
M ND-NDECM
YK

THE HINDU 

8 Monday, June 10, 2024
DelhiEditorial

T
he RBI’s Monetary Policy Committee
(MPC) has for an eighth consecutive
meeting chosen to leave the benchmark

repo rate unchanged at 6.50% on concern that
‘elevated food in�ation could derail’ its e�orts to
ensure durable price stability. Governor Shakti-
kanta Das, who had just two months ago spoken
of the ‘elephant’ of in�ation having begun its
journey back to the forest after going on a walka-
bout, �agged the risk that stubborn food price
gains pose to the overall disin�ation path as justi-
�cation for the MPC’s stand. Food in�ation as
measured by the Consumer Food Price Index ac-
celerated to a provisional 8.7% in April, from
March’s 8.52%, and recent indicators such as Cri-
sil’s food plate costs suggest that price gains
spurred by a surge in tomato, onion and potato
prices may have quickened even further in May.
The Centre for Monitoring Indian Economy
(CMIE) forecast on June 8, that headline retail in-
�ation likely increased by 31 basis points last
month to 5.14%, driven almost entirely by a 40
basis points acceleration in food price gains to
9.1%. The MPC, which voted by a 4-2 majority to
“remain focussed on withdrawal of accommoda-
tion to ensure that in�ation progressively aligns
to the target” of 4%, �agged the challenges it fac-
es in achieving this goal as increasing adverse cli-
mate events trigger supply shocks that make it ve-
ry hard to foresee the food price trajectory. The
CMIE cited last month’s heatwaves as the cause
for the rise in the costs of fruits and vegetables.

The MPC is also only too aware that besides
the threat from escalating food costs, which re-
main vulnerable to the precariously low water
storage levels at the country’s reservoirs as well
as the ongoing exceptionally hot summer tem-
peratures, rising prices of industrial metals could
undermine the de�ationary trend in core in�a-
tion. Add to the mix the uncertain outlook for
crude oil prices given the tensions in West Asia
and the output cuts being implemented by the
OPEC+ producer nations, and it is a recipe for
heightened uncertainty on the in�ation path.
The RBI’s latest round of surveys underline pre-
cisely why price stability is the central concern
for policymakers. While households’ surveyed in
May expect in�ation to quicken for all major pro-
duct groups, both over the three months and one
year ahead periods, consumer con�dence too
moderated from the March round of the survey
with an increased majority of almost 80% of res-
pondents expecting price gains to accelerate in
one year’s time. Governor Das is absolutely justi-
�ed in maintaining an unwavering focus on an-
choring in�ation expectations, given that it is, as
he put it, “the required foundation for sustained”
long-term growth.

Recalcitrant jumbo 
Anchoring in�ation will be the base 

for long-term growth  

I
n the little over a decade that NEET has been
implemented in India, it has gathered as
much notoriety as a static stone accumulates

moss. In the latest round, the National Testing
Agency, which conducts NEET, has been forced
to appoint a four-member committee to go into
the charges and allegations made about the con-
duct of the eligibility and entrance test for medi-
cine for 2024. About 1,500 students from six
centres complained that they were not given the
full time for completing the exam, because of va-
rious reasons: distribution of the wrong question
paper, torn OMR sheets, technical glitches, and
delay in distribution of the OMR sheets. The
court allowed granting grace marks to those who
were a�ected. After publication of results, it was
noted that some students scored 718/719 out of
720, impossible with the existing evaluation pat-
tern. It was also charged that an unusually high
number of students scored full marks. The NTA
later clari�ed that the odd marks were a result of
granting grace marks as mandated by the court,
and that in general it was an easy paper, so many
students had scored full marks. But that was not
all; there were reports of the NEET UG question
paper being leaked before the exam. Inaccura-
cies were reportedly found in the NTA NEET UG
o�cial answer keys, and there were charges of in-
consistent evaluation of the UG papers. Political
parties have called for a thorough, competent
third-party probe into the charges, and groups of
students have also demanded a retest. Every
year, there are charges of poorly managed exam
centres, and absurd high-handedness over what
the candidates are allowed to wear. Cheating
scams where candidates have sent in proxies to
write the exam in their stead, have been exposed. 

Arguably one of the biggest entrance examina-
tions conducted annually, with nearly 23 lakh
students taking the test, it is no surprise that
NEET has had a chequered past. Experts argue
that with an exam of this scale, it is impossible to
be completely error-free. But, year after year,
news of egregious violations during the exams
hits headlines. The NTA must, with the assistance
of States, ensure that technical glitches and
cheating scams, including premature release of
question papers, and using proxies, do not recur.
If this can be done by exercising greater rigour,
and with a longer, more meticulous preparation
routine, then no e�orts should be spared to do
so. Additionally, it should pay attention to de-
mands that all NEET admissions come under sin-
gle window counselling only; and a re-evaluation
of the zero-percentile benchmark for PG admis-
sions, besides strict regulation of fees in private
medical colleges. 

A NEET mess 
More e�orts to prevent egregious

violations are needed  

A
few weeks ago, the case of a woman
who had �led a rape case, was
sentenced to imprisonment, and �ned
by a court in Bareilly, Uttar Pradesh,

dominated the headlines. The narrative, echoed
by select media users, painted a picture of a
woman who had brazenly fabricated rape
accusations. This, of course, perpetuated the
damaging stereotype that false claims by women
are the norm. But, a deeper dive into the trial
proceedings reveals a range of systemic
shortcomings in our law enforcement machinery
and social complexities that demand urgent
attention (ST 15/2020 before Additional Sessions
Judge (Fast Track Court), Bareilly).

Lackadaisical investigation
In 2019, Pooja’s (name changed) mother �led a
missing person’s complaint stating that her
15-year-old daughter was missing and that she
suspected Ramesh (name changed) of having
kidnapped her. But Pooja appeared a few days
later saying that she had been taken to Delhi by
Ramesh and raped by both him and several other
men, with the knowledge of his mother and
sister. She claimed that she ran away from Delhi
to her home. No proof of her age was available,
but an external medical examination showed her
to be 18, and not 15 years old as she claimed to be.
A more thorough examination was crucial for the
prosecution’s case for any evidence of sexual
assault, but she refused to undergo this. Another
fact is that she is a married woman.

Her statement to a magistrate was recorded,
and Ramesh arrested. In her �rst statement to the
court during the trial, she said that she had been
kidnapped and raped. In her cross-examination
four months later, she said that she had been
made to give a false complaint against Ramesh by
her mother as there was personal animosity
between the mother and Ramesh. 

She also said that a police o�cer had coerced
her to lie. Based on glaring loopholes in the
prosecution’s case, such as the contradictions in
her statements on her abduction and recovery,
the lack of medical evidence due to the
negligence of the investigating o�cer and her
refusal to undergo a medical examination,
Ramesh was acquitted in 2024. A perjury case
was registered against Pooja, for which she was
convicted and sentenced to imprisonment and a
�ne (SC No. 215/2024 before Additional District
Judge Bareilly) imposed.

This case is a telling example of the
lackadaisical approach to police investigation and
where the prosecution did not even attempt to
patch together a case. At the time of �ling the
charge sheet, other than Pooja’s statement and
her family members supporting the fact that she
was missing, there was absolutely no evidence
against Ramesh. Of course, the statement of a
prosecutrix in a sexual assault is crucial, but this
was a case where there were claims of her being

taken to another place and where multiple
accomplices were allegedly involved. But those
angles were not probed. There is no
circumstantial evidence placing Ramesh along
with Pooja at any point. There is no medical
evidence to corroborate the claim of rape. There
is a claim of the mother calling Ramesh when
Pooja went missing but there is no evidence
placed on record to prove this. The alleged crime
scene — a room in Delhi — remained unlocated
and unexamined, and the clothes worn by Pooja
were not even collected for forensic analysis.
Even the rented property where Ramesh was
living in was not examined. The site map
produced as evidence was a map showing the
front door to Pooja’s house since her mother said
she had been abducted from their house. A
vegetable market, from where she was taken, as
in Pooja’s statement to the magistrate, was not
examined. Even though it was alleged that
Ramesh’s mother and sister witnessed the rape,
they were neither charged for abetment nor
examined as witnesses.

Multiple stakeholders overlooked what has
been a notably weak case along the way. Section
173(8) of the CrPC allows a magistrate to direct
further investigation in case of a �awed
investigation. However, in this case, the
magistrate committed the case for trial despite
the glaring gaps in the investigation. The
magistrate could call for the case diary under
Section (172(2) of the CrPC, which may have
revealed discrepancies or inadequacies in the
investigation. The public prosecutor’s
endorsement of a patently weak charge sheet
shows a lax attitude, and a failure to ful�l their
duty, to the court and the public.

Focus on undertrial detention
Arbitrary and prolonged undertrial detention is,
unfortunately, pervasive within India’s criminal
justice system. In this case, where an individual
had to undergo over four years of incarceration,
other than the judge noting that there were issues
in the investigation, there was a startling absence
of accountability directed towards the
investigating o�cers or the prosecution. That
there were no repercussions for those responsible
for wrongful detentions perpetuates a culture of
impunity and undermines public con�dence in
the integrity of judicial processes.

Pooja’s version of events in her statement to
the magistrate, her initial court statement, and
her cross-examination all di�ered, which suggests
coercion. 

During the cross-examination, she attributed it
to her mother and a police o�cer. Thereafter,
during the sentencing hearing of her perjury
case, Pooja’s husband claimed that he told her to
claim that her mother had coerced her to lie
about the kidnapping and the rape so that they
would not have to be bothered by the case any
more. Even if not a minor, she was clearly a very

young person who had been coerced by various
adults. This was not taken into consideration by
the court that sentenced her.

This is not to take away from the fact that
Ramesh was a victim of the system. His trial
dragged on in a fast-track court in Bareilly amidst
the disruptive backdrop of the COVID-19
pandemic. Fast-track courts were set up to ensure
swift justice for victims of sexual crimes and
corruption cases. 

Although, ideally, these cases are to be �nished
within a year of �ling the charge sheet, this
timeframe is rarely adhered to. The trial in this
case spanned 1,559 days, in which there were 109
hearings (data from the e-Courts portal). The data
also show that most of these hearings just
resulted in adjournments, 13 of which were
because of the COVID-19 pandemic. The
examination of witnesses went on from
November 2020 to February 2024. These
timelines are shocking because the case itself was
not complicated, given that there were only six
witnesses and six exhibits. Ramesh remained in
jail throughout this time.

The state of fast-track courts
The functioning of fast-track courts has been far
from ideal. New courts with the necessary
infrastructure and dedicated judges are not set up
for fast-track purposes. Instead, existing courts
are typically designated as fast-track courts,
requiring judges to manage their regular
caseloads in addition to these expedited cases.
Without looking into these systemic challenges,
the centrally sponsored scheme for Fast Track
Special Courts (FTSC) has recently been extended
till 2026, with a budgetary allocation of around
₹2,000 crore.

This case also raises questions about the issue
of bail in India. Ramesh �led a bail application
before the sessions court in 2021, but it was
rejected because of the serious nature of the
o�ence. His family did not have the economic
means to �le an appeal, so he remained in jail till
his acquittal. Notwithstanding directives from the
Supreme Court of India to decongest prisons
during the COVID-19 pandemic, Ramesh was not
granted bail even during this period. And, despite
the constant discourse in policy realms and
constitutional courts in favour of a reduction in
undertrial detention, the grim reality within trial
courts shows how indi�erence along with poverty
prolong such detention.

Ultimately, the notoriety surrounding this case,
cited to bolster the stereotype of women lodging
false accusations against men, underscores a
critical call for reforms within the criminal justice
system. Rather than weakening laws safeguarding
women, this case highlights the necessity for
enhancements in police investigation protocols,
prosecutorial autonomy, and judicial supervision
to mitigate the risk of wrongful and protracted
imprisonments.

The Bareilly case and a �awed criminal justice system 
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The case — one
of wrongful and
protracted
imprisonment
— spotlights the
need for
improved
police
investigation
protocols,
prosecutorial
autonomy, and
judicial
supervision
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O
n March 26, 2024, when container ship
Dali crashed into Francis Scott Key Bridge
in Baltimore, United States, leaving at

least six persons dead and property worth
millions of dollars destroyed, the maritime and
logistics world went into a tizzy.

The crash was a spectacular tragedy captured
on video clip that went viral on YouTube. That it
happened in the U.S. also made it one of the most
high-pro�le maritime accidents after the Exxon

Valdez tanker accident, in 1989, that led to an
unprecedented oil spill o� Alaska, in turn
triggering extraordinary changes in maritime
regulations and industry practices as well as
awareness on maritime pollution.

Why the country is an industry player
Unlike in the past, India has emerged as a key
player in global shipping as its seafarers man
many of the ocean-going ships bringing in vital
foreign exchange as remittances. Indian seafarer
remittances are typically equivalent to some 15%
of all foreign direct investment that comes into
the country every year. Though the levers of
power in global shipping as well as ship building,
owning and �nancing continue to be outside the
domain of India and Indians, India inevitably
�gures in maritime events as a source of seafarers
and as managers of ships. So is the case with Dali,
whose crew is almost all Indian.

Insurance experts have said that the Dali

accident will equal or surpass the highest-ever
marine insurance payout of $1.5 billion in the case
of the Costa Concordia cruise vessel capsizing in
2012. The high expected payout in the Dali case is
due to the loss to lives, property, and business
also due to the shutdown of the busy Baltimore
port. Synergy Maritime Group, the
Singapore-based manager of Dali, is a company

founded by and run largely by Indians but with a
global footprint. With a large operation in
Chennai, it employs thousands of Indian
seafarers and has been an Indian success story in
global shipping, managing more than 650 ships.

Though Synergy and the ship owner will not
be handed a bill for $1.5 billion and the actual
payout will be borne be insurers and a club of
over 80 re-insurers, there may well be an
eventual �nancial fallout for Synergy especially if
it is proven that the managers had neglected in or
avoided keeping equipment in proper operating
conditions, in turn leading to the collision.

Synergy’s rapid rise is attributed to the trust it
has earned among ship owners — that it can
operate ships smoothly and safely as per
regulations at optimum costs. And that trust,
which has helped Indian seafarers get lucrative
jobs, is in danger of being eroded.

Indian seafarers in global shipping go as
Indians — representatives of a nation. And,
inevitably, but unfairly, their actions re�ect on
India as a whole.

Costa Concordia’s captain was found to be a
disgrace to the profession. His �nal act of
ignominy was to bail out of the ship early
whereas merchant shipping convention demands
that the captain should be the last to abandon his
ship. But, Francesco Schettino has been seen as
an individual deviant, not a representative of
Italians.

The interim report on the Dali accident put out
by the investigators made it a point to talk about
the causes of two onboard blackouts occurring in
Baltimore port just 10 hours before departure.
One of the causes was apparently a botched
operation by a seafarer. There is a distinct
possibility that the �nal report will seek to
pinpoint botched or wrong operations by ship

sta� as contributors to, if not the causes of, the
two blackouts that led to the loss of steering
control and ship motive power, eventually
leading to the collision.

This would put a question mark over the
competence and certi�cation of Indian seafarers
which form the backbone of job worthiness of
Indian seafarers. Most seafarers would testify to
the rigorous Indian process that ensures only
thoroughly trained and knowledgeable people
are certi�ed for various shipboard operations.

Swift moves
The Indian government acted quickly in the case
of Dali to prevent any hasty and ill-founded
damage to the reputation of Indian seafarers. It
successfully impleaded India as a Substantially
Interested State as per the Casualty Investigation
Code of the International Maritime Organization.

Indian shipping o�cials are a part of the
investigation on site. Before the �nal report is
released, they will get a chance to see the report,
add their comments, and contest any possible
unfair damage to Indian seafarer reputation.

The pulls and counterpulls in the Dali accident
are many. An act of god may not quite ensure a
hefty insurance payout. Blame will need to be
apportioned for that. But, at the same time, the
U.S. government has taken in Indian o�cials in
the investigation.

Soon after the accident, U.S. President Joe
Biden lauded Dali’s Indian seafarers who, after
losing control of the ship, promptly alerted the
authorities so that they could shut down the
bridge. Though it was found, eventually, that the
Dali’s navigators were acting as per the
instructions of the American pilot onboard, Mr.
Biden’s intent was clear. He wanted to tamp down
anti-Indian sentiments.

The Baltimore ship accident, the high stakes for India 
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The first stage is over
The scintillating and sober
swearing-in ceremony of
Narendra Modi as the Prime
Minister, followed by some
of his colleagues, who
included a few new faces,
brings to an end the
suspense over which party
is to rule the country. The
popularity graph of the
Bharatiya Janata Party slid
mainly because it never
cared for the su�erings of
the common man. Mr. Modi

with which each voter made
the choice. It should also
review the use of pages
listing criminal cases
against candidates. Has any
voter made use of this at
any time? Many voters vote
half-heartedly. This should
change.

P.R.V. Raja,
Pandalam, Kerala

that many, out of
experience, are fed up with
the ‘corrupt and
criminalised’ politics of the
times. The ECI, as an
independent constitutional
entity, must take the
trouble to present a clearer
picture and suggest or
direct solutions to each
problem. Simultaneously,
the ECI should analyse
those who actually voted
and the voting patterns. It
should learn the rationale

study. It should collect
first-hand information on
why each voter did not
vote. The reasons should be
classified. There might be
health issues and/or voter
inability to be in the
constituency or place of
polling for individuals. But
some people find it di�icult
to make a proper choice
about the contestants in the
absence of full information
and the existence of fake
news. Another sad truth is

Sabha polls, there was also
a fairly significant
percentage of the
electorate, close to 35%,
that chose not to vote.
Many feel that the ‘voting
percentage’ is a subject that
deserves more attention
and consideration. Visibly,
the issue has only a short
life every time at the end of
voting processes. 
The Election Commission of
India (ECI) should give high
priority to institute a voter

should also interact with
the Fourth Estate
periodically to feel the pulse
of the nation. The ruling
party should keep its ears to
the ground.
Mani Nataraajan,

Chennai

Go back to the voter
There are no two opinions
that a proper use of the
‘right to vote’ serves as the
backbone of democracy. In
the just concluded Lok
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New Delhi, June 9: Soviet power engineers are
planning to build hydro power stations deep
underground which, they say, will produce
more electricity with less water.

Power stations at a depth of between 800 and
1,000 metres have been planned by the
Gidroproekt Institute in Moscow.

Water falling from such heights would have
great force so that even a small quantity of water
�ow could turn the turbine wheels pretty fast.

According to the Soviet engineers, “it will take
ten times less water” than required for the
operation of a similar station on the ground.

To build such stations, the Moscow Institute
plans to place the earth with vertical shafts (as in
the coal mines) running to the “hard crystal
rocks”. There on a strong natural foundation,
the engine room and the underground water
basins will be located.

Underground hydro stations can be built in
any area “having a comparatively small river or
lake, and where the crystal rocks are at a depth
of 1,000 metres or less,” it is said. 

According to calculations by the Moscow
Institute, the capital cost of a hydro station at a
depth of 800 metres will be the same as that of a
similar station on the ground.

The Soviet engineers say that the
development of underground hydro stations is a
signi�cant step toward curbing the “current
rates of growth of water consumption for
technical purposes.” 

FIFTY YEARS AGO JUNE 10, 1974

Underground hydro power
stations: Soviet plan 

F R O M T H E A R C H I V E S

Cochin, June 10: Heavy �oods have occurred on
several portions of North Travancore and in the
neighbourhood of Trippunithura. Several roads
connecting important centres are now
submerged and near Trippunithura in Cochin
State over 500 acres of paddy �elds are under
water. It has become impossible to transplant
paddy seedlings and cultivators have to face
heavy losses. Passenger service by motor
between Kottayam and Kotharakkara has been
suspended due to �oods. 

A HUNDRED YEARS AGO JUNE 10, 1924

Heavy �oods in North
Travancore 

M
uch of international
diplomacy involves
walking on eggshells.
Major di�erences,

especially on trade and
commerce, are often allowed to
hibernate while countries focus on
the big picture of bilateral ties.
Bold leaps of statecraft are
sometimes needed to help
industry on both sides to settle
such trade frictions. Quite
remarkably, India and the U.S.
have managed to do exactly that in
just under a year, burying
di�erences in the seven-long
outstanding trade disputes at the
World Trade Organization (WTO).

In late March this year, the two
countries settled their last
lingering trade dispute on poultry
products at the WTO. India and
the U.S. noti�ed the WTO of
reaching a mutually agreed
solution in the poultry dispute,
withdrawing their respective
pending WTO cases in the matter,
following the settlement reached
between the two countries last
September. This comes on the
heels of the settlement of six other
WTO disputes between the two
countries, following Prime
Minister Narendra Modi’s visit to
the U.S. Yet the poultry dispute
stands out for several reasons.

The dispute
To begin with, this dispute was
�led more than a decade ago,
relating to certain import
restrictions taken by India against
the imports of poultry products
from the U.S. on grounds of avian
in�uenza or bird �u. This is an
unusually long time for a WTO
dispute to remain unresolved,
making it the oldest of the seven
disputes between the two
countries. Initiated by the U.S. in
2012, the dispute challenged
India’s import restrictions on
poultry products on account of
avian in�uenza which could
potentially transmit to humans.
This dispute marked one of the
earliest instances where animal,
and human health and
safety-related measures, broadly
referred to as ‘sanitary and

phytosanitary (SPS) measures’
initiated by a developing WTO
member was brought before a
WTO panel. The U.S.’s primary
contention was that India, in
deviating from internationally
recognised standards set by the
World Organization for Animal
Health (formerly the OIE), failed to
provide scienti�c justi�cations for
its poultry measures, as mandated
by the WTO’s SPS Agreement.

Both the panel and the WTO
Appellate Body ruled in favour of
the U.S. Subsequently, India was
given a year to modify or
withdraw its inconsistent
measures. The U.S. later alleged
that India had still failed to meet
its obligations, and �led a
retaliation claim at the WTO. In
response, India �led its own
counter-dispute to establish that
its revised measures conformed
with WTO rules. Over the past
decade, both these disputes have
largely been kept in abeyance by
the parties as they attempted to
settle the matter mutually.

Now, with the fresh impetus
and persistent e�orts from both
sides, India has dodged a yearly
$450 million claim, as part of the
larger settlement of pending
disputes between the two
countries. In exchange, India has
agreed to reduce tari�s on select
products such as cranberries,
blueberries, frozen turkey, and
premium frozen duck meat
destined for luxury hotels. This is
a fair trade-o�, given the overall
balance of interests and the long
pendency of the dispute.

While this dispute may not rank
as the most economically
signi�cant for India, particularly
when contrasted with some of the
other WTO disputes settled with
the U.S. involving challenges to
various Indian foreign trade policy
schemes such as special economic
zones and export-oriented unit
schemes, its resolution represents
a signi�cant diplomatic
breakthrough. The uphill task for
negotiators from both sides in
resolving this dispute is evident
from the fact that it could not be
settled alongside the six other

pending disputes by mid-2023.
Collectively, the resolution of

these seven disputes has achieved
something unprecedented in
international trade dispute
settlement. It has demonstrated
that despite complicated domestic
compulsions, major trading
partners can still rely on the
advantages of diplomatic channels
to e�ectively resolve sensitive
trade matters. Along with India’s
participation in the U.S.-led
Indo-Paci�c Economic
Framework, this puts wind in the
sails of the India-U.S. partnership.

Takeaways from the outcome
Admittedly, settling disputes by
arriving at a bilateral solution is
not uncommon at the WTO. For
example, the U.S. and the
European Union’s disputes over
aircraft subsidies to Boeing and
Airbus ultimately required a
diplomatic resolution, despite
several iterations of challenges
before the WTO panels and the
Appellate Body. In fact, WTO rules
encourage countries to resolve
disputes amicably, with litigation
only to be pursued as a last resort.
However, the signi�cance of this
settlement package lies in both the
total number of disputes settled
and the diversity and complexity
of their subject matter — ranging
from di�erent types of subsidies to
countervailing duties to SPS
measures. In the absence of a
functional Appellate Body (it
became defunct in 2019),
resolution of long-standing trade
con�icts requires out-of-the-box
solutions. It also points to a
greater emphasis and thrust on
using bilateral diplomatic channels
to resolve such issues.

This outcome demonstrates
that paralysis within a multilateral
body need not prevent large
trading partners from resolving
di�erences through focused
bilateral negotiations within the
framework of litigation. This
bodes well for newer attempts at
fostering a more stable
international trade environment
where trade disputes are not
allowed to simmer.

Settling trade disputes through ‘litigotiation’ 

The artful
settlement of
complex
disputes during
litigation, or
broadly
‘litigotiation’,
was key to
solving the long
pending India-
U.S. poultry
dispute

STATE OF PLAY

T
he Kerala Congress
( Joseph) has won the
Kottayam Lok Sabha

seat. The victory comes as a li-
feline for the party which has
been dealing with internal
strife and defections by high-
pro�le leaders, and �ghting
�ercely to reclaim its in�uence
in Central Travancore.

The party’s candidate, K.
Francis George, secured a
comfortable lead of over
87,000 votes. This win not on-
ly forti�es the Kerala Congress
( Joseph) ’s base in Kottayam
but also gives it the o�cial sta-
tus of a State party — a recogni-
tion it has been chasing since
its split from Kerala Congress
(Mani). The party head, P.J. Jo-
seph, is now hoping to reclaim
the iconic symbol of the bicy-
cle, which was frozen amid
past disputes. Resolving these
legal tangles is crucial for the
party to revive its identity.

A big loss
Meanwhile, as Kerala Con-
gress (M) reels from its defeat
in the Kottayam Lok Sabha
seat, speculations are rife
about its future within the Left
Democratic Front (LDF). Re-
taining Kottayam was not just
a matter of pride but essential
for its political clout. Since its
abrupt switch to the LDF four
years ago, the party has been a
cornerstone in the Left’s stra-
tegy to in�ltrate the United De-
mocratic Front (UDF)‘s strong-
holds of Central Travancore.

This time, the inherent anti-
Left character of the region
and the anti-incumbency
wave proved enough for the
Congress-led coalition to
notch up impressive victories
in three seats in the region:
Kottayam, Pathanamthitta,

and Idukki.
Although the LDF has

claimed to have retained its
core vote base in the consti-
tuency, the fact that it could
ensure a lead margin in just
one of the seven Assembly
segments in Kottayam has
come as a shock. The empha-
sis on the plight of rubber
growers — the core political
agenda of Kerala Congress (M)
— has failed to disturb the cha-
racter of the constituency
even slightly, including in
pockets where the regional
party traditionally wielded
some command.

The loss has ignited �erce
debates in the party about the
Kerala Congress (M)’s future
within the LDF, especially
amid the perceived anti-in-
cumbency sentiment among
its Catholic base. Consequent-
ly, some people in the party
believe that continuing in the
LDF may not bode well for
their future and view the de-
feat as an opportunity to con-
sider leaving the coalition.

An opportunity
The UDF, on its part, has
sensed this vulnerability and
sees an opportunity to reclaim
a crucial ally and strengthen
its position in Central Travan-
core. However, uncertain
about the UDF’s capacity to
challenge the LDF in the up-
coming 2026 Assembly elec-
tions, Kerala Congress (M) ap-
pears to be in a dilemma. If it
considers returning to the
UDF fold, the party will still
�nd asserting its ‘natural

claim’ over the Kottayam Lok
Sabha seat a daunting task.
However, party chairman Jose
K. Mani has refuted the idea of
switching sides.

Talks within the LDF about
Rajya Sabha have hit a road-
block. The seat held by Kerala
Congress (M) is set to expire
on July 1. As the Communist
Party of India (Marxist) and
Communist Party of India are
�ghting to keep their seats, ne-
gotiations have intensi�ed to
placate Kerala Congress (M)
with alternative positions,
such as the chairman post of
the administrative reforms
commission. But the regional
party remains unyielding. Its
defeat in Kottayam, the lone
seat it contested, has made the
Rajya Sabha seat vital for its
political survival in Central
Travancore. This seat is also
signi�cant for the party since
it is held by Jose K. Mani. Los-
ing it could destabilise inter-
nal party dynamics, whereas
its allocation to the CPI could
enhance its status as the coali-
tion’s second-largest party.

For the LDF, this unexpect-
ed defeat casts doubts on its
strategy to sway Catholic and
rubber-growing regions left-
ward through the Kerala Con-
gress (M). The coalition insists
that the loss is part of a broad-
er political wave and not a sign
of internal weakness. Howev-
er, how far this reasoning has
percolated down to the party
cadre remains to be seen.

As they navigate the rubber
heartlands’ complex land-
scape, Kerala Congress (M)
and Kerala Congress ( Joseph)
face mounting challenges.
Agricultural distress, wildlife
attacks, and the growing in-
�uence of political Islam fuel
the discontent of the Catholic
Church, prompting direct in-
tervention. With the Sangh Pa-
rivar ready to exploit these
fractures, the stakes have nev-
er been higher for them.

The stakes are high for Kerala Congress (M) 

The party has lost the Kottayam seat and its Rajya Sabha seat is set to expire 

Hiran Unnikrishnan
hiran.u@thehindu.co.in

W
hile the share of voters
who pressed the None
of the Above (NOTA)

button has continued to decline in
the Lok Sabha elections, the op-
tion is still relevant in some seats.
In 2014 and 2019, a signi�cant
share of voters in some select
seats, particularly those impacted
by Left-Wing Extremism (LWE),
and many constituencies in Bihar
exercised this option. This trend
continued in 2024 as well.

In the 2024 Lok Sabha elec-
tions, an unusually high share of
votes (14%) were polled for NOTA
in the Indore seat. The Congress
urged the voters to choose the op-
tion after its candidate, Akshay
Kanti Bam, withdrew his nomina-
tion and joined the Bharatiya Jana-
ta Party (BJP) in the last minute. In
November 2022, in the Andheri
East Assembly by-poll in Maha-
rashtra, the Shiv Sena (Uddhav Ba-
lasaheb Thackeray) candidate, Ru-
tuja Ramesh Latke, won
comfortably after the BJP candi-
date withdrew from the contest.
NOTA received the second highest
share of votes (14.8%). 

The remarkable results in In-
dore in 2024 and the Maharashtra
by-poll in 2022 show that NOTA
continues to serve a purpose. A
signi�cant share of voters use it
from time to time to reject all the
candidates in the fray. However, in
the following analysis, we have
treated the Indore result as an out-
lier and excluded it in Charts 2 and
3. 

As shown in Chart 1, the NOTA
vote share across India dropped
below the 1% mark in 2024 for the
�rst time since 2014 (when NOTA
was introduced for the Lok Sabha
polls). In the 2024 Lok Sabha polls,
0.99% of voters opted for NOTA. 

That said, a constituency-level
analysis of NOTA vote share shows
an interesting pattern. Chart 2

shows the share of voters in each
seat who chose the option in the
2014, 2019, and 2024 Lok Sabha
polls. Each circle corresponds to a
parliamentary seat. Only those
seats in which the NOTA vote share
crossed the 3% mark have been
depicted. 

The Bastar constituency in
Chhattisgarh, and Koraput and
Nabarangpur, which are both in
Odisha, featured in all the three
years. Aruku in Andhra Pradesh
featured in 2019 and 2024. The
common thread linking these seats
is that they are all impacted by
LWE. This trend of the NOTA share
being high in LWE-a�ected dis-
tricts has been recorded in several
Assembly elections as well. 

Another trend that can be ob-
served is that there is a relatively
high number of seats in Bihar in
which the NOTA vote share
crossed the 3% mark both in 2019
and 2024. In 2019, the NOTA vote
share was more than 3% in 11 seats
in Bihar, while in 2024, this was
the case in four seats. While some
of this can be explained as an im-
pact of LWE, many seats in the
State which are not a�ected by ex-
tremism also feature on the list.
Close to 4% of the voters in 2024
and 5% in 2019 chose NOTA in the
Gopalganj seat in Bihar. 

Dahod in Gujarat, where more
than 3% of the voters chose NOTA
in the 2014, 2019, and 2024 Lok
Sabha elections, is the only seat
outside Bihar to have consistently
recorded such a high share. It is al-
so not part of the districts a�ected
by LWE. 

Chart 3 shows the seat-wise
NOTA vote share recorded in 2024
(in %) and the change from 2019 (%
points). All the seats in Bihar have
been highlighted. Clearly, most of
the seats in Bihar stand out. Nota-
bly, while there was a signi�cant
decline in the NOTA vote share in
seats such as Paschim Champaran,
Saran, Nawada, and Jahanabad in
Bihar in 2024 compared with 2019,
in other seats in the State such as
Banka and Jhanjharpur, the NOTA
vote share increased signi�cantly. 

In LWE a�ected seats and in Bihar, NOTA still matters
In 2024, less than 1% of voters in India chose the NOTA option, the lowest share since it was �rst used in the 2014 Lok Sabha polls

Nitika Francis 
Vignesh Radhakrishnan
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The number of
Palestinians killed in
recent Israeli raid

274
Gaza’s Health Ministry

claimed that close to 300

Palestinians were killed in

the Israeli raid that rescued four hostages

held by Hamas. About 36,700 Palestinians

have been killed since Hamas attacked

Israel on October 7, 2023. AP

NEWS IN NUMBERS

The rise in passenger
vehicle exports in the
last four years

2.68
in lakh units.

Passenger vehicle

exports from India

rose in the last four financial years with

Maruti Suzuki India accounting for nearly

70% of the incremental shipments during

the period. PTI

Amount withdrawn by
FPIs from equities in
the month of June

14,800
in ₹

crore.

Foreign

portfolio investors (FPIs) withdrew the

amount from domestic stocks in the first

week, influenced by election results and

attractive valuations of Chinese stocks. PTI

The number of infra
projects hit by cost
overrun in April

448
projects. These

projects, each entailing

an investment of ₹150

crore or above, were hit by a cost overrun

of more than ₹5.55 lakh crore in April 2024,

as per the Ministry of Statistics and

Programme Implementation. PTI

Increase in defective
number plates booked
in 2024 in Delhi

286
in per cent. The Delhi

Traffic Police has

booked 16,859 people

for defective number plates between

January 1 and June 5, 2024. The figure was

at 4,363 in the year-ago period. PTI

COMPILED BY THE HINDU DATA TEAM

The story so far:

T
he results of the Lok Sabha
elections were declared last
week. The ruling National
Democratic Alliance (NDA) has

won 293 seats with a 43.3% vote share
while the Opposition bloc INDIA
(including Trinamool Congress) has
secured 234 seats with a 41.6% vote share.
Other regional parties and independents
polled around 15% but ended up with
only 16 seats in total. 

What is �rst past the post system? 
We follow the First Past the Post System
(FPTP) in our elections to the Lok Sabha
and Legislative Assemblies. Under this
system, the candidate who polls more
than any other in a constituency is
declared elected. This is the system that is
followed for elections in democracies like
the U.S., the U.K. and Canada. The
primary advantage of the FPTP system is
that it is simple and the most feasible
method in a large country like India.
Secondly, FPTP provides greater stability
to the executive in our parliamentary
democracy because the ruling
party/coalition can enjoy a majority in the
Lok Sabha/Legislative assembly without
obtaining majority of the votes (more
than 50%) across constituencies. 

The issue with FPTP is that it may
result in over or under representation of
political parties when compared to their
vote share. In the �rst three elections
after independence, the Congress party
won close to 75% of seats in the then Lok
Sabha with a 45-47% vote share. Table 1,
depicts a sample of this scenario after the
general elections of 2014 and 2019. 

What is proportional representation? 
The Proportional Representation (PR)
system ensures representation of all
parties based on their vote share. The
most commonly used PR system is the
‘party list PR’ where voters vote for the
party (and not individual candidates) and
then the parties get seats in proportion to
their vote share. There is usually a
minimum threshold of 3-5% vote share for
a party to be eligible for a seat. India is a
federal country and this principle if
implemented should ideally be carried
out at each State/Union Territory (UT)
level. The scenario as it would have
played out after the 2024 election results
based on applying the PR system at each
State/UT level is summarised in Table 2. 

As can be seen, the PR system would
have resulted in representation of parties
according to their vote share. For
example, in Gujarat, Madhya Pradesh and
Chhattisgarh, totalling 66 seats, the NDA
won 64 seats with a vote share of 62%,
60% and 53% respectively. Under the PR
system, the INDIA bloc would have
secured 23 seats in these States. The Biju
Janata Dal  (classi�ed in ‘Others’) with a
42% vote share in Odisha would have
secured nine seats as against no
representation at present under the FPTP
system. Similarly, the NDA and the All
India Anna Dravida Munnetra Kazhagam
(classi�ed in ‘Others’) would have had
representation in Tamil Nadu where the
INDIA bloc secured all 39 seats with a 47%
vote share under the FPTP system. 

The main criticism against the PR
system is that it could potentially result in
instability as no party/coalition may
obtain a majority to form the government
in our parliamentary democracy. Further,
it may result in the proliferation of
political parties based on regional, caste,
religious and linguistic considerations that

may promote casteist or communal voting
patterns. However, the second criticism is
not well founded since the present FPTP
system has also not inhibited the
formation of parties based on caste or
communal considerations. This issue can
be addressed by specifying minimum
threshold for votes polled in order to
make a party eligible for seats in
legislative houses. 

In order to maintain balance between
stability and proportionate
representation, the system of Mixed
Member Proportional Representation
(MMPR) can be considered. Under this
system, there is one candidate who is
elected through the FPTP system from
each territorial constituency. There are
also additional seats that are �lled based
on various parties’ percentage of votes. 

What are international practices? 
Presidential democracies like Brazil and
Argentina have the party list PR system.
So do parliamentary democracies like
South Africa, the Netherlands, Belgium
and Spain. In Germany, that follows the
MMPR system, out of the 598 seats in the
Bundestag (their equivalent of our Lok
Sabha), 299 seats (50%) are �lled from

constituencies under the FPTP system.
The voters also provide their preference
for a party in the ballots. The balance 299
seats (50%) are �lled by apportioning
them amongst parties, that secure at least
5% votes, based on their percentage of
votes. Similarly, in New Zealand, out of
the total 120 seats in the House of
Representatives, 72 seats (60%) are �lled
through the FPTP system from territorial
constituencies. The balance 48 seats
(40%) are allotted to various parties, that
secure at least 5% votes, based on their
vote share. 

This system is likely to provide the
required stability in a parliamentary
democracy like India while also ensuring
representation for all parties based on
their vote share. 

What can be the way forward? 
The law commission in its 170th report,
‘Reform of the electoral laws’ (1999), had
recommended the introduction of the
MMPR system on an experimental basis.
It had suggested that 25% of seats may be
�lled through a PR system by increasing
the strength of the Lok Sabha. While it
had recommended to consider the entire
nation as one unit for PR based on vote

share, the appropriate approach would be
to consider it at every State/UT level
considering our federal polity. It is also
pertinent to note that the delimitation
exercise for increasing the number of
seats is due based on the �rst Census to
be conducted after 2026. The population
explosion that happened in our country
during the last �ve decades has been
uneven among various regions.
Determining the number of seats in Lok
Sabha solely in proportion to population
may go against the federal principles of
our country and may lead to a feeling of
disenchantment in the States that stand to
lose through such representation. 

However, in the event of increasing the
seats during the delimitation exercise, the
MMPR system may be considered for
incremental seats or at least 25% of the
total seats to be �lled from each State/UT.
This could assuage the apprehension of
southern, northeastern and smaller States
in the northern region by limiting the
domination of larger States with increased
seats solely through the FPTP system. 

Rangarajan R is a former IAS o�cer and
author of ‘Polity Simpli�ed.’ He currently
trains civil-service aspirants at ‘O�cers IAS
Academy’. Views expressed are personal. 

Is it time for proportional representation?  
Which are the countries which follow proportional representation in their electoral democracies? Will it work in a large and diverse country like India? What is

mixed member proportional representation? 

Rangarajan R.

EXPLAINER THE GIST

�

The First Past the Post System
(FPTP) is followed in our
elections to the Lok Sabha and
Legislative Assemblies. Under
this system, the candidate who
polls more than any other in a
constituency is declared
elected.

�

In order to maintain balance
between stability and
proportionate representation,
the system of Mixed Member
Proportional Representation
(MMPR) can be considered.
Under this system, there is one
candidate who is elected
through the FPP system from
each territorial constituency.
There are also additional seats
that are filled based on various
parties’ percentage of votes.

�

The law commission in its
170th report, ‘Reform of the
electoral laws’ (1999), had
recommended the introduction
of the MMPR system on an
experimental basis.

Complete sweep: TDP supporters celebrate in Hyderabad on June 4; a Trinamool Congress supporter celebrates in Kolkata on June 4. NAGARA GOPAL, ANI
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L
ook back at childhood and one
memory would be common to
most. Drawing mountains, a sun
rising past those tall sentinels, a

river snaking around, throw in some
coconut trees and may be a thatched hut
too. This is all about nature leaving a deep
imprint. Some would have drawn well,
others may have struggled but
irrespective of the outcome, parents
would have gushed as if Vincent Van Gogh
himself was in town. Now recall the �rst
poem learnt when we were a crying mess.
Yes, it was ‘Jack and Jill’, and what did
they do? They went up the hill.

That perhaps remains every
generation’s maiden exposure to writing
about nature, even if it was just one word
‘hill’ but it made many imagine. There are
all manners of putting pen to paper, or
�ngertips cruising on laptops, and the
result could be formal prose, lines
invested with poetry’s allure, words
bristling with satire or coated with angst’s
moisture, and in all this, writing about
nature remains a magical skill.

Call of the wild
Be it �ction or non-�ction, nature has a
distinctive role to play. It sets the mood,
makes the reader curious, raises
awareness, especially in this age of global
warming. If bees turn extinct, we will die
— this may sound morbid, but it is true.

Literature centred around nature is

essential art. It reveals the threads that
bind humanity with the �ora and fauna
around. Stephen Alter’s latest book, The
Cobra’s Gaze, delves into nature’s myriad
hues. “Every naturalist is a pilgrim in
search of ecological truths,” Alter writes
while registering his impressions from the
rainforests in Agumbe, the hills of
Kumaon and the valleys of Chambal.

The author explores the aura of the
wild and its inherent vulnerabilities, while
India hurtles towards rapid development
and trees get axed. This has been a good
season for nature-writing in India even
while across the world, the genre is well
evolved.

You could stumble upon a memoir like
Peter Kerr’s Snowball Oranges and chance
upon this passage: “An ancient well, the
source of all the water on which our fruit
trees depended, stood in the corner of
our torrente �eld, almost hidden behind a
particularly lush mandarin orange tree
whose branches were laden with ripe,
juicy fruit. I didn’t know why, but it was
certainly the healthiest-looking tree on
the whole farm.”

The description has a languid air, and if
you want a touch of lyricism then lean on
Arundhati Roy’s The God of Small Things,
the 1997 Booker Prize winner, and savour
these lines: “May in Ayemenem is a hot,
brooding month. The days are long and
humid. The river shrinks and black crows
gorge on bright mangoes in still,
dustgreen trees. Red bananas ripen.
Jackfruits burst. Dissolute bluebottles

hum vacuously in the fruity air. Then they
stun themselves against clear
windowpanes and die, fatly ba�ed in the
sun.”

In urban spaces
To know about nature, long distances
need not be traversed, because even in
urban landscapes there will be slivers of
verdant green supporting an ecosystem
we tend to overlook. Neha Sinha’s Wild
and Wilful, one of the �nest expositions of
nature writing by an Indian in recent
times, takes the reader up close with
monkeys and crows in the cities and the
falcons hovering far away. “The wildness
of the Leopard is a sheath, an armour and
a curse,” Neha writes. These are words
that make us understand nuance and
ponder. Janaki Lenin too does a similar
act in her collated book of columns, My
Husband and other Animals.

You do have the primers too like Salim
Ali’s expansive The Book of Indian Birds or
Vivek Menon’s A Field Guide to Indian
Mammals. These help in identifying the
rich diversity around us. There is Peter
Wohlleben’s The Hidden Life of Trees, that
broadens perspective because often in
nature-writing we obsess over living
beings that move and tend to overlook
our static friends o�ering shade, fruit and
respite.

In this vast array of books, we get
nuggets like Bulbul Sharma’s Grey
Hornbills at Dusk that highlights nature’s
delights around Delhi. Fancy the

monsoon? Then dig into Alexander
Frater’s Chasing a Monsoon. Closer home,
sample Allan Sealy’s ode to the heavens
opening up in his The Everest Hotel or
Binoo K. John’s evocative book on
Cherrapunji titled Under a Cloud. These
are books that o�er knowledge and some
delightful lines.

Of forests and dragon�ies
Yearning for an old town’s rustic vibe?
Then look no further than R.K. Narayan’s
observations about his �ctional town
Malgudi. Nature-writing isn’t entirely
about forests, it could be just about a
dragon�y traipsing under a
sodium-vapour lamp in an old locality.
The key is to look around. Like how
Ruskin Bond does in his vast o�ering of
prose, �ction and poems, and presciently
lets a lone fox to dance in the jungle while
he seeks an alternate path.

The most pithy components of nature
writing o�er enough food for thought, be
it Khushwant Singh’s The Mark of Vishnu,
that de�nes the gaps between faith and
science, or Rikki Tikki Tavi by Rudyard
Kipling. 

Next time you leaf through books,
remember this, nature could be lurking
inside, perhaps through the entire tome
or in parts, and that should make you
forget the WhatsApp blue-tick and look
out of the window. There is a larger world
out there and the �nest of nature writing
reiterates this point and helps empathy
seep into us.

Why books on nature is essential art in
the time of global warming 
Flora, fauna, urban, rural — a host of writers from Salim Ali to Neha Sinha, Stephen Alter to Bulbul Sharma to Ruskin Bond, chronicle India’s diversity

in their quest for ‘ecological truths’, especially when ‘nature’, as we know it, is at risk 

Murky reflections: Painted storks in search of food at a pond near Gannvaram of the Krishna District in Andhra Pradesh, on April 20. RAO G.N.

K.C. Vijaya Kumar

X

QUESTION 1

Who is the only bowler from a
non-test playing nation to
have picked up a hat-trick? 
X

QUESTION 2

Who is the only player to have
won the player of the final
award twice? 
X

QUESTION 3

Who is the only player to have
won the player of the final
award and the player of the
tournament award in the
same edition? 
X

QUESTION 4

Who is the only player to have
ended up scoring the most

runs in a single
tournament twice, won
most player of the match
awards and also won the
player of the tournament
award twice
consecutively? 
X

QUESTION 5

Who is the only bowler to
have picked up six wickets
in an innings? 
X

QUESTION 6

Who is the only Indian
player to have scored a
hundred in T20 World Cup
history? 
X

QUESTION 7

Who has stood as on-field
umpire in three finals,
most by any umpire? 

Questions and Answers to the June 4 edition of

the daily quiz: 1. This centre of learning awards the
annual prizes for outstanding public service and
achievement in American journalism. Ans: Columbia

University

2. The number of categories for which Pulitzer prizes
are awarded. Ans: There are 23 Pulitzer categories

and the winner in the Public Service category

gets a gold medal

3. The first Indian to win the award “for their coverage
of science at the tercentenary of Harvard University”.
Ans: Gobind Behari Lal

4. The awardee for the 1957 Pulitzer Prize Winner in
Biography. Ans: John F. Kennedy; he is the only

U.S. president to be awarded a Pulitzer Prize

5. This individual is featured on the Pulitzer Prize Gold
Medal. Ans: Benjamin Franklin

6. Name the poet who holds the record for most prizes
with four to his name. Ans: Robert Frost

Visual: Name this India-born poet. Ans: Vijay

Seshadri

Early Birds: Rajmohan. V| Sadhan Kumar Panda| Jyot
Prakash Gulati

THE DAILY QUIZ

The 2024 ICC Men’s T20 World Cup is co-hosted by the U.S. and the West Indies. A quiz
on the tournament which happens once in every two years

X

Visual question:

Identify the players and the feat that connects them. AFP

Please send in your answers to 

dailyquiz@thehindu.co.in

Soorya Prakash. N

What is the di�erence between ‘stink’
and ‘smell’? (K. Nalini, Hyderabad)
Of the two words, ‘smell’ is a neutral
term; a smell can be either pleasant or
unpleasant. For example, one can talk
about the smell of someone’s dirty socks;
it is also possible to talk about the
delicious smell of sambar. ‘Stink’, on the
other hand, carries with it a negative
connotation. It is mostly used to suggest
that the smell is very o�ensive or foul. In
the case of a ‘stink’, the smell is so strong
that you end up holding your nose. 

I couldn’t sit in his house for long. It was
stinking of rotten eggs.

The pleasant smell of agarbathi
reminded him of home.

There was a smell of rain in the air.

Is it okay to say ‘issue a licence’?
(Kumaresan, Coimbatore)
Yes, it is. If you were to visit any RTO
(Regional Transport O�ce) website, you
will �nd sentences like, ‘a duplicate
licence will be issued’, ‘RTO issues licence
in India’, etc. Native speakers of English
use this expression as well. In addition to
‘issue’, another word which is frequently
used when it comes to licences is ‘grant’.
Governments grant licences to individuals
and companies.

The word ‘licence’ is often spelled or
spelt in two di�erent ways — the manner
in which it is spelled/spelt, often depends
on which side of the Atlantic you are
from. The British spell the word ‘licence’
when they wish to use it as a noun, and
‘license’ when they use it as a verb. It is
like the pairs ‘advice/advise’ and
‘device/devise’. The Americans, on the
other hand, spell it only one way, ‘license’
— for both the noun and the verb.

James Bond, better known as OO7, has
licence to kill.

My company has been licensed to sell
some new products.

How is the word ‘alumni’
pronounced? (R. Jayaraman, Mysore)
This word of Latin origin consists of three
syllables. The vowel in the �rst sounds
like the ‘a’ in ‘china’, while the second
syllable rhymes with ‘sum’, ‘chum’ and
‘hum’. The �nal ‘i’ sounds like the ‘y’ in
‘by’, ‘my’ and ‘try’. The word is
pronounced ‘e-LUM-nigh’ with the stress
on the second syllable. It comes from the
Latin ‘alumnus’, meaning ‘foster son’ or
‘ward’. Nowadays, ‘alumnus’ is mostly
used to refer to an individual who went to
a particular school, college or university.
Although the word was originally used to
refer to a male student, nowadays,
‘alumnus’ is used to refer to students of
both sexes. The plural of ‘alumnus’ is
‘alumni’. When you talk about the
‘alumni’ of a university, you are referring
to all those who graduated from there.

Twenty alumni from IIT Madras are
planning to meet in New York today.

upendrankye@gmail.com

I am an
alumnus of
this college 

The management has been given

licence to expel students who have

not attended classes 

S. Upendran
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A
t the conclusion of its
second bi-monthly meeting
for the current financial year
on June 7, the MPC of RBI
kept the policy rate

unchanged for the eighth time in a row
at 6.5 per cent. Similarly, there was no
alteration in the stance of the policy.
These outcomes were almost universally
anticipated. There was a broad-based
rally in the equity market on June 7, on
the back of renewed optimism regarding
stability within the coalition
government at the Centre, on the one
hand, and the RBI’s upward revision of
its growth projection for FY25 to 7.2 per
cent from 7 per cent previously. The
prices of government securities rose a
small bit.

INFLATION, GROWTH PROSPECTS

The RBI feels that it is on the right track
in bringing down the CPI inflation: since
February 2024, there was a further
decline in the headline number from 5.1
per cent to 4.8 per cent in April 2024.
However, food inflation continues to
remain elevated due to higher prices of
vegetables, pulses, cereals, and spices.
Fall in crude oil price has happened
apace since the first week of April 2024.
A shift towards higher production by
major OPEC+ countries is now
underway, as a result of which the
likelihood of crude price crossing $100
per barrel in the near future has
diminished. Recent cuts in LPG and ATF
prices in India reflect these
developments. Core inflation eased
further to 3.2 per cent in April, the
lowest in the current CPI series.

The projection for CPI inflation for
2024-25 has been kept unchanged at 4.5
per cent. As per the latest estimate, real

GDP growth for 2023-24 has been placed
at 8.2 per cent — higher than the 7.6 per
cent projected at the last MPC meeting
in April. The projection for FY25 has
now been raised from 7 per cent to 7.2
per cent. 

The RBI believes that with growth
holding firm in India, the monetary
policy has greater elbowroom than
before to pursue price stability to ensure
that inflation aligns with the target of 4
per cent on a durable basis. In other
words, in the foreseeable future, the RBI
will focus its attention on price stability
to e�ectively anchor inflation
expectations and thus provide the
required foundation for sustained
growth over a period of time. This would
mean that unless growth falters in a big
way, the RBI would keep the policy rate
unchanged in the remainder of FY25.

The RBI is certainly not guided by any
principle to follow the Federal Reserve
as regards its monetary policy
formulation, in general, and more
specifically for the commencement of its
next easing cycle. 

The Fed funds rate at its current range
of 5.25-5.50 per cent is a 23-year high.
The financial markets in India and
elsewhere follow closely the
developments there to assess the timing
and quantum of change in the policy rate
in future. Among other factors, the
assessment of likely Fed action impacts
movements in G-Sec prices and
dollar/rupee forward premia. 

ASPIRATIONAL GOALS

Central banks are generally
parsimonious with their words when it

comes to making public their in-house
agenda or plans for the future in respect
of their areas of responsibilities. The
articulation — cryptic though — of the
RBI’s aspirational goals in the run-up to
2034 — its centenary year — in this
policy is certainly a welcome
development. As the RBI has hastened to
point out that the agenda document is
not a static one and, hence, would be
updated, going forward, one would
expect to see some more clarity and
precision in certain items such as its
plan to address ‘Balancing price stability
and economic growth from an Emerging
Market Economy (EME) perspective’. 

One wonders if there is any prima facie
evidence to suggest that balancing of
inflation and growth in monetary
management is a di�erent ball-game in
countries like India. 

Also, one would expect that the
proposed review exercise will not result
in any dilution of the current
inflation-targeting framework. If
anything, the 4+/-2 per cent target
structure needs a relook, since, in the
light of the outcome of the recently held
parliamentary election, it is amply clear
that the pain threshold for inflation in
India has declined. 

The aspiration to make RBI’s
supervision a global model over the next
10 years seems to be in consonance with
the likely growth in the country’s
economic heft and influence during that
period. But how this intent is translated
into an outcome-based ambition is the
real issue. Frankly, the RBI will have to
traverse a long distance, working hard all
the way to upgrade its supervisory
capabilities and standard to levels close
to global benchmarks in this regard. The
adage that ‘the Indian banking system is
highly regulated but poorly supervised’
is still largely true. 

To be sure, there has been significant
improvement in the financial position
and governance arrangements of banks,
especially of public sector banks over the
last 10 years or so. This could be largely
attributed to a perceptible drop in

political and bureaucratic interference
in their decision-making. If the RBI were
to realise its aspiration, the first and
foremost requirement would be to have
within its fold a critical mass of
highly-skilled and well-trained
supervisors and o�-site and on-site
examiners and a strong professionally
competent leadership. Identification of
personnel for this purpose needs to be
based on a set of objective criteria and
should also be process-driven. This is
easier said than done, given the fact that
there were few takers within the RBI for
the move to create a separate cadre of
supervisors and examiners a few years
ago. 

Publishing a risk management
framework for managing climate-related
financial risks in regulated entities
would also be a formidable task as well
as an excellent opportunity for
advancing the cause of sustainable
finance in the country. However, right
now, significant knowledge and skill
gaps in this regard exist both in the
regulator and the regulated entities. All
available policy options to bridge these
gaps need to be carefully evaluated and
actionable strategies should be
formulated and made public as early as
possible. 

Another aspirational goal for the RBI
could be to transform and upgrade itself
as a model for central banks as regards
governance, policies, procedure and risk
management in respect of its position as
a financial institution. In terms of the
size of its balance sheet, the RBI is larger
than the biggest bank in the country by
several orders of magnitude. And it
should lead by example: the RBI should
disclose, in su�cient detail, i.e., more
than the routine narrations in its annual
reports, its own operational risk
management framework, with particular
emphasis on information technology
and communication risk and business
continuity plan. 

The writer is a former central banker and a consultant
to the IMF. Through The Billion Press

RBI strengthens
resolve to fight
inflation

One wonders if there is
any prima facie evidence
to suggest that balancing of
inflation and growth in
monetary management is a
different ball-game in
countries like India.
.

OPTIMISTIC. With growth holding firm, the RBI believes
monetary policy has more elbowroom to pursue price stability
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T
he private sector Asset Reconstruction
Company (ARC) model in India, once touted
as the ideal route to relieve lenders of their

stressed assets and expedite resolution, seems to be
floundering. A recent Reserve Bank of India (RBI)
directive against Edelweiss ARC, the largest private
sector ARC, asked it to cease and desist from
acquiring any financial assets including Security
Receipts (SRs). Though resolution e�orts can
continue, the directive is likely to pose challenges to
its ability to carry on business as usual and raise
capital.

The supervisory action against Edelweiss
ARC comes at a time when its peer JM ARC is
facing capital shortfalls after providing for
credit losses. Most other private sector ARCs
are said to be struggling to meet RBI’s
minimum net worth requirement of ₹300
crore by the March 2026 deadline. RBI’s
latest regulatory action is bound to hobble
the sector. But it really had little choice in the
matter having given a fairly long rope to
Edelweiss ARC to fall in line. The RBI alleges
that it found Edelweiss ARC evergreening
stressed assets of group company ECL
Finance, by entering into structured
transactions with it. It is also said to have
taken over loans from non-lending
institutions using ECL Finance as a conduit,
incorrectly valuing SRs and sharing
non-public information on clients with group
entities. Though RBI issued a letter
highlighting such deficiencies in 2021-22,
Edelweiss ARC failed to bring this to the
notice of its Board. RBI issued the
cease-and-desist order only after fruitless
attempts to engage with the Edelweiss senior
management and auditors for over two years. 

It is disturbing that such infractions
persist despite RBI issuing specific guidelines
in October 2022. These had recommended a
Board-managed structure that required
ARCs to have an independent director as
Chairperson, with active Audit and
Nomination and Remuneration committees.
Deals for one-time settlement were to be
vetted by an independent panel. These were
in addition to existing rules requiring
transactions between ARCs and lenders to be
conducted on a transparent, arm’s length
basis. It has been over two decades since
policymakers placed their faith in private
sector ARCs as an e�cient means to stressed
asset resolution. Despite 29 ARCs springing
up, they have largely failed to deliver on this
objective. 

Apart from struggling to raise capital and
notching up a patchy record on resolution,
some of them have also been accused of
practices such as buying out stressed assets
from banks at unrealistically low prices,
getting into a nexus with defaulting
borrowers and selling assets back to
promoters barred under the Insolvency and
Bankruptcy Code. Given these factors, RBI
must not backtrack from strictly enforcing
its tighter net worth or governance norms on
the sector. With the government-backed
National Asset Reconstruction Company up
and running, the sector will have a viable
alternative even if large private players fall
prey to a shakeout.

Assets no longer 
The RBI must keep up its strict vigil over ARCs 
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Das ducks politics
On Friday, RBI Governor Shaktikanta
Das sidestepped any potential
controversy, deftly avoiding
questions about the potential shape
of the new government and its fiscal
strategy. When reporters pressed
him for insights and expectations on
the fiscal management strategy of
the incoming government, Das firmly
responded, “That is a question which
falls in the realm of government, and
I have nothing to comment on it.”

Das’s diplomatic evasion kept the
focus firmly on his monetary policy,
leaving the political speculations to
others.
Naidu’s tech renaissance
Whispers in the corridors of power
suggest that Chandrababu Naidu, the
tech-savvy TDP chief and key NDA
player, is gearing up to catapult
Andhra Pradesh into the tech
stratosphere once again. Insiders
reveal that Naidu is eyeing the crucial
IT Ministry portfolio for one of his
party’s MPs, aiming to reignite the
tech revolution he once
spearheaded. Remember the days
when Naidu as CM famously wielded
a laptop, drawing global IT giants to
Hyderabad? 
Fast forward to today, and Artificial
Intelligence is the new buzzword for
Naidu. Speculation is rife that Andhra
Pradesh could soon witness the

establishment of major
semiconductor or EV projects,
backed by Central subsidies.
Rural distress
As the results of the Lok Sabha
elections were being announced, a
little bird said rural distress was one
of the reasons for BJP’s problems.
The bird wondered why the
Narendra Modi Government failed to
take note of reports by dailies such
as businessline on the dropping
storage levels in the country and
parts of the country su�ering from
drought. An El Nino year is tough on
any government and given the fact
that the media reported that 25 per
cent of the country has been hit by
drought, the government should
have acted. “Maybe, it could have
provided additional relief through
PM Kisan Samman Nidhi,” the bird
said.

India Inc joins in
Following the recent poll results, top
industry leaders of the country
chose to remain silent and avoided
immediate reactions. 
The situation became tricky when a
president of an apex industry
chamber, who had scheduled
multiple TV interviews for the
evening of June 4, cancelled all
interactions upon seeing the
surprising election trends, where the
ruling BJP fell short of the majority
mark. Global leaders called Prime
Minister Modi soon after the vote
count, yet local industry leaders
hesitated to respond. However,
congratulatory messages started
flowing in from industry leaders after
Prime Minister Modi took his oath of
o�ce. These will surely continue
after the portfolios of his cabinet
colleagues become clear.

Odisha win
The victory of Bharatiya Janata Party
in the State has been quite openly
attributed to the power wielded by
IAS o�cer turned politician VK
Pandian over chief minister Naveen
Patnaik, creating ripples of
discontent through the rank and file
of Biju Janata Dal — with Pandian, an
“outsider”, being seen as Patnaik’s
heir apparent. BJP benefited from
Pandian’s outsider tag.
With Pandian announcing his
retirement from politics, Patnaik’s
challenge will lie in bringing the party
top brass to the table and picking a
worthy successor. 
As BJP brought Patnaik’s 24-year
tenure to an end with a comfortable
win, the poll conducted in four
phases was also believed to be a
factor that helped bring about the
change. Our Bureaus

BELOW THE LINE 

R
ecently, the government
mandated the conversion of
shares of private companies into

dematerialised form. This requires the
physical share certificates which are
often held by foreign shareholders
outside India to be brought back to India
for dematerialisation. In this backdrop,
many companies are grappling with the
question of whether customs duty
applies to the import of such
certificates.

While customs duty is typically levied
on imported goods, the unique nature of
share certificates raises concerns.
Unlike tangible goods with market
value, share certificates represent
ownership of shares traded in the
market. This raises the question of
whether the value of the shares is tied to
the certificate itself or if it is merely a
document confirming ownership. These
certificates cannot be sold in the market
as such. In case anyone buys the shares
of the company, a new certificate is

issued to that person and the old
certificate holds no value. This
distinction is crucial as it a�ects the
duty payments significantly due to the
disparity between the value of the paper
certificate and the underlying shares.

It is interesting to note that the
doubts do not stop there. There are
additional concerns regarding whether
these certificates should be imported via
courier or personal baggage. The
customs tari� item 49070090 covers
share certificates, leading to arguments
that this classification applies when
certificates are imported via courier.
However, there is another entry under
the Customs Tari� Act stating that if
dutiable goods are carried in personal
baggage without declaration, these are
classified under customs tari� item
98030000. It is worth noting that the
customs duty rate under both entries is
di�erent, one attracts a significantly
lower rate whereas another attracts a
higher rate of customs duty.

RE-IMPORT BENEFIT

Many industries are also considering to
explore the option to avail the benefit of

re-import under the customs law.
However, in many cases, these
certificates were not exported but sent
to shareholders along with the
employees, which restricts the eligibility
of re-import benefit. Questions have
been raised as to whether at the time of
export of share certificates (after
dematerialisation as these certificates
will be cancelled) these will be
identifiable goods.

Previously, the Central Board of
Excise and Customs issued Circular No.
60/2000-Cus on July 12, 2000, clarifying

the levy of customs duty on share
certificates imported for sale or
dematerialisation. It stated that all
goods exported from India and
subsequently re-imported are liable to
duty, subject to conditions and
restrictions under section 20 of the
Customs Act. Nonetheless, exemption
is provided under notification No.
94/96-Customs, dated December 16,
1996, for certain categories of Indian
origin goods when re-imported, subject
to specified conditions. As is evident, the
Circular specifically addresses shares
held by NRIs abroad, re-imported for
sale or dematerialisation and provided
only limited relief to the industries.

Given the uncertainties outlined
above, this is an issue which is ripe for
filing a representation seeking
clarification. It is crucial for the
government to provide clarity on the
imposition of customs duty on the
import of share certificates by way of a
clarification, extending beyond mere
re-import scenarios. 

Mukherjee is Partner, and Bhardwaj is Principal Associate,
Lakshmikumaran & Sridharan Attorneys

The curious case of import of share certificates

Rohini Mukherjee
Divya Bhardwaj

TO TAX OR NOT. That's the question 

The issue of whether customs duty will apply here depends on whether the value of shares is tied to the certificate itself
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L
ong after the dust of the
recently-concluded
general elections settles

and the new NDA government
gets down to governing the
country, the numbers thrown up
by the polls will continue to be
diced and dissected. Political
analysts and academicians will
go through the election data with
a fine-toothed comb and come
up with their various analyses
and explanations on why the
Indian people voted the way they
did.

But it isn’t just the experts
who are obsessed with the
numbers. Ordinary citizens too,
especially the ones who enjoy a
good argument over politics,
look at the numbers with
particular interest. Though the
numbers put out have a scientific
validity and authenticity to
them, our analyses of them often
su�er from our in-built biases,
predilections and baggage that
we carry.

A typical example would be the
BJP’s performance in Tamil
Nadu. That the DMK-Congress
combine swept the elections
winning all 40 seats (39 in Tamil
Nadu and one in Puducherry)
would certainly enthuse these
parties’ supporters. The BJP
despite its high decibel campaign
drew a blank. But its supporters
would point to a significant jump
in its vote share — from 3.5 per
cent to over 11 per cent.

Similarly, at the national level,
the INDIA bloc has done
creditably, falling short by just 40
seats of the magic figure of 272.
This will surely excite this
combine’s supporters. But the
BJP supporters will argue that
their party still won the largest
number of seats and its NDA
alliance went on to form the
government. There is also the
issue of whether the change in
vote shares and seats correspond
in a straightforward way.

Though most of us crave for
objectivity and neutrality in
political analyses, it is often
incredibly hard to achieve. 

Of elections and numbers
B Baskar

FROM THE VIEWSROOM.
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P
rime Minister Narendra Modi, along with the Union Council of Ministers, 
took the oath of office for the third consecutive time on Sunday. While 
returning to office after two consecutive terms in a diverse democracy 
like India is commendable, Mr Modi will this time depend on allies in 

the National Democratic Alliance (NDA) to run the government. While the basic 
priorities of the new government will be known in the coming days, there are 
concerns that it may be difficult to push reforms in a coalition government. 
Experience, however, shows coalitions have the potential to work effectively and 
bring structural reforms. India will need continued reforms to sustain higher eco-
nomic growth in the medium term. It is worth noting that much-needed factor-
market reforms proved difficult even with single-party majority governments. 

Building a consensus on such reforms may take time, but the government can 
start with initiatives that allies are unlikely to object to. For instance, the government 
must quickly initiate the goods and services tax (GST) rate and slab-rationalisation 
process in the GST Council. Although GST collection improved in recent years 
owing to greater compliance, the multiplicity of rates has meant that the indirect 
tax system has underperformed, affecting fiscal outcomes at both central and state 
levels. A simple GST system with fewer slabs will improve revenue and the ease of 
doing business. Besides, there are at least three major reforms promised in the 
Bharatiya Janata Party’s election manifesto that can be initiated immediately. 

The first is strengthening India’s statistical system. For a rapidly developing 
economy like India, it is crucial to have reliable high-frequency data to enable 
better decision-making by both the government and the private sector. The last 
census in India was conducted in 2011. Although the government recently pub-
lished the data from a consumer expenditure survey after a long gap, economists 
argue that another one should be done before revising the gross domestic product 
and consumer price index series. India also needs a producer price index to get 
a better sense of the production side. Further, it is important to have frequent 
and reliable employment data. Given that some indicators are based on outdated 
data, they may not accurately reflect the current situation, potentially compro-
mising the quality of policy decisions and affecting economic outcomes. 

Second is the National Litigation Policy to expedite the resolution of matters in 
courts. About 50 million cases are pending in different courts. India needs to con-
siderably improve its judicial capacity. Speedily disposing of cases in courts will sig-
nificantly improve both the ease of doing business and living in the country. Third 
is fiscal autonomy for Panchayati Raj institutions. In most advanced and fast-devel-
oping countries, basic government services are provided by local bodies. In India, 
local bodies depend mostly on grants that are often infrequent and inadequate to 
achieve anything. As a recent study by the Reserve Bank of India showed, local 
taxes and fees contributed only 1.1 per cent to Panchayats’ revenue. Empowerment 
of local bodies will be a big step forward. Although this would require support from 
states, the idea must be pursued to improve developmental outcomes. Overall, for 
achieving better policy outcomes over the next five years, it will be important that 
Parliament is allowed to function properly. The onus will be on the government to 
appropriately engage with the Opposition to attain better legislative outcomes.

Rational policy pause
Food prices tend to obstruct the disinflation process

T
he first Monetary Policy Committee (MPC) meeting after the Lok Sabha 
elections rightly decided to leave the policy repo rate unchanged last 
week. Although the headline consumer price index-based inflation rate 
came down in recent months, it is expected to remain above the target 

of 4 per cent this financial year. However, the upward revision in growth projection 
surprised many on the street and helped push up the stock market. The MPC 
expects the Indian economy to grow 7.2 per cent this financial year, compared to 
the previous projection of 7 per cent. Notably, the Indian economy expanded by 
a higher than expected rate of 8.2 per cent in 2023-24. The upward growth revision 
reflects the MPC’s view of sustained economic momentum. If the economy grows 
as projected, the current year will become the fourth consecutive year to record 7 
per cent or more gross domestic product (GDP) growth. 

In terms of policy action, the decision of the MPC to maintain the status quo 
— despite two of its six members voting for a rate cut — reflected the majority view 
that the disinflation process should be allowed to be completed. The headline 
inflation rate moderated to 4.8 per cent in April from 4.9 per cent in the previous 
month. While the headline rate remains significantly above the target, the core 
inflation rate moderated to 3.2 per cent in April, the lowest in the current series. 
The headline inflation rate is largely driven by food prices, but the outcome is not 
entirely surprising. Research findings featured in the Reserve Bank of India’s latest 
Annual Report show core inflation in India, on average, takes a year to return to 
the pre-surge level in the absence of an overlapping shock. However, convergence 
in headline inflation to the pre-surge level is obstructed by food-inflation volatility. 
An analysis of the periods before and after the adoption of flexible inflation targeting 
(FIT) shows, while the timeline of movement in core inflation to the equilibrium is 
similar, owing to structural factors and policy transmission lags, the surge in the 
core inflation rate has been much lower after the adoption of FIT. This suggests 
better anchoring of inflation expectations in the post-FIT period. Therefore, con-
vincing monetary policy action can help contain the surge in inflation rates. 

Nonetheless, dealing with food inflation remains a challenge and its volatility 
is always hard to gauge. It is thus critical to wait till the target is durably achieved. 
A premature rate reduction can affect expectations and complicate monetary 
policy operations. A normal monsoon this year should help moderate food prices. 
Additionally, better than expected GDP growth provides the RBI the policy space 
to remain focused on inflation management. Further, it made sense at this stage 
to wait and see the fiscal stance of the new government, which assumed office 
after a largely unexpected verdict. There are concerns in the financial market 
that managing government finances will become more difficult, given the nature 
of the election verdict. A deviation from the fiscal consolidation path would have 
implications for inflation outcomes. Finally, while the stated stance of the RBI is 
that it doesn’t follow the US Federal Reserve, it is wise to consider the Fed’s stance, 
given the implications for capital flows and currency markets.
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S
ceptics about government bloat in India have 
long argued that the entire Union government 
ought to be fitted into 15 ministries and Raisina 

Hill. Every Cabinet formation is an opportunity to 
rethink the activities of the Union government. 
Many areas of mission creep are into areas where 
government involvement in the economy is unnec-
essary or even harmful. In the fields where the pres-
ence of government is required, the present organ-
isation design often hinders performance. 

The field of energy is one such. 
Multiple departments create an envi-
ronment of silos. The Ministry of 
Coal pursues the objective of more 
coal. The Ministry of Renewable 
Energy pursues the objective of less 
coal, and the Ministry of Power pur-
sues the objective of more electricity. 
The Ministry of Environment thinks 
about climate change but has little 
influence upon the energy min-
istries. This results in policy incoher-
ence: Initiatives of different parts of 
the executive are in inconsistent directions. 

This incoherence hampers the performance of 
the Union government within India (in its engage-
ment with state governments, where the bulk of the 
electricity system lies) and outside India (in its 
engagement with the external world). Compared with 
many other fields, energy transition is one in which 
the external world matters more. Economic statecraft 
is harder to conduct when the policy strategy, and 
the national interest, is relatively incoherent. 

Energy transition is not a unique problem where 
the structure of departments and ministries is faulty. 
In the Indian policy environment, bureaucratic inertia 
often trumps a rational organisation design. Similar 

problems are found in transportation. The finance 
complex is also poorly organised: There is a Vijay 
Kelkar-chaired committee report titled “A Ministry 
of Finance for the 21st Century”, and the first 24 years 
of the century have witnessed low improvements. 

What is the present arrangement? Energy tran-
sition is the work of the following ministries or 
departments: (1) coal; (2) environment, forests and 
climate change; (3) new and renewable energy; (4) 
petroleum and natural gas; (5) power; (6) atomic 

energy (7) electric vehicles is at heavy 
industries; and (8) economic policy 
is at economic affairs. Most people 
would agree this is not a good 
arrangement. How could it be done 
better? There are five areas for work. 
1. We need to rethink the list of 
departments. Do we need a Ministry 
of Coal and a Department of Atomic 
Energy? For example, there could be 
just two departments, one for car-
bon-based fuels and another for car-
bon-free fuels. 

2. It is possible to fuse everything connected with 
energy into a single Ministry of Energy, which could 
have a Ministry of External Affairs-style structure 
with many departments headed by secretary-rank 
officers and then a leadership by one minister and 
one energy secretary. This delivers less than meets 
the eye, because the fundamental unit of govern-
ment is the department, and under this solution, 
we would still have a proud Department of Coal, 
which is trying to increase carbon emissions. 

Fusing a set of departments into a new ministry 
has ample precedent. There is a long history of 
departments moving from one ministry to another. 
Hence, such changes are quite feasible. It may make 

sense to merge heavy industries into energy. But it 
would not make sense to merge the Department of 
Economic Affairs (DEA) into energy. The Allocation 
of Business Rules require a fresh look and many mod-
ifications to reflect the problem of energy transition. 
3. To improve coordination among multiple minis-
ters, there is a case for a Group of Ministers for 
Climate Transition, which brings together the eight 
or fewer ministers concerned with this. This is a 
good solution in that there is an institutional mem-
ory and bureaucratic capability around Groups of 
Ministers (GoMs). At the same time, such Groups 
have been a bit unsatisfactory in the past. A key 
limitation is that there is no technical secretariat 
that supports the Group: We are down to ministers 
competing for influence where each has been 
briefed by their officials based on the interests of 
their department. 

The interests of existing energy departments 
could be partially addressed by having this GoM 
chaired by the Minister of Finance, who should have 
strategic economic policy capability in the DEA. A 
key failing of GoMs in the past was the lack of a tech-
nical secretariat. A group of research organisations 
can be drawn to work together as the technical sec-
retariat to the GoM. 
4. Alongside the traditional three branches of the 
state, we in India have a new concept of a state organ-
isation, the regulators, which pack tremendous pow-
er through fusing executive, legislative, and judicial 
powers. Improving organisation design for energy 
transition requires rethinking these regulators also. 
5. Alongside the organisation design of the executive 
branch, there is the problem of state capability in 
the legislative branch. Fragmentation at the level of 
Parliamentary Standing Committees can be solved 
by creating a unified Parliamentary Standing 
Committee on the Energy Transition and fusing the 
work of standing committees for seven of the eight 
departments into this. Here also, it will help to have 
a (different) group of research organisations sup-
porting the Standing Committee. 

India is unusual in having an excessively frag-
mented and sprawling Union government. It is inter-
esting to see that in other countries also, where such 
a pre-existing problem was not present, new gov-
ernment structures have been established in recog-
nition of the difficulties of climate change. In 
Germany, the Federal Ministry for Economic Affairs 
and Climate Action (BMWK) oversees energy tran-
sition policies. In France, the Ministry for the 
Ecological Transition focuses on climate change. In 
Spain, there is the Ministry for the Ecological 
Transition and the Demographic Challenge. In 
Uruguay, energy transition falls within a Ministry 
of Industry, Energy, and Mining. In Indonesia, ener-
gy transition is done through the Ministry of Energy 
and Mineral Resources. In the US, John Podesta  is 
the “climate czar” who is playing a unique role. This 
solution, however, sits uneasily in the Indian con-
stitutional arrangement, where the machinery of 
government is run through the Cabinet, Cabinet 
ministers, and departments. 

Shah is a researcher at the XKDR Forum, and Jaitly is 

partner, Trilegal, and founder, Trustbridge

A
s you read this, India will have a new-old 
government for the next five years. In my 
view, the agenda for the next government is 

the old one, but with a fundamental difference. This 
must be India’s agenda for development in and for 
the age of climate change. There is also the fact that 
the list of priority action areas remains the same. 
We have unfinished business when it comes to vir-
tually everything — from energy to water and sani-
tation to food and nutrition to, of course, health and 
education. We know that the last government had 
schemes in place and budgets allo-
cated for all these issues. 

But we also know that ensuring 
the welfare and well-being of people 
is a work in progress. During this elec-
tion, as journalists fanned out to listen 
to the opinions of voters, we heard 
that unemployment was a major con-
cern; lack of clean drinking water and 
sanitation topped the agenda; the 
energy crisis was still wicked as the 
price of the liquefied petroleum gas 
cylinder was unaffordable and elec-
tricity unreliable. Farmers are still dis-
tressed. So, a lot of work still needs to 
be done, and in areas that the last government said it 
had checked off on its to-do list. 

This should not come as a surprise. India is a 
vast country, with a massive deficit in governance. 
The last mile for any government scheme is about 
making sure that it reaches people — not once but 
every time. This is now combined with the impact 
of climate change where every day some or the other 
part of the country is being battered by at least one 
extreme weather event. This has huge implications 
for development programmes — unseasonal rain 
and extreme weather lead to more drought, flood, 
and loss of livelihood, putting an additional strain 

on the resources of the government. 
This is why the future agenda must recognise that 

the imperative of development is about scale, speed, 
and imagination, which takes into account the need 
to do development differently. We need a new imag-
ination in the design of development schemes. 

 For long, governments have been caught 
between a welfare approach — which is often dis-
missed as a handout — and a capitalistic minimum-
government approach. In my view, this age of cli-
mate risk needs a new narrative. The government 

needs to rework and re-engineer 
development so that it is inclusive, 
affordable and, so, sustainable. This 
means re-imagining the way we 
work in almost every sphere — 
from the supply of clean water, so 
that it is not resource- or capital-
intensive, to the access to energy 
so that it is clean but, most impor-
tantly, affordable. This will require 
changes in design and then in deliv-
ery. We need a new development 
paradigm that can work for the 
planet, but for this, it needs to work 
for every last person. 

What is important to note is that in most cases, 
the government has schemes and budgets. What we 
need is to learn from what is working and what is 
not. We need transformational action; and for this 
we need to ensure implementation -- and as I said 
with drive and obsession.  

But for all this to be possible we need two next-
generation reforms. And this then is the make-or-
break agenda for the government in my view. 

One, we need to strengthen the ground-level 
institutions, where local people take part. We need 
participatory democracy to make development pro-
grammes work. It is now over 30 years since the 

country passed the 73rd and 74th amendments to 
the Constitution to empower people’s institutions 
— the Panchayati Raj in rural areas and the munic-
ipal system in urban India. We have also experi-
mented with deepening democracy by strengthen-
ing Gram Sabhas or village assemblies. But all this 
is unfinished work. We have much more to do to 
give control over natural resources to village and 
city governments. We need them to manage funds 
and schemes; to create green jobs; and to invest in 
natural resources for livelihoods. We need to cele-
brate the noise of democracy. 

We also need to strengthen the institutions of 
governance for a new India. Over the past few years, 
most conventional institutions have been deliber-
ately, or by sheer neglect, allowed to decay. But 
the fact is governance and regulation need insti-
tutions that can apply deterrence with account-
ability and have the ability to navigate inconve-
nient and tough decisions. 

Two, even more tomorrow than today, gover-
nance will need increased feedback and account-
ability. This needs tolerance for voices that differ. It 
is important to understand that alternative infor-
mation is not dissent or targeted criticism. The more 
we learn about what is working and what is not, the 
more governance improves. Currently, most differ-
ing voices have been silenced. It is like an echo 
chamber where only cheerleaders thrive. In my view, 
this only makes a government poorer — they hear 
nothing and learn little. 

Rebuilding trust is the key — not just for schemes 
to succeed but also for societies to thrive. This has 
to be the agenda. This is the time for change; for 
society to build green because it is inclusive; to build 
growth, because it is sustainable. 

The writer is at the Centre for Science and Environment 

sunita@cseindia.org, X: @sunitanar 

Agenda in the time of climate change

Don’t let coalition be a constraint for growth 

A new beginning

I
n his 1958 memoir Stride Toward 
Freedom, the Reverend Martin 
Luther King Jr laid out a series of 

principles — courage, friendship, spiri-
tual transformation and so on — for com-
bating racism and other forms of oppres-
sion. Inspired by Mahatma Gandhi and 
Jesus Christ, King urged that the accep-
tance of suffering, even violence, without 
retaliation put one in accord with the 
universe and armed just people with the 
power to defeat hate. 

The practitioners of nonviolence 
fought with “the weapon of love,” King 
wrote, and their method became a 
foundational tactic for many civil rights 
activists. Think of the 1950s and 1960s, 
when young men and women were 
shoved and spit on for sitting at lunch 

counters. Ideally, they simply waited 
out the assault without so much as 
raising a hand. Underlying this strategy 
is the hope, in King’s words, that 
“unearned suffering is redemptive” and 
can open the door to understanding. 

Since the civil rights era, iterations of 
King’s nonviolent approach have 
remained the most familiar, acceptable 
and celebrated forms of opposition to 
racial oppression. You can see the roots of 
King’s philosophy of nonviolence in the 
marches and hashtags in the summer of 
2020 after the killings of George Floyd, 
Breonna Taylor and many others. 

But is this singular approach the best 
that activists can do, even when fine-
tuned for different generations or 
movements? Where do they look for 
other models? In her compelling and 
often counterintuitive new book, We 
Refuse, Kellie Carter Jackson, a 
professor of Africana studies, argues 
that the usual chronicles of this 
resistance are both narrow and watered 
down. “Our culture’s fixation on 
nonviolence has caused us to miss 
entire histories of Black responses to 
white supremacy,” she writes. 

“Nonviolence on its own is not at all 
expansive enough to rectify the harm 
that has been caused by racism.” 

Her book warns against the dangers 
of misremembering the past and offers 
a broader and more nuanced picture of 
resistance through the frame of 
refusal. It is “a halting hand, a pointed 
finger waving from side to side or a 
powerful raised fist. It is a barrier that 
prevents oppressed people from  
being consumed.” 

She divides her exploration into five 
categories — revolution, protection, 
force, flight and joy. Her chapter on 
revolution centres on the Haitian 
Revolution. Beginning with a revolt of 
enslaved people in 1791, the uprising 
lasted 13 bloody years and led to the end 
of colonial rule in Haiti. The fighting 
inspired people from Brazil to 
Philadelphia to agitate for freedom and 
equality. In 1807, a nervous American 
government passed an act to make the 
international slave trade illegal. 

Carter Jackson believes revolutions 
don’t always involve fatalities, but they 
must result in forfeiture and equitable 
redistribution of wealth and other 

resources. “At the core of revolution is 
structural change, not violence,”  
she writes. 

Her chapter on protection covers the 
ingenuity of the Underground Railroad, 
and the chapter on flight presents the 
Great Migration as a mass 
abandonment by six 
to eight million Black 
Southerners who took 
their “skills, genius 
and artistry” with 
them. These concepts 
overlap and intersect. 
“Sometimes 
revolutions involve 
force,” Carter Jackson 
writes. “Sometimes 
flight is motivated by 
protection. 
Sometimes flight and force are joyful.” 

The book is most effective in 
unearthing the stories of little-known, 
everyday rebellions, especially from 
the lives of Black women. These 
histories have been at best under-told, 
if not lost altogether. Her chapter on 
force is by far the sharpest, most 
convincing and surprising. 

Force, a remedy of last resort, states 
Carter Jackson, can be a strike, a 
boycott, a vote — or it can be armed self-
defence. Carter Jackson remembers 
stories of the men in Louisiana, 
including her grandmother’s brothers, 
who spent weekends in jail to protect 
themselves from being lynched. “The 
white men in town used to get drunk on 
weekends and hang Black folks,” Carter 
Jackson’s grandmother explained, “so if 

you were already in 
jail, you were safe.” 

Throughout the 
chapter, Carter 
Jackson offers a 
catalogue of Black 
history heroes who 
owned guns, often 
unexpectedly so. In 
1906, the scholar W E 
B Du Bois, who was 
teaching in Georgia 
and had considered 
himself a pacifist, 

bought a double-barrelled shotgun 
and two dozen rounds of shells after a 
riot in Atlanta that left lynching 
victims hanging from lampposts. “If a 
white mob had stepped on the 
campus,” he wrote, “I would without 
hesitation have sprayed their guts over 
the grass.” 

Decades later, the voting rights 
activist Fannie Lou Hamer explained 
that she kept “a shotgun in every corner 
of my bedroom, and the first cracker 
even looks like he wants to throw some 
dynamite on my porch won’t write his 
mama again.” Even the paragon of civil 
disobedience, Rosa Parks, sometimes 
had her kitchen table covered with 
guns, Carter Jackson writes, “in case of 
an emergency.” 

Black women used guns to stop 
trouble, Carter Jackson asserts, not 
start it. “Rarely were guns fatal,” she 
says. “Instead, they nearly always 
served as warnings — bullets fired in 
the air to quickly quell the violent 
desires of the mob.” 

Is Carter Jackson advocating armed 
resistance at the next protest? Her book 
is not an instruction manual for 
activists. But she does suggest that 
every era gets the protest movement it 
needs and deserves. History — 
complicated, clear-eyed and 
unrepentant — is her warning and her 
weapon of choice. 

The reviewer is the author of  Under the Skin: 

The Hidden Toll of Racism on American 

Lives and on the Health of Our Nation, a 2023 

Pulitzer Prize finalist 
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U
ttar Pradesh (UP) was pivotal in the
Bharatiya Janata Party (BJP)’s tally
falling. Till recently, UP was
“blessed” with a narrative of good

governance backed by the so-called two-en-
gine perception. The bulldozer and encoun-
ter politics, odious to some but applauded by
others, never got traction as an election
issue. The “five nyay, 25 guarantees” of the
Congress manifesto was backed by the
Picchde, Dalit, Alpsankhyak (backward
classes, Dalits, and minorities), or PDA, the
outreach of the Samajwadi Party (SP), care-
fully crafting a non-Yadav backward profile.
The results have certainly come as a shot in
the arm for the two major alliance partners,
but require some analysis to uncover the
truth under the surface.

The apparent outcome of the alliance does
not reflect any real-time perform-
ance of the parties that have domi-
nated UP politics. The SP had con-
tested 63 seats while the Congress
was given 17. The final tally was 38
and 7, respectively. The Congress
had initiated negotiations with a
wishlist of 24 (mostly the surviving
winners of 2009), but the SP prema-
turely announced a list of candi-
dates in constituencies on our wish-
list). At that stage, we were not unduly confi-
dent, there were clear signals that Muslims
had turned to us in large numbers, while, in
the 2019 assembly polls, 99% had voted for
the SP. In the worst-case scenario, they could
desert the SP completely. But we were firm
that the need of the hour called for an honest
alliance. We made efforts to negotiate better
allocation but finally settled for what we
were offered, to quickly clinch the date for a
road show in Agra. Many of our leaders
thought we deserved 25 seats but a sacrifice
had to be made to oust the BJP. At that stage,
we had one seat in UP (Rae Bareli) and the SP
had five (in their alliance with the Bahujan
Samaj Party). Some people kept up the
refrain of a tie-up with the BSP, but that was
stillborn. There was no enthusiasm for the
BSP among the SP negotiators although the
SP’s standing at the time was a contribution
of their previous election tie-up with the BSP.

The feel of the election turned increas-
ingly positive with each passing phase. It
must be said that, with a few exceptions, the
workers of our two parties coordinated hon-
estly despite different political cultures. The
result is there for all to see.

It is very early to look at the path ahead,
given the INDIA bloc does not look like form-

ing a government in the near future. Work-
ing cohesively as the parliamentary Opposi-
tion can make a great difference, but will
have to wait till the MPs settle down. Per-
haps more important is the road ahead at the
ground level in UP. We have often been at
loggerheads in routine, daily politics, all of
which was put on hold during the campaign.
But we will have to learn to live together
without obliterating our respective identi-
ties. Fortunately, we belong to the same side
of the ideological divide in politics with
minor differences in emphasis and, perhaps,
style. It would be useful if we were quickly
able to define our respective understanding
of socialism and secularism. There may not
be much difference beyond the words that
are employed. But there may be some diffi-
culty in matching our respective assessment

of the voter segment that was
drawn to us although there would
have been aggregation amongst vot-
ers because of the alliance.

One nationwide indicator of this
election is the mass movement of
Muslims to the Congress with UP
being an exemplar. We need to be
clear that there are expectations
that we must address if we want to
revive a long-term relationship.

This is also true about Dalits and some
segments of the general castes. This has a lot
to do with self-generated hopes and expecta-
tions amongst minorities as indeed with our
conscious endeavour to overcome their hesi-
tations caused by history. Similarly, Dalits
and OBCs have looked at the Congress as the
outspoken saviour of the Constitution. Of
course, Akhilesh Yadav has consolidated the
Yadav vote that the BJP was constantly trying
to wean away. 

Sitting down to draw up lists for electoral
contests is tough enough but sharing the
ground after election results is far more diffi-
cult. It would not be fair to the INDIA part-
ners if we restrict each other’s freedom to
grow and reward our committed supporters
even as we share the advantages of having
fought this historic election together. There
will be elections again in the future and the
lessons learnt in 2024 may well show us how
to deal with the road ahead. Orissa and
Andhra Pradesh, even UP, have shown that
political dominance cannot be taken for
granted.

Salman Khurshid is a Congress leader and former

minister of external affairs. The views expressed

are personal

INDIA bloc needs to stay 
together, build on gains

Salman 
Khurshid

cency. We would expect the upcoming budget
to respect the 5.1% of GDP FY25 fiscal deficit tar-
get announced in the interim budget as a red 
line to keep the country on track with debt 
reduction. The rating agencies are warming up
to the idea of considering an upgrade and for-
eign bond investors are increasing their alloca-
tion towards India on the back of index inclu-
sion. Adhering to macro stability would be inte-
gral to progress on these fronts and the budget
document needs to reconfirm the government’s
commitment to the fiscal glide path.

The new government will have to find a bal-
ance between the macro stability objective and
the need for a demand nudge if a requirement
of that is felt. We think that given the higher RBI
dividend and lower fiscal deficit for FY24 (5.6%
of GDP vs 5.8 earlier), there is ~0.4% of GDP 
additional fiscal space available to the govern-
ment for FY25 even if it wants to meet the exact

interim budget target of 5.1% of GDP.
Targeting this additional expendi-
ture would obviously involve not just
economic but also political consider-
ations. In this economic cycle, the
demand side has been lagging the
supply side in our view and hence, a
calibrated demand nudge should not
be immediately inflationary but one
needs to be also mindful that the fis-
cal bonanza from the RBI dividend
might not be available every year to
run large populist schemes.

The contentious structural
reforms (land, labour, legal, agricul-
ture, privatisation) to improve pro-
ductivity of businesses might have to
wait for the coalition government to
become more cohesive and credible.
We do acknowledge that a lot of eco-
nomic policy agenda can be pushed
through executive action rather than

requiring legislative approval and surely does 
not need any super majority in Parliament. It is
important for the government to keep business
optimism high to take advantage of the favoura-
ble tailwinds, like the drifting of global capital 
towards India. Also, we think that domestic pri-
vate investment is already in a nascent recovery
stage and would benefit from constructive sup-
port from government policies. Even if the 
structural macro reforms are delayed, there 
could be several micro-level reforms to unclog
regulatory bottlenecks, provide predictability to
the policy environment and improve the ease of
doing business. 

If the assessment is that lack of job opportu-
nities was a deciding factor in the election, then
employment creation could move up on the 
economic agenda of the new government. 
India’s labour market is multi-layered, and the
employment strategy would have to be more 
nuanced too. At one end of the spectrum, man-
ufacturing and high-end services would fulfil 
the needs of the skilled workforce. However, at
the other end, a renewed focus on skill develop-
ment or channelising more credit to foster self-
employment is essential for the 250 million 
people who have been brought out of poverty in
the last 10 years.

An economy which is performing several
steps ahead of its peers, does not need an over-
hauling of the policy framework. Judicious 
additions to the bouquet would prepare it for 
higher growth with better distribution.

Samiran Chakraborty is managing director and

chief economist India, and Baqar Zaidi is economist,

Citigroup. The views expressed are personal

How will Modi and his associates
handle this?

The answer is not particularly
difficult. Take a look at Modi’s
career. He rose to his current
heights through hard work. Before
he became chief minister (CM) of
Gujarat in 2001, Modi had worked
for the Rashtriya Swayamsevak
Sangh and then BJP in various
capacities. He played a significant
role in establishing the BJP in Hary-
ana and Madhya Pradesh.

People who understand politics
know the basic distinction between
government and organisation.
When someone is in government,
the baton of power is in their
hands. In organisation, it is impor-
tant to keep everyone united with-
out the power of government. Modi
has done both really well. This
time, his party has clearly stum-
bled, but it would be premature to
attribute this to the PM’s personal
failure.

Another attribute that distin-
guishes Modi from his predecessors
is his extensive experience as CM.
The BJP had stints in office and in
the Opposition (at the Centre) when
Modi was Gujarat CM. Regardless
of the political landscape, Modi
consistently delivered exceptional
results for Gujarat. His ability to
navigate these complexities demon-
strates his adeptness at walking a
tightrope in the political arena.

In keeping with the Indian tradi-
tion of wishing everyone good luck
in their new endeavours, let us
extend our congratulations to the
entire cabinet of Modi’s third gov-
ernment and believe they will meet
the expectations of the voters. The
NDA will, hopefully, work responsi-
bly over the next five years. History
is watching them.

Shashi Shekhar is editor-in-chief, 

Hindustan. The views expressed are

personal

People who understand politics know the basic distinction between 
government and organisation. Modi has juggled both really well ANI

W
ith the electoral process now
behind us, the focus has shifted to
the government formation and
markets are speculating on the

possible policy directions of a coalition govern-
ment after 10 years. To start with, the general 
domestic macro backdrop is quite favourable 
for the new government. FY24 Gross Domestic
Product (GDP) growth at above 8% is encourag-
ing and the momentum seems to be continuing
even in FY25. India is probably the only large 
country demonstrating above-average growth
that is also accelerating further. Macro stability
parameters of inflation, current account and 
fiscal deficit are within the broad comfort zone.

This probably suggests that there is no
immediate need to change the overall policy 
thrust of the government which has been a 
two-pronged approach. One, emphasis on the
supply side through infrastructure, manufac-
turing, digital, technology, etc, and 
two, focus on macro and financial 
stability to provide a long runway to
growth.

Based on a closer scrutiny of the
election results, the government 
will have to decide what needs to be
added to the objective function. In 
particular, there could be two direc-
tions in which new ideas and policy
actions might be spread. First, if vot-
ing data provides some support to 
the hypothesis that there is consid-
erable distress among the rural/
poor/youth, then the government 
might contemplate some demand 
boosting/redistribution strategies. 
Second, if there is an aspiration to 
push India’s potential growth even 
higher, then further productivity-
boosting reforms will have to be 
considered to attract capital along 
with better deployment of human resources 
through large-scale job creation. 

Let us delve into the specific policies if these
are the broad objectives that the government 
would want to push. On the supply side, the 
earlier government has already laid out a com-
prehensive plan with a combination of infra 
build-up to reduce logistics costs, trade policies
to protect competitiveness and industrial and 
fiscal policies to enhance profitability. It will be
important for the government to continue with
these and hence not take the foot off the pedal
on infra capex. Depending on the success of the
PLI schemes, they can be extended to other sec-
tors. Digital India is on auto pilot now and 
would not need much government handhold-
ing. It will be interesting to see how the new 
government ramps up the proposed R&D fund
to usher in advanced technologies.

Over the last 10 years, the government has
steadfastly improved the macro and financial 
stability parameters to shed the “Fragile Five” 
tag. Progress on this front has been quite 
remarkable, though in an uncertain global 
environment, there is no scope for compla-
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Compulsions of a 
coalition council

Joy and sadness of 
being Sunil Chhetri

L
ast week, on June 6, the 39-year-old Sunil 
Chhetri played his last match for India. The 
football icon retired as India’s highest goal-

scorer (94 goals), most capped player (151 caps). For a 
team that often struggles to score, he was an 
inspiration, a creator and a finisher, all rolled into 
one. When he stepped out to play for India one last 
time, there were tears in many an eye, for his kind of 
player doesn’t come around easily — especially for 
India. And that, in essence, is why his exit rankles 
those who care about Indian football. A replacement, 
of better or even similar quality, is nowhere near 
ready. Few sportspersons retire at their peak, most 
are pushed by younger talents. But Chhetri played on 
because there was no one to push him.

Former India striker IM Vijayan was pushed by 
Bhaichung Bhutia, Bhutia himself was pushed by 
Chhetri, but the India No 11 stood alone at the top right 
till the end despite making his debut for the country in 
2005. For a while, it had looked like Jeje Lalpekhlua 
might be the man to take the baton from Chhetri. He 
scored 23 goals in 56 matches for the country, but his 
form fell away, and he retired in 2023 at the age of 32.

So, we are once again confronted with the same 
question: Who after Chhetri? The answer is not clear 
— and given that India is a country with strong 
footballing aspirations, this is a travesty. So, while we 
celebrate Chhetri we must ponder over why India 
doesn’t have someone to step into his boots. It’s a 
situation that does not reflect well on AIFF, and its 
president Kalyan Chaubey, a former footballer 
himself, must take steps to address the gap that 
Chhetri’s retirement has exposed.

N
arendra Modi has
taken the oath of office
as Prime Minister (PM)
of India for the third
time. He is only the
second PM in the coun-

try’s history, after Jawaharlal
Nehru, to be chosen for a third
term. However, unlike in his previ-
ous two terms, the Bharatiya Janata
Party (BJP) does not hold even a
simple majority this time. He heads
the National Democratic Alliance
(NDA) only because the alliance has
secured the most seats in the Lok
Sabha. The pressing question now
is whether this change will hinder
his working style and future plans.

Before answering the question,
consider this: While releasing the
Telugu Desam Party (TDP) mani-
festo in Amaravati, the party’s
leader Chandrababu Naidu said:

“We will preserve the 4% reserva-
tions for Muslims and provide
₹5,000 in financial assistance every
month for mosque maintenance in
the state.” Naidu has offered
women in Andhra Pradesh a
monthly allowance of ₹1,500, free
bus travel, and ₹3,000 a month for
the unemployed. The Andhra Pra-
desh government will need a large
sum to implement these recom-
mendations, which it cannot raise
on its own.

According to the Reserve Bank of
India, Andhra Pradesh is one of the
most indebted states. Despite this,
Naidu intends to radically trans-
form the state’s capital, Amaravati.
It will require a separate invest-
ment of ₹3.5 trillion. During Modi’s
first term, Naidu had clashed with
the Centre over such issues. Today,
when the TDP is NDA’s largest part-
ner with 16 seats, we should
remember that Naidu is renowned
for his bargaining skills.

The NDA’s second-largest part-
ner is the Janata Dal (U). Nitish
Kumar has defied the NDA twice
over the last 10 years. In 2013, he
openly opposed Modi’s candidature
for prime ministership. Like Naidu,
he, too, seeks special status for his
state. 

Besides, his views on matters
such as the Uniform Civil Code and

the Agniveer scheme diverge from
the BJP’s declared stand.

There is one other thing: Almost
all the current allies of the BJP,
including the TDP, were part of the
United Progressive Alliance (now
the INDIA bloc) one way or the
other. Also, Kumar has been
described as an ideal candidate for
prime ministership from time to
time by his party.

Is this a good or bad omen? 
The Oppositions in states con-

tinue to remind these regional lead-
ers of their pledges. In Bihar, in
response to Nitish Kumar’s decision
to go with NDA, Rashtriya Janata
Dal leader Tejashwi Yadav said :
“Chacha is in the role of kingmaker,
so now he should get special status
for the state and be able to get a
caste census conducted across the
country.” 

Be it Naidu or Nitish, Chirag Pas-
wan or Ajit Pawar, Eknath Shinde
or Jayant Chaudhary, everyone has
regional demands. Modi cannot
ignore these. Power in politics
entails obligations. Every political
leader must balance the interests of
her/his constituents with the bene-
fits of power. For this, all constitu-
ent parties will strive to secure the
highest number of posts and key
departments in the council of min-
isters.

Balancing the needs 
of alliance and party
Prime Minister Modi will 
have to bank on his 
political experience as an 
organisation man to 
navigate the many 
complexities of running 
a coalition government 
with demanding allies

A
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P
Democracy is never 
guaranteed. Every generation 
must preserve it, defend it and 

fight for it.

Adding arrows to new 
regime’s policy quiver

The BJP will have to be more accommodative 
towards allies to ensure smooth governance

A
fter a decade of dominance in Parliament and
government, Prime Minister (PM) Narendra
Modi starts his third consecutive term in office
as the head of a coalition government. On late

Sunday evening, 72 ministers (including the PM) were 
sworn in, with most of the heavyweights from the 
previous government and representatives of the 
National Democratic Alliance (NDA) — barring the 
NCP (Ajit Pawar) — finding a place in the Modi 3.0 
government. The ministry could be expanded later if 
the PM wishes to address any possible regional or 
social underrepresentation as well as shortage of 
expertise. In his second term, PM Modi had inducted 
specialists — S Jaishankar, for instance — to improve 
governance. That all of them find space in his third 
government, and the allies have been given only 11 slots 
in the council of ministers perhaps suggests that the 
BJP has had its way; 39 of the council have been Union 
ministers before; and 43 have served at least three 
terms in Parliament.

That said, it is important to recognise that the Telugu
Desam Party (TDP) with 16 MPs and the JD(U) with 12 
MPs will be the twin pillars on which the third NDA 
government will rest. This arrangement, where the BJP 
with 240 seats is dependent on at least 15 allies to stay 
in office, may force the party to recalibrate its priorities. 
The BJP will have to acknowledge that it is an NDA 
government and recognise that governance needs to be 
a wider consultative process which may call for both 
negotiation and accommodation. This could cut both 
ways — the compulsions of coalition politics can work 
as a mechanism for checks and balances in 
government, but it could also skew policies. It is a given 
that some of the BJP’s more contentious agenda will 
have to wait — the TDP has already expressed its 
reservations about repealing the Muslim quota in some 
states, promised by the BJP during the poll campaign, 
and the Uniform Civil Code — just as some existing 
policies may now need to be tweaked; the JD(U), for 
instance, has already expressed concerns about the 
Agnipath scheme. 

The challenge for the PM is to separate genuine policy
concerns from pressure tactics and play accordingly. 
Here, Modi could borrow from the playbook of Atal 
Bihari Vajpayee who managed the NDA with aplomb 
between 1999 and 2004. He did that by setting aside 
controversial agendas and crafting a governance 
agenda agreeable to allies. It will help if the NDA draws 
up a common minimum programme and appoints a 
convenor for floor management within the coalition to 
avoid friction among allies. Institutionalising the 
coalition management mechanism can help the 
government ride the growth momentum, and address 
crisis points such as unemployment and inflation, 
which influenced poll outcomes. 

Samiran 
Chakraborty
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inconvenient politicians, it came across as 
a corroboration of the cockiness of the 
party’s upper-class sidekicks. And the hard 
tactics of the previous government de-in-
tellectualized a complex nugget of intellec-
tual wisdom—institutions have to be inde-
pendent or one man may walk away with 
everything.

I admired one quality of the previous 
government in which the BJP had an abso-
lute majority in the Lok Sabha. As a citizen, 
I felt that someone was in control of the 
country, and even its future, and that was 
unprecedented. 

Before the previous government, the 
imprisonment of a politician in India was 
rare. There was probably a practical reason 
for that. It was political courtesy. Politicians 
in power knew that one day they would not 
be in power and they expected new winners 
to extend the same courtesy. But there was 
a time till recently when it appeared that the 
BJP was not afraid of ever losing power at 
the Centre. Several rival politicians went to 
prison.

A diminished BJP may have to conduct 
more meetings and drink more sugary tea 
to push its economic agenda, but would also 
need to be more considerate and tolerant to 
other views. 

There was a time when the master and 
the gardener used to do the same things, 
like vote for the Congress and watch the 
same Hindi films. There was even a period 
when their children went to the same 
school, or at least studied the same text 
books. But then, India changed and differ-
ent classes did not do the same stuff in the 
same room anymore, unless one was serv-
ing. As the BJP rose to assume power at the 
Centre, different classes once again voted 
for the same party, and even the same ideol-
ogy. But this was an odd state of affairs and 
not fated to last.

Apart from politicians and some paid 
actors, who are the BJP’s ambassadors? 
Upper middle-class people in propaganda, 
journalism, cinema and the culture busi-
ness., mostly. There are others who are not 
so prominent but are still ambassadors of 
the party. They are among the urban upper 
classes; they are employers of house-helps, 
drivers and gardeners. They are mascots of 
the BJP because they cannot stop talking 
about how everyone else should be. And 
they are the worst ambassadors a political 
party can have.

Intellectuals tend to venerate voters 
when the results go their way. So it was not 
surprising that economist Raghuram Rajan 

A
 few days ago in my colony, I over-
heard a quarrel between a man who 
lived in a villa, like me, and a gar-

dener. The master wanted some additional 
work to be done, and the gardener said that 
would cost him a few hundred rupees more. 
The master exploded in rage at the “greed” 
and poor work ethics of migrants. He said, 
“You be careful. See what happened to Kej-
riwal? He acted too smart, not realizing his 
size.” A few hours earlier, Delhi chief minis-
ter Kejriwal had been arrested on corrup-
tion charges.

When the quarrel began, I thought there 
was something unusual about the moment, 
because by the laws of probability, it was 
likely that both men were in the vote base of 
the Bharatiya Janata Party (BJP). The mas-
ter is not the average BJP voter, as his 
wealth and income are well above that level, 
but a very vocal one in the eyes of migrants. 
The urban master hides an underrated clue 
to why the BJP lost 92 of the 303 seats it had 
won in 2019 (it won new seats to reach 240).

but also changed the rules of the game, 
as feudalism gave way to wage labour 
and large-scale factory production. 
Children were put to work on the shop 
floor, and the skies darkened with 
smoke and pollution.

Initially, no one understood how this 
new industrial economy worked. But 
the Industrial Revolution coincided 
with some of the biggest breakthroughs 
in economic theory, from Adam Smith’s 
seminal The Wealth of Nations in 1776 
to Léon Walras’s Elements of Pure Eco-
nomics in 1874. These works led to inno-
vative and necessary policy interven-
tions, such as Britain’s introduction of 
income tax in 1842 and the passage of 
the US Sherman Antitrust Act of 1890.

Crucially, the burgeoning discipline 
was not yet synonymous with mathe-
matical modelling, which is why both 
Adam Smith’s lucid math-free analyses 
of political economy and Walras’s math-
ematical work were able to transform 
economic theory and provide us with 
invaluable insights into the new para-
digm that emerged during the Indus-
trial Revolution.

After Walras’s work laid the founda-
tions for neoclassical economics, math-
ematical principles became integral to 
public policy. For a while, this approach 
worked well. But the neoclassical revo-
lution assumed perfect information, 
and this became embedded in the disci-
pline, even though most economists 
knew it was a chimera.

By the early 1970s, Nobel laureate 
economists George Akerlof, Joseph 
Stiglitz and Michael Spence demon-
strated that information is not just 
imperfect, but asymmetric, and that this 
had more dramatic consequences than 
people had realized. Corporations know 
more about the products they sell than 
buyers do, just as used-car dealers know 
more than their customers about the 
cars they sell. Their groundbreaking 
work upended some of neoclassical eco-
nomics’ fundamental assumptions, 
leading to a paradigm shift that pro-
vided new insights into how to design 

public policies to protect consumers 
and workers from exploitation.

Economics is now again on the cusp 
of a profound transformation, owing to 
the digital revolution and the rise of 
artificial intelligence. By redefining the 
meaning of labour and giving rise to 
new forms of economic warfare that dis-
rupt global supply chains, these rapid 
technological advances are changing 
the nature of markets and trade.

Policymakers appear slow to recog-
nize this new reality, leading to frequent 
economic ‘firefighting.’ But just as 
fighting fires does not eliminate the 
need to develop new types of non-
flammable materials, economists must 
devote more energy to studying the 
dynamics of today’s emerging techno-
logical paradigm.

One way to do this is to go back to 
basics. Before the late 19th century,we 
had no discipline called economics; it 
was known as ‘political economy,’ in 
recognition of the intertwined nature of 
the economy and the polity. This began 
to change with the publication of Alfred 
Marshall’s Principles of Economics in 
1890 and the subsequent rise of margi-
nalism. With its separation from the 
study of politics, economics became a 
distinct mathematical discipline.

While this exclusive focus has 
allowed economists to focus their 
research and enabled the discipline to 
mature by leaps and bounds, it has also 
created an artificial separation between 
economic policymaking and politics. In 
the real world, markets, trade, politics, 
and international relations have 
become so interconnected that we miss 
a lot if we try to study them separately.

Fortunately, the rise of game theory 
over the past century has provided 
economists with an analytical frame-
work that, unlike marginalist mathe-
matics, can encompass both economics 
and politics. Reviving the classical tradi-
tion of political economy would provide 
us with the intellectual tools to study—
and understand—our rapidly changing 
world. ©2024/PROJECT SYNDICATE

T
he world economy is at a turning 
point. As global supply chains face 
frequent disruptions, the struc-

tures underpinning markets and inter-
national trade are unravelling, leading 
to economic instability which is spilling 
over into other domains and fuelling 
conflict and political polarization.

It is worth asking why, despite an 
unprecedented influx of data, main-
stream economic thinking and policy-
making appear to be failing. I believe 
that the problem lies in the lack of theo-
retical research, particularly when it 
comes to exploring overarching ideas 
needed to connect and interpret seem-
ingly disparate data points and trends.

The growing backlash against eco-
nomic theory in recent years has tended 
to focus on the field’s reliance on devel-
oping mathematical models for their 
own sake rather than to inform and 
improve public policy. Many argue that 
instead of trying to imitate physics, 
economists should emphasize data-
based empirical analysis. But while I do 
not doubt the importance of collecting 
data and addressing urgent social 
issues, major turning points demand 
that we direct our attention to more 
fundamental issues and consider the 
need for an economic paradigm shift.

History is rife with such shifts. The 
Industrial Revolution was a period of 
rapid technological innovation that 
enhanced our ability to produce goods 

The discipline can’t be divorced from politics and we must renew efforts to grasp evolving dynamics

KAUSHIK BASU 
is a professor of economics at Cornell 

University and a former chief economic 

adviser to the Government of India.

A theory of why the BJP did poorly in the elections
MANU JOSEPH

T
here are many ways in which 
designing a monetary policy differs 
from drafting a Union budget. The 
budget is an account of money 
received and spent, overlaid with 
plans for how to structure expendi-

ture over the next 12 months—depending on a 
combination of pressing political exigencies 
and economic imperatives—and proposals for 
raising money to meet this spending. At the 
end of the year, it does not matter if the end-
result deviates from the original, as testified by 
fluctuating budget deficits over the years. But, 
for monetary policy, the central bank’s think-
tank has to use past data to hack a path to the 
near future, hoping to maintain a comfortable 
equilibrium between inflation, growth and 
financial stability. The monetary policy 
unveiled on 7 June, in which the Reserve Bank 
of India’s (RBI) monetary policy committee 
decided to hold the benchmark interest rate at 
6.5% and persist with its stance of withdrawing 
accommodation, was based on April inflation 
data. Even though the narrative emanating 
from Mint Street emphasized that India’s 
economy is in a sweet spot, growth having 
revived post pandemic and retail inflation 
somewhat under control, some wrinkles are 
visible in the central bank’s policy statement.

The first sign of anxiety, though minor, is 
RBI’s apparent compulsion to keep an eye on 
policy actions by central banks in advanced 
countries. While the US Federal Reserve usu-
ally serves as the fulcrum for globally coordi-
nated central bank action, the European Cen-
tral Bank decoupled on 6 June and cut interest 
rates ahead of most other major central banks. 
This has put RBI in a piquant position, even 
though it is at pains to emphasize its policy 

independence. If it cuts rates prematurely, it 
could lead to some retrenchment of foreign 
exchange reserves; if it leaves them untouched 
for too long, it may have to manage capital 
inflows and the resultant inflationary pressure. 
This extraneous dependence comes on top of 
India’s flexible inflation-targeting regime in 
which factors that push up price levels (gov-
ernment expenditure, for example) have no 
accountability, but RBI has to submit a report 
to the Centre if its tools (higher policy rates or 
tighter liquidity) fail to control inflation.

The 7 June policy statement may seem mun-
dane to most untrained eyes. But drilling a bit 
deeper and reading between the lines, two-
three creases underline the cheer and hope 
that the document tries to convey. The first is 
slowing private consumption, which has grown 
by only around 4% during 2023-24, a clear sign 
of compressed incomes and economic stress. 
The second source of unease lies in the private 
sector’s tepid response to the government’s 
front-loading of investment expenditure. And 
though the RBI governor did state that capacity 
utilization has exceeded its long-term average, 
circumspection underscores RBI’s expectation 
of an investment revival. But the biggest worry 
is reserved for food inflation, which averaged 
around 7% during 2023-24 and touched 7.9% in 
April, even though there was noticeable price 
moderation in other categories (including fuel). 
What could inject further uncertainty to the 
trajectory of food inflation are extreme weather 
events traceable to climate change. Worse, it 
could spill over into generalized retail inflation 
and raise inflation expectations. Willy-nilly, 
over the next few quarters, RBI will yet again 
have to deal with the consequences of occur-
rences over which it has no control.

RBI optimism is tinged 
with chronic concerns

India’s economy may be in a sweet spot, but consumption and private investment are still 

taking painfully long to pick up, even as RBI faces continuing uncertainty on food inflation
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The supercomputer
called Deep Blue won

a controversial six-game
match against reigning
chess champion Garry
Kasparov in 1997, a year
after the human had
beaten the machine. The
matches led to ample
debate about whether
intelligent machines were
finally a reality.

An even bigger event
took place this week. A
computer programme
managed to convince a
third of humans it was
interacting with through
text conversations that it
was actually a 13-year-
old boy. It passed a
milestone for testing
artificial intelligence—
the Turing Test, named
after the pioneering
computer scientist and
World War 2 codebreaker
Alan Turing.

Cinema has provided
technophobic peeks into
a future dominated by
intelligent machines—
from the enslavement of
humans in The Matrix to
the love affair of a lonely
man with an intelligent
computer programme in
Her. The reality is likely
to be more benign.
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Mining, sale of coal
may be privatized
BY AMAN MALIK

aman.m@livemint.com
·························
NEW DELHI

India may significantly re-
form the coal sector by al-
lowing private firms to

mine and sell the mineral
since the state-owned monop-
oly is unable to meet demand,
forcing many companies to
import the fuel.

The country currently allows
private companies to mine
coal only for captive use, bar-
ring them from selling the fuel
in the open market.

The government will pursue
reforms in the coal sector
“with urgency for attracting
private investment in a trans-
parent manner”, President
Pranab Mukherjee told a joint
session of Parliament on Mon-
day.

The proposal comes at a

time when India is battling a
severe shortage of coal because
Coal India Ltd’s production
falls short of demand, compel-
ling the country to rely on im-
ports despite huge reserves. Al-
though India has estimated
coal reserves in excess of 250
billion tonnes, its miners,
chiefly Coal India, are unable
to exploit the same because of
capacity and technical con-
straints.

In the year ended 31 March,
the state-owned firm reported
a production deficit of around
20 million tonnes (mt). Al-
though output increased, the
world’s largest coal miner ex-
tracted around 462.5mt of coal
in 2013-14 against a target of
482mt.

Coal India produces about
85% of the fuel mined in the
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Govt starts to
prepare for
a shortfall in
monsoon rain
BY N IKITA MEHTA &

PRETIKA KHANNA

·························
NEW DELHI

The June-September mon-
soon may be worse than

expected, the ministry of earth
sciences said on Monday in a
forecast that could deepen
worries for the economy.

The sombre forecast came
after President Pranab
Mukherjee sounded the alert
in his address to the joint ses-
sion of the Parliament on
Monday—the new govern-
ment, he said, is preparing
contingency plans in case a
poor monsoon affects food
production.

“Overall, June-September
rainfall across the country will
be 93% of the Long Period Av-
erage (LPA) which is below av-
erage (90 to 96% of LPA),” said
Jitendra Singh, minister of
state for earth sciences.

“The implications of this
forecast will happen, especial-
ly when it comes to crops. It is
not easy to make a pointed
prediction for farmers; it de-
pends on how well-spread the
rainfall is,” Singh added.

In the earlier long range
forecast issued on 24 April, the
India Meteorological Depart-
ment (IMD) said that rainfall
during June-September would
be 95% of the 50-year average
or LPA. Monsoon rainfall is
considered to be normal when
it is 96-104% of LPA.

IMD officials also said that
there is now more than a 70%
likelihood of the El Nino
weather phenomenon devel-
oping during the monsoon,
probably in July-end or first
week of August.

“The cabinet secretary has
started preparing for the be-
low-normal monsoon by hold-
ing meetings with the con-
cerned ministries,” said
Shailesh Nayak, secretary,
ministry of earth sciences.

The southwest monsoon,
which accounts for 70% of In-
dia’s annual rainfall, is the
main source of irrigation for
235 million farmers, according
to Bloomberg. Below average
rainfall could affect agricultur-
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IDEOLOGY OF GOVERNANCE
 ‘Sabka saath, sabka vikas’ (with every one, 
development for all)
 ‘Ek Bharat, Shreshta Bharat’ (One India, Supreme India)
 Minimum government, maximum governance
 A strong , self-reliant and self-confident India

REVIVING ECONOMY
 Containing food inflation topmost priority; public 
distribution system to be reformed.
 Goods and services tax to be introduced after concerns of 
states are addressed.

 Foreign direct investment (FDI) to be encouraged in sectors that help 
create jobs; silent on FDI in retail.
 Labour-intensive manufacturing to be promoted; employment 
exchanges to become career centres.

‘RURBAN’ INITIATIVES
 Create community assets, improve roads, shelter, power 
generation and drinking water supply.
 End the rural-urban divide; provide urban amenities to rural 
areas.

 Per drop, more crop—popularize micro irrigation
 Launch ‘Pradhan Mantri Krishi Sinchayee Yojana’ (Prime Minister’s farm 
irrigation scheme) with the motto of ‘Har Khet Ko Paani’ (water to every 
field).

ACCENT ON YOUTH AND TAPPING HUMAN RESOURCES
 Transition from youth development to youth-led 
development
 An Indian Institute of Technology and Indian Institute of 
Management in every state

 ‘Har Haath Ko Hunar’ (Skill in every hand)
 National Education Policy to boost quality, research and innovation in 
education

FOCUS ON ROBUST INFRASTRUCTURE
 Modernization and revamping of railways
 Time-bound programme for execution of national highway 
projects
 Low-cost airports to promote air connectivity to smaller 
towns

 Modernization of existing ports and development of new 
world-class ports

NEW GOVERNANCE PARADIGM
 Adopt a national land use policy
 E-governance
 Centre and states to function as an organic Team India
 National mission on e-Bhasha (to develop digital 
vernacular content)

STRATEGIC AFFAIRS
 Zero tolerance towards terrorism, extremism, riots 
and crime.
 National Maritime Authority for coastal defence
 Foreign policy to be based on enlightened national interest
 Strengthen ties with all key powers—US, China, Russia, 
Japan, European Union

In its statement of intent, the National Democratic Alliance 
government set itself an ambitious reform agenda which should 
please investors, yet retained its political message of inclusion

Source: Mint researchGraphics by Paras Jain/Mint
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The first lesson of 
economics is scarcity: there 
is never enough of anything 
to fully satisfy all those who 

want it. The first lesson of 
politics is to disregard the 
first lesson of economics.

THOMAS SOWELL

is a journalist, novelist, and the 

creator of the Netflix series, 

‘Decoupled’

PTI

why intellectuals find it hard to transmit 
wisdom. The problem is never that people 
are too dumb to see wisdom. People dislike 
wisdom if they dislike the mouth it comes 
from. It was a phenomenon that at first 
favoured the right-wing in India. But when 
the BJP found its own upper-class ambassa-

dors, it probably had an 
adverse affect on the 
party’s voter base.

Observers cite several 
factors that influenced the 
verdict of these Lok Sabha 
elections. The most per-
suasive among these is 
high food inflation. There 
are other reasons given by 
election analysts, like high 
unemployment among the 
youth, that I don’t find so 
convincing. It is hard to 
imagine why BJP voters 
would think some other 

party would enrich them. This year’s elect-
oral verdict, however, does have a punitive 
element to it. In the eyes of millions in India, 
the BJP had probably become a party of 
sahebs and bullies.

So, when the BJP deployed the political 
tactic of using law enforcement against 

complimented the intelligence of the 
Indian voter for diminishing the BJP. But 
we can understand elections without the 
myth of the voter’s pious soul. When we 
understand what people dislike the most, I 
think we get most of what they do.

Political observers now say that “hubris” 
harmed the BJP. In the 
Indian lexicon, this means 
arrogance and not self-
confidence. In any case, 
culturally, Indians equate 
self-confidence with arro-
gance. But I do not think 
that professional politi-
cians, even from the BJP, 
were as overtly arrogant as 
critics of the party claim. 
In fact, for the past several 
months, they have been 
exhibiting considerable 
nervousness. Those who 
were full of bluster, those 
who were truly cocky, were actually the 
sidekicks, like the man in the villa. Millions 
of average voters who once voted for the 
BJP saw the cockiness of its most visible 
ambassadors. 

Generally, people do not share the ideol-
ogy of those they despise. This is the reason 

The urban 

upper-class 

BJP fan who 

employs poor 

migrants is the 

party’s worst 

ambassador

Economics should go back to its 
basics for a fast-changing world
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T
he outcome of the latest meeting of 
the Reserve Bank of India’s (RBI) rate 
setting committee, the Monetary 
Policy Committee (MPC), was a 
no-brainer even before votes were 
counted. With growth doing well 

(latest estimates put gross domestic product or 
GDP growth for 2023-24 at 8.2%), but inflation 
yet to show firm signs of declining on a sustained 
basis, the case for status quo was compelling 
enough to begin with. And had become doubly 
so after the election verdict for a reason that no 
central bank would ever like to admit publicly: 
political realities, if not compulsions!

“We don’t think about political events, we don’t 
think about politics, we think about what is the 
right thing to do for the economy,” said US Federal 
Reserve chairman Jerome Powell, responding to a 
question on the impact of the impending US presi-
dential election on the Fed’s actions. A similar sen-
timent was voiced by RBI Governor Shaktikanta 
Das when queried about the likely impact of the 
Lok Sabha elections on its rate action at the press 
conference following the April 2024 MPC meeting 
and reiterated at the latest press conference. Das 
simply refused to be drawn into a discussion on the 
subject, saying that the question is in the realm of 
“speculation.”

The myth (for it is largely a myth) of independ-
ent central banks has long been a touchstone in 
modern economies. This is not surprising. Their 
credibility, and hence the faith of the public in 
central banks, rests on their seeming invincibility 
and imperviousness to political pressures.

Under the RBI Act, as amended after the adop-
tion of inflation targeting in 2016, RBI’s mandate is 
clear: ensure price stability (defined as ensuring 
retail price inflation remains within the 2-6% band) 
while keeping in mind the objective of growth. 
This de facto independence of RBI ensures that it 
can frame monetary policy regardless of electoral 
verdicts. 

That’s on paper! In practice, it is naïve to assume 
that the outcome of the recent Lok Sabha elections 
would not have figured in the MPC’s discussions. 
On the contrary, it is a fair guess that RBI and the 
MPC would have pondered long and hard on what 
the verdict means, both for the future course of the 
economy and for monetary policy. We’ll have to 
wait for the minutes of the meeting to know more, 
though, as Governor Das, once again, refused to 
comment when queried on this.

Remember, the Bharatiya Janata Party (BJP) 
no longer enjoys a Lok Sabha majority on its own, 
but is dependent on coalition partners who are 
bound to demand their pound of flesh and, more 
importantly, be in a position to get it. In such a 
scenario, the MPC would necessarily have had to 
wrestle with an important question. Will the next 

five years see the government walk the straight-
and-narrow path to fiscal consolidation with the 
same zeal as earlier to reach the avowed goal of 
below 4.5% fiscal deficit by 2025-26?

The answer to this is key to determining the 
course of monetary policy. More so since RBI is a 
full-service central bank charged with managing 
both the country’s monetary policy and the gov-
ernment’s debt. When the two roles come into 
conflict, as, for instance, when monetary policy 
demands higher interest rates even as the govern-
ment seeks to borrow at lower rates, fiscal domi-
nance of monetary policy ensures the latter (low 
interest rates) takes precedence. As in the period 
immediately after covid, when RBI kept interest 
rates low for much longer than warranted. Recall 
its repeated interventions in the market to pre-
vent the yield on 10-year government securities 
from rising above 6%, with Governor Das terming 
the Reserve Bank’s active management of the 
yield curve a “public good.”

In such a scenario, the MPC has done well to 
keep rates unchanged (for the eighth time run-
ning) even if it was with a split verdict of 4:2, with 
two MPC members, Ashima Goyal and Jayanth 

Varma calling for a 25 basis points cut in the repo 
rate. Likewise, the MPC must be commended for 
remaining “focused on withdrawal of liquidity,” 
again by a 4: 2 majority, despite dissent from Goyal 
and Varma who voted, somewhat inexplicably, for 
a change in the stance to neutral. 

The reality, as Governor Das (in common with 
US Fed Chair Jerome Powell) admitted, is that “the 
final leg of the disinflation journey may be tough.” 
With real GDP growth for 2024-25 projected at 
7.2%, higher than the 7% projected by RBI earlier, 
and inflation yet to reach the 4% target on a dura-
ble basis, there is no case for rushing through with 
a cut in the repo rate (the rate at which RBI infuses 
liquidity into the system).

It is possible, of course, that RBI, chastened by 
hugely under-estimating GDP growth last fiscal, 
is over-estimating growth a little this fiscal. 
But with growth holding firm by all indications, 
“monetary policy has greater elbow room to 
pursue price stability to ensure that inflation 
aligns to the target on a durable basis.” “Sustained 
price stability,” said Das, “would set strong foun-
dations for a period of high growth.” He couldn’t 
be more right on that.

The MPC has done well to keep 
policy interest rates unchanged

It is naive to believe the recent election verdict did not figure in (or shape) its decision to maintain status quo on the policy rate
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A
fter a period of relative uniformity 
among major monetary authorities, 
it’s suddenly fashionable to talk of 

divergence in the path of interest rates. 
Unfortunately, this easy description papers 
over some important—and subtle—differ-
ences that have emerged over the past year. 
Such course corrections are healthy. The 
US central bank, the Federal Reserve, is not 
the only show on earth. 

When traders speak about separation in 
the direction of borrowing costs, what they 
tend to mean is that one of two central 
banks from the G7 are doing something 
before the Fed. The notion has been given 
momentum by rate reductions from the 
Bank of Canada (BoC) and European Cen-
tral Bank (ECB). They followed similar 
steps by Sweden and Switzerland. Protago-
nists play down the risks of moving before 
Washington: We do what our domestic 
conditions warrant, we don’t have to 
march in lockstep. Yes, we are worried 
about dollar strength, but we are sovereign, 
etc. In decades of covering central banks 
and markets, I have heard a lot of that talk. 
Sometimes, there is substance to it.

Of course, officials have domestic man-
dates and, absent crises, must be guided by 
the local terrain. But look at a broader hori-
zon and there’s a noteworthy fading of syn-
chronization that doesn’t get as much 
attention. Important central banks in Latin 
America have been trimming rates for a 
while: Brazil has been at it since August, 
while Mexico, Chile and Peru have also 
made policy easier. China didn’t hike at all, 
and economists are pencilling in a few cuts. 
The Reserve Bank of New Zealand consid-
ered resuming tightening, while its Austra-
lian counterpart has repeated ad nauseum 
that nothing is ruled out. Indonesia sur-
prised with an increase. 

The separation represents a shift from 
the early days of the pandemic, when mas-
sive easing was commonplace and done 
with startling alacrity, often in emergency 
meetings. The contemporary variety is also 
a turnaround from late 2021 and 2022 
when the supply-chain constraints that 
accompanied the reopening pushed infla-
tion up rapidly. The uniformity during 
these two dramatic periods led me to won-
der in 2022 whether the era of the global 
central bank, a contentious assertion, had 
arrived. That harmony is fading.

The BoC’s Senior Deputy Governor Car-
olyn Rogers put it well: “Although we were 
quite coordinated on the way up—and that 
was really helpful because a big part of 
inflation was global—you’re going to see 
some divergence on the way down and that 

makes sense.” Rob Subbaraman, head of 
macro research at Nomura, was more suc-
cinct at a conference in Singapore: “We are 
moving away from the global shocks that 
held things together.” The MSCI Emerging 
Markets Currency Index has almost 
climbed back to its levels of three years ago. 

Looked at from a truly global perspec-
tive, the ECB and BoC are less bold depar-
tures and more like components of a 
mosaic. The shifts reflect the strength of 
underlying economies and the tenacity— 
or otherwise—of uncomfortable levels of 
inflation. Canada’s central bank was heart-
ened by a fourth month of price gains stay-
ing within the target range. In the euro 
zone, growth is far weaker than across the 
Atlantic. ECB President Christine Lagarde 
says she is confident inflation is under con-
trol. Fed Chair Jerome Powell has the ben-
efit of a more resilient economy and has 
said there is no rush to cut. He’s also been 
chastened by hot inflation data.

There will be limits just how far in front 
of the Fed some of these central bankers 
are prepared to get. Most economists do 
predict some reductions from Powell, this 
year, though later than anticipated in Janu-
ary. A gap of a few months doesn’t make for 
an enormous disruption. The rate cycles 
may not match perfectly, but they do tend 
to broadly align over time. Unlike the 
present, it’s often the Fed that makes the 
first move. That’s tough this time, with 
Powell’s preferred measure of inflation at 
2.7% in April, compared with a target of 2%.

One of the more memorable quotes from 
21st century banking came from Wim Dui-
senberg, the ECB’s first chief. The Fed had 
cut in the early weeks of 2001 and, with the 
euro-zone economy softening, Duisenberg 
was regularly quizzed on when he would 
follow. Duisenberg was a hawk. His 
response at one point was “I hear but I do 
not listen.” Nevertheless, the ECB did 
eventually ease and kept doing so. The Fed 
casts a long shadow, as does the greenback 
whose value it is required to protect. When 
Bank Indonesia ratcheted up rates last 
month, its governor began his press con-
ference with a mention of the Fed.

‘Divergence’ will do well on internet 
searches for a bit. Enjoy the moment while 
it lasts. Just remember there’s far more to 
it than what’s uttered from podiums in 
Ottawa and Frankfurt. ©BLOOMBERG

Policy rate divergence is not a  
narrative that will last for long

The ECB’s rate cut diverges from Fed policy. Don’t over-interpret it

The ECB’s Christine Lagarde is confident 

Eurozone inflation is under control AFP
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are repeat offenders or exhibit lax practices. 
This mechanism enables RBI to hold boards 
accountable, particularly their nomination 
and remuneration committees.

In all, the regulator has adopted a combi-
nation of specific and broad-based tools. Its 
imposition of higher risk weights for unse-
cured lending is an example of systemic risk 
mitigation, while its Kotak Mahindra Bank 
curbs are mainly aimed at cyber safety.

All this should be welcomed, as a robust 
and effective regulatory framework is bene-
ficial eventually to individual REs as well as 
the entire financial sector. An alert RBI also 
enhances investor confidence in the ability 
of REs to generate revenues and profits in a 
risk-controlled manner. 

Credit is due to the institutional respon-
siveness of RBI and the leadership of its gov-
ernor for implementing stricter oversight 
and taking stringent measures in a sector 
grappling with disruptive technological 
changes and shifts in consumer behaviour. 
The central bank has displayed a willingness 
to take decisive action against large institu-
tions, even those with significant influence. 
If tea leaves are to be read of its regulatory 
role, it’s conceivable that RBI will toughen 
its stance against any risk of regulatory cap-
ture through a network of personnel.

when it comes to specific supervisory out-
comes. This approach works, for it prevents 
undue influence on the regulator from 
within the financial sector. Its independence 
stems from the rules it goes by, although key 
aspects of its role being under the ambit of 
legislation can subject this ostensibly inde-
pendent body to political forces.

Looking back, RBI’s resolve became clear 
soon after the 2018 collapse of IL&FS, with 
its knock-on effects reverberating through-
out the financial system. This crisis was 
compounded by frauds that came to light at 
entities like Yes Bank, DHFL and PMC Bank. 
In response to the PMC Bank crisis, the gov-
ernment bolstered deposit insurance and 
terminated dual-regulation of cooperative 
banks. Subsequently, Lakshmi Vilas Bank 
also collapsed. In each instance, RBI faced 
criticism for being caught off-guard and fail-
ing to act decisively and promptly.

In recent years, RBI has being putting REs 
to extra scrutiny. Its recent strictures on 
Kotak Mahindra Bank followed action taken 
against several others. It placed curbs on 
HDFC Bank back in 2020, with its dragnet 
extending to PayTM, Bank of Baroda’s app, 
IIFL Finance, JM Financial Products, Bajaj 
Finance and Mahindra Financial Services, 
among others; fintech players and asset 

T
he latest salvo from the Reserve Bank 
of India (RBI) was its supervisory 
action against two Edelweiss group 

entities, including an asset reconstruction 
company, after its scrutiny found areas of 
concern. The belief that a financial regulator 
like RBI should be passive is mistaken. It 
uses a rigorous process before taking hard 
decisions, engaging in a two-way dialogue 
with its regulated entities (REs) to articulate 
its concerns and provide opportunities for 
issue resolution. Before taking any action, 
the regulator carefully considers relevant 
submissions from the entities involved.

Yet, penalized entities often express sur-
prise, contending that RBI was satisfied with 
their responses before harsh steps were 
taken. Many of these entities happen to 
count former RBI officials among their 
advisors, consultants and board members.

While RBI remains broadly predictable 
and steadfast in its adherence to macro poli-
cies, regulatory frameworks and supervisory 
objectives, it appears to avoid predictability 

RBI regulation: ‘Unpredictable’ only when it should be
SRINATH SRIDHARAN

is a policy researcher and 

corporate advisor. @ssmumbai 

Considering the risks that need mitiga-
tion, RBI has aptly chosen to enforce com-
pliance by targeting areas where breaches 
could have a significant impact. While it has 
been imposing monetary penalties, it’s 
worth noting that such fines are often too 
light to serve as effective deterrents. A bigger 

worry for REs may be the 
reputational blow deliv-
ered by the publicity of 
punitive curbs being 
imposed for failing to meet 
RBI norms. Stopping REs 
from onboarding new cus-
tomers until system defi-
ciencies are rectified, for 
example, not only alerts 
customers to potential haz-
ards, but also adversely 
affects the entity’s financial 
performance. This directly 
impacts the top manage-
ment’s performance and 

diminishes the value of CXO stock options, 
thereby fostering a sense of urgency to 
ensure compliance, invest in remedies and 
address loopholes. Another tool at the dis-
posal of RBI, albeit under-utilized thus far, is 
the authority to prevent the continuation of 
key management personnel in entities that 

reconstruction companies (ARCs) have not 
escaped its lens. While some may argue that 
some executives involved received lenient 
treatment, it’s crucial to recognize that RBI 
did take a firm stance that befits its institu-
tional stature and reputation of integrity.

There has been considerable market dis-
cussion on concerns of col-
lusion among lenders, 
non-bank financial firms, 
ARCs and other entities in 
the practice of “evergreen-
ing” loans or “balance 
sheet washing.” Can RBI 
confront all of them simul-
taneously? This is not 
advisable and RBI’s pat-
tern of regulatory action 
shows that it has opted for 
a systematic approach 
instead, targeting each 
class of REs separately. By 
focusing on one industry 
category at a time, RBI sends out signals that 
offenders will be held accountable without 
causing panic across the sector.

Further, RBI has explicitly been commu-
nicating its expectations to the boards of 
REs, including their independent directors, 
making it clear these can’t be taken lightly.

RBI’s rulebook 

adherence is 

predictable but  

penalties that 

surprise could 

act as effective 

deterrents
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HIS week, I would like to revisit 
the incredible legend of  Meera 
Bai, the Bhakti poet. Meera 
came to Chittor in 1513 as a bride 
of  fifteen, clutching her foot-
high bronze statue of  Krishna, 
her best-loved possession since 

she was five. She called him ‘Shyam Sun-
dar’, the ‘Dark, Handsome One’. A visiting 
ascetic at the Dakorji temple in Meera’s 
grandfather’s kingdom, Merta, owned it, 
obtained from across the Vindhyas. Meera 
wanted it the minute she saw it and wept 
inconsolably, and so he let her have it.

Meera’s husband Bhojraj, the Crown 
Prince of  Chittor, let her be once he under-
stood she could not be a wife to him, for she 
was married already in heart and head to 
Krishna. No children appeared to contest 
this rumour. Bhojraj died in battle against 
invaders, as did her tolerant father-in-law 
Rana Sangram Singh, king of  Chittor. 

The clan god of  the Sisodias of  Chittor 
is Shiva, whom they worship as Eklingji 
in his grand temple. But despite being 
taught that ‘God is One’, Meera clung to 
the singing-dancing path of  Krishna-love. 
Meera saw him as her lord, and found po-
ems pouring out of  her. Many poems are 
attributed to her by the doting common 
folk of  Rajasthan, Gujarat and Brijbhu-
mi, the old stretch of  Krishna-country 
along the Yamuna. They sang her songs 
for nearly five centuries after she died in 
1547 at Dwaraka. But for 21 years, Meera 
was immured in the Chittor palace.

Outside lay the bustle of  the byways and 
temple fairs. Groups of  wandering mendi-
cants and devout lay people thronged the 
discourses of  saints. A new movement, a 
spiritual revolution, had refreshed the 
common people for some time. It made 
them love God anew with the direct per-
sonal devotion called bhakti. 

After Bhojraj died and his step-brother 
Vikram became king, Meera was unrelent-
ingly persecuted. Her sister-in-law Uda Bai, 
who never liked her, was the new king’s 
confidante. Uda’s family pride was hurt by 
Meera’s obsession with Krishna. Her com-
plaints had not dented the lofty natures of  
her father Rana Sangram Singh and broth-
er Bhojraj. But Vikram was a pleasure-
seeker who lacked kingly qualities. 

At Uda’s urging, Vikram sent a snake
concealed in a basket of  flowers to Meera 
but somehow it failed to bite her. He or-
dered poisoned thorns to be scattered on 
her couch but nothing pierced Meera’s ten-
der skin. Vikram put Meera into solitary 

confinement in a ruined old house said to 
be haunted by demons, a place of  cobwebs, 
rats and bats. No food or water was allowed 
to her for ten days. But he and Uda found 
Meera serenely meditating on Krishna. 
Vikram then banned Meera from going to 
the Krishna temple or meeting the sadhus 
that came there to hear her songs. 

Now Meera had to decide what to do. But 

whom could she consult? Was there no 
wise, honourable person who understood 
that a life without Krishna-love was a 
howling wilderness? “I know existence is 
just a passing illusion,” thought Meera, 
with a sudden, lonely shiver. “But while we 
exist, we need love. The best love is to love 
God, and through that refining filter, love 
everyone with equal respect. But I am a 
woman and a royal woman at that. I have 
no rights at all. Who can advise me?”

Faint sounds from the outer courtyard 
broke into her tortured thoughts. The clink 
of  cymbals, the beat of  the hand-drum and 
a strain of  pilgrim song wafted in through 
the window. ‘Janani, main na jiyun bin 
Ram…’ she heard, ‘Mother, I cannot en-
dure to live without Rama’, from Goswami 

Tulsidas’s new Ramayana in the common 
people’s language. Surely, Tulsidas would 
understand her desperate situation? 

Meera asked her maid to discreetly ask 
the pilgrims to convey a letter from her to 
Tulsidas at Varanasi. The maid came back 
with their promise. Meera poured her 
heart out to Tulsidas:

“My humble greetings to the noble poet 
and true devotee of God. I write to say that 
I cannot forsake Krishna whom I have 
loved from childhood, merely because my 
relatives constantly torture me. I am no 
longer able to worship Krishna freely in 
the palace or meet God-minded sages and 
ascetics as is my practice. I have made 
Krishna my friend since I was a little child 
and am wholly unable to break that bond. 
Please advise me on the proper thing to do. 
Meera salutes you most respectfully.”

An agonised wait followed. A fresh crisis 
appeared as a chalice of  poisoned kheer. 
“Drink it, Meera. The king will be pleased 
that I watched you drink it,” said Princess 
Uda. Meera was about to raise it to her lips 
when she noticed her maid’s wide, terri-
fied eyes, silently warning her not to drink. 
“I accept it, Krishna,” said Meera and 
drank it. Flushed with emotion, she began 
to dance and sing, “I, Meera, dance with 
my anklets on. The king sent me a poi-
soned chalice but I drank it and laughed.”

Uda ran away with a wail of  terror. With-
in minutes, the tale flew from the palace to 
the bazaars of  Chittor. Vikram and Uda 
were helpless against the tide of  public 
opinion that surged through Chittor and 
in a few days, through all of  Mewar.

Tulsidas’s startling reply finally arrived. 
The legend goes that he wrote: “Abandon 
those who cannot understand you, even if  
they are your dearest relatives. Prahlad 
left his father Hiranyakashipu for that rea-
son. All other relationships are unreal and 
transient. But not God-love.”

That very day, Meera sent for permis-
sion to go on pilgrimage. Given the strong 
public mood in her favour, the king dared 
not withhold it, and Meera left Chittor for-
ever to find Krishna.

(Views are personal)
(shebaba09@gmail.com)
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Victor 
Ponta

Uncertainty is normal in the first 
few days of a new government

INDIAN EXPRESS IS NOT AN  
INDUSTRY. IT IS A MISSION.

— Ramnath Goenka

ONDAY, June 9. As Narendra 
Modi assumes the office of  the 
Prime Minister of  India for the 
third consecutive term, India 
stands at a crossroads. Are we to 
expect a continuation of  the 
Modi 2.0, with its bold and con-

troversial interventions such as demoneti-
sation, the abrogation of  Article 370, Citi-
zenship Amendment Act, and rebuilding 
of  the Ram Mandir? Or will there be a sig-
nificant and substantial break from the 
past? Will Modi’s brand of  “Hindutva so-
cialism” continue or will it be overrun by 
“rewadi-populism”, just to appease coali-
tion partners and an opposition that is ex-
pected to be increasingly strident?

Special status for Andhra Pradesh and 
Bihar. Hundreds of  lakhs of  crores for the 
former’s new capital in Amravati. Several 
plum cabinet positions bartered in ex-
change for continuing support. Even the 
sacrifice of  key leaders, not just cabinet 
posts. But will this be enough? Will it work? 
This is the question on everyone’s mind.

For starters, Modi 3.0 will flounder, even 
come unstuck, if  there isn’t a newer avatar 
of  the “Hindu Hriday Samrat”. No more 
the singular, authoritarian, centralised 
style, or a one-man show. Modi will not only 
have to share photo ops with other “lesser” 
mortals, he may even have to consent to be 
“co-garlanded” with alliance partners and 
regional satraps. Will eating humble pie 
come naturally to Narendra bhai?

Re-elected with a sizeable but sobering 
reduction in seats, Modi’s leadership re-
mains unchallenged within the BJP, as also 
among a substantial section of  India’s pop-
ulace. Indeed, his previous two terms have 
seen the commanding heights of  a distinct 
brand of  governance marked by a pro-
nounced presidential style.

Now, he has to change from the presiden-
tial to parliamentary style. To sustain In-
dia’s growth trajectory and maintain its 
democratic fabric, Modi will need to alter 
this approach to ensure a more calibrated 
“coalition dharma”. This means much 
lesser assertive central leadership and 
much more accommodative federalism.

Just as well. Coalition dharma was, until 
not too long ago, the defining feature of  our 
democracy, the essential balancing act of  
managing political, religious, social, cul-
tural and geographical diversity. By offer-
ing not so much a fractured but moderated 
mandate, the electorate has sent a definite 
signal to Modi: be less autocratic and more 
accommodating. From that point of  view, 
the return to coalition dharma may actu-
ally be good for Indian democracy.

The term “coalition dharma” is particu-
larly significant in the context of  Indian 

politics. On one hand, it may refer to inde-
cisive and compromised leadership, unable 
to carry out big-ticket reforms or work for 
the genuine interests of  the nation. But on 
the other, when too much power is concen-
trated in the hands of  a single individual 
or a small coterie of  supporters, it may not 
necessarily mean something positive. 

An unwritten code of  conduct governs 
the behaviour of  parties within a coali-
tion government. This code necessitates 
mutual respect, consensus-building and 
a balancing of  myriad interests. While 
Modi’s BJP has previously enjoyed a mas-
sive mandate that eliminated the immedi-
ate need for coalition partners, now the 

party and its leadership will have to rec-
alibrate itself  to operate more effectively 
within the broader framework of  a vast, 
diverse and multi-party democracy.

Modi’s mettle will be tested given the 
criticism levied against him for centralis-
ing power using strong-arm tactics against 
opponents. Civil society has also been vocal 
about the control of  mass media and the 
erasure of  dissent in the public sphere.

The essential question, then, is whether 
Modi, once labelled “divider-in-chief” by 
his critics, can now metamorphose into 
“uniter-in-chief” for the Indian republic. 
This will require engaging constructively 
not only with coalition partners, but with 

opposition parties. Because implicit to coa-
lition dharma is cooperative federalism. 

Modi will also do well to listen to stake-
holders of  society at large, including activ-
ists, intellectuals and marginal groups rath-
er than silencing their voices or resorting 
to the proverbial “shooting the messenger”. 
Welcoming competing narratives of  nation-
al unity rather than pushing compelling 
ones could reposition him as the champion 
of  a cohesive and inclusive nationalism.

Can Modi 3.0 underwrite a more open 
and plural style of  strong yet responsive 
governance rather than trying to force 
major reforms such as the farm laws 
without sufficient consultation? That was 
a tactical as well as practical error, which 
may have actually boomeranged and cost 
him several seats in this election.

Such a grand reconciliatory approach 
might include institutional revitalisation, 
wherein Parliament, judiciary and media 
function without perceived executive en-
croachments and diktats. Such a transfor-
mation would not only revive democratic 
institutions but also bolster Modi’s legacy 
as a leader who fortified India’s institution-
al integrity and democratic polity.

Finally, to the international arena. Mo-
di’s diplomatic overtures in previous ten-
ures have often been outstanding and bold, 
with significant emphasis on augmenting 
India’s global stature. These must be con-
tinued, without diluting India’s role as a 
major player on the world stage, despite 
the reduced mandate at home. 

As the geopolitical environment grapples 
with power realignments, Modi 3.0 must 
navigate relationships with the US, China, 
and Russia, while strengthening ties in the 
Indo-Pacific region. This requires shrewd 
diplomacy and strategic partnerships. 
Would the vision of  India as a “Vishwagu-
ru” or world teacher, as espoused by Modi, 
necessitate some dilution while building 
these international bridges?

Will Modi rise to the occasion? Will he 
make a successful transition from the me-
first personality cult to the humbler lead-
ership style as demanded by coalition 
dharma? I believe he can. In fact, he must. 
He has already taken the first step by pub-
licly bowing to the Indian Constitution as 
his first act after being reelected as the 
NDA’s prime ministerial candidate. Be-
ing a consummate political performer, no 
task is too big or too difficult for him.

If  his first visuals—with his 72-member 
coalition Cabinet—across our screens are 
any indication, the start of  Modi 3.0 is im-
pressive and inclusive. History is being 
scripted as the Modi era continues.

(Views are personal)
(Tweets @MakrandParanspe)

M

HOW A GREAT BHAKTI  
POET WAS AWAKENED

Despite being taught that ‘God is 
One’, Meera Bai clung to the path 
of Krishna-love, even in a kingdom 
that worshipped Shiva. Meera saw 
him as her lord, and found poems 
pouring out of her. Many poems are 
attributed to her in the old stretch of 
Krishna-country along the Yamuna

Great leader
Ref: A mandate for constitution and consensus 
(Jun 9). Modi’s invincibility took a slight hit, 
but that doesn’t take away his status as a 
leader. Modi needs to ramp up his adjustment 
quotient to take the nation to greater heights. 
He is not as intransigent as he is made out 
to be, as was seen when he withdrew the 
three farming laws after a consensus was not 
arrived at between farmers and the Centre.
Venkat Desikan, Chennai

Consensus imperative
The performance of the NDA is apparently 
poor as their projections were too ambitious. 
But taking into factors like anti-incumbency 
and misinformation campaigns, the 
performance is not dismal, though they have 
to depend on their pre-poll alliance partners 
for survival. For any major policy decisions, 
consensus will  be imperative.   
Dharmarajan A K,Thalassery

Rahul’s efforts
Ref: Congress asks Rahul to be Leader of 
Opposition in LS (Jun 9). Congress officially 
became the opposition party in the Lok 
Sabha after ten long years. Without Rahul 
Gandhi’s yatras from South to North and in the 
Northeast, it  could not have been possible. In 
the nation’s interest, Rahul should accept the 
role in the Lok Sabha without hesitation. 
P Victor Selvaraj, Palayamkottai

Better candidates 
Rahul Gandhi always seems to avoid 
responsibility in the party, either inside or 
outside Parliament. His record in Lok Sabha was 
rather pathetic as a speaker. Further, he seems 
to avoid sessions where major decisions need 
to be taken. Congress has almost 99 MPs; they 
should go for a well-balanced speaker rather 
than going after an unwilling horse.
Parthasarathy Mandadi, Tirupati 
         
Unnecessary exercise
Exit polls are a sensitive exercise to be done 
by unbiased agencies with scientifically 
chosen samples. But huge competition and 
overconfidence have resulted in failure. Exit 
polls are certainly redundant and do not add 
any value. The time, energy and money spent 
do not culminate in any tangible benefits. 
Rajarao Kumar, Bengaluru

True inspiration
The death of entertainment pioneer, Padma 
Vibhushan Ramoji Rao, is saddening. His 
contributions to the world of journalism, 
entertainment and media cannot be 
understated. He not only transformed the face 
of news but also inspired future generations 
to push boundaries and strive for excellence.
T S Karthik, Chennai
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TRANSPARENCY MUST  
IN PANEL’S FINDINGS ON  

INFLATED NEET-UG SCORE

T
O change the headline or otherwise amid the din over 
the shock verdict of  the general elections, the National 
Testing Authority (NTA) of  the education ministry 
announced the NEET-UG medical entrance exam re-
sults the same day and walked into a minefield. The 

first aspect that caught the eye was 67 students getting the 
perfect score of  720 on 720, an all-time record. Granular 
analysis showed that some got 718 and 719, which was not 
normally possible. For, it’s a pen-and-paper exam where the 
marking system is +4 for each correct answer, -1 for each 
incorrect answer and none for unanswered questions. To 
address the subsequent uproar and demands for a retest, the 
NTA revealed that the high scores were due to the revision 
in an answer key in the physics exam and on account of  
compensatory marks for loss of  time at a few centres. As 
many as 44 of  the 67 got 720/720 following revision in the 
physics answer key. Six others became toppers due to  
compensatory marks for loss of  time. The NTA went on to 
add that the benchmark for extra scores came from a Su-
preme Court formula in a previous case. In all, there were 
over 1,500 beneficiaries in six centres. Since the matter  
continued to snowball and landed in various courts, the edu-
cation ministry set up a four-member high-powered com-
mittee to review the grace marks and submit its  
recommendations within a week.

The NEET-UG is considered one of  the world’s biggest 
competitive exams. Over 23 lakh students appeared for the 
test this year. Its score is used to fill over one lakh  
seats at government and private institutions for Bachelor 
of  Medicine and Bachelor of  Surgery, 28,088 Bachelor of  
Dental Surgery seats, 52,720 AYUSH and 525 seats for  
the Bachelor of  Veterinary Science and Animal  
Husbandry courses across the country.

While the probe panel bought the education ministry a bit 
of  breathing space, its report also ought to address the  
question of  accountability. The full report must be made 
public for transparency and restoring people’s confidence 
in the testing system. It should also not affect the admission 
process and add to stress. Students have already hit the 
streets demanding a retest in cities like Varanasi. The un-
rest could spread. The anomaly is a bad advertisement  
for NEET that is already in the crosshairs of  political par-
ties. The ministry must set its house in order. Now.

GROUNDS LAID FOR 
LOWER BOND YIELDS

H
IGH cost of  capital has been one of  the major reasons 
for the muted growth of  private sector capex. Being the 
biggest borrower in the capital market, the central gov-
ernment has often been blamed for crowding out the 
private sector from the bonds market. With the average 

borrowing cost for the Centre having been over 7% whole of  
last financial year, and the government bond yields still trad-
ing persistently above 7%, the private sector has found it ex-
pensive to raise debt domestically. However, two events – RBI’s 
`2.11 lakh crore dividend to the government and the govern-
ment’s bond inclusion – may force the yields to go down below 
7% on a more consistent basis. Two other factors – continuity 
at the Centre of  an NDA government, which has a proven 
track record of  being fiscally prudent, and an estimated be-
nign inflation in the current financial year – also strengthen 
the case for lower yields in the near future.    

Government bond yields have been trading over 7% for 
over a year; only briefly did it go below the 7% mark in May 
this year. However, a bumper dividend from the RBI means 
that the government borrowings in the current fiscal may be 
lower than projected. The government has already budgeted 
for a lower fiscal deficit of  `16.85 lakh crore than FY24’s re-
vised estimate of  `17.34 lakh crore. With `2.11 lakh crore in 
dividend from RBI compared to `87,000 crore last year, the 
government is in a sweet spot as far as fiscal deficit is con-
cerned. Therefore, government borrowing should be much 
lower this year, bringing down the yields on government 
bonds. Indian government bonds will be included in the JP 
Morgan bond index beginning 28 June 2024 and Bloomberg 
Bond Index from 31 January 2025. The inclusion of  govern-
ment bonds in international bond indices in the ongoing fi-
nancial year should also help bring down bond yields lower 
– sub-7% mark. This should have a rub-off  effect on the rest 
of  the debt market, and corporate bond yields might also 
come down from the current levels. A lower interest rate re-
gime should give a boost to private sector investment adding 
to the country’s GDP growth in the current financial year.

Q U I C K  TA K E

FOR MORE FORENSIC EXPERTS

THE Delhi High Court recently refused to admit photos as 
evidence of  adultery in an alimony case, stating, “We may 
take judicial notice that we are living in the era of  deep-

fakes.” The justices said the charge needed to be proved in 
trial. It’s not surprising that modern technology is changing 
the way evidence works. But it’s puzzling that raising a cadre 
of  trained forensic experts who can authenticate such evi-
dence does not seem to be high on the government’s list of  
priorities.  As this paper has held earlier, this needs to change. 
Forensic opinion provides scientific basis and neutrality that 
helps instil confidence in the justice delivery system.
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RECALIBRATING THE 
NEW MODI GOVT TO 
COALITION POLITICS 

MAKARAND R 
PARANJAPE

Author and commentator

While Modi’s BJP previously enjoyed a massive mandate, it 
will now have to operate more effectively within the broader 

framework of a vast, diverse & multi-party democracy 
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Food is an essential com-
ponent of our life. The
quality of food one con-

sumes plays a significant role
in developing and managing
chronic diseases. Many
chronic conditions, such as
heart disease, diabetes, obesi-
ty and certain types of cancer,
are closely linked to diet and
nutrition. Unfortunately, the
public rarely looks into the
quality of food one con-
sumes. We can see the mush-
rooming of street food stalls
across the nook and corner of
the country, sans any hygiene
or quality. Even the food
items we procure from super-
markets do not guarantee
quality. In many cases, there
would be a mismatch
between what is mentioned
on the label and actual ingre-
dients. Even enforcement
agencies rarely check the
quality of foods served by the
vendors.
Food safety is crucial for
maintaining public health,
preventing foodborne illness-
es and ensuring the econom-
ic stability of the food indus-
try. These diseases are caused
by consuming food or bever-
ages contaminated with
harmful microorganisms
(bacteria, fungi, parasites) or

toxins. According to the
World Health Organization
(WHO), around 600 million
people fall ill after consuming
contaminated food each year,
leading to 420,000 deaths.
These figures underscore the
severe health implications of
unsafe food. Foodborne ill-
nesses can cause long-term
health problems, including
kidney failure, chronic arthri-
tis, brain and nerve damage
and death. This year’s World
Food Safety Day theme,
“Prepare for the Unexpected”
, underscores the importance
of proactive measures in
maintaining food safety
amidst various unforeseen
challenges. The need for
robust and adaptive food
safety measures is of prime
importance in the current
scenario, where new
pathogens are evolving and
new toxic additives are added
to foods to make money.
Earlier, every food item had

a local flavour available in a
particular place and in a spe-
cific shop. Since the produc-
tion level was minimal, the
manufacturers had control
over the quality and safety of
their food products.
Unfortunately, the globaliza-
tion of the food supply chain
has increased the complexity
of ensuring food safety. Food
products often travel long
distances and pass through
numerous intermediaries
before reaching consumers.
This extended supply chain
makes it challenging to trace
the source of contamination
and implement consistent
safety standards. Reliance on
technology in food produc-
tion and safety monitoring
introduces risks related to
technological failures. For
instance, breakdowns in
refrigeration systems can lead
to spoilage, while contamina-
tion in automated processing
lines can spread quickly if not
detected.
Bioterrorism, or the inten-
tional contamination of food
supplies, is a potential but
severe threat. Members of the
Rajneeshee (Osho) cult con-
taminated salad bars in
Oregon with Salmonella, sick-
ening 751 people. The quali-

ty standards should be fixed
not on a nation’s stature but
based on its consumable
stature. The quality of food
products available in the
Indian markets and overseas
has a wide gap. Harmonizing
standards globally can help
address disparities in food
safety practices across coun-
tries. There should also be
active collaboration between
agencies like WHO and FAO
in evolving strategies to com-
bat foodborne diseases and
health issues.
Enforcement agencies should
embrace tech advancements
like blockchain for better
food traceability and IoT sen-
sors for real-time monitoring
of storage conditions. Keeping
food safe demands constant
innovation and vigilance. As
our global food system con-
tinues to grow and change, so
must our approaches to
ensuring its safety. Preparing
for the unexpected in food
safety is not just a reactive
measure but a proactive com-
mitment to safeguarding the
well-being of all humanity.

(The is an adjunct 
faculty at the National 

Institute of Advanced 
Studies, Bengaluru; 
views are personal)
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these ecosystems are. The forest depart-
ment’s 1986 decision to plant Senna,
although well-intentioned, highlights
the importance of thoroughly assessing
ecological impacts before introducing
new species. The Forest Department’s
efforts to control Senna are commend-
able but face significant challenges.
Sustainable strategies and community
involvement are crucial to restoring
Wayanad’s ecological balance. This sit-
uation serves as a stark reminder of how
invasive species can cascade into wide-
spread ecological and economic crises,
urging us to approach conservation
with greater caution and urgency.

Aditya Gupta | Mysore
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Madam — Apropos the news story
“Nightbirds, hit the sack early for men-
tal health, longevity,” published on June
9, this is my response. As someone who
peruses the newspaper daily, I find the
new study by Stanford Medicine quite
enlightening. Grandma’s advice about
early bedtimes holds more weight than

ever, transcending our natural sleep
preferences, or chronotypes. The
research, involving nearly 74,000 adults,
reveals that late-night wakefulness cor-
relates with higher rates of mental health
disorders, such as depression and anxi-
ety, regardless of being a night owl or a
morning person.
The study’s unexpected findings chal-
lenge the long-held belief that aligning
sleep schedules with one’s chronotype is
key for mental well-being. Instead, the
timing of sleep itself is crucial. Those
who go to bed early exhibit better men-
tal health outcomes. This discovery
emphasises the importance of sleep
hygiene and the potential benefits of
adopting an earlier bedtime for everyone.
Despite the difficulty in altering one’s
chronotype, strategies like morning sun-
light exposure and consistent routines
might aid in improving sleep patterns
and, subsequently, mental health.

Aarush Mehta | Agra


������������
�����������
����
Madam — Apropos the news story
“Soaring milk prices may hit affordabil-
ity, health,” published on June 8, this is
my response. As a daily newspaper
reader, I’m struck by the paradox of India
being a global leader in milk production
yet facing rising milk prices, which
threatens the affordability of this essen-
tial nutrition for many. With whole milk
prices around Rs. 66 a litre, the common
man’s ability to provide nutritious milk
for their family is at risk. Despite India’s
rich dairy heritage, the increasing cost
could impinge on public health, under-
scoring the need to address the reasons
behind these price hikes.
It’s also concerning that while milk pro-
duction is booming, with an impressive
output of 231 million metric tonnes in
2023, 60 per cent of it still comes from
the unorganised sector. This sector
might struggle as urban consumers lean
towards packaged milk from organised
dairies. However, these packaged prod-
ucts often contain preservatives that pose
health risks, raising questions about
their safety. As we mark Milk Day, it’s
crucial to ensure milk remains accessi-
ble and safe for everyone, maintaining its
status as a staple in our diet.

Kiara Rao | Mumbai
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Madam — Apropos the news story
“Invasive species threaten Wayanad
Wildlife Sanctuary,” published on June 9,
this is my response. As a daily reader of
the newspaper, the ongoing situation at
Wayanad Wildlife Sanctuary (WWS) is
profoundly concerning. Invasive species
like Senna spectabilis are transforming
this once-thriving biodiversity hotspot
into a monoculture. The rapid spread of
these species has overwhelmed local
flora, disrupted the food chain and con-
tributed to a decline in native wildlife,
including tigers and elephants.
The Asian elephant’s role in dispersing
Senna seeds through its dung exempli-
fies how interconnected and delicate
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5000 temples and shops were
the family livelihoods. They
never expected to suffer from
a Hindu party. Even a Muslim
ruler did not do it. 
Asked if they were acting like
Aurangjeb, some senior BJP
leaders replied
“he was the ruler then, now we
are and would do whatever we
can”. The electorate did what
they could. Chitrakoot and
Vindhyachal repeated it venge-
fully for similar “beautifying
corridors”.
The Ram mandir had limited
influence. Allahabad, the city
named after Vaivaswat Manu’s
daughter Eela, from where
Ram walked to Chitrakoot
today is in a sorry State. For no
rhyme or reason Eelahbad
name was changed. Over 100-
year-old houses were razed or
partially demolished to create
roads for toll or Kumbh Mela.
Arbitrary actions have given
the city a devaStated look. The
BJP leaders told citizens,
“Modiji ne kaha hai to hoga hi”
- that was the guarantee.
Most demolition agents were
related to one or the other
BJP leaders or their friends in
a distant western State.
The issue of Ram historically
had never helped the BJP. In
1989, when BJP was agitating
for shilanyas, it lost the UP
State assembly elections. In
1992, when they demolished
the temple structure as Hindus
called it since 1949, which the
BJP called a disputed structure,
the BJP lost power for the next
six years. As of now through

a judgment based on contin-
ued occupation of a premises,
the temple is coming up, the
Pran Pratistha of not bal
(infant) Ram but a balak
(child) Ram is not taken kind-
ly by Ayodhya residents.
Residents in Ayodhya face
confinement during celebra-
tions, worrying about the
missing infant Ram image.
Locals resent security mea-
sures affecting their liveli-
hoods. Temple visits are like
airport security, requiring a
long walk and Aadhaar.
Footfall dwindles; people yearn
for the original idol. Will the
new one satisfy them?
Kalighat takeover
Even before the polls began,
observers assessed severe loss-
es for the BJP in West Bengal
for unemployment, rapid price
rises, agniveer and other issues.
This was added by the frictions
within the BJP fold. The BJP
leaders were fighting more
against themselves than with
Mamata Banerjee’s Trinamool.
It was not an easy challenge for
Mamata Banerjee, to protect
Bengali pride. She effectively
did it launching her campaign
for BJP-humiliated Mohua
Maitra from Krishnanagar.
The BJP tried to turn it into a
VIP constituency by pitting an
unknown Rajmata of
Krishnanagar royal family of
Maharaja Krishnachandra
Roy. The Krishsnanagar ploy
not only did not work, it also
became Waterloo for BJP. Its
tally came down from18 to 11.
Many ministers like Subhash

Sarkar, former State party chief
Dilip Ghosh, Sandeshkhali
supposed rape victim Rekha
Patr lost at the hustings.
Sandeshkhali was hyped up.
It was busted by Mamata as
fake and people believed her.
The famous Kalighat temple,
supposedly one of the 51 shak-
ti peethas also became a poll
issue. A business house from
Ahmedabad has reportedly
illegally taken it over. It hurts
the Bengali psyche.
Maharashtra was another
waterloo where the Shiv Sena
(Uddhav Thakre) emerged as
the real Sena. Along with
Uddhav, Sharad Pawar and the
Congress, the opposition won
30 of the 48 seats. While BJP
had to cut a sorry figure.
Maharashtrians have proved
that Uddhav Thakre’s is the
real party. Even Muslims in
large numbers did not mind
voting Uddhav and Shiv Sena
(UT) voted for the Congress.
Their vote was against betray-
al by the elected leaders Eknath
Shinde, Ajit Pawar and BJP
which rocked the BJP-Sena
alliance.
The recent polls prove that
hatred, name calling and below
the belt Statements by the
mighty have no place in elec-
toral fray. Nobody is an enemy.
They are just rivals. In a
democracy there is no author-
itarian leader. All are equal. It
also proves that coalition is
more natural in this country
than a one-party rule.

(The author is a senior jour-
nalist; views are personal)
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Coalitions naturally suit
this diverse country,
allowing all voices to
be heard and leaving
no room for hatred.

The BJP’s overemphasis on reli-
gion, anti-Muslim rhetoric and
offensive language has backfired.
The Lok Sabha’s composition has
shifted significantly for three
States of Uttar Pradesh, West
Bengal and Maharashtra. In Uttar
Pradesh and Maharashtra, where
the BJP excelled in 2019, it now
faces significant setbacks. In West
Bengal, it sank to 11 seats endur-
ing conflicts with TMC workers
even on polling day, the BJP’s
position has weakened.
Democracy survives in this coun-
try because of the innate wisdom
of the ordinary common people.
The Samajwadi Party with 37
seats have emerged as the largest
party. Along with six by its
Congress ally, total UP tally is 43
for INDIA. The BJP which aimed
at winning 80, is satisfied with a
mere 34 with many of its central
and State ministers losing. Voters
in areas around Ayodhya have
done the unthinkable. They voted
against excesses for Ram temple
construction by acquiring 64-acre
extra land for the temple, demol-
ishing thousands of houses, shops,
temples and structures with
impunity. Many homes and shops
were demolished for the Ram
Path in Ayodhya, leaving people
questioning why the BJP
Government chose to do so.
Some wonder why the
Government is involved in tem-
ple construction. Similar concerns
arose in Varanasi, where PM
Modi faced a close contest despite
winning decisively in 2019.
Even Sitapur connected to Sita,
not far off Ayodhya, elected an
unknown Congressman Rakesh
Rathor.
All these places had voted with
vengeance against the highhand-
edness they suffered. Ganga
remains as dirty as it was ten years
before in Banaras. But the temple
town which had varied temples of
Shiv, Ganesh and other mandirs
of several deities was razed for a
beautification corridor that the
locals never wanted. Even the
main Vishwanath temple was
not spared. It had images of
other deities; they were all demol-
ished to give it a new look. These
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Dhruv Chatterjee | Varanasi
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The Lok Sabha 2024 elec-
tions in India this year
marked the emergence

of women as a significant con-
tributor to India’s destiny,
reflecting ‘she’ as an important
factor in the democratic
process. For the first time,
women constituted nearly half
of the voter turnout, as the
electoral gender ratio increased
from 928 in 2010 to 948 in
2024. This shift reflects a crit-
ical evolution in the democra-
tic process, highlighting
women as a decisive voting
bloc.
Public Choice Theory and
Electoral Strategies
According to the public choice
theory, as women become a
decisive voting bloc, political
parties will act in their self-
interest to cater to ‘she’ needs.
So, every political party in

India gauged the importance
of the female demographic
bloc and put concerted efforts
to engage female voters. They
acknowledged and addressed
the unique needs of women
through various women-cen-
tric welfare schemes and com-
munity initiatives such as
Ujjwala Yojana, the Swachh
Bharat Mission, free bus rides,
direct cash transfers and pro-
hibition policies. These initia-
tives garnered substantial sup-
port from female voters, high-
lighting the electoral impact of
gender-focused strategies.
Beyond Electoral Gains
The implications of these gen-
der-focused strategies extend
far beyond immediate electoral
gains:
Improved Governance and
institutional reforms: The
increased competition among

political parties to attract
female voters has led to a
promise of more responsive
and effective governance.
Parties are encouraged to
deliver more and better pub-
lic services, welfare programs;
thereby improving overall wel-
fare. This may also lead to
institutional and legal reforms
that protect and promote
rights of women.
Challenging Patriarchal
Norms: Rising literacy and
civic participation among
women signify a transforma-
tive shift. This shift challenges
traditional patriarchal norms
and expands the role of
women beyond traditional
caregiving responsibilities.
This progressive attitude pro-
motes economic growth and
productivity.
Enhancing Capabilities:

Drawing on Amartya Sen’s
“capabilities approach,”
enhancing women’s abilities to
participate politically, socially
and economically not only

improves their individual func-
tioning but also boosts the
overall human development
level of the economy. Studies
have shown that States with

higher female representation
have increased investments in
public services such as sanita-
tion, drinking water and edu-
cation, leading to improved
community well-being.
Role Models and Leadership:
Women in leadership roles
serve as role models, encour-
aging other women and girls
to participate in public life and
pursue leadership positions.
This self-empowerment breaks
down social barriers and fos-
ters more inclusive and repre-
sentative governance.
Vision for Viksit
Bharat@2047
The focus on gender empow-
erment in the 2024 elections
is pivotal for achieving the
vision of Viksit Bharat@2047,
which envisions a developed
and inclusive India. Political
parties that recognized and

acted upon this cultural shift
have positioned themselves on
the right side of history,
understanding the changing
dynamics of Indian democra-
cy.
As Indian democracy contin-
ues to evolve, the empower-
ment of women in politics will
pave the way for more bal-
anced and equitable institu-
tions, reflecting the true spir-
it of democracy. This evolu-
tion promises a governance
system that is more inclusive
and effective, ultimately con-
tributing to the nation’s devel-
opment and the fulfillment of
its long-term vision.

(The writer is Associate
Professor Department of

Economics Sri Guru Gobind
Singh College of Commerce,

University of Delhi; views are
personal)
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objective of finishing TDP once and
for ever, Reddu launched a thorough
probe into the charges of corruption
against Naidu, his family and
friends. Three years ago, Naidu’s six-
year old grandson Devansh had
assets worth Rs 19.55 crore and
there was nothing abnormal in an
investigation by the Income Tax offi-
cials. Naidu faces a series of corrup-
tion charges for which he was
arrested and imprisoned for months
by the Jagan Mohan Reddy
Government. When it was time for
the 2024 assembly election, Naidu
felt the need of support and that was
how he cast his lot with BJP and
Modi, till then his bête noir. Having
got nore than what he aspired for,
Naidu has set his eyes on the chair
of the Prime Minister. We cannot
expect anything better from a per-
son who stabbed his father-in-law
N T Rama Rao, the founder of the
TDP and usurped the proprietor-
ship of the party.
Nitish Kumar is no different from
Chandrababu Naidu. He is emblem-
atic of the Aaya Ram, Gaya Raam
phenomenon in Indian politics.
Even late Arjit Sen, the ace radio
commentator of football and hock-
ey matches may find it tough to
describe Nitish’s defection from
one front to another laced with
speed, agility and the Perfect 10
landing. It is not possible to say
whether Nitish Kumar would be
with the NDA by the time this arti-
cle goes into press and reach the
hands of the readers. Naidu and
Nitish are two deceiving crutches
and can lead Modi to a “no man’s
land” with their “dedication”.
Both TDP and JD(U) are secular
and liberal parties and that settles
the issues. Naidu and Nitish have
been entrusted with the task of sav-
ing secularism from “communal”
BJP and once the mission is
achieved they would cross over to
INDI Alliance, a rainbow alliance
launched by Nitish Kumar himself.
The BJP is in a Catch-22 situation.
Chandrababu Naidu has won
Andhra Pradesh assembly election
with a brutal majority despite the

good works done by Jagan Mohan
Reddy and Modi has become extra-
luggage for the TDP leader. Naidu
was instrumental in easing out the
then Prime Minister Deve Gowda
in 1997 after a ten month tenure
much to the anguish of the latter.
Now come back to 2024. The pre-
sent political imbroglio is BJP’s
own making. How many of us
remember the five day long crisis in
Maharashtra when Devendra
Fadnavis, the then leader of the
opposition was sworn in as chief
minister in 2019 with Ajit Pawar
(NCP) the chief minister only to
make an ignominious exit after four
days. Fadnavis and the BJP had
termed Ajit Pawar as the embodi-
ment of corruption but they found
no qualms in forming a coalition
Government with him. Despite
Ajit Pawar returning to the Pawar
Parivar within two days of swearing
in as deputy chef minister dumping
the BJP, Fadnavis solicited him
again and right now the former is
back in the Hindutva fold. Fadnavis
should have understood the truth
that BJP can never compromise with
a dynasty party. Having failed to
cross the magic figure (having
failed to cross the half line mark) in
the legislative assembly, the best
option for him was to bid his time
till the next assembly election or the
disintegration of MVA. But he was
in a hurry to become the Prime
Minister of the country and this
forced him to commit the hara-kiri.
This reminds us of the kamikaze by
Choudhri Charan Singh in 1979
ostensibly to teach the then Prime
Minister Morarji Desai a lesson.
Choudhri Saheb went down with
the Janata ship and could not stage
a comeback.
And the most important thing
about the 2024 election is another
hara kiri by J P Nadda, the BJP pres-
ident. His declaration that the BJP
has no links with the RSS and his
outfit is free of “Bhagwa Dhwaj” , the
flag of the Maratha Empire and
emblematic of the followers of
Hinduism. Nadda’s claim was a car-
dinal sin because without Bhagwa,

there is no Sanatana Dharma. The
saffron is the color of Hinduism and
all Sanatana organizations. The dis-
ownment of the Bhagva hurt the
RSS karyakartas and swayam sevaks
forcing them to cry off from the
campaign trail. “Our flag was appar-
ently created by Lord Indra himself.
The flag carries the saffron color of
the Lord. We chose the flag for our
kingdom. The flag represents
humanity and we need to ensure
that we live up to its representation,”
Shivaji, the great Maratha emperor
is quoted as telling his ministers and
commanders. It is time for Nadda
to move out of the presidency of BJP.
He has neither inspired nor enlight-
ened the people through his words
and actions. With nothing to show
as his credentials, Nadda is a bur-
den for the BJP and Sangh Parivar.
The ouster of Naddha is the need of
the hour. What the country needs
is a leader who is capable of gener-
ating oneness and enthusiasm
amongst the Hindus. Nadda should
read and learn about two gentlemen
from South India, K Kamaraj and
S Nijalingappa, both former presi-
dents of the Congress and were
rated as titans of Indian politics. (It
is a sad twist of history that we have
only Congress leaders wearing
Titan watches made by the House
of Tatas!). Nadda is occupying the
seat which was once held by the likes
of A B Vajpayee, L K Advani and
Murli Manohar Joshi. BJP should
identify persons with leadership
qualities. Nadda has no qualities to
be in that chair. The 2024 election
has thrown a fractured mandate
even as the BJP has emerged as the
single largest party. Rahu Gandhi
should remember the fight between
Bjorn Borg and John McEnroe in
the Wimbledon championship.
McEnroe was beaten by Borg in a
marathon five setter in 1980 but the
former came back to claim the
championship in 1981 by defeating
Borg. Tennis and Politics have a lot
of similarities.

(The writer is a special correspon-
dent with The Pioneer; 

views are personal)

The dust has settled and the per-
formers are back in their homes
as the great election carnival has
come to an end. What pervades
all over India is a sense of uncer-

tainty and indecisiveness. No political par-
ties have an absolute majority of their own
to form the Government though the
National Democratic Alliance (also termed
as Non Dependable Allies) has nearly 300
MPs, 27 more than the halfway mark.
Though the Congress, the main player in
the opposition, could not touch the three
digit mark, together with its allies, the party
has emerged as a striking force.
While reporting about the Bharat Jodo Yatra
undertaken by Rahul Gandhi, The Pioneer
had forecast that it was going to be the
gamechanger of national politics. The
question is whether Rahul could maintain
the initial enthusiasm generated by the
Yatra. He was handicapped by the absence
of a team of leaders who could rise up to
his expectations. Better luck next time.
Prime Minister Narendra Modi was not his
normal self when addressed the party cadre
on the day results were announced.
Something was missing from his hitherto
confident voice and the speech failed to
inspire the party ranks, a rare incident in
his decade long avatar as Prime Minister.
This is not Narendra Modi who is famil-
iar to the electorate. Modi had made a grant
entry to New Delhi in 2014 after winning
the Lok Sabha election. He had 282 seats
of his own and 336 with the support of his
alliance partners. The people offered India
on a platter to Modi in the 2019 election
despite the sustained campaign by a section
of the New Delhi media. The BJP on its own
won 303 seats while the NDA had 353 seats
which made Narendra Modi the monarch
of all he surveyed.
But 2024 turned out to be an entirely dif-
ferent scenario. The charismatic, uncom-
promising and powerful Modi is at the
mercy of two regional satraps with nation-
al ambitions, Nitish Kumar of JD(U) and
Chandrababu Naidu of TDP. Even before
the NDA held its first meeting, Kumar and
Naidu had put forward a set of demands
including conducting the caste census and
scrapping the Agniveer Scheme. Equally
important is the opposition of these two
leaders to the Uniform Civil Code, a
dream project of Modi as well as BJP. These
are in addition to Naidu’s demand for the
post of Speaker and four or five berths in
the union cabinet. Nitish too has demand-
ed an equal number of berths in the cabi-
net and that too with the coveted ministries
like Railways, Agriculture and Rural
Development.
Cut to 2014 when Narendra Modi led the
Lok Sabha election campaign for the first
time. Television images aired pictures of a
sheepish Chandrababu Naidu walking
behind Modi throughout the campaign
yatra in Andhra Pradesh. Within two or
three years, Naidu walked out of the NDA,
cursing and abusing Modi. His ire was
directed against the Prime Minister’s refusal
to accord Special Category Status to Andhra
Pradesh. He walked over to the Congress
camp and declared that his mission was to
oust Narendra Modi from the post of Prime
Minister as well India. Some media even
reported that Naidu is a strong contender
for the top post of the country. But the 2019
assembly election shattered Naidu’s dreams.
Jagan Mohan Reddy, leader of YSR
Congress, demolished Naidu in the assem-
bly election with a massive win and was
sworn in as chief minister. As part of his
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