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On ethanol, make
haste slowly

HECENTREI: nimy
ethanol blendmg in petrol beyond the current 20 per
cent. Tt comes

even as the Finance Ministry, only last month,
exempted petrol containing 22, 25, 27 and 30 per cent ethanol
fmmexclsedutyaﬁermeBureauoflndlansmndardshad1ssued

RAJA MANDALA
BY CRAJA MOHAN

RIME MINISTER Narendra
Modi’s eastward journey this
week — from Indonesia to Aus-
trahadndNewZealand marks

blends. Tt hurrythe

ion of anew Indo-

1020 per cent- Theall-Indi
average ethanol-petrol blending ratio rose from 5 to 10 per cent
between 201920 and 2021-22. 1t has since further doubled to 20

Pacific that might be called “G
MinusTwo™. TheideaofaUs- Chmacondo»

For the Indo-Pacific,
a°‘G Minus 2’ strategy

itical room

portan
for manoeuvre by strengthening cooper-
ation among themselves.

“GMinus Two” isnotabout Asiatuming
itsbackon America. Quitethe contrary. Most

Asian countries. that there can be
nostable ba.lanceof power inAsiawithouta
China’sris-

ing mlmary weight cannot be balanced by
the rest of Asia, even if they act in concert.
That is why Japan, South Korea, Australia
and New Zealand continueto bu:ld ontheir
ecurity ips with it
anything, uncertainty under Trump hasin-
creased the incentive to bind the US more
closely to Asian security.
India and Indonesia, despne theu' non-
aligned tradition,

con-

mmvumm Asiat stra-

(E20 yforall pet-
rol sold tmm Apnl 2026. Given how fast it has happened — well
planned 2030 deadli pauseisn’tabad

President Donald Trumpsoc-
casional references to a G2, along with his
administration’s decision to discard the

clusions. AsChil muscle,
both have intensified defence cooperation
with the US. Their “strategic autonomy”

uuder China’s shadow rests not on keeping
working with

thing froma policy or practical standpoin( Indo-] Pamﬁc have ar but
The pause period should be used by the g toad- the ies. n and navigating Trump's mercurial diplo-
motorists. Thefirstk dowithlower Delhi s responding to the new dynamic

mileage because of ethanol’s calorific value being 30-35 per cent
lesscomparedto [ha[ of] pure petrol. The second isonaccountof
ethanol* whichcan
lead to corrosion of steel fuel tanks and m[emal metal compo-

‘between Washington and Beijingby expan-
ding its cooperation with the rest of Asia.
This is similar to the ways in which several
Asian powers are dealing with the changes

macy. Both Delhi and Jakartaare now “major
defence partners” of Washington.

If“G Minus Two” isnot about distancing
from the US, neither is it about containing
Chma Every: ma;orAsnannauon mcludlne

trades roughly $300 billion with China,

Greater economic integration between two
of.

00 billion, Australiaover
$200 billion, while ASEAN’s trade with
Chu:la has crossed Lhe lnlhon—do]lar mark.

isnota -
nonA The Asian imperative for deeper econ-
omic cooperation among the regional

wars. Tluslog]cwasewdenrdunng}’reﬁdent

securit

cooperation between Delhiand Jakarta have
long been missing links in the regional
search for peace and prosperity.

Taken individually, India’s partnerships
withJapan, South Korea, Indonesia, Austra-
lia and New Zealand each advance impor-
tant national interests. Collectively, however,

Lae’sv;sn, vhich they create hing larger. They widen
d during PM Takaichi's i il

visit, which expanded the agenda onecon- triesbetween the USand China.

omic security. Similar Thatisth of “G Minus Two”.

resxhence and defence cnoperauon vnll Asianow

Modi ions in
Australiaand New Zealand.
Theobjective lsneu.herdn anti- Chma co-
alitionnor al-

of industrial, technological and marmme
powers. Together, they account for a sub-
stantial share of global manufacturing, in-
novation, shij trade. Their mutual

liance system. Nor is it an attempt to create
an independent bioc of middle powers. It is
apractical effort to strengthen India’s part-
nerships with the major industrial, techno-
logical and maritime powers of Asia.

cooperation cannot replace either Washing-
‘ton or Beijing. It can, however, widen Asia’s
strategic horizons beyond the constricting
imagery ofa G2world.

Ultimately, the success of India’s “G

Japan bril ing

MinusTwo” wil Modi’ssum-

defence technology and infrastructure fi-
nance. South Korea offers world-class ca-

mitdiplomacy than onIndia’sown urgency
for mtemal economiic reform and defence
ion. The more competitive

and defence production. Australia has be-
come indispensable in critical minerals,

India’s economy becomes, and the stronger

with the rest of Asia can be.

nents. Asitis, only vehicles sold in Indiaafter April 2023 have full inUS-China relations. The ing Asian diis visiting maritime security and the ion of
material compatibility with E20. Handling fuel with ethanol pattern of “G Minus Two” should helpshift  thisweek, knowsthat Chinese powerin Asia the eastern Indian Ocean. New Zealand ~ That, more than the endless speculation
blencls may require ma}or overhaul of | Lu(emal combusuon en- s -Pacil il Pacifici ity that offers important opportunities in trade,  about US-China relations and their conse-
anyp slogans about American intentions or Chi-  must be managed. They also have o . - . highereducation, agricultureand  quences, will determine India’s place in the
dation. Not i carand two-wheelerowners itions. Tk i i todeal wi linary econ- EYCYY m_a|orAs_1an nation, advanced technologies. emerging Asian order.
whoare fee]mgshort changed reduced mileage and wearing of iswhat Indiacan build with therestof Asia.  omicinterdependence with China. including India and the Whether Washington uses the
s fromethanol renottold about hevisitsto Delhiby. The Asian objective is to “de- three countries Modiis termIndo-Pacificornot. The writer i ditoron
attheti Apn] 2023. All thy for T KoreanPresi-  risk” Beijing’s weaponisation of in- isiti is Wi icaland geo- irs for The Indian Express He is
icati for ing on E25 or E30. dent Lee Jae-myungin Apri inedthe India’s annual t;;lst'g‘]g this eek_’ lfn(;\w‘.s political heart of that concept. Sit- atthe M
The government can event consxder ﬁscal measures that would urgency in Tokyo and Seoul, two key Asian  trade with China is now at $150 bil- ALLUINCSE POWErINALIE ting astride the confluence of the Institute of American Studies, Jindal Global
than E20, which allies of Washington, to widen their Asian  lion. Comparable figures for and the Indo-Pacificisa Indian and Pacific Oceans, it oc-

will make consumers more. recepuve tothem.
‘That said, the focus on bi lectrification of trans-

Umversllyand the Korea Foundation Chair in

ties. Modis visitsto Jakarta, M
d point to the same logic— Lhe im-

Auckl:

port must continue. The risks of 90 per cent crude petroleum
import dependency are too high—and the Iran war will notbe
thelast of the global oil Indianeedsaclear, cali-
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the same reality: South Korea
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t.hemcrsn -

the Council for Strategic

reality that mustbe

tialst

rld. and Defence Research, Delhi
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brated and forward- for higherethanol blends
that avoid the abruptness of the earlier rollouts. Equally impor-

tant is the feedstock for producing e[hanol Irs s certainly not

m water-|

is requued to promote sweet sorghum, bajra and other millets

as sustainable feedstocks, with breeding of varieties/hybrids

with higher starch content and fermentation efficiencies com-

parable to maize or sugarcane.

Free Telegram Channel https://t.me/+2RvD_RG9mljMzg1

The safety netand
the trade-off

N RECENT years, several states have introduced cash
transfer schemes aimed at women. From the Ladli Behna
YomnamMadhyaPradesh to the Maiya Samman Yojanain

Urimai Tl inTamil
Nadu, these typicallyinvolvet FRs1,000t0
Rs2,500 permonth. Tt fund:
th h hasi i ly. In 2025-26, ustates
wereesti pend Rs 168 lakh croreon unconditi

transfers, asperareport by PRS Legislative Research. To put this
in —thel cated Rs86,000crore
for LheMGNREGA in2025-26.

asaninstrument
of socna[ welfare and empowerment forwomen, and asan elec-
political parties. A
‘Women Cash Transfer Programmes in Indla EAC-PM Working
Paper Series — provides evidence to support these. Examining
suchschemes mMahamseraand Odisha, it findsthat they have
led to impi ion and savi f benefici-
aries, raising housebold welfare, with more being alkxa[ed for
medical and i These are welcome
trends, and i { f
Over the last few years, however, concerns have been ex-
pressed that as states allocate more resources for such schemes
and populist measures such as free electricity, their ability to
spend on other areas gets affected. The central bank has echoed
these concerns, saying that they “run the risk of crowding out”
investments, This shift to cash transfers has also come at atime
of mountmg disquiet over state finances. As per a report from
Bank, thesesch nered through
expf.ndlturc switching and higher deficits. While the consoli-
dated debt of states has fallen from 31 per cent in March 2021 to
292 per cent in 2026 (budget estimates), there is a marked vari-
Forinstance, Punjabhasadebt! 464
percentofthe GSDP, West Ben,gal 384 9 percentand Blhar's&Sper
cent. “Highdebtlevel
antees and cash transfer schemes pose risks to state finances,”
the RBI noted. This requires closer attention.

The end of football
superpowerdom

'ORLDFOOTBALLSbeloved giant Brazil issinking,
When the new Vikings from Norway casually
flicked them asideastheir star forward Erling Haa-
land llterally scored in wa]k in-1 [he park fashion,

had been drowned by Norway’s celebmmry rowingechoes.Ina
World Cup where tiny nations like Cape Verde and Curacao
showed that even they can compete, and where Germany and
Holland wenthomeearly while Italy were ano-show, Brazil’s exit
was the cue for the end of the notion of a football superpower.

‘Thesigns date backto2002when the original Ronaldo—No-
zario — had his last dance at a World Cup. While Neymar was
force-fitted intoamust-fill niche of Brazilian raw talent, he never
really could nail down a World Cup. The main reason was the
quality of men around him and the lack of seamless service and
creative delivery. The void left behind by Ronaldinho, Rivaldo,
RobertoCarlos, L\:lu 1ardc ing. Norway had
attheCl i Theircoach,
Carlo Ancelotti from Ttaly, wasn't wrong in saying the “chasing
pack” of counmes had caughtup.

Thepl team havethewi d
pieces, but neither nor f Haaland
Mbappé to turn matches on theu' own. Or maybe, like Morocco
fans claimed earlier, Brazd ‘s streets just don’ t have the hunger
and humouror yore. Ance-
lotti has great faith in turning things around. But Neymar was
touted as the injection of new blood 15 years back. Maybe Brazil
needs halfa dozen of those, just like 2002 or before.

RSS deliberately chooses
opacity, that becomesits shield

SS-BJP leader Ram Madhav's
recent defence of the RSS
(‘Needless controversy over

The ! dilute contem-
porary concer i yby
invoking technical expressions such as

Ourright towalkis broken
— just like our footpaths

HELITTLE girlinaT-shirt and cotton trousers gen-
tly opened her umbrella to avoid one loose spoke
tearingintothe polyester. She pranced about on the

,:_ theRSS’, IE, June 20) seeksto  “body of individuals”, which obscure more footpath, twirling the umbrella to send the rain-
portray the organisationasa  than they reveal. The issue is not whether drops at the end of the spokes scattering around.
el ., transparent association that has operated  the RSScanbeidentified asalegal category Itbrought out thegirl in me, reviving memories of the time
7D RAJA openly wthmLhe frameworkof]ndmn law. under taxlaw. The i issue is whﬂher anor- ANURADHA when I received my first umbrella, a pink one, from my dad.
. However, aselective ganisation ‘Would I shed inhibitions and join the little girl with my um-
history. The central claim of Madhays ar- ~ over remainshielded MASCARENHAS  pyrella? Twould have loved to, but I have snapped ligamentsin
ticle is that the RSS voluntarily adopted a from the levels of transparency expected of one ankle. It forces me to tread with care on broken footpaths.
written constitution in 1949, The historical institutions. The: ion I'm it ly wary of the di interl g tiles on
record tellsavery differentstory. The fram- clal.ms to be cultural whenever questions our footpaths, gif i them lest th
ing of the RSS constitution was not a vol- oI accountability arise. Yet its ideological again. Walking: footpaths i i pl . Worse,
untary act; it was the of a pro- ds deeply into political in- the absence of the footpath itself can have serious conse-
longed confrontation between the RSS  stitutions, public policy and electoral mo- quences. In arecent ruling, the Supreme Court recognised the
leadershlp and the Government of India  bilisation. It claims distance from politics need for safe, asa consti-
g the ination of evenasi highofficesin tutional right hearinga for ionafter
Gandhiand thebanimposed ontheorgan-  the state. This pattern of doublespeak has his five-year-old son was killed by a tanker while walking on
isation in 1948. The RSS constitution  persisted for decades. theroad.
emerged as part of a bargain that M'S Gol- TheRSS’s office in Delhi has reportedly Accordingtorecentnews reports, as many as 36,000 pedes-
walkar arrived at with the Nehru-Patel  been constructed at a cost running into trians were killed in accidents on Indian roads in 2024. And as
leadership. Far from being a document many crores ofrupes. Yet, consistent with perthe Road Safety Network's white paper for2025, Indiacon-
organically evolved within the RSS, it was isati i tinuestolose 1.71akh lives annually to road accidents, with pe-
virtually drafted by Congress leader D P fur opacxty such assets are often held destrians, cyclists and two-wheeler riders at greatest risk.
Mishra and practically shoved down i tities Rememberwhen the ignored footpath of today was a muse
Golwalkar’s throat. rather thandirectly in the name of the RSS. for filmmakers and lyricists? Raj Kapoor as Raju in the 1950s
Since its formation in 1925, the RSS’s This organisational fragmentation en- romanticised the footpathi in, Awaara. Later, mCIxhan SiBaat,
structure, decision-making mechamsms ables the RSSto exercnse influence while South Mumbai® nessed the hear
and internal functioning avoiding acce canbe ship of Arun (Amol Palekar) following Prabha (Vidya Slnha)
opaque. From its inception, the RSS culti- ~ accumulated without meaningful public around, hesitant to profess his love but not knowing that she
vated ambiguity regarding its organisa-  scrutiny. Activities can be coordinated knew about his interest. In Rajnigandha, Deepa (again Vidya
tional structure and its relationship with ~ while mamtammg formal distance. Re- Sinha) contemplates her two suitors on the footpath.
TheRSS political activity. The frustration of the an be dispersed: dif- The footpath Overtime, the footpath has been lost to traffic congestion,
constitution then-government over this opacity isevi-  ficultquestionsarise. Thisabsence oftrans- has beenlost to and infrastructure. In many cities,
dent in the official correspondence of that parency, the deliberate cultivation of . itbecc fortwo: in heavy traffic, works
emergcd as part period. After repeated flip-flops by Golwal- ional ambxgmty has repeatedly congestion, as a parking bay or hosts makeshift chai tapris. While mu-
ofabargainthat iy the Union Home Ministry under Sar-  alloy encroachment nicipal squads have been acting against illegal shop exten-
MSGolwalkar  dar Patel wrote to him, “The government ~ ofthe most and heil andunplanned  sions and mobile hawkers to ensure footpaths remain en-
arrivedatwith ~ ofIndia has expected that you would ap-  sodesof vi d mobilisa- infrastructure. ¢ -free, city inistrators have taken the SC’s
the Nehru-Patel preciate the constructive approach which  tion in Indian history. This concern is not Inmany cities, ruling seriously by initiating measures to ensure the pedes-
N they made to the draft constitution of the  justcontemporary. It wasarticulated by the . y: *  trian'sright of way.
leadership. RSS but find that you have either mis- Government of India in the immediate itbecomesa The UK’s National Health Service (NHS) recently initiated
Itwas virtually understood that appmach oraredeliber-  aftermath of Gandhi’s assassination. getaway for its Movement 26.2 challenge in which adults walking 30 min-
drafted by ures 1f pol_ilica] part ies must qisclose fi- two-wheelers  utesaday fora month are eligible for rewards and discounts.
Co leade of yourconstzmnon inthe hope thatthey  nances, if charities and religious trusts inhe Affi The NHS is concerned that one in six deaths in the UK is due
ngl'eS§ Cader il enable youtocarry on theactivitiesof ~ must maintain records, if companies must inheavy traffic, tolackof physical activity. Here, we aren’t even asking for such
DP Mishra the RSSonthesame undesirablelinesasin  submit audited accounts and if public in- worksasa incentives — all we want is good footpaths to walk on.
and practically thepast.” (see Golwalkar, TheMyth Behind  stitutions are expected to operate under parking bay With better implementation of existing policies, we could
shoved down the Man, The Man Behind the Machineby  regulatory oversighr, there is no demo- orhosts perh thatthe bol of the little girl with
Gol 5 Dhirendra K Jha, p. 258). This contextis  cratic justification for exempting the RSS akeshift the umbrella on the footpath is no longer an exception.
walkar's crucial because Madhav presents the fromsimilar standards. R
throat eventual adoption of the constitution asan chai tapris The writer is senior editor, The Indian Express.
amicable and mutually agreeable process. The writer s CPl anura indi
40 YE A RS AGO Jagj‘lvan Ramcremated had a 90-minute meeting with Justice DA political parties in Colombo. Amirthalingam
Desaiand informed him formally that his said after his meetings with Parthasarathy
Ju]y 8,1986 WATCHED BY thousandsuf mlsty eyed cahmet had decided to boycott the Desai and Chidambaram, “We made our points
people, theme C i Therefore he said, he was cleartathe Government of India.”
d hi unabletopi Jt
areEs ill Fis wish ft | % o o
i= “INDIAN EXPRESS ﬁ e Busfallsintoravine, 4killed
FOURTEEN PEOPLE were killed and 23

S5 Barnala informs

—_gr Dml of boycolt

cave 0 prvvcnieil

Minister Rajiv Gandhi. Among other
mournersatthe funevalwere Blhar Governor

Dubey Sixteen-year-old AnshulAvuxt sonof

THE SECRETARY-general of the Tamil
United Liberation Front, A Amirthalingam,
metthe pullcy advisory committee chair-

injured when a tourist bus from Andhra Pra-
desh fell intoa 60-metre-deep khud in Bhe-
rughat, near Manpur on the Bombay-Agra

epaper.indianexpress.com .. -

MP daughzemf man, GF and the Minister of natmnal hxghway Accordmgmpohce the
lit idst rendering Statefor ive Reforms, P Chi- injured d to Maharaja Yesh-
of “Ramdhun”and { i ‘ he discrep in wantraoHcspl(aI in Indore Hospital

the latest Sri Lankan I tothe ion of three of the
2 bqrcottsDesa'paneI TULF through the Government of India and m]uredwassenous Thebus belonged(o
Punjab - SriLankan President JR s Travel,
THEPUNJAB Chief Minister, S S Barnala, atthe June25 f inAndhra Pradesh.
New Delhi
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Now, more than ever, the strategic legacy
of Imam Khamenei can be aguide

MOHAMMAD FATHALI

NTHE history of nations, certain con-
ceptstranscend the lifespan of govern-
ments and rulers, becoming insepar-

able from the very spirit and identity
ofapeople. For the Iranian nation, in-
dependence is one such concept —anideal
rooted in centuries of resistance against for-
eign domination. Yet, xt was Imam Khame—
nei hi his-
lOrlCdl aspuauon m[o aliving and guiding
‘national

life. ‘[hmughout fourdemdaofleadershlp,

asthe! >oneof

,and api 1]-
lar that never bent, even amid the fiercest
storms of international pressure.

Strategic independence, in its preclse
sense, is a nation’s ability to

‘. ™,

BT

nei’s thought, was profoundly intertwined
wuh the spiritual grandeur of Ashura. He
of Karbala not: di

own destiny according to its own mtetesls

historical memory, but as an ever-burning

and values, What made thisconceptanen-  beaconillt the path of

during doctrine in Imam Khamenex s against oppresslon and the willingness to

thought and  payany nurh ’l'hewmds
time.F oftt iththis

ableasa Ashura-inspired spirit — a spirit that trans-

toward dependency regardl&m ofthedirec-
tion from which it came.

Within the discourse founded and
uniquelyarticulated by Imam Khamenei, in-
dependence was never confined to resis-

inst the West. With the di
mination, he rejected strategic dependence
on the East. He warned that strategic de-
pendency — even when presented in the
lzmguage of cooperamn or technical part

lated resistance, independence, and sacrifice
into the contemporary language of the Ira-
niannation. Fromthe union of the historical
glory of ancient Iran and the spiritual mag-
nificence of Islam, Imam Khamenei formu-
lated the concept of the Tranian-Islamic Ci-
vilisation — which, in his view, presented
Irannot merely asa political entity but asthe
rightful heirtotwo of humanity’s greatestci-
vilisational la,ams His life was devoted to

ip—would

thest

fthis dual identity.

the endurmg memory ot anation. lt isthe

ment when a leader’s words and deeds be~
come forever inseparable. By remaining
among his people atatime when fleeing has
so often become the familiar course for
many leaders around the world, Imam
Khamenei left behind an image of leader-
ship that will live forever in the memory of
anation that carries within itself one of the
world’soldest civilisations. The blood of the
martyred Imam was poured upon the roots.
of the very tree he had spent a lifetime nur-
turing — the mighty tree of Iran’s indepen-
dence and national dignity.

Nations ultimately judge their leaders
not by the measure of fleeting achiev-
ements, but by the breadth of their vision
and their steadfastness before the judge-
mentofhistory. The manner in which Imam
Khamenei forged an enduring connection
between security, independence, progress,
and national dignity — and ultimately sac-
rificed his own life in their defence — has

In growing
India-Japan ties,
anopportunity
for Bihar

L]
SanJay KUMAR JHA

HEVISIT of Japanese Prime Minister Sanae Takaichi
to India comes as the two countries are preparing to
celebrate 75 years of diplomatic relations in 2027. Over
the pastdecade, this partnership has expanded toin-
clude defe technology, i semicon-

ductors, resilient supply chains and the Indo-Pacific. Thisis also

the right occasion to make astrongcase for Blhar

Lastyear, Thad
tary delegation to Japan. During our mteramons wuh political

“LLUSTRATION: CRSASIKUMAR created animage that will liveand leaders, Twasstruck
nurtured by the blood of the martyrsofthe  honoured in Iran’s historical memory. bythe hand with which Bihar of. The
Islamic Revolution and the Sacred Defence. Today, as the world great- Bodh Gaya, Nalandaand Rniﬂi rremains deeplyem-
Forthis reason, he considered itasacredre-  power competition, rapid it bedded in Jap: fousness goodwill

ibili mustnever ion, and i i complex deserves to be translated into stronger economxc and develop-
under any circumstances or atany cost. It~ forms of i Imam mental ips. IfNew Delhiist of India-
wastinsunwavenngmnwcuon thatenabled ~ Khamenei’s docmne of strategic indepen- Japanrelations, Biharistheircivilisational foundation. Noother
Iranto wit severein- lobal relevance Indian adeep historical, spiritual and cultural

ternational pressures of modern history,

emergingasa resilient and dignified nation

that chose steadfastness over submission.
Yet whamansfonned ImamKhamenei’s

than ever before. It is no longer confined to
thebordersof asingle country; rather, it has.
become a model for any nation seeking to
preserve its ngmty and sovereign willamid
ernational politics. From

legacy
duringepic was not merely his wordsor his

this perspecuve Iran’s expenence during

‘bond with Japan. Yet, Bihar has remained on the margins of the
modern India-Japan economic story. That deserves to change.
Formilli Biharistl ‘where Lord
Buddha attained enlightenment. Bodh Gaya has a sacred place
inthe hearts of. Japanese Buddhists. Rajgir, where the Buddha
spent severaly livered many and Nalanda,

but ofhis final
chapter. At the moment when an overt for-
eign act of aggression targeted the land of
Iran, the very man who had devoted his life

proved the sincerity of his convictions
through his own conduct. He remained in

Formemartyred Imam, self 1 inthe ‘Within thi: ision, stra- his homeland, beneath the sky
indigen- tegic i was never Within this elevated vision, w&oseinrilepfgngencehe lﬂéads%f::
ous fecl and ili merelya pnlmca] instrument. Se- PN N alifetime defending, standing
wereall i it Na-  curity,scient and strategic md‘:pende[}“,c wag: inthe place where he believed duty
tional dignity. Looking far beyond the hor- _ international dignity all derived never merely a political required himtostand.
izon of day-to-day politics, he saw indepen-  their meaning fromit. Thisintellec- ~ instrument. Security, scientific Inthe final hours of hisblessed
dence as the continuation of Iran’s ancient tual legacy stands asthe most en- advancement, and life, he was fasting and engaged in
narrative of survival and per —a i hallmark it tional dismityall serviceto the people for whose se-
narrative in whose service he of his four niematonal distuty curity and dignity he had devoted
himselfaloyalsoldierand faithful i d Leader regarded hisentirelife. Such martyrdomcan

‘This historical vision, in Imam Khame-

independence as a precious trust,

derived their meaning from it

never represent a mere ending in

ImamKl lasting

oneof ancient centresoflearning, revered.

lesson to all those who regard national free-
dom of decision as more precious than any
short-termadvantage.

Ultimately, it must be said that, in Imam
Khamenei's thought, Lndependence was,

Every year, thousands of Japanese pilgrims travel to these sites

in s&rch of spiritual fulﬁlmem and cultural understanding.
Rajgir, builtby the.

d.h:stomu Myohoiji,isone of the most: i -

bols of fnendshlp between India and Japan. Japanese monks

never merely a pohcv oran
whichthe hlstory culture, faith, and collec-
tive will of a nation were brought together.
‘The legacy of the martyred Leader is today,
more than ever, aguiding light for Iran’s fu-
ture — a light that, through his blood, will
burn brighter and endure more steadfastly
than everbefore.

The writer is the Ambassador of the Islamic
Republicof Iranin India
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WhatsApp row

‘WHILE THE authors have rightly
argued that the government
should regulate digital harms, not
individual software features, their
comparison of email and Whats-
Appissomewhat flawed (‘Don’t
scrap WhatsAppusername,
address the harms’, IE, July 7). It
should be noted that the use of
email islargely limited to formal
communication. WhatsApp has
much deeper penetration. Itis
used by people regardless of edu-
cation oreconomicstatus. While
efforts to maintain privacy are
commendable, they must be
undertakenwith caution because
of WhatsApp's widespread pres-
enceamong the masses.

Monika Rathore, Faridabad

Trump’s overreach
ISIT not ironic that Donald

Py )
SusaN THOMAS
AND CHIRASHREE GHOSH

ONJULY 1, Capgemini shut down its on-
campus daycare in Bengaluru after viral vi-
deos allegedly showing toddlers being
abused surlaced The shocking allegations
area

thatremains: underregu.laled. undervalued,
and often invisible. The Capgemini episode
is a symptom of a much deeper crisis: The

urgent and

dignified childcare ecosystem.
A robust c.mldcare system wxll ensure
andde-

velopmentally richenvironment. Itenables
women toenter and stay in the workforce. It
convertscare work froman invisible burden
into a formal profession with standards,
training, and fair wages. Despite rapid prog-
ress, 86 million children under six still lack
access to quality early care at the very age
when 85 per cent of brain development is
mostrapid. At the same time, female labour

Trump’s bullish and

low,

attitude hasnow tr
into the sports arenatoo (‘FIFA
lets Donald Trump, the bully,
win', IE, July 7)? What else could
explain his making multiple calls
toFIFA over thereferee’s
decision toshowared cardtoUS
striker Folarin Balogun in the
match against Bosnia and Herze-
govina? It is hardly surprising if
those calls eventually
culminated in FIFAliftingthe
suspension. Notably, the FIFA
President conferred a “Peace
Prize” on Trump in December
lastyear, though it had nothing to
dowith the world of sports.

SK Gupta, viaemail

Folkicon

LEGENDARY PANDAVANI expo-
nent Teejan Bai transformed
Chhattisgarh’s oral retelling of
the Mahabharata into a globally
recognised performing art, bring-
ingits charactersto life with little
more thanatamburaand her
powerful voice (‘Teejan Bai
claimed her right tosing’, IE, July
7). With her passing, India has
lost one of the finest custodians
ofiits oral traditions. Teejan Bai
showed thata civilisation
endures through the storytellers
who keep its heritage alive.
SSPaul, Nadia

in urban India where

To ensure a quality creche
is the employer’'sjob

dised centres,
standards as part of a strategy to support
working i dr nal productivity.

Indiahasalegal

recogni-

children. This will tauhtate Lhe dellvery ofa
triple dividend through chil

As we rapidly move mwards V].IG[[ Bha-
rat, child must be treated as essential

ses the importance of workplace créches.

public infrastructure. That means moving

lose ties with Bihar for decades, whilescholars
continue to engage with Nalanda and Buddhist studies. It is a
matterof pride for Bihar that the Mithila Museum in Tokamachi,
Niigarta Prefecture, has showcased the rich tradition of Mithila
paintings, creating yet another enduring cultural bridge.

Japan has also been among Bihar’s oldest development
partners. It has supported infrastructure and tourism projects
connected with the Buddhist
Circuit. These investments
havestrengthened pilgrimage
tourismand demonstrated Ja-
pan’s longstanding commit-
ment to preserving a shared
heritage. Yet, when viewed
against the scale of India’s
economic engagement with
Japan today, Bihar has re-
ceived only a modest share of
Japanese investment.

Prime Minister Narendra
Modi has elevated India-Japan
relations to unprecedented

heights. The goal announced
dunng PM Takalchl s visit of

lﬁusmArTuN’mNusum MITRA

ence of Japanese firms reflects the confidence both countries
have in each other’s future. Bihar is well placed to build on this
momenmm Greater Japanese pamclpauon in tourism, urban

and sus-
tainable mobility would not only benefit the state but also com-
plementthebroader! nanonalwslon ofstronger India- Japan ua

The Maternity Benefit (. ) Act,

fromvoluntar ictenforce-

201 ideli out
standards for staffing, monitoring, safety,
and training. However, it isimportant toim-

ment. Cre
fincti iy with

InBihar, road
ports, growing urban centres and improvements in governance
‘have itions far more conducive to investment than

regular checks, and unannounced audits.

before. Bl.har syoung population, strategic location in eastern

‘market makeitan attractive desti-

The Buddhm Cm:uu canbe developed intoa premier spiri-

plement the guldelmes to avo{d suchtra-  Safety must be if not India
geclxes What e tionis re- y . Employersmustbe held nation for long-term partnerships.
dsof women f ity of care provided.

the formal and informal sector.
A créche is not a convenience room
where children are merely supervised until
parents finish work. It is a space where nu-
trition, health, safety, early learning, and
emotional well-being must come together.
Childrenneed more than watchfulness; they
need responsive care from trained adults.
Childcare is still treated asa l

Just as important, th work-
force must be pmfessmnahsed Carmg for

icipationin heritage con-
servation would be a natural extension of the ex:snng relation-

tual tourism

extension of unpaid domestic labour.
‘Workers are paid meagre wages, and their
skilling is not a priority. This calls

prom-

‘hild de- ship. AsBihar iseinpi
velopment, nutrition, hygiene, behaviour, wa!er supply ‘waste management and urban planning can con-
and first: ies. Certifica- tribu Agnculture lood processing, healthcare
tion, decent pay, and career
foundation of quality care. ising sectorswhere parmersmps can dehverlasmgbeneﬁrs
TheBengaluru caseshould not fade into Former chief minister Nmsh Kumar understood the impor-
i | cycle of i tanceof Japan for Bihar. F
Itshould forceanational the Buddhist Cucuu 1mproved connectivity to pilgrimage sites
d: i\ Itcannotbean with Japanese institutions.
thatevery essafety, His vision mcogmsed that Bihar’s civilisational heritage is an

stimulation, and dignity. Every parent de-
serves confidence that their child is in ca-

mothersareoftenforcedtochoose  Thijs calls for the expansion of  forthe expansion of childcare ser-
between earning and caregivin o P vices, créches, maternity and par-
Thisis notonlyasocial problem; it Chﬂdcare.sewmes‘ créches, ental benefits, skilli childcare
isadragon productivity, economic maternity and parental workers,and family-friendly work-

growth, and inclusion.

Other countries have shown
that childcare is not a peripheral
welfarescheme butcoreinfrastruc-
ture. Singapore, for instance, ex-
panded preschool capacity, subsi-

benefits, skilling of childcare
workers, and family-friendly
workplace policies to reduce
women’s unpaid care burden

place policies to reduce women’s
unpaid care burden. Such
measuresenable women to partici-
pate equally in ecunon:uc‘ sumaL
and politi

yeconomythat hopes
1o prosper must recognise that care is nota
private burden to be absorbed silently by

economic and dlplumar.u: asset capable ofgeneratmg tourism,
and i

Every enduring partnership also draws strength from its ci-

vilisational roots. For India and Japan, those roots lie in Bihar.

Indiaand Japan first met v-fiveyears

women.Iti ructure, and it be-

after icties, itistimethey Bihar

natic

longsatthecentre

Th i it b

d Ghoshis

well-being and development of

‘national coordinator, FORCES

the meeting point of their shared pastand future.

Theauthor is Member of Parliament (Rajya Sabha)
‘and national working president of JO(U)

Free Telegram Channel https:/t.me/+2RvD_RGomljMzgl

Free Whatsapp Channel hitps://whatsapp.com/channel/0029Van2VRb6RGIOKH60BAOF

MIHIR VASAVDA

BRAZIL'S DEFEAT to Norway was more

A football lesson from Brazil's defeat

tryu:lg o keep pace with modem football,

somec have
drifted away from the qualities that made
them successful in the first place.

The best international teams have al-
‘ways evolved with the game. But the most

World Cupupset. It
inder that several of football's [radiu'cnal

ones with-
out becomlng copies of’ somebody else.

Brazil ratesthatbest. Over the

Brazn] no longer qulle Iooks Brazilian. Ger-
‘many nolonger slyGerman.

past decade Braznl have become more
and,

The i hy
are nolonger setting the tactical agenda.
Their decline has often been explained
by the rest of the world catching up. That is
undoubtedly partof lhe story. Coaching,
across continents, shrinking the gap be-
tween football’s elite and everyone else. But
another possibility is worth considering. In

inmany ways. more European in thejr ap-
proach. Yet, somewherealongthe way, Bra-
zil seem to have misplaced some of the in-
stincts that once made them unique. The
irony is that Brazil's greatest teams were
never tactically naive. The 1970 side had
structure. The 2002 World Cup winners
were exceptionally well organised. But
those systems existed to maximise Brazi-

lian creativity, not restrain it.

Germany's story leads to asimilar con-
clusion. German football was defined by
clarity, efficiency and competitiveness.
Even when Germany modernised under
Joachim Lowe, culminating in the 2014
World Cup triumph, those qualities re-
mained intact. In the years that followed,
however, their football became more elab-
orate, but the ruthless directness gradually
faded. Dutch football earned its reputation
because it consistently changed how foot-

Football has always evolved
by borrowingideas, but the
strongest teams have rarely
succeeded by becoming
imitations of someone else

epaper.indianexpreqc;eom.. .

ball itself was played. Today, the Nether-
lands still produces excellent footballers
and coaches, butit nolonger feelslike foot-

reaching two European Championship fi-
nals, a World Cup semifinal and two World
Cupquarterfinalsin the last eight years.

ball’s principal laboratory. Perhaps Lhal is becom.\ng the defining

Thisis not a problem football. Globalisa-
For artificial turftransformedthe  tion has made teams tactically smarter.
sport, Indian hockey tried t latethe Young i learn simi-

European and Australian model. But India
could never become a better version of Eu-
rope than Europe itself. The revival came
onlywhen Indian hockey found abalance.
Fordecade il attached

lar positional principles. Inevitably, national
styles have become lessdistinct. That makes
identity even more valuable. Football has al-
ways evolved by borrowing ideas, but the

trongest by be-

to an outdated verslon of English football
built: irect play, even
asthe Premier League became increasingly
shaped by continentalideas. Theirimprove-
ment has come by tactical flexi-

coming imitations of someone else. They
have taken new ideas and moulded them
around their own culture, history and
strengths. That may be the lesson for many
offootball’s traditional powers.

bility without abandoning traditional

strengths. England h:

the most consistent teams in recent years,

New Delhi

The writer i The Indian
Express. mm:!vasavda@expressmdla com
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NBFCs' GOLD LOAN OUTSTANDING HAS RISEN 136% IN THE LAST TWO YEARS

Jewellery-backed loans soar 70%,
lead NBFCretail creditgrowth

George Mathew
Mumbai, July 7

GOLD LOANS are glittering as
neverbefore, drivingasurgein
credit growth for non-banking
financial companies (NBFCs)
and emerging as the fastest-
growing segment of retail credit
amid high gold prices.

Outstanding NBFC loans
against gold jewellery surged
by 69.9% year-on-year to Rs
3.29 lakh crore by the end of
May 2026 from Rs 1.94 lakh in
May 2025, far outpacing the
19.5% growth in overall retail
loans, according to the latest
Reserve Bank of India data.

Gold loan outstanding of
NBEFC players has jumped by
136% from Rs 1.4 lakh crore in
the last two years.

As a result, gold loans by
NBECs accounted fora much
larger share of retail credit, re-
flecting increased borrower
preference for secured lending
backed by rising gold prices.

“In a country where house-
hold gold holdings are signifi-
cant, the rapld growth of; gold

Manish Jain, Country Manag-
ing Director of Experian India.
The growth story is also be-
coming increasingly broad-
based across the country.
‘While Southern India con-
tinues to remain an important
market for gold loans, strong
sourcing growth in FY26 was
seeninstatessuchasUttar Pra-
desh (138%), West Bengal
(112%), Rajasthan (105%) and
Maharashtra (102%), highlight-
ing growing a of

pran

* NBFCLOAN GROWTH DRIVERS

THEGROWTH story isincreas-
ingly becoming broad-based.
Loansagainst gold jewellery
surged by 138%in Uttar Pradesh,
in West Bengal it rose by 112%. in
Rajasthan by 105% and in Maha-
rashtraat102%.

ITHIGHLIGHTS gmwmg accept-
ance of gold-b

gold-backed lending beyond
itstraditional regional concen-
tration and indicating a
broader pan-India expansion
trend, Experian said.

There is evidence that gold
loans are becoming an increas-
ingly important gateway to for-
malcredit forawider spectrum
ofconsumers. By unlocking the
value of household gold, prior-
ity sectorgold loansare helping
convert dormant assets into
productive capital, especially
supporting women-led house-
holds, micro-enterprises, liveli-
hood generation and greater
participation in the formal fi-

loansis

nancial.

convert a traditionally held
assetintoasourceofaccessible
finance. This is supporting
greater financial inclusion
while enabling consumers to
meet a wide range of personal
and livelihood needs,” said

While companies have not
yet reported any signs of stress
in the segment, the practice of
rolling over gold loans by mak-
ing partial payments to extend
the tenure and reset the loan
period hasbecome widespread.

beyondits tradmonal reglonal
concentration.

COMMERCIAL REAL estatealso
emerged as the one of fastest-

NBFC sector with outstanding
credit to the segment surging
40.2% year-on-year to Rs 1.196
lakh crore in May 2026 fromRs
85,317 crore a year ago, signifi-
cantly outpacing the 10.2%
growth recorded in May 2025,
dara released by the RBI on
Tuesday shows.

The sharp rise suggests
stronger financing activity for
commercial property projects

How a price surge fuelled
gold loans, sparked talk
of behavioural change

Akash Mandal
Mumbai, July7

THE UNPRECEDENTED rise
in gold prices over the last one
year—albeitone that has cooled
in recent months - hasled to
such an increase in loans
against the yellow metal that
experts think Indians are now
willing to pawn what they hold
of it more easily than before

amidi inof-

iceshave

fice, warehousing and mixed-

growing
incredit grow!h with outstanding

credittoth surging

The spike has also raised

Over the last few years, the
people taking gold loans have
been increasingly more credit-

co

worthy, with Si Singh

40.2% toRs 1196 lakh crore in May
2026 from Rs 85,317 cra year ago.

Free Telegram Channel https://t. mL/+’R\'D<RGEm‘\JMz 1

However, latest RBI guide-
lines have placed strict limits
onsuchrollovers.

Borrowers are now required
tofully repay bullet loans within
12 months, and lenders are
barred from “evergreening”
loans by repeatedly extending
the tenure without conducting
freshappraisals, said an industry
player. Muthoot Finance, the
largest player in the segment,
reported Rs 1.65 lakh crore
worth of gold loans and 196
tonnes of gold as security from
customers in FY26.

The industry portfolio, in-
cluding banks, also expanded
substantially from Rs 6.3 lakh

Free Whatsapp Channel https://whatsapp.com/channel /0029Van2V Rb6RGIOKHG0BAOF

Rajesh Exports:
NFRAbegins
itsinvestigation

‘Mumbai: The National Finan-
cial Reporting Authority
(NFRA) islooking into the rev-
enuemisstatements caseat Ra-
jesh Exports, but it will not be
possible to share a timeline on
the probe, a top official at
the auditors’ watchdog said
Tuesday.

“Yes, we have started our
processes,” NFRA chairperson
Nitin Gupta said on the side-
lines of an event organised by
Ficci here.

Last month, capital mar-
Kkets regulator SEBI issued an
order in which Rajesh Exports
was found to have indulged in
misstating revenues over
a long period, pegging the
overall discrepancies at Rs15.5
lakh crore.

As per subsequent reports,
Sebi had writtentoNFRA seek-
ing examination of the errant
entity’s auditors. Gupta also
called for genuine board inde-
pendence in promoter-driven
companies, pointing out that
as Alinfluences corporate deci-
sion-making, a critical look at
an issue may be essential. PTI

*BRIEFLY

crore in March 2023 to Rs.194
lakh crore by March 2026, re-
flecting sustained momentum
across the category.

Retail loans accounted for
thebiggest sharein non-banks"
loans at 43%, with gold loans —
whichare part of retail loans —
making up 5.6% of all loans as
at the end of May. Loans to in-
dustry had a share of 37.4%,
with that of services at 13%.

Real estate loans spurt
by40.2%

Commercial real estate has
emerged as the one of fastest-
growing mainstream cat-
egories in credit growth in the

BHEL partners
with German
firm for green
hydrogen project

New Delhi:Bharat Heavy
Electricals on Tuesday said it
hastied up with thyssenk-
rupp nuceraIndiafor indi-
genisation and local manu-
facturing of alkaline electro-
lysersystems for green
hydrogen projects. Itwillen-
able phased mdxgerusauon

real estate is considered as a
risky segment along with unse-
cured retail lending and microfi-
nance lending, according to an
official of a nationalised bank.
Overall, NBFCs, including
housing finance companies
(HFCs), continued to expand
credit at a healthy pace in May
2026, with outstanding loans
rising 14.2% to Rs 58.61 lakh
crore from Rs 51.32 lakh crore a
year earlier, RBI data shows.
Bank credit to NBFCs rose
33.7% year-on-year to around
Rs 20.88 lakh crore by May
2026. This has improved
NBECs’ ability to extend loans
to sectors where they have en-
joyed a competitive edge, in-

Chief Executive Officer of the
SME and retail verticals at
Anand Rathi Global Finance,
saying that prime and above-
prime borrowers’ participation
has risen from 43% to 52%.
This, according to Singh, sug-
gests “a structural shift in that
borrowers now consider gold
loans as a major financial tool
rather than an emergency last
resort option.”

What are gold loans being
used for? Experts note financ-
ingbusiness growth, travel, and
even higher education, while
the Reserve Bank of

FULLREPORTON
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SBIMutual Fund
IPOdrawstop
sovereignfunds

‘Mumbai: SBI Funds Manage-
ment, India’slargest asset man-
ager, will draw investments
from Abu Dhabi Investment
Authority (ADIA) and Singa-
pore’s GIC as part of its $1.2 bil-
lion initial public offering, two
sources with direct knowledge
of the matter said.

SBIFunds Management, a
joint venture between the
country’s largest lender State
BankofIndia and Europe’s lar-
gest asset manager Amundi,

assets worth Rs 12.5

Fi Minister Nirmala Si uesday ad dan andlocal

event. d by the Toy f Indiain New Delhi. She Alkali

asked pi least a one-fourth of systems forgreen hydrogen

h toy market share. pHoro: projectsin India. PTI

Release services production SBILifetics up
b withIIT Mumbai

index within 60 days: Panel

New Delhi: An expert panel
recommended compiling
sectoral indices monthly
and releasing the Index of
Services Production (ISP)
within 60 days after the ref-
erence month. Earlier, the
Statistics Ministry consti-
tuted a Technical Advisory

India flags flaws in US’
Section 301 tariff probe

Mukesh Jagota
New Delhi, July 7

INDIA HAS flagged several
flaws in the way the US has
initiated and conducted its
investigation into alleged
forced-labour content in In-
dian imports. It also suggested
bilateral dialogue to address
any specific concern of the US
inthisregard.

Initsformal the

TheUST

Report in Section 301 investi-
gations on imports of goods
with forced labour that has
proposed 12.5% additional tar-
iffs on India, the Ministry of
Commerce and Industry has
said the office of US Trade Rep-
resenmnve (USTR) has issued

9
economies, including EU. reuters

and undermine the US indus-
trial base. The findings could
pave the way for another round
ofadditional tariffs.
The investigations are seen
as part of Washington’s efforts
build its tariffarchi

Committee on ISP (TAC-
ISP)in May 2025 under the
Chairpersonship of Debjani
Ghosh, Distinguished Fel-
low, NITI Aayog. As partof

Mumbai: SBI Life Insurance
has signed a Memorandum
of Understanding with the
1T, Mumbai, to establish
‘Bharat's AI& Cyber
Innovation Hub for Insur-
ance’,ajointresearch and

thy ive process, an
approach paper onthe com-
pilation of the ISP was
released on April 27. PTI

centre
dedicated to building deep-
technology defences forthe
insurance sector. ENS

Domestic air traffic soars
t01.54 crin May: DGCA

New Delhi: Afterlosing momen-
tum in April, when domestic
passenger traffic declined both
sequentially and year-on-year
amid softer travel demand and
rising operating costs, the do-
mestic aviation sector regained
altitude in May, driven by strong
summertravel demand and air-

with 7.16 crore during the same
period last year, registering an-
nual growth of 1.91%. On a
month-on-month basis, pas-
sengertrafficrose9.49%in May,
highlighting the sharp recovery
in travel demand during the
peak summerholiday season.

Takh crore ($131.1 billion) as of
end-March 2026. It is
expected tobe valued ataround
$12.3 billion, the sources said,
with SBI and Amundi selling a
collective10%oftheir sharesin
thejoint venture, as part of the
issue. The IPO, likely to open
next week, will kick off a busy
pipeline of public offerings for
India in the second half of the
year, with Reliance Jioand Na-
tional Stock Exchange mega
listingsexpected before theend
0f2026.

SBI Funds Management,
GIC, Amundi and ADIA de-
clined tocomment. SBIdid not
respond to an emailed request
for comment. According to
capital market data provider
PRIME Database, 251 companies
areplanningtoraise Rs4.93lakh
crore ($51.7 billion) and waiting
to come to market. The [PO is
drawing strong demand from
large domestic institutional in-
vestors. RE!

KONKAN RAILWAY

NBFCs’gold loan growth was 70% in May, while for banks it
stood at105%. ReuTers

the end of May. And while non-
bankssawthe share ofgold loans
almost double in two years, for
banks the increase has been al-
most 4x: from 0.64% in May
20241t024% in May this year.

Gold-backed credit

To put these gold loan
growth numbers in context,
non-banks’ total loans were up
14%year on- yearasat[heendnl‘

around $5,500 per ounce.

But what happens now that
gold prices are closer to
$4,000/02? For the RB, elevated
price volatility “merits con-
tinued vigilance”. “A prolonged
correction in gold prices could
weaken collateral protection,
increase borrower stress, and
resultin higher delinquencies,”
the central bank said.

Ananalyst trackinggold ata

domestic said the
precious metal “is not just for
hoarding for a rainy day” any-
more but is also “a good option
forleveraging inasociety where

growth

Indianoted last week in for bau}s was 18%.

its Financial Stability InitsFinancial Stability

Report that existing bor- Report, the RBl alsonoted
higher L1 thatthe rapid gmw[h in

gold prices to secure gold loans led

larger loans and roll with a decline in the in-

over their debt.
The ﬂrowm in gold loans
hasi

crease in outstanding personal
loans for!

'Withgold loans becoming more
and more popular, it could lead
toal

Accordingtonew data from the
RBIonTuesday. loansgiven by
non-banks against gold jewel-
lery were up a massive 70%
year-on-year as at the end of
May — the segment with by far
the highest growth. From 3%in
May 2024, loans against gold
jewellery now make up almost
6% of non-banks’ loans and
amount to Rs 3.3lakh crore.
For banks, gold loan growth
is an even more extraordinary
105%, with total gold loans
standingatRs5.1lakh croreasat

trend i i

hange.
The public’s increased will-

among sub-prime borrowers,
‘whose outstanding personal loan
balances and loan accounts have
declined.”the central banksaid.
According to TransUnion
CIBIL, theshare of gold loansin
banks and non-banks’ total
loans had increased to 11.1% in
December 2025, second only to
housing loans, from 59% in
March 2022. And this was be-
fore the January 2026 price
surge that saw global gold
prices hit all-time highs of

orrow against their
gold also hits a sweet spot for
lenders, with Singh of Anand
Rathi pointingout that the pref-
erence for secured lending by
financial institutionsindicates
that “the rise in the gold loan
segment is here to stay and is
not just a cyclical spike”. The
rate of expansion may moder-
ate, butin the long-term, Singh
said, the segment is set to grow
evenmore.
FULLREPORTON
WWW.INDIANEXPRESS.COM

ECLGS 5.0 sanctions cross Rs 1.55
lakh cr within 2 months of launch

ENS Economic Bureau
New Delhi, July7

THE CENTRAL government
has issued guarantees worth
Rs 1.55 lakh crore under the
Emergency Credit Line Guar-
antee Scheme (ECLGS) 5.0
within two months of its
launch, reflectingthescheme’s
rapid absorption across the
lending ecosystem.

Approved by the Union
Cabinet on May 5, 2026, the
scheme has issued 4,11,497
guarantees so far.

MSMESs (micro, small, and
medium enterprises) account
for98%ofall issued

lakh crore to existing bor-
rowers by March 2027.

By extending 100% guaran-
tee coverage to additional
loans of MSMEs and 90% to
other business segments, the
scheme has allowed financial
institutions to lend more con-
fidently, ensuring liquidity
reaches the needy sectors.

continued commitment to
buildingaresilient, responsive
credit ecosystem. As the
scheme evolves and outreach
expands, it is expected to
further strengthen liquidity
support for businesses includ-
ing MSMEs and enable entre-
preneurs to meet their liquidity
needs in the times of external

Th provides 100%
guarantee coverage for MSMEs
and 90% for non-MSMESs, to fa-
cilitate additional credit of Rs
2.55 lakh crore to existing bor-
rowers.

To maximise awareness
and adoption, the Department
of Financial Services (DFS) has
led astructured outreach cam-
paign across the country.

These oulreach pro-

Wide participation by
banksand -banking finan-
cial (NBFCs), cus-

(by number), and 82% of the
total guaranteed amount is
also towards MSMES, the gov-
ernment data showed.

The scheme aims to facili-
tateadditional credit of Rs 2.55

CORPORATION LIMITED

(A Government of Indla Under

NOTICE INVITING OPEN-E-TENDER DATED 07.07.2026

tomer outreach initiatives, and
government-led awareness
programmes have contributed
to its swift uptake across sec-
tors. The results from ECLGS
5.0 reflect the government’s

TGSPDCL

¢ SOUTHERN POWER DISTRIBUTION COMPANY OF TELANGANA LIMITED
oy ‘e-Procur ice (Paper Notification}

are i toen-
sure that eligible borrowers are
aware of the Scheme and are
abletoaccessits benefits, while
Member Lending Institutions
(MLIs) are equipped to
facilitate its effective imple-
mentation. FE
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The rebound suggests do-
d i remained
resilient despite operational

ling i pacity onhigh-
demand routes.

On behalf of Konkan Railway Corporation Ltd, Senior Divisional
Engineer, Ratnagir is inviting Open E Tender For the following
work Ten No: KR-RN-W-2026-17. Name of work : Deep screening,

[Jointing Kits (a) MS Channel 75x40 mm (n) Test benches-4 position on e-procurement platiorm.

According to data released
by the Directorate General of
Civil Aviation (DGCA), domestic
airlines carried 1.54 crore pas-
sengers in May 2026, up 9.2%
from 141 crore in the corre-

headwindsthat had

airlines in recent months, in-
cluding elevated operating
costs, aircraft shortagesand air-
space di i Airlines also

shallow , sleeper

continued to optimise network

month last year. Pas-
senger traffic also rebounded
from1.38 crorein April 2026, re-
versing the previous month’s

deter-

mmauon across 60 economies
without performing an econ-
omy-specific, or product-spe-
cific analysis of India’s actual
laws and practices.

The USTR probe covers 60
economies, including the
European Union (EU). India
has also sought reconsider-
ation of the proposed tariffs.

Separately, the USTR is
investigating India, the EU,
Singapore, Switzerland, No:
way, Indonesia, Malaysia,
Cambodia, Thailand, South
Korea, Vietnam, Taiwan, Bang-
ladesh, Mexicoand Japan over
policies that allegedly enable

following the US Supreme
Court’s verdict on reciprocal
tariffs. The Section 301 investi-
gations are also part of the on-
going India-US trade agree-
ment negotiations.

Public hearings on the
forced-labour investigation
begin on Tuesday, with the In-
diangovernment and industry
scheduled to present their ar-
guments on Wednesday.

Indiaargued that the USTR
has failed to meet the legal
threshold under Section 301(d)
ofthe Trade Act by concluding
that India’s acts, policies or

practices relating to imports
are kE

For the first five months of
2026, domestic carriers flew 729
crore passengers, cnmpared

by prioritising
higher-yielding routes as de-
mand picked up.

Market leader IndiGo re-
tained its dominant position, al-
thoughits marketshareslipped
marginally to 64.9% in May
from 65% in April. FE

( Web site: hitp:

Name of Wol

OFFICE OF THE DIRECTOR GENERAL, MEDIC
Danda Lakhound, Sahstr
jun
Leller No.: 27TP/PPPI05/2024/TC/26245 Dal
Government of Uttarakhand Short E-tender Notice
-OPERATION & IAAINTENANCE CONYRACT DF

of frack etc

under SSE/Vilwade section. Estimated cost: Rs. 179.14,184/-
MD: Rs. 3,58,300/- Last date and Time of deposting of tender on
line: 30.07.2026 upto 15.00 hrs, For further details. contact office of|
Railway Manager, Office, MIDC area, Mirjale, Ratnagiri
[Torww.

EALTH &
Gujrada

ted : 07,07 2026

Ambulance Sﬂvlcm

2 :00 PM
3 Pm-B.dngm\g 23/07/2026 il 14:00 PM Guwahati Metropolitan Development Authority (GMDA),
4. Closing date of online submission of Tender - 30/07/2026, tll 14:00 1ST) Guwahati, Assam invites Request for Proposal (RFP) in
* MARKETS 8, ‘Opaning data ol technicall bid Tuilar. ROR7I2030, 0N 1520 U8 1) prescribed standard format from empaneled consultants/ firms
6. Details of a 2 etc. may bo R '
govin under GMDA to participate in the RFP process for selection of
K 7. Portal Registration - The bidder intending 1o partcipate |n the bid & most suitable among all the participated agencies to provide
\ Required to register in i : 7 %
z z ! as histher Login i and attach histher val digital signature certificate msc y| | “Consultancy Services for the Development ofaGhildred's
Gold v USDollar~ fofiiaMer dnkguadgin Park at the Bank of Brahmaputra River at Garal, Guwahati”.
Sensex NIFTY 31,44,083 39497 8. Pre Bid meetiing wil be held in the office of the Direclor General, Madical | | Interested participants can apply online through the Govt. of
7818072 2439870 . B gz::':l d"“ ;g'azf;‘"“: Lakhound, PO, Gujrera, Sahastradham road.| | Accam e-tender portal i.e. www.assamtenders.gov.in from
10435 |-3165 ® ® For further queries, the bidders may contact through email.| | 08-07-2026 to 29-07-2026.
507 g Silverv 0il mhvuttarakhand@yahoo.com and at Room No. 52, Office of the Director, Sd/- (Anbamuthan M.P,, IAS)
-013% -0.13% 32,27.200 $68.69 g;::v:rl‘ Medical Health & F;::':zd mum, Danda Lakhound, P.O. Chief Executive Officer
NOTE: GOLD, SILVER RATES AS PER INDIA BULLION AND JEWELLERS ASSOCIATION Director (PPP) Guwahati Metropolitan Dev. Authority
GOLD PER 10G. SILVER PER 1KG: CRUDE OIL (INDIAN BASKET) AS OF JULY 6. 2026 Health & F.W. D X 1 Bhangagarh. Guwahati - 5
.. . epaper.indianexpress.com -. . New Delhi

businiess messaging & rule based chat bot services [b) 11 KV 2004 (TT) GOAB Switches with
Polymer Insuletors (c) 34 Sa.mmAAA Conductor () LaserJet Priners (€) 33KV 33400 Sqmm Heal
Shrinkable Indoor End Termination Kits (f) 11 KV 3x185 Sgmm Heat Shrinkable Straight Through

For funher deails of each ilem above, please visit wwwgsouthernpower.org
www.tender tefangana.gov.in, www.auction,telangana.govin.

Phone:040-23431360, 1033, 1035, 1026
DiP . 281-PP/CL-AGENCY/ADV1/2026-27 DL:07-07-2026|

Sd/-CHIEF ENGINEER (P&MM)
TGSPOCL, Hyderabad.

Guwahati Metropolitan Development Authority

STATFED Bulldmg. Bhangagarh, Guwahati - 781005
Website: www.gmda.co.in Tel: 0361-2529650/9824
E-mail: ceo, _gmda@yahomcom Fax: 0361-2529991
No. GMDA/DEV/40/2026/05 Date: 06-07-2026

NOTICE INVITING

REQUEST FOR PROPOSAL (RFP)
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Arches thatlead
to Charminar:

* RAM TEMPLE CONTROVERSY

With CEO post, how Ram
Temple Trustis changing

The decision brings the Ram Temple
closer to the governance model of
older temples. But much of its internal
rulebookis outside the public domain

<KEY FACES OF THETRUST

]

Planstorestore .5, \ :;
the CharKaman  mewmemsmco =

Nikhila Henry
Hyderabad, July7

HYDERABAD IS known for its iconic Charminar, the Old City
structure that bears the signature of the Qutb Shahi dynasty's
architectural majesty. But what's lesser known are the fouror-

resignations of its two most influential of-
fice-bearers, General Secretary Champat Rai
and trustee Anil Mishra, and announced
that it willappointa Chief Executive Officer
(CEO) forthe first time. The move marks the
biggestadministrative overhaul of thebody
that runs the Ayodhya temple since it was
constituted in 2020.

tal gat that lead toit, called the Char Kam: GOVIND DEV GIRI, TRUST MAHANT NRITYAGOPAL KRISHNAMOHAN, INTERIM ~ CHAMPAT RAI, EX- ANILMISHRA, EX-MEMBER
mf;‘_;“ gateways hat’eas o“ﬁ eats arfhal m:,aw How did the Trust intobeing! T DAS, TRUST PRESIDENT GENERAL SECRETARY GENERAL SECRETARY RSS member who supervised
ways will soon geta facehﬁ The Shri Ram i Teerth  Areligi from Also the head of Maniram Das RSS office-bearer, ex-Indian RSSand VHP member who all sales and purchases. Has
Kshetra owes its existence to the Supreme Maharashua Involved in Chavaniin Ayodhya. Long Forest Service officer. Became was the person in charge. Has resigned following the theft
History and significance Court’sNovember2019 Ayodhyaj ining audited records of | beenassociated with the Ram trusteein 2025 afterthedeath  resigned following the recent row. SIT probe hasraised

The Charminar was built between 1589 and 1591 by Mu-
hammad Quli Qutb Shah, the fifth ruler of the Qutb Shahi. dy-
nasty. According to Mohammed Safiullah, a Hy

TheCourtdirected that! for-

mulate ascheme within three month for

torian and honorary managing trustee of Deccan Hentage
Trust, the Kamans could have been built around 1594.

Tustand
puted land to it. Acting under the Acquisi-
tion of Certain Area at Ayodhya Act, 1993,

Trusti

of afounding member.

theftrow.

questions about hisrole.

* STRUCTURALCONTRAST: RAM TEMPLETRUST VS OTHER MAJOR SHRINES

‘The20th century historian Syed Ali Asghar Bilgrami writes the Centre constituted the Trust on Febru- Temple | RamTemple | Tirupati | MataVaish i Temple | Temple | Kashi Temple
that after the completion of the Charminar, Shah commis- ary 5, 2020, and transferred the acquired i Supreme Court AP Charitable & Hindu &K Shri Mata Vaish | Shril th Templ Shree Siddhivinayak UP Sri Kashi
ioned ! ionof four! archesor gateways land toit through a Gazette notification. hhﬁ: judgment +1993 | Religious Institutions |0 - Sr:l' o : a;;s'éu A u 1;2;""3 EMPE | Ganpati Temple Vishwanath
around the Charminar. Unlike Tirupati, Jagannath, Vaishno 19 Act+TrustDeed  |Act,1987 CURRTR =g Trust Act, 1980 Temple Act, 1983
According toBilgrami’s book Landmarks of Deccan (1927), DeviorKashi Vishwanath, the Ram Temple —t = T eowe— el
the four arches had is not governed by a dedicated statute t public ¥ tatutory ptatatetybasdit
| names differing from enacted by a state legislature. Its legal foun- management | charitable trust 'enduwmems board -boan:l vmanagmg committee | public trust | trustees
| their present nomencla- dation s a combination of the Supreme | Executive Officer (EQ): | Chief Executive Officer | Chief Admini A Officer:A | Chief Officer
ture. The west arch was Court’s2019judgment, the1993AyodhyaAc-  gxecutive Asenior, activelAS | (CEO): An acti senior tat inted (CEO): A senior state-vetted
first named Daulat Kha- quisition Act, the Central government’s | head/Chief Proposed CEO/ | oicer postedbythe | KAS (CivilServices)  (usually ASorsenior | government officer who bureaucrat/PCS officer
nae Ali, or the gate of the notification, and the trust deed FeneralSeoretary) | oy Officer the |OAS)appointeddirectly |actsasth fici d Section 16
royal residence; whereas of the Shri Ram Janmabhoomi Teerth t i oo by the Odisha Law Dept. |Secretarytothe Trust.  of the Act.
the one on the east was Kshetra. The trustis Lhererore neitheracon- I | ! | |
named Naqgar Khana, or ventional private reli norastatu- i Pri itis Statutory audit State Law Dept oversight | State vetted State monitored
gate of the palace where torytemple board established by legislation. + t 1— +
drums are beater, Itoccupies a unique institutional position: RTlstatus Exempt Fully bound Fully bound | Fully bound Fully bound Not known
“Generally the central a public religious trust brought into exist-
areaofthefourarches was encebyexecutiveactioninimplementation Rai oversaw overall administration, TheIndian Express had earlierreported  causeofthe matter’ssensitivity. The CICalso
One of the Char Kamanin termed JilauKhanaor the ofajudicial mandate. Mishra supervised donatlons and recruit- that a private internal audit commissioned  held that the Trustis not a “public authority”
Hyderabad. wikimepia comvons royal vestibule,” Bilgrami mentlinkedto: retired in2020 had described the managementat  under the RTI Act and is therefore not ob-
writes. ‘Whorunsthe Trust? banker Subhash Srivastava managed the the execution level as “highly unprofes-  liged to discloseits internal documents.

‘The Kaman to the north under which “a huge elephant
with a canopied litter can easily pass” were later called

The 15-member Trust is the temple’s
highest decision-making body. It is chaired

counting process, while former RSS prant
pracharak Gopal Rao looked after day-to-

smnal and flagged theabsence of SOPs, sys-

Consequently, many aspects of the

records, defined reporting

Trust functioning

the publi

Machli Kaman, or the fish arch. This is because, Bilgrami by Mahant Nritya Gopal Das, although be-  day temple operations. HR and maker- ly during
writes, “a big fish made of bamboo and paper resembling a cause of age and ill health, day-to-day The donation controversy exposed the checker controls. The donation row led the Trust to pub-
miniature aeroplane is suspended in the centre of the arch leadership gmdually came m rest WImRal limitations of this model. Whathad worked licly i i i y
onevery lunar new year”, who duringthec ionofth ‘Why appoint a CEO now? i d

Therest of the arches were called Charminar Arch (south); The trust deed provides for permanent  under strain once it became one of the e Trust’s decisi itsbig ad-  Following f Champat Rai

Kali Kaman or Kaman of Shambhoo Pershad (east), which

members, nominated members and ex-of-

country’sbusiest pilgrimage centres, receiv-

ministrative restructuring since 2020.

and Anil Mishra, another internal rule be-

stands for the black arch; Kaman Sher Dil or Sihr Batil (west), ficio ives, ensurin; ingaround one lakh devotees every day. Unliketheexistingarrangement, where  came public when senior trustee K Parasa-
meaning gateway for the lion hearted or the magic breaker. tion from the religious community as weil With a signifi can( number of trustees trustees directly supervised several oper-  ranclarified that underthe’(‘rust sconsu[u»
These names are still in use in Hyderabad. asthe Centreand the Uttar P and withthe lelted ational functions, the CEO isexpectedto tion,are merh k

Bilgrami writes: “Formerly the Qutub Shahi palaces were ment. Constructionhasbeensupervisedby ~ RSS —Rai, Mishra, Rao and Srivastavaare z ion, leaving itted and does not require
situated towards the western arch, but the relentless hand of a committee headed by former Principal  all fromthe RSS—a“Sanghecosystem” vir- ln_fom‘lat]on the Trustto focus on policy di formal
time has totally obliterated them.” The arches marked the en- Secretary to the Prime Minister, Nripendra  tually runs the temple, sources said. Unlike othe Themo lecl Earlier litigation over land purchases
trances to the city of Hyderabad. According to Bilgrami, the Mishra, as ex-officio member. ‘The Temple’s recruitment rules are not N cotlier £l dl similarly brought into court parts of the
arches saw immense traffic during the Qutb Shahi period as The Trust also includes senioradvocate ~ public, but police investigations into the major temple older templeinstitutions (see table). Trust’s internal framework to explain the
“the adjoining outhouses were used as a sitting place for the KParasaran, IASofficer Prashant Lokhande  case have found that quite a few people in bodies, much of The intmentc P offici i
nobles and officials. These noblemen used to come every asCentra.l government represenmuve and  thetemple were engaged for dailyworkin  theRamTemple  of the donation controversy and the RSS s By comras! the govemmg Acts, rules
morning with their retinue and attendants and after reaching Prasac Tri-  anadhocmannerandappointmentletters  Trustsinternal  callfor “transparent financial ang ivest insti-
the myal vesnbule wluch was in the centre of the four arches, pathi as UP govem.ment representatives.  for many have not been found yet. The six rulebook andefficient administrativesystems™tote-  tutions are publicly available. The Ram

releft behind and the proceed Res'[of the membersare from  outsc who weresup- remainsoutside S public confidence. Temple’s institutional architecture has in-

unattended for the audlence oftheking.” the Hindu community associated with the posedly hired by the State Bank of India for ‘pililicdomain stead become visible largely through litiga-

) Ram counting ions, were actually recom- "~ Whatdoestherulebooksay? tion, official statements and crises rather
Restoration plans Unlike statutory temple boards headed  mended tothe bankby Trustoffice bearers. ° Unlike mostother major temple bodies,  than through an accessible rulebook.

The restoration work is expected to focus on structural re- chief One of them is the relative of Rai’s driver B h much of the Ram Temp]e ’[‘ru.s( s mtema] Thatdistincti ig-
pairs and conservation of heritage features. The work would theRamTemple ‘sadministrationhassofar  Tinnu Yadav. ycontrast,the ook i nificance in the wake of the donation con-
aimtoimp ditionofth hil largely been driven by trustees and office- Yadav,whoisunderarrest, wasentrusted ~ £0VerningActs, Whilethe Centrenotified the Trust’scre-  troversy. In its first public statement on the

i ir historical Heri i with the keys to the donation boxes. The rules and ationinFebruary 2020, thedetailedgovern-  issue, the RSS itself called for an end to the
I§ i for ationofthe Char Kaman, pomt— Trust has not yet made it clear under what administrative ment scheme under which it was consti-  “confusion and uncertainty” surrounding
ingtothe damage caused over the years by growing Vh yday? rules he had been given that st f tuted and the Trust Deed have notbeen  the temple's administration. The proposed
tionand resultant pollution. Unlike Tirupati or Valshno Devx the Invesuganons have also revealed that otherinstitutions publiclyreleased. AnRTIapplicantseeking  appointment ofa CEO appearsto be part of

F MP in Owaisi last week Ram Temple has not had a OP) . TS these records was denied access after the  thatbroadereffort toinstitutionalisethead-
that the restoration project has received a major boost, with chief execuuve Instead, administrative re- was draﬁed under Mishra’s Ieademhlp for Are ppl)hcly Ministry of Home Affairstold theCentral In-  ministration of a temple that has rapidly
the government granting administrative sanction to invite ities have been divided among in- ions, its i left available. formation Commission (CIC) thatthedocu-  grown into one of the country’s biggest re-
tenders and appoint a consultant for the work. dividual office-bearers. a lot lobe desired. partofa ialfile"be-  ligiousinstitutions.
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Birds’ words: Why a scientist won Rs 95-lakh prize for work on ze¢bra finches

EXPERTEXPLAINS
ANTONIO JOSE OSUNA-MASCARO

ANIMAL COGNITION RESEARCHER, UNIVERSITY
OF VETERINARY MEDICINE, VIENNA

AN AMERICAN scientist has won a
$100,000-prize for her work on how zebra
finches communicate with each other. Dr
Julie Elie at the University of California,
Berkeley, won the Coller Dolittle Challenge
for Two-Way Interspecies Communication
for discovering that “zebra finches classify
their calls according to meaning more so
thanacoustics,” the UK-based Coller Foun-
dation said in a statement. Elie identified
11 different calls that the birds make, and
their meanings.

tonio.

(hey are produced, and then divide them
ies. Butthat leavesan i
question unanswered: do those categories
alsoexist for the animals themselves?
These researchers trained zebra finches
PR R iR

repertoire, using many examples. The birds
were remarkably good at doing so.

The strongest result, in my opinion,
comes from their mistakes. The re-
searchers compared the birds’ pattern of
errorswith what would be expected purely
from acoustic similarity. The birds were

i o diffe e
ated with similar meanings (behavioural
functions) rather than sound similarity.
This suggests that their perceptual organ-
isation reflects not only what calls sound
like, but also something about what those
calls are used for.

Whata:ethemainmethodsto

Elie identified 11 different calls that zebra
finches make. wikiMeDiACOMMONS

example, showed that produce

Free Whatsapp Channel hitps:/whatsapp.com/channel/0029Van2VRb6RGIOKHGoBAOF

So, :howistheenti :
toire organised in the bird’s perceptual
space?

‘What

e major risk

that

algorithm. Ifan AT i 47 stat-
1snmllysepamblevocalclus(emmstempt-
Il them 47 “words”. But

detect that earlier generations of
researchers could not, and theirrisks?
Iwould actually use this study as agood

reflect i identity, sex, emotional
arousal, or microphone characteristics.

"ﬁmnmalmﬁd possess, the
human responds on the basis of that in-
formation, and the animal then adjusts its
subsequent communication according to
that response.

IfSClEn[]S[S evenrually manage to com-

ftwo-

‘with certain am-

ple of why we should not confi way mals, what. i for
chine learning with ing. rather animal welfare, conservation, farming, or
Machine-learning tools are enormously laboratory research?

useful because they can process quantities

signals.
There is a large conceptual distance be-

of data that would be i fora tween a signal and having a
human. They can 1dermfy subtle combma conversation.
tionsof: Atthesii level, two-way

large repertoires, d;sr_mgu]sh individuals,
discovergraded vmauon and find stausncal

cation requires that information genuinely
passes in both directions. A human or ma-

different responses to calls associated with

different Studying alarm calls is

spec].ﬁc information or meaning?
There are several complementary ap-

proaches. Thestarting point isusually natu-

ralistic observation: researchersask when a

the most common and easiest approach to
study vocal communication in the animal
world, since we can perceive the trigger, the
vocahsauon andthe response.

plains how scientists study birds’ ‘lan-  callis produced, who produces it, who is isitssy:
guage’, and why Elie’s work is significant.  present and what happens afterwards. lemauc scale and the use of the birds’ own
Hespoke to Yashee. Acoustic analysis can then determine C: They 1
hether sounds in different situ- 1 icclassifier
h ationsarestnict distinct. tends to confuse, and which calls the birds

disti 1ls i

situations. What is new in Elie’s work?
Traditi T b imal

record their calls, examine their acoustic

Playback experiments have been es-
pecially important. Researchers play a re-
corded call in the db:ence ofthe ongma]

themselves tend to confuse. The fact that
these two error patterns are not identical is
central to the argument. The birds’ addi-

eventandask whether

structure and the inwhich

Classicst ‘alarm calls, for

tionaler ling

tobehavioural function, to their “meaning”.

That would be fantastic, of course, like
science fiction to me. We have been close
tothatinthe past, with Alex the parrotand
with Kanzi the bonobo, but those were in-
teractions far from what a naive perspec-
tive would expect from a conversation be-

regulariti chi ignal should changethe  tween species.

But a machine finding does  animal* ouri i ray, and Tthink we should be careful not to im-
not mean that those matter to i ig- zg}ne afuture i m which animals simply tell
theanimal. nalswhose h sub- usinh that Lhey are

Thisstudyil distinctionvery  sequent beh or in pain. C i sys-
nicely. The use ional Buta case for re- tec andsocial
tools to characterise the acoustic relation-  sembling convexsanon would requirecon-  problems faced by each specles What
ships among calls, but the crucial evidence  siderably: Th becon- finch, oracut-

tingent: the meaning of one contribution

ions with the b ofthe
birds. The birds’ perceptual organisation

predicted from acoustics alone.

Thatis, in my view, the correct relation-
ship between Al and experimental biology.
Machine learning can reveal patterns and
generate hypotheses, but we still need ex-
periments to establish whether animals
perceive those patterns, use them and re-
spond to them flexibly.

epaper.indianexpresn;mm.. .

Id di donwhathappened immedi-
ately before.
It should alsn be flexible, rather than a
i

ftrained Ideally, the

tlefish may bestructured in waysthatdonot

map neatly onto human categories.
It'simportant to free ourselves from try-

ingto“force” other species into our own way

system should allow some form of general-
isation to new situations or new combina-
tions,| bemuse otherw:se itisdifficult todis-

to the world. It’s extremely in-
terestingtolearnaboutthe vocal communi-
cation of other species, of course, and there
might be many surpm wamn,tu be dis-

fromanelab

covered. under-

standis 1| multiple

of
Personally, the most convincing evi-
dence would be an exchange in which an

New Delhi

times, and we should be open to do it again
inthe future.
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Grand ambitions
India’s cooperative sector can serve as a
worker-centric model of development
ypercompetitive business models that
dominate the economic lives of people
have undesirable social consequences.
The cooperative model offers an alternative, al-
beit with its own imperfections. India’s Ministry
of Cooperation, which completed five years on
July 6, is a bold experiment in harnessing the po-
tential of this approach. Traditionally confined
largely to agriculture, cooperatives now have the
opportunity and a requirement to expand into
other sectors, particularly services. Coopera-
tives, by their very character, are relatively small-
scale and fragmented; organising them, and con-
necting them to the broader economy that dis-
proportionately rewards hyper-scalers is a
balancing intervention — an economic, political
and social imperative. The Ministry aims to trans-
form the cooperative landscape by bringing poli-
cy coherence across agriculture, dairy, fisheries,
banking, housing, consumer cooperatives, and
exports. This requires collaboration with States
and national federations, capacity building, wise
use of digital technology, and market linkages.
Primary Agricultural Credit Societies (PACS) are
the foundation of rural cooperatives. Through a
reformed legal framework, they have been empo-
wered to undertake over 25 business activities,
transforming them into multifaceted institutions
delivering many economic services in rural India.
The Ministry has facilitated new national-level
multi-State cooperative societies, expanding mar-
ket access for members and strengthening coop-
erative value chains from production to global
markets. Cooperative enterprises are being en-
couraged to grow and compete, and a National
Cooperation Policy is in the making. But there
are challenges amid the opportunities. Corrup-
tion and inefficiency eroded the potential of In-
dia’s cooperative sector, and the fear of local
communities and States losing control of cooper-
atives to a national-level mechanism needs to be
assuaged. The task is in finding the sweet spot of
consolidation and decentralisation; localisation
and nationalisation; technology and human la-
bour, for boosting the sector. Union Home Minis-
ter Amit Shah, who holds the portfolio, is push-
ing the cooperative sector to expand into
production and marketing, beyond agricultural
creditand input facilitation, which could help mi-
tigate the sector’s endemic crisis. A well-coordi-
nated, yet federated, cooperative sector can off-
set the social, environmental and political costs
of global capitalism, which is the default model of
the economy. Government and business leaders
worldwide are viewing cooperatives with re-
newed interest, as the pitfalls of hypercapitalism
become pronounced. India can develop its coop-
erative sector as a global model.

N .
Deceptive dispute
Courts should not waste their time in
examining figments
l 1 2015, a civil suit sought to declare the Taj

Mahal a Hindu temple. This April, after an

Agra trial court refused the petitioners’ re-
quest to appoint an Advocate Commissioner to
survey the monument, the Allahabad High Court
— hearing the petitioners’ challenge — has sought
responses from the Centre and the ASI before de-
ciding whether the lower court’s refusal should
stand. The legal position aside, the matter is both
frivolous and vexatious. The idea today that the
Taj Mahal was ‘originally” a Hindu temple is asso-
ciated with the late 20th century writings of Pu-
rushottam Nagesh Oak. Professional historians
and archaeologists have repeatedly rejected his
claims because they bank on speculative linguis-
tic arguments and unsupported historical asser-
tions. On the other hand, evidence that Shah Ja-
han built the Taj Mahal is rooted in
contemporary chronicles, administrative re-
cords, European travellers’ accounts, architectu-
ral histories, and archaeology. No archaeological
study has produced evidence of a medieval Hin-
du temple beneath the Taj. Even though the ASI
has previously submitted in affidavits that some
rooms are locked because they are structurally
vulnerable, supporters of the temple idea have
alleged that they conceal Hindu idols. A Bharati-
ya Janata Party leader also unsuccessfully filed a
PIL in 2022 and activists tried to offer ‘gangajal’ in
2024. Given the right historical, political, eco-
nomic, and social conditions, an idea can persist
long after its origins from pseudohistory.

The ongoing case resembles aspects of the
Gyanvapi and Mathura disputes, where requests
for ostensibly objective surveys were also plat-
forms to advance revisionist political narratives.
Courts are empowered to reject pleadings that
disclose no sustainable cause of action — even as
they are not commissions of historical inquiry
and should not treat every speculative historical
hypothesis as sufficient grounds for a supervised
investigation. Equally, civil procedure should not
tolerate re-litigating claims lacking any real evi-
dentiary dati All major ac-
cumulate materials of additions and alterations
over time but heritage scholars draw a line bet-
ween studying a monument’s evolution and rede-
fining its identity outright. The Taj Mahal became
a UNESCO World Heritage Site in 1983. Repeated
attempts to redefine its identity can also muddle
international perceptions of India’s stewardship
of the monument and disrupt the region’s tou-
rism-based economy. The High Court may ulti-
mately agree with the trial court’s order after due
examination, but the claim deserves not a breath
of air. The petitioners have not advanced any
new evidence, even as heritage institutions conti-
nue to face sustained legal pressure to manufac-
ture controversies from figments.

India’s economic prospects after the West Asian crisis

he United States and Iran agreed to a

14-point preliminary Memorandum of

Understanding (MoU) towards ending

the West Asian crisis and reopening
the Strait of Hormuz. Although there have been
initial hiccups, it is expected that, with the
reopening of the Strait, global crude oil supply
will stabilise and prices will normalise at a lower
level. Following these developments, India
should adjust its strategies, keeping in mind both
the 2026-27 outlook and medium-term growth
prospects.

The West Asian crisis had resulted in a period
of relatively higher crude prices. The monthly
average price of the Indian crude oil basket was
$114.5 per bbl in April 2026. It declined to $106.2
per bbl in May 2026 and further to $86.3 per bbl
as of june 24, 2026. For the remaining three
quarters of 2026-27, crude oil prices are expected
to remain below this level, provided the truce
continues.

2026-27 growth prospects

The National Statistical Office’s provisional
estimates of GDP growth of 7.7% for 2025-26
confirm India’s strong post-COVID-19 pandemic
recovery. This was preceded by real GDP growth
rates of 7.2% and 7.1%, respectively, in 2023-24
and 2024-25 as per the new GDP series. Real
Gross Value Added (GVA) growth was even more
impressive at 7.9% in 2025-26, with the
manufacturing, trade, transport, and financial
and real estate sectors recording growth rates
exceeding 10%. With nominal GDP growth at
8.9%, the implicit price deflator-based inflation
rate stood at 1.1% in 2025-26.

For 2026-27, growth prospects are likely to be
impacted because of the disruptions in crude
supply and higher prices affecting the first
quarter, and due to a deficiency in rainfall
associated with the onset of El Nifio. The India
Meteorological Department has estimated a 10%
shortfall (as compared with the Long Period
average). Up to June 24, 2026, the estimated
shortfall is nearly 43%.

The combination of El Nifio and fertilizer
shortages pose a potential risk to India’s
agricultural output in 2026-27. In particular, in
the immediate term, the kharif crop is likely to be
affected. There may also be an impact on the rabi
crop which is to follow. Therefore, it is important
to build up fertilizer reserves and address issues
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of potential shortages when it comes to
important crops, which may warrant a
reconsideration of crop-specific import and
export policies. The Reserve Bank of India (RBI)
has projected real GDP growth of 6.6% for
2026-27.

Fiscal prospects, petroleum economy

One important feature of 2026-27 growth is the
likelihood of relatively higher nominal GDP
growth as compared to 2025-26. This is because
the implicit price deflator (IPD), which depends
on Wholesale Price Index (WPI) and Consumer
Price Index (CPI) inflation, is likely to be higher
than the 2025-26 level of 1.1%. The RBI’s june
2026 Professional Forecasters’ median
projections for WPI and CPI inflation for 202627
are 8% and 4.9%, respectively. With a resolution
of the West Asian crisis, we consider WPI and CPI
inflation rates for the full year to be lower at 6%
and 4.5%; using weights of 60% and 40%,
respectively, we can broadly estimate IPD-based
inflation to be 5.4%. Combining this with a real
GDP growth of 6.6%, we may have a nominal
growth of about 12.4% in 2026-27, higher than the
budgeted growth of 10.1%. This would have a
positive impact on tax revenues. The Government
of India should be able to realise its budgeted
estimate of tax revenues absorbing the adverse
revenue impact of any excise duty cuts. On the
expenditure side, however, subsidies may be
higher than budgeted.

The RBI has given a dividend of ¥2.69 lakh
crore to the Government. This amount covers a
significant portion of the budgeted ‘Dividends
and profits from RBI and Financial Institutions’ in
2026-27 at ¥3.16 lakh crore. Given these
developments, we expect the 2026-27 budgeted
fiscal deficit at 4.3% of GDP to be either realised
or only marginally exceeded.

The evolution of India’s petroleum economy
has been characterised by certain notable
features. First, India’s dependence on imported
crude oil has increased to more than 90% in
2025-26 from 54.9% in 1998-99. Second, the
volume of domestic production of crude oil has
fallen over time to 26 million metric tons (MMT)
in 2025-26 from a peak of 35.9 MMT in 2011-12.
Third, demand for petroleum

for the
economy

products/p oil, and lubricants (PoL) has
increased, thereby generating the need for larger
imports. Fourth, domestic consumption of PoL

products has increased to 243.2 MMT in 2025-26
from 90.6 MMT in 1998-99. Fifth, India has
developed an impressive capacity for refining
crude to produce various PoL products. This
capacity has improved over time. Sixth, the
energy intensity of India’s output, as well as the
intensity of use of PoL products in GDP, has fallen
over time. This augurs well for sustaining an
energy-efficient growth at a reasonably high level
for a relatively longer period.

India may continue to augment its refining
capacity, which has helped save refining costs
compared to the situation if it had directly
imported refined petroleum products. The trend
towards growing dependence on imported crude
oil needs to be reversed by emphasising the
exploitation of domestic crude resources while
accelerating the transition to greener and
alternative energy sources, including nuclear
power.

Build reserves

‘With a lowering of global crude prices and
normalisation of supplies, the government should
shore up its fertilizer reserves and reserves for
other critical primary commodities including
crude. There is a need to further diversify sources
of imported crude and also reduce reliance on
imports through the Strait of Hormuz. A policy
for building strategic reserves of key primary
commodities, along with estimates of the
required volumes and needed infrastructure,
should be put in place.

The current account deficit was 0.6% of GDP in
2025-26, with the fourth quarter showing a
surplus of 0.7% of GDP. Prospects for 2026-27
indicate a deterioration in this magnitude. The
RBI's June 2026 Survey of Professional
Forecasters had estimated a current account
deficit of 2.1% of GDP for 2026-27, as per their
median estimate. With normalisation of the
global oil market and the opening of the Hormuz
strait, we expect this to be lower at about 1.5% of
GDP.

The prospects of the Indian economy outlined
above is on the assumption that peace will prevail
in West Asia from now on. If this assumption
turns out to be incorrect and if the war continues,
India along with many other countries will face
an extremely difficult situation.

The views expressed are personal

Beyond three Cs, the new lexicon of India-Australia ties

uring his visit to Australia in May 2023,

when the Comprehensive Strategic

Partnership between India and Australia
was almost three years old, Prime Minister
Narendra Modi had characterised India-Australia
ties as having entered T-20 mode. He
stressed that the relationship had gone beyond
the conventional three Cs — of Commonwealth,
Cricket and Curry — and the subsequent three Ds
— Democracy, Diaspora and Dosti. As Mr. Modi
undertakes his third visit to Australia this week, it
would be instructive to look at some of the recent
progress in two other important dimensions, the
Ds of Development and Defence.

ding trade and i
Growing bilateral economic cooperation has
brought dividends like never before for both
countries. All Indian exports to Australia now
have duty free access under the Economic
Cooperation and Trade Agreement (ECTA),
benefitting textiles, pharmaceuticals, chemicals,
engineering goods, gems and jewellery.
Preferential access to 90% of Australia’s trade
value has facilitated Australian exports of critical
minerals, resources, wool, avocados, and
macadamia. There is the shared ambition to raise
bilateral trade from $33 billion in 2025 towards
$100 bn by 2030.

The two-way cumulative investment is
approaching $50 billion. Australia’s AirTrunk
recently announced plans to invest $30 billion by
2030 to develop digital infrastructure and
Artificial Intelligence (Al)-ready data centre.
Australian funds are increasingly active in India.
At the same time, India is an important source of
investment and technology. Indian investment in
Australia’s resources sector is well known.
According to reports, Perdaman Chemicals &
Fertilizers, founded by an Indian, is establishing
Australia’s largest urea plant in western Australia,
with $4.5 billion. This largest ever investment in
Australia’s fertilizer industry has also created
millions of man hours of work in India where
over 98% of the plant’s modules are
manufactured.

Defence represents perhaps the fastest
growing sector of bilateral cooperation. In a clear
signal of the importance of India as a reliable
partner, Australia’s Deputy Prime Minister and
Defence Minister Richard Marles visited India in
his first foreign tours in both the terms of the
Albanese government. Before his most recent
visit for the Annual Defence Ministers’ Dialogue
last month, Mr. Marles had hosted Defence
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Minister Rajnath Singh in Australia last year,
marking the first visit by an Indian Defence
Minister to the country in 12 years. Regular
leadership and other senior level exchanges
involving all the three Services and participation
in bilateral and multilateral military exercises
such as AUSINDEX, Malabar and Talisman Sabre
foster operational understanding and
coordination, significant especially in the
maritime domain.

There are growing opportunities for defence
industry cooperation in cyber, Al, drone, and in
view of India’s expanding ship-building
capabilities.

The ‘E’ factor
Beyond the Cs and the Ds, there are also
enriching Es: Energy and Education.
India-Australia Renewable Energy Partnership is
implemented through a Solar Taskforce and a
Green Hydrogen Task Force, and guided at the
ministerial level.

India’s unprecedented renewable energy
targets present immense potential for clean
energy cooperation across critical minerals and
materials, manufacturing, laboratory research,
commercial-scale deployment, industrial use,
and solar rooftops.

Very recently, Australian media mentioned
that ar for future lian uranium
exports to India might be finalised shortly. Were
that to happen, India’s ambitious civil nuclear
programme will receive a significant boost, as
would Australia’s uranium exports.

The India-Australia education and skills
partnership is steadily contributing to creation of
an enduring base for future-ready youth,
innovators and entrepreneurs. While more than
one lakh Indian students are enrolled in
Australia, world class and affordable education is
now available in India itself through Indian
campuses of a growing number of Australian
universities. Joint research in priority areas such
as advanced computing, energy, health care,
space and defence promises to create both
intellectual assets and networks. Specific visa
programmes have created new avenues for
educated Indian youth seeking

shortfall and spur its economy with Indian
workers temporarily assigned to Australia.

Sport has emerged as a new priority. Focused
and broad based strategy can propel cooperation
in sport education, training, medicine, goods,
infrastructure and organisation of large-scale
events, such as Commonwealth Games 2030 and
Brisbane Olympics in 2032. With the growing
Indian diaspora in Australia, now over ten lakh
and rightly called the living bridge, Indian
traditional sports such as kabaddi and kho kho
are gaining popularity, even beyond the diaspora
community.

Building multilateral partnerships

The upward trajectory of the bilateral
relationship owes itself to a high degree of mutual
trust, understanding and respect. Broad
convergence of values and interests expands the
format of cooperation to trilateral, such as
India-Indonesia-Australia and
India-France-Australia. The
Australia-Canada-India Technology and
Innovation Partnership, launched in November
2025, the India-Japan-Australia Supply Chain
Resilience Initiative and a possible triad with the
United Arab Emirates could play important roles
in countering supply chain disruptions and
market dominance and distortions in crucial
areas such as critical minerals, rare earths,
semiconductors and new technologies.

The shared vision of India and Australia for a
free, open, safe, peaceful and prosperous
Indo-Pacific manifests in their work through fora
such as the Quad and the Indian Ocean Rim
Association (IORA). The foreign visits this week by
Mr. Modi and Australian Prime Minister Anthony
Albanese bring out the geopolitical logic for
ever-growing cooperation between India and
Australia at regional and global levels. Their
existing ties with Pacific Island Countries provide
a good basis for leveraging their respective
strengths to the benefit of the region in areas
such as education, health, technology, fintech,
capacity building and disaster relief.

Mr. Albanese never tires of mentioning his
connection with India as a young backpacker. His

opportunities in Australia and await better
utilisation.

Australia’s global leadership in imparting
vocational skills is being tapped in areas such as
solar rooftop and mining, including in Gujarat,
Uttar Pradesh and Odisha. Practical solutions can
pave way for meeting Australia’s huge workforce

ding of the significance of a
consequential relationship with today’s India and
the close chemistry between the two leaders have
set the perfect stage to progress bilateral ties in
T20 mode but in the long format, and to multiple
win-win outcomes for both.

The views expressed are personal

LETTERS TO THE EDITOR

The U.S. at 250

The United States has
reached a milestone in its
democratic journey, guided
by its cherished values of
secularism and liberalism.
As a land of immigrants
who propelled its economic
prosperity and
technological
advancements, the U.S. has

it faces significant

of the White House
undermining the

is hoped that the

now positioned itself as the
major superpower, though

challenges from China.
However, all is not well,
with the current incumbent

foundations on which the
American story was built. It

M. Jeyaram,

Sholavandan, Tamil Nadu.

BLOs on SIR duty not

independent democratic
institutions of the U.S. will
protect and preserve the
core ideals enshrined in the
country’s Constitution.

Ensure transparency Officers bypassed
The report, “Karnataka mandatory door-to-door
visits are accurate or

visiting homes, says NDA”
(July 7), highlighting
allegations of procedural
lapses in the Special
Intensive Revision (SIR) of
electoral rolls, is deeply
concerning. Whether the
claims that Booth Level

politically contested, they
warrant a swift and
impartial investigation by
the Election Commission.
Electoral roll revision must

trust in the democratic
process, the Chief Electoral
Officer should ensure strict

adherence to door-to-door
verification guidelines.
Administrative transparency
is essential to safeguard
every eligible citizen’s

remain free of institutional voting rights without bias.
shortcuts and partisan Andrea Anthony,
bickering. To sustain public Hyderabad
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Linking women’s incomes and healthcare

ndia is experiencing two

revolutions at once. The

first is economic. Female

labour force participation
has risen sharply over the past few
years, supported by greater
formalisation, digital payments,
and government efforts to
increase women'’s participation in
the workforce.

The second is epidemiological.
India is no longer fighting only
infectious diseases. Diabetes,
hypertension, cardiovascular
disease, obesity and mental health
disorders are now becoming
defining public health challenges.
These chronic conditions already
account for most deaths in the
country and place increasing
pressure on both households and
public finances.

Most policy discussions assume
that these two are unrelated.
However, new research,
forthcoming in the Oxford Open
Economics journal, suggests that
they may be deeply connected.

Looking beyond hospitals
India has traditionally measured
progress in healthcare through
familiar indicators such as more
hospitals, more doctors, more
insurance coverage, and higher
healthcare expenditure. These

investments remain indispensable;

schemes such as the Ayushman
Bharat have expanded financial
protection for millions of
households, while improvements
in primary healthcare
infrastructure continue to save
lives. But healthcare expenditure
is only one way of producing
health. Many of the biggest
determinants of health lie outside
hospitals — better nutrition,
healthier lifestyles, timely
preventive care, education,
sanitation, and informed
household decision-making. If
households began investing more
in these activities, healthcare
expenditure may fall, not because
health deteriorates, but because
health improves.

In the forthcoming research, a
natural experiment created by
India’s 2018 reform of the
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Employees’ Provident Fund was
examined. The reform reduced
the mandatory provident fund
contributions for newly employed
women in the formal sector from
12% to 8% during their first three
years of employment. In effect,
women experienced an
unexpected increase in take-home
salary without any change in their
gross wages. This created an
unusually clean opportunity to
study how women allocate
additional income.

Using nationally representative
household panel data, it was
observed that female-led
households that benefited from
the policy reduced overall
healthcare expenditure by roughly
11.6%. Spending on medicines and
doctors’ consultations declined,
while expenditure on activities
associated with improving health
(including nutrition and physical
fitness) increased.

The research also analysed
electronic medical records from
one of India’s largest eye hospital
systems. Even after accounting for
women who were already
accessing healthcare, expenditure
remained lower among women
receiving the income shock.

This does not imply that
women value healthcare less.
Instead, it suggests that women
may be using their additional
income to reorganise household
priorities in ways that reduce
future dependence on healthcare.

Economists have long
recognised that it matters who
brings in the income. Research by
Esther Duflo and Abhijit Banerjee
has repeatedly shown that
directing resources towards
women changes household
spending patterns. Transfers to
women often generate greater
investments in education,
nutrition, and children’s
wellbeing. Banerjee and Niehaus
have similarly shown that the
identity of the income recipient
influences how households
allocate resources.

The new findings extend this
insight into healthcare. Women
appear to think about health over

alonger horizon. Rather than
waiting until illness occurs, they
seem more likely to invest in
reducing health risks before they
become expensive medical
problems. That behavioural shift
has important implications for a
country where out-of-pocket
expenditure still accounts for a
substantial share of total
healthcare financing.

Why this matters for India
India’s demographic dividend
depends not only on creating jobs
for women but also on ensuring
that greater economic
participation translates into
healthier families. If increasing
women's incomes changes
household investments in
nutrition, preventive care and
healthier lifestyles, then
employment policy becomes
health policy. Policies that
improve women’s economic
agency may generate benefits that
extend well beyond labour
markets. They may also reduce
pressure on India’s already
stretched healthcare system.

For decades, economists have
debated whether healthcare is a
necessity or a luxury. Perhaps, a
more relevant question is whether
households are investing in
creating health rather than merely
purchasing healthcare. That
separation matters because
healthcare expenditure is an
imperfect measure of health.
Lower spending on medicines or
consultations is not automatically
a sign of neglect. Sometimes it
reflects fewer illnesses requiring
treatment. Other times it reflects
better prevention.

India’s development strategy
emphasises preventive healthcare
and healthier lifestyles. This new
evidence suggests another
ingredient belongs in that
conversation: the economic
empowerment of women. When
women earn more, they may not
simply spend more; they spend
differently. And those different
decisions could quietly become
one of India’s most important
investments in public health.

An Opposition ridden with factions

The Karnataka State BJP unit is dealing with groupism and increasing mistrust
highest decision-making body,
e wih oy s

B.S. Satish Kumar

sthe new dispensation
A led by DK. Shivaku-

mar completes one
month in office in Karnataka,
there is a feeling that the fac-
tion-ridden principal Opposi-
tion, the Bharatiya Janata Par-
ty (BJP), is unable to match the
“no holds barred” functioning

style of the new Chief
Minister.
The BJP was hoping to cash

in on the heartburn and dissi-
dence in the ruling Congress
that would follow a change of
guard. But though there were
disgruntlements, they are yet
to snowball into dissidence as
the leadership change in the
Congress was a relatively
smooth affair.

And just when the BJP start-
ed realising that it had been
robbed of a political oppor-
tunity, there came the bien-
nial elections to the Legislative
Council. The BJP and its al-
liance partner Janata Dal (S)
fielded an additional candi-
date though they were margi-
nally short of the required
numbers to ensure his victory.
However, the results shocked
the alliance partners. Much
against their plans of eating in-
to Congress votes, an estimat-
ed 11 members from their own
camp had voted in favour of
the Congress, causing huge
embarrassment.

A shocking cross-vote

The alliance partners are of
the view that of the 11 cross vo-
ters, four were from the BJP.
But a fact-finding committee
of the party that looked into
the issue could not identify
who these MLAs actually
were, as the polling was via a
secret ballot system. This epi-
sode of cross-voting not only
exposed the chinks in the

Karnataka

BJP’s armour, it also gave the
new Chief Minister his first
political victory.

This was highly dlscourag
ing for the BJP as it i

pline in a stern manner. Ho-
wever, the party cadre is wor-
ried that its efforts to counter
the new dispensation over va-
rious contentious issues is not
turning out to be effective due
to mistrust within the party.

Issues galore

Currently, the BJP has raised

the issue of an alleged proced-

ural violation in the Special In-

tensive Revision of electoral

rolls by stating that it is being
held in y halls in-

suspicion and mistrust in the
party that was already gripped
by groupism. Instead of focus-
ing on exposing political and
administrative shortcomings
of the new dispensation, the
BJP State unit was busy trying
to set its own house in order as
the rival groups in the party
started blaming each other for
the cross-voting.

Things came to such a head
that the BJP State President
BY. Vijayendra even an-
nounced his intention to hold
a legislature party meeting in
the pilgrimage centre of Dhar-
masthala for an informal
“truth test”. Though it was
cancelled through the inter-
vention of some senior leaders
of the party, it left a bitter taste
among the cadre.

State leaders of the party
then held a meeting on the
cross-voting issue with central
leaders who advised them to
focus on strengthening State
organisation. However, this
has not stopped groupism and
the trend of publicly criticis-
ing party colleagues. Just re-
cently, Yelahanka MLA S. R.
Vishwanath and Chikkaballap-
ura MP K. Sudhakar provided
fodder for the media by in-
dulging in a public spat. Later,
party leaders confirmed that
both the leaders have agreed
to patch up and that the state
core committee, which is the

stead of being done Lhmugh
door-to-door visits. Other im-
portant issues include the de-
layed and deficient monsoon
that has threatened to affect
agriculture and the drinking
‘water situation, as well as the
political conflict that has un-
folded over the acquisition of
vast tracts of farm lands in Bi-
dadi, near Bengaluru. This is
in addition to the alleged irreg-
ularities in implementing the
Gruha Lakshmi scheme.

Above all, is the issue re-
garding the delay in ministe-
rial expansion. Thus, though
there is no dearth of issues be-
fore the BJP as an Opposition
party, it is clear that the party
cannot put up an effective
fight when it is ridden with
mistrust and groupism.

With less than two years
left for the next Assembly
polls, party cadre are eagerly
looking towards the central
leadership to set the State unit
in order. They are hoping that
the party high command
would take measures to not
only set the house in order,
but also ensure better co-ordi-
nation between the coalition
partners in order to instil con-
fidence among the leaders,
cadre and supporters well
ahead of the next Assembly
polls scheduled in 2028.

satishkumar.bs@thehindu.co.in

India’s EV transition cannot afford to ignore retrofitment

The country needs a comprehensive retrofitment framework which can democratise EV transition and support a circular mobility economy

@he

FROM THE ARCHIVES

s Pindu,
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Jaideep Saraswat
Ashish Dokania

he conflict in West Asia has
T once again reminded the

world of an uncomfortable
truth — severe energy dependency
is a structural vulnerability, not a
temporary inconvenience. For
emerging economies such as In-
dia, which imports more than 85%
of its crude oil requirements, such
events can quickly test energy se-
curity and economic resilience.

Over the past decade, the go-
vernment has placed enormous
emphasis on transport-sector de-
carbonisation, with multiple
schemes rolled out to support
Electric Vehicles (EVs) and create
long-term demand.

These efforts are beginning to
show results, with EVs now ac-
counting for 8.5% of total new veh-
icle sales in India in FY25-26
(Chart 1). However, the transition
is happening in new vehicle sales,
while the existing pool of over 30
crore Internal Combustion Engine
(ICE) vehicles on Indian roads con-
tinue to run entirely on imported
petroleum (Chart 2 and 3).

That is where vehicle retrofit-
ting enters the picture. It is the
process of replacing a vehicle’s en-
gine, exhaust system, and related
components with an electric bat-
tery pack, motor, and control sys-
tems to convert it into an EV.

The case for retrofitting is stron-
gest when viewed through India’s
own cultural and economic lens.
India has always valued repair,
reuse, refurbishment, and life ex-
tension. Even when it comes to
household appliances and elec-
tromics, the instinct has tradition-
ally been to maximise utility be-
fore replacement. Retrofitment fits
naturally within that ethos.

The logic is simple. Instead of
forcing millions of functioning pe-
trol two-wheelers into premature
retirement, existing vehicles can
be converted into EVs through cer-
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tified retrofit kits. The chassis re-
mains. The identity remains. The
emotional connection remains.
Only the powertrain changes.
Many middle-class households
do not see a vehicle that still works
as scrap merely because policy
language categorises it as “old”. In
many cases, the structure is
sound, the frame is usable, and the
vehicle still has years of service
left. What becomes burd is

mainstreamed in India. The first
Faster Adoption and Manufactur-
ing of Hybrid and Electric Vehicles
(FAME) scheme included retrofit-
ment support, but it gradually dis-
appeared from the conversation.
Even so, some States have begun
to acknowledge its potential.
Madhya Pradesh has taken
steps toward building a more fa-
vourable ecosystem through up-
front subsidies, a one-stop portal

the rising fuel cost, maintenance
pressure, and declining reliability
of an ageing engine. Retrofitment
addresses this gap.

It is cheaper, not just compared
to buying a new EV, but also com-
pared to purchasing a new ICE
vehicle. More importantly, it de-
mocratises the EV transition for
consumers who may otherwise re-
main excluded from India’s new-
age electric market. So, retrofit-
ment is more than a technical or
economic solution. It is a social in-
tervention. The environmental
case is just as compelling. When
functioning vehicles are discard-
ed, the result is not merely lost
utility, but also avoidable waste,
disposal pressure, and resource in-
tensity. Retrofitting extends the life
of existing assets, reduces unne-
cessary scrappage, and supports a
more circular mobility economy.

Moreover, a strong retrofit eco-
system can generate decentralised
employment across technicians,
service centres, electrical integra-
tion specialists, battery manage-
ment services, software calibra-
tion, refurbishment supply chains,
and rural mobility entrepreneur-
ship. Unlike large centralised auto-
motive manufacturing, retrofit
ecosystems can scale through dis-
tributed employment models.

Scalable model
Globally, the idea is gaining trac-
tion. Countries across Europe are
examining circular mobility mo-
dels as part of their broader cli-
mate goals while Nepal has moved
towards permitting and support-
ing retrofit solutions.

Support for retrofitment can be

for subsidy access, and Statewide
retrofitment agency registration
instead of registrations via Region-
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Discard or reinvent?

Data for the charts were sourced from the VAHAN database

A new gateway to India

Attari (Amritsar District), July 7: This
small-sleepy township of 7,000 about 2 km from
the Indo-Pakistan border, is all set to become a
new gateway to India from later this month
when the rail link between the two countries is
restored after a gap of 11 years.

The Attari Railway Station is almost ready to
handle the passengers of the Amritsar-Lahore
Express with its platform widened, passenger
sheds extended and installation of various
facilities including health, immigration, and
customs counters, a new canteen, basic
dispensary, drinking water taps and foreign
exchange counter.

A visiting Samachar correspondent from

al Transport Offices (RTOs).
The market itself is maturing
faster than the policy k.

Initial scepticism around legality,
registration, insurance, safety, and
reliability was understandable
when the sector was nascent. But
the ecosystem has evolved. Certi-
fied retrofit companies are now
working alongside testing agen-
cies, insurers, financiers, and tran-
sport authorities. Real-world adop-
tion numbers are rising, and after
the West Asia conflict, enquiries
have reportedly doubled. The mar-
ket is signalling confidence.
India needs a compr

CHART 1: This chart shows the growth in the sales of EVs in the past 10 years.
Trucks are not shown in the chart, A total of 843 EV trucks were registered in

2025-26, compared with just 12 in 2016-17
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Chandigarh was informed by the Station Master
of Attari, Mr. ]. M. Mahajan, that only a 36-ft
section, which would link the railway lines of
the two countries, remained to be laid. This
could be accomplished within half-an hour, once
the go-ahead was received.

He said that before the agreement for the
restoration of the rail link was reached, the
Pakistani side had begun readying a wayside
station, Bhanuhchak. In addition to the main
railway line, they had laid five sidings. But when
it became clear that Lahore would be the
embarkation and disembarkation point on the
Pakistani side, they had removed the new

national retrofitment framework.
First, retrofit policies must be stan-
dardised across States. Second, fi-
nancing institutions can formally
recognise retrofitted vehicles as fi-
nanceable assets. Third, India
should create robust certification
and safety standards to eliminate
low-quality informal conversions
that can erode c trust.

CHART 2: Despite
the growthin
sales of new EVs,
this chart shows
how vehicles
running on petrol
or diesel still
dominate Indian
roads (Numbers
arein crore)

Petrol | diesel 38.1 crore

Others 0.05

J—

sidings from Bhanuhchak.

Gas- He said, before 1965, the Indian Railway staff
used to travel by the passenger train from
Amritsar to Lahore where they used to take over
the train for its journey back to India.

Pakistani Railway staff also used to travel by
EV0.95 the train to take over at Amritsar for the journey
to Lahore.

! Hybrid
0.19

Fourth, Goods and Services Tax
(GST) treatment may be rational-
ised so that retrofitment kits are
not taxed at a disadvantage com-
pared with EVs. Fifth, retrofitment
data has to be made publicly avail-
able. Finally, the latest PM E-
DRIVE scheme that extends subsi-
dy support to zero-emission trucks
may also consider retrofitment.

As the world navigates oil vul-
nerability, India has an opportuni-
ty to think differently and choose
between treating old vehicles as
scrap, or recognise them as assets
capable of transformation.

CHART 3: This shows the share of EVs in different categories of vehicles. The
negligible share of vehicles running on other types of fuels like ethanol (E100)

or solar is not shown in the chart (In %)
Fueltype: M EV 1" Hybrid % Gas-based MM Petrol/diesel
Two-wheelers

Three-wheelers.

aa

Four-wheelers
10.5

A HUNDRED YEARS AGO JULY 8, 1926

London school of tropical
medicine

London, July 7: In the presence of leading
surgeons and physicians, the Minister of Health
laid the foundation stone of the London School
of Hygiene and Tropical Medicine close to the
British Museum. Major Ormsby Gore said that if
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Jaideep Soraswat s the Associate Director of the Clean Power, Electric Mobility &

Emerging Technologies vertical ot Vasudha Foundation. Ashish Dokania is the CEO of
Green Tiger Mobility Private Limited. The authors declare no competing interests

Britain was to continue the trusteeship of her
tropical possessions, she must be more
up-to-date. He hoped the school would offer
ample opportunity for research and training of
the students in tropical diseases.

ABMBME



MuMmBAI « www.thehindu.com « Wednesday, July 8, 2026

Text&Context

NEWS IN NUMBERS
Government schools

Rise in Foreign Direct

THE

Number of people
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Number of civilian

Number of people

in Assam without

Investment inflows to

impacted by delayed

casualties in Sudan

killed in prison riot

power connection

India in 2025

Atotal of 676
676 government schools in

Assam do not have any
form of electricity, while 283 schools lack
boys’ toilets, State Education Minister
Ranoj Pegu said on Tuesday. The
government has already earmarked 34
crore during the current financial year to
provide electricity connections to all these
schools, the Minister added. 1

in per cent. Foreign Direct
44 Investment inflows to India

increased by 44% in 2025 to
USD 39 billion, according to the UN, which
said the country continued to strengthen
its position as a major investment
destination. FDI flows rose by 6% to USD
1.6 trillion. Inflows increased by 11% in
developed economies and by 2% in
developing economies. e

domestic flights in May

drone strikes

Flight delays impacted

| W i e

L passengers, and airlines
spent a little over % 4.24 crore towards
facilitation, according to DGCA data
released on Tuesday. Indian airlines carried
1.53 crore domestic passengers in May,
over 11% higher than 1.38 crore people
flown in April, according to official data
released on Tuesday. p1i

Drone strikes on vehicles in
l Sudan’s North Kordofan state

killed 15 civilians, including five
women, in two areas controlled by the
paramilitary forces, a rights group said on
Tuesday. The Emergency Lawyers said that
one vehicle was carrying wedding guests
while another was transporting water. The
group did not specify who was behind the
attacks. e1i

in Sri Lanka

Sri Lanka launched an
27 investigation on Tuesday into

its deadliest prison riot in
years, as the death toll from clashes
between rival drug gangs rose to 27. Armed
police and commandos were not sent into
the prison but were deployed to guard the
perimeter of Negombo prison, following
the clashes on Monday. ase
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On the method for caste enumeration

After decades of debate, caste will be counted as part of the 2027 Census. It is significant to look at the ongoing ‘pre-test’ and questionnaire design, as well as past

anomalies during 2011 Socio-Economic Caste Census, as Independent India prepares to enumerate caste for the first time as part of the Census exercise

EXPLAINER

Vijaita Singh

The story so far:
he rehearsal or the “pre-test”
of the second phase of Census,
which started in 16 States and
Union Territories on July 6,
2026, has an “open column” for
respondents to record their castes,
several officials involved in the exercise
told The Hindu. The pre-test is on till july
20, 2026, and the outcome will decide
how Independent India enumerates caste
for the first time as part of the Census.
Other than the Scheduled Castes (SC) and
Scheduled Tribes (ST), caste-wise
population has not been enumerated in
Independent India; the last time such
data was collected was in 1931.

Background of caste Census

After repeatedly opposing caste
enumeration, the Bharatiya Janata Party
(BJP)-led National Democratic Alliance
(NDA) finally announced on April 30,
2025 that caste would be counted during
Population Census 2027. Before this, the
Opposition parties, particularly Congress
leader Rahul Gandhi, had consistently
demanded that the caste of all people be
counted in India.

A few alliance partners of the BJP too
made the demand. Unlike the 2011
Socio-Economic Caste Census (SECC),
which was done outside the purview of
the Census, this time, caste will be
enumerated with the second and final
phase of the Census, giving it a statutory
backing.

Significance of the ongoing pre-test
Though the ongoing rehearsal gives an
indication of how caste is likely to be
enumerated in the coming days, Census
officials said the final methodology would
be prepared based on the feedback
received during the exercise. The pre-test
exercise also allowed self-enumeration

The Opposition seeks wider consultations before the caste Census is conducted.c. VENKATACHALAPATHY

and the portal was accessible from July 1-5
only in the specific area where the
rehearsal is being done.

The discourse on the methodology of
caste enumeration has largely swung
between either leaving an open column
for caste, just as the 2011 SECC did, or
preparing a list of castes for people to
pick from — as the Bihar government did
in its 2022-23 caste-based survey. The
results of theSECC were neither released
by the United Progressive Alliance (UPA)
government nor by the NDA government
after it came to power in 2014.

The open-column methodology had
resulted in the 2011 SECC returning over
46 lakh different “caste names”, largely
owing to the difference in what people
understand by caste. The total number of
castes during the 1931 Census conducted
by the British was 4,147. In 2021, the
Union government informed the Supreme
Court in an affidavit, “Assuming that some
castes may bifurcate into sub-castes, the
total number cannot be exponentially
high to this extent,” adding that the data
cannot be relied on for reservation in
education, employment or elections to

local authorities.

Anomalies reported during 2011 SECC
Officials said the SECC threw up lakhs of
caste names as it was kept open-ended.
Respondents were asked to name their
castes. For example, people wrote Gupta,
Agarwal and so on for the Baniya caste,
which increased the numbers
exponentially. Though the method is not
final, the pre-test is providing the same
open-ended column for respondents to
record their castes.

According to the latest government
data, there are about 2,650 Other
Backward Classes (OBCs) on the Central
List, 1,170 in the Scheduled Castes
category, and 890 in the Scheduled Tribes
(ST) list. The State governments maintain
their own OBC list.

Concerns about the methodology

The Opposition parties have demanded
wider consultation with all stakeholders
before the caste Census is undertaken. On
December 2, 2025, Mr. Gandhi asked in
the Lok Sabha if the government has any
proposal to publish the draft Census

questions and seek inputs from the
general public or people’s representatives
and whether it will consider best
practices such as caste surveys done in
other States.

Responding to this, Minister of State for
Home Nityanand Rai said, “The draft
Census questionnaires are pre-tested in
the field to assess their feasibility before
finalisation of the same. Census has a
history of more than 150 years. Learnings
from previous Census are taken into
consideration for conducting next
Census. Before each Census, the inputs
are also taken from stakeholders.”
Throughout 2025, the government
repeatedly stated that the final caste
questionnaire had not been settled.
Parliament was informed in February
2026 that questions relating to caste
would be notified before the
commencement of the second phase of
Census operations. The Union Home
Ministry said representations had been
received from various organisations and
State governments regarding caste
enumeration, and that the final
questionnaire would be prepared
according to established procedures.

Reason for delay in Census exercise
The Population Census exercise is done in
two phases — the Housing and House
Listing Operations (HLO) and Population
Enumeration, spanning over 11 months.
The last Census was completed in 2011.
The next exercise , Population Census
2021, was initially delayed owing to the
COVID pandemic that surfaced in India
around March 2020, coinciding with the
first phase enumeration that was to begin
from April 1, 2020. While the restrictions
related to the pandemic were over by
2022, government did not specify the
reasons to delay the exercise till now. On
June 4, 2025, the government announced
that the population Census along with the
enumeration of castes will be conducted
in two phases by February 28, 2027. The
reference date of the people’s headcount
will be 12 a.m., March 1, 2027.
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The BJP-led NDA government
announced on April 30, 2025
that caste would be counted
during Population Census
2027.
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The discourse on the
methodology of caste
enumeration has largely swung
between either leaving an open
column for caste, just as the
2011 SECC did, or preparing a
list of castes for people to pick
from — as the Bihar
government did in its 2022-23
caste-based survey.

What does the lifting of
gas curbs mean?

What led to the lifting of restrictions on energy supply imposed following the West Asia crisis?

Debayan Tewari

The story so far:

n July 4, 2026, the government
lifted emergency curbs it had
imposed on the supply of
natural gas during the West
Asia crisis in March. It cited “ceasefire and
negotiations” and the resumption of “sea
traffic through the Strait of Hormuz” to
restore gas supplies to fertilizer plants,
refineries, distributors and industrial
users. The Petroleum and Natural Gas
Ministry, in a notification, amended the
Natural Gas (Supply Regulation) Order,
2026, and omitted provisions that had
prioritised sale of domestically produced
natural gas and imported Liquefied
Natural Gas (LNG) as per a priority list
released by the government during the
U.S.-Israel war on Iran.

On March 12, Union Minister for
Petroleum and Natural Gas Hardeep Singh
Puri told Parliament about the
“immediate priority sequence”.

»

“Domestic piped gas to homes and CNG
for vehicles receive 100% supply with no
cuts. Industrial and manufacturing
consumers will receive up to 80% of their
previous six-month average. Fertilizer
plants will receive up to 70%, protecting
the agricultural input chain ahead of the
sowing season. Refineries and
petrochemical units absorb a managed
reduction, with that gas redirected to
higher-priority sectors,” he had said.

Which sectors will benefit?

The latest measure follows a series of
steps the government has taken to ease
the supply of gas in the wake of an
improved supply situation. On June 25, it
restored the supply of industrial and
commercial LPG to the pre-West Asia
crisis levels.

The move is expected to benefit the
refineries, city gas distributors, and
industries such as ceramic. These sectors
need reliable supply of natural gas at
affordable rates.

According to Prashant Vasisht, senior
vice-president at ratings agency ICRA, the
biggest beneficiaries of this move will be
the industrial and commercial users of
natural gas. He said the supplies to
fertilizer units and domestic users were
all but normalised.

“The emergency measures had
affected supplies of city gas distributors to
their industrial and commercial clients.
There were industries which did not get
even alternate fuel to carry out
operations. Hotels, for instance, had to
stop making items that consumed more
fuel,” he said.

Gas supplies to ceramic, power, sponge
iron and petrochem sectors were
curtailed. “So, factories that were
operating in reduced capacity can now
ramp up their capacities as and when the
fuel supplies come in,” he said.

‘When the West Asia crisis peaked in
March, ceramic manufacturing units
based in Gujarat’s Morbi bore the brunt
with reports indicating that 600 factories

and 4 lakh workers were affected amid a
shortage of propane and natural gas, both
used in the production of ceramic.

Which sector uses LNG the most?
Fertilizer plants are known to consume a
bulk of India’s LNG. In an earlier
interaction with The Hindu in March, Mr.
Vasisht had said, “A little less than 30% of
natural gas use goes into making
fertilizers, while power plants account for
13% and city gas distribution 21%.”

Urea, which has around 46% of
nitrogen, is the most common nitrogen
fertilizer. It is produced by converting
natural gas (methane) into ammonia and
then combining it with carbon dioxide.
The energy-dependent process, hence,
makes LNG a crucial ingredient of the
product.

What should be the next step?

India has been diversifying its energy
sources. As Mr. Puri put it in a recent blog
post, “The widening of our crude basket
from 27 countries to 41, the doubling of
our import terminals, and the pipelines
and reserves built across a decade under
Prime Minister Modi were not
abstractions when the Strait finally
closed; they were the very reason the
lights stayed on.”

The road ahead now is one of capacity
building. As Mr. Puri wrote, “Learning
from this experience, we will build
additional capabilities to strengthen our
energy resilience...”

THE GIST
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On July 4,2026, the
government lifted emergency
curbs it had imposed on the
supply of natural gas during
the West Asia crisis, citing
“ceasefire and negotiations”
and the resumption of “sea
traffic through the Strait of
Hormuz".
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The move is expected to
benefit refineries, city gas
distributors and industries
such as ceramics, which need a
reliable supply of natural gas at
affordable rates.
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Key investor: Life insurers collectively hold close to a quarter of India’s outstanding central government dated securities, based on RBI and IRDAI data. GETTY IMAGES

How India’s life insurance sector funds
government expenditure

A significant share of life insurance premiums is reinvested in securities that finance government expenditure. While the case for deeper insurance

penetration is often made in terms of household financial protection, it is equally important for sovereign fiscal stability

T.C. Suseel Kumar
R. Sudhakar

hen the government
borrows, the question
that follows is rarely asked
aloud: who lends? A large
part of the answer is the life insurance
sector. Every year, millions of households
across India pay premiums into life
insurance policies. That money is
reinvested, for decades, in the very
securities that finance government
expenditure — roads, railways, water
supplies, hospitals, defence. The
household protecting itself against the

precisely when other buyers become
unreliable. A steady domestic base of
long-horizon holders reduces rollover risk
and moderates borrowing costs across the
maturity spectrum.

Life insurers buy when others sell, hold
when others exit, and reinvest when
others pause. That is the structural
consequence of writing long-duration
promises to millions of policyholders.

The heavyweight within the sector
The sector’s contribution is not evenly
distributed. The Life Insurance
Corporation of India carries the dominant
share — a consequence of its scale, its

loss of its is

and unknowingly, lending to the
sovereign [the Central government]. Life
insurers collectively hold close to a
quarter of India’s outstanding central
government dated securities, based on
RBI and IRDAI data — a share that has
remained stable even as the total
sovereign debt stock expanded by around
40 per cent in three years. This is nota
number that appears in budget speeches
or parliamentary debates. It is, however, a
number that matters.

Patient capital in a volatile world

The stoic and resilient quality of the
sector’s sovereign support is as significant
as its scale. Life insurers write policies
with tenures of twenty, thirty, sometimes
forty years. Government securities are the
natural habitat of long-duration liabilities
— the only asset class that absorbs this
scale of funds at matching tenures
without distorting the market. Unlike
foreign portfolio investors, whose
appetite fluctuates with global risk
sentiment, insurance companies buy and
hold. They do not exit when oil prices rise
or when a geopolitical event triggers a
reassessment of emerging market
exposure. Their participation is
counter-cyclical by design — stable

predc participating product mix,
and the duration of its in-force book. Its
March 2025 regulatory filing with IRDAT
(Form L-26) confirms that sovereign paper
accounts for nearly 63 per cent of its
non-linked policyholder corpus — well
above the regulatory minimum, and a
direct expression of what long-duration
liabilities demand at scale.

LIC holds approximately 19 per cent of

Report for FY24, the most recently
published data. LIC’s IRDAI regulatory
filings for March 2025 give the
institutional reality in absolute terms:
320.2 lakh crore in central government
securities alone, and ¥32.3 lakh crore in
total government and
government-guaranteed securities across
all funds. These are not estimates. They
are figures LIC files with its regulator
every quarter and that any researcher can
access on the IRDAI website. This makes
LIC the single largest institutional holder
of Indian government’s debt.

Private life insurers, with a higher
proportion of unit-linked and
shorter-tenure products, contribute a
smaller fraction today. As they grow and
deepen their traditional offerings, their
sovereign allocations will follow the same
structural logic.

The regulator has already recognised
the systemic dimension of this function:
IRDAI designates LIC as a Domestic
Systemically Important Insurer every
year, describing it as an institution whose

all outstanding central government dated | distress would cause significant
securities — a figure confirmed by the dislocation in the financial system. That
RBI’s Public Debt Quarterly ignation, rightly made on
insurance-sector grounds, points toward a
wider truth — the dislocation would
Commercial Banks Otherlasu®®s | extend into the sovereign borrowing
37.6% programme itself.
Lc Insurers in Japan, the United Kingdom,
19.6% | and South Korea are among the largest

. Key,
financier

Life insurers
collectively hold close
toa quarter of India’s
outstanding central
government dated

securities REI
. 12.3%

Unike foreign portfolio investors, insurance
companiesdo not exit when oil prices rise or
R

holders of their respective governments’
long-dated securities, not because
regulation mandates it but because their
liability profiles demand it. India’s life
insurance sector is following the same
path.

The fragility within the stability
India’s life insurance penetration stood at
2.7 per cent of GDP in FY25, the third
consecutive year of decline from a

Source: MoF Status Paper on Government Debt 2023-24.

demic-era peak of 3.2 per cent,
against a global life average of 3.0 per

cent. Three regulatory interventions
between 2023 and 2024 - restructured
distribution economics, taxation on
certain high-value policies, and
mandatory product repricing,
simultaneously, has compressed new
businesses. While each was defensible in
isolation, their cumulative effect was
adverse. The sector is recovering. But the
episode illustrates a risk worth noting:
when multiple regulatory actions
compress new business at once, the
household savings that would otherwise
have flowed into the sovereign debt
market through insurance, reduce or find
shorter-duration homes elsewhere. The
sovereign borrowing programme may not
notice this in the short term. Over a
decade, it would.

The unacknowledged pillar
Banking commands policy attention in
proportion to its systemic importance.
Insurance, which quietly holds close to a
quarter of outstanding central
government dated securities, does not.
The case for deeper insurance
penetration is most often made in the
language of household financial
protection — the uninsured family, the
inadequate sum assured, a mis-sold
product or an unsettled claim. These are
legitimate concerns. But there is a parallel
case, made in the language of sovereign
fiscal stability, that has not been fully
articulated in public policy discourse. If
the reliability of India’s domestic
sovereign funding base is a
macroeconomic priority given the scale of
annual borrowing requirements, then the
depth and health of the life insurance
sector remain directly relevant to that
priority.
(T.C. Suseel Kumar is a former Managing
Director of LIC India. R Sudhakar is a
former Chief Investment Officer and
Executive Director of LIC India. The views
expressed are personal.)
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THE DAILY QUIZ

Please send in your answers to
dailyquiz@thehindu.co.in

On this day in 1497, Vasco da Gama sailed from Lisbon with four ships; ultimately
opening a sea route from western Europe to Asia. A quiz on the explorer and the voyage

Sindhu Nagaraj

[

QUESTION 1

The fleet of ships arrived in which part of India on
May 20, 14987

A
QUESTION 2

What is the disputed doctrine called, based on whose

authority the expedition was undertaken?

A
QUESTION 3

What were the fleets of ships funded by the Crown of

Portugal, and dispatched on an annual basis from
Portugal to India called?

[ 8
QUESTION 4
In which year did the Battle of Calicut take place?

A
QUESTION 5
There is a port city in India which is named after

Vasco da Gama. In which present State is the port in?

™
K

Krishan

Questions and answers to
the previous day’s daily
quiz: 1. The eight Sikh Guru
born in 1656, who would go
on to lead the faith at just five
years old. Ans: Guru Har

2. Born in 1883, this scholar
wrote Usne Kaha Tha, one of
the earliest modern Hindi
short stories. Ans:
Chandradhar Sharma Guleri

this composer introduced full
orchestral music to Hindi
cinema and is best
remembered for his score in
the film Kismet (1943). Ans:
Anil Biswas

5. This 1981-born cricketer
captained India to titles in
three major white-ball ICC
tournaments. He famously
wore the number 7 jersey.
Ans: Mahendra Singh

A
Visual question: How is this church in Kochi related to da
Gama? FILE PHOTO

3. An Indian revolutionary, Dhoni

born on this day in 1854, who
served as the Prime Minister
of the first Provisional
Government of India
established in Kabul,
Afghanistan, during the First
World War. Ans: Mohamed
Barakatullah Bhopali

4. Born on this day in 1914,

Visual: Born in 1963, identify
this director well known for
films such as Rang De
Basanti, Delhi-6 and Bhaag
Milkha Bhaag. Ans: Rakeysh
Omprakash Mehra

Early birds: Tamal Biswas|
Pulkit Sathe| Tito Shiladitya|
C. Saravanan| Aayushi

FROM THE ARCHIV

Know your
English

S. Upendran

“I have been coming here every day, but
you are never around. Don’t tell me that
you are already busy with next month’s
conference.”

“A conference requires a lot of
planning. There are so many rules and
regulations to be followed. Even my boss
is stymied by some of...”

“....your boss is what? What was the
word you used?”

‘S..t.y...m..i..e. The ‘y” in the first syllable
is like the ‘y” in ‘my’, ‘by’, and ‘cry’. The ‘ie”
in the second syllable is pronounced like
the ‘i’ in ‘kit’, ‘bit’, and ‘hit’.

“But what does ‘stymie’ mean?”

“Believe it or not, it's a word that
comes from the world of golf. How would
you feel if you were to find your
opponent’s golf ball obstructing your path
to the hole.”

“Well, if the opponent’s golf ball is
between mine and the hole, I would
probably feel pretty annoyed and
frustrated, I guess. I would probably feel
that he placed the ball there to ensure
that I didn’t make any progress.”

“Excellent! When something ‘stymies’
you, it pi you from doing
it is that you had planned to. There is an
obstruction which leaves you confused.”

“In other words, you end up making
no progress in whatever it is you are

oing."

“Exactly! Here’s an example. The
change that the new teachers tried to
bring in was stymied by the
administration.”

“We had a test in physics yesterday.
Most of the students were stymied by the
first question.”

“That’s a good example.

So, how is the preparation for the
conference coming along?”

“Our Coordinator has been sweating
blood ever since....”

“....sweating blood? Good grief! That
sounds serious. Have you taken him to the
doctor?”

“Doctor? What for? I don't ... Oh I see.
‘When you say that someone is sweating
blood, it doesn’t mean he/she is really
bleeding. It means that the person is
‘working really hard to complete
something.”

“Isee. Is ‘sweating blood’ an
expression used in informal contexts?”

“That’s right. Here is an example. The
old man sweated blood to put his
grandson through college.”

“....I wish that the Indian cricket team
would sweat blood for the sake of the
country.”

“They probably would if the Board
made it clear that a player’s pay would be
determined by his performance, rather
than his non-performance.”

“Some of the newspaper articles
dealing in cricket were very interesting.”

“Dealing with and not dealing in.”

“What is the difference between the
two?”

“When a shop or a company deals in
something, it does business buying and
selling those things.”

“I see. So when you ‘deal in’
something, you specialise in it. Is that it?”

“Well, yes. Here is an example. If you
‘want to buy a good pair of jeans, go to my
cousin’s shop. He deals in jeans.”

“What does ‘deal with’ mean?”

"When a book or an article deals with a
particular topic, it discusses or covers that
particular topic. Here is an example.
Corruption is a topic that is dealt with in
detail in this book.”

Published in The Hindu on March 13, 2001

Word of the day

Debonair:
having a sophisticated charm

Synonym: suave

Usage: 7he actor's debonair manner won over
the audience.

Pronunciation: newsth.live/debonair

Alphabet: /debaneas)/
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Artificial arguments

SC has rung timely alarm bells against ALin courtrooms

T

he Supreme Court may have overstretched
the metaphor while it compared
Al-hallucinated material to the release of

“methyl isocyanate” in a recent matter where NCLT
and NCLAT relied on Al-generated fictitious judicial
precedents. But the judges were not mistaken in their
assessment of the malaise.

POCKET: Life by Compute

al

The Court’s observations were made inan
insolvency dispute; it overturned NCLT and
NCLAT rulings after discovering that they
were based on non-existent, Al-hallucinated
precedents. The judges were unequivocal in
concluding that there has to be “zero
tolerance” towards production, citation and
use of Al-generated case laws without
verification. While the Court characterised
theactions of the lawyers who relied on
non-existent case laws as “misconduct”, it
stopped short of holding them in contempt
or otherwise censuring them. Likewise, in
setting aside the tribunal orders, it described
the tribunals’ reliance on fabricated
judgments merely as a “lapse”. The restraint
is perhaps explained by the absence of a clear
regulatory framework governing the use of
generative Al in legal practice. The Court
chose to address the larger institutional
vacuum by directing the Bar Council of India
to frame norms governing the use of Al by
lawyers.

Developments elsewhere suggest that
such safeguards are in place. In the UK, the
judgment in Ayinde v Haringey and
Al-Haroun v Qatar makes it clear that
publicly available generative Al tools based
on large langnage models, including
ChatGPT, are not reliable substitutes for
legal research. Their output cannot be
treated as authoritative unless independently
verified. Lawyers who fail in that duty expose
themselves to sanctions ranging from public
criticism and adverse costs, to referrals to
regulators, contempt proceedings and, in
appropriate cases, criminal investigation. At
the same time, regulators have sought to
accommodate the technology withina
supervised framework. In 2025, the Solicitors
Regulation Authority authorised Garfield
Law Ltd, to look into compliance systems in
this regard. The US has adopted a strict
approach. In Mata v Avianca,a New York
district judge fined two lawyers $5,000 after
they filed a brief containing fictitious
authorities generated by ChatGPT. The court
emphasised that while the use of AT is not
inherently improper, lawyers cannot abdicate
their duty to verify claims.

Indian law provides for serious
consequences where false material is placed
before a court, including proceedings for
contempt or perjury. The Bar Council should
establish clear standards for the use of Alin
legal practice. Equally, courts must point out
that the use of Al does not dilute existing
professional obligations. Al-generated
material can assist legal work, but it cannot
displace the duty of lawyers and adjudicators
to verify what is placed on record. Where
fabricated authorities are presented before a
court, the issue is ultimately not one of
technology but of accountability. The law
should respond accordingly.

RAVIKANTH
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ast week Bank of Baroda
made everyone sit up when it
paid an inordinately large
sum of $600 million,
amounting to 35,700 crore,
inan out-of-court settlement to close
the litigation involving the NMC Health
group and its joint administrators.

This settlement brings an end to the
litigations which began several years ago
and was being carried out across two
continents — in Abu Dhabi Global
Market (ADGM) Court of First Instance
and in the High Court of Justice,
England and Wales. All charges in these
courts against Bank of Baroda will now
be dropped, though the bank does not
admit any liability or wrongdoing. The
exchange announcement further states
that the terms of the senlement

shall remain ial

While the litigations against the bank
may have been dropped, several
questions arise here. Was the Abu Dhabi
branch of Bank of Baroda in breach of
Indian banking regulations? Did a few
officials of the bank collude with the
NMC group’s management to lend
against insufficient or fictitious
collateral? If yes, then shouldn’t those
officials be brought to book by RBI? Did
the bank’s officials help NMC group to
defraud other banks and creditors in
Abu Dhabi? Should there be an
investigation into this case by the RBI to
find answer to these questions?

HOW IT UNRAVELLED
The BR Shetty-owned NMC Group was
the biggest provider of health services in
UAE with over 200 hospitals and other
healthcare services. These companies
were owned by NMC Healthcare
(NMCH), which is under the regulation
of the Abu Dhabi Global Market. NMCH
is in turn owned by NMC plc, which was
incorporated in England.

Trouble started when Muddy Waters,
a US based short-seller, released a report
on the group in December 2019. The
reportalleged that there were serious
doubts about the “company’s financial
statements, including its asset values,
cash balance, reported profits, and
reported debt levels. At the worst of
times, the company has invested in large
assets at costs that we find too high to be
plausible — including from partieswe
believe are de facto under common
control. This behaviour gives rise to
concerns about fraudulent asset values
and theft of company assets.” The
forensic audit which followed these
allegations revealed that the NMC group
had inflated its assets through fake
invoices. It had taken large debt based
on Lhese inflated assets, which were not
disclosed in the financial

In April 2020, insolvency proceedings
began against NMC PLC in England. In
September 2020, the 36 companies
incorporated in the UAE were also put
under administration. The
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QQuestions arising in
the BoB-NMC case

The settlement without admission of any wrongdoing or liability raises concerns
about possible transgressions which may need to be addressed

administrators then began legal
proceedings against the founder of the
NMC group, Dr BR Shetty, the CEO,
Prashant Manghat and Bank of Baroda in
the Abu Dhabi Global Market Court of
First Instance and England & Wales
High Court.

ALLEGATIONS AGAINST THE BANK
According to the ADGM Court of First
Instance, the claims against Shetty,
Manghat and Bank of Baroda included
defrauding the NMC group leading to its
insolvency, gross negligence and acting
asanaccessory in perpetrating the
fraud. Though Bank of Baroda primarily
acted asa lender to the group, the joint
administrators’ claim suggests that it
had been an accessory in committing the
fraud.

barristers and law firms from India and
the United Kingdom in the proceedings.
‘The Bank maintains its view that claims
cannot be crystallized at this stage given
the Bank’s robust defence in facts and
law.”

RBI'S RESPONSE

‘There has been no statement from the
RBI so far regarding the settlement deal
entered by Bank of Baroda. RBI’s core
principles of banking supervision states,
“Banking supervisors must practice
global consolidated supervision over
their internationally active banks,
adequately monitoring and applying
appropriate prudential norms toall
aspects of the business conducted by
these banking organisations worldwide,
primarily at their foreign branches,joint

The bank has been denying the ventures and subsidiaries.”
allegations against it so far and had held While the central bank may have been
that it had watertight to awaiting the jud, from ADGM

protectitself. In its annual report for
FY26, it says, “The Bank denies all
allegations made against it (in the NMC
case) and has filed a robust defence (on
facts and law) in both proceedings. The
Bank is represented by eminent

If the RBI investigation
finds no evidence of any
wrongdoing by employees
at the branch, it will help
restore investor confidence
in the governance of the
public sector bank

court, the sertlement without admitting
any guiltleaves the episode ina grey
area, since it does not absolve the bank
from the allegations. The settlement
raises concerns about possibility of
governance lapse in the UAE branches of
Bank of Baroda. The fraud has been
perpetrated over several years from
2012and 2020 and the administrators
claim that Bank of Baroda had played a
rolein thei

investors are clearly worried.

In the judgment given by justice Sir
Andrew Smith in November 2023 in
ADGM Court of First Instance, it stated
that, “The case against the Bank of
Baroda also includes claims under
Indian law allegmg breach of banking
standards.”

The RBI, as one of the regulators of
BoB's overseas branches, can carry out
an investigation of the case to assess if
there has been any governance lapse in
the operations, and bring the
perpetrators to book. Letting dust to
settle on this case leaves room for such
instances to crop up in other overseas
branches in the future.

If the central bank investigation finds
no evidence of any wrongdoing by
employees at the branch, it will help
restore investor confidence in the
governance of the public sector bank.

That said, there have been several
i ployees or founders of
Indian banks giving credit against fake
invoices or collaterals for personal gains.
In the ¥14,000 crore scam involving
Punjab National Bank and the diamond
merchant Nirav Modi, the bank staff had
issued fake letters of undertakings
without collateral which were used to
raise credit from overseas branches of
Indian banks. In Yes Bank’s case, the

other creditors.

Also, the settlement sum is large
enough towipe out more than a quarter
ofits net profit for FY26; its capital
would have been affected to that extent.
With the stock price of BoB declining
over 7 per cent since the news broke out,

co-founder, Rana Kapoor, is alleged to
‘have facilitated high-risk loans not
backed by collateral to DHFL. But an
investigation by the RBI and bringing
perpetrators to book had helped in
restoring public confidence in the bank
and the banking system in these
instances.

Managing water scarcity and abundance together

Mumbai reels under floods, while the prospect of drought looms large elsewhere. Water management needs to evolve

—
P Alli

s Mumbai is dealing with heavy
A monsoon rains and flood alerts,

India is staring at a paradox that
defines its water economy. Each year,
thereis aflood of news about clogged
roads, transport paralysis and
overflowing sewerage systems. Yet, the
public discourse will soon change to
issues of falling reservoir levels,
groundwater depletion and water
shortages. India’s problem is not onlya
matter of water availability but also
‘water management — capturing,
storing, allocating and reusing water
efficientlyin different seasons and
regions.

Extreme weather events are changing
the rules of water planning. Mumbai for
example, and other urban centres, are
unable to cope with sporadic bouts of
massive deluge, since its drainage
infrastructure is unequipped, while
other parts of the country are unable to
cope with long droughts.

These changes clearly demonstrate
that floods, droughts and gmundwater
depletionare e P f the

ina proper way over both space and
time.

Since Independence, India’s water
strategy was mostly geared towards
increasing supply through the building
of dams, reservoirs and irrigation
systems. Future planning should accord
equal importance to demand
management and water productivity.
Adoption of the local water budgets,
community-based ground water
management system, reuse of waste
water, rain-water harvesting, crop
substitution and micro-irrigation will
help ease the stress on fresh water
resources.

POLICYMAKERS’ CHALLENGE
Inview of the ongoing floods in Mumbai
and drought: the

EXTREME WEATHER. Changing the
rules of water planning sm

due to topographical, hydrological
changes and lack of technology, only
about 1137 bem of water can be
effectivelyused (Central Water
Commission, 2025). And clcse 10600
million Indi

before policymakers is not just about.
how to quickly manage scarcity when
reservoirs run dry, but also about how to
manage in abundance when the
monsoon arrives. When talking abouta
climate-constrained future, managing
abundance before scarcity may become a
defining feature of Indian development.
The twoare linked.

same governance issues.
The key issue is how to make sure
water is stored, distributed and utilised

The overwhelming reality, amidst
floods, is one of scarcity. India gets an
average annual inflow of roughly 2116
billion cubic metres (bcm) of water, but

moderate to extreme water stress and if
the current situation is maintained, the
water demand will outstrip supply by
2030 (NITI Aayog, 2018). These
statistics emphasise that India’s water
problem s not really a matter of how

yield and even change investment
decisions.

Unbridled water scarcity may lower
India’s GDP by up to six per cent in 2030,
per the estimates of NITI Aayog (2018).
The World Bank forecasts that by 2036,
about 40 per cent of India’s population
will be residing in urban areas, thereby
making water management an equally
crucial factor as water supply.

Meanwhile, agriculture is central to
the water stress debate in India, as it
consumes almost 80 per cent of the
country’s freshwater (FAO AQUASTAT,
2023). But the choice of water-intensive
farms is not only the farmers’ decision;
they get influenced by government

market inc
food security policies as well.

The policy system for food security
has to be in a position to accommodate
the impacts of water scarcity. Promoting
the use of micro-irrigation, agricultural
services and market incentives for water
conserving crops such as millets, pulses
and mlseeds can enhance water use

much rain falls. The si;
challenge is how to make sure water is
always at the readiness of the point of

se.
Lack of water can lower industrial

production, raise the cost of providing

urban services, decrease agricultural

ywithout being detrimental to
farmers’ income. Protecting aquifers
becomes absolutely necessary for the
well-being of all sectors.

The writer is Associate Professor at IT Chennai. Views
are personal
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Delhi air pollution

However, its success will depend on

This refersto 2y’ (July
7). The policy aims to reduce air
pollution by encouraging the
adoption of electric vehicles through
incentives such as road tax
exemptions, registration fee waivers,
andsc

NOT
FOUND,

——

Italso proposes a phased transition
away from petrol-powered
two-wheelers and conventional
auto-rickshaws over the coming
years.

Theinitiative is a significant step

the availability of adequate charging
infrastructure, affordable electric
vehicles, reliable electricity supply,
and widespread public awareness.
Traditional ICE vehicle makers are
bound to bejittery, hence itis more
than critical that thereis no
ambiguity or change of stance later
by the Delhi 0 that they

Alsoverei

With reference to the interview
‘india will be an application playerin
Al race’ (July 7), Nasscom
Vice-Chairperson Kishore Patil is
candid about the state and progress
of India in the Al race.

However, if India remains an
application player, it cannot become

can decide their future plans
accordingly. Usage of hybrid cars
should also be encouraged by
policymakers.

a ign player in the Al
race, Without

models are loaded with cultural
biases. Hence, it is essential to build
indigenous Al stack to ensure India’s
technological independence and
economic future.

Ko: ju Chandramouli

Hyderabad

Lapsesinoversight
Apropos ‘What the NMC case means

foundational tech, India will have to
rely on external gatekeepers and
they will be dictating economic

to BoBinvestors' (July 7), Bank of
Baroda's $600 million settlement in
the NMC affair should trouble more
than st its shareholders. Thata

years before aresolution reflects
poorly on oversight of overseas
operations. Settling without
admitting liability may limit legal
exposure, butit does ot restore
investor confidence, especially with
nearly a fifth of last year's profit now
at stake. What is needed is tighter
RBIscrutiny of Indian banks foreign
branches and mandatory, regular
disclosure of contingent liabilities
abroad. Investors deserve early
warning, not year-end surprises
buried in provisioning,

\ towards making Delhi cleanerand Bal Govind terms and even ethical guardrails. public sector bank's Dubaiunitcould P Suganya Devi
L more environmentally sustainable. Noida still worse, theimported frontier Al remainentangledinafraud casefor ~ Combatore
hed by Nir Lakshi \d Printed by at HT Media Ltd. Plot No.8, Udyog Vihar, Greater Noida Distt. Gautam Budh Nagar, U.P.201306, on behalf of THG PUBLISHING PVT. LTD. Chennai- the PRP Act). ISSN 0971 - 7528
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the ongoing efforts in finalisation of the
BRICS Joint Report on Hydrogen Value
Chains 2026, which provides a
foundation for enhanced cooperation on
hydrogen technologies, standards,
industrial applications and future value
chains.

The Joint Communiqué reaffirmed

CAPITAL "
IDEAS. ‘

Perils of digital lockout’

Bank branches must help out harried customers

Leveraging
RICS ener

RICHA MISHRA

—
PT Jyothi Datta nder its 2026 chairship,

India hosted the 11th that energy security remainsa
Tlofasudden, the benefit BRICS Energy Ministers cornerstone of BRICS cooperation. The
A ofaname like Elon Musk’s Meeting last month, Ministers underscored the importance
son “X” — without the focusing on the theme of balanced and diversified energy

accompanying alpha-numerics
— becomes tangible. Almost
aspirational.

‘With a name like that, you
could breeze through “kyc”
(know your customer) drills that
institutions private and
otherwise require from you,
repeatedly. There is no worry of
‘your name being spelt differently
from the way your parents may
have intended to call you.

Sometimes, it almost feels like
there s aresistance movement
at different institutions, as their
representatives spell your name
in the manner they are familiar
with, in line with the region they
hail from.

So, if theyare from Southern
India, your name hasa “h”, and if
theyare from the northern
regions, the “h” is axed in your
name — observations from
personal experience.

But the horror of itall comes
alive when you have to digitally
link all the government, private,
identity and other details. That’s
‘when the humble “h” can play
havoc (witha capital “H”) —
leading to anxiety-producing
outcomes that can render
50-plus years of your existence
as, well non-existent.

Or, it can lock you out of your
online account at the big
beautiful bank that you have
been with for close to three
decades, two cities and multiple
relationship managers.

DIGITAL STRANGLEHOLD
Recounting a “lived experience”
here —noamount of
documentation can rescue you
when you are digitally locked
out. Not even bank managers, it
seems, can make a dogmatic
digital system heel.

Biometrics, is suggested, to
bypass digital dogma.

But that too has pitfalls —who
owns the data, hasaccess to it,
and how fool-proofiis the
system? More fundamentally,

DIGITAL DEADLOCK. Causing
anxiety sstockeroto

the stubborn digital system.
Maybe the spelling difference
between multiple government
cards (again, no fault of the
customer)? Checked, addressed.

Still no show. Maybe different
addresses —account openedina
different city — a digital
realisation not picked up last
KYC? Now more documents are
called for - to prove you've
walked the streets of Mumbai for
several years now.

Finally, the Eureka moment. A
helpful bank representative
explains — possibly, the digital
system reads three cc

‘Building for Resilience, Innovation,
Cooperation and Sustainability’ where
the BRICS Energy Ministers reaffirmed
the importance of respecting national
circumstances, development priorities
and energy pathways.

Asis the case in all such meetings, it
concluded with the adoption of the Joint
Communiqué, reflecting the collective
vision and consensus of BRICS
countries. A major outcome of India’s
Chairship was the launch of the BRICS
Digital Centre of Excellence for Smart
Grids and Energy Storage.

The entire meeting was guided by the
Energy Track theme ‘Energy for All’and
‘was split into three priority areas:

Energy Security and Sustainability —
focusing on resilient energy systems,
diversified energy sources, critical
minerals, supply chain resilience, grid
meodernisation, energy storage, and
secure, affordable energy supplies.

Energy Access and Equity — focusing
on universal access to affordable,
reliable, sustainable and modern energy,
clean cooking solutions, affordable
fi ing, capacity building, and support

inaname.

UNWIELDY NAMES

Heaven help you, if your parents
let their regional pride spill into
your name to make it long,
unwieldlyand with three
components — exacerbated by
marriage thatadds a fourth
component. Oh! for the joy of
having a name like X.

But seriously, makingabank
account digitally inaccessible toa
customer because the bank’s
system falls short —is a violation
of acustomer’s financial rights.
Financial institutions should
have fool-proof methods
available at local branches to
resolve a digital deadlock —
‘where the head of a branch, for
example, can check the
customer’s Cibil score, record
and defaults (orabsence of it),
and help the customer.

‘This can be done with checks,
counter-checks, and speed — if
institutions put resources

for emerging markets and developing

economies.

Technologyand Innovation —
focusing on smart grids, energy storage,
hyd ue chains, digitalisation of

platform

India must use the expanded BRICS+ group,
with Saudi Arabia, Iran and the UAE,
to curb China’s green tech domination

‘

Addressing the Ministerial Meeting,
Union Minister of Power Manohar Lal
had highlighted that energy remains
fund Tt f

growth, social

energy systems, artificial intelligence,
energy efficiency, biofuels, carbon
capture technologies, and strengthening
research and innovation cooperation
across BRICS countries.

DIPLOMATIC EDGE

Now, translating these ideas from paper
toreality will challenge any country’s
diplomatic agility.

However, the expanded BRICS+
landscape gives New Delhi a distinct
edge by bringing energy powerhouses
such as Russia, Saudi Arabia, the UAE,
and Iran under one umbrella. By
negotiating long-term contracts and
deep discounts on hydrocarbons, India
canbuild aresilient firewall against
global price shocks and geopolitical
turbulence,

progress and human development and
emphasised that developing countries
require adequate time, resources and
policy space to pursue sustainable
development while meeting the
aspirations of their people. He
underlined India’s commitment to
building resilient, future-ready and
people-centric energy systems guided by

With India’s green energy
ambitions and China
being a major supplier of
green energy components,
keeping the trade deficit
under check will be a
major challenge

GETTYIMAGES/STOCKPHOTO

the principle of ‘Energy for All’.

India’s energy transformation over
the last decade is not unnoticed. The
country has emerged as the world’s
third-largest producer and consumer of
electricity, with installed power capacity
reaching nearly 540 GW and non-fossil
sources accounting for more than half of
theinstalled capacity. India’s rapid clean
energy expansion, with solar capacity
increasing from about 3 GW in 2014 to
more than 154 GW today, underscores
the role of New Delhi’s flagship
initiatives.

The Minister, at the meet, highlighted
India’s ambitions to achieve over 400
GWh of energy storage capacity by 2032
and 100 GW of nuclear power capacity
by 2047, alongside its achievement of 20
per cent ethanol blending ahead of
schedule and leadership in initiatives
suchas the Global Biofuels Alliance and
the International Solar Alliance.

i 1

mixes, promotion of cleaner and more
efficient energy technologies, and
cooperation in areas such as new
technologies in fossil fuels, renewable
energy, biofuels, hydrogen, energy
storage, critical minerals, carbon
capture technologies, digitalisation and
energy efficiency while reaffirming the
importance of affordable financing.

The Ministers also reaffirmed their
commitment to deepening collaboration
in support of secure, affordable,
sustainable and resilient energy systems
and looked forward to continuing
cooperation under the Chairship of the
People’s Republic of China in 2027.

THE CHALLENGES AHEAD
As India gets ambitious about its green
energy transition, and China globallyisa
major supplier, to what extent will the
two be able to create a trade balance?
What few are talking about is a concept
of co-trade and joint purchasing power
within an expanded BRICS+framework
present India with a unique strategic
mechanism to protect its economic
interests, stabilise volatile energy costs,
and limit China’s regional hegemony.
‘With BRICS generating over half of
the world’s solar power, India must
pivot the forum’s agenda away from
installation targets and toward supply
chain resilience. This structural shift is
vital to stop China from leveraging the
platform to cement its monopoly on
upstream manufacturing components.

India can counter Chinese dominance

byanchoring BRICS transnational grid
initiatives to the International Solar
Alliance. Championing ISA-approved

P ep
establishes asystemic defence against
proprietary Chinese energy networks
across the Global South.

Yet, transforming this strategy into
reality will severely test India’s
diplomaticagility. Since China serves as
the primary green-tech supplier to India
and the rest of the world, New Delhi will
need to deploy highly sophisticated
statecraft to alter these entrenched

The BRICS ppreciated

trad

:{hy shouldacitizen provide behind helping customers, STATISTALK. Compled by Mema Varshnl, ntem | Graphic KS Gunasekar On businessline.in
iometric informationata rather than merely seeing them

private institution to prove as targets to sell financial . . » . H
identity? Andinthiscase forno  products. India’s fragmented hotel market: An untapped opportunity ~ JB.SRAM G: Reading the
fault on the customer’s part? Abanking ombudsman is ine prin

While developed Western markets are highly organised and digitally mature, India represents a massive, untapped
frontier in global hospitality. According to OYO's recently filed DRHP, the country records a large volume of occupied room
nights, demonstrating robust travel demand. However, India’s lodging ecosystem operates largely offline. The nation’s
low 25 per cent online booking penetration is attributable to a highly unorganised and fragmented supply side — hotels
from the unorganised space account for 92 per cent, highlighting the growth headroom for organised players

The scheme represents +
less a strengthening

of India’s rural jobs

guarantee thana

restructuring of

Back to seeking answers on
why the digital gateway locked a
“privileged” (designated by the
bank), white-haired, tax-paying
customer out of her account of

useful. But alocally accessible
personand a water-tight, yet
simple approach is needed for

Othem'ise, the digital

more than 20 years? “chakravyuh” (maze) ends up ,_?, who bears its cost
Multiple reasonsare extended  trapping honest customers, India’s tourism GDP share - lower than global average | India ranks higher on occupied room nights and who controls its
bybapkliegrcscn;anvis. . while cro}(:ked%qes seemingly As of CY25 As of CY25 Occupied room nights (million). design, says
seemin; st as dumbstrucl trapeze thr it. i - i
eemingly just as dumbstruck by peze through i Share in real GDP (%) 1313 @l“t_ iy Dhananjay Sinha

Q @ https:/tinyurl.com/3fmdsz8t
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S i B the world before it
Mittal to set up plantin Orissa Global UK US  MEA  SEA Europe India T becomes rich. The thali
The Arcelor-Mittal Chief, Mr Lakshmi Niwas Mittal, announced here on Friday that @ Travel & tourism market size ($ trillion) us Europe India SEA MEA UK needs rebalancing,

avers Aditya Sinha
https://tinyurl.com/duwfn8ev

his next destination was Orissaand his company would set upa 12 million-tonne
capacity green field steel plant in the mineral rich State. Accompanied by his son
and Chief Financial Officer of the company, Mr Aditya Mittal, the NRI businessman
met the Orissa Chief Minister, Mr Naveen Patnaik, before making his plans public.

Only one in four hotel bookings in India are online
Online hotel booking penetration (%)*

India’s hotel industry remains predominantly
unorganised Share in total hotel storefronts (%)

834 35 61 7 7 71 92 Labour markets need

Panic selling shakes Sensex o T16 state intervention
Rumours that the Prime Minister, Dr Manmohan Singh, may resign following the ( 66.2 .
Government’s failure to sust in PSU disir triggered ! | | Bl Afreely functioning
panic selling during the latter half of the trading session on Friday. All frontline ‘ ‘ ‘ H ‘ labour marketis a
indices, after registering smart gainsin early trade, plunged over 2 per cent. By the 3 H i fallacy. State interven-
time an offcial denial from the PMO came through, the markets had closed, | | | H 25 ] tion and institutional
dealers said. | | ] X 1 support are essential

‘ ‘ ‘ for inclusive growth,
Panel moots fiscal sops for Intel L = — - — - 3 argue Trishna Sarkar
Global chip giant Intel's plans for establishing amanufacturing base in the country oK Us:  SEX Elpe  MEA  Jndi S e M e MR and C Saratchand
has got a boost, with the Investment Commission recommendingto the B vl B 0F 25 ey Organised, W Undiganised 2B
Government that the semiconductor major begivenaset of fiscal concessions. Source: Oravel Stays (OYO) DRHP MEA - Middle East & Africa. SEA - Southeast Asia
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ASY NOTSOEASY
ACROSS DOWN ACROSS DOWN

02. Fibre from Agave, Bromelia etc (5)
03. Bring into being (6)

04. Without a like (6)

05. Carry out surgical procedure (7)
06. Cooked with sugar and lemon juice

01. Rude way in which our cot is used (12)
08. Brave way for one to end trip (8)
09. At this paint a man will join the Sappers (4)

02. Fibre one can let the first nine supply (5)
03. Make a fuss about a Mediterranean island (6)
04. In endless queue it could be nothing like it (6)

01. Lacking politeness (12)

08. Fearless (8)

09.In this place (4)

11.5till, passive (5)

12. A parvenu (7)

13. Glove thrown down as
challenge (4)

15. Estrange one from a habit (4)
19. Weather pattern of region (7)
20. William ___, William I1 (5)
22. Form of words for

11. Passive about the rent one used for it (5)

12. Pretentious and vulgar way it puts rat out (7)
13.1t used to be a pledge for fruit or marijuana (4)
15. A new way to put one on solids (4)

19. What the weather’s like, etc, around

Peruvian capital (7)

20. The second William to give us rugby union
around February 1(5)

05, Nothing to repeat perhaps, so work in the
theatre (7)

06. Chinese dish for pudding, as round as

can be (5-3-4)

07. Here the students are up to being taught (6-6)
0. Habit the English have: first, it's American (3)
14. Let sign be put out, and it will shine in

the wet (7)

16. A witty fellow who won't quite go to war (3)
17. One’s tongue may be a source of irritation (3,3)
18. Silver for the rent Georgia put out (6)

21. Throw it for full enjoyment of pleasure (5)

or vinegar (5-3-4)

07. Spanish establishment in

Vienna (6-6)

10. Employ (3)

14. Shine as reflection from wet
surface (7)

16. Move from side to side (tail) (3)
17.The tongue’ (33)

18, Silver (6)

21. Lively Scottish country-dance (5)

swearing (4)

23. Praying-desk (4-4)
24, Platform for putting
ashore (7-5)

22.0ne swears it will be a hot ensemble (4)

23. At which to pray to die pure, one being
involved in ti (4-4)

24. Where to put ashore and get a sling for it (7-5)
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Anurban-urbandivide
may need to be bridged

Greater urbanization is an integral part of economic development but its pace needs to be

mint

LIVEMINT.COM
——

Star technology shares: are they
as safe as investors are betting?

Past blockbuster sales bear evidence of the possibility of conditions changing quickly for the worse

is professor of economics and political
science at the University of California,
Berkeley, and the author, most recently, of
‘In Defense of Public Debt'

uestionsabout the financial
implications of radical new
tec! hnoloye;—ﬂ space trav el,

Onereason for investors’ enthusiasm
was that NTT was the dominant com-
pany in the Japanese telecom sector. It
symbolized the country’s transforma-
tion from a manufacturing powerhouse
toan information society. It effectively
monopolized telecom networks, data
transmission and digital connectivity.
It was seen not just asa source of
monopoly rents Iml asa hul oninfotech

dial-up modems fell out of fashion,

financial excesses. The Nikkei peaked in
December, and it was all downhill from
there. Notably, however, NTT shares
had already peaked in April 1987. By
April 1988 they were down by 25%, and
by April 1989 they had fallen by another
37%. Inthe1990s, NTT shares hovered
ataround one-third to one-half of their
bubble-era valuation.

Theirony was that NTT performed
well over this period. In the 1990s, it
continued to expand into new forms of
and dataserv

the company was well positioned to
capitalize on what came next.

There was also pressure for institu-
tional investors toload up on NTT
shares. Just as managers of index funds
todayare compelled to buy SpaceX
when the company is added to ind

and their

tures, to picka few—have led toa v (-nu—
ble analogy-fest.Is this a replay of the
railway boom of the 1870s, which came
togriefin the 1880s? A repeat of the
electrification boom of the 1890s, which
unfolded smoothly but took three dec-
adesto play out’

N logy is perfect. Nor should we

less uneven across India—and it must go hand-in-hand with civic-amenity impr

ndia has long been known as a land of con-
trasts. Recall what the British economist
Joan Robinson famously said of India:
“Whatever you can rightly say about India,
the oppositeisalso true.” Thisis as true
today as it was back in the early years of the
20th century, when it was said. According toa
report by research agency PRICE and Tata Sons
titled The Many Urban Indias, while India’s top
100 cities that account for less than a fifth of our
population generate over a third of the income
and make up 31% of consumption, just a few
cities account for an outsized share. The six
metros of Delhi, Mumbai, Bengaluru, Kolkata,
Chennai and Hyderabad alone account for 46%
ofthe top-100’s total spending. On average
income, Chandigarh and Bengaluru top the
national chart, even as Chandigarh and Thiru-
vananthapuram lead on average household
expenditure. Apart from the oft-quoted north-
south, east-west and rural-urban divides, we
now seem to have an urban-urban divide. Juxta-
pose thiswith the fact that less than 40% of all
residents live in urban zones that are richer
than rural areas, and India’s prosperity skew in
favour of a handful of cities would look stark.
This is unfortunate. Rising standards of living
must go hand-in-hand with greater equity if
the economy’s emergence is to be sustaine
Although the causal relationship of economic
development with urbanization—does the
former lead the latter or the other way round—
has not yet been conclusively established, the
link between the two has long been accepted as
one of the basic tenets of development econom-
ics. Urbanization, it is said, catalyses economic
and social change, which promotes innovation
and progress, thanks to urban pools of skilled
labour, capital and commerce. The proximity of

people and employers lets them interact more
efficiently than in dispersed settings, making
them more productive. They are able to trade
with each other, compete, exchange informa-
tion and share logistics. Bigger cities host dem-
ographic diversity, foster interactions and spur
the spread of new ideas and techniques. While
digital enablers may slowly come to blunt their
edge, megacities are best placed to benefit from
avirtuous cycle of economic dynamism, higher
incomes and better social infrastructure.

The World Bank estimates that more than
80% of global GDP is generated in cities. A dip-
stick poll of advanced countries showsa strong
link between economic prosperity and urban
population. In Norway, Denmark, Sweden,
Australia, Canada and the US, for instance, the
urban proportion is about four-fifths: it ranges
from Canada’s 81.6% to Denmark’s 88.1%.
However, urbanization isa mixed blessing.

As pointed out in a 2024 paper, Re-thinking
Urbanisation and Economic Development by
Ivan Turok of London-based International
Institute for Environment and Development,
the positive effects of the phenomenon are off-
set by rising congestion and higher costs of land
and housing, which overburden low-income
groups and worsen unequal access to jobs and
amenities. We have already seen thisin the rise
ofurban slums and lack of basic civic amenities
inour cities, Even if digital networks and tools
begin to disperse value generation away from
major urban hubs, India might see urbanization
accelerate over the next decade or two. But as
the PRICE-Tata report shows, its pace is far
from uniform across the country, with the well-
off clustered at the top of our urban landscape.
Forall-round progress, the benefits of urbani-
zation need to be shared more equitably.

ADITYA SINHA

isa public policy professional.
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they are lated to track, Japanes

Bm its business model was more capi-
ive than investors,
dlsn-mbudwll digital technologies, had

assumed.

Over time, moreover, the company
faced new competition. Mobile teleph-
ony lowered market entry barriers by

d insurance were
obliged to buy NTT shares or be seen as
takinga bet against Japan’s information
society. And, given the weight of NTT in
the Nikkei, that meant betting against
the Japanese stock market and the Japa-
nese economy generally. Inane nvi |mn~

the need for telecom firms
toown the entire “digital stack” (physi-
calaswell as technological infrastruc-
ture). Thus, positive productivity per-
formance did not automatically deliver
super-profitability. And NTT shares
lm(l been priced for perfection.

ment where
mnonspmuomlu asaidonly mildly
S bets,

often derive from how prec
from the case being considered as much
as from their similarities.

In that spirit, an especially apposite
case is Nippon Telegraph and Tele-
phone’s February 1987 initial public
offering (IPO). Intermsofits financial
footprint, NTT'sIPO put SpaceX'sin
the shade, amountingto 7-10% of then-
existing Japanese stock-market capital-
ization (depending on \\h.ll scounted),
compared to Spnmx '52.5% of current
US stock-market capi
that, Elon Musk! Even if one adds the
forthcoming OpenAl and Anthropic
IPOs, the footprint of NTT’s late-1980s
ofl‘eung remains overwhelmingly large.
ock markets digested

Not only were initial price expecta-
tions met, but NTT shares rose strongly
from there, doubling in the first two
monthsoftrading.

positions were taken at personal and
institutional ri:

NTT shares benefited froma suppor-
tive macroeconomic and financial envi-
ronment as well. Economic growth had
slowed from the miracle period in the
third quarter of the 20th century, but
Japan wasstill regarded asa formidable
competitor. It wasless thana decade
since Harvard sociologist Ezra Vogel's
bestseller.Japan as Number One, a title
not yetregarded with irony. The Niklkei
Stock Average rose by 14% in 1985 and
anastounding +3% in 1986. The Bank of
Japan halved its pol icy rate from 5% in
early 1984 to just 2. n early 1987,
leading investorsto seek alternatives to
Japanese government bonds.

We now know that investor enthusi-
asmwas overwrought, The Bank of
Japan began raising interest rates in
May 1989 in an effort to lean against
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Be wary of devices that could be switched off by others

Itis tempting to read this as a rickshaw
story, but is better read as a small visible
instance of a large invisible fact. Almost
every machine that matters today hasa con-
troller witha communication channel and
whoever commands this channel can com-
mand the machine. Sovereignty over the
device has detached from ownership and

firewall and switch the inverter off from far
away. This is the 15-metre Bluuomh link
again, but 1 | dis-

First, the point of exposure is the supply
in, not the perimeter. The vulnerability

ch
is i rted, pre-installed and activated

tances. Worryingly, the hand on the switch

may belong toa state whose National Intelli-

gence Law of 2017 obliges every organiza-

tion to assist its intelligence work.
Inverters are not all. A

pairsby amethod thata

s“Just Works,” thno

ation requirement that waschosen
the pack has no keypad for a code
and itsaves power. It was built to answer any
device withina range ofabout 15 metres and
never to ask wh ing.

So,whene- aws across India’s capi-
tal began stopping dead last week, and stran-
gersdemanded 3200 (orevenabeer once) to
restart them, nothing was hacked in the real
sense. A legitimate diagnostic application
altered an open setting. The fault is not in
the code. Itisin the specification ofan unau-
thenticated command that happens to cut
offtraction power.

re-attached to the wire or radio signal that | joint report of two United itsoperator, separated only

reachesit Lecturingin MunichinioI9,Max | Staics Howse commitices 1€ FEMOTE 80 e ander

Weber defined ‘the state” as a community | inSeptember 2024 found d' i stands. Third, cheapnessis

isruption of v

y ly unreq 1 cellular the trap. The supplier who

useof phvsu.al forcewithinater- | modems on the Shanghai =P winson price becomes the

ritory. That thestate | Zhenhua cranes that han- € rICkShaws single point through which
astl gest actor within its dle close to 80% of Ameri- i“ De'hi iS a awholecategory can fa

\n controller that ubm san | canporttraffic. AUS Com- the instinct to buy the

rnal command relocatesasliverof that | merce Department rule of wake-up call cheapest product  that

forceto whoever holds the channel, whether | January 2025 will bar— N works concentratesrisk, its

hestands 15 metres away orsitsonanother | from model y for h|gh-stake effect deferred to the day

continent. onwards—any z the machine obeys some-

Changetherange and the stakes, and the | ity orself-dr operations oneelse. Fourth, the worst

same problem reappears at the scale of, say,
apower grid. A solar inverter connects pan:
clsand batteries to the grid, and for this, it
must speak over the internet with the grid
and its maker. China builds most of the
world'sinverters, led h) Sungm\\ .-md Hua-

in passenger vehicles with
aChinese or Russian nexus
on the reasoning that a car is now a net-
worked computer on wheels,

Routers, drones, smart meters... thelist of
vulnerable devie m.s Im.~ lengthened, espe-
ciallysince hidden

wei.In May 2025,

Chinese-made invertersreported undocu-
mented cellular radios able toskirta utility’s

boxes. Consider e-rickshaws, gﬂds cranes
and cars, and four implications follow.

later. Second, range is the only real variable.
Anunauthenticated Bluetooth link and an
undocumented cellular radio are one form
ofrisk: an external command is obeyed hy

the device without asking

exposedare thoseleast able
tochoose otherwise, while
thelevertoundothe

I notable implications
for (()(‘d) . First,afavourable macroeco-
nomicand financial backdrop can sup-
portinvestor sentiment fora time, but
that cont 1 change abruptl
with sentiment. This observation
timely today, given how the US Fed is
poised to raise interest rates,

Second, institutional factors, such as
the need for fund managers to track
equity indices, can reinforce market
momentum. But momentum runs
inboth directions: it can perpetuate
share-price increases butalso reinforce
share-price declines once the latter are
underway.

Third, technological and market
dominance s not forever. As technol-
ogy continues to evolve, afirst mover
can experience competition that
squeezes profits and investor ram'ns in
amanner incompatible with
gain, no analogy is perfect.
not weaken theirvalueas
warning signs. ©2026/PROJECT SYNDICATE
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Cities have the capability of
providing something for
everybody, only because,

and only when, they are
created by everybody.

JANE JACOBS

_

battery
over-voltage, over-| heaum.'dn(lshon circuits.
but noneofinten-
g forinverters,
meters and cranes. We must mandate
authenticated, encrypted control over any-
thing that can interrupt power supply, pro-
hibit Just Works pairing and require a dis-
closed bill of materials so that including an
undocumented radio would be an offence.
Second, govern the channel, not the shop.
Blocking some apps under Section 69A of
the Information Technology Act of 2000
only removes web pages, not a protocol.
by lurd count concentration riskasa cost.
Asi i supplier results in strate-
mrex) ure, regardless of its national flag.
Fourth.enforce a negative list. Ban undis-
closed capabilities, not the devices used; and
regulate the lock, not the locksmith.
Weber's definition of a state rested on it
being the strongest actor. If the machines
thatmove acity merely need aninstruction
lhr’uu il thenthe ter-

foreign firmsand law.

For Ind; ch imports the bulk of its
battery cells, four things follow.

First, secure the interface as part of the
standard ive Industry Standard 156,
amended from 1 October 2022, requires the

ritory in question goes beyond land. Tt
includes the channel, even if much of it is
made elsewhere. A government can orderan
application out ofashop and aninverter off
a procurement list. It is harder to order a
device to forget how to listen.



are, respecnvely former CEQ, Niti Aayog, and
operating partner, The Convergence

Foundation

rnest Hemingway once des
ruptey as happening in “two ways: grad-
ually, then suddenly.” The same obser-
vation applies to meaningful change.
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The Reforms Express is gaining
speed but has along way to go

Indian reforms will deliver the goods once the culture of governance changes in ways that enable India to reach its destination

scribed bank-
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Alternatively put, change whispers for

years before it finally shouts. India’s
rc!nnll Jjourney reflects this pattern—starting
slowly, gathering momentum over time and now
accelerating.

Overthe past decade, India has made significant
strides on economic reforms. The Insolvency and
Bankruptcy Code of 2016 marked a pivotal step
toward improving recovery outcomes for creditors
and expediting resolution processes. Tax reforms
followed over the next few years, including the roll-
outof India’s Goods and Services Tax (GST) in 2017,
corporate tax cutsand the introduction of faceless
income tax in 2019, and
GST rate rationalization. Labour codes were intro-
duced in 2020 and have recently been notified,
while Jan Vishwas Acts (2023, 2026) decriminalized
+950 provisions across 120-plus laws.

ficials fi

Alongside, the economy has been i
liberalized. Foreign Direct Investmentlimits have
been eased in'sectors such as insurance, defence
and telecommunications. Even atomic energy has
been opened to private participation. Institutional
mechanisms such as the Business Reform Action
Plan foster competitive federalism by ranking
states based on reform implementation.

hel for Promo-
tion of Industry and Inter: lml Trade, ministry of
micro, small and medium enterprises (MSMI
and soon, along withindustry representatives
Thi 'pdml]mﬂccomm(‘n(led 's of high-im
pact reforms across ministries and industrial sec-
tors. Many of th‘.se ruummend..lium Iu\

senior

—

Jlreud\'

stillimposes avoidable costs on domestic manufac-

d unden ingand export
competitiveness across several sectors. It disincen-
tivizes Indian firms from being part of global value
chainsand is particularly biased against Jabour-
intensive MSMEs, Tariff policy must not become
aninstrument of protectionism, particularly for
inefficient domestic manufacturers,

What began as incremental changes has now
snowhalled into a broader reform
uculdrl) over the past year. The Economic Survey
5 called for continuous regulatory reforms n
for industries to operate efficiently and cost-effec- r
tively. It proposed a structured three-
fi s: identify areas for deregulation, bench-
mark regulations against other jurisdictions and
estimate their cost impact on enterpi

To deliveron these goals, the Centre setupa
taskforce on dewguhlmn and compliance reduc-

un' 2

Clear

ax polis

'y must deliver genuine certaini

par-

epapproach

rises.

2% of their R&D

under the Petroleum and
tion, and removal of certain appro
reh from the purview of the Central Drugs
Standard Control Organization (CDSCO).

The economic impact of the:
substantial. Forinstance, the removal of CDSCO
test licence requirements is expected tosave phar-
maceutical companics about X250 crore—around
penditure—thereby spurring

Foreigni

P s
p]usi\‘es Safety Orga-

quality of
eforms will be

focused on identifying priority lel‘nrm .mmsund

Th has

monitoring their

covering sectors such as land use, construction,
utilities, labour, environment, education and
ave begun to make progres-

hc,.dm Several states

LTOS and reduce project costs by
Compliance cost reductions are estimated at 33-5

lakh per unit,

Similarly, easing green-cover norms
could unlock 120,000 hectares of industrial land

20% in urban areas.

reduction in timelines for

sucha
women working nights

ing restrictions on
asing limits on

environmental clearances by three to six months.
However, these mark bal
Bharat wunw Beu)mmgd %() ln]l.lon economy

eps in India’s Viksit

spute
attention if India
global capital. The geopolitical window
will not stay open indefinitely.

Many compani
sceptical of whether reforms on paper translate
intoa different experience on the ground. In
India’s regulatory ecc
denying permi:
so—and equally, one whois dla])us( d to enable will
find a way through. This discretion is the core
problem that process reforms alone cannot solve.

The shift needed isin mindset: froma culture of
lh(l T (’lcrc(- who enforcesrules to that of a ‘coach’

stently cite tax unpredict

bility as a deterrent, and retrospective changes
erode long-term confidence. Land acqu
frameworks, depth of c'umnl marketsand the

ion
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Follow the money to see who's
keeping fossil fuels affordable

Governments must stop using public funds to sustain dirty energy

DAVID FIC
is a Bloomberg Opinion columnist covering
climate change and energy.

ymany people di
the energy transition, we are en;wgr*d
inafightbetween green ideologuesin
governmentandacademiaon the one

hand, and a more realistic private sector

that recognizes the innate superiority of
fossil fuels on the other.

Follow the money, and you will see pre-
cmcl\ the opposite picture, The share of
e energy investment going into oil,
and coal has slumped from about 50%
to 28% since 2015, according an Inter
tional Energy Agency (IEA) database. The
public sector, meanwhile, still invests most
of its money in dirty power—33%, down
more marginally from 67%a decade ago.

Globally, subsidies for fossil fuels are larger
than those for clean energy.  istockeoro

subsidies for fossil fuels in 2024 came to
€97billion, well above the €76 billion that
went torenewables.

Ortake the UK. Ifyou want to warm your
home with a heat pump using its 68% clean
grid, youwill be payingan effective carbon
price on every kilowatt-hour, thanks to
wrinklesin the way electricity is priced. 1f
youuse aboilerand 100%dirty gas, you will
not pay a cent for your emissions. That is

Tlml actually howbad

ithasbeen so hard

. because the state does not jusi
fund carbon-based energy by inve:

thataswitch to heat pumps
sense.

makes finan

its {uction. Italso subsidies

forcl loexist, tobe

to make it artificially cheap. That encour-
agesus to use more polluting energy, and
deters us from making the switch to
cleaner, more affordable alternatives.

‘That state support s likely torise to the
highest level since 2022 thisyear. With the
arin the Strait of Hormuz pushing up the
costofoiland gas, one of the first responses
of many governments has been to cut taxes
and lift their support for gasoline, diesel
and LPG.

The cost of these measures looks set to
rise to about $L1 trillion this year, accord-
ingtoastudy brought outlast week by the
United Nations Development Programme.
Ifcrude averages $110 a barrel over the full
year, it could climb as high as §1.43 trillion.
That is almost as much as was spent on

sure, but they are notanywhere close tothe
numbers the state spends on fossil fuels. A
IEA datal i

1,000 government energy spending poli-
cies introduced since 2020 found just
$480 billion for low-carbon power, plus
another$618 billion for cleaner transport
suchaselectric vehicles. “Energy afforda-
bility™—most of it money used tolower the
costofoil, gasand electricity—sucked upa
third of the total, at $939 billion.

If you combine the value of public
investment and public subsidies, about
% of all money spent on the fossil fuel
system came from taxpayers in 2015. By
2025, that had climbed to 68%and spiked
ashighas78%in 2022,

Thissupport is so pervasive that in most

ated
real but

to cnmpc(c fur reallo

nd individuals remain rightly

ystem, a bureaucrat bent on
[l always find grounds to do

ion

working hours, reduc

k

increas Augull forr

ments for private schoc
In August 203

zing pollution board approval
tions under building

under

t Asian

aws and eliminating stringent land require- hastriggered supply-chain disruptions, energy
price volatility and a reconfigur: almn of glnhal capi-
5.a high-level tal flows. ands reforms

evolving process mlhcx lhdn aone-time effort.
Wi isisadded urgency to this agen
opened up opportunitie

1and
seopolitical instability

deregula

ion was constituted under the chairman-
ship of Rajiv Gauba, member, Niti Aayog, and
former cabinet secretary. The committee includes

that go beyond L()mph.ﬂk e 'mphl‘( -ation. Tariffs
oninputs need not just significant rationalizat
but complete elimination. The current structure

on

MY

. Reformwill only deliver i

OMES

he mu pmmual when accompanied by a correspond-
ing changein the culture of governance—and that
isa harder, slower task than pas v
The clarion call of reforms from Prime Minister
arendra Modi must now be absorbed by the
e\ecum e inboth letter and spirit. The smrrnldm;,
increasingly in place. What remai
every level of the governance s)
tem—to make it work.

the year the Ukraine
warstarted in 2022,

‘Whateverthe final figure, the amount of
government cash support pumped intothe
fuel system thisyear will be running
(lose to the amount that both public and

It 1 evennoticeorquestionit.
lh.u hda to change. Governments must
stop throwing sand in the gears of the
energy transition. Far from reducingas the
climate emergency intensifies and heat-
\\d\LsLLumlhnus.u\dwi ives, they have

privatei dtoinvesti
it. Itis an {’\U‘dul‘du].ln' situation for an
industry that claims to be governed by cap-
italist laws of supply and demand, rather
than statist central planning,

One mightexpect such behaviour from
the Trump administration, which ha
directed $700 million of US public mone
torevive coal mining and another $1 billion
asasortofanti-subsidy to encourage Tota-

ounterproductive
support for polluting fuels, while loading.
tariffs and regulations onto clean energy.

As the economist Friedrich Hayek
argued, the best guide to the future is not
the directives of central planners, but the
myriad spending decisions of a private sec-
i gnalsinthereal
world. Right now, that private sector is
pumping moreand more ofits money into

IEnergies and its co-investors to quit off- | an energy system of the future, while the
shore wind leases and spend money onoil | state ion toprop
and gasinstead. up the past.

What's more shocking, some 10 years
after the 2015 Pari: Agwcmem onclimate
change, is that it more widespread
than that. Inthe European Union, normally
seen as a bastion of green policymaking,

well past time for ustostop using tax-
payermoney to feather-bed a dying fossil
economy. Let the free market speak and we

will finally unleash the potential of clean

energy. BLOOMBERG

Why the idea of AI companies free of humans is flawed

RAHUL MATTHAN

is a partner at Trilegal and the
author of 'The Third Way:
India’s Revolutionary Approach
to Data Governance'. His X
handle is @matthan.

n an article in the Financial Times last

month, Argentine President Javier Milei
¥ announced that hisgovernment was plan-
ning to create a new kind of company—a
non-human corporation owned and oper-
atedby artificial intelligence (AI). This new
category of organization would pay low
taxes, setitsown governance rulesand oper-
ate without regulation. While it could have
human shareholders, it would not need to.
What Milei proposed was an evolution of
one of the mostimportant legal innovations
ofthe modern era, the limited liability cor-
poration, even though hi on extended
far beyond what that idea had envisioned.

Milei dates the invention of the limited
liability company to the founding of the
Dutch East India Company in the early
1600s, and credits it with unleashing “capi-
talism’s full potential.” Since thislegal con-
struct capped investors'losses at the value of
their investment, it encouraged private
investment in uncertain ventures, thus

tion, on the back of which Europe built

empires. Milei argues that Al needs this type

of] pmu-nuon ifitisto prosper .u)(l L:ro\\ By
il

land tax from roughly a tenth of what a farmer
earned to nearly half. What's more, it contin-
uedto quk(l this tax even when monsoon

the coneeptof ity

corporation, he believes, can do

in1769, resultingin a famine that
took an esti 10 million lives. While

for Al what Europe did for mercantilism.

nnovative asit may seem, Milei's pro-
posal misreads the real essence of that legal
innovation ofthe 1600s. While the primary
purpose of the limited liability corporation
was to protect shareholders [rom financial
ruin, it wassuccessful b( causeit held those
whoran the compa upv. tions person-
ally liable for the company’s actions. What
really holds corporations in check are the
human beings who operate them—execu-
tives who fear disgrace, bankruptey and
even jail—and who, out of a sense of self~

S ,ens actsmor-
allyand in compliance with the law. Milei
construct, by allowing Als toruna company
without humans, removes the essential safe-
guard that gave the company its efficacy.
There is no need for us to imagine what a
company freed of human accountability is
capable of. The British East India Company,
chartered in London in 1600, had by 17
secured foritself the mllt tocollect taxesin
Bengal. It ini: thewaya

waves of risk innova-

company sing

many have laid the responsibility for thison
the British, thiswasnotagovernment failing
itssubjects, but a profit-ori-

ented company behaving - wheneverthey dowrong—
theway such companiesdo, Doingaway  cengoingso farastoshut
When the British East i them down if necessary
India Company waseven- WIth human But all of this presumes
iy bnilelak  judgementls Slssepaste
Varmmmonedberetne  VETY Fisky, @5 R e
Houseof Commonsin1773 who work for or have a

toaccount for his fortune;
and Warren Hastings, the
first governor-general, was
impeached by Edmund
Burke and tried for seven
years, When even that was
not enough, British Parliament stripped the
company of its powers, In 1858, the Crown
took over the Government of India itself.
Inarebuttalof Milei's proposalin the FT,
Yuval Noah Harari argued that we need
humans to run corporations because we
need to have someone we can jail for the

the history of
limited liability
has shown

crimes that a company commits. In
response, Milei pointed out that even today,
we do not jail corporations, butinstead pun-
ish themin othe! Alhlou;.]\ fines, the

790f100 trials, and did so a handful of times
even when told plainly to permit the shut-
down. Could thisself-preservation instinct
be used to make Milei's idea work?

seizure of assets and di Any Al
company, hc argues, ml] be subject to the

Iwatchover
them, penalizing them

same

stake in it. Al that lacks a
sense of ownership will feel
nothing if its assets are
seized. The threat of disso-
lution only works because
when a company shuts
down, it puts the humans who work forit out
s: AL on the other hand, has no self-
prcwn tion instinet to appeal to.

said, advanced Almodels have been
shown fo take steps to keep themselves
‘alive.’ Ina 2025 study, OpenAl's 03 model
sabotaged its own shutdown instructionsin

Asl hi aviour might appear,
Al systems respond to reward functions
designed by the humans who created them.
a system sabotages its own shutdown, it
so because ithas been incentivized to
doso by its developers, not on account of
some innate behavioural trait that can be
used as alever to ensure compliance.

Thisis not an argument against Al acting
humansdo, or against having
run largely by machines, It is
about ensuring that, in all these case:
human beingsare notallowed to escape lia-
bility for the Alsystems they create. As hard
asitmaybeto pmwde the
k)rpmmounw\l responsibi 1y
lie with a human being—the person who
builtordeployed it.

Mileiseesthe Al corporationasa mecha-
nism to encourage risk-taking and thus
boost Al innovation. History shows that it
canalso become
the consequences
brake we have ever foundis the, ]ud;,emenl
of kwithinac 1y
very thing Milei proposes to remove.
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CONTRAPUNTO
Give people what they want, when they want it, in the
form they want it in, at a reasonable price, and they'll
more likely pay for it rather than steal it
~KEVIN SPACEY

It’s A Steal

Content piracy costs billions every vear, and govt also
loses its share of GST. A crackdown is warranted

Telegram may not lead to blockbuster compensation for

her, but it's a milestone in India’s fight against piracy. Singh
wrote a helpbook for competitive exams, and before long, its pirate
copies were circulating on Telegram. In 2020, she sued the app,
seeking details of those sharing her work. Telegram cited free
speech, and right to privacy in its defence, but Delhi HC disagreed.
The verdict setsa precedent for other writers, publishers, actors, music
artistes, etc, who're deprived of the fruits of their labour.

Piracy was a huge problem before, and now it's become bigger.
You might not realise it, because stalls pushing copied software,
audio CDs and movie DVDs have ed. But that's
the business has moved online. Two years ago, an EY report
estimated that, revenue-wise, “piracy economy” was the fourth
largest player in the Indian media and entertainment space. It
was costing govt 74,313cr in GST annually,
but more importantly it was making
%22,000cr while depriving creators of
bigger earnings. More than half of all
media consumers, it said, had accessed
pirated content, and three-fourths of
them were younger than 35 years.

The problem has become intractable,
however, because this illegal sharing
increasingly happens via mobile apps
and social media. Encrypted messaging
apps like Telegram and WhatsApp make tracing the offenders
almost impossible. Telegram, infact, hasbeenafavounteof contem
pirates for years now because of its features. For
it allows users to share files of up to 2GB, which means an entire
movie in high resolution. It also runs the files within the app, so
users don’t have to worry too much about malware. During the
pandemic, piracy on Telegram had increased 11-fold.

While this may not be deliberate, Telegram hasn’t done enough
to make piracy difficult. India is its largest market — almost as
large as the next three combined - and it's been facing heat from
govt since the NEET-UG leak. Now, GOI has also put it on notice
to address the piracy issue. But the fight against piracy can’t be
limited to any one app or platform. New Al tools can raise flags
about unusual sharing patterns, and also detect pirated content
itself from metadata. So, platforms, publishers and govt should work
together to end piracy, while balancing the need for privacy.

Hands Off Taj

A marvel that's practically synonymous with India can’t
be litigated on the basis of a zero-evidence petition
In 1947, Independent India inherited a rich, layered civilisation.

Delhi teacher Neetu Singh's win against messaging app

Buddhist stupas, Chola temples, Mughal gardens, Sikh gurdwaras,

colonial buildings ete. This glorious diversity is, of course, not
inert. Historians certainly disagree constantly, all over the world.
What caused the fall of Rome? Who was Homer? How did Indus Valley
Civilisationend? But there isadifference between those whoapproach
these debates from sentiment or ideology, and those who take an
evidentiary approach. Either way, whether it is trained scholars
disagreeing, or know-nothings, courts shouldlet them be. If judiciary
takes up this hobby;, historical quarrels are so plentiful that there
would belittle time left for protecting
present-day rights.

The Taj Mahal case, however, is
not a common type of historical
dispute. So Allahabad high court
issuing notices to ASI and GOl in it,
isevenodder. Onthe world stage, this
gorgeous mausoleum is practically
a shorthand for India itself. Like Eiffel Tower is for France and
Statue of Liberty for US. It's put on the itinerary of virtually every
major foreign dignitary. But, more importantly, Taj is on Indians’
wishlist too, whether they live in Kerala or Kashmir, Nagaland or
Gujarat. Like Himalayas and Ganga, it is in school textbooks, wall
calendars, family photo albums, postcards, tourism campaigns,
deeply intertwined in all ideas of the nation.

There is a Taj Mahal origin story that’s endorsed by ASI and
GOI, plus supported by seventeenth-century texts, land records,
inscriptions, construction methods, architectural lineage. Given
all this, to claim it stands atop a demolished ancient temple is
extraordinary. Goes without saying this claim has no matching
archaeological, documentary and material proof. Without prima
facie evidence, any petition is a waste of court’s time. But in
the case of one of humanity’s best-known cultural monuments
and a UNESCO World Heritage Site, reopening settled history
through litigation is especially outlandish. Constitutional courts
should stay out of this game.

Tales of two cities

Not just products and people, places are also in rivalry
Jug Suraiya

‘When we think of rivals, we think of Cokeand Pepsi. Or pizzas
vs burgers, as to which fast food sells faster. In US politics, it's
| Republicans and Democrats. In moviedom, SRK and Salman,
with vet another Khan throwing his hat in the ring, Aamir.

Collectives of products and people called cities are also in
rivalry and have lung been so. In America, Washington DC,

istas, vies with NYC. thesky-scraping

Big Apple, or Baghdad on the Subway so nicknamed by O Henry, with Chicago
trying to butt in now and again to form a competitive ménage a trois.

In Auslraha lhe tug-of- wal' between stately Melhournc and sporty Sv(lney

withitsgrand

as
creation of Canberra, derided by both of the livelier meu os as ‘the biggest car
parkinthe world’ for its alleged inert somnolence.
. In the groves of British academe, the historic contest is belween
We) | C idge and Oxford, th 1boat race between the two ad
i",) athleticism toacademics, and fuelling the fervour of contention.
N However, in terms of population, if nothingelse, thereare no bigger
I rivalsthan Mumbai, India'sfinancial capital, and
. e Delhi, the country’s political Capital.
second()pl NION  Eachdismissestheother withasniff of superior
———————————— disdain. All Bollywood fizz and froth with less
gravitas thanagas balloon, scoff Dilliwalasat Mumbai.

Capital-shapital, goli maaro - the only capital worth having is spelt witha
W for wealth, and that’s right here with us, retort Mumbaikars, thumbing their
noses and banknotes at Delhi,

To prove their point, they can ute a chart of 32 cities across the globe,
enumerating berof USD ires each has, and on which Mumbai,
with95, comes 7th on thelist, sandwiched between London (102) and Hong Kong
(BS) wi hlle Delhilags at17th place with 64.

doorast,and boor ast. i.Towhich
Deun might well riposte, that's really funny, coming [mm a personification of
the celebrated Shree 420, not to mention an Aweara, and aJungleeto boot.

They Are Massaging The Temple

Scandals in Ram Mandir, Tirupati, Sabarimala are a result of these places being run like
fiefdoms, with a small group of people overseeing vast amounts of money & valuables.
Govt-led management and audit are the first corrective step

Raghav Chandra

India’s temples have been in the

spotlight for all the wrong reasons —
ol Tirupati and Sabarimala rocked by

scandals, a rathyatra tragedy at

Jagannath Puri-and now, the Ayodhya

Ram Mandirisembroiled inallegations
of theft by insiders. Admitting the absence of professional
supervision, the Shri Ram Janmbhoomi Teerth Kshetra
Trustwill now scoutfora CEO.

Ram Mandir, inaugurated in Jan 2024, drew over
160mn visitors that year alone and became India’s most
visited attraction, ahead of the Taj Mahal. Searches for
pilgrimage hotels in Ayodhya rose more than 500% year-
on-year: Ujjain and Mathura saw similar surges.

Govt estimates India’s religious tourism at over
14bn domestic visits in 2022, the sector's revenue
estimated at §10.8bn in 2024, projected to more than
double by early 2030s. Union budgets routinely announce
new ‘spiritual corridors’; schemes like PRASHAD and
Swadesh Darshan havesanctioned thousandsof crores
of public funds for lempledown infra.

This, overall, is encouraging — convergence of faith,
livelihoods, regional development and tourism. But it
is vmwed as succez.s euuu:ly from metrics of footfall,

bba:

Scarce energy is spent on how these institutions,

handling crowds and cash flows on industrial scale, and

sponsored by state itself, are governed. Three temples

and three scandals, with similar pattern, within a year,
of thatneglect i i lgnore

those in treasury, andrisk and
channels that don’t depend on a scandal reaching the
press before anyone investigates.

Large temples are run more like family fiefdoms,
than as the financial and hospitality operations that
they've become. Since state is developing infra that
enables them to benefit from such large footfalls and
donations, it is state’s right and responsibility to
enforce effective management systems.

have a vested financial interest in maximising, not
capping, footfall, since donations, special darshan fees,
and local commerce all scale with numbers. That is a
structural conflict of interest as basic as a company
auditing its own books.

There is something to be learnt from good practices
elsewhere. Saudi Arabia's management of Haj - which
brings over a million and a half pilgrims to a single
site onasingle day -now runs on Al-powered platforms

Hereditary and pr]vl.le[,ed nature of

isaproblem. The same lineage of priests that conduct:

that{l ion beforeith ous;entry

At Tirupati (TTD), SIT's chargesheet
adulterated ghee was supplied for laddu prasadam
since at least 2019, sustained for five years through
systemic bribery, including cash transfers of nearly
220cr routed through hawala channels and gifts of
gold coins and smartphones to officials.

Lab reports flagging the adulteration as early as 2022
were reportedly suppressed. Roughly 68L kg of tainted
ghee, worth about 2250cr, entered the supply chain. In

metered by quot: timeslot, not op ded
Vatican has built financial governance ground up,
creating an Office of Auditor General that conducts
unannounced inspections; a Secretariat for the Economy
that separates custodianship of funds from oversight
of funds. Japan's major shrines and temples also offer
a template for visitor management: metered with
timed entry during peak times, professional sanitation
contracts, strict licensing of precinct vendors, and
volunteer corps for crowd flow.
Visitany major Indian temple town outside Tirupati
and complaints are the same: overflowing waste
bins, inadequate sanitation, unregulated hawkers
occupying pilgrim pathways, unmanaged monkey
population, organised begging rackets, chaotic
sprawl of unlicensed eateries and shops with no
health or safety inspection regime. None of this
requires new tech or large budgets to fix — it
requires municipal-grade planning with master
plans that separate ritual, retail, and transit zones
instead of letting them collide.
This is not to make a case against temple tourism

rituals, olsnew. orstate pmmunon of pugnmage economies — e«.onomm
-oftenbasisheredity. Therei is muu separ'\lmn buween isreal Iti
religious ity and infraand guvu

ative
This makes the incentive structure inherently perverse,
increasing the incentive for familial control.

While in a few temples, eg, Tirupati and Vaishno
Devi, there is reasonable govt involvement, in many
others, including Char Dham, a small group of priests
manage lntema] an -angements and have full sway

Sdbax ‘imala, several kilosof ituted
 the Ran

over

Now,
trust is grappling with a lemple donation and land
racket involving var layers of staff.

What connects these cases is the absence of the
d to prevent
in corporate world - independent directors, mandated
audit trails and audit committees, segregated duties
between those who collect money, those who count it,

accounting

Crowd risk. VaishnoDevi
crush (Jan 2022) k)lled 12; Sabarimala crush (2011)
killed 106; Tirupati stampede (Jan 2025) killed six; Puri
rathyatra stampede killed 6, and injured over 50; the 2025
Maha Kumbh Mela in Prayagraj stampede officially
killed at least 30, Crowd control is ignored.

One reason is that the entity setting the pace and
regulating pilgrim inflow — temple trust and priests -

should get and
precede marketing. Give doctrinal and ritual autonomy
topriests, but subject tostrict
govt oversight. Treat temples as religious corporations.
Enact a national law for management of large temples
(wheregovt provide related trusts.
Suchl; irector i

d-capacity
limits, samtalmn and vendor hcensmg, with statutory
teeth, rather thanadvisory status.

This would save the nation the embarrassment
and torment caused by financial seandals of the kind
that have surfaced. The devout deserve safe and
well-managed temples - it shouldn’t take a body count
orascandal to be reminded of that imperative.

Thewriter isa former secretary, GOI

Govt’s E20 Math Raises A Critical Question

What if lower mileage in older vehicles, which constitute the vast majority of cars on road and
are not designed and tuned for E20, is actually increasing India’s petrol consumption?

Abhilash.Gaur @timesofindia.com

If your car averages 15kmpl in the
city, and one day its mileage dips to
14.5kmpl, would you take to social
media, blame govt and question its
policies? No. But if the average falls
to 13kmpl, or 12kmpl, when nothing
but the fuel has changed, your indignation would
benatural.

This is the root of the E20 controversy that govt
refuses to see. It insists that the mileage loss in older
vehicles u E20 - petrol blended with 20% ethanol -
is “margin: 1t has floated various figures, ranging
from 2% to 6%. On Saturday, at a press conference
organised by three ministries, an industry executive
said the mileage loss is only 3-3.5%. That's the
same as a drop from 15kmpl to 14.5kmpl. But we
know people don't lose sleep over such blips.

Textbook figure | The 3.5% claim is odd because it
sounds like textbook theory rather than real-world
data. Pure ethanol has 33% less energy than pure
petrol. So, petrol blended with 10% ethanol, or E10,
has 3.3% less energy. E20 has 6.6% less energy. and
50 on. India switched from E10 to E20, so the petrol
sold at our pumps became 3.3% less “energetic”
than it was last year.

Does it mean mileage dropped by only 3.3%,

dropped by 15% or 20%, they shouldn’t be dismissed

as “crazy anti-national:

Forget F1 | We've also been told that E20 is good because
ethanol is used in F1 racing. Wrong. Ethanol was
used in F1 from 2022 to 2025, and it was E10, not E20,
Secondly, F1 engines were redesigned to use it. Their
compression ratios went up to 18:1, whereas our cars
and bikes mostly top out at 12:1. And compression is
efficiency. It's what makes diesel engines so much
more efficient than petrol engines. Besides, an F1
engine is meant to last only eight races, or about
2,500km. Your car can, and should, last alifetime.

Can an engine designed to detect and burn fuel

problem due to E20 is responsible for the widely
reported mileage drop? And it's worse in commuter
bikes and scooters, which mostly had carburettors,
not electronic control units, before 2020,

Calculation error? | Why did we start blending 20%
ethanol in petrol? To save forex, govt says. If we didn't
have E20, we would need to import more crude to make
more petrol...And how much forex does E20 save us?
About 7% of the petroleum import bill, according
to a 2021 Niti Aayog report, which is gospel for E20
supporters. The report said India imported 185mn
tonnesof crudein2020-21,atacostof §55bn...“successful
E20 programme can save the country $4bn per annum.”
Note that $4bn is7.3% of $55bn.

Buthere'sthe problem. Petrolamounts to17.5% of
all inIndia. Substituting
20% of it with ethanol should theoretically lead to
3.5% savings overall, not 7%, right?

Dollar doubts | Why thing
depends on the real-world mﬂeagc of vehicles,
What if people are right, what if they are really
experiencing mileage drops of 15% or 20% in city
traffic? Let’s do the ethanol math again for someone
whose car’s mileage actually dropped from 15kmpl
to 13kmpl. This person now needs 15% more fuel
tocover the same distance.

Earlier; with E10, they could go 15km using 900m|

or as the executive said, “3-3.5%"? Well, neither
govt nor the executive specified the running
conditions under which this result was obtained.
On the highway, when you're cruising at a sweet
spot in the rev band, it might be valid. But common
experience suggests city traffic and rush hour are

90kmph '%. It

SMART TiP | There are better ways tosave 7% forex than blending

ethanol, corrodes

engines, andhunsmlleage Perhaps the best s to drive calmly. On
the highway, per US Dept of Energy, decreasing yuurspeed from

Iso safer

petrol + 100ml ethanol. Now, with E20, they need
920ml petrol + 230ml ethanol to cover the same
distance. And if mileage drops from I5kmpl to 12
kmpl, fuel consumption would increase to 1000ml
petrol +250mlethanol.

This is a big ‘if’, but if it's true, it means older

taking a far heavier toll. Possibly because when
fuel has less energy, every stop-start, every acceleration
with AC on, makes the engine work harder. And cities
are where cars and bikes spend most of their time —
office, market, school runs.

That’s why. when a driver claims their mileage

containing only 10% ethanol — pretty much every
vehicle made before 2023 — run efficiently on a higher
blend? If percentage of ethanoldidn’t matter; we would
be running E85 or E100 in our cars, but we can't. Isn't
it plausible that a nationwide engine calibration

cars and bikes forced to run on E20 would raise
the country’s crude import bill, not reduce it. It
beats the whole E20 logic. And that's why govt should
not dismiss complaints of mileage loss in older cars
and bikes. E20 shouldn't become dogma, national
interest must prevail.

Calvin & Hobbes

WHY ARE You
CRYING ?

NOUR NEGETABLES.

T MUST BE WARD TO Coo¥
IF YOU ANTHROPOMORPHIZE

Sacredspace

That's what learning
is, afterall; not
whetherwe lose the
game. but how w
loseand how we've
changed because

of it.and what we
takeawa

14}
hefore, luuppl\ murlwv ‘games. Losing
inacurious way is

Richard Badl

A Neurokinetic Miracle On Football Field

fears,

anxieties

Deepak Ranade

he Fifa World Cup football

championship is afestival that

truly testsand demands skills,
strength, agility, control, coordination,
harmony, resilience, and stamina of each
team. Attacks, counterattacks, a slew of
deft passes, dribbles, and tackles with
lightning speed and accuracy. This, of
course, needs to be matched with astrong
defence that’s potentand efficient to
thwart attacks or strikes by opponents.

This fast-paced sport demands as

much from the brainas it does from the
body: The typical soccer team formations
define a team’s positional structure on
the ground, typically written from
defence toattack. The most common
modern formations are the 4-3-3and the
4-2-3-1, offering str ong (le!en:lvesmblmv
with creative

high-performance athletes, whose minds
constantly scout for opportunities and gaps
in the opposition’s defence. They demand
ahighlevel of anticipation to extrapolate
the (rajectury not Jjustof lhe ball bul also

striker-are to be made in a split second.
Itinvolvesagreat ability tosplit
one’sawareness from the absolute focus
of keeping possession of the ballto
sxmul:aneouslv havingabird's-eye view of

of th senal.
Asthestriker threads his way
through the opposition defence,
he hastofocus simultaneously
on keeping possession of
theballand keepingaclear =
pictureof histeammates' 9
positions in the back of
hismind. It'sacritical

o,
o4

o
n‘ﬁ .:‘.‘u.
v

" defenders, his own team's
strikers, and, of course, the opponents’
goalposts. Tackling the opponents
insuch eritical moments is a total
mind game. The brain has to
conjure upastrategy tonot
only go past the immediate

of thepast, and projectionsof outcomes—
glory or regret. The highest level of neuro-
muscular coordination is possible only in
the mlly relaxed state of mind, which is

id now, Tl d
now isall that remains, expanding aware-
ness toalmost an out-of-body experience
that can literally view the entire field from
avantage point outside the Self. A point

ved.

or
Be'mgil_] themoment, beingunruffled,

balance between retaining THE SPEAKING TREE rattacks by the opponents who

possession of the ball and
passing ittoa teammate in the nick of time.
Askill that demands great focus, the
ability to be in the moment, and having a
clear map of the entire field in themind
as he weaves hlS way through th

ranks. All tcgusolu

The strikers are mmble fnuled‘ agile,

or then effect a quick pass toafellow

but also t gate
through all counte- m, both
physical, at rhe most cruc)a] moment
will spare no effort to defend of cutfing-e
their um. This i i and the
feat of performingand deliveringat the o[ bemg inthe moment. It's the last
highest level requires in a large measure that transforms th
a much of spirituality. That split-second from mere athletes to sheer geniuses.
happen only by A stateof si
su].hng the mind in the present moment. being humanand divine.

The present moment that's bereft of any

Thewriter is a neurosurgeon
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Till India’s Debt
Market Do Us Part

Bond ballast will sustain import intensity

Indian capital markets have begunrebalancing overseas
debt and equity inflows, a process that will contribute to
their structural stability. Indian equities fetch fancy pri-
ces among emerging markets, but correct themselves on
signs of economic stress. Investments in government
bonds previously faced entry restrictions in terms of ac-
cessibility and tax treatment, which have now been add-
ressed. Debt flows are expected torise steadily from alow
base, while equity flows arelikely toremain volatile. The
blended poolof foreigncapital inIndiashould, thus, beco-
me less flighty as opportunities open for diversification
among asset classes within the country. This has a bear-
ing on an economy running persistent trade deficits and
adevaluing currency. Strong outflows from equity mar-

Alisrapidly becoming more about who owns the ecosystem around it —and India is prime candidate

SAIFETY, MONETISE IT

olhasdirected Metatodisab-
Ie ads and content on Insta-
gram that reportedly facili-
fate child sexual abuse ma-

—terial. This was after a BBC
reportfound thesocial networkingser-
vicerunning paid ads of that nature in
India. Meta responded by stating that
ituses ‘advanced Al technology to pro-
actively detecl viulau‘.ng content and

N

Allsystemsalgo
‘make money from the rules? No coun-

ketscontributetorupee depreciation durir crises
suchas energy shocks. A bigger base of foreign debt inv-
estment can serve as ballast.

India has been conservative about op-
ening its debt market to foreign inves-
tors. The bigrisk indebt isaspike inglo-
bal interest rates that triggers selloffs in
EMs. Interest rates have remained be-
nign for an extended period, and surges
—suchas the one post-Covid—were co-
ordinated by central banks. The likelihood of hot money
flows has dropped since the Asian crisis of the1990s. Theab-
solutelevel of foreign debtholdingalsodoesnot constitutea
risk of yield spikes that could upset Gol's borrowing plans.
Neither does it threaten a disorderly rupee devaluation in
the event of a pullout. The Indian equity market has acqui-
red the ability to neutralise foreign investor exits. The debt
market is, by design, meant to withstand similar volatility.

Aseriesof international crises hasexposed India's sus-
ceptibility to rapid capital movement. Remittances have
shownremarkableresilience, while volatility inequity in-
vestments has been dampened by the financialisation of
householdsavings. With guarded globalisation of itsdebt
market, India should be able to sustain the import inten-
sity of its growth.

Kerala’s Silver Linings
Playbook for India

Indiahaslongromanticised its youth bulge and ‘demographic

twas ‘catego-

diabuiltas$250bn ITservices industry,
Everytechrevolu-

it. Enterprise integration, domain ex-
pertise, workflow! ‘l@ governance,

THE SPEAKING TREE

security and
determine commercial value far more
than leaderboard scores. Even indus-
try leaders argue that enterprise adop-
tion will depend on solving these prac-
tical challenges, rather thanmerely ac-
cessing better models. That is India's
natural habitat.

TheUgly and
The Beautiful

ur therefore, need to
think more like i

rather than technology importers. Ins-
tead of endlessly debating sovereign
models, they should focus on sovereign
capabilities. Create the world's largest
Alaudit workforce. Build internation-
ally recognised Al safety certification

and-so is beautiful, anothermay
differ: Beauty is in the eyes of the
beholder: Thereare, indeed, some
conventionalnotions of what is
beautiful. For instance, an aquili-
nenose, and rosebudlips perha-

institutes. Leads'andardsfot ‘multilin- ps. Another might finda pugnose
guallestmg D rur and
What or whe fetch-

tr
ncallv inaccurate’ to ﬁugg&st 1! know- pliance than India. When the West inv-  tioncreatestwokinds tablish regulatory snndbux ing, depends on wha‘ your pers-
ingly ndde- i ,Indiapro-  of winners:thosewho N l es where
nied prioritisi securi-  invent uClear EALK competinggeopolitical hlocs A German Shepherd, Afghan
Meanwhﬂe_ in an FT amcle earum ty m:l ‘S jj cansafely testmodels. Huund or Golden Retriever n:ay
gov-  security When GDPRterri- trialise everything o itzerland of d another
ernments- nul companies—tosetrul- ﬁ:zd European companies, Indian IT  around them. T ur itzerland did may find a Mastiff,
esfor ALT OpenAlwasrep- fir ily sold privacy US invented com- * a ‘, 5 ' R IG HT not become wealthy by inv- Pugsocute. V:sltmg’l‘amma s
orted i the mercial aviation. ol Y Maasai Mara region in Arusha,
USgovernment5® stakeinthecompa-  tes b\ut‘aucmc). India somvhow ﬁnds Singaporebuiltone but by making everyone Afirica, some decacdes ago, we came
ny Wheneveri i away beco-  of the world's greatest aviati- comfor acrossa called Mos-
ing about it onhubs. The Dutch did not in- vevaluablethingsthere. quito Creek. ‘O how romantic’,

ds ‘responsiblegovernance”and \har

ed safety’, history suggests they have
usually reached the stage where they
own most of the assets and would like

neth tunity
since Y2K. Imagine millions of Almo-
dels requiring audits, certifications,
red-team testing, governance reviews,
ducumenlallun,explamab‘t y assess-

i
tatingit.. Slmlla.r]y Indianeed

India already und-
erstands scale better

Itwas
nuduu clubs earlier; followed by semi-
conductoralliances. Now, it's Al safety.

Buthere'sthe thing: thisdoesn'tma-
kethemvillains. [t makes them remark-

ing. So-
meone has to do all that work. Spoiler
alert: it's unlikely to be Silicon Valley
techbros. Itwill bearmiesof engineers,
nudnms lawyers, ethicists, nsk speci-

Alimzm 's proposal fora US-led global
Alsafety framework has umlemanda-

i
alist: .m..5

v hasthem. Orknowsex-

Iremarked, admiring the deep
blue Jacaranda flowers strewn

than almost anyone. all over the red soil beneath our
uol win every frontier-mo- Its digital public feet. And a fellow traveller turn-
indispen- infrastructure has eduphernose in disgust.
sabli. inthe Aleconomy. demonstrated that Inhumans, apart from this ‘be-
Infact, the currentgeopo- ml" speaking Ib‘oul governance at pop- holder’ angle, there is another
iti i makeIn- ulationscale : ispos- reason for differences i in bezmty
dia’s position evenstronger: "m"y would like sible, y mrmm than ph ld
everyone else to stop . SoAbEA

Neither norBe- = o ning up. It was 3 an 1 ibutes, true bea-
).jlng fully trusts the other E industryobservers uty shines through that person’s

lations end up pre oxemm,
those large enough to af-
ford compliance, while
raising barriers for eve-
ryone else. A safety regi-
mecould unintentionally
become the world’s most
sophisticated competiti-
vemoat, cementing USAT
leadership under the comforting lang-

nuclear clubs earlier,

actly how muam them. While Sili nmentstru- L argue that India's

Valley ial risk, Benga- st nelmercumpletaly Many now, it's Al safety advantage lies not

\ncrwsu\gly want !ech mrt merely inmodels but in building trust-

Create the world's largest nushlps without b gover around AL So,

b audit workforce. Build lonies. India occupies a r let’s stop vyUS

internationally useful middle ground. It's democratic a anpuac» against Indian innovati-

recognised Al safety enough for Western trust. L ‘protect UScom-

certification institutes. gh for commercial relevance. Neutral morcml interests. Most nations do ex-
Become the Switzerland  enough o engage with multiple blocs.  actly that

J of Al assurance

luru could become the world’s back of-
ficefor Altrust Thatmay sound unins-

uageof ‘protecting humanity’.
Butinsteadof asking therul-

pir building

esare fair; Indi do

thenext butit'showIn-

And inexpensive enough to scale fast-
er than almost anyone else.

‘That combination is becoming a st-
rategicasset rather thanan accidentof
history. Alis 1apldly becoming more

Themore important question is whe-
ther India possesses enough strategic
imagination to turn someone else's
moat into its own marketplace.

personality, attitude and behavi-
our And what theeyes convey. For
example, afrown isugly onany-
onesporting that dour expressi-
on, butasmilelights upanyone's
countenance, even if he is con-
sidered ugly otherwise. Howso-
ever perfect his facial features
may be, anangry person looks
ugly; infact, helooks terrifying.
Or pathetic.

So, who isugly and who is bea-
utiful isall about context, expres-

about wh

Thewriter -founder; Medict Institute

Let's M|n|m|s_e Tokenmaxxing

ion, . ‘Inever
saw anugly thing in my life: Let
theformof an object be what it
may — light, shade and perspec-
tive will always make it beauti-
ful,’ remarked painter-artiste
John Constable.
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TARGET 25% OF
GLOBAL BIZ: FM
TOTOY MAKERS

FM NIRMALA
Sitharaman
onTuesday
said Indian
exporters
should aspire
to capture at least a one-
fourth of the global toy
market share, which is
estimated toreach $179
billion by 2032. India
exports toys to 153 nations
and theirvalue reached
$186 million in 2025-26.

INSTITUTIONS BET
BIG ON COCHIN
SHIPYARD OFS
] THECENTRE'S

STAKE salein

exceeding 2,900 crore by
institutional investors,
significantly over-
subscribing the portion
reserved for them. The
non-retail buyers putin
bids for over 21 million
shares against around
5.96-million offer.

Centre launches
PRAGATI to train

agri-entrepreneurs
AGRICULTURE
MINISTER SHIVRAJ
Singh Chouhan on
Tuesday launched
aninitiative called PRAGATI
to train 20,000 rural youth
across eight states as
agri-entrepreneurs as part
of a government push to
boost farm incomes and
expand private-sector
involvement in agriculture.

Nagpur to host
Brics transport

ministers’ meet

INDIA, UNDER ITS Brics
chairmanship, will host the
3rd Brics Transport Ministers’
Meeting in Nagpur on July
11-12, an official statement
said on Tuesday. The
meeting will bring together
ministers and senior officials
from Brics member countries
to deliberate on key
priorities in the transport
sector, sustainability in
infrastructure and mobility.

Nod to ¥1,237-cr
upgrade for ITls
under PM SETU

THE CENTRE ON
Tuesday approved
the pan-India roll-
out of the 260,000~
crore Pradhan Mantri Skilling
and Employability
Transformation through
Upgraded [Tls (PM-SETU)
scheme across 200 Industrial
Training Institute (ITI) clusters,
while also clearing strategic
investment plans worth
%1,237.58crore. AGENCIES

FCONO
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PROPOSED 12.5% TARIFF GENERALISED: GOVT
India flags flaws in US'
Section 301 probe

® New Delhi
suggests talks
over concerns

on ‘forced labour’

MUKESH JAGOTA
New Delhi, July 7

INDIA HAS FLAGGED several
flaws in the way the US has
initiated and conducted its
investigation into alleged
forced-labour content in Indian
imports. It also suggested
bilateral dialogue to address
any specific concern of the US
in this regard.

In its formal response to the
report in Section 301
investigations on imports of
goodswith forced labour that has
proposed 12.5% additional
tariffs on India, the Ministry of
Commerce and Industry has said
the office of US Trade
Representative (USTR) hasissued
a

CASE STUDY

m Public hearings on the
forced-labour investigation
began on Tuesday

= Government, industry
scheduled to present their
Arecd

m Section 301 probe is also
part of ongoing India-US
trade deal negotiations

M Investigations are seen a;
part of us' efiorts to rebuild

Discoms asked to avert power
crisis in upcoming peak season

® Distribution
bottlenecks behind
summer power cuts:
Electricity Authority

SAURAV ANAND
New Delhi, July 7

WITH ELECTRICITY DEMAND
expected to remain high this
summer, the Central Electricity
Authority(CEA state:

PREPAREDNESS CHECK

® Electricity
Authority has asked
every discom to
complete a Summer
Preparedness
Review by Feb

® Discoms have to
identify distribution
transformers loaded
above 80%, power

and power distribution compa-
nies (discoms) to identify over-
loaded transformers and feed-
erswell before the peak season,
saying most summer power
cuts now stem from weak dis-
tribution networks rather than
ashortage of electricity.

In an advisory issued to all

on

its tariff

practices relating to imports
are unreasonable. This is
against the Section 301
provisions that targeted
specific state laws, policies, or

determination across 60
economies without performing
an economy-specific, or product-
specificanalysis of India’s actual
laws and practices.India has also
sought reconsideration of the
Propo: i

The submission also said the
USTR had not produced
country- or product-specific
evidence to support its findings,
relying instead on case studies
from a few sectors in a handful
of countries and broad trade

“The rising US marl\et sha[e
in cotton all

Union territories, the
CEAsaid,“A slgm.ﬁcant portion

above 75%,
low-voltage pockets

lTransformers operating above 90% loading
should be augmented immediately

m Utilities are
asked to use
smart-meter
data, GIS-based
mapping for
load planning

 To improve
supply reliability, it
has been ordered
to keep mobile
transformers,
critical spares
ready

charging, commercial activity
and agricultural consumption,
allofwhich are placinglocal dis-
tribution networks under
mounting stress. The CEA said
many outages occur because
network expansion has failedto

ofsummer isnot
caused by generation shortage
but dueto distribution network

third-country competition
demonstrates that India’s
conduct is not affecting US
commerce," India said.

India also said it actively
addresses forced labour through
constitutional safeguards,
criminal laws and labour
legislation. Frameworks such as
the National Guidelines on
Responsible Business Conduct

The investigationsareseen  data.It fur(her argued mat the and Sebi’s Business
aspart of s efforts ion failed h ibili inabili
torebuild its tariff architecture  a causal link between the Reporting mandate
following the US Supreme absenceof forced-labourimport  transparency and supply-chain
Court’s verdict on reciprocal ~ prohibitions and any adverse  due diligence, which it said are
tariffs. The Section 301 impactonUScommerce. recognised by the International
investigations are also part of The USTR report identified ~ Labour  Organization —as
the ongoing India-US trade rice, cotton and tobaccoamoug important tools.

negotiation: the USTR is

Public hearings on the useofforcedlabourhadhurtUS investigating India, the EU,
forced-labour investigation exports. India dthat Sk i d, Norway,
begin on Tuesday, with the the US remains one of the few  Indonesia, Malaysia, Cambodia,
Indian government and countriesfromwhichitimports Thailand,South Korea, Vietnam,
industry scheduled to present  rice.On cotton, it noted that US  Taiwan, Bangladesh, Mexicoand
theirarguments on Wednesday. ~ exports to Indiarose from $213  Japan over policies that allegedly

India argued that the USTR ~ millionin 2021 to $392 million ~ enable excess manufacturing
has failed to meet the legal in 2025, while China’s cotton  capacity and undermine the US
threshold under Section 301(d) ~ exports to India declined from  industrial base. The findings
of the Trade Act by concluding ~ $160 million to $109 million  could pave the way for another
that India’s acts, policies or  overthe same period. round of additional tariffs.

HOUSEHOLD DEBTINCHES UP

—g

HOUSEHOLD SECTOR'S DEBT
rose to 45.5% of the gross
domestic product by end-
September 2025, compared
with 41.3% at end-March last
year, according to RBl data.
Theincrease was driven

primarily by non-housing retail

loans, which constituted
58.4% of total borrowings as
of March 2026, reports

Saikat Neogi. The share of
such loans outpaced housing ,
agriculture and business
loans. Consumption-related
loans remained the primary
driver of household
borrowings.

constraints, transformer fail-
ures,overloaded feeders,inade-
quate preventive maintenance,
delayed augmentation and
poorvisibility of emerging load
growth pockets.”

The advisory comes amid
rising electricity demand dri-
ven by increased air-condi-
tioner usage, urbanisation, EV

keep pac d h

The authority has directed
every discom to complete a
Summer Preparedi Review

ately, while feeders crossing
80% loading should be
strengthened ahead of the
summer season.

The CEAhasalsoasked utili-
tiestousesmart-meterdataand
GIS-based mapping for feeder-
level load forecasting and net-
work planning. It directed dis-
coms to complete preventive
of substations,

by February, identifying distri-
bution transformers loaded
above 80%, power transform-
ers above 75%, overloaded
feeders, low-voltage pockets
and high-growth demand cen-
tres. It said transformers oper-
ating above 90% loading
shouldbeaugmented immedi-

Hydro output falls
6.3GWonyear

SAURAVANAND
New Delhi, July 7

INDIA'S HYDROPOWER GEN-
ERATION declined by an aver-
age 6.3 GW year-on-year in
June, while coal-fired genera-
tion increased by 20.7 GW, as
the loss of flexible hydroelec-
tricity forced the power system
to lean more heavily on ther-
mal generation to maintain
grid reliability.

An average decline of 6.3

critical spares ready, deploying
dedicated restoration teamsand
strengthening outage manage-
ment systems integrated with
SCADA, GIS and smart-meter
infrastructure. It also calls for
wider adoption of Time-of-Day
tariffs and demand-response
programmes to help flatten
demand.

The CEAsaid“most summer

the onset of summer, stating
that “no critical maintenance
activity shall be deferred for the
summer season except under
exceptional circumstances”.
Founprave supply rehabmty,

can
ifutilities identifyassets exceed-
ing 80% loading six months in
advance and take corrective
actions before the onset of the
peakseason,”urging discoms to
shift from reactive repms to

dpreven-

ing mobz]e transformers and

tive maintenance.

Renewables’share
in India’s power
mixrisesto19%

RAJESH KUMAR SINGH
July7

THE SHARE OF renewable
energy in India’s electricity
mix rose to a record high this
summer, highlighting the
increasing importance of
solar and wind in the world’s
third-largest emitter.

GWmeans p plant:
generated 6.3 GW less: electuc»
ity, at any given time during
Junethaninthe corresponding
month last year.

| Household debt (%0fGDP) | Household debt of EMs India recorded the steepest

47 (Ason Sep 2025) (%0f GDP) decline among seven major

a5 Thaitand ] Asian power markets and

! accounted for nearly half of the

43 Malaysia m region’scombined 13-GWaver-

china [EEG_— age fall in hydropower genera-
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Global said the broad-based
decline pointed to a common
weather-driven regional trend
rather than isolated disrup-
tions in individual markets.
“Asiajust lost the equivalent
of 13 aGW of flexible electricity
inasingle monthin June 2026,
and unlike solar or wind, you
can’t simply build your way out
of adrought,”said Andre Lam-
bine, lead, APAC short-term

Auto parts industry hits $1.37 bn in trade deficit

® FY26 turnover
rises 12.7% despite
imports surge

NITIN KUMAR
New Delhilﬁly 7

THE DOMESTIC AUTO com-
ponent industry recorded a
turnover of ¥7.60 lakh crore
($85.9 billion) in FY26, up
12.7% from the previousfiscal,
the Automotive C

IMPORTS OUTPACE

Size of industry (in $ billion)

Balance of trade (in $ billion)
WFY25 WFY26

22924

EXPORTS
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Totalexports  Total imports Dehm/su:plus

m China's share in
imports increased to 36%
in FY26 from 32% in FY25

Manufacturers Association of
India (ACMA) said on Tuesday.
However, imports outpaced
exports,pushing the sectorinto
atrade deficit for the first time
intwoyears,

The industry exported auto
componentsworth $24 billion,
up 5% year-on-year, while
imports rose a sharper 13%to
$25.4 billion, resulting in a
tradedeficitofabout $1.37 bil-
lion. The surge in imports was
driven by hlghcr demand for

specialised components, par-
ticularly electronics and EV
parts.As a result, China’s share
in India’s auto component
imports increased to 36% in
FY26 from 320 in FY25.
_Engine components and

together contributed 56% of
total imports. Europe recorded
the strongest export growth
during the year.

The industry also faced
labour shortages, particularly
among small and medium

dri ing
systems accounted for more
than half of the country’s
exports. Imports were also
dominated by drive transmis-
sion and steering systems and

advanced tech

engine comp which

enterprise: the West
Asia conflict, which triggered
reverse migration as higher
energy costs raised the cost of
living in towns and cities.
Despite geopolitical uncer-
tainties, ACMA expects the

domestic auto component
industry to grow 8-10% in
FY27, supported by domestic
demand and exports.

“The first quarter hasbeena
very strong quarter. If we con-
tinue to growas is, there should
be no reason why we shouldn’t
be able to maintain the growth
ratethatwehave,Vinnie Mehta,
director; gneml ACMA, said.

turing investments, deeper
global integration through Free
TradeAgreementsand increas-
ing global sourcing from India
are creating significant oppor-
tunities for the sector, Vikram-
pati Singhania, president,
ACMA, said.

Qver Lhe last five years, the

powerand
CERA,S&PGlobal.

Hydropower is a dispatch-
ablesource of electricity,allow-
ing generation to be ramped
up quicklywhen demand rises
or output from other sources
falls. A sharp decline in hydro
generation therefore leaves
power systems more depen-
dent on coal- and gas-fired
plants, particularly during
periods of peak demand.

India’s 20.7-GW increase in
coal-fired generation was the
largest thermal response to the
regional hydro shortfall. S&P
Global said most of the lost
hydropower output across Asia
wasbeingreplaced bycoal-fired
generation, raising the risk of
higher carbon emissions.

“Widespread drought condi-
tions in June 2026 force Asian
nations to burn more coal and
gasas flexible hydropowervan-
ishes,” Lambine said.“This will
beacritical test forAsia’senergy-
transitionambitions as nations
try to balance climate commit-
ments against immediate grid
reliability needs.”

accounted for
almost 19% of electricity pro-
duction inthe quarterthrough
June, Bloomberg calculations
based on power ministry data
show, when scorching heat
wavesresulted inasurge inthe
country’s peak demand. Coal’s
contribution remained flat at
nearly 70%.

India has been busily
adding renewables to its grid
over the past decade, and is
increasingly using coal plants
flexibly to accommodate

GREEN VS COAL

(%) w===Coal === RE

. \/_\/—-\
"

40

FY24

Source: Ministry of ine: \ndra/B\onmbevg

Q4 Q1 @2 03 04 Q1 02 Q3 Q4 Q1
FY2: Y26

more solar power during the
day. That’s beginning to
loosen the grip coal has had
on the market for decades,
causing headwinds for com-
panies such as state miner
Coal India.

Additions in storage
capacitywill, however, be crit-
ical to sustaining the growth
in renewables.

“There’s still a long way to
go and the share can grow
much, much faster with the
inclusion of storage,” said Ash-
win Gambhir, a fellow at
Prayas, a Pune-based non-
profit research group that
focuses on energy.

“We’ve reached a stage
where integration of renew-
ableswith storage has become
critical and should be made
mandatory.”

BLOOMBERG
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Govt sanctions ¥1.55 Lcrin
guarantees under ECLGS 5.0

FE BUREAU
New Delhi, July 7

THE CENTRE HAS ISSUED
guarantees worth ¥1.55 lakh
crore under the Emergency

industryt
in size, expanding ata CAGR of
17%, reaffirming the country’s
emergence as a globally com-
petitive automotive manufac-
turing base.

The US, which accounts for
26%ofthe country’sautocom-
ponent exports worth about
$7.3 billion, has emerged as
another source of uncertainty
due to Section 301 investiga-
tions by USTR into alleged
unfairlabourpracticesand over-
capacity arising from govern-
ment subsidies. Currently, half
of auto component exports to
theUSattracta 25%tariff,while

halffacea12.5%

Grow demand,
infrastructure-led economic
growth, expanding manufac-

epaper.ﬁnancialexpren,oon.. .

tariff and are under investiga-
tionunderSection 301.

Credit Line G Scheme
(ECLGS) 5.0 within two
months of its launch, reflect-
ing the scheme’s scheme's
rapid absorption across the
lending ecosystem.
Approved by the Union
Cabinet on May 5, ECLGS 5.0
has so far issued 411,497

ECLGS 5.0 has so far
issued 411,497
guarantees. MSMEs
account for 98% of
the issued

swift adoption across sectors.

The strong initial response
to ECLGS 5.0 reflects the gov-
ernment’s continued focus on
bu\ldmg a resilient and

by number
I

It providesa 100% govern-
ment guarantee on incremen-
tal loans extended to MSMEs

credit ec

Asthe scheme expandsits out-

reach, it is expected to further
strengthen liquidity support
for businessesincluding
MSMEs and enable entrepre-
neurs to meet their liquidity
needs in the times of external

anda 90 forloans

to non-MSME bormwe[s,

to gov-
ernment data, micro,smalland
medium enterprises (MSMEs)
account for 98% of the guar-
anteesissued by number,while
82% of the total guaranteed
amount has been extended to
the sector.

The scheme aims to facili-
tate additional credit of ¥2.55
lakh crore to existing borrow-
ersby March 2027.

CHENNAI/KOCHI

enabling and
ing financial companies
(NBFCs) to extend credit with
greater confidence while
improving liquidity access for
eligible businesses.

The wide participation of
banks and NBFCs, coupled
with customer outreach initia-
tives and government-led
awareness campaigns, has
contributed to the scheme’s

To maximise awareness
and improve adoption, the
Department of Financial Ser-
vices (DFS) has led a structured
outreach campaign across the
country. The programmes are
aimed at ensuringeligible bor-
rowersareaware of thescheme
and can access its benefits,
while equipping Member
Lending Institutions (MLIs) to
facilitate its effective imple-
mentation.
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The fading cartel

Oil producer alliances no longer wield
the market power they once did

ORHALFA century,the mere possibility of a disruption in the Strait

of Hormuz was enough to send shivers through global markets.

Roughlyafifth of theworld’s oil passes through the narrowwater-

way, making it one of the most strategic maritime choke points on
the planet. Had analysts been asked to predict the consequences of its clo-
sure, fewwould haveventuredanythingbelow $150a barrel,with many fore-
casting prices closer to $200. Instead, after briefly touching about $126,
crudelargely traded in the $90s. That outcomesays lessabout the severity of
the Iran conflict than about how profoundly the global oil market has
changed.The crisis hasexposed not the strength of the oil cartel but its dimin-
ishing ability to dictate prices.The contrastthh the ml shocks of the 1970s
couldscarcelybe sharper.Then, coordi: byahandfulof
exporterswereenough totriggerprolonged shortages soaringinflation,and
global recession. Today, markets are larger, supply chains more diversified,
and consumers far better equipped to absorb temporary disruptions.

The reasons lie outside the control of the producer group. China, the
world’s largest crude importer,sharply reduced imports — fromabout 11.4
million barrelsa dayin Februaryto 6.4 million in May — drawing instead on
accumulated inventories. The International Energy Agency coordinated
releases from strategic petroleum reserves, cushioning the immediate sup-
plyshock.Meanwhile,non-Organization of the Petroleum Exporting Coun-
tries (OPEC) producers, particularly the US, responded with additional out-
put, filling part of the gap. The combined effect of demand adjustment,
strategic stockpiles, and diversified supply demonstrated that today’s oil
market is farmore resilient than during earlier crises.

The political fractures within the producer bloc reinforce the same con-
clusion.The United Arab Emirates’decision towalkaway from OPEC,OPEC+
and Organization of Arab Petroleum Exportinngmtdes (OAPEQ) reflectsa
growingp eforn natmn 1al pruducuon ratherthanadher-
ingto collectiveq Other ing theirposi-
tions, while Iran remains in open mxhtaly conﬁontanon with several Arab
producers. Such divisions inevitablyweaken any cartel’s credibility. OAPEC,
once conceived as a vehicle for collective leverage, increasingly looks like a
relicofan erawhen producers could movein concert. Today’s market rewards
flexibility more than discipline and market share more than artificial
restraint. Even SaudiArabia, the cartel’s traditional anchor, has increasingly
found itself balancing the competing objectives of defending prices while
avoidinga sustained loss of market share to producers outside the group.

ForIndia,oneof theworld’slargest oil importers, thisshift offers cautious
reassurance rather than complacency. A supply disruption in West Asia still
imposes costs,widensthe currentaccount deficitand fuels inflationary pres-
sures. But the experience of the Hormuzcrisis alsovalidates India’s efforts to
diversify crude sourcing, build strategic petroleum reserves,and reduce the
economy’s vulnerability to external oil shocks. At the same time, it under-
lines the strategic importance of accelerating domestic renewable energy,
electricmobility,and alternative fuels,which reduce exposure not merely to
price volatility but also to geopolitical risk. Oil will remain geopolitically
importantforyears to come,but theability of a handful of producers to hold
the global economy hostage is steadily eroding. The Hormuz crisis may well
beremembered not for triggering an oil shock, but forrevealing that theage
of theall-powerful oil cartel is drawing toa close.
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Meta cloud play will spice
up Ambani-Adani rlvalry

WITHMARK ZUC p isil topour ons of

infrastructure,sceptic: diaemp monetise

matexpcnswe bet.We now havea plausibl Meta Platformsis turningacap-
- dragintoanew

Aninternal initiative dubbed “Meta Compute” plans to lease out excess capacity
to enterprise clients, Bloomberg Netws reported last week. It remains to be seen what
kindofadentitcan makeinthe nﬂmgmmtyofMlcmsoft,Alphabet and Amazon.com
overthecloud business. But ‘theearlyt ill befelt,lookto
India.Zuckerberg’s entry into the cloud-capacity game isabout to reshape the fierce
rivalry between two of Asia’s richest tycoons, MuLeshAmham and Gautam Adani.

Untllrecenﬂy Adanilookedli dintheAlinfrastructure craze
gripping India. He has been aggr ly buildi er farms, secur-
inga prized partnership to provide i for Google. For a billionaire who
specialises in ports, airports,and power grids, moving into the concrete and cooling
systems of data centres seemed a natural progression. But those plans collide with
Ambam s arnbmons If dlg]ta] real estate is an obvious focus of expansion for Adani,
Alforindi and is equally crucial for Reliance Industries.
The conglomerate wants to send Jio Platfcrms its 10-year-old telecom and media
unit, int ha .(Metabought 9.99%ofioin 2020.)

Neither Ambani nor Adani has a presence in software outsourcing. And that’s a

good thing — for them, The arrival of gencmtweAI bas upended the emnormcs of
Indlas No.1servi
and wind power to produce Al tokens on the cheap

theirpropr-
ietarysilicon,while Gujarat takesthelead ingenerating
power for the token factories. That’s where Adani has
put up theworld’slargest single-location clean-energy
project as part of a $100-billion Al compute push.
Ambani is upping the ante with a 550,000-acre facil-
ity. It will be one of the lowest-cost sources of round-
the-clock green poweranywhere, the group claims.

A for the energy has arrived. Last
month, Ambani announced a partnership with Meta
to establish a 168-Mw data centre at Jamnagar. On
paper, it looks like an infrastructure lease. But, for In-
dia’s corporate sector that will ultimately pay for the
compute, the real allure comes down to data soverei-
anty. insur-
ance, telecom, heaith care, and defence, the cloud was a compliance minefield even
before the arrival of AL Moving sensitive customer information onto the US-centric
publiccloudsof Amazon,Google,or Micro: yscrutiny
over where data is stored and who has access to it. That’s where the Reliance-Meta

ANDY
MUKHERIJEE

Bloomberg

itremain firmly on Indi i, nnrlnrthecoutroloﬂ'{eﬁanceﬁgb

erprise i inwhich the, ! holds 70% equityand Meta 30%.
Amazon’s AWS, Microsoft’s Azure, and Google Cloud bul.lt theirempires on gen-

eral purpose enterpnse smragewhxle Metamayhave no interestin hostmg acom-

Zuckz-.rberg recantlyhuedanlndxanﬁnter_hlcaderwmnwhatsAppglobany Hewants

toextendhi Imediai

NeitherAmbaninorhisri he kind of multi-billion-dollar,
high-risk I ired tobuild dational AT cratch. That's
acapital-intensive game theyare content toleave to Silicon Valley and China.

Adani iallywith Googl ic partner
Alungslde solarand wind, the tycoon also has big plans for nuclear power,a state

tothe pri That

thecostof to runAl queries.

Still, the Meta-Reliance tie-up has raised the bar. For Zuckerberg, India is the per-
fectlabto pmveMetamnsucceedmcnmrpnse cloud. ForAmbani, it’sanotherexam-
plethatinIndian capi v iswhat himamajoractor.

» SEBI VS RELIANCE

® FUEL DEBATE

Aam Aadmi Party national convenor Arvind Kejriwal

If using E20 ethanol in your vehicle damages the
vehicle or causes wear and tear, will you
compensate for the replacement of

those components?

SC HAS DRAWN A LINE: IT BECOMES FRAUD ONLY WHEN REGULATOR PROVES THE INGREDIENTS OF FRAUD

A breach of limits isn’t deceit

HE SUPREME COURT has
told the securities regula-
tor something it did not
want to hear — that break-
ing a position limit is not
the same as committing a fraud. The
reasoning in Reliance Industries vs
Sebi,decided on May 29, matters more

SANDEEP PAREKH

Managing Partner, Finsec Law Advisors

than the ¥447-crore di ent
orderit setaside.

Thedispute goes back to November
2007. Reliance Industries, then hold-
ing 75% of Reliance Petroleum,
decided to sell 5% of that stake —
some 22.5 crore shares — into a mar-
ket that analysts thought was over-
priced.To hedge the risk of a price fall,
it took short positions of 9.92 crore
shares in the November RPL futures. It
did so through 12 agent entities,
because the client-level position limit
set by Sebi’s 2001 circular would not
have allowed a single client to hold a
position of that size.

Sebi’s case was that the 12 entities
were a device to corner the futures
market, Reliance held up to 93% of the
openinterest,and it depressed the set-
tlement price by selling 1.95 crore
shares in the closing minutes of
November 29.All of this, the regulator
said, was fraud under the Prohibition
of Fraudulent and Unfair Trade Prac-
tices Regulations. The Securities
Appellate Tribunal agreed, by a major-
ity of two to one.

The court’s first move was to sepa-
rate two ideas that Sebi had run
together. A position limit is a risk-con-
tainment tool. The 2001 circular did
not forbid crossing it; it required a
trader who crossed it to disclose the
excess,and penalised the failure to dis-
close. Breaching the limit, even
through agents, was therefore a disclo-
suredefault thatattracted a monetary
penalty. It was not, on that account, a

fraud. The court upheld the penalty
and set the fraud finding aside.
Thesecond move went to the defin-
ition of fraud itself. Regulation 2(1)(c)
defines fraud to includeany act,omis-
sion, or concealment, whether deceit-
ful ornot, that induces anotherto deal
in securities. The court noticed what
practitioners have long known — the
definition is self-contra-
dictory. Its first limb dis-
penses with intention; its
second requires induce-
ment, which presupposes
intention. Read literally,
the court said, the provi-
sionissowide thatalmost
any act in the market
could be called a fraud.
The court relied on this
author’s book tostate that
by the current definition
of fraud, even running
would amount to fraud.
Faced with that absurdity,
the court read the two limbs together
rather than against each other, treat-
ingi asthe lling ele-
ment and the words “whether deceit-
ful or not” as descriptive of the act
rather than dispositive of intent.
From that, the court drew a disci-
plined conclusion. Inducement
remains a necessary ingredient of
fraud, except where manipulation is
itself proved so cogently that induce-
ment can be presumed. The court held

so earlier in Rakhi Trading, where the
manipulation was patent on the tape.
Where inducement is not shown, the
regulator carries a higher burden — it
must prove a distinct act of price
manipulation, not merely a motive or
an opportunity. Concentration of posi-
tions gives a trader theability tomanip-
ulate. It is not, by itself, manipulation.

After the facts were
considered, the case col-
lapsed. The futures posi-
tions were a genuine, if
imperfect, hedge against
areal cash-market expo-
sure, and the law has
neverrequired ahedge to
be perfect. The closing-
minute sales were made
into an unexplained
price spike, at prices in
line with what Reliance
had accepted earlier in
the month. Other partic-
ipants sold similar quan-
tities in the same window. On these
facts, the court found, fraud rested on
i rather than proof.

The significanceof the judgment lies
in what 1t does to Sebi’s enforcement

Foryears, the

hastreated the breadth of the fraud def-
initionasalicence to convert regulatory
infractions into charges of manipula-
tion, because the latter carry disgorge-
ment and a stigma that a fine does not.
The court has now drawnaline.Abreach

I
The fraud definition
needs rewriting so
that it names what
it forbids. Until it
does, the regulator
will keep winning
at first instance and
losing on appeal
e .

ofan exchange rule is to be punished as
abreach ofanexchangerule.Itbecomes
fraud provesthe

whent
ingredients of fraud.

The court’s instinct here has good
company abroad. In Sullivan & Long,
Inc.vs Scattered Corp.,47 F.3d 857 (7th
Cir, 1995), the legendary law and eco-
nomics expert judge Posner faced a
complaint that a broker had commit-
ted manipulation onan awesome scale
by short-selling more shares of a com-
pany than existed. The conduct looked
extreme,and the plaintiffs urged that
the scale alone proved wrongdoing.
Posner refused toaccept the equation.
What Scattered had done, he held, was
arbitrage, not manipulation — its sales
did not push prices away from under-
lying value but towards it, puncturing
a balloon rather than launching one.
He similarly found that the breach of
an exchange rule may be a violation of
that rule, but it doesn't makeita fraud-
ulent position.

Thereisalesson for the rule-makers
too.The court was blunt that regulation
2(1)(c) is a piece of inelegant drafting,
and that an enactment with such con-
sequences for the economy should
leave no room for doubt. The criticism
is fair. A definition that, on its own
terms, could catch the innocentand the
guiltyalikeis not reallyadefinition. Itis
adiscretion dressed asa rule.

The fraud definition needs rewrit-
ing so that it names what it forbids.
Until it does, the regulator will keep
winningat firstinstance and losing on
appeal. It is better to draft the rule
clearly than to keep litigating its
meaning. The Seventh Circuit took half
apagetosaywhat manipulationisand
is not; our regulation 2(1)(c) has taken
20yearsand is stillarguing with itself.
That is a drafting problem, and draft-
ing problems have drafting solutions.

Indians training robots who may take over

-
=

Partner, Trilegal

NIKHIL NARENDRAN

Localisation alone would merely push companies to

collect egocentric data elsewhere. Instead, we should

create mechanisms to put this data to work for India

FOR OVER THREE decades, every story
about India’s economic future has rested
on the ideaofa ic dividend.

Non-Personal Data Governance Frame-
work, 2020. The report’s first principle
was that Indians have rights over our

Indian factories serve as training data
for the next generation of physlcal AL
robots, trained on h

We are young, large, and cheaper to
employ than otheralternatives,and that

data.ltproposeda dd;
the kind of industrial training data now

of millions of hours of human motion,
are pro)ected to enter industrial-scale

combination was p to pull us
through a manufacturing-led ascent,as
itdid forjapan,Korea, Taiwan,and China.
1t is, however, also becoming obsolete in
the Fifth Industrial Revolution.

In factories across Tirupur, NCR,
Coimbatore, and Surat, Indian workers
are being fitted with head-mounted

within the next decade.

“When ready, these robots are likely to
be deployed in countries where these co-
mpanies are domiciled and have better
infrastructure, like the US, Germany, or
China.Veryfewoftheearlyunitswill reach
India, as it lacks the capital base, infra-
stmc(ure or energy capa-

being exported from the country. The
report gathers dust. No institutional

architecture was built on it.
Meanwhile, China has built the play-
book for non-personal data that feeds
into its Al-robotic production line. In
April 2020, the State Council formally
designated dataas a factor

smart gl apture city tscale. of production alongside
egocentnc data. Tt they gener ytheti wave  The government  land, labour, capital, and
ate of folding, sorting, packing, assem- arrives, the manufacturing also needs to technology. Important or
bling, soldering, and sewing is being we hoped could absorb our I hi core industrial data must
shipped to companies that aggregate it working population would P ay_an a':'c h or be processed in China and
intodatasetsand sell ittorobotics com- havemoved towhereverthe role in building can only be exported after
panies for drobots. deployed. | ic di d asecurityreview.
Many of these services offer a pro- Inthis reshoring driven for Indian-built The same data flows

ductivityanalytics reportat minimal or
no cost as an inducement to allow
recording.In most cases, the worker has
neither been asked nor told what the
footage is for. Even when it is provided
at a cost, the final metadata and the
learnings belong to the company col-
lecting the egocentric data.

One’s instinct would be to askif this
is legal under the Digital Personal Data
Protection Act. It mostly is. Once faces
areblurred,what remainsare handsand
motion, and that data falls outside the
category of personal data protected by
the DPDPA, The real problem is not
worker privacy, but the impact on
India’s economy.

The egocentricvideos collected from

byautomation, the factor-
ies that were supposed to
lift India out of agricul-
tural underemployment
may never arrive. The harshest part of
the design is that Indian workers are
training the very machines that will
make them jobless, forwages that would
hardly feed a family in a tier-I city.

through a domestic eco-

robots system. Beijing, Shanghai,
I Pt h

and Guiyang host state-
backed data exchangeswhere industrial
data sets are registered, priced, and
traded under enforceable use restric-
tions for Chinese firms to create robots.
The state is simultaneously the largest

sovereignty are often conflated with
localisation. Localisation alone would
simply push these companies to collect
egocentric data elsewhere, in Kenya,
Ethiopia, or Bangladesh. Instead, we
should create mechanisms to put this
data to work for India, enabling it to
manufacture robots locally.

For this, a national industrial data
exchange could be considered that reg-
isters Indian-origin training data, with
contributors represented as a benefi-
ciaryclass.twill enable the same data to
be used for trading and other purposes
within India, promote local R&D and

ing,and have
portlocal skilling.

The government also needs to play
an anchor role in building domestic
demand for Indian-built robots. We
already have some good examples of the
government promoting robotics. Bandi-
coot, a manhole-cleaning robot, has
already been deployed across India to
stop manual scavenging. Indian Rail-
waysalone,withitsvastyardsand tracks
still cleaned largely by humans, could
anchorasimilarindustry.

None of this is protectionism, but a
policy that recognises the demographnc
dividendisnota

‘While there has been no Indian pol- buyer of locally built ids. The
icyresponse to this,evenbeforeegocen- data, the firms, the buyers, and the fac-
tric data models were a thing, the Eco- toriesareall Chinese.

nomic Survey of 2018-19 devoted an
entire chapter to data and described
Indians’ data as a national resource, a
public good to be harnessed for eco-
nomic benefit. We also had the Kris
Gopalakrishnan Committee reportona

This is not to say that India needs to
copy China. However, it’s time that we
act quickly, re-examine, and revive the
discussion around non-personal data,
including industrial data.

In India, discussions of data

HE EDITOR

Fairness in mineral

exploration

Apropos of "Mineral exploration
needs rethink” (FE, July 7), the concern
raised is a fair one: awarding private
licences on afirst-come basis after
another party has already done

the exploratory work discourages
genuine risk-taking. If early movers
who fund surveys and desk studies
simply cede ground to whoever
arrives first at the licencing stage,

few will bother taking that initial risk
atall. The fix suggested, giving the
discovering explorer a right of first
refusal to progress towards mining is
reasonable and already practised in
other mineral economies. India cannot
expect private capital to fund high-
risk exploration in critical minerals
while offering no protection for the
effortinvolved. Reform here is less
about incentives and more about
basic fairness in sequencing.

—SM Jeeva, Chennai

EVadoption

Apropos of “The next gear” (FE, July
7), the argument that EV policy must
shift focus from subsidies to industrial
competitiveness is well-timed. Delhi's
revised EV policy and rising two-
wheeler adoption show that early in-
centives have helped; the harder task
is building batteries, critical minerals
processing, and semiconductor capa-
city that do not rely on imported
inputs. Continuing to reward volumes

We have perhaps 10 years before the
wave of reshoring. If we do not act, we
will discover that our promised future
was exported, packaged, and sold back
tousasa finished good; the same extrac-
tive pattern during the British era, only
now the raw material is our labour data,
not our cotton or spices.

alone risks locking India into assembly
rather than manufacturing. Amore
useful approach would tie incentives
to backward integration milestones,
not just unit sales, and direct fresh
support for battery recycling and
component localisation. EV adoption
is no longer in question; whether India
builds the industry behind it, or simply
imports it piece by piece, still is.

—A Myilsami, Coimbatore
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Respecting consumer choice

Ethanol-blending programme needed a better design

India’sethanol-blending programme has become an unlikely flashpoint. The objec-
tive itself is unexceptionable. Blending 20 per cent ethanol with petrol reduces
dependence on imported crude oil, improves energy security, and supports the
country’s clean-fuel ambitions. However, the recent controversy over E20 is not
about ethanol blending itself; it is about how the transition is being managed. The
government’s defence of E20 is broadly supported by the available evidence. Tech-
nical studies by the Automotive Research Association of India (ARAI), Indian Oil,
and vehicle manufacturers have found noindication of widespread engine damage
or significant corrosion attributable to the higher ethanol blend. At the same time,
studies also acknowledge what vehicle owners have been experiencing, First, etha-
nol’s lower calorific value reduces fuel economy, with mileage losses varying across
vehicles. Second, some fuel-system components in older vehicles may deteriorate
faster with E20. They also flagged that certain rubber components in older fuel sys-
tems perform less satisfactorily with E20 and may require replacement over time.

Millions of vehicles currently on Indian roads were manufactured before E20-
compatible engines and fuel systems became the norm. Owners of these vehicles
now have little option but touse a fuel for which their vehicles were neveroptimised.
‘Thus, the owners of legacy vehicles have been compelled to bear the costs of energy
transition without being offered any meaningful choice. A gradual transition, with
continued availability of E10 alongside E20, would have imposed little additional
burden on consumers whose vehicles predate the new standard. Any further
increase in the ethanol component must give automakers adequate time to make
nece! hanol marketslike Brazil have shown that offering
consumersdifferent fuel options isentirely compatible with ambitious blending tar-
gets. Starting from the launch of Pré-Alcool in 1975, the country took over five dec-
ades to build astable E20 ecosystem, and now runs on a standard E30 petrol blend.
Infact, Brazil 1 doptionof flex-fuel vehicles, giving motoriststhe free-
dom to choose whichever fuel was cheaper at the pump.

Thereis another important aspect that deserves attention. The recent expan-
sion of rice grain-based ethanol involves diverting the Food Corporation of
India’s surplus rice to ethanol production, and reflects deeper distortions in agri-
cultural policy. The government procures rice at a high economic cost, stores it
atconsiderable public expense, and then sells it to ethanol producersata heavily
discounted price. The economics are clearly difficult tojustify. So is the environ-
mental logic. Rice is among the country’s most water-intensive crops and a sig-
nificant source of methane emission.

Thereisaneed torethinkthe economicsof ethanol productionitself. Asblending
targets rise, India must ensure that feedstock choices are driven by efficiency rather
than administrative convenience. As prominent agricultural economists have
argued, maize is a more suitable long-term thanriceor requi-
ring farless irrigation and offeri scope for productivity gains. Raising yields
through better seed technology and agronomic practices could make maize-based
ethanol both dlessresource-intensive. Feedstock policy should,
therefore, focusless on disposing of surplus grain and more on building an efficient
and sustainable ethanol economy. Thus, India’s ethanol-blending programme
should be guided by greater consumer choice, better economic reasoning, and
smarter feedstock policy.

Engines of employment

Low manufacturing wages in many cities are problematic

The first Periodic Labour Force Survey (PLFS)-based report on labour-market
dynamics in million-plus cities offers a detailed comparison of selected labour-
market indicators for 46 cities whose population, based on Census 2011, wasabove
one million. The report, brought out by the Ministry of Statistics and Programme

million-plusciti formed better than overall urban
India on several indicators, with a labour-force participation rate of 52.4 per cent,
anunemploymentrate of 4.9 per cent, and a highershare of regular wage or salaried
jobs (58.5 per cent). Workers also earn more across all employment categories. The
gains are pronounced particularly for women. Self-employed women in million-
pluscitiesearn about 58 per cent more than overall urban India, while female casual
labourers receive 18 per cent higher daily wages. The share of the youth aged 15-29
years who are not in employment, education, or training is lower at 22.2 per cent,
compared with 25 per cent in urban India, reflecting relatively good access to edu-
cation and employment opportunities.

Yet city-level disparities are stark: Cities in Gujarat such as Surat, Ahmedabad
and Rajkot report low unemployment below 1.5 per cent, whereas Patna (20.9 per
cent), Dhanbad (15 per cent) and Srinagar (11.7 per cent) lag behind. Female labour-
force participation is only 15.5 per cent in Delhi, 15.1 per cent in Faridabad, and 14.8
per cent in Patna. The survey identifies child care or personal commitments in
home-makingasthe pn.mary reason women remain outside the labour force, high-
lighting the need for yrdablechild care, and orky flexi-
bility for improving women participation.

Another important finding is low wages in manufacturing. Million-plus cities
where manufacturing accounts foralarger share of employment tend to pay lower
hourly wages to salaried workers. For instance, Ludhiana and Surat, where manu-
facturing contributes over 50 per cent of total employment, are among the lowest-
payingcities for salaried workers in hourly terms. Faridabad and Agra— both major
hubs of manufacturing and micro, small and medium enterprises — also feature
near the bottom of the wage distribution. In contrast, Navi Mumbai, where manu-
facturing accounts for only about 13 per cent of employment, records the highest
hourly wage rate among million-plus cities. Even Prayagraj and Patna, which have
relatively small manufacturing bases, report higher hourly earnings for salaried
workers than traditional manufacturing centres. This may be an indication of low-
skill manufacturing, along with higher value added in the services sector. However,
Indianeedsalarge number of manufacturingjobs to pull people out of agriculture.

Irisworth noting that thejobs data must be interpreted with caution. The PLFS
follows both the “usual status” and “current weekly status™ apprcaches Under the
latter, employment foratleastone hourduring

d. This methodology may mask
or poorly remunerated work as employed. Be Lhat as |t may, bridging the disparity
requires more nuanced policy interventions. Both Union and state governments
need to push growth in lagging states/cities through physical investment and skill
development. There is also a need to support mtemal migration to more vibrant
citieswithan political and en

week person

MGNREGA: From
guarantec to scheme

The revamped rural jobs programme weakens the safety
net and shifts power from states to the Centre

Aftera contentious change in nomenclature last year
came a more consequential transformation in the
policy India’s

intervention. The Mahatma Gandhl National Rural
Employment Guarantee Act (MGNREGA) — now
renamed the Viksit Bharat-Guarantee for Rozgar and
Ajeevika Mission (Gramin) or VB-GRAM G — was a
rights-based, demand-driven scheme that gave
households alegal entitlement to 100 days of unskilled
work. It has now been converted into a formula-
driven, centrally determined transfer.

Its core operating principle that employment
shou.ld respond to need has been replaced by prede-
ter ion riteriaof the
16th Finance Commission. A flexible rural safety net
hasbeen recast asa conventional centrally sponsored
scheme with fixed state-wise entitlements, cost-shar-

informal labour markets. Over time, reduced pro-
gramme elasticity may contribute to greater labour
market dualism, with a larger pool of underemployed
rural workers and heightened vulnerability to sea-
sonal orshock-i 1 The
traditional role in building rural assets and human
capital is also likely to weaken if overall spending
becomes less responsive toneed.

At first glance, the formula appears progressive.
‘The 42.5 per cent weighting on income distance is
intended to direct more resources towards poorer
states. Combined with population and area weight-
ings, it channels funds towards regions with greater
structural need. However, a closer look reveals a clear
bias towardssize.

‘The 17.5 per cent population welghtmg mheremly

ingratios, and hard ceilings.
MGNREGA was designed as an
inherently counter-cyclical interven-
tion. Spending automatically rose
during periods of rural distress —
droughts, crop failures, migration
surgesoreconomy-wideshocks. It func-
tioned as one of India’s most effective
automatic fiscal stabilisers. During the
Covid-19 crisis, expenditure surged from

Inter-state shares
A comparison of top 10 states (%)
2025-26 m2026-27 Change*

Uttar Pradesh EC I 854

B 194

Tamil Nadu 35y
Andhra Pradesh 140 | 31w
Maharashtra. L 04V
Rajasthan o -02v
Madhya Pradesh 264
Odisha (66 | 124
Kamataka gy sy 034
Kerala ey d2v

*Percentage points

The new normative model replacesthis withatop-
down formula. States no longer drive allocation
through demonstrated demand; they receive prede-
termined shares based on static criteria decided in
Delhi. This weakens responsiveness to local needs.

the largest states. When
the income distance criterion, it privileges states thax
areboth bigand poor. The new 10 per cent
weighting on contribution to gross
domestic product further tilts the balance
towards states with larger economic foot-
prints. The consequencesarevisibleinthe
dramatic reordering of inter-state shares.
Uttar Pradesh will nearly double its
share, while Madhya Pradesh will record a
sharp increase. Bihar will also gain. At the

High-d: d states may hit their normative cap and
then face the choice of rationing work or bearing 100
per centof additional costs under the new 60:40shar-
ingarrangement.

The combination of normative caps and a higher
state contribution alters fiscal federalism dynamics.
States losing share under the formula face a double
whammy; lower central transfers and higher man-
datory contribution. This may push some states to
cut other developmental spending or increase bor-
rowing, raising state-level fiscal stress. It also
reduces the incentive for states to accurately project
genuine demand, since exceeding the cap carries
full financial responslbllx[y

the normal range of ¥60,000-73,000 l. il other end, Tamil Nadu will see its share
croretoover L1 trillionin 2020-21, pro- H ASEEB A DRABU almost halved. Andhra Pradesh and Kerala
viding immediate income support to will ignifi ivedecli

rural households when urban and States withstrongi ionrec-
formal sectors collapsed. ords and responsive local g e under the old

Under the new normative allocation model, this
counter-cyclical responsiveness has been curtailed.
Central funds are now determined by a static for-
mula that creates predetermined state-wise caps.
During a future drought, pandemic or agricultural
shock, states cannot automatically access hlgher
central beyond their
‘weakens the scheme’s ability to act as a macroecon-
omic bufferand risks amplifying the depth and dur-
ation of rural downturns.

TheCent s mula

system will now be penalised by a formula that places
little value on past performance. The result is not a
clean redistribution from rich to poor, but a shift from
smaller and mid-sized states — some facing intense
localised distress — to the largest demographic blocs.

Asmall, poordistrict in Odisha or Jharkhand with
acute seasonal unemployment may not receive
resources proportional to its need if the state does not
rank high enough on macro indicators. Conversely, a
large state with puckets of relative prosperity can still

formance retainsoverrid-
ing poweroverallocations for Union Territories (UTs).
It posmons itself] lesasaresponswe partnerand more
asthe primary provider
ingtoitsown criteria.

This centralising tendency is particularly stark for
the Union Territories, especially those with legisla-
tures, like Jammu & Kashmir. Theirshare will be deter-
mined by the Centre on performance criteria and
other parameters it deems appropriate, giving the
Union guvemment significant discretion and reduc-

By capping central liability and tatesto securea fitsover- ing

fully fund any expendlture beyond their allocation,  allsize. The formula [hus rewarr* bi muchas Tk ofthe new: will
the new design risks total bac With the bl,,ges( gamers also bemg become most visible during periods of stress. Once a
spending during distress periods. If: unwill-  stateswitl ial normative allocation is exhausted, additional work
ing or unable to top up their allocations, the it ifies the voice of must be funded entirely by the state or UT. The
rural expenditure will fall below previous levels. This  ically i states rather than reach- Centre’s liability is capped while the risk of under-
could dampen rural consumption, weaken demand mg the most vulnerable populations. provision is Lransfen'ed downward. What was once a
for local agricultural and non-farm goods, and exert concern liesint ofcoop- shared y for

downward pressureon rural wages.

Alessresy 1
‘weakens the safety net. Fewer vuaranteed workdays
during distress could accelerale migration to urban
areas, increasing pressure on city infrastructure and

rural employ-

erauve federalism. Under MGNREGA, states assessed
local needs throughlabour budgets and Gram Sabhas,
while the Centre acted as the fiscal backstop during
cnses Thiscreateda genume parmershlp, with states

Joy

ment has become a centrally rationed transfer with
statesand UTs bearing the residual burden.

The writer is an economist and former finance
minister of J¢

Avoiding straitened circumstances

1In 1990, war in the Gulf region caused a serious oil
crisis in India, which led directly to the financial
crisisof1991. Disruption caused by the US-Israel war
onlran earlier this year has caused less damage thus
far. India’s economy is much stronger now, but oil
prices have also not stayed elevated as long as they
did earlier. War clouds have not quite passed, and
with oil import dependence having grown from less
than 50 per cent in 1990 to almost 90 per
cent now, vulnerabilities persist.

It has been widely reported that the
closureof the Strait of Hormuzwhen war
broke out bottled up some 15-20 million
barrels per day (mbd) — about 20 per
centofglobally traded oil. Initially, how-
ever, only exports from the Gulf Arab
countries got blocked by Iran, while
some 1.5 mbd of Iranian oil continued to
be shipped to customers in China, who
were not deterred by US sanctions. In
mid-March, the International Energy
Agency member states orchestrated a coordinated
release of 400 million barrels from strategic reserves.
More slgmllcantly for U'lders Saudi Arabia rapidly
ines to the Red Sea.
Thismove, and the United Arab Emirates’ use of ter-
minals on the Arabian Sea, brought back some 5-7
mbd of daily supply to world markets, despite Ira-
nian efforts to bomb the alternative outlets.

When the US Navy’s successful “counter block-
ade” of Iranian ports in mid-April choked Iran’s
exports, oil prices again rose sharply. But by then,
China, the world’s largest importer, began drawing
from its massive strategic reserves and reduced oil
imports by over 4 mbd. Reduced demand from
China prevented a higher price spike for all other
importers, including India. US President Donald
Trump’s repeated claims about progress in peace
negotiations also seemed aimed at moderating oil
market sentiment.

-
RANJAN MATHAI

India proved clearly better prepared to deal with
the oil shock this time around. Diversification of
importsource: ing from Russiato

to rise to the top of the national agenda. The first
order of business must be to reduce India’s import

— with Gabon in between — ensured that shipments
of crude oil kept arriving at India’s ports. Unlike in
1990, we now have buffer stocks for some weeks,
mostly in the commercial inventories of India’s
world-class refining companies, and over a week’s
requirements in strategic reserves. But
our energy problems do not end with
oil. They extend to liquefied natural gas
(LNG) and, as we discovered, to lique-
fied petroleum gas (LPG) as well.
Almost half the LPG used for cook-
ingwasbeingimported, most of it from
the Gulf. Over the last decade, import
capacities have almost tripled as
demand has kept rising. Alternative
LPG supplies from the US could not
cover the shortfall in supply. The gov-
ernment then enforced an LPG Control

e through an all-of-government
approam toraising domestic oil and gas production.
The commendable initiatives of the Ministry of
Petroleum and Natural Gas are by themselves inad-
equate, If the archaic oil industry development cess
(which is not used for oil industry development) is
withdrawn, the exploration budget of ONGC can be
doubled! Regulatory and legal issues (such as arbi-
tration jurisdiction, enforcement of awards, dupli-
cation of clearances, and prolonged government
litigation) that keep international oil companies out
of India’s exploration patch, have to be resolved.
Strategic reserves have to be sub

tially increased. China holds more than 1 billion bar-
relsinstrategic and commercial reservesor 10 times
asmuch as we do now. Additional cryogenic storage
tanks for LPG and natural gas have to be developed
in diversified locations. India’s coal gasification is
less thans percent that of Chmd, and needs priority

Order that ledoil reﬁnenes to LPGoutput

reat skill. A ding to offi-

cml data producuon of LPG was raised from 35,000

10 54,000 tonnes per day. This reduced other petro-

chemical streams like propylene, hitting down-

stream chy | industries, but I s supply
was substantially shielded.

The government also kept prices of LPG and petrol

in check through administrative measures. This has

ion, notjust policy

We also. need a proacnve approach to fuel secunty
forouri
forward with regional initiatives. The much debated
Trincomaleeoil tank farms in Sri Lanka can hold over
8 million barrels of oil, close to two months of that
country’s needs. Sri Lanka just narrowly avoided
another 2022-style economic collapse by drastically
rationing petrol and diesel sales. A collaborative pro-

led to massive losses for the oil marketil
(over1,000 crore perday based on official data). The

jectto pthe Tril an provide
bufferstocks for both SriLankaand the Maldives, and

try a ise tax

on petrol to give reliefto the companies, and that will

hit the exchequer hard. The fiscal deficit for the cur-

rent financial year could rise by half a percentage

pointto4.8 per cent of gross domestic product, unless
expenditure cutsare u:nposecl la(er

Withth br pricesdown, there

localised inIndia.

Despite decades of effor transi-
tion, oil will remain the critical energy source for all
nations for some decades. We can hope for peace
opening the Strait of Hormuz, but must prepare for
war closing it.

is now relief. However, it is time for energy security

The writer is a former diplomat

engages honestly with concerns raised
by wildlife biologists, conservation

India’s chectah diplomacy

BOOK
REVIEW

CHINTAN GIRISH MODI

The cheetah was officially declared
extinctin India in 1952. However, in May
2026, the Ministry of Environment,
Forestand Climate Change issued a
press release stating that we now have a
total of 53 cheetahs in the country. Of
these, 33 were born in India. How did
this happen?

Prashant Agrawal, who joined the
Indian Foreign Service in 1998, and cur-
rently serves as Additional Secretary
(Southern Division) at the Ministry of
External Affairs, tells the story behind
these numbers in the book Bringing the
Cheetah Back to India: How Diplomacy

Made Conservation’s Big Mission Poss-
ible. AsIndia’s High Commissioner to
Namibia from November 2018 to Febru-
ary 2023, he played a major role in bring-
ing cheetahs from Namibia to India.

He writes, “Indiscriminate hunting
during the colonial period, as well as
the loss of the cheetah’s natural habi-
tat, which also saw a decline of its prey
base, had a devastating effect on the
survival of this delicate species.” Nami-
bia was identified as a source country
becauseitis considered the cheetah
capital of the world. India also received
cheetahs from South Africa and Bots-
‘wana but this book keeps its razor-
sharp focus on the “translocation” of
these animals from Namibia.

Aspiring diplomats, people working
in foreign policy think tanks, and stu-
dents of international relations would
certainly find this book worth reading
because the author opens up about
various challenges involved in such a
high-profile project, and the problem-

solving skills that came in handy. He
had to be culturally sensitive, build
trust, race against time, sweet-talk
people with decision-making powers,
and be assertive when delays
threatened to jeopardise plans.

Eight cheetahs from Namibia were
released into the Kuno National Park in
Madhya Pradesh on September 17, 2022.
This book narrates, in vivid detail, what

mals with human beings, phant!(2021), provides a lively
with most wildlife revered account of how a newly inde-
and protected in some way”. pendent India sent elephants
This fundamental difference as diplomatic giftsto children

caused a “logjam” because it
was about “a principled posi-
tion” and not just technical
language. Mr Agrawal’s prose
makes one appreciate theart

behind th leading
up to that moment. It is a thrilling
story that deserves to be made intoa
film someday.

Numerous difficulties came in the
way of Project Cheetah. The most sig-
nificant was the approach to wildlife
conservation in both the countries.
Namibia’s conservation model is “partly
based on what they call sustainable con-
sumption of wildlife”. Hunting animals,
including the cheetah, is legally per-
mitted but in a regulated manner.

InIndia, “civilisational ethos calls
for the side-by-side existence of ani-

o0 00

inJapan, Canada, Ttirkiye,
China, Soviet Russia, the
United Statesof America, and
the Net!

experts and animal rights activists about
psychological distress, illness and high
mortality rates of cheetahs brought from
Namibia. As the leader of the Interna-
tional Big Cat Alliance. established to

On a positive note, this

of negotiation with tactand book does an excellent job of
mutual respect. showing how goodwillis
Wln'le_ hediscusses tlle Bringing the Cheetah earned and millfed. Mr Agra-
Convention on International  Backto India: How wal writes, “India was the first
Trade in Endangered Diplomacy Made country to accord diplomatic
Species of Wild Fauna and Conservation's Big recognition to the SWAPO
Flora (CITES), and the Inter-  Mission Possible Party of Namibia in 1985...
national Union for Conser- by PrashantAgrawal  [ndia’s support was a key
vation of Nature (IUCN) Published by milestone that had started
guidelines, the philosophi- HachetteIndia the chain reaction of wide-
cal underpinnings of The Dfipages: %83 spread international support,

Wildlife (Protection) Act,
1972 go unexplored. The
book would have also benefited from
placing Project Cheetah in a broader
historical context.
Using animals as part of di i

in Namibi:
independence in1990.”
Moreover, Indiasent Covid-19 vaccines
to Namibia when “the West was hoard-
ing the vaccines™ and Namibian Presi-
denl Hac.e Geingob referred toit as
theid”.

not new toIndia. Devika
Cariapa and illustrator Satwik Gade’s
book, Uricle Nehru, Please Send An Ele-

That said, there isa dire need fora
critical study of Project Cheetah that

ation of tigers, lions,
leopaxds cheetahs, jaguars, pumas and
snow leopards, India needs to invest in
best practices.

The most poignant moment in this
book has the author kneeling down
and stroking the forehead of a cub. He
recalls, “She looked at me, her enor-
mous, innocent eyes... felt like an
ocean of sadness.” He calls this cub
“the second daughter I had always.
longed for but never had”, and names
her Kaveri. As someone whois able to
see an animal as a “sentient being”, it
is surprising that he does not engage
deeply with questions of bodily auton-
omy and consent in relation to ani-
mals and their translocation,
especially their wish to live free from
human exploitation.

The reviewer is a writer and literary critic
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{ OUR TAKE }
Don’t jump on
the bandwagon

Criticising China’s missile tests provide it
fodder to paint genuine censure as the West's
habitual opposition to Communist countries

he response of the US and its allies to China’s
latest missile test may be reminiscent of the
reaction of the Allies to Germany’s
mobilisation against the Soviets in the Battle
of Smolensk exactly 85 years ago. The significance of
this battle during World War Il went beyond any
military gains made by the Axis powers.
Germany ended up laying its hands upon the
Smolensk archives: the civil archives of Smolensk
and those of the People’s Commissariat for Internal
Affairs (NKVD), enabling the Nazis to amplify their
propaganda on Communist repression.

The Chinese navy tested a long-range ballistic
missile from a nuclear-powered submarine in the
Pacific Ocean on July 6. While the US seems to be
leading the pack of protestors, countries in the
Asia-Pacific region are also registering their
displeasure about China’s test which reportedly came
after an insufficiently short notice from Beijing. By
launching the missile in international waters, a rare
practice, China has upped the ante by testing the
geographical span of its military capabilities, just like
Germany did with Smolensk.

The US has accused China of “rapid and opaque
nuclear weapons buildup” which is a matter “of great
concern to the region and the world”, Its regional ally,
the Philippines called ita “reckless display of military
power”. Taiwan called China “a bully”. And the New
Zealand government said China has violated the 1986
Treaty of Rarotonga, which set up the South Pacific
Nuclear Free Zone. Australian foreign minister Penny
‘Wong called the test “a provocative act by China which
does destabilize the region”.

China has brushed aside these concerns by stating
that the US and its allies are engaging in unnecessary
alarmism by over-interpreting a routine military
exercise. From Beijing’s perspective, such reactions
demonstrate the habitual western suspicions, leading
to vilification, of the Communist countries. Such
reactions provide welcome fodder to China, in its bid
to challenge the western hegemony. Beijing gathers its
own Smolensk Archives, one official statement, one
sound bite, and one social media post at a time.

India, interestingly, has not officially responded to
the test as yet. Since Prime Minister Narendra Modi is
onamulti-nation tour in the Asia-Pacific region, this
reticence may lead to a perception of not aligning with
the host countries’ concerns. On the other hand, it
allows New Delhi to continue its rapport-building
campaign with Beijing,the superpower next door.

Temple probe mustn’t
become an eyewash

he acceptance of resignations of two prominent
bers of the Ram J. bl i Teerth

Kshetra Trust, the constitution of a three-
member panel to find a chief executive officer for the
body, and the listing of valuables donated by devotees
marks the beginning of a public process of
accountability. It must follow concrete steps towards
transparency, an establishment of processes and
publication of audit reports, and accountability fixed
for the lapses that led to the irregularities in donation
collections for the Ram Temple.

This newspaper has commented before that the
allegations of embezzlement of donation money is not
just serious but strikes at the heart of the faith of
millions of people. For the Trust, winning back the
trust of the ordinary devotee should be top priority. In
this process, going after just small fry — eight men
have, so far, been arrested but most of them were
lower-rung workers and drew salaries of around
320,000 a month —while keeping the trustees out of
the loop of accountability is wrong. What was the
treasurer doing? Why weren't audit reports made
public? Why was there opacity around the Trust's
functioning? Who allowed for standard operating
procedures to be flouted? The special investigation
team’s report makes it clear that lacunae in processes,
negligence and a disregard for protocol was
responsible for creating the conditions that led to the
alleged irregularities. While it is for a court to
establish guilt, prosecuting agencies should not rest
easy without taking the investigation to its logical
conclusion. Both social media rumour mongering
and political blame-game should be an anathema in
this quest for transparency and justice. The
administration should consider putting all facts in the
public domain. The Trust must realise the need for
complete overhaul.

Pak’s Indus entreaties to
the West hold little water

However persuasive its
appeals to downstream
rights may appear in
western capitals, they are
unlikely to withstand
sustained scrutiny and
will ultimately fall flat,
lacking both legal
coherence and
normative credibility

akistan's well-established
public relation:

while pleading to the US president
Barack Obama to recognise Pakistan's
role in the US' war on terrorism
and regional stability, seized the
opportunity to raise water concerns
with India. “The water crisis in Paki-
stan is directly linked to relations with
India. Resolution could prevent an
environmental ca he in South
Asia, but failure to do so could fuel
the fires of discontent that lead to
extremism and terrorism.”

Like itor not, Pakistan does what it
does best: playing the
victim and framing the
issue as a matter of inter-
national law, humanitar-
ian rights, and down-
stream il

has launched an aggressive

campaign against India’s

plan to optimise the Indus

Waters Treaty (IWT) on the
Western Rivers (Indus, Jhelum, and
Chenab). Pakistan's rhetoric has
grown increasingly alarmist, employ-
ing scare tactics such as describing
India’s actions as “weaponisation of
‘water” and issuing dire warnings like
“cutting off India’s hand" if water sup-
plies are severed. Some officials have
gone even further, warning that
any interference with water flows
would constitute an “act of war” with
possible nuclear retaliation.

Pakistan has also sought to interna-
tionalise the treaty by bringing up the
climate crisis and related issues. The
arguments are designed to garner
wider international sympathy, at a
time when water security is a global
concern. Inan article in the Washing-
ton Post in January 2009, Asif Zardari,
who is president now as he was then,

This strategy has histor-

Pakistan’s foreign minis-
ter, Zafrullah Khan,
brought the water-sharing,
between the two countries, known
then as the “canal water dispute”, to
the attention of the UN Security
Council (UNSC). He accused India
of acting in a “most callous” manner

repeatedly “turning off” the waters.
of the Indus Basin, leaving Pakistan’s
agricultural lands parched and its
farmers destitute. Reports suggest
that members of the UNSC were visi-
bly moved by his address.

Likewise, in 1957, the Oxford-edu-
cated Zulfikar Bhutto, as part of the
delegation to the UN, caught the atten-
tion of the world when he responded

Uttam Kumar
ical precedent. In 1952, Sinha

natural rights in use of rivers
tively adding, “If there is any m(er('er-
ence in the normal and assured supply
of irrigation waters, my country
would face the threat of total annihila-
tion." Interestingly, Bhutto was pri-
vately opposed to the treaty though
was not outspoken about it when Field
Marshal Ayub Khan signed it
Pakistan is currently so lost in its
own rhetoric that it is misrepresenting
rhe‘lWT by conflating treaty rights

For India, the I

conditions that sustained itare restored.

The treaty, it bears recallmg, resuzd

rightsand

the world. But this is
exactly what it wants, The
Indus system’s rivers origi-
nate mainly in India. Paki-
stan’s access to these
waters is through the 1960
treaty and not inherent
ownership. A careful read
of Article TI(2) suggests that
the treaty is about allocat-
ing the use of waters and
“...nothing in the Treaty shall be con-
strued as effecting existing territorial
rights over the waters of any of the
Rivers or the beds or the banks
thereof...” In other words, the treaty
did not create transboundary rivers
owned jointly by India or Pakistan.
This is an important distinction
because Pakistan is presenting
the Western Rivers as though they
somehow belong toit.

But also, importantly, while the
treaty preserved India’s territorial sov-
ereignty over the rivers within its ter-
nmry italso created treaty-based obli-

to a Soviet draft on the
question of defining aggression. He

their water utilisa-
tion. therefore, the

stated clearly that “economic aggres-
sion or indirect aggression is perpetu-
ated if lower riparian are deprived of

treaty regulates utilisation of waters
with specified provisions and restric-
tions between two sovereign States.

ona
technical cooperation on waxewshar»
ing would endure political differences
so long as both sides observed a mini-
mal standard of peaceful coexistence.
That premise no longer holds. Paki-
stan cannot expect India to uphold a
framework founded on mutual

e
SHUTTERSTOCK
must be mindful of the precedent it
sets. It occupies a dual position in
South Asian hydropolitics. In relation
to Pakistan and Bangladesh, India is
the upper riparian, but in relation to
China on the Brahmaputra and the
Sutlej, India is the lower riparian.
The aim is not to deprive Pakistan
of water. The significance of the

restraint whi pursu-
ing cross-border terrorism as an
instrument of State policy. And this is
where Pakistan's diplomatic cam-
paign starts to unravel. However per-
suasive its appeals to downstream
rights may appear in western capitals,
they are unlikely to withstand sus-
tained scrutiny and will ultimately fall
flat, lacking both legal coherence and
normative credibility. For India, (he

beyance lies notin altering
river l'lows but in ending a policy of
unilateral restraint that prevented
India from fully exercising the rights
available to it. The emphasis
should, therefore, be on optimising
India’s legitimate utilisation of the
western rivers through storage,
hydropower, flood management and
irrigation within the provisions of the
treaty. The Indus Waters Treaty is

logical course i in

widely and ised as

its decision to keep the treaty in abey-
ance until the conditions that once
sustained itare restored.

the most durable transboundary
water-sharing mechanism in the
world Butit takes two to uphold it,

But India needs to
this more effectively by presenting a
principled position grounded in both
sovereignty and reciprocity. Coopera-
tion over shared rivers is a political
choice that depends upon a broader
framework of stable and peaceful rela-
tions. At the same time, India should
avoid an image of retribution. India

ity does not always
fal] on the upper riparian.

Uttam Kumar Sinha is a senior fellow at
the Manohar Parrikar Institute for
Defence Studies and Analyses, New

Delhi, and the author of Trial By Water:

Indus Bastn and India-Pakistan Rela-
tions. The views expressed are personal

Key questions that Andaman
and Nicobar .G must answer

Galathea Bay This nrea alsn has nesting
mounds of the endemic Ni

on the Great Nicobar mega-infra-

structure project. DK Joshi — former
chief of the Indian Navy, current lieutenant
governor (LG) of the Andaman and Nicobar
Islands and also the chief administrator of
the islands under whose watch the 292,000
mega-project initiated more than five years
ago is to be executed — has recently penned
many articles, made presentations and given
interviews on the project.

The primary thrust of his argument,
part of a visible narrative-building effort, is
that the Great Nicobar project is crucial
for national security and is being
pursued with ecological responsibility, The
LG does not go into any specific details or
substantive matters.

This is important because beneath his
overarching claims, lie a bunch of stark
realities and unpleasant questions. Here
are four questions for LG DK
Joshi's consideration.

The choice of ANIIDCO as imple-
‘menting agency: The Andaman and
Nicobar Islands Integrated Develop-
ment Corporation (ANIIDCO), cho-
sen as the project implementation
agency, is a quasi-government
agency whose primary experience
thus far has been in running tour-
ism resorts and selling liquor. petro-
leumn products and milk. Its annual
turnover and profit over the last few years
financial years has averaged ¥420 crore and
340 crore, respectively.

What justifies making ANIIDCO responsi-
ble for implementing such a large and
ambitious project in one the country's
most difficult, ecologically sensitive, and
tectonically volatile landscapes?

Is it not a huge risk to life, property and,
indeed, investment to  hand over the pro_]CCl

tity that ha
mandate nor the capacity for the same? What
understanding of national security is this?

The status of Galathea Bay: The February
16 order of the National Green Tribunal
justifies the construction of the port at Gala-
thea Bay, arguing this is not a coastal
regulation zone (CRZ)1a site. This, despite the
well-established fact that the bay is home to
coral colonies, mangroves, ground nesting
birds and turtle-nesting beaches. This
unequivocally makes it a CRZIa site and
no major development, including a port,
must be allowed here.

A&N administration agencies — including
the Union Territory’s own forest department
(FD) — have repeatedly provided evidence
confirming the same. The forest depart-
ment's records show 619 leatherback
turtle-nests at Galathea in the nesting season

he last few weeks have: seenan |mpor-
I tant entrant into the pi

Pankaj
Sekhsaria

and Juxur This isall
inconvertible evidence that Galathea Bay is
like a jewel in the crown of the archipelago
and its status as a protected site is sacrosanct
where the Jaw of the land is concerned.

Why then is the law being given a go-by?
‘Why did the A&N administration not put
forth their own evidence before the NGT to
argue that Galathea Bay is a priceless
treasure and an undisputed CRZIa site? Will
the claim of ecalogical responsibility not
sound hollow and false, if the port is allowed
to be built there?

The violation of the Forest Rights Act: The
A&N administration has allowed and facili-
tated the diversion of tribal and forest lands
and for the settlement of rights of the tribal
communities under the Forest Rights Act in
amere 22 days in August 2022,

The gram sabhas that passed the resolu-
tions for diversion of tribal lands
were of settler non-tribal popula-
tions who have no say in the matter
where the FRA is concerned. The
Shompen, a particularly vulnerable
tribal group, was represented by
Andaman Adim Jan Jati Vikas Sam-
iti (AAJVS), the tribal welfare body
of A&N administration, when no
such provision for representation
exists in the law. The Shompen did
not even participate in the
proceedings where their rights to the forests
were settled; yet, permission was granted for
diversion in their name.

Is this not a gross violation of the law and
the rights of the oldest and most vulnerable
communities of the country? Why has the
A&N administration, as the primary custo-
dian of these forests and the rights of these
communities, allowed this violation of the
law and of the Shompen's rights?

Tourism and national security: The
recently released Draft Master Plan for Great
Nicobar Development Area (GNIDA) 2047
lists the following among many other propos-
als in its vision for Great Nicobar: a cruise
tourism terminal to put the Greater Nicobar
Islands on the global tourist network; tourist
arrivals of one million annually by 2050,
family entertainment projects such as
discotheques, theme parks, amusement parks
and water parks: a finance hub on lines of
Busan International Finance Centre (BIFC)
and Marina Bay Finance Centre in Singapore
with a floor surface index of 2.5 and buildings
with 8-10 floors,

It is not clear how cruise tourism, con-
struction of discotheques, and creating a
financial hub with a huge ecological and car-
bon footprint fit into the narrative either of
national security or of ecological responsibil-

of 2024, February 2026 from
the turtle hatcheries show at least a 1,000
turtles nested at Galathea.

The project’s environmental impact
assessment (E1A) report itself mentions the
presence of more 20,000 coral colonies in

GALATHEA BAY IS LIKE A
JEWEL IN'THE CROWN OF
THE ARCHIPELAGO AND ITS
STATUS AS A PROTECTED

ACROSANCT
WHERE THE LAW OF THE
LAND IS CONCERNED

ity. Th ic impulses and vision of the
Great Nicobar project are in stark and evident
contrast to claims being made.

These questions are related to the issues
of institutional propriety, conflict of
interest, due process, and concerns related to
the environment, tribal rights and the
geological vulnerability of Great Nicobar. The
questions are importantly all based on facts
and available evidence.

Answers and explanations will be
central to the thesis about the project pro-
pounded by the LG.

Pankaj Sekhsaria has authored seven books
on the Andaman and Nicobar islands.
The views expressed are personal
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<
I'met Syria in all its diversity. |
saw dignity, courage, and

determination. M\' visit continues ‘

Films like Satluj strengthen
India’s democratic core

veryonce ina while, a fil

that deserves to be judged not mmlv

by its cinematic merit but by the

questions it compels society to ask.
Satlujis one such film.

Ironically. before audiences could even

decideits relevance, the film itself has become

Th
disappearance of nearly 25,000 people durmg
the troubled years of | in Punjab con-
tinue to casta longand painful shadow. What-
ever one's interpretation of individual cases,
there can be little disagreement that democra-
cies cannot afford to become indifferent to

the very issue it seeks to address. Delayed for
nearly three years by legal challenges and cen-
sorship-related hurdles, it eventually found
release not in theatres but on an OTT platform
— only to be withdrawn within two days. Why
do certain chapters of our history continue to
make us so uncomfortable that even telling
their story becomes an uphill battle?

Atone level, Sarluj is set against one of the
darkest chapters in independent India’s history.
Atanother, itisa timeless meditation on con-
science, courage and the moral choices that

of a nation lies not in denying uncomfortable
episodes but in possessing the confidence to
examine them honestly.

Satluj, ultimately, is a story about institu-
tions. A reassuring message from the film is
that even during periods of immense fear and
political turbulence, not every institution sur-
rendered. The judiciary continued to provide a
forum where injustice could still be challenged.
Sections of the media persisted in asking
uncomfortable questions despite enarmous

confrontordinary citizens. pressure. mveinvesngators iwyers, and.

There should be here. Every [{ . De survnvs
sovereign nation has the solemn because enough people choose integ-
duty to defeat terrorism with determi- rity over convenience; courage over

nation. Those entrusted with protect- h ” silence; and duty over self-interest.

ing the nation often have to v That lesson may be more relevant

take extraordinarily difficult today than ever before,

decisions under extraordinary cir- In today’s times, information is

Somaoss, l My ol ppa| el umpne
Yet, e Basu Roy cultural diet consists only of‘spem-

guished from the forces they fight by
one crucial principle — they remain
governed by the rule of law. The line between
using legitimate force against terrorism and
descending into abuse of power is often
thin, but inviolable. When counter-insurgency
slips into exmnlnn fake encounters,
torture,

nate killings, the moml authorlty of lhe

cle, fantasy and instant gratification,
we risk producing citizens who
know every trending reel but little about
handling moral dilemmas that have shaped
the nation they inherit.

Films such as Satluj remind us that
democracy is preserved not only by soldiers
guarding borders butalso by judges defending
justice, journalists asking inconvenient

State itself begins to erod questions, police officers refusing unlawful
But Snrluj isnotonly por ¥ "hoosi

it d charact over i ild historical
‘What makes th i moral i and.,

not that he possesses exlmordlnany powers: or
occupies high office or is a charismatic leader.
Quite the contrary. He is a banker leading a
comfortable, successful life and is even pre-
sented with an opportunity to seek asylum
abroad, leaving behind the turmoil engulﬁng
his homeland. He chooses the far

above all, they force each viewer to ask a
profoundly uncomfortable question: What
would I have done?

And th fartoo few
geous enough to ask them. A nation is ulti-
mately defined by the values it chooses to pass

path of listening. to hls consdcnce That deci-

yindivid-

ual into an extraordinary citizen.

Satluj reminds us that history is often
changed not by the powerful, but by ordinary
people who refuse to remain silent when
silence becomes complicity. It compels us to
confront: inctie i

ontoits next 1f Satluj i

a handful of young Indians to believe that an
ordinary citizen, armed with nothing more
than integrity and the courage toact, can make
an extraordinary difference, it will have
achieved something far greater than cinematic
suceess. The government must introspect if our

next ves

must never lose sight of. The legitimacy of the
State rests on remaining faithful to the rule of
law, even when tackling complex situations

Prabal Basu Roy is a Sloan Fellow of the London
Bustness School and a board member. The views.
expressed are personal
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Erasing Punjab’s history
won't heal Khalistan hurt

he vanishing act of the film Satluj from an OTT platform three days

after its release on last Friday triggers uncomfortable questions,

the prominent being who is afraid of history. The film is an attempt

to re-live the Punjab of the turbulent years of the border state in the
eighties and the nineties. Directed by Honey Trehan, it is based on the life
of human rights activist Jaswant Singh Khalra, known for his exposure of
the alleged illegal cremation of thousands of unidentified bodies during
Punjab’s militancy years before being abducted in 1995. The film was held
up by the Central Board of Film Certification for three years before it was
released without cuts that were suggested by the censor.

The latest is that the Union government may refer the movie to an inter-
departmental committee constituted under the IT Rules 2021 for a detailed
examination of the film. It is now evident that the Government of India has
concerns over the impact the movie can have on the people and hence its
decision to allow it a free run.

Every party with a stake in the state’s politics, be it ruling AAP, the
Congress or the Shiromani Akali Dal, has condemned the decision, which
they believe cannot be taken by the OTT platform on its own. The state has
a painful past and that cannot be erased through censorship, they hold. As
Shiromani Akali Dal president Sukhvinder Singh Badal put it, it is an
assault on collective memory, truth and freedom of e;pressmn “Punjab
deserves to confront its past with honesty, not suppression,” Mr Badal
said. Surprisingly, the Congress, which ruled at the Centre and in the state
for the most part of the militancy-hit period, is also opposed to the attempts
to keep the history of the state under shadows. The party holds that the
movie depicts police brutality around Khalra's abduction and murder. The
various Sikh bodies have also expressed their outrage at the taking down
of the film; the BJP, however, appears equivocal on the development.

It is a historical fact that Punjab once harboured divisive thoughts which
were impractical in India’s constitutional scheme of things to implement.
That the proponents of Khalistan took to arms to press for their demands,
something a government which has to go by the Constitution and the law
cannot approve of, is an accompanying fact. These, along with the genesis
of the separatlst argument, and who supported and encouraged it, will

be to ruthless ination by history. How it was
put down by the state and how all suffered will also be subjected to scruti-
ny by the future generations.

Punjab’s memories of its troubled past have blood on every page. Thele
were innocent people who were denied all the constitutional and hum:
rights by the men in uniform as well as the terrorists. Then there are cops
and troops who laid down their lives for the integrity of the nation, There
are pulmcal leaders, starting with a Prime Minister who fell prey to ter-
rorists’ bullets. Then there are the youth in their thousands who were
charmed by a dangerous dream; there is no running away from their mem-
ories. Study of history and its mistakes is a necessary condition to avoid
them in future; those who refuse are bound to repeat it. India cannot afford
a repeat of those troubled times. The Union government must now per-
suade itself to be truthful to the state’s history and desist from muscling it
to subjugation.

Trump targets football too

he credibility of the “beautiful game” of football and the integrity of

I Fifa as a neutral arbiter lay shattered when the US star striker

Folarin Balogun took the field against Belgium in the World Cup.

Political interference of the unalloyed kind from the US President Donald

Trump led to an infantile decision by the sport's governing body headed by

Gianni Infantino, a self-confessed Trump fan, to allow an unprecedented
mid-tournament reprieve for the red-carded Balogun.

The player’s appearance made no material difference to the result as
Belgium pumped in three more goals to win 4-1 after the US had levelled
the score at 1-1, much to the mirth of meme creators who had a field day
taking down the image of Mr Trump as the interfering politico who had
brought shame to a sport that is supposed to be above such petty politics.
The US President may as well have asked for the US team to be declared
winners of the World Cup and sent all the other teams home.

There are, however, precedents in decisions to reprieve booked players

OUR RELIGION TOO

India’s monsoon truths:

Why infi

=
w  Patralekha
% J Chatterjee

The government’s
national missions,
such as Smart Cities
and highway expan-
sion, exude scale.
Where they often

lag is mai

1994, Surat exploded
onto the front pages of
newspapers worldwide
in the aftermath of a viru-
lent p]ague Over 50 peo-

ple died. Hundreds of thous-
ands, mc.ludmg migrant work-
ers, fled the city in fear; busi-
nesses shut down. The spread
was soon controlled. But the
plague raised serious concerns
about the city's public health
infrastructure, and the local
government's capacity to man-
age it.

How Surat used the 1994
plague as a catalyst for
improving local administra-
tion is a stirring tale. Two gov-
ernment officials, S R. Rao and
S. Jagadeesan, who served as
Surat’s municipal commis-
sioners in quick succession in

the mid- and late-1990s, over-
hauled frash collection and

cleaning, enforced hyg-
iene st:mdards m food estab-

as they did for Crlsmmo Ronaldo of Portugal who was facing a thre
suspension that would have included at least two World Cup games for
fouling an Irish player in a qualifying match. The system may lean towards
forgiving star pla)ers who are a draw at the gates, but not so blatantly as
to pardon a player in the middle of a competition.

Granted that the foul called against Balogun may not have been serious
enough to merit a red card after VAR verification, but there is the princi-
ple that the decision made on the field by oElciati.ng referees be respected.
A red card offence cannot be erased just to pander to the winner of the Fifa
Peace Prize who then went on to bomb Iran a few days after Mr Infantino
had manufactured football's “Nobel™ just to please his patron.

Mr Trump'’s presidential pardons may have excused serial offenders fac-
ing financial and a whole load of other allegations.

So, he was never going to be chary of crossmg into football territory with
his personal wishes, but it was the committee’s fault that it saw fit to accept
the plea at the cost of fair play, which is what sport is supposed to be all
about. Fifa simply failed the game in acceding to the plea of a powerful
man.
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graded slums
with paved aireets and toilets.
These and other changes
turned Surat from a filthy,
flood-prone,  disease-ridden
city to one of the cleanest in
the country today.

T visited Surat in 2015 to see
Thow the city had sustained its
remarkable post-plague turn-
around. Speaking with numer-
ous government officials, re-
searchers, and frontline work-
ers, I discovered a powerful
lesson for urban leaders across
the developing world. As one
senior municipal official
crisply summed it up: “Poli-
tical will, funding and micro-

That's what turned
the city around.”

The images of Surat from
that 2015 trip replay like a
slideshow in my mind as 1
process recent reports about
serious flaws in the city’s road
infrastructure. Roads have
repeatedly caved in across dif-
ferent parts of Surat following
the onset of the monsoon, trig-
gering multiple accidents.
Several vehicles, including a
water tanker, and a school
van, were trapped in the cave-
ins. In one incident, a section
of the road collapsed, trapping
the wheel of a state bus in a
large sinkhole and putting the
lives of 35 passengers at risk.

How does a city which so

inspired the world come to
this? Surat is still among In-
dia’s top cleanest cities. But
heve is the paradox: Surat resi-
dents dodge recurring pot-
holes and monsoon damage.
Repairs run into thousands
annually, but the cycle contin-
ues. This gap —strong in some
metrics, shockingly poor in
others, mirrors the wider
Indian infrastructure and
urban story.

Consider Dehradun. Part of
the shiny, new 213km Delhi-
Dehradun Expressway, built
at a cost of around 12,000
crore, caved in recently follow-
ing overnight rainfall. In-
augurated by Prime Mmlstar
Narendra Modi on April 14,
2026, this is a flagship project.
The National Highways
Authority of India, which
blames water stagnation after
rainfall, constraints in com-
missioning the permanent
cross-drainage system af the
location, has suspended key
personnel and issued show-
cause notices. Why such a
road was thrown open to traf-
fic without d.ramage being
fully fixed remains a mystery.

Mumbai, India’s financial
capital, tells an even starker
tale. Despite massive invest-
ments, every monsoon brings
flooded roads, submerged
tracks and craterlike pot-
holes. The megacity could do
with a pothole atlas,

Bombay High Court obser-
vations have repeatedly
flagged the “deplorable condi-
tion”, with deaths linked to
potholes and open manholes
becoming annual features.
Under various administra-
tions — including periods of
BJP-Shiv Sena alliances —
core issues of drainage, con-
crefisation pace and mainte-
nance persist. En-
croachments, clogged nullahs
and concretisation without
adequate stormwater plan-
ning worsen .

A major accident involving
more than 15 v was re-
cently reported on the Mum-
bai-Ahmedabad national high-
way in Maharashtra’s Palghar
district after a large pothole on
aflyover allegedly caused mul-
tiple tyre bursts within a span
of 10 to 12 minutes, These ex-

with numerous
examples of shoddy,
substandard

Ta is crumbling

uneven  sustainability
assets degrading quickly due
to poor handover, local capaci-
ty shortfalls or planning silos.
‘The same factors — shoddy
workmanship,  corruption
leaks, and weak accountability
that produce monsoon road
cave-ins also hobble India’s
manufacturing ambitions. Ina
world where buyets demand
consistent qy bility
and timely dehverv India’s

amples are not isolated fail-
ures, They reveal systemic
challenges in how India builds
and maintains urban infra-
structure amid explosive
growth. The roots run deep.
Clearly, corruption exacer-
bates the problems. Procure-
ment is a core issue. The dom-
inant L1 (lowestbidder) sys-

for “good enough,
but not great” mfras!ruclure
raises costs and risks.
Factories face power outages
from unreliable grids, delayed
logistics on pothole-riddled
roads and supply chain disrup-
tions from poor urban plan-
ning. These erode margins,
deter precision manufacturi mg
investments, and make it
han‘lel to climb value chains
autos or

1y low quotes. Contractors cut
corners on materials, thick-
ness, compaction or sub-base
to stay profitable. Roads pass
initial inspections, but fail un-
der rain, traffic or soil stress.
Lifecycle costing — factoring
total ownership over 10-15 ye-
ars — rarely drives decisions;
initial capital e

experts Slip-ups in quality is
not just a civic issue. It affects
global competitiveness.
Ambitious visions  help
launch projects, garner head-
Iines, but they don't guarantee
resilience or global competi-
tiveness. Climate realities —
intense monsoons, heat soften-
ing bitumen — d higher

does. Drainage and site-specif-
ic engineering lag badly.

In Surat and Mumbai, inade-
quate integration of drains
allows seepage that weakens
foundations. Dehradun’s
Himalayan foothills add land-
slides and expamne soils.
Black cotton soil in parts of
Gujarat, or Mumbai's coastal
reclaimed land, demands tai-
lored stabilisation. Generic
d&lgus often ignore this, lead-
ing to heaving, cracks, and
rapid pothole formation. Frag-
mented agencies compound it:
one builds roads, another man-
ages utilities or drains, result-
ing in repeated digging with
sloppy reinstatement. Growth,
outpacing planning, is the
overarching pressure,

Cities like Surat have
boomed through migration
and industry. Mumbai and
Dehradun face similar sprawl.
Traffic loads — especially
overloaded trucks — exceed
many designs.

The Narendra Modi govern-
ment's national missions,
such as Smart Cities and high-
way expansion, exude scale.
Where they often lag is in
maintenance, with numerous
examples of shoddy, substan-
dard workmanship, not visible
in ribbon-cutting ceremonies,
but after the first monsoon
showers.  Smart  Cities
achieved high completion
rates on paper, but crities note

standards than projects meet.
India is investing heavily in
infrastructure to drive growth
and “ease of living", Billions
flow into missions. Yetcitizens
expmenoe daily friction: time
lost in traffic, vehicle damage,
safety risks. Pothole-related
accidents and deaths occur
with grim, monotonous regu-
larity. Solutions are known:
quality-weighted  bidding,
mandatory, integrated dra-
mage planning, performance-
based maintenance with real
penalties and incentives, soil-
specific engineering and bet-
ter inter-agency coordination
and crackdown on corruption.
Surat’s 1994 story shows that
an administration with vision
can reverse decline. Its cur-
rent strengths in cleanliness
prove continuity matters,
Mumbai and Dehradun illus-
trate that without addressing
procurement, drainage. and
maintenance fundamentals,
even high-profile projects can
deliver only partial victories.
The road to “Viksit Bharat”
is littered with potholes, The
key question: Can grand infra-
structure rhetoric translate
into roads that pass the mon-
soon test?

The writer focuses on develop-
ment issues in India and
emerging economies. She can
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ILLEGAL INFILTRATION

lllegal infiltration poses
serious challenges, includ-
ing threats to national
security and sovereignty,
pressure on public
resources, land disputes,
and social and political
instability (We will identify
every infiltrator, asserts
Shah, July 7). Supporters
of the Citizenship
Amendment Act (CAA)
argue that its implementa-
tion is particularly impor-
tant in West Bengal, where
they believe illegal infiltra-
tion has remained
unchecked for years,
affecting local communi-
ties. Identifying and remov-
ing illegal migrants is
essential to protecting
national interests.
Govardhana Myneedu
Vijayawada

Union home minister Amit Shah’s
stand  on the Citizenship
Amendment Act (CAA) is encour-
aging. His remarks have given
hope and confidence to Hindus fac-
ing difficulties in neighbourin;
counmes, particularly Bangladesh.
It is widely believed that illegal
migration into West Bengal has
increased over the years. The gov-
ernment should identify illegal
immigrants and take appropriate
action in accordance with the law.
Chunduri Satya

Visakhapatnam

BLESSED JOURNEY

Hard work, perseverance and self-
less service earn true respect; no
one becomes a VIP overnight (116
year-old who trekked to Tirumala
gets VIP darshan, July 7). Yet 116-
vear-old  Navaneethamma  of
Chennai became an inspiration
after trekking to Tirumala via the
Alipiri footpath with her family on
Sunday. Her remarkable feat, wide-
ly shared on social media, caught
the attention of Chief Minister N.
Chandrababu Naidu, leading to VIP
darshan for her family. More
importantly, her journey offers a
lesson, especially for today's youth
who often rely on vehicles even for
short distances. Navaneethamma
did not undertake the nine-km trek
of about 3,350 steps to set a record,
but to fulfil a lifelong spiritual
wish. Her determination proves
that age is no barrier when faith

and resolve are strong.
Pratapa Reddy Yaramala
Tiruvuru
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Suman Sahai

It might be time
to grant legal
rights to Nature

e ﬁghlsufnamre'isanewmmzpt.that

iture possesses fundamental rights, just as
hu.mans do It denva ﬁ'om an old coneept root-
edin saw

part of nature, not distinct from it. Ancient India,
including people who lived at the time of the Rig Veda,
were nature worshippers. The Rig Veda is said to have
been compiled in the Bronze Age, between 3,000 to 4,000
yeazs ago. The Rig Vedic communities revered several

ities: personifications of the elements of nature like
ﬁre. water, sky and earth, and they treated the environ-
ment as a sacred whole. The chle!' deity was Agni (fire),
and others like Indra (lightning/rain), Varuna (water)
and Prithvi (earth). India’s ancient seers believed the
universe was governed by a moral law: living in harmo-
ny with nature and mamtammg its ecological balance

for fulfilling one’s “dharma”.

L:ke ancient Indians, many other pnmeval people
were nature worshippers too. These inclu luded the Shinto
community in Japan, Celtic and Germanic tribes, Ma-
vans and Aztec people; Native Americans and ancient
(Greeks and Romans. Nature held primacy in these civil-
Ssaﬂuns This changed inlater years and far from being

Nature became a resource to be exploited
for financial gain, with little regard for its survival. As
umans degraded nature and systematically dmt:}ns

it, the
destrumon became evident today.

A hallmark of our era is destruction of ecosystems,
disruption of biospheres, polluted rivers, biodiversity

+

Joss and species extinction. Instead of conserving Na-
ture, that has nurtured us for millennia, we appear hell:
bent on destroying it. We have already breached seven
of nine critical planetary boundaries and pushed the
into un territory: ecosystems are devas-
tated and the weather has become completely unstable.

Freshwater in all forms, like surface water, ground-
water, even soil moisture, is being depleted at unsus-
tainable rates due to overexploitation.

In this backdrop of an utterly ravaged nature, the con-
cept of the Rights of Nature took shape as an attempt to
salvage what one could to ensure the continued survival
of the human race.

There is a Rights of Nature movement in many
nations seeking systemic change in how we treat
nature. This movement is trying to develop fresh con-
cepts in the legal system to make it work for the protec-
tion of the environment instead of enabling the rights of
certain people to exploit the environment. Most Rights
of Nature legal precedent is very recent, having
emerged in just the last few years as a direct response to
the failure of modern environmental law to adequately
address the escalating ecological erisis.

‘The Rights of Nature approach attempts a transfor-
mation in the way the status of nature is upheld in soci-
ety. It says Nature possesses its own rights and can’t be
treated merely as human property. Nature's rights
inelude the right to exist and to thrive, and most impor-
kant. the right to restoration. Since the Rights of Nature

accords it legal standing, it can be directly defended in a

court of law. Ultimately, for these rights to be success-
fully implemented, humans must act as guardians or
stewards of the natural world.

Rivers have understandably become a key focus in the
Rights of Nature movement, since river systems are
under extreme pressure everywhere. Many of the
world’s rivers suffer from exfreme overexnluuahnn,
bringing about fundamental changes in riverine ecosys-
tems, habitats and watersheds.

With its established history of worshipping nature,

especially its rivers, India could have led the global
wend to demand the nghts of Nature by personal exam-
ple and enlightened legislation. But it failed to do so
because of a Supreme Court intervention in a pioneer-
mg attempt by the Uttarakhand High Court.

The Uttarakhand case: In 2014, a Haridwar resident,
Mohammad Salim, filed a PIL on illegal construction,
mining, and stone-crushing on the banks of the Ganga.
In response, the Ut d High Court ruled in 2017
that rivers were in danger of losing their existence and
extended to them “all corresponding rights, duties, and
liabilities of a living person”. This led to declaring the
Ganga and Yamuna rivers as “Living Legal Entities”.

This historic legal breakthrough to establish that Na-
ture had rights was, however, shortived. In 2017 the Su-
preme Court stayed the High Court order in a sense say-
ing India’s two most important rivers, the Ganga and
the Yamuna, cannot be viewed as “Living Entities”. The
stay came in response to an appeal by the Uttarakhand
government that making the state solely accountable for

+

the upkeep of rivers spanning multiple states was
impractical and required Central infervention. This put
paid to a farssighted legal ruling that could have gone a
long way to uphold the rights of rivers and protect them
from pollution and tion.

While the India case lies stalled, other countries have
moved forward to provide legal pmlecnou to rivers by
granting them personhood or inherent rights.
Ecuador in 2008 became the first country to formally

embed the Rights of Nature, including rivers and
ecosystems, into its Constitution, allowing citizens to
legally defend the environment. New Zealand had
enacted legislation in 2014 granting the Whanganui
River legal personhood, giving it all the nghts duties,
and liabilities of a legal person. In Colombia, the Atrato
River legal entity in 2016,
rights to protection, conservation, maintenance and
restoration. In a historic ruling in 2019, the Supreme
Court of Bangladesh all rivers in the country
as legal persons and appointed the National River
Conservation Commission as their legal
Finally, in Canada, the Innu Councnlof ‘Ekuanitshit and
ions in 2021 giv-
ing the Magpie River legal personhood, granting it
rights to flow and be free from pollution.

Dr Suman Sahai is a scientist trained in genetics and
the founder-chairperson of the Gene Campaign, a
research and policy organisation working on food

and livelihoods
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IHCL signs 20
hotels in June
qtr this year

Tata Group-owned Indian
Hotels Company (IHCL) on
Tuesday said it has signed 20
hotels in the first quarter of
FY27 and is said to achieve a
700-hotel portfolio by 2030. It
currently has a pipeline of 263
hotels. During the quarter, the
company also expanded its
footprint with 11 new hotels
across its brands, Ginger and
Tree of Life. These included
new markets like Bharatpur,
Trichy, Sindhudurg, and others.

I T e e —

Hartek Power
bags 400 MW
solar project

Hartek Power has secured a
400 MW solar EPC (engineer-
ing, procurement, and con-
struction) project in Rajasthan.
The project, to be executed
across two phases in
Rajasthan, comprises the
development of two solar
power plants of 200 MW each,
the company said. The man-
date i EPC
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Increase priority sector

lending limits:

SBI paper

Home, education, renewable energy, agriculture segments will benefit
 RISING EXPENSES _|

FALAKNAAZ
MUMBAI JULY 7

State Bank of India’s eco-
nomic research wing has
called for a comprehen-
sive review of the Priority
Sector Lending (PSL)
guidelines, proposing
higher lending limits
across key categories to
reflect rising costs and
changing credit require-
ments.

It proposed raising the
PSL eligibility limit for
home loans to ¥ one crore
in metro cities and %75
lakh in other centres. It
also recommended dou-
bling the education loan
cap under PSL to 50 lakh.

It also proposed increas-
ing the maximum project
cost limits, allowing a 25
per cent borrower margin
and bringing intermediat-
ed housing loans under
the PSL framework.

It said the average ticket
size of incremental hous-
mg loans is expected to
rise to around 45-50 lakh,
which is close to the
threshold prescribed by
the Reserve Bank of India.
However; growth in home
loans under PSL has not
kept pace with the expan-
sion of the overall hous-
ing loan portfolio.

Under the existing PSL
guidelines, centres with a
population of 50 lakh and
above have a maximum
dwelling cost limit of 263
lakh and a loan limit

INDIA GROWTH
STORY REMAINS
INTACT: DABUR

New Delhi, July 7:
Highlighting that India's
gmwth story “remains
intact” even as the world
continues to grapple with
uncertainty, FMCG major
Dabur India said it is bet-
ting on rising consumer
aspirations and strong
domestic demand to drive
its future expansion.
Dabur India Chairman
Mohit Burman said India
stood out amid a turbu-
lent global environment
marked by g,eopohtxcal

along with a 220 kV pooling
substation for grid integration,
the firm said.

Premier Energies
secures orders
worth %3,000 cr

Premier Energies said the
company has received orders
worth 3,011 crore in the first
quarter ended June 30, 2026,
for supply of solar cells and
modules. The contracts have
been awarded by a mix of
power producers and module
manufacturers, Premier said.
The orders comprise supply of
a total 1,84 MW solar cells and
modules with delivery sched-
uled across FY 2027 and FY
2028,

Kalyan Jewellers
Q1 revenue
jumps 38% YoY

Kalyan Jewellers reported a 38
per cent year-on-year increase
in consolidated revenue for
the first quarter of the 2026-
27, driven by strong perform-
ance in both Indian and Middle
Eastern markets. It reported a
consolidated net revenue of
%7,314.74 crore in the first
quarter of the 2025-26 fiscal.
International markets con-
tributed 14 per cent to the
company'’s consolidated
revenue in Q1 of this fiscal.

supply chain
disruptions and inflation-
ary pressures.

“India’s growth story
continued to stand out.
Supported by strong
domestic consumption,
policy continuity and an
increasingly aspirational

consumer base, India
remained one of the
fastest- gmwmg major
economies,” said
Burman. —PTI

TOY MAKERS SHOULD
TARGET GLOBAL
MKTS: SITHARAMAN

FC CORRESPONDENT
NEW DELHI, JUL 7

Citing the toy industry’s
vast growth potential,
Union finance minister
Nirmala Sitharaman on
Tuesday said Indian man-
ufacturers should aspire
to capture at least a one-
fourth of the global toy
market share, which is
estimated to reach $179
billion by 2032.
The minister also said
India exports toys to
153 countries and their
value reached $186 mil-
lion in 2025-26, while
imports have come down
drastically by 71 per cent
during 2019-26. “We have
immense potential to cap-
ture, at least aim for one
quarter of it ($179 bil-
lion). That's a big number,
no doubt. But we should
aim higher. Our aspira-
tion must be far greater to
capture a significantly
larger share of the
expanding global mar-
ket,” the union minister
said.
She asked the industry

to focus on scale and
branding.

+

REPORT PROPOSED
raising the PSL eligibility
limit for home loans to %1
cr in metro cities, I75
lakh in other centres.

EDUCATION LOAN cap
under PSL to be doubled
to %50 lakh.

NBFCs’ see gold loans rise

70% t03229 L cr, says RBI

FALAKNAAZ SYED
MUMBAIJULY 7
Non-banking financial
i (NBFCs)

» COST OF education
has significantly gone
up over the past few
years.

o MANY INDIAN
Students are exploring
foreign education.

Growth in home

© TO INCREASE maximum
project cost limits while
allowing a 25% borrower
margin.
© RENEWABLE Energy o,
loan limit to grow
from 35 cr to :
3100 cr. i

ReportAgri& |

loan under PSL s Food Processing = | |
not in tandem loans to be dou- | ¥
with overall bled to 2200 c N N
Housing loan for individual

portfolio. banks.

%50 lakh. For centres with
a population between 10
lakh and 50 lakh, the max-
imum dwelling cost is T57
lakh and the loan limit is
345 lakh. For centres with
a populauon below 10

loan limit is Z35 lakh.
On education loans, the
report said the cost of

higher education has
risen in recent years
owing to substantial

increases in fees charged
by unaided prnate med-
ical, engineering and pro-
fessional institutions. It
also noted that more
Indian students are pursu-

ing higher education
abroad.

“Considering it as a
national priority, the cur-
rent loan limit to individu-
als for educational pur-

periodically since then.
For renewable energy, it
suggested increasing the
PSL loan limit from 35
crore to ¥100 crore. Under
social infrastructure, it

poses including vocation-
al courses under PSL may
be increased from %25 lakh
to a higher level, for exam-
ple 50 lakh," it said.

The report, authored by
Dr. Soumya Kanti Ghosh,
group chief economic
adviser, State Bank of
India, said the RBI intro-
duced the PSL framework
in 1972 to ensure the flow
of credit to underserved
sectors and that the guide-
lines have been revised

ded raising the
Ioau limit for schools to
215 crore and for health-
care projects to ¥25 crore.
It further proposed dou-
bling the project cost lim-
its for agriculture and
food processing to %200
crore for individual banks
and %500 crore at the sys-
tem level, besides remov-
ing incremental caps and
increasing the borrower
limit for export credit
Ioans to 200 crore.

India’s fuel usage falls 3.7% in
June on lower industrial demand

MADHUSUDAN SAHOO
NEW DELHI, JUL7

Despite the record import
of oil in June, India’s fuel
consumption in the same
month dropped about 3.7
per cent from a month ear-
lier to 19.42 million metric
tonne (MMT) from 20.18
MMT in May. It was down
3.1 per cent from a year
earlier, said data from the
petroleum ministry.
Officials said lower
demand for specific indus-
trial and commercial
products like liquefied
petroleum gas (LPG),
naphtha, and fuel oil
drove the fuel consump-
tion down to some extent.
“Besides, the Middle
East’s supply disruption

and transit issues also
forced a turn toward cost-
lier suppliers, impacting
overall domestic process-
ing metrics. Also, minor
pullbacks hit retail auto
fuels like petrol (3.2 per
cent) and diesel (1.4 per-
cent from May highs, even
though annual figures
remained higher,” they
said.

India imported a record
high of 5 million barrels
per day of crude oil in

June, more than half of
which - 2.6 million bpd -
came from Russia, due to
the US waiver on sales of
Russian oil which has now
already expired.

With exports to India
from the Middle East
ramping up, ~experts
believe that India should
be able to secure the crude
it needs for the coming
months.

LPG consumption fell
more than 14 per cent
from a year earlier to 2.19
million tons. However,
petrol sales were up on the
year, by 7.4 per cent, even
though they were down on
the month by 3.2 per cent,
the ministry said.

India is the third-] -largest
oil importer in the world.

recorded credit growth of
14.2 per cent year-on-year
to 258.6 lakh crore in May
2026 up from 11.4 per cent
a year earlier, driven by
robust growth in retail
and industrial lending,
according to the Reserve
Bank of India’s (RBI) sec-
toral deployment of credit
data released on Tuesday:

Retail loans remained
the largest growth driver,
rising 19.5 per cent year-
on-year to ¥25.2 lakh crore
in May. compared with
14.9 per cent growth a year
earlier.  Retail loans
accounted for nearly 43
per cent of the sector's
overall loan book.

Within the retail seg-
ment, housing loans
increased 10.9 per cent to
%8.35 lakh crore, while
vehicle loans rose 14.8 per
cent to 6.18 lakh crore.

Outstanding loans
against gold jewellery and
consumer durables regis-
tered the fastest growth
among lending segments,
albeit on a smaller base.

ECLGS 5.0 AIDS MSMEs
WITHR1.551-(R
(REDIT GUARANTEES

FC CORRESPONDENT
NEW DELHI, JUL7

The Union finance min-
istry on Tuesday said that
the emergency credit line
guarantee scheme
(ECLGS) 5.0 has crossed
411 lakh guarantees to
businesses affected by the
West Asia geopolitical sit-
uation, with the guaran-
teed amount reaching
over ¥1.55 lakh crore.

The scheme has benefit-
ed India’s small business-
es with 98 per cent of the
total number of guaran-
tees and 82 per cent of the
total guaranteed amount
going to MSMEs (Micro,
Small, and Medium
Enterprises).

The ECLGS 5.0 was
approved by the central
government on May 5 this
year, aiming that addi-
tional credit of %2.55 lakh
crore will be infused to
the existing borrowers to
tide over the liguidity
challenges which arose
due to the West Asia cri-
sis. As the scheme
evolves, it is expected to
further strengthen liquid-
ity support for business-
es, the ministry said.

FDI inflows rose 44% to $39 bn in ’25

SANGEETHA G
CHENNALI, JULY 7

Forei Direct
Investments (FDI) into
India rose 44 per cent to
$39 billion in 2025, while
outflows grew 50 per cent
to $36 billion. Despite the
growth in lows,
project indicators pointed
to a more cautious invest-
ment cycle as announced
greenfield investment
declined from more than
$111 billion in 2024 to
about $74 billion in 2025,
said World Investment
Report by UNCTAD.

With $39 billion FDI
inflows against $27 billion
in 2024, India stood at the
11th position in the global

o India continued to
strengthen its position as
a major investment
destination in 2025,
supported by policy
agenda aimed at

a more uncertain global
environment.

Although total FDI
inflows rose to $39 billion,
project indicators pointed
to a more cautious invest-
ment cycle. The value of

ranking in 2025 against
13th in the previous year.
FDI outflows too grew by
50 per cent to $36 billion as
India stood at 18th posi-
tion against 20th position
with $24 billion in 2024,

India  continued to
stmngthen its position as
a major investment desti-
nation in 2025, supported
by an active policy agenda
aimed at broadening its

IDFC First brings PF payment
services on its platforms

New Delhi, July 7: IDFC
First Bank has launched
provident fund payment
services through its inte-
gration with the
Employees’
Provident  Fund
Organisation
(EPFO), under the
Ministry of
Labour and
Employment.

The integration
enables establishments
to initiate Provident Fund
payments directly
through the EPFO portal
and complete uansacuons
via IDFC FIRS'

Retail and Corpnrznte
Internet Banking plat-
forms, the private sector

lender said in a statement
on ‘Tuesday.
Vith our EPFO integra-
tion, customers can now
make provident fund
payments quickly,
securely, and with
through
FIRST
digital
platforms,” said
Ashish Singh,
head - retail liabili-
ties, IDFC First Bank.
As of March 31, 2026, the
bank has served 38 mil-
lion customers, and with
total deposits of ¥2,94,475
crore and loans and
advances of 290,278
crore.

—PTI

investment base beyond
services and accelerating
advanced manufacturing.
Announced greenfield
investment in manufac-
turing rose sharply from
2021 to 2024, reflecting the
country’s growing role in
selected segments of glob-
al value chains (GVCs),
including electronics.
However, in 2025 this
trend was interrupted by

d greenfield
investment declined from
more than $111 billion in
2024 to about $74 billion in
2025, while the number of
projects fell marginally.

The slowdown was con-
centrated in manufactur-
ing, where announced
investment values fell
from about $65 billion in

2024 to $27 billion in 2025.
The decline was most visi-
ble in capital-intensive
sectors where investment
values fell significantly.

AGAINST gold
o CREDIT to GOLD jewellery stood
commercial sector | JEWELLERY | yp 69.9% from
by NBFCs saw loans Z1.94 lakh
record growth registered | crore a year
rising 40.2% yoy robust earlier.
to T1.19 lakh cr. growth
o CREDIT to during the
agriculture and month.
allied activities -
registering 17.9% I

yoy growth. 3“_———","'

oLOAN GROWTHto

the industrial sector moderated -
t0 7.3% in May from 10.0%

last year.

Credit against gold jew-
ellery surged 70 per cent
year-on-year to ¥3.29 lakh
crore, while loans for con-
sumer durables rose 42
per cent to 268,814 crore.
Credit to agriculture and
allied activities grew 17.9
per cent year-on-year in
May 2026, compared with
5 per cent a year earlier.
Credit to  industry
expanded 7.3 per cent
year-on-year, lower than
the 10 per cent growth
recorded in May 2025.

The RBI attributed the
moderation primarily to
slower growth in infra
lending, the largest com-
ponent of industrial cred-
it.

Credit growth to the
services sector moderated
to 16.7 per cent year-on-
year in May from 23.9 per
cent a year ago.

Among the major seg-
ments, credit to commer-
cial real estate continued
to record strong growth,
the RBI said.

BSE Realty index
up 19% in a month

RAVI RANJAN PRASAD
MUMBAI, JULY 7

Realty stocks have
rebounded over the past
month as concerns over
Al-led disruption and the
Middle East conflict
eased, with the BSE
Realty index rising 19.2
cent, outperA
forming
Sensex’ss 6.33 per
cent gain during
the same period.
Bengaluru-

Prestige Estates Projects
(25.7 per cent), Brigade
Enterprises (7.1 per cent)
and Puravankara (8.1 per
cent).

“Real estate demand is
resilient in most markets.
Bengaluru is seeing
heightened absorption in

the first quarter, as wit-
nessed in FY26.
Mumbai is seeing
steady absorption,
so is Hyderabad.

Gurugram is see-
ing softening of

based Sobha, in its demand, though
business  update, =~ ===  Oberoi Realty,
said, “concerns on Al- Godrej Proper-ties and

led disruption may be
overdone as u.m]ellyulg
demand is still strong.”

Sobha's shares have
gained 12.48 per cent over
the past month. Other
major gainers include
Oberoi Realty (19 per
cent). Godrej Properties
(23.5 per cent), Lodha
Developers (26.4 per cent),

Sobha witnessed excellent
response to their recent
launches,” Emkay Global
Financial Services had
said in a report.

“Due to seasonality, the
overall number of launch-
es were muted in the first
quarter and are typically
bunched up to the second
half of FY27,” it said.

Open market share
buybacks from Aug, 1

RAVI RANJAN PRASAD
MUMBAI, JULY 7

The  Securities and
Exchange Board of India
(Sebi) has notified the
reintroduction of open
market buybacks of equi-
ty shares through stock
exchanges. The revised
framework will come
into effect from
August 1, 2026.
e market reg-

ulator had discon-
tinued the open
market route
through stock
exchanges from
April 1, 2025, following
amendments to  the
Buyback Regulations, cit-
ing concerns over equi-
table treatment of share-
holders and the taxation
framework then in force.

Under the revised frame-
work, buyback offers will
open within four working

days of the public
announcement and close
within 66 working days
from the date of opening.
It also stipulated that
buybacks through the
stock exchange mecha-
nism will be restricted to
less than 15 per cent of the
company’s paid-up capital
and free reserves, based
on both standalone

and consolidated

financial ~ state-
ments.
“The I-T Act,

2025 as amended

by the Finance Act,

2026, has rational-

ized the taxation of buy-

back proceeds, effective

from April 1, 2026. As per

the change in taxation

framework, buy-back con-

sideration will now be tax-

able under the head ‘capi-

tal gains’ in the hamls of

the shareholders,” Sebi
said.

NEw | WAVE  Nobel laureate Christopher Pissarides says core jobs safe

Little sign of output boost from Al

London, July 7: A Nobel
Prize-w mnmg economist
has warned that artificial
intelligence  will not
return Western economies
to the era of rapid produc-
tivity growth, which may
be gone forever.

Christopher Pissarides,
who specializes on the
impact of automation in
work, said as many as four
in 10 US and UK jobs
would be largely unaffect-
ed by Al and cited areas
such as nursing and hospi-
tality.

Tech firms and govern-
ments have pinned their
hopes on Al reviving levels
of growth that have slowed

sharply in recent decades.
The sluggish performance

of Western economies,
particularly in Europe,
has made policy trade-offs
more difficult and poten-
tially contributed to a
febrile political backdrop
amid weak real wage
gains.

Pissarides also said there
is little sign of any produc-

+

tivity boost from AI so far
and questioned those, such
as Nvidia Corp. boss
Jensen Huang and
OpenAl's Sam Altman,
who have claimed the tech-
nology will have far-reach-
ing consequences for jobs.
Pissarides won a Nobel
Prize in economics in 2010
for his work on labor mar-
ket frictions.

“There is a big number of
jobs in the UK, which are
not exposed to Al so they
are not going to get pro-
ductivity gains because of
AL" he said.

While there is likely
some productivity benefits
from the technology, “IL

doubt there will be a new
computer boom equivalent
to what we had in the 1980s
and 1990s," he added.

“Given what we know
now and what we see hap-
pening, I don’t see the pro-
ductivity growth matching
those levels,” he explained
while stressing the uncer-
tainty over the technolo-
gy's future.

Earlier at a conference,
he argued that there would
need to be huge productiv-
ity gains in the most Al-
exposed sectors such as
finance to achieve the
strong growth rates that
optimists have predicted.

— Bloomberg
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Erasing

won't heal Khalistan hurt

8 JULY 2026

Punjab’s history

he vanishing act of the film Satlujfrom an OTT platform three days
after its release on last Friday triggers uncomfortable questions,
the prominent being who is afraid of history. The film is an attempt
to re-live the Punjab of the turbulent years of the border state in the
eighties and the nineties. Directed by Honey Trehan, it is based on the life

of human rights activist Jaswant Singh Khalra, known for his exposure of

the alleged illegal cremation of thousands of unidentified bodies during
Pun)ab‘s mllltancy vears before being abducted in 1995. The film was held
up by the Central Board of Film Certification for three years before it was
released without cuts that were suggested by the censor.

The latest is that the Union government may refer the movie to an inter-
departmental committee constituted under the 1T Rules 2021 for a detailed
examination of the film. It is now evident that the Government of India has

concerns over the impact

the movie can have on the people and hence its

decision to allow it a free run.

Every party with a stake in the state's politics, be it ruling AAP, the
Congress or the Shiromani Akali Dal, has condemned the decision, which
they believe cannot be taken by the OTT platform on its own. The state has
a painful past and that cannot be erased through censorship, they hold. As

Punjab’s memories
of its troubled past
have blood on every
page. There were
innocent people who
were denied all the
constitutional and
human rights by the

hiromani Akali Dal president Sukhvinder
Singh Badal put it, it is an assault on collective
memory, truth and freedom of expression.
“Punjab deserves to confront its past with hon-
esty, not suppression,” Mr Badal said.
Surprisingly, the Congress, which ruled at the
Centre and in the state for the most part of the
militancy-hit period, is also opposed to the
attempts to keep the history of the state under
shadows. The party holds that the movie depicts
police brutality around Khalra’s abduction and
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India’s monsoon truths:

LETTERS

BRAZIL’S LOST MOJO

As an octogenarian, | g up
witnessing football by the likes
of Sailen Manna, Chuni Gos-

men in uniform as
well as the
rists. on the development.

It is a historical fact that Punjab once harboured divisive thoughts which
were impractical in India’s constitutional scheme of things to implement.
‘That the proponents of Khalistan took to arms to press for their demands,
something a government which has to go by the Constitution and the law
cannot approve of, is an accompanying fact. These, along with the genesis
of the separatist argument, and who supported and encouraged it, will

be

to ru

murder. The various Sikh bodies have also
expressed their outrage at the taking down of
the film; the BJP, however, appears equivocal

ny by the future generanons

Punjab’s memories of its troubled past have blood on every page. There
were innocent people who were denied all the constitutional and human
rights by the men in uniform as well as the terrorists. Then there are cops
and troops who laid down their lives for the integrity of the nation. There
are political leaders, starting with a Prime Minister who fell prey to ter-
rorists’ bullets. Then there are the youth in their thousands who were
charmed by a dangerous dream; there is no running away from their mem-
ories. Study of history and its mistakes is a necessary condition to avoid
them in future; those who refuse are bound to repeat it. India cannot afford
a repeat of those troubled times. The Union government must now per-
suade itself to be truthful to the state’s history and desist from muscling it

to subjugation.

Trump targets football too

he credibility of the “beautiful game” of football and the integrity of
TFlfa as a neutral arbiter lay shattered when the US star striker
Folarin Balogun took the field against Belgium in the World Cup.
Political interference of the unalloyed kind from the US President Donald
Trump led to an infantile decision by the sport’s governing body headed by
Gianni Infantino, a self-confessed Trump fan, to allow an unprecedented

ion by history. How it was
put down by the state and how all suffered will also be subjected to scruti-

mid-tournament reprieve for the red-carded Balogun.

The player’s appearance made no material difference to the result as
Belgium pumped in three more goals to win 4-1 after the US had levelled
the score at 1-1, much to the mirth of meme creators who had a field day
taking down the image of Mr Trump as the interfering politico who had
brought shame to a sport that is supposed to be above such petty politics.
The US President may as well have asked for the US team to be declared
‘winners of the World Cup and sent all the other teams home.

ere are, however, precedents in decisions to reprieve booked players
as they did for Cristiano Ronaldo of Portugal who was facing a three-match
suspension that would have included at least two World Cup games for
fouling an Irish player in a qualifying match. The system may lean towards
forgiving star players who are a draw at the gates, but not so blatantly as

to pardon a player in the middle of a competitiol

Granted that the foul called against Balogun may not have been serious
after VAR verification, but there is the princi-
ple that the decision made on the field by officiating referees be respected.
A red card offence cannot be erased just to pander to the winner of the Fifa
Peace Prize who then went on to bomb Iran a few days after Mr Infantino
had manufactured football’s “Nobel" just to please his patron.

Mr Trump'’s presidential pardons may have excused serial offenders fac-
ing financial and a whole load of other allegations. So, he was never going
to be chary of crossing into football territory with his personal wishes, but
it was the committee's fault that it saw fit to accept the plea at the cost of
fair play, which is what sport is supposed to be all about. Fifa simply failed

enough to merit a red card

n.

the game in acceding to the plea of a powerful man.
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1994, Surat exploded
onto the front pages of
newspapers worldwide
in the aftermath of a vir-
ulent plague, Over 50 peo-

ple died. Hundreds of thous-
ands, including migrant work-
ers, fled the city in fear; busi-
nesses shut down. The spread
was soon controlled. But the
plague raised serious con-
cerns about the city's public
health infrastructure, and the
local government's capacity to
manage it

How Surat used the 1994
plague as a catalyst for
improving local administra-
tion is a stirring tale. Two gov-
ernment officials, S R. Rao and
S. Jagadeesan, who served as
Surat's municipal commis-
sioners in q\llCl( succession in
the mid- and late-1990s, over-
hauled trash collection and
street cleaning, enforced hyg-
jene standards in food estab-

inspired the world come to
this? Surat is still among In-
dia’s top cleanest cities. But
here is the paradox: Surat res-
idents dodge recurring pot-
holes and monsoon ]
Repairs run into thousands
annually, but the cycle contin-
ues. This gap—strong in some
metrics, shockingly poor in
others, mirrors the wider
Indian infrastructure and
wrban story.

Consider Dehradun. Part of
the shiny, new 213-km Delhi-
Dehradun Expressway, built
at a cost of around 12,000
crores, caved in recently fol:
lowing overnight rainfall. In-
augurated by Prime Minister
Narendra Modi on April 14,
2026, this is a flagship project.
The National Highways
Authority of India, which
blames water stagnation after
rainfall, constraints in com-
missioning the permanent

with paved streets and toilets,
These and other changes
turned Surat from a filthy,
flood-prone, disease-ridden
city to one of the cleanest in
the country today.

1 visited Surat in 2015 to see
how the city had sustained its
remarkable post-plague turn-
around. Speaking with numer-
ous government officials, re-
searchers, and frontline work-
ers, T discovered a powerful
lesson for urban leaders ac-
ross the developing world. As
one senior municipal nﬂ'xclal
crisply summed it up:
tical will, funding and m\cm
planning. That's what turned
the city around.”

The images of Surat from
that 2015 trip replay like a
slideshow in my mind as T
process recent reports about
serious flaws in the city's road
infrastructure. Roads have
repeatedly caved in across dif-
ferent parts of Surat following
the onset of the monsoon, trig-
gering multiple accidents.
Several vehicles, including a
water tanker, and a school
van, were trapped in the cave-
ins. In one incident, a section
of the road collapsed, trapping
the wheel of a state bus in a
large sinkhole and pumng the
lives of 35 passengers at risk.

How does a city which so

system at the
location, has suspended key
personnel and issued show-
cause notices. Why such a

road was thrown open to traf-
fic without drainage being
fully fixed remains a mystery.

Mumbai, India’s financial
capital, fells an even starker
tale. Despite massive invest-
ments, every monsoon brings
flooded roads, submer
tracks and crater-like pot-
holes. The megacity could do
with a pothole atlas.

‘Bombay high court observa-
tions have repeatedly flagged
the “deplorable condition”,
with deaths linked to paﬂmles
and open manholes becoming
annual features. Under vari-
ous administrations — includ-
ing periods of BJP-Shiv Sena
alliances — core issues of
drainage, concretisation pace
and maintenance persist. En-
croachments, clogzed nullahs
and concretisation without
adequate stormwater plan-
ning worsen flooding.

A major accident involving
more than 15 vehicles was re-
cently reported on the Mum-
bai-Ahmedabad national high-
way in Maharashtra's Palghar
district after a large pothole on
aflyover allegedly caused mul-
tiple tyre bursts within a span
of 10 to 12 minutes. These ex-
amples are not isolated fail-

The government’s
national missions,
such as Smart Cities
and highway expan-
sion, exude scale.
Where they often
lag is maintenance,
witl

Ta is crumbling

note uneven sustainability —
assets degrading quickly due
to poor handover, local capaci-
ty shortfalls or planning silos.
‘The same factors — shoddy
workmanship, currupu'on
leaks, and weak accountabili-
ty that produce monsoon road
cave-ins also hobble India's

h
examples of shoddy,
substandard
workmanshi

ures. They reveal systemic
challenges in how India builds
and maintains urban infra-
structure amid  explosive
growth, The roots run deep.
Clearly, corruption exacer-
bates the problems. Procure-
ment is a core issue. The dom-
inant L1 (lowest-bidder) sys-

.Ina
world where buyers demand
consistent quality, reliability
and timely delivery, India’s
reputation for “good enough,
but not great” infrastructure
raises costs and risks.
Factories face power outages
from unreliable grids, delayed
logistics on pothole-riddled

and supply chain dis-
ruptions from poor urban
planning. These erode mar-
gins, deter precision manufac-
turing investments, and make
lt harder to climb value chains
i autos  or

1y low quotes. Contractors cut
corners on materials, thick-
ness, compaction or sub-base
to stay profitable. Roads pass
initial inspections, but fail un-
der rain, traffic or soil stress.
Lifecycle costing — factoring
total ownership over 1015 ye-
ars — rarely drives decisions;
initial capital expenditure
does. Drainage and site-specif-
ic engineering lag badly.

In Surat and Mumbai, inade-
quate integration of drains
allows seepage that weakens
foundations.  Dehradun’s
Himalayan foothills add land-
slides and expansive soxls
Black cotton soil in parts of
Gujarat, or Mumbai's coastal
reclaimed land, demands tai-
lored stabilisation. Generic
designs often ignore this, lead-
ing to heaving, cracks, and
rapid pothole formation. Frag-
mented agencies compound it:
one builds roads, another
manages utilities or drains,
resulting in repeated digging
with sloppy reinstatement.
Growth, outpacing planning,
is the overarching pressire.

Cities like Surat have
boomed through migration
and industry. Mumbai and
Dehradun face similar sprawl.
Traffic loads — especially
overloaded trucks — exceed
many designs.

The Narendra Modi govern-
ment's national missions,
such as Smart Cities and high-
way expansion, exude scale.
Where they often lag is in
maintenance, with numerous
examples of shoddy, substan-
dard workmanship, not visi-
ble in ribbon-cutting cere-
monies, but after the first
monsoon showers, Smart
Cities achieved high comple-
tion rates on paper, but critics

ewpons Shpups in quality is
not just a civic issue. It affects
global competitiveness.
Ambitious visions help
launch projects, garner head-
lines, but they don’t guarantee
resilience or global competi-
tiveness. Climate realities —
intense monsoons, heat soften-
ing bitumen — demand higher
standards than projects meet.
India is investing heavily in
infrastructure to drive growth
and “ease of living”, Billions
flow into missions. Yet citi-
zens experience daily friction:
time lost in traffic, vehicle
damage, safety risks. Pothole-
related accidents and deaths
oceur with grim, monotonous
regularity. Solutions are kno-
wn: quality-weighted bidding,
mandatory, integrated dra-
inage planning, performance-
based maintenance with real
penalties and incentives, soil-
specific engineering and bet-
ter inter-agency coordination
and crackdown on corruption.
Surat's 1994 stary shows that
an administration with vision
can reverse decline. Its cur-
rent strengths in cleanliness
prove continuity matters.
Mumbai and Dehradun illus-
trate that without addressing
procurement, drainage, and
maintenance fundamentals,
even high-profile projects can
deliver only partial victories.
The road to “Viksit Bharat”
is littered with potholes. The
key question: Can grand infra-
structure rhetoric translate
into roads that pass the mon-
soon test?

The writer focuses on devel-
opment issues in India and
emerging economies. She can
be reached at patralekha.
chatterjeewgmail.com.

Wi Jarnail Singh, PX. Ban-
erjee, Balaram and other greats
of Mohun Bagan and India on
one side and favouring none
other than five-time World Cup
winners Brazil and its arguably
all-time world best Pele, Gar-
rincha, Vava, Ronaldo, Ronal-
dinho, Kakd and Roberto Carlos,

on the other, But the loss to
Nor

shattered a dream so
ny of us held close, not just
ans. More than the def-
s the loss of Brazil's char-
uCLEY that hurts most. Ever since
Brazil started following Euroy
ean football styles, their raw flair
and touches we
with the infilt
players, most European teams
too look (and play) the same.
Amid this, Norway stands out
Bidyut K. Chatterjee
Faridabad

ART SILENCED

‘THE ABRUPT removal of Diljit Dosanjh’s
Satluj from Zee5, days after its quiet
release, reveals a deeper fear of memory.
Stuck in certification for three years, the
film revisits Jaswant Singh Khalra, who
exposed illegal cremations during
Punjab’s militancy and was abducted in
1995. Parties across Punjab's spectrum,
from AAP to Congress and Akalis, now
demand its refurn, calling censorship an
assault on truth. Courts have already con-
victed officers in the Khalra case, so facts
are not in dispute. Silencing art will not
heal history. Honest confrontation, not
suppression, lets younger generations
understand Punjab's turbulent past and
builds lasting trust in institutions.
K. Chidanand K

@

Bengaluru

NOT RELIABLE

META-OWNED social media giants WhatsApp
and Instagram have sparked a Iresh debate
mgarﬂmg privacy by proposing a name-
ased messaging system. However, uus move
r. k:
niences. The Modi government deemed it nec-
essary to intervene to safeguard the privacy of
user data. If is reprehensible that Instagram
previously displayed advertisements depict-
ing the sexual exploitation of children. Risks
associated with phone number leaks, stalking,
harassment, , fraud, and unsolicited calls
cannot be overlooked. Therefore, the Modi gov-
ernment's move to issue notices to social
media companies to restrict username fea-
tures are laudable gestures.
Yugal

Sharma
Faridabad

Suman Sahai

It might be time

to grant legal
rights to Nature

rights of nature 1s a new concept: that
nature possesses fundamental rights, just as
humans do. It derives ﬁnm an old concept root-

in
part of nature, not distinet from n‘_ Anmem India,
including people who lived at the time of the Rig Veda,
were nature worshippers. The Rig Veda is said to have
been compiled in the Bronze Age, between 3,000 to 4,000
years ago. The Rig Vedic communities revered several
deities: personifications of the elements of nature like
fire, water, sky and earth, and they treated the environ-
ment as a sacred whole. The chief deity was Agni (fire),
and others like Indra (lightning/rain), Varuna (water)
and Prithvi (earth). India's ancient seers believed the
universe was governed by a moral law: living in harmo-
ny with nature and mamvaunng its ecological balance
was essential for fulfilling one’s “dharma”.

Like ancient Indians, many other primeval people
were nature worshippers too. These included the Shinto
community in Japan, Celtic and Germanic tribes, Ma-
yans and Aztec people, Native Americans and ancient
Greeks and Romans. Nature held primacy in these civil-
igations. This changed in later years and far from being
worshipped, Nature became a resource to be exploited
for financial gain, with little regard for its survival. As
‘humans degraded nature and systematically destroyed
1L theunpleasam and threatening manifestations of this

ction became evident today.
hal]mark of our era is destruction of ecosystems,
disruption of biospheres, polluted rivers, biodiversity

+

loss and species extinction. Instead of conserving Na-
ture, that has nurtured us for millennia, we appear hell-
bent on destroying it. We have already breached seven
of nine critical planetary boundaries and pushed the
planet into uncharted territory: ecosystems are devas-
tatsd aud the weather has bemme completely unstable,

water in all forms, like surface water, ground-
wawr even soil moisture, is being depleted at unsus-
tainable rates due to overexploitation.

In this backdrop of an utterly ravaged nature, the con-
cept of the Rights of Nature took shape as an attempt to
salvage what one could to ensure the continued survival
of the human race.

There is a Rights of Nature movement in many
nations seeking systemic change in how we treat
nature. This movement is trying to develop fresh con-
cepts in the legal system to make it work for the protec-
tion of the environment instead of enabling the rights of
certain people to exploit the environment. Most Rights
of Nature legal precedent is very recent, having
emergedm]us\ the last few years as a direct response to
the fail environmental law to adequately
addmss the escalating ecological crisis.

The Rights of Nature approach attempts a transfor-
‘mation in the way the status of nature is upheld in soci-
ety. It says Nature possesses its own rights and can't be
treated merely as human property. Nature's nghts
include the right to exist and to thrive, and most impor-
tant, the right to restoration. Since the Rights of Nature
aceords it legal standing, it can be directly defended ina

court of law. Ultimately, for these rights to be success-
fully implemented, humans must act as guardians or
stewards of the natural world.

Rivers have understandably become a key focus in the
Rights of Nature movement, since river systems are
under extreme pressure everywhere. Many of the
wurld's rivers suffer from extreme over-exploitation,

changes in riveris .
lems, habitats and watersheds.

With its established history of worshipping nature,
especially its rivers, India could have led the global
trend to demand the Rights of Nature by personal exam-
ple and tened legislation. But it failed to do so
because of a Supreme Court mtervenunn in a pioneer-
mg anemp( Dby the Ut

case: In 2014, a Handwar resident,

Mohxmmad Salim, filed a PIL on illegal construction,
and stone-crushing on the banks of the Ganga.

In response the Uttarakhand high court ruled in 2017
that rivers were in danger of losing their existence and
extended to them “all corresponding rights, duties, and
halulmes of a living person”, This led o declaring the

anga and Yamuna rivers as “Living Legal Entities”,

’I‘hls ‘historic legal breakthrough to establish that Na-
ture had rights was, lmwever shortlived. In 2017 the Su-
‘preme Court stayed the high court order in a sense say-
ing India’s two most important rivers, the Ganga and
the Yamuna, cannot be viewed as “Living Entities". The
stay came in response to an appeal by the Ut

+

the upkeep of rivers spanning multiple states was
impractical and required Central intervention. This put
paid to a far-sighted legal ruling that could have gone a
long way to uphold the rights of rivers and protect them
from pollution and degradation.

While the India case lies stalled, other countries have
moved forward to provide legal protection to rivers by
granting Lhem personhood or inherent rights.
Ecuador in 2008 became the first country to formally
embed the Rights of Nature, including rivers and

ecosystems, into its Constitution, allowing citizens to
legally defend the environment. New Zealand had
enacted legislation in 2014 granting the Whanganm
River legal personhood, giving it all the rights, duties,
and liabilities of a legal person. In Colombia, the Atralo
wasrecognised as a legal entity in 2016, possessing
rights to profection, conservation, maintenance and
restoration. In a historic ruling in 2019, the Supreme
Court of Bangladesh recognised all rivers in the country
as legal persons and appointed the National mver
Conservation Commission as their legal guar
hna.l]y in Cwada ,the lnnu Council of] Ekuannshxt and
nassed ions in 2021 giv-
ing the Magpie River legal personhood, granting it
rights to flow and be free from pollution.

Dr Suman Sahai is a scientist trained in genetics and
the founder-chairperson of the Gene Campaign, a
research and policy organisation working on food
and livelihoods
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‘Act East’ finds its
firmest foothold

The success of PM Modi’s Indonesia visit will
ultimately be measured by how effectively the
agreements are translated into tangible outcomes

When Prime Minister Narendra Modi landed at Jakarta's
Halim air base on July 6, 2026, escorted in by Indonesian
fighter jets and received personally by President Prabowo
Subianto, it launched the first leg of a six-day, three-nation
Indo-Pacific tour - Jakarta, then Melbourne, then Auckland. It
is Modi's fourth trip to Indonesia. The trip is loaded with an
unusually concrete agenda: missiles, minerals, and a port.

The friendship long predates the deal-making. Indian
traders carried Hinduism and Buddhism across the
archipelago some two millennia ago - a debt Modi repays in
person at Yogyakarta's Prambanan temple, where the two
governments are set to announce joint restoration work. In
the twentieth century, Nehru’s India backed Sukarno's
independence struggle against Dutch rule.

What began as anti-colonial solidarity and non-alignment
at Bandung in 1955 was recast for economics by the Look
East policy of 1991 and its more assertive successor, Act East,
in 2014 - with Indonesia, straddling the Strait of Malacca
through which roughly three-fifths of India’s seaborne trade
passes, cast as that policy’s most consequential Southeast
Asian partner.This visit is built to cash that geography in.

On defence, Indonesia - already BrahMos's second export
customer after the Philippines - is said to be finalising a
second missile battery worth some $300 million, alongside
reported interest in India’s Astra air-to-air missile following its
combat debut in Operation Sindoor. Talks also cover an
Indonesian liaison officer at India’s maritime-monitoring hub
near Delhi and training berths at India’s defence academies.

On critical minerals, India is angling for a foothold in
Indonesia’s nickel reserves, the world's largest, through
manufacturing tie-ups in nickel, steel and rare-earth magnets
meant to loosen China's grip on EV supply chains. On
connectivity, the two sides are expected to advance joint
development of Sabang port, which overlooks the Malacca
strait barely 150 kilometres from India’s own Great Nicobar
project, alongside a UPI-QRIS payments link and MoUs on
health, space and food security.

Coming days after Modi hosted Japan's Sanae Takaichi in
Delhi, the Jakarta stop reads less like an isolated bilateral call
than a node in a deliberate mesh of Indo-Pacific partnerships
meant, without anyone saying so outright, to balance China's
expanding navy. That is Act East's most ambitious iteration yet —
trading palm-oil transactionalism for co-production of missiles
and minerals. But ambition and delivery aren't the same thing:
the BrahMos battery has taken years to move from “advanced
talks" toward signature, the Astra and nickel arrangements
remain sourced to unnamed officials rather than paper, and
India’s own ambassador had already conceded some outcomes
could still slipThat caveat is worth keeping close.

Jakarta gives Act East its most serious hardware test yet.
Whether it becomes proof of concept or another well-
photographed handshake will show only once the batteries,
the chips and the port machinery actually move.

Restoring trust in India’s examination system

The successful conduct of the rescheduled NEET-2026 examination offered India a moment of relief after weeks of uncertainty
triggered by a devastating paper leak. Yet the crisis, followed by the CBSE Class XI| evaluation controversy and the tragic
coaching centre fire in Lucknow, has exposed deeper structural flaws that extend far beyond administrative lapses.

India heaved a great sigh of reliefin the evening
June 210f2026 as the media splashed reports of
the successful conduct ofthe rescheduled NEET-
2026 exam. Its earlier cancellation on account of
the paper leak had cast a pall of widespread
gloom notonly on the young aspirants and their
families but throughout the nation. It cast
serious aspersions on our examination manage-
ment systems, institutions and the expertise gen-
erated over several decades. The community of
teachers felt greatly let down as details of the
modus operandi used by the mafia and the anti-
social elements emerged. The needle of suspicion
moved swiftly to the paper setters, to teachers,
academics and educators. The coaching centres
were obviously there as the usual suspects. The
union education minister has lately called it a
great betrayal and one fully endorses his assess-
ment. When a paper-setter in an examination
ofany level stoops to the level of leaking the paper,
becoming a shameful part and parcel of the mafia
involved in corrupting the education and exam-
ination system, the nation must getalerted, and
ponder over the inadequacies in preparing and
recruiting its teachers at every stage. The system
in spite of its vast magnitude just can't afford to
have even a single teacher bereft of moral and
ethical conduct.

Consequently, India must also seriously audit
its systems of teacher preparation, recruitment
and procedures of ascertaining their continuous
academic advancementand professional growth
along with the critical contours of personality
development. Teachers are supposed to nurture
moral, ethical and humanistic values in their
wards. They are supposed to scrupulously adhere
to an exemplary work culture which is quietly
internalised by their students. Every teacherisa
partner in preparing the future of India. They are
the role models with whom the child interacts
as the child transitions to school. Others come
only at a later stage.

As the nation was slowly coming out of the
anguish and anxiety inflicted by the postpone-
ment of the NEET exam, the CBSE announced its
Class Xl results, and that created an unprecedent-
ed situation of gloom and despair. For the first
time, the CBSE opted for the digital marking
system popularly known as OSM (On-Screen
Marking). It chose Class XlI for it, a stage that deter-
mines the individual-specific future course of
studies that the learner would like to pursue. The
CBSE claims to have taken all the necessary steps
to prepare its own system, and train its evalua-
tors to perform their job efficiently. The techni-

cal glitches, and probably also deficiencies, on
the part of the outsourced agency let down the
CBSE. The sufferings inflicted on the enthusias-

ONE EXPECTS tic yet highly sensitive young people disrupt-
THE CBSE WOULD ed their future plans in numerous instances as
BE BETTER the resulgs they received were far below their
expectations.
EQUIPPED One expects the CBSE would be better
WITH TECHNICAL equipped with technical expertise and conduct
EXPERTISE all of its future exams successfully. When even
AND CONDUCT asingle young person commits suicide, due to
ALL OF ITS inefficiency and greed of others, the entire
FUTURE EXAMS nation needs to take note of the factors
responsible for it. Responsibility must be fixed
SUCCESSFULLY. and stern actions taken wherever necessary.
WHEN EVEN Unfortunately, it has not been the case in the
A SINGLE past, the guilty are not behind bars.
YOUNG PERSON Asifthe two exam fiascos referred to above
were not enough to give a wake-up call to all
COMMITS SUICIDE, concerned, the Lucknow coaching center fire
DUE TO that snatched away fifteen young lives comes
INEFFICIENCY asa thundering wake-up call. The Uttar Pradesh
Government has responded swiftly, 18 engi-
AND GREED neers booked, four more arrested. Coaching
OF OTHERS, Centers are being inspected throughout the
THE ENTIRE state! Itis well established that every fire tragedy
NATION NEEDS is invariably a consequence of total neglect of
TO TAKE NOTE fire safety norms, classes conducted in struc-
OF THE tures that brutally ignore the structural build-
ing norms. One wonders why these basic
FACTORS essentials are not checked at regular intervals?
RESPONSIBLE Extraordinary arrangements were made to
FORIT ensure proper conduct of the NEET re-exami-

The author is an educationist,
aPadma Shri awardee, and

works in religious amity and
social cohesion

nation on June 21. There were no reports of
impersonators or solvers even making an
attempt to trespass.

The planning worked, and the successful
conduct brought a sigh of relief. One fervent-
ly hopes that the systems will gear themselves
afresh, and in the coming years, no young indi-
vidual shall encounter situations that could
plunge him/her in continuous anxiety, uncer-
tainty, sense of fear, and underperformance.
Every human being is touched to the core when
the reports of the suicide note of a teenager:
‘ljust can’t bear the tension already undergone
once again. One’s heart goes out to the

bereaved families; every sensi-
tive soul mourns with them.
|/ This probably does not
include the mafia, andalso the
parents who encourage pur-
chase of 'leaked papers', spend
vulgar amounts, and commit
the sin of throwing away mil-
lions of other young people and
their families in immeasur-
able agony and pain.

When even a single suicide
takes place consequent upon
ant-social and immoral machi-
nations of rogue elements, the
entire nation must stand up to
ensure that it's not repeated
again. In a humane world,
everyone who believes in “Sarve Bhavantu
Sukhinah” has a role to perform. The social
system must take a serious note, expose them
as the culprits who damage lives, kill young aspi-
rations, and commit heinous social sacrilege.

Apart from putting all our expectations of
strict action against the mafia solely on govern-
ment action, which have been mostly inade-
quate, lethargicand inefficient, time has come
when institutions, teachers and academics, and
non-political social activists also accept their
role in bringing back the moral order in the
world of education.

Itis common knowledge that when it comes
to the preparation of a child in the family for
examinations like CBSE, NEET, |EE and others,
itis the entire family that gears up to assistand
inspire. No disturbance or distractions could be
permitted. Think of the anxiety and hope of the
parents of a brilliant child, educated in a gov-
ernment school, from a family with scant earn-
ings how life transforming could be the success
in such examinations.

The challenge before the nation is to
restore the reputation of its school and higher
education organisations in their competence
and capability to maintain the purity of the
system of examinations and assessment at each
stage. The uncertainty, anxiety and the tension
must not be permitted to retard the enthusi-
asm and self-confidence of even a single child
getting ready to compete. The community of
teachers must come forward as one unit to
keep the miscreants out.

The NEP-2020 has prominently assured the
nation "The teacher shall be at the centre of the
fundamental reforms in education system.” It
commits to making teachers “as the most
respected and essential members of our
society'. The teachers must feel empowered and
enabled to perform their duty effectively." The
present position of teachers is well known to
the system and society. It would require
Herculean efforts to bring it to the appropriate
level indicated above. There is no escape but
to strive hard as the system has to be reformed
and transformed effectively.

Palghar, Maharashtra,

—

A commuter wades through a waterlogged road amid rain, at Nalasopara in

PHOTO: PTI
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AMERICA'S 250TH ANNIVERSARY:
A LEGACY UNDER STRAIN

As the United States marks the
250th anniversary of its
independence, the aura and
global stature traditionally
associated with the American
presidency appear to be
diminishing.

President Donald Trump's
often theatrical style has
overshadowed the dignity
that earlier occupants of the
White House projected on the
world stage.

At the same time, the
changing geopolitical landscape
has i s

embody the enduring promise of
the “American Dream.” It
remains a destination for

talent, innovation and
opportunity, attracting people
from across the globe in search
of a better future.

The nation’s remarkable
journey over two and a half
centuries, founded on the
principles of liberty, equality
and democratic governance, is
an achievement worthy of
admiration.

While America's global

ability to shape international
affairs as decisively as it once
did, reflecting a gradual erosion
of the influence enjoyed by
previous American
administrations.

Yet, despite these challenges,
the United States continues to

may be evolving, its
constitutional ideals and
capacity for renewal continue to
inspire millions, making its
250th anniversary both a
moment of reflection and
an affirmation of its
enduring legacy.

MURAL M. MALLAREDDY | VISAKHAPATNAM

Please send your letter ta the info@dailypioneer.com.
In not more than 250 words. We appreciate your feedback.

Get empowered now not

AJIT KUMAR
BISHNOI

2ND OPINION

Itis sad for me to see people around where | live falling
sick in old age and getting restricted to their bedrooms
served by servants. All the pleasures of life have gone
except watching serials endlessly. It is somehow
passing time waiting for the inevitable death. Has God
left us so helpless?

The answer is a big No with a capital N. What kind of
system has God set for us? There are two kinds of acts
we can do, which are spiritual and material. Most people,
including these rich and powerful limit themselves to
material acts now and have done so in the past.

These acts have long fruition periods. Generally, what
we have done in the past lives bring fruits in this life,
and what we do in the present life bring fruits in future
lives. Spiritual acts are different. They come to fruition
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almost immediately.

The following examples should convince you. Swami
Vivekananda turned a devotee at a young age. He
desired to attend the Parliament of Religions to be help
in Chicago in 1893. Everything was arranged by God. Not
only was he allowed to speak there, but when he spoke
he thrilled the delegates to such an extent that they
could not stop cheering. Swamiji had been empowered
by God to speak.

Goswami Tulsidas was an orphan. What did he do,
which changed everything? He became a devotee. He

later

was so overcome with emotion when he was writing the
epic Ramcharitmanas that he thanked his worshipable
Lord Ramachandra from his heart for empowering him
to write such a spiritual text. If his love was overflow-
ing, Meerabai's love knew no bounds. She was given a
choice between stopping worshiping her Giridhar
Gopal and getting punished by drinking poison. We all
know what she chose. And we also know what her
Giridhar Gopal did? He made the poison harmless.

I can go on with these famous examples, but | have
plenty of personal experiences as well to convince me
about God's unlimited 'kripa’ (mercy) on His devotees.
I am an engineer by education. | am a businessman by
profession. So what has my Lord empowered me to do?
To write spiritual texts. Is it believable? To my credit, |
had desired writing and | took shelter of God.

What are we waiting for? God is waiting not for one
butall of us. He has so much to give. Isn't God the owner
of everything we see or don’t even see? Nothing is lost.
What God has asked us to do in a spiritual text like the
Bhagavad-Gita is entirely practical. Why lament about
the present and fear the worst? Aren’t we parts of God
(15.7) connected eternally with Him? We may ignore Him,
but His door is always open for us. Walk in and begin
experiencing what God has promised: “I will provide what
you need, and protect what you have.” (9.22) This includes
health in old age. Ask me?

( The writer is a spiritual teacher )

LETTERS TO THE EDITOR

Dilip Kumar’s charisma lives on

July 7 marks the fifth death anniversary of Dilip Kumar,
one of Indian cinema's greatest legends and arguably
its first true method actor. His natural, understated style
transformed acting in Hindi films and became the
benchmark for generations of performers. From
Rajendra Kumar to Amitabh Bachchan and Shah Rukh
Khan, many leading actors have acknowledged or
reflected the subtle influence of the “Dilip Kumar school”
of acting. Whether portraying the tragic Devdas, the
rebellious prince in Mughal-e-Azam, the unforget-
table double role in Ram Aur Shyam, or the rustic hero
ofGanga J[amuna, he disappeared completely into every
character.

His performances in classics like Madhumati, Leader,
Shaheed, Shakti, Mashaal and Vidhata remain master-
classes in screen acting. Even songs such as “Suhana
Safar” and “Dil Tadap Tadap Ke" came alive through his
expressive performances.

Though celebrated as the “Tragedy King,” he excelled
equally in comic and mature roles. Criticism never
deterred him; he responded only through excellence.
Dilip Kumar may no longer be with us, but his timeless
artistry continues to inspire actors and cinema lovers
across generations.

SUNIL OKHADE | INDORE

Speculation over Amit Shah’s elevation

Speculation that Union Home Minister Amit Shah may
be appointed Deputy Prime Minister has gathered
momentum in political circles. If it materialises, the
move would evoke memories of LK Advani serving in
that role during Atal Bihari Vajpayee's government.
However, such a designation may be largely symbol-
ic, as Amit Shah is already widely regarded as Prime
Minister Narendra Modi’s closest political associate and
principal strategist.

His influence extends across both the government
and the BJP's organisational structure, where he is seen
as playing a decisive role with the Prime Minister’s full
confidence.

Ifelevated, the move would likely be viewed as recog-
nition of his contribution to the party’s growth and gov-
ernance, particularly after steering the BJP through the
challenging political landscape following the 2024
general election. A cabinet reshuffle, if undertaken, may
also be designed with an eye on the forthcoming
Assembly elections and the 2029 Lok Sabha polls,
rewarding key performers while reallocating respon-
sibilities. Whatever the outcome, Amit Shah is expect-
ed to remain the central pillar of the government's polit-
ical and electoral strategy.

YASHASWI BAIRAG! | UJJAIN

More resilient power grid is need of the hour

India is expected to face one of the world's biggest
power challenges during the anticipated El Nifo
period from July 2026 to June 2027. According to the
Centre for Research on Energy and Clean Air (CREA),
weaker wind and hydropower generation, coupled with
soaring electricity demand for cooling, could create a
power deficit of nearly 18 terawatt hours. The addition-
al cooling demand alone may reach 10 TWh, roughly
one-fourth of Delhi’s annual electricity consumption.
The report warns that the resulting supply gap could
force greater dependence on coal-fired power plants,
leading to an estimated 17 million tonnes of additional
carbon dioxide emissions. Having already experienced one
of its hottest summers, with electricity demand touching
arecord 270 GW, India faces the prospect of even greater
pressure on its power grid, water resources and agricul-
ture if a strong El Nifo develops.Rather than using peak
demand as justification for expanding coal capacity, pol-
icymakers should accelerate investments in battery
storage, grid modernisation and renewable energy inte-
gration. Solar power, which already meets nearly a quarter
of India’s daytime electricity demand and is less vulner-
able to EI Nifo than wind or hydropower, offers the most

reliable pathway towards a resilient energy future.
BHAGWAN THADANI | MUMBAI
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America celebrates the 250
years of freedom

At 250 years, the United States appears less like a completed political project and more like a continuing
argument that has never settled its own meaning, where universal ideals and uneven outcomes persist within the
same institutional framework and shape one another over time

What has happened to
Thomas Paine remains
unresolved, and that
uncertainty matters
when trying to under-
stand the United States at
its present stage. The
United States of America
yesterday (July 4) marked
its 250th birthday, a
moment when one of
the world's leading

ILANTHA
ILANGAMUWA liberal democracies
_ appearedlessasacoher-

ent model and more as a divided system, a family busi-
ness struggling to awaken from its long slumber. How the
United States has acted againstitselfin recent years raises
the question of whether it is still accurate to describe it
asasingle coherent nation-state in the conventional sense,
orwhetheritis better understood as an idea that repeat-
edly turns inward and contradicts itself. As Wang Huning,
Xi Jinping's leading political theorist, wrote in 1991,
"Americans accept only equality of conditions, notequal-
ity of results. Once equality of conditions is established,
then comes the realm of liberty." Whether one agrees with
this interpretation or not, it captures a recurring tension
in the American experiment: a belief in formal equality
coexisting with persistent inequality of outcome.

The United States has always been more than a set of
territorial and governmental structures. Itis an idea that
attracts interpretation, projection and reinvention,
drawing together disparate intellectual traditions into a
single, contested narrative of purpose. Despite sus-
tained criticism, it remains one of the most successful polit-
ical constructions in modern history, precisely because
itis not fixed. In 1783, while British troops were still being
evacuated after defeat in the Revolutionary War, Ezra Stiles
claimed that Americans had devised the "most perfect”
principles of government anywhere, predicting that the
population would exceed 300 million within "two or three
hundred years". In 1804, following the Louisiana Purchase,
David Ramsay argued that the republic "can never be too
large"and would eventually span the continent from the
Atlantic to the Pacific. In the political imagination of
Thomas Paine and Thomas |efferson, the United States
was a beacon of republican government against monar-
chy and tyranny. Even in 1862, amid civil war, Abraham
Lincoln still described it as “the last, best hope of earth".
Yet from the beginning, expansion and idealism were
inseparable from fracture, contradiction, and conflict
between universal language and particular power.

The life and posthumous fate of Thomas Paine illustrates
this tension with unusual clarity. Paine gave the revolu-
tionary project its most accessible moral language,
insisting that sovereignty belonged to citizens rather than
kings, and that authority required consent rather than
inheritance. Yet his later life ended in obscurity, his rep-
utation diminished in a society increasingly suspicious
of his radicalism. His remains were later disinterred by
William Cobbett and transported to England, only to be
lost to history, fragmented into uncertain claims and
incomplete records. That physical dispersal mirrors the
dispersal of the revolutionary certainty he represented.
What followed Paine was not the stabilisation of a philo-
sophical project, but its transformation into a governing
system expanding across territory, economy and military
capacity, constantly negotiating between founding prin-
ciples and practical power.

This tension is embedded in the structure of the state
itself. The United States developed as a system in which
competing interpretations of the same constitutional text
became engines of political struggle. Federalists and anti-
Federalists, abolitionists and slaveholders, isolationists and
expansionists all claimed fidelity to the founding frame-
work while drawing incompatible conclusions from it. As
territorial expansion accelerated, liberty and disposses-
sion coexisted within the same national vocabulary. As
industrialisation advanced, contractual freedom coexist-
ed with forms of dependency that contradicted its
premise. The modern state, including what later became
described as the military-industrial complex, did not
emerge as an external distortion of the founding idea, but
as one of its internal expressions. Its strength lay not in
ideological consistency, butin its capacity to absorb con-
tradiction and remain operational across changing his-
torical conditions. By the twentieth century, this elastic-
ity had become both an advantage and a burden. The Cold
War presented the United States as a universal model of
liberty against external tyranny, yet this framing intensi-
fied internal contradictions rather than resolving them.
Military interventions, proxy conflicts and intelligence oper-
ations expanded alongside declared commitments to
democracy and self-determination. The result was not a

TO DESCRIBE THE
UNITED STATES AS
AN IDEA RATHER
THAN A COUNTRY
IS THEREFORE
PARTIALLY
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The writer is a columni
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simple case of hypocrisy, but a structural duality: the simulta-
neous production of democratic ideals and the support of unde-
mocratic outcomes under the logic of strategic necessity. Over
time, this contradiction ceased to appear exceptional and
became normalised within political language itself, absorbed
into the routine functioning of policy and public discourse.

Within this long historical arc, contemporary polarisation can
be read less as rupture than as revelation. Donald Trump, in
this context, is not an anomaly outside the American tradition
but a concentrated expression of its internal contradictions. The
argument that he represents either a decisive break or a total
corruption of the system misses the deeper continuity of
American political life, which has always oscillated between
moral idealism and pragmatic force, between universal language
and selective application. The increasing intensity of political
conflict reflects not sudden decline, but the difficulty of sustain-
ing older narratives of unity under contemporary conditions.

The more fundamental question is whether the United States
ever existed outside the tension it now displays so openly.
Historical scholarship repeatedly returns to the same paradox:
thata constitutional order capable of expanding rights also con-
tained mechanisms of exclusion; that a political experiment
inspiring global imitation was built alongside structures of
inequality it struggled to overcome. The so-called hypocrisy of
American liberty is not an incidental flaw, but a recurring con-
dition of its development. It is visible in Indigenous disposses-
sion, in the entanglement of slavery with economic growth, and
in later global projections of power justified through the lan-
guage of security and democracy. It is also visible in counter-
traditions that repeatedly forced reinterpretation: abolitionism,
civil rights movements, labour organisation and reform poli-
tics, each attempting to re-anchor founding language against
the realities of practice.

Todescribe the United States as an idea rather than a country
is therefore partially accurate, butincomplete. Itis an idea that
has always required institutions, enforcement and coercive
capacity to existin material form. It is also an idea that has never
been stable, continuously rewritten by successive generations
who inheritit under different material conditions. The military-
industrial system, the administrative state, the intelligence appa-
ratus and the electoral framework are not deviations from the
founding idea, but mechanisms through which it scales itself
across time and global reach. The consequence is paradoxical:
asystem powerful enough to preserve continuity, yet structured
in such a way that disagreement over meaning becomes per-
manent rather than resolvable.

At 250 years, the United States appears less like a complet-
ed political project and more like a continuing argument that
has never settled its own meaning, where universal ideals and
uneven outcomes persist within the same institutional frame-
work and shape one another over time. Its history shows that
reform and resistance are permanently entangled, since
efforts to extend equality repeatedly collide with structures
designed to preserve stability, hierarchy and continuity, pro-
ducing cycles in which change often arrives as adjustment rather
than rupture. In modern conditions of extreme wealth concen-
tration and intensified political polarisation, this tension
becomes sharper, as formal equality coexists with highly uneven
distributions ofinfluence and power, all expressed through the
same inherited language of rights and opportunity.

In this context, a 927-page financial disclosure attributed to
President Donald Trump, describing extensive income streams
from cryptocurrency holdings, property interests and royalty
arrangements, is interpreted not simply as personal accumu-
lation but as a symbol of a broader systemic paradox, where
economic scale and political legitimacy increasingly overlap in
ways that are difficult to disentangle. The result is a governing
order that depends simultaneously on adaptation and preser-
vation, where legitimacy requires change but continuity
requires restraint, leaving the country defined less by resolu-
tion than by the ongoing friction between what it promises and
what it produces.

Even Caesar did not send
a lie to the Senate

The ensuing Monsoon Session of Parliament is bound to be
turbulent, as the Congress seeks privilege proceedings against
Defence Minister Rajnath Singh, alleging that he misled
Parliament over Operation Sindoor about the six soldiers who
i laid their lives in the line of duty. The Speaker, Lok Sabha
may seek the comments of the Minister or refer it to the
Committee on Privileges for enquiry and report. The Speaker

A has the inherent power to close a matter if satisfied with
the explanation tendered. The veracity or otherwise of the
allegation will be ascertained after due procedural enquiry.

DEVENDER However, the central question is what consequences would

J visit if a minister deliberately misleads the Parliament.
SINGH ASWAL The veracity of statements made in the legislature by the
members, including ministers, is a fundamental postulate
of a deliberative democracy. Ordinarily, it is presumed that the statements made or
answers given in Parliament by ministers are sacrosanct, unless proved otherwise.
Parliament can function efficiently and effectively as the supreme deliberative body
of the nation, if accurate and complete information is furnished to it. The Council of
Ministers is accountable to the Parliament and the information that they give to
Parliament must be correct and complete, without which the doctrine of account-
ability would become a myth. Accountability of the executive to the legislature is
the linchpin of our parliamentary democracy and therefore, it is incumbent upon
the ministers to furnish correctand complete and timely information to Parliament
and its Committees.

Truth, honesty and integrity are quite integral to the proper and effective function-
ing of Parliament. Not only the ministers and the members, even the witnesses depos-
ing before parliamentary committees are deemed to be under oath to speak truth, and
complete truth. Itis invariably made known to the witnesses that the deposition which
they shall make, shall be true, that nothing will be concealed and that, no part of their
testimony shall be false. Suppression of truth, giving convoluted answers or to mislead
Parliament or its committees constitutes breach of privilege. Therefore, greater respon-
sibility is cast on a minister sworn to bear true faith and allegiance to the Constitution
and to discharge his duties faithfully and conscientiously as a Minister for the Union.

An inaccuracy or chance
mistake may inadvertently creep
in the statements made or
replies given by a minister in
Parliament. The Rules of
Procedure and Directions of
Parliament provide that in case
any inaccuracy or mistake is
detected in any answer given or
statement made by a Minister,
the same shall be pointed out
assoonasitis detected and the
mistake rectified with the per-
mission of the Speaker. There are
many instances of the Ministers making the correcting statements, especially of the
answers given to questions. But making a misleading statement deliberately or con-
cealing information from Parliament, constitutes breach of privilege, unless the Minister
invokes the plea of national interest. But making a false or de[lbera(e[y misleading state-
mentis grossly unethical, against sacrosanct parli yco and unp. -
able. Untruthful or misleading statements undermine parliamentary democracy.

‘Satyae Meva |ayatae' and 'Yato dharma tato Jaya' are the foremost ideals of India's
great civilisational heritage. Many consider India as the Mother of Democracy, and
justifiably, with reference to Vedic texts and post Vedic literature. The Indian civil-
isational texts of great antiquity lay immense stress on truth and righteousness. There
are inscriptions in the old Parliament Building taken from the Mahabharata and the
Manusmriti reminding that members of the Assembly must speak with righteous-
ness, and the righteousness must be based on truth, and truth is not truth, if it leads
to deceit. Further, one must not enter either an assembly hall, or he must speak
there with all the righteousness, for one who does not speak or one who speaks falsely,
does himselfin the sin involve equally.

Evenin the republics of Ancient Greece and Rome, truth was considered as the cor-
nerstone of the rule of law, justice and public trust. Honest speeches were viewed as
necessity ofinformed decision making. In the eponymous play of Shakespeare, when
the wife of Julius Caesar beseeches and entreats him not to attend the Senate as she
fears for his safety and asks him to send a message to the Senate that 'he is sick’, Caesar
questions, 'Shall Caesar send a lie?' to the Senate. He declines to say that he ‘cannot
come today' to the Senate' as that would be false, and prefers to say 'l will not come
today'. Eventually, instead of sending a lie, he prefers to go to the Senate.

There is no Indian instance of a Minister resigning on the ground of misleading
the Parliament, though many ministers have resigned earlier on ground of corrup-
tion. In the United kingdom, there are many instances where ministers resigned
for misleading the Parliament, once it was so established. In the British parliamen-
tary usage, officials rather use the term 'mislead' instead of lied', because the charge
of lying'is much serious, as it requires to meet more rigorous test. In the year 2023,
Boris Johnson resigned as an MP after learning he faced sanctions. Earlier, he had
resigned as PM in 2022 after wide public pressure.

The Privilege Committee of the House of Commons had found that he had delib-
erately misled Parliament over statements related to Party gate. In 2018, the Home
Secretary resigned, admitting that she unintentionally misled the House over immi-
gration removal targets. Yet another historical example is of john Profumo, Secretary
of State for War who resigned from Govt. and Parliament in 1963 as he had misled
the House of Commons first denying that he had scandalous relations with someone
but later admitted that his statement was untrue. These instances show that the
convention of resignation for misleading the Parliament deliberately is political as
well as procedural. The resignations were forced by sensitivity to public pressure,
pressure from within the party and the outcry by the media. However, it has become
an entrenched and salutary parliamentary convention in UK thatif a minister delib-
erately misleads the Parliament, he will lose his ministry as well as his membership
of Parliament.

There is no doubt that the Ministry of Defence will place the full and accurate facts
before the Parliament to remove all the misgivings as it is inconceivable that the Hon'ble
Defence Minister, a veteran Parliamentarian of long stand-
ing, of fair image and deeply immersed in parliamentary
and constitutional conventions, would think even remote-
ly to mislead the Parliament, undermining the supreme sac-
rifice of our gallant soldiers. Let the facts speak for them-
selves once the matter comes on the floor of the House.

The author is ex Additional
Secretary, Lok Sabha &

amember of the Supreme
Court Bar Association.

Collaborative effort can make the di fference between life and death

Four in ten children
are underweight in
Madhya Pradesh,
according to the
latest National Family
Health Survey (NFHS-
6). Parvati Bhabhar, a
resident of Ratlam's
Ghodakedha village
in Madhya Pradesh, is
relieved her son is
no longer one of
them. However, she
knows that he had a

lucky escape.

Had she not registered with Sneha, an initia-
tive to improve health and nutrition of women
and children, implemented by the Centre for
Health Education, Training and Nutrition
Awareness (CHETNA), a non profit, she would
have remained ignorant about her anaemia and
itsimpact on her underweight newborn. Neither
would she have known how to turn their health
conditions around.

Parvati had returned to work as a daily wage
labourer soon after giving birth, just as she had
done in the cases of her previous two children,
without paying much attention to either herown
nutrition or that of her third child. She had
neither time nor the energy, as she always felt
tired, for exclusive breastfeeding for his first six

months, an imperative for his well
being and growth, particularly as he was
was an underweight baby.

One of the reasons identified by
NFHS for the increase in the percentage
ofunderweight children in MP from 33
per cent to 39.7 per cent is the weak
focus on the first 1000 days beginning
from pregnancy to the child's second
birthday, vital to the both physical and
cognitive development. Further, NFHS-
6 found that exclusive breastfeeding for
the first six months had fallen to 56.4
per cent compared to 74 per cent
(NFHS-5) and only 12 per cent of children
aged six to 23 months received a
minimum acceptable diet.

Fortunately for Parvati and her son,
CHETNA was conducting a survey on
nutritional anaemia in her village as a
part of their Sneha initiative focussing
improving maternal and child nutrition in the
first 1000 days from conception to a child's
second birthday in 25 villages in Ratlam district.
While assessing the health and nutrition of preg-
nant, lactating and newly married women as well
as children in the 0-2 age group, they found
Parvati anaemic with her haemoglobin at just
9.5g/dL and her one -year-old son showingearly
signs of malnutrition, weighing just 6.8 kg.

Evidence indicates that infants born to anaemic

mothers often have lower iron stores at birth.
According to NFHS-6 only 39.6 per cent of women
took iron-folic acid tablets for 180 days or more
during pregnancy indicating inadequate mater-
nal nutrition. Maternal malnutrition and poor
breastfeeding practices contribute to adverse
pregnancy outcomes and have lasting effects on
a child's growth and cognitive development.
But focussed attention can make a difference
as shown by CHETNA. Using its four decades of

experience on working on health and
nutrition of women and adolescents.
CHETNA was able to develop strategies
to improve both Parvati and her child's
health using targeted interventions in
collaboration with the local frontline
health workers (AWWs, ASHAs and ANMs)
and sustained follow up efforts by its
committed Sneha team.

One of the reasons why the pro-
gramme has been able to reach out and
impact so many women and their young
children is because it has smartly used
multi-pronged strategies that have
demonstrated effectiveness in CHETNA's
earlier nutritional interventions.

These include early identification of
nutritional risks and, timely monitoring
including arranging for blood transfu-
sions and follow up of pregnant women,
lactating mothers, and children under
two years of age. Organising regular health
check-up and growth monitoring camps for chil-
dren less than two years to enable early detec-
tion of growth faltering and anaemia risk helped
facilitate timely referrals, iron supplementation,
and nutrition counselling, contributing to the pre-
vention of anaemia during early childhood.

By conducting structured home visits and

mentation, they were able to make families,
especially women and their mothers-in-law,
aware of good breastfeeding practices, appro-
priate complementary feeding, and dietary
diversity.

Importantly, the rapport built enabled coun-
selling and integration of gender-sensitive mes-
saging to address traditional practices of women
eating last and the least. To support improved
nutrition at home, CHETNA distributed nutrition
kits to mothers.

These kits included dates, ghee pouches,
peanuts, and drumstick leaves. Mothers were
also given demonstrations and iron-rich recipes
using these ingredients to improve nutrition.

The good news is that Parvatiand her child are
not the only ones to benefit. Over 375 pregnant
women and 1000 lactating mothers with children
in the 0-2 age group registered under the Sneha
programme are learning about their nutrition-
al anaemia and how they can improve their
health and that of their young children with
simple behavioural and dietary changes and,
better feeding practices.

Many of the women are, like Parvati, no
longer anaemic and their children have shown
steady weight gain and growth, underlining how
a collaborative effort can make the difference
between life and death.

group meetings to promote early care
registration, adherence to iron folic acid supple-

[ The wiiter is joumalist witing on development and gender )
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Paid Complicity

he internet has long confronted governments with a

difficult question: where does platform neutrality end

and corporate responsibility begin? The answer

becomes much clearer when the content in question is
not merelv hosted but advertised. The discovery that paid

allegedly access to

child sexual dble(.’ material is not s:mply amoderation failure,
It is a failure of an advertising system that exists to review,
approve and monetise content before it reaches users.

That distinction is fundamental. A platform may plausibly
argue that billions of pieces of user-generated content cannot all
be screened in advance. It cannot make the same claim about
advertisements that pass through its own approval pipeline and
generate revenue. The Centre’s decision to summon Meta,
which owns the platform, and direct the Ministry of Electronics
and Information Technology (MeitY) to seck an explanation is
therefore more than a routine regulatory response. It signals a
recognition that intermediary protection cannot become a
shield where a platform’s own commercial processes are
lmpllCJlLd Reports that the government has ordered the

disabling of such adverti: and sought a
detailed explanation within seven days reflect an appropriate
sense of urgency.

This episode also exposes the limits of the technology
industry's growing reliance on artificial intelligence to police
itself. an process extraordinary volumes of content, but it is
only as good as the priorities embedded within it. If
advertisements carrying explicit references to child sexual
exploitation can survive automated review and even evade
subsequent reporting, the problem is no longer one of scale
alone. Itis one of governance, oversight and accountability. In
this case, Instagram is to blame.

The larger issue extends beyond one company. Digital
phllomx\ increasingly occupy quas- public spaces where
€ cial incentive ionand
public safety intersect. Their decisions influence not merely
what people consume but what criminal networks can market.
When recommendation cngmes Am] advcrusmo systems
become conduits for the

Sectarian Fallout
'SHIA vs SUNN

_ISLAM'S BIGGEST DIVIDE

Aformal agreement between
Iranandthe United States
wouldlikelyreducetherisk of
directmilitaryescalationand
couldeasetensionsin
strategicallysignificantareas
suchastheStraitofHormuz. It
mayalsoopenlimited channels
Jforeconomicstabilizationand
diplomaticengagement.
However, itwouldnot
automaticallyresolvethe
underlymgmmpetttlon for

“ida

interests,and existing security f
vmh the United States, evenas pubhc upu-uun

where
erceptions of legitimacy

external pressure, and this di

el d,it
couldshtftnvalryawayﬁom
conventionalmilitaryand
coercivedomainstoward more

totl inians. Thisdi posed
along-standing reality: that su:umm 1denuu,
in the region does not map neatly into
consistent political behavior. Instead, state
interests, regime security, and external
all o P dooigien] Al

P Tt 3 o
indirectformsofcompetition

ectariandivisions along the Shia-Sunni

divide have long been a defining

feature of the Middle East. However,

in contemporary geopolitics, these
identities are better understood not as fixed
lhw[ouml b«:mndam& but as politically
-state
actors mobilize in pursuit of strategic
objectives. Overtime, what began as historical
and doctrinal differences have evolved into
aset ofoverlapping political identities, often
expressed through alliances, rivalries, and
proxy conflicts.

Regional powers such as Iran and Saudi
Arabia have, at different points, positioned
themselves, explicitly or implicitly, as
represenmu s of broader sectarian
s. This framing has contributed

activated

are borne not only by users but by society itself.

India’s legal framework has generally recognised
safe-harbour protections for intermediaries acting as passive
conduits. Yet a platform that accepts payment, vets an
advertisement, approves its publication and distributes it
algorithmically occupies a materially different position from
one merely storing third-party content. That distinction may
well shape the next phase of digital regulation, in India and
elsewhere. No technological system will ever eliminate every
malicious actor. But there is a world of difference between an
occasional failure and a systemic lapse involving paid
advertisements for one of the gravest crimes imaginable. The
measure of a platform’s commitment to safety is not found in its
public statements after exposure. it lies in whether its business
model places the protection of children above the pursuit of
engagement and advertising revenue. Instagram’s does not. The
Centre’s intervention should therefore not end with an
explanation from Meta. It should mark the beginning of a
broader of platform acc A

New Tehran

he week-long state funeral for Ayatollah Ali Khamenei

is being viewed across the world as the end of an era.

Yet the greater significance lies not in the passing of a

man, but in the emergence of a different political order
in Iran. Those expecting the death of the Islamic Republic's
most enduring leader to trigger institutional collapse may have
misread the nature of the Iranian state. What has unfolded
instead is a rapid transfer of power to a younger leadership that
appears less bound by revolutionary nostalgia and more driven
by strategic calculation. The temptation in the West is to
interpret every upheaval in Iran through the prism of regime
change. That assumption has repeatedly proved misleading.
Iran’s clerical establishment, the Revolutionary Guard and the
security architecture have demonstrated precisely a
capacity for continuity.

The question now is not whether the regime survives, but
what kind of regime emerges from the trauma of war. The new
leadership inherits a country scarred by conflict, economic
sanctions and domestic discontent. Yet it also inherits a
strategic lesson. Military confrontation with the United States
and Israel did not end with Tehran's capitulation, nor did it
produce the popular uprising that many external observers had
anticipated. Instead, the conflict reinforced the importance of
deterrence, regional leverage and national resilience in the
thinking of Iran’s governing elite. That could produce a more
assertive Iran abroad even as it huomas more pragmatic at
home. F need not |mp|y iit It may instead
reflect a recognition that preserving the state requires selective
flexibility. Easing some social restrictions, seeking sanctions
relief through negotiations and restoring economic stability are
not necessarily signs of ideological retreat. They are
instruments of political survival.

For the Gulf monarchies, this transition introduces fresh
uncertainty. Many have invested heavily in American security

while si ing to improve
relations with Tehran, If Iran’s new leadership proves more
predictable in diplomacy but more willing to employ military
pressure when necessary, regional capitals will continue
pursuing a delicate balance rather than choosing between
‘Washington and Tehran.

The United States also hces amare complicated challenge
than before. D i hip is easier than
the political system hem.nh it. Diplomacy conducted with a
younger, security-conscious establishment may prove both
more difficult and more productive. Such leaders are likely to
negoua[e from hard luaded muunal interest rather than

ly. Iran stands at an

inflection pom(.

The funeral ceremonies mark the closing chapter of the
revolutionary generation that founded the Islamic Republic.
What follows will not be a return to the past, nor necessarily a
democratic transformation. It is more likely to be the evolution
of a state that has learned painful lessons about war, survival
and power. Whether that evolution delivers greater regional
stability or merely prepares the ground for future
confrontation will depend less on personalities than on the
choices made in Tehran, Washington and the rest of West Asia
in the months ahead.

tothe emergence of what are often described
as “sectarian blocs,” thoughin practice these
bloes are neither ideologically coherent nor

politically unified.

Nevertheless, such inconsistencies can
themselves become politically charged,
openingspace for competing narratives that
frame inaction or engagement in moral,
ideological, or sectarian terms.

deeply e nits political ident
negotiated settlement could lhtrefcre be
1S compromise, but as ey

thatsustained
from a major global power. This framing
would serve both domestic legitimacy and
regional signaling purposes.

Inturn, aligned actors such as Hezbollah
m Lebanon and the Houthi movement in

nd

drawing leglunmcy from Iran’s broader
!’eﬁlililﬂt.e axis” dl\COul'SE However, it is

Against this

important question: could de-e:

aprospective pea p to that these actors

agreement between Iran and the Umted are notmonolithic extensions

States raises a counterintuitive but of Iranian policy. They are

ation locally embedded organizations

at the interstate level unintentionally with their own pulmcul
priorities, i

intensify sectarian narratives at the
regional level? While conventional wisdom
suggests that peace reduces conflict, the
structure of Middle Eastern politics

andinclusion. Similarly, states wuh broader

rhetorical activatione! nif malcnal conflict
remains limited. The key riskinsuch contexts
is not necessarily large-scale violence, but
rather the politicization of identity in response
to external narratives.

Within Iran itself, the consequences of a
post-agreement environment could be
paradoxical. A weakened but surviving state,
facing economic constraints, domestic
pressures, and institutional competition,
may have incentive to reinforce external
“victory” narratives to maintain internal
. Institutions such as the Islamic
Revolutionary Guard Corps (IRGC) may
play a pdrmularly important role in
the logic of external resistance

constraints. While they ma)
echo Iranian framing when
useful, they also interpret

asajustification for domestic authority and
sty Inthi deological

signaling may increase even as diplomatic

suggests a more complex outcome. A

engs expands.
More broadly,a US-Iran détente may also

including initiatives such as the Abraham
Accords. Shifts in geopolitical alignment
could alter the perceived costs and benefits
of normalization with Israel, particularly if
actors reassess their strategic
positioning in light of reduced US-Iran

ion. However, lhcsecﬁccw\vould

reduction in direct confrontation may SINGH domestic puhucal lcn.ses
notelimi ivalry but instead transfc Ontheopy v reshay
its arena and language. ThewriterisLt  regional actors: ma) mnslruct

Aformal agreement between Iranand Gen PVSM, ummmmw\«sarqﬂmmng
the United States would likely reduce ~ AVSM (Retd),  Iranian expansionism or
the risk of direct military escalationand ~ and formerLt  destabilizing behavior. In
could case tensions in strategically — Governorof — somecases,thesenarratives — regions
significant areas such as the Strait of  Andaman & may take on sectarian
Hormuz Itmay alsoopen limited channels Nicobar i lywhen
foreconomicstabilizationanddiplomatic  Islands and daps  beindirectand heavily d
engagement. However, it would not  Puducherry ting Sunni-Shia

Instead, they g
shaped by shifting geopoh ical incentives,
domestic political pressures, and external
interventions. The result has been a region
in which identity and strategy are deeply
intertwined, and where sectarian ]ang,uagc
often serves as a vehicle for

resolve the underlying

competition for regional influence. Instead,

it coukl shift nval:v away [mm conventional
d

mdmu forms of  comper ion, including

identity frameworks.
However, the degree to
which such framing becomes dominant
depends on strategic incentives rather than
religious doctrine itself. Importantly. the

narrative legitimacy,

of sectarian rhetoric is not

and regional al politics.

competition rather than its root cause.

Despite periodic rhetorical convergence,
particularly around opposition to Isracli
policies and support for the Palestinian
cause, the practical unity of these so-called
blocs remains limited. The recent Gaza
conflict highlighted these divergences in
stark terms.

Iranand aligned actors such as l Ic'/lm]ldh

In such a scenario, political actors may
increasingly interpret developments through
ideological or sectarian frames. Rather than
cnmpLng lhmugh direct confrontation,

seektodefine

inevitable. Many regional states operate on
the basi snfpr'|gmaucand shiftingalliances
rather than rigid ideological blocs.

Diplomatic normalization efforts inrecent
years between several Arab states and Iran

¢ geopolitical interests often

the ol the itself:
whetherit represents resistance, capitulation,
betrayal, or strategic realignment. These
competing interpretations can amplify

i, when conditions
permit. Nevertheless, even in periods of
détente, symbolic competition can persist,

andthe Houthi ving
degrees of military: andlmliLicalmntronlalinn
withIsraeland its partners, while responses
from several Arab monarchies were more

identity-based intheabsence

pdmmldrl\' in media discourse, political
and domestic political arenas.

of large-scale \'lolcme

Certain states with internal sectarian

restrained and diplomatically
Some states prioritized stability. ic

geopolitical sequencing rather than the
agreement itself.

Ultimately, the likely outcome of a peace
agreement between Iran and the United
States is not a straightforward reduction or
increase in sectarian tension, but rather a
transformation in its expression. Direct
military confrontation and proxy escalation
may decline, but narrative competitionand
symbolic framing may persist or even
m[enslly in certain contexts. Sectarian
identity, in this sense, functions less as a
cause of conflict than as a flexible language
through which political actors interpret
shifting regional realities.

The key determinant of future sectarian

itself, but how regional actors choose to
m%pond toit:wi hclhu lhc strumentalize
identity for i ses,
orwhetherthey pursue it

From Iran's pers may be cspccmllv attentive to
with \\asl'unglon would Ilke]) be framed N
yasaformofst a
ormoral vi i ic

[ Viét Nam News |l

that gradually rec fsectarian

framing in regional politics.

PCI 2025 marks a shift from rankings to better governance

he most notable ~ and perhaps
the biggest ~ changein this year's
PCIReportis thatit will nolonger

Second, based on our assessment of

the 34 provinces and cities, we have

observed that the gap in governance
i ities has been il

puhlish arankingofall34newly  quality g

ibli dces ygoverned  In many cases, groups of four or five
cities from lu’sl to thirty-fourth, as it did  localities achieved very similar results.

in previous years. Yetunder a traditional ranking system,

Instead, the 2025 PCI Report will group
localities according to their governance
performance. Thereareseveral key reasons

even marginal differences in scores could
b al

translate into ia

use to support reforms, i

and

oviding

improvements in governance quality.
What matters most is making effective
use of the survey findings and empirical
evidence to drive reforms and improve
the local business environment.
A third reason is that we have also
looked atinternational practices. In recent
years, frameworks

differences in rankings. This

behind this change. may create the impression

First ing the recent that there are wide disparities
restructuring, development conditions  in governance quality when,
have changed significantlyacrosslocalities.  in reality, the differences are

Some new provinces were created through
the merger of three former provinces,
others through the merger of two, while
some remained unchanged.

Asaresult, the workload and governance
challenges facing each locality over the
past year have varied considerably.

relatively small.

For this reason, the PCI
research team wants localities to focus
moreon the dataand indicators provided
by the PCI rather than on their ranking.
The PCloffers acomprehensive source of
information that local governments can

Letters To The Editor l editor@thestatesman.com

Tribute

Slr, Apropos ‘A life devoted to India's
and progress by the Prime Minister
shed today, the o
Dr Syama Prasad Mookerjee’s 125th birth
anniversary offers an opportunity toreflect
on the enduring values that shaped his
public life.

While history remembers him for his
firm convictions on national integration.
his larger contribution lay in promoting
principled leadership and strengthening
institutions that could serve the nation for
generations.

Atatime when India s investing heavily
in education, research and innovation, Dr
Mookerjee’s belief that universities should
cultivate responsible citizens rather than
merely award degrees deserves renewed
attention.

Educational institutions must inspire

T

developed by the World Bank and
the OECD have shifted from detailed
rankings to grouping economies
according to performance.
This year's PCI willidentify leading
. groupsoflocalities instead of publishing
a numerical ranking from one to
thirty-four. We recognise thatevery locality
is making significant efforts to promote
economic development and attract
investment. The role of the PCI and the
PCI research team is therefore to work

pr
data, mlunmuuu Jnd pmcnul feedback
to support their reform efforts.

Ultimately, our objective is to contribute
to the development of all localities. That
is one of the most blgl‘lthdnl changes
introduced in this year's P

Perhaps the most noul)lc finding of
thisyear's PClis the increasingly proactive
role of local governments.

As Viet Nam continues to deepen
decentralisation and delegate greater
authority to local governments, many
responsibilities that were previously held
hy cemml mxmslnca and ugmuc havc

Al lhcsdmu ume lOCdl governments have

ificeconomic
growth and development targets. As a
result, their proactive role has become
much more pronounced.

integrity and

inour publiclifeand
A nation becomes truly strong not only
hrouat i but aleo throuel

servicealongside
professional
competence.
Hislifealso
democracy
flourishes when

leaders
the courage to
defend their
convictions
while placing
the country’s long-term interests above
personal or political gain. Such qualities
are essential for building public trust and
preserving the vitality of our democratic

institutions.

The most meaningful tribute to Dr
Mookerjee would be to uphold these ideals

epaper.thestatesman.com

character, unity and enlightened leadership.
Yours, etc., Sanjay Chopra,
Mohali, 6 July.

1776

Sir, The editorial, “At 250 (5 July) has
provoked me to write this letter. While
recollecting and taking stock of America’s
past and present on its 250th birth
anniversary, one should not forget that
America is built on the bodies and graves
of Red Indians ~ the Native / \memans

changed the world forever.
Yours, etc., Dr. Samares Kumar Das,
hluklc, Peren, Nagaland, 6 July.

Killers

Sir, ARajasthan hospital recently reported
deaths of five young pregnant women due
lmhedcfeuweuumz.m jection., eupphed
and 2 d by a Amrits
laboratory. This isan unforgivable betrayal
of public trust. A medicine is expected to
heal, notkill. Merely cancellinga manufacturing
license is no remedy.

‘The guilty manufacturer, quality control
officials and every negligent regulatory

Besides, th placeinthree
different parts of the vmrld at the same
time (in1776) ~ (i)

dulhoﬁtymumdm W
'[‘he victims' families deserve substantial
ation, though this will not make

(i) India losing independence, and (iii)
father of modern economics, Adam Smith
writing “Wealth of the Nations” ~ had

up for the loss of lives.
Yours, etc., Brij B. Goyal,
Ludhiana, 6 July.

el
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PERSPECTIVE

Austerity appeal and LiFE
align closely

he recent
austerity
appeal of
t h e

Hon'ble Prime
Minister aligns
3 with his
glolml vision of
Lifestyle for

Environment” (LiFE), which he
consistently advocates on global
platforms. The Prime Minister has
urged citizens to avoid extravagant

DRJP GUPTA

14 ti {opting

development

sustainable habitsin their daily lives.
Paradoxically, even as economic
growth s dented levels,

does not come at the cost of
environmental destruction.
Therefore, envis tection

environmental stability and mental

must become a shared global

well-beingare declining. Need-based  resy
living offers a balanced alternative.  industries, and citizens all have a

Itencourages responsible consumption,
minimization of waste, and respect
forecological limits. Far from opposing
development. it promotes sustainable
progress where cconomic growth
andenvis

expenditure in view of disruptions
in global supply chains caused by
the West crisis. He appealed to
peoplempuslponc aslamxpoc 1ble

mgeLhcr.Indlancl\
upheld such values.

A key pathway to realizing this
vision is the adopuun of a urcul.xr

non-es
and to refrain from organizing
expensive weddings abroad. Healso
encouraged the use of carpooling
and public transport such as metro
services and buses to reduce the
consumption of petrol and diesel.
Inaddition, he has advised farmers
toadopt chemical-free farming practices
and to increase the use of natural
fertilizers, thereby promoting
environmental sustainability in
agriculture. These appeals are both
timely and visionary. Austerity should
not be interpreted as deprivation,
but rather as a reflection of wisdom,
discipline, and responsibility toward
environment. At the core of this
messagelies afundamental principle:
lifestyles must be need-based rather
thangreed-based. The Prime Minister’s

©Cono onomic
smems.’lhcmn\vmiomlllinmrmodd
of “take, make, use, and dispose” has

| A 1 iy

role to play. Small individual actions
- such as conserving electricity,
reducing fuel consumption, avoiding
plastic waste, planting trees, and
adopting sustainable habi
collectively lead to transforma
change. The Prime Mi <
rightly emphasizes that climate action
mustevolveintoa people’s movement
rather than remain confined to
government programmes. When

oo allv
responsible lifestyles, the impact
h i s

It has resulted in waste

generation, pollution, and depletion
of natural resources. In contrast, a
circular economy offers a sustainable
alternative. It focuses on reducing
\vusle. reusing materials recycl'mg

Itisequallyimportant toack
that war remains one of the greatest
threats tothe environment. Conflicts
not only cause immense human
suffering but also inflict long-lasting

as an opportunity for long-term
sode(aluansformauun Itencourages
ink priorities, redefine

ings destroy cities, industries,

resource efficiency. In such a system,
pmdum are designed fur durabili

forests, and agricultural land. Toxic

pmspem\ and embrace lifestyles
that are sustainable, ethical, and

pollute airand water, while

responsible.

conduct and restraint in d.lsp[d) g
wealth and consumption patterns
must become the norm, so that the

message of ausu.nlv is reflected as
h

v.and recycl ensuring
that waste from one process becomes
an input for another. India has the
potential to emerge as a global leader
in the circular economy. The culture
of reuse and repair has historicall

oilspills,fire
leave lasting environmental scars.
Post-war reconstruction further
intensifies resource consumption
and en\'lmnmmtul hludm

n

been embedded in society. With the
support of modem (enhnolog\ and

from developmentand L].l.md[L action.
I‘und~ that could otherwise support

itional practices

appeal strongly with the

philosophy mate- wmu(yus canbe sxg,nmcan\ly strengthened.
living. The “Lifestyle lm NVl Th fits of a circulareconomy
( ) initiati hatthe  arewids 1g. It reduces pressure

environment cannot be protected
solely through go oli

on natural resourct

policies
or technological interventions; real
transformation must begin with

opportunities, fostersinnovation. and
strengthenseconomic resilience. Most

I protectionareinstead
spent on weapons and destruction.
Peaceis therefore essential forequitable
distribution as well as to protect
environment. The appeal forausterity
by the Prime Minister in response to
global crises should thus be viewed
not as a temporary adjustment but

By
Consump[lon CerUldr economy
practioes,

should be seen as
I

Only
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New Delhi
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100 Years Ago

Front page of The Statesman
dated 08 July 1926

OCCASIONAL NOTE

‘THE Assam Legislative Council had before it on
Tuesday a resolution moved by Lieutenant-Colonel
W. D. Smiles suggesting that the Province should
borrow from the Imperial Government thirty lakhs
of rupees for the purpose of improving road
communications in Assam. Mr. Botham, the Finance
Mcmbu. could nm accept the rcﬂuluuon. but he

endingthat Assam
ahould provide ten lakhs of rupees out of its own
budget for the purpose proposed by Colonel Smiles.
Mr. Botham himself was all for better roads and his
amendment was only proposed because of certain
difficulties that Iay in the way of borrowing money.
"Theamendment was carried, together withasecond
one recommending that the results of the increase
inthelocal rates on tea lands to eight annas per acre
should be devoted solely to the up-keep of roads in
those districts from which the increased rates are
derived. Therefore, although the tea-planters have
not obtained the sum they desired for the purpose,
a substantial grant has been given for roads. and it
istobe hoped that many miles of the mud bullockeart
tracks that at present form the only means of

citizens cancontribute y
to climate change mitigation and
national resilience. The Prime Minister's
vision reflects a deeper aspiration
for the nation- where economic

collectively. can Indi
the "Lifestyle for Environment” (LiFE)
mission in both spirit and action. In
domg so, India will emerge as a
it hvm Guru™- not merely lhmugh

resilience

e but t

and global peace are interconnected.
The success of this appeal will
depend on its transformation into a
mission-modeinitiative. The Central
Government, State Government:
Members of Parliament, public
institutions, and large industrial

to the world a model of purposeful,
sustainable, and responsible living.

ety and Eergy
. u“lm Greenstat !I\dm\.'u\
Indiu Pvt. Lid and former Chairman, EAC - Min

‘of Environment. Forest & Climate Change. He can be
reached atjoewanprakashguptai@indraxcain

Protec

RENUSINGH

he Delhi Ridge, the
northernmost extensi

the Delhi Ridge scientifically

of Environment, Forest and Climate
Change, the Plan was approved.
Consequently, its prescriptions

of the ancient Aravalli

Range, forms the ecological
backbone of the National Capital
Territory of Delhi. Covering about
7784 hectares, it moderates the
local climate, supports rich
biodiversity, conserves soil and
water, regulates hydrological
pracesses and provides indispensable
ecosystem services to one of the
world's most densely populated
an regions.
umcmlogjuulfunmiuns

d statutory
basis for of Delhi's

shrubs improve habitat complexity.
biodiversity and natural regeneration.

The second pillar focuses on
carbon sequestration and climate

forests, including ecosystem
improvement and species selection.

The Plan places all forests under
the Protection-cum-Improvement
Working Circle and identifies Prosopis
juliflora, Eucalyptus spp. and
Leucaenaleucocephala as the three
principal invasive species adversely
affecting the ecological structure
and functioning of the Ridge. It
therefore prescribes their phased
replacement through assisted natural

ion, enrichment planting

fic forest
basedon sound ecological principles
rather than isolated plantation
activities. The recently approved
Forest Working Plan (FWP) for the
National Capital Territory of Delhi
provides the statutory and scientific
framework for achieving this objective.

The Forest Working Plan is the
statutory document that governs
scientific forest management in
India. The FWP for Delhi (2026-27
102036-37), prepared by the Forest
Research Institute (FRI), Dehradun,
is the first comprehensive plan
covering all forest divisions of the
NCT as a single management unit.
It was prepared through detailed
field investigations, forest inventory,
vegetation analysis, growing stock
assessment, natural regeneration
studies and ecological evaluation
Quppur(td by Remote Sensing, GIS
and GPS.

and other silvicultural interventions.

Species selection is notarbitrary
but follows site- specil c ecological
conditions, recognising ridge tops,
dmmagclmex
waterlogged
areas and grasslands. Native Ridge
species form the foundation of the
planting strategy, while ecologically
compatible indigenous species are
incorporated wherever they better
fulfil ecological and management
objectives.

Thescientific rationale for species
selection is reflected in the five
pillars of the Working Plan. The
first pillar seeks improvement of
growing stock through development
ofastructurally diverse multi-layered
forest. Keystone Ficus species such
as Peepal and Bargad form the
upper canopy. characteristic Ridge
species including Dhau, Khair,

. Long-lived, high-biomass
species such as Peepal, Bargad,
Arjun, Jamun, Gular, Pilkhan, Neem,
Sheesham and Tamarind have been
selected because of their capacity
toaccumulate substantial biomass
and store carbon over long periods
while enhancing resilience to heat
and prolonged dry conditions.

The third pillar recognises the
Ridge as Delhi's largest natural
greeninfrastructure for mitigating
urban air pollution. Peepal. owing
to its high Air Pollution Tolerance
Index. together with Bargad, Gular.
Pilkhan, Neem, Jamun and Arjun,
provides broad canopy cover, effective
interception of particulate matter,
micro-climate regulation and multiple
urban ccnsystem services.

The fourth pillar aims to accelerate
ecological succession. Assisted natural
regeneration, enrichment planting
and soil and moisture conservation
are complemented by native shrubs
such as Curry Patta, Wild Karonda,
Kurchi, Kair, Nirgundi and Phal;
which stabiliseoilconserve moisture,

il moisture, auppon rmtuml
if

dmugln esilience and ecol
integrity, while shrubs improve soil
stability, water conservation and
habitat quality. Together, they enhance
the resilience and sustainability of
the forest ecosystem.

The Working Plan recognises
that scientific ecosystem improvement
extends far beyond plantation alone
and emphasises that healthy forest
ecosystems can be sustained only
on healthy soils supported by an
efficient water regime. Accordingly.
Soil and Moisture Conservation
(SMC) forma fi component

ion, provide |
inig,z\liunmynungplanmuonsdunng
critical dry periods, and minimise
the vulnerability of the Ridge forests
to drought and fire.

The proposed species composition
represents a functionally diverse
forest ecosystem in which individual
species complement one another in
delivering multiple ecosystem services,
including air pollution mitigation,
carbon sequestration, biodiversity
conservation, climate regulation, soil
and water conservation, habitat

of the management strategy.

improvement and cosystem
resilience. Such an ccosystem

suppor[ pollinators and protcct Adopting an  integrated services hascd approach is fully
y thereby facili hed-based approach, the Plan ible wuh the principles of
faselEsustaining and protection i

native forest.

The fifth pillar adopts an
ecosystem-services approach to
species selection, Each spcues has

of existing water bodies, creation of
new water storage structures, rinwater
harvesting, contour trenches, check
dams, moisture conservation pits

‘The prescriptionst of the Forest Workuxg
Planare therefore in conformity with
the ob]em\mmnp:mmgﬂu ecological

been selected for th
ecological functions it pcrlomm

andother ‘hinlogica[

to conserve

After nguruus ientific,technical ~ Hingot, Ber and Phulai strengthen  rather| lhzm inisolation. Ficus species  reduce surface runoff and soil erosion,
and statutory scrutiny by the Ministry  ecological integrity, while i serveas h iessupporting  enhance groundwater recharge,
Crossword | No.203514
ACROSS 14 Youthfulsetter 23 Baldguy's 5 Hegetsgoldand 14 Lightly knock
perhaps squeezing  welcomed in silver frame of then violently
. 1 Dressing down? trendy modei French by necklace - it's corral vehicle
Yesterday's Solution Theatregoers are 32) daughter (7) sparkling stuff with force
beneath it 15 Swimmer or 24 Press continuously  (9) (6,
) runner outside on face of smooth 6  Lifeless spies 15 Basic item for

5 Less well-bred shop und operator (7) touring Australia retirement
horse picked up ) to the north affected
@ 16 Putinasiumsite, DOWN (5] teacher

9 Frightening he got out (9) 7 Leave countless 4,3)
hanger from wood 18 Drink brand 1 Think about wine cakes | see to 17 Writer who could
classed 'poor Keeping variety bottles getting bravely diet, say make me snore
(52,8) quiet picked up (7) (5,10) )

10 Notes new centre K 2 lssue being an 8 Stirred hot 19 Paradoxically,
for Fashion (5) 21 Sheepish bishop's issue? (7,8) ingredient of what one may

11 Hard drink after abandoned bull, 3 Soldiers execute some teas do to gain
work? It's child's say steps to defend 7)
play (9) (5) home rule 13 As dirt may be (5)

12 Tough guy dined 22 Getting stuck into 9) stripped off, 20 Game to go
out with grand pub food'sahelp 4 Dominant wolf, if aBeatle topless in
trousers for negotiator threatening packs showered Clare’s town
(9) (105) (s) (9) )

NOTE: Figures in parentheses denote the number of letters in the By with The London)
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ication for gardens off the line of river and
rail will now be replaced by metalled roads suitable
for motors and lorries.

NewsItems

MINES MEASURE POSTPONED
DUTY TO THE MINERS

THERE was a dramatic intervention in the
House of Lords to-day during the mines Eight
Hours Bill debate.

Viscount Cecil announced the postponement of
the further stages of the measure, and explained
that the Government had abandoned its intention
of seeking special faci inorder finally todispose
ofthe Bill to-morrow. He declared that the Government
regarded themselves as under special obligations
to the miners as well as to the owners, and added
that the Government did not call for comments on
the merits of the wage rates offered by the owners,
but the proposals advanced in one part of the
country seemed to them profoundly unsatisfactory.

The House of Lords passed the Second Reading
of the Bill after a statement by Lord Salisbury
that the Third Reading will norm1lly oceur on
Thursday unl
an alteration of the pmccdure —Reuter.

AIRRACE FOR THEKING’S CUP

SECRET 'PLANE FOR
CAPT.BARNARD

(BRITISH OFFICIAL WIRELESS.)
RUGBY, JULY
IT is expected that sixteen competi-tors will
participate in the race for the King's Cup, which will
be held at Hend 1 onFriday aturday.
Instead of the usual around-Britain route, the
event will take placeover adouble triangular course.
The first of these is Hendon-Marklesham Heath-
Cambridge-Hendon. Coventry and Cheltenham
are [he lummg pomh in th su.uml course,
competi Hendon.
On each day two circuits of both courses will be
flown, and the total mileage is 1,464. Many of the
best-known pilots in British civil aviation are taking
partin therace, whichis under handicap conditions.
Capt.F. L. Barnard, who has won the Cup on two
previous occasions is to pilot anew Bristol- Badmiaton
‘plane, which, at secret trials, has already attained
extraordinary speed. The suction in the pilot’s
cockpit. owing to the high speed of this machine.
is such thataspecial brealhmg mask has had tobe
devised to provide the pilot witha I flow of cool air.
The device is the first of its kind ever fitted to
an aeroplane.

MORE TAXATION IN FRANCE

M. CAILLAUX & THE
FINANCE STRUGGLE

PARIS, JULY

AQUEUEIongerthanthaton the first night of amost
populartheatrical production waited in the Chamberat
the opening of what is widely described as the most
important debate since the War. Even Ministers' wives
were compelled to wait their turm. A queue of dummies
stood throughout the night for reserving places.

The proceedings opened in an impressive silence.
M. Caillaux, speaking almost inaudibly, was exhorted
to “speak up.” and he declared that he generally agreed
with the experts’ report, though he did not intend
ser-vilely to follow them especially regarding taxation.

He pointed out that though the Budget was
balanced in 1926 it was now necessary to repay
advances to the Banque de France, to consolidate
the shortterm debt. and to increase the salaries of
under-paid State employees.

For these purposes he proposed to obtain three
milliards extrarevenue.— Reuter’s Special Service.
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“Without fear and without favour”

The flaws in Trump’s Venezuela strategy

US-backed socialist
regime has botched its
response to the earthquakes

Ever since Delcy Rodriguez was
insialled as Venezuelan leader in Janu-
ary, following the US raid to seize Presi-
dent Nicolds Maduro, Donald Trump
has been effusive in his praise. The US
president has called her a “terrific per-
son” and has insisted that Rodriguez,
who was Maduro's vice-president, is
doinga “greatjob”.

After two large earthquakes on June
24, he has stepped up his backing. “Out-
side of what happened last night . . . it’s
a happy country again,” he said the fol-
lowing day. Those earthquakes, one 7.2
inmagnitude, the other 7.5, have devas-
tated a number of cities on the country’s
north coast, and have also exposed flaws
in the American strategy of backing
Rodriguez and fending off discussions
about new elections.

1t was always an unusual proposition
for the US to endorse a socialist regime
that was behind the spectacular collapse
in Venezuela’s economy and is widely
believed to have stolen the 2024 elec-
tions. This contradiction has become
even more glaring in the aftermath of
the earthquakes, which have demon-
strated the state’s lack of compelence

have hollowed out the capacity of the
Venezuelan state,

Although the worst-affected areas
have been in the cities around the coun-
try’s main airport and parts of the capi-
tal, residents report that in some casesit
took days before they received any gen-
uine help. Opinion polls show that
Rodnguez is deeply unpopular among

and | Even if
goals are limited to reviving the coun-
(ry s oil mdusl.ry as Trump has some-
d, that is going to be diffi
cult to achieve under the current politi-
cal structure.
By some

Ta's econ-

In her first p
ance at a disaster site, she was heckled
by angry survivors. Rodriguez has
blamed “media laboratories” for giving
the impression of chaos.
More broadly, the earthquake has
i the sk ings of Wash-

omy shrunk by as much as three-quar-
ters between 2013 and 2021, the victim
of economic mismanagement, corrup-
tion and — especially since 2017 — tough
US sanctions, Rodriguez wzs a key
member of the Chavista elite behind one
of the most disastrous economic records
in recent times for a country net at war.
Last month’s earthquakes have also
exposed how two decades of misrule

ington’s strategy towards Venezuela. In
January, secretary of state Marco Rubio
outlined a three-stage approach — sta-
bility, economic recovery and only then
a political transition. Since then, Rubio
and US officials have talked in general
terms about elections, but they have
given no timeframe and have opposed
the return to Venezuela of opposition
leader Maria Corina Machado.

LEven if
Washington's
goals are limitec
to reviving the
country’s oil
industry, that
is going to be
difficult to
achieve under
the current
political
structure

Yet the past six months have shown
how hard it will be to orchestrate a sus-
tained economic recovery without first
addressing political issues. Companies
are interested in investing in Venezuela,
but a lot of them are wary of doing so
under the current regime. The Chavista
elite who still run Venezuela are the
same people who appropriated the
assets of a series of international compa-
nies. There is no rule of law, nor is there
confidence that long-term contracts will
be upheld. The threat of sanctions still
hangs over Venezuela’s economy.

Trump has made it clear that promot-
ing democracy is not one of his priori-
ties. He wants Venezuela to be a country
that is safe for US energy companies to
invest in and generate substantial
profits. But he will struggle to achieve
that goal as long as the Rodriguez
dictatorship remains in place. Free and
fair elections are not an obstacle to
Trump's plans — they are key to unlock-
ing a lasting economic recovery inside
Venezuela,

Opinion UK politics

Labour and Tories need
to outflank the extremists

Stephen
Bush

mitation, it turns out, may be the
greatest form of flattery butitisa
poor political strategy. Kemi Bad-
enoch reacted to the Conservative
defeat in 2024 by moving towards
Reform UK, then a party polling about
10 points behind the Conservatives.
Two years later, the Conservatives
have lost more than 1,000 councillors,
relinquished their opinion poll lead in
early 2025 and have become, essen-
tially, a regional annexe of Reform.
Reform leader Nigel Farage is
increasingly scandal-ridden and
questions over donations have forced
him off the airwaves, leaving his party
reliant on a parliamentary group
that lacks his equal. Yet Reform’s woes
are not yet translating into a Conserv-
ative revival in part because, with
some exceptions, the Tory front bench
has little to say about Farage's short-
comings.

Conservatives must
stick to what they're
good at, not become a
Reform tribute act

Sir Keir Starmer opted for a similar
tactic — tilting both rhetoric and

immigration policy towards Rcform
voters while 1

what went before. The clear task, on
the railways and much else, is the
same: what people really want is for
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StubHub ruling targets drip pricing, not dynamic pricing

The Competition and Markets
Authority’s action against ticket seller
StubHub UK (Report, June 24) will be
welcomed by customers. After all, the
company spent the better part of a year
luring them in with artificially low
headline prices, only to reveal the true

with worse for the process. are
It should be made clear that this fine nghl to crack down on it

has nothing to do with dynamic The danger is that this gets folded

pricing. StubHub was penalised for into the broader backlash against

drip pricing, for advertising one price
and revealing the true cost at checkout.
That is deception, pure and simple.

dynamic pricing, as if the two were the
same thing. Dynamic pricing is about
allowing prices to reflect market

month’s ruling is not whether prices
should be dynamic, but whether
consumers can trust the price they see
at the start of the process.
Transparency is the issue, not
flexibility. In that sense, the rulingis
not a threat to dynamic pricing — it is

the government of the dayto impi
their lot.

The theory from Badenoch’s inner
circle is that elections are now fought
and won on issues of culture — a the-
ory that has been tested to destruc-
tion. The one bright spot of her leader-
ship, the transformation of her own
ratings, was driven by her response to
the last Budget. It is the only major
intervention that was notized outside
the Westminster bubble.

The problem is that Badenoch
believes the reason that response
worked was her vituperative tone and
language towards Rachel Reeves,
rather than the content. As a result,
she has started launching similarly
rebarbative attacks on otier Labour
politicians, comparing Bridget Phillip-
son to a Gestapo officer and Ed Mili
band to Sani Abacha, the Nigerian dic-
tator. None of these outbursts has
caught publicattentionin the way her
attacks on Reeves did, which is just as
well. Badenoch’s criticism of the
Budget landed well because most peo-

cost at the point of checkout. More Research shows that delayed conditions. Often — and this surprises an argument for doing it properly.
than 50,000 fans were sh: hanged i of fees "(ools people - lhal means pnc-.'s ga down. Jean-Pierre Dubé
asa result. loiting their i and pricing. James M Kilts Distinguished Service

But if the industry takes the making buyers less responsive to Nobody ob]ccts o thase, Professor of Marketing at Chicago Booth
wrong lesson from it, we will end up add-on costs the later they appear in The real question raised by last School of Business, London EC1, UK
A permanent home BANX NHS feels the heat in Jab rollout offers lessons
for long-term growth antiquated buildings Meg Hillier outlines the difficulties
Catherine Day rightly calls for the new Your report “Hospitals cancel facing the Treasury and Ministry of
UK government “to establish a operations due to lack of air Defence in agreeing future funding
permanent, independent body to conditioning in record-breaking and how it should be spent (Opinion,
sustain action over time and hold temperatures” (June 26) shows how June 27). A solution might be found in
leaders ble for progress” but heatwaves are disrupting care and how | the work Dame Kate Bingham led

gives no elaboration (Opinion, June
23). In the context of how to improve
Britain’s long-term economic growth,
productivity and employment, we need
a permanent agency in the heartland
of government but outside of the
‘Treasury, backed by the most powerful
ministers, able to exercise economy-
wide foresight, with real authority over
long-term fiscal decisions.

Even the IMF and World Bank have
recently, cautiously, endorsed the
practice of “industrial policy” for their
member states.

They are right to be cautious,
because policy of this kind can easily
be subverted. It entails giving public
support to concentrated, identifiable
beneficiaries, with diffuse costs across
taxpayers. The agency must “embed”
itself in networks with the private
sector while maintaining enough
“autonomy™ to act in line with the
national interest. The risk is real that
the agency has too little autonomy and

@
VALTITODE SICKNESS

embeddedness becomes capture; or too
little embeddedness and autonomy
becomes insulation.

But the bigger danger is that the
current structure continues, where
long-term plans are made and then
buried by the pressures of the budget.
Robert H Wade

Professor of Global Political Economy,
LSE, London WC2, UK

ill-equipped services are to deal with
this increasingly regular feature of life.

People are having operations
cancelled and their health is
deteriorating because of ageing
technology and poor cooling systemsin
NHS hospitals.

It doesn’t have to be this way. The
NHS is adapting to climate change by
investing in greener technology,
decarbonising and rebuilding or
renewing ageing hospitals. But many
hospitals predate the NHS, and
government promises to rebuild them
have not been delivered.

Ultimately, reducing heat-related
deaths and operational pressures
requires action on climate change
itself. Without it, the NHS and its
patients will face both a winter crisis
and a summer crisis every year.

Siva

Director of Policy, Events and
Partnerships, The King’s Fund,
London W1, UK

during the Covid-19 pandemic.

This work showed the benefits of
bringing commercial and scientific
expertise into Whitehall. Those
involved worked with experienced
civil servants to ensure the UK could
procure vaccines at pace and at a price
affordable to the taxpayer. With
suitable adaptation, this approach
could help unblock the barriers Hillier
describes in defence.

Professor Sir Chris Ham
Solihull, West Midlands, UK

Corrections
i k acquired Arm Holdings |

£24.3bn, not $24.3bn as wrongly stated
inanarticle onjuly2,

®Saks' net debt on emerging from
bankruptcy is about $800mn, not half
of valueas wrongly

stated inan article on July 2.

ple agreed with the she was
making. If people start to notice her
comparing VAT on privateschool fees
to the Nazi secret police, there is a risk.
they may conclude she is unhinged.
The real lesson of Badenoch’s break-
out moment is that effective opposi-
tions minimise their weaknesses,
show contrition for their mistakes and
stick to what they’re good at. It's nota
coincidence that her own standing
went up the one time she sounded like
Rishi Sunak as leader of the opposi-

leftwing economics. Two years later,
he hands over a Labour Party that is
still the major leftwing party in Eng-
land but has been eclipsed in both
Scotland and Wales. And populnsl
leftwing uch as

tion, fi on tax rises and
Labour’s spending plans (a position
that, under Sunak, led the Tory parly

onein the polls rather than
atie for third place) If she does the
same, gels a more dynamic shadow
and draws dividing lines

ising the railways, raising taxes on the
rich and blaming supermarkets and
petrol retailers for rising prices have
not succeeded in winning back voters
lost to the Greens, who, in their new
populist left guise, are the biggest
gainers from Starmer’s failure.

‘What should Badenoch be doing dif-
ferently? And how should Labour’s
Andy Burnham manage his own popu-
list challenge? The answer is easier for
a prospective prime minister than the
leader of the opposition because, in
the end, governments are re-elected if
things are going well and defeated if
they aren't. People support a national-
ised railway not because they like to
feel that the delayed train from Tam-
worth s part of a collective endeavour,
but because most Britons believe it
will be cheaper and more reliable.
‘Whether your railway is run by the
state or a private company is neither
herenor there. England’s nationalised
railways are an improvement on

with Labour on economics and with
Reform on social policy, she might just
turn things around. The Tory party is
never going to be a convincing popu-
list party — given its outsized contri-
bution to the creation of modern Brit-
ain, it has to be a party that conserves
the UK asit exists.

Badenoch’s approach should also
inform Burnham’s. Badenoch’s prob-
lem is that the Conservatives need to
stick to what they’re good at, not
become a Reform tribute act. Burn-
ham’s problem is he inherits a govern-
‘ment that all too often forgot that
whal governmenls nted lo be good at

elnuon If either or bnth o( them can
manage to return to the core princi-
ples of being a good government or an
effective Conservative Party, the
United Kingdom's old two-party sys-
tem might yet be revived.

stephen.bush@ft.com
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Messi,
Williams and
the obsession
with Goats

by Josh Noble

ts the second day of Wimbledon

and a 20-year-old ranked

87thin the world is about to

take on a wild-card player who

has barely set foot on a tennis
court in years, Yet Centre Court is
packed, and all of the nearly 15,000
people inside rise for a standing
ovation as Maya Joint and Serena
Williams arrive.

Williamns, 44, retired in 2022 from
the sport she dominated for much of
the preceding two decades. She
claimed her return (which proved
shortlived) was principally about
having fun. "People live to be an
athlete,” she said ahead of the match.
“Who knows if I'll ever make it here
again? This could be it."

1t has been a big few days for the
sporting world’s Greatest Of All
‘Time (the Goats). The same day
Williams stepped back on the court,
US basketball superstar LeBron James,
41, said he would leaye the Los
Angeles Lakers but planned to find a
new team rather than hang up his
sneakers. Footballers Lionel Messi, 39,
and Cristiano Ronaldo, 41, both set
new records for scoring goals at World
Cups, while Lewis Hamilton, 41, tried
to improve on his tally of nine wins at
Silverstone in the British Grand Prix.

Children of the early 1980s
continue to dominate conversation
across the world of sport. Oleksandr
Usyk, 39, was the first undisputed
heavyweight champion boxer in
25 years until he vacated his titles last
month. Lindsey Vonn's attempted

comeback was the story of the Winter

Olympics, even if it ended with the
41-year-old being airlifted to hospital
after a serious injury moments into
her first run.

Even retirement is no barrier. The

video for Beyoncé's “Sorry” and made
acameo during Kendrick Lamar’s
2025 Super Bowl halftime show.
Messi’s move to Miami and Ronaldo’s
to Riyadh brought riches — and made

most followed tennis player on them global talking points again.
Instagram is Rafael Nadal, 40. All have fostered a special kind of
Williams is second. persona — bland yet attention-

‘Why is it that audiences chngso seeking. That leaves space for the
tightly to these ageing adoring audi imprint i
Advances in nutrition and injury on them. For many, they are cherished
prevention have helped the very best characters from a simpler time.
stay at the top of their game for ‘The Goats have transformed from
longer. It's hard to move on to new athletes into celebrities. In the same
heroes when the old ones are still way people line up to snap selfies with
scoring hat-tricks at the World Cup. the “Mona Lisa” or Michelangelos
Longer careers increase the window *“David", seeing Ronaldo, Williams or
for great athletes to break recordsand | Hamilton in real life is something to
s&aloclhelrclmmlncoathnod llaunLM.ess-employvdapcrsona]

Some see the nev d tracking his every move

as the product of social medxa. 'l'hm
athletes came Lo prominence during
the early days of smartphones. They
were — and remain — the first idols in
our brave new content-led world.
Ronaldo has 670mn followers on
Instagram. Catching up with him will
take time.

And their contemporaries,
including me, now (theoretically)
have a bit of disposable income; we
can finally afford to watch these
fading legends or buy products they
endorse, We couldn’t at their peak.
That makes them marketing gold.

‘This particular handful of athletes
also understand their power and wield
it well. They learnt how to stay
relevant regardless of what was
happening on the court or the pitch.

Williams appeared in the 2016 music

dunng games at his club team Inter
Miami — teo many fans invaded the
pitch in pursuit of a photo.

‘Those watching Wimbledon’s
Centre Court could hardly say they
came for the quality of the tennis.
Though there were flashes of her old
all-conquering self, Williams never
looked like she could beat the young
Joint. A few people slipped out after
five games, presumably once pictures
had been taken and shared. After
‘Williams lost the first set, empty
green seats began to dot the arena.
The air got noticeably cooler.

Still, those people will get to boast
that they were there the day a true
Goat played on the greatest stage
there is.

Josh.noble@ft.com
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How to stop Al becoming the enemy of younger workers

EMPLOYMENT

Sarah
O'Connor

iewed from afar, South

Korea looks like a clear

winner from the rise of AL

Some of its biggest compa-

nies are booming because

of the global appetite for chips and data

centres. Samsung Electronics and SK

Hynix, its leading chipmakers, have

both topped $1tn i in market mpuahsa—

tion. And b

powerful unions, their workers are
securingashare of the surge in profits.

In May, for example, Samsung and its

union came Lo a profit-sharing agree-

ment that is expected to award employ-

ees in the memory chip division an aver-

age bonus of nearly $400,000. Little

wonder that South Korea is one of the

few large countries where optimists

about Aloutnumber pessimists, accord-

have

ing to polling by the Pew Research
Center.

But there is more to the story. South
Korea has long been an economy with
deep fractures: between “insiders” with
secure jobs in large, productive compa-
nies and “outsiders” with insecure jobs
in small and medium-sized companies
(SMLs) Sofar, the benefits of Al seem to

in professional services and 23.8 per
centininformation services.

The economists concluded that the
labour market was “undergoing a sen-
iority-biased technological change”
because Al “more readily replaces tasks
performed by junior workers that rely
on codified, textbook knowledge, while
it tends to augment tasks requiring

be ing and even dt these
faultlines. The Samsung profit-sharing
agreement, for example, does not bene-
fit the workers of the company’s sub-
contractors, who typically receive lower
pay and less security.

Then there are those ‘outsiders” who
have yet to get a foothold in the labour
market. A study by economists Jinsu
Han and Samil Oh of the Bank of Korea
found that 211,000 youth jobs (aged 15
to 29) disappeared over the past three
years, while employment for workers in
their fifties increased by 209,000 over
the same period.

Youth employment fell particularly
sharply in Al-exposed sectors: by 11.2
per cent in computer programmingand
system integration and management,
20.4 per cent in publishing, 8.8 per cent

career-based tacit social

In South Korea
211,000 youth jobs have
disappeared over the
past three years

or interpersonal skills, which are more
common among senior workers”.

There have been hints of this “seniori-
ty-biased” pattern emerging in the US,
too, especially in the software profes-
sion. But the trends in South Korea look
particularly stark.

Is this a warning for other economies?
1think so. But South Korea’s “insider-
outsider” labour market structures

have probably played a part toe. Jiyeun
Chang, senior research fellow at the
Korea Labor Institute, tells me that
“incumbent workers in !arge firms

the government has money to spare
thanks to rising tax revenues from the
semiconductor boom. It is planning a
“Future Response Fund” to invest in

enjoy rof S0

P
when Ilrms ad]ust lu new !
falls

ega| pm;ecls address i and
p unmr\‘ for people

on lhe hiring margin — lhnllls. onyoung
peopletryingto enter™.

Indeed, young people in South Korea
were struggling in the labour market
even before ChatGPT’s release in late
2022. A report by the OECD that year
found that the large companies that
once drove job creation weru shnlung

n their

One obvious option would be to use
some of the windfall money to subsidise
companies to hire and train young peo-
ple, even if their labour can't easily be
monetised until they have acquired
more expertise. A more imaginative
policy agenda could extend security,
training and capital to “outsiders” such

towards “a

asthe self- loyed. In the right condi-

intensive pmducl mix" and relying
more on outsourcing, but that gradu
ates who were unsuccessful in their
attempts to get hired by the big compa-
nies or the public sector tended to
“queue for such jobs rather than fill
labour shortages at SMEs”, SMEs, mean-
while, were “trapped ina vicious circle™:
not productive enough to offer good pay,
and therefore unable to attract high-
quality workers who could boost pro-
ductivity,

The good news for South Korea is that

tions, couldn’t Soulh Korea'stech-savvy
youth create companies of their own
that use Al to do new things? Start-ups
that could one day even disrupt those
corporate giants that denied them a foot
inthedoor?

New eras require new mantras, For
young people who are struggling toget
hired the traditional way, this might end
up being theirs: if you can’t join them,
beat them.

sarah.oconnor@fl.com

Putinis
running out
of options

WORLD AFFAIRS

Gideon
Rachman

moke billowed over St Peters-
burg this weekend, after
Ukrainian drones struck the
city’s oil terminal. In Moscow,
long queues formed at those
petrol stations that were still open.

The increasing frequency and accu-
racy of Ukraine’s long-range drone
strikes have caused Russia’s biggest fuel
crisis in decades. It has also created a
growing sense that the momentum in
the war has changed. Mark Carney, Can-
ada’s prime minister, said last month:

“We, the Germans, the UK, the French
all are of the view that lhe tide has
turned . . . Putinis goi "

danger may be that western policymak-
ersget so spooked by the threat of Rus-

ion that they put ps
Ukrainetoback off.

There are four main escalation ave-
nues. The first is conventional actions
on the battlefield with Ukraine. The sec-
ond is nuclear weapons. The third is a
direct attack on Nato, The fourth is
“hybrid warfare” — Russian covert
efforts to attack western infrastructure
orindividuals.

There is an expectation that Russia
will throw more troops into the “meat-
grinder” of the frontline over the sum-
mer. Putin recently claimed his armies
Tad h £ Kot sk a

key target for the Kremlin in the eastern
Donetsk region. But those claims were
denied and mocked by Volodymyr Zel-
enskyy. Western officials reckon that
Russia is now losing troops faster than it
can replace them — at the rate of 35,000
killed or wounded a month. There is

ion that Putin might call a gen-

But few people believe [hul the Rus-
sian leader will simply accept defeat, so
western policymakers are braced fora
summer of escalation. “The question
we're all asking”, says one, “is what is
Putin going toda?”

Broadly speaking, there are two
schools of thought among western strat-
egists. The first holds that we are enter-
inga very dangerous period and that a
cornered Vladimir Putin s likely to lash
out in an effort to change the direction
of the war. A second school argues that
Putin’s viable escalation options are
actually pretty limited. So the bigger

eral mobilisation through conscription.
Butthat would riska public backlash.

After more than four years of costly
fighting, there is little to suggest that
Russia is on the cusp of adecisive break-
through. Putin's desire for revenge and
escalation may instead manifest itselfin
more indiscriminate strikes — such as
the missile and drone attacks that killed
30 civilians in Kyiv last week. Yet those
tactics, while brutal, are unlikely to turn
thetide of the war.

Throughout the conflict, Putin and
those around him have dropped heavy
hints about the use of tactical nuclear

weapons by Russia. But those threats
are taken less seriously than they were
at the start of the war. Western decision
makers believe China’s leader, Xi fin-
ping, has warned Putin against the use
of nuclear weapons. And they think the
Kremlin understands the risk that the
west could intervene directly in the war,
if it went nuclear. The sheer frequency
of nuclear sabre-rattling by Putin and
his circle has diminished its intimida-
tory power. As one western official puts
it: “He’sdevalued the currency.”

Some western leaders are braced
instead for a Russian provocation aimed
at the Baltic states or Poland. Security
officials in Latvia have said that Russia
is “preparing military provocations”,
potentially aimed at them.

A direct Russian attack seems

Western officials
reckon that Russia is
now losing troops faster
than it can replace them

unlikely. But western s have

the head of Rhei Il, a

long been concerned by some kind of
Russian intervention that could be
dressed up as retaliation for Nato
aggression or amove to protect Russian
speakers in the Baltics, The idea might
be to provoke a military and diplomatic
crisis that divides the western alliance,
leading to increased US pressure on
Ukraineto make territorial concessions.

But would Putin really risk it? For the
past four years, he has always avoided
direct confrontation with Nato, despite
concerns that Russia might attack the
supply lines and bases on Nato soil that
are [unnelling weapons to Ukraine.
Escalating in the Baltics might also
require moving Russfan troops from the
Ukrainian front. Putin would also have
to consider the possibility that opening
a second front directly on Nato soil
could go badly wrong — risking poten-
tial humiliation for Russia.

That leaves hybrid warfare. There has
already been plenty of this over the past
four years. Some of the better-known
episodes include a plot to put bombs
inside DHL parcels and an effort to

leading German arms manufacturer.

Burnham must
avoid Starmer’s
mistake when
handling Trump

Neera
Tanden

hen Andy Burnham
secured a by-election
victory over Reform
UK, he did more than
just seal his path to No
10 Downing Street — he showed that the
Labour Party can beat the populist
right. But once he becomes prime min-
ister, Burnham will face a tougher test,
this time on foreign policy: resetting a
damaged relationship with the US.

In his second term, President Donald
‘T'rump has treated the UK as a subordi-
nate to be bullied rather than an ally to
be respected. He has threatened punish-
ing tariffs on British goods and warned
Sir Keir Starmer’s government to “be
careful” over the digital services tax.
After the White House demanded
access to British military bases for
Trump’s war in Iran, Starmer capitu-
lated — despite having initially denied
the request. When Trump dropped his
papers at a meeting of the G7 and
Starmer scurried to pick them up, we
were d with a visual distill
of the nature of their relationship,

But Trump's bullying does not sit well
with the British public. A recent poll
found that 85 per cent of Britons hold an
unfavourable opinion of him. Starmer’s
obeisant posture towards Trump no
doubt contributed to the sense that he
wasa weak premier.

Voters around the world expect lead-
erstostand up for them and that means
not wavering or kowtowing. There is no
better example of this approach than
Prime Minister Mark Carney in Can-
ada. Despite the fact that Canada relies
onthe US economy more than any other

Voters around the world
expect leaders to stand up

for them and that means
not waver in;; or kowtow mg

country, Carney has struck a defiant
tone in response to Trump’s economic

scop
out key western infrastructure, such as
undersea cables and energy pipelines.

But hybrid escalation, aimed at civil-
ian infrastructure, also carries risks.
There islittle doubt that the west could
retaliate. Security officials note that
Russia, the US and its allies, and China
may all have placed the cyber equiva-
lent of unexploded bombs inside each
other’s critical infrastructure,

Putin certainly has escalation options.
His problem is that they are all bad.
Nonetheless, there is little sign that the
Russian leader is ready to accept defeat.
So Ukraine and its western backersare
braced for a dangerous summer. If they
can get through it — while steadily
increasing the pressure on Russia —
they hope that Putin and those around
him may have to accept reality and
abandon their maximalist aims by the
end of the year, An end to the Ukraine
warmay finally be in sight.

gideon.rachman@ft.com

hat is the dollar system
based on and how will it
evolve? As we mark the

250th anniversary of
the United States, our
ability to realistically address those
questions is clouded by all manner of
myths. It is commonplace, for instance,
to observe that since the second world
war, the dollar has replaced the pound
asthe reserve currency of the world. But
if thatis true, it is because the dollar sys-
tem has been repeatedly reinvented.
Today, it is once again inanew and vola-
tile configuration, quite different from
that of 15 yearsago let alone the 1940s.
To speak of a reserve currency itself
risks anachronism. Holding large
reserves of currency was not the norm
priorto 1945, The gold standard was the

Welcome to the age of the Profit Dollar

gold standard. From the 1920s, pounds
and dollars were held in central bank
vaults but only as a second-best. Gold
was king. Under the Bretton Woods sys-
tem after the second world war, dollars
were held as reserves, alongside the
IMF’s special drawing rights, But those
dollars were backed by gold.

The world only embarked on the
experiment of fiat currencies when US
President Richard Nixon took the dollar
off gold in 1971. Though petrodollars
accumulated to the benefit of some
Opec members, the holding of dollar
reserves remained small even into the
early 1990s.

‘The norm of holding large quantities
of fiat dollars in official reserves only
emerged as recently as the new millen-
nium. The so-called Bretton Woods 2.0
system was not planned in Washington.
1t was adopted in the late 1990s as a
form of self-insurance by emerging
markets seeking protection against the
risks of financial crisis. Above all it was
China that pegged its exchange rate and
began large-scale official reserve
accumulation in the 2000s. This con-
ferred on the US the exorbitant privilege

of stable, official funding of twin deficits
— on current account and in govern-
ment budgets.

Fifteen years later, in the mid-2020s,
it is still this configuration that serves as
the benchmark for most discussions of
the “future of the dollar” and yet it was
by no means the historic norm. And by
the mid-2010s, inits original form, Bret-
ton Woods 2.0 was already aver. Around
2015, new reserve accumulation driven

ANyone worrying too
much about America’s
chronic fiscal incontinence
can seem out of touch

by China tapered off. The balance of dif-
ferent currencies within the pile of
reserves has since shifted slowly against
the dollar. But the more significant fact
is that the accumulation of new reserves
has plateaued.

And yet America's twin deficits con-
tinue. But how are they funded, if not
through official reserve accumulation?

In part through off-the-books holding of
reserveson the balance sheets of China’s
state banks and, above all, through
private foreign investors acquiring US
assets.

Since the mid-2010s, it is US financial
markets that have provided the draw.
America’s unequal, K-shaped economy

in Marxist political economy, he
remarked that the quality of a curreacy
system is ultimately defined by the class
relations that underpinit.

In that spirit, perhaps the best label
for the current era would be the “billion-
aire dollar” in honour of President Don-
ald Trump and his shameless self-en-

is the honeypot of global capitali
Unlike in the classic phase of Bretton
Woods 2.0, it is not China leading the
way. Since 2015 Beijing has imposed
tight capital controls that trap $50-60tn
in Chinese bank accounts behind a
financial firewall. Official reserve accu-
mulation is one thing. A private capital
exodus from Xi Jinping’s China would be
quite another. America’s deficits are
financed by inflows from Europe, South
Korea, Taiwan and Japan.

What then, should we call this latest
phase of the dollar system? Bastard
Bretton Woods? The hedge fund dollar?
Given the latter’s outsized role in Treas-
ury markets, it is tempting. But relative
value trades are too technical to really
capture the flavour of this era.

Discussing the question in Beijing
witha Chinese colleague who specialises

richment. Or perhaps that should be the
“Lnll.lunnu'L dollar” after Elon Musk and

SpaceX IPO, which hasredefined the
parameters of wealth.

Certainly, in the current iteration of
the dollar system, anyone worrying too
much about America’s chronic fiscal
incontinence can easily seem out of
touch. We aren't in the 1990s any more.
But if that is so, perhaps it is also time to
stop speaking of the dollar as  reserve

and | threats. with
a hegemon and competing with other
nations to see who can be the most
dating “is not v
Carney said in his speech at Davus in
January. “It’s the performance of sover-
eigaty while accepting subordination.”

In the weeks following that address,
Carney's approval rating shot up to 60
per cent. The Canadian premier has
grown in stature at home and abroad by
takingon the US president.

In the US, governors such as Gavin
Newsom and JB Pritzker are similarly
prospering by confronting Trump. In
California, Newsom spearheaded a
redistricting campaign to counter
Republican gerrymandering in Texas
and has become a cuunterwelghl to
Trump, cking hi i

Newsom regularly mocks the presi-
dent as weak and doddering. Asaresult,
hisapproval ratingin California jumped
10 points in five months, hitting 54 per
cent in December, and he surged to a
lead in polling for the 2028 national
Democratic primary. Meanwhile, in I1fi-
nois, Pritzker has defied sustained pres-
sure from the administration, including
the deployment of the National Guard
in Chicago.

These are leaders who have gone toe-
to-toe with Trump and grown in popu-
larity as a result. Trump’s own appeal
rests partly on being seen as a fighter
and the protector of ordinary Ameri-
cans. He bullies foreign leaders and try-
ing to placate him can make them look
weak in comparison. The example set
by Carney, Newsom and Pritzker proves
that voters admire those who stand
their ground rather than cowering,

Starmer’s departure from office
presents Labour with an opportunity to
resist the US’s angry rightwing pop-
ulism, much as Canada under Carney
has done. Britain is economically
weaker and poorer thanks to Brexit, for
which Trump's friend Nigel Farage was
one of the main cheerleaders. A strong
prime minister should make the case
that populism of the kind Farage traffics
in has failed to deliver for the people.
That is  role Burnham can step into if

currency, with all its time-h
connotations of bank vaults, probity
and solidity.

America’s currency today is, above
all, a promise of liquidity and a vehicle
for outsized and unfettered capital
accumulation: the profit dollar.

The writer is an FT contributing editor and
writes the Chartbook newsletter

not to Trump.
The evidence from Canada, California
and Illinois is clear: leaders who take the
fight to this president do not just serve
their people better; they are politically
rewarded for it too.

The writer is president and CEO of the
Center for American Progress and a former
adviser to President Joe Biden
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[Learning from Nordic happmess

Want
security,
health care
and the
American
dream?

Look to

Scandinavia.

0SL0 Do you know how to get an Ameri-
can company to grant youexcellent
wages and amazing benefits, even for an
entry-level job?

Move to Norway and take the job

re.

Construction workers, hotel maids,
gas station attendants and store
cashiers will typically earn more than
$20 an hour plus evening or weekend
bonuses, about five weeks' paid vacation
each year, a pension, maternity and
paternity leave that adds upto a year
and paid leave when a child is sick. You
may even get paid time off if you move
homes.

Those are broadly the terms for Nor-
wegian and foreign companies alike,
including the likes of 7-Eleven shops,
Burger King restaurants and ExxonMo-
bil-affiliated gas stations. Which raises
the question: If American and other
international firms can offer such mu-
nificent terms for retail jobs in Norway,
could they dosoat home?

We'll get to that, but what unfolds here
isaresultof the Nordic social and eco-
nomic model, which aims to reduce
inequality, boost opportunity and opti-
mize the quality of life — providing a lift,
in particular, for those at the lower end of
the income scale. What we tend to think
of as “low-wage” jobs aren’t truly low-
earning in Norway, and they come with
state-provided health care and child
care, plus strong unions that ensure that
layoffs or firings arerare.

You want security, health care and the
American dream? Look to Scandinavia.

“Weactually live the American

dream,” Jen: aformer
prime minister of Norway whois the
finance minister, told me. “The Ameri-
ccan dream, it's more reality in the Nordic
countries thanin America”

, had
strong unions and, in the 1940s, experi-
mented with universal child care. The
post-World War 11 period is sometimes
thought of as a golden age, for lhe eco-

thit:
net.

How does this system work in prac-
tice?
Consider Hauk Kjaeran, 24, a waiter

nomic and

at Nektar inOslo, He has

Skeptics have argued that generous
ing high

taxes have held back the Nordic econo-
‘mies. Perhaps abit. “Farewell, Nordic
model," The Economist wrote in 2006.
But Norway is now richer than the
United States per capita, and Norwegian
workers are more productive than
American workers, with higher output
per hour. Scandinavians live longer than

y.
"The United States inthe mid-20th
century was sort of like Scandmnvla

by the day in Oslo where his
middle child spends the day. He had his
10-month-old daughter on his arm; she'll
start in August.

The day care center where I met
Brekke was ina working-class Oslo

been at his job for only a few
is paid more than $25 an hour, not in-
cluding tips.

and they - The
five Nordic countries — Denmaxk
Finland, Iceland, Norway and Sweden

—allrank

with bright a
diverse group of children playing with
one another —all nmmgawav inNor-

HTOGRAIYS Y 44K TH) FORC T P YOS TIMES

quires more elder care.

“Every institution in the society is
under strain,” said Shazia Majid, a
columnist at VG, a Norwegian newspa-
per. She noted that because so many
‘women are working, they aren't able to
care for aging parents — at-home labor
that would probably fall to women more
often than to men — and the system is

triesinthe world inthe World
Report, based on

Yet the Nordic countries themselves
face significant challenges, including
fiscal pressures, immigration, widening
inequality and perhaps some break-
downin the social consensus. Some
doubt whether

here, let alone be ted

that are larger, less homogeneous and
more suspicious of taxation.

Onthe other hand, it's not an alien
‘model but, for Americans, a path we
once blazed. Lawrence Katz, a Harvard
economist, told me that the United

ingi
Allhnugh T've been visiting the
Nordic countries for decades, I became

other”
When Americans discuss the Nordic

Month,"said Cathrine Pedersen, the
chiefofthe day care center, which hada

system, they from
lr ;

in the
past 15 years because of the struggles of
my hometown in rural Oregon. Mills
and factoriesclosed, meth arrived, and

The firstis that the

Tu understand how the Norduc $0Ci0-

countries. While they are often run by
social democrats, they have market

sued similar policies from the 1940s

fri
less on lhe streets.

through the 1960s. That was the pe
‘when the United States rapidly ex-

at they might
be al)ve !udav ifthey had beenbornin

itin
the 1970s and '80s with quasi-socialist
policies, but the upshot was an eco-
nomic crisis. As Johan Norberg, a
Swedish writer, put it, “We have been
socialists and we've been successful —
but never at the same time."

ived, ldrappedvby

today," Katz said. But eeks’ vacation, wegian. That’s Y itneedstens
course in the 1970s and y is entitled to hefty i in 7 of workers.
the Rc-ag,an sickleave and s studying being Norwe- i
, I'vear- tobe paidfor. gian from an early age. particularly in Sweden, where a quarter
gued was. mciahzed pohucnl rhetoric Afullworkweekin Nnrv. ayis37.5 _— One-fifth of Nor- of the population is now made up of
that characterized some safety-net hours, but Kjaeran asked for a 60 per- One-fifth of wegians are either immigrants or their children. Violent
inopportu- cent contract. “I have some other stuff No: . immigrants or their crime, often linked by commentators to
nity — used by Americans from all todo, and like my freedom as well,"he rwegians children, oftenfrom  immigration, isa serious problem in
walks of life — as handouts primarily ~ explained. SRR countrieslikeSyria  Sweden.
coun- Blnck people, with a particu- One wai s at th ison migrants or - or Somalia with Serious observers, most notably
lar the leave, the world with their children,  conservativesocial  Mario Draghi, the former European
# » friends. | asked the restaurant owner, often from cultures. Day care Central Bank presidentand a former
It'salsotrue that the Hvidsten, what ght  countries centerstrytonur-  prime minister of Italy, suggest that
omyin the 1970s was underperforming  ofher missing employee. ke Syria ture Nordic social Europe has lost some of its competitive-
and markets did need a kick in the pants “She wanted to do this,” Hvidsten or Somalia. attitudes, whichtend ness, and that sentiment resonates in
inthe form of deregulation. The Nordic said. “So we said, ‘Yeah, why not?"" tobe more liberal. the Nordics as well. I think there's
countries largely continued their in- “That's how we build the whole coun- “It'sJuneandwe're  something to that, but the hand-wring-
survive capitalandreduc-  try;" she added. “Taking care of each talking about Pride  ing can be overdone in the case of the

Nordic countries. Sweden ranks No. 2in
the Global Innovation Index, produced
by the World Intellectual Property
Organization, ahead of the United

States at No.3. Finland and Denmark
1 hetop 1

he office of Kalle Moene, p10.
at the University of Oslo, The system I've been talking about Nordic poli-
began in the 1930s, he said, when work- cies, but whatif the big driver of success
ers in thriving sectors of y isn't policy These
agreed to hold down their wage de- i ieti

mands to support sectors that were
struggling.

that maintain village values of mutual
support. When researchers “Jost” wal-

That principle —

10 the world,

l.hose not damg so well —still underpms

T isthat i

their strong welt Pt offwill glve up
tems, citizens of Nordic i peoplein
around while collecting benefits. Sure,  blue-collar jobs gelby.

the two countries with the highest rates
of wallets returned (when they con-
tained money) were Denmark and
Sweden.

My senseis that norms and policies

the system,

&
pression pi and dyna-

but the labor force partici
higher in Nordic countries than in the
United States.

‘The third is thatin th f Nor-

mism by boosting the profitability of
growth industries and by lowering

fered ple of policy molding
norms, Inthe ]980< heandothers
pushed for pmd pa(emtly leavesin part

profits in lagging

‘way, its success is mostly a reflection of
its oil wealth. Oil has given Norway a
nice cushion, but the country has also
managed the cushion unusually well —
putting it in what is one of the world's
largest sovereign wealth funds. More-
over, according to Geir Axelsen, the
director general of Statistics Norway,
the increase in female labor force par-
ticipation in Norway since the early

“The’ luwesl wages become hxgher

Wllh lhEIr newbﬂrn children. This social

ad jobs,”
mghesx wages become lower, creating
more good jobs.”

In addition, the social safety netin
Nordic countries means that workers

worked: Fathers now are
deeply involved in caring for children,
taking some of the load off mothers.
“That's perhaps one of those reforms
that have really changed Norway,”

are less fearful of
costing their jobs. This makes it easier to
embrace policies that boost growth
overall but threaten some positions,

told me.
Is the Nordic model replicable? Could
convenience stores and gas stations in
America pay their cashiers and attend-

me,is

18705 appears to have added roughlyas  Stoltenberg said. ants §20 or morean hour plus a pension
much Ty’ I'wonder if wage compi may andfive weeks'vacation?
product as oil has. litical O i

Indeed, sion. T tobe less political that relative to many American work-

ated component of the Nordic economic
engine. Historically, American women

toxicity in Nordic countries than in the
United Smles and many other countries.

rates of labor
jpation than did women in most other
countries, but Scandinavia now easily
surpasses the United States by this
metric. In 2025, some 56 percent of
American working-age women were in
the labor force; in Sweden and Norway,
the figure was around 62 percent; in
Iceland, 70 percent. Having the flexibil-
ity to work part time or adjust hours is.
one factor that almost certainly in-
creases the share of women in the labor

By inter civility

ers, Norwegian laborersoften have
higher literacy rates, appear more able
to pass adrug test, can handle technol-

reigns. Right-
here, but haven't made asmany inroads
as in Germany, France or Britain.

Eirik Lae Solberg, the governing
mayor of Oslo, is an important figure in
the country’s conservative party. He
opposes the country’s wealth tax and
generally thinks Norwegian taxes are
too high. But by American standards, he
would count as liberal.

i £ slmngly beheve that what we do in

ogy better upon tostay
in their jobs longer, meaning thatem-
ployers benefit from a more experi-
enced, more productive work force. In
effect, Nordic employers can pay more
in part because workers generate more
income.

Inthat sense, learning from the
Nordics is not as simple as raising
minimum wages and seeing happiness
soar. Rather, it’s the: challenge of invest-

forcein

Another the inginh child-
factor is the availability of high-quality allis growth-promoting.” Solberg told hood through university- level educa-
day care. Norway's system, which is me. “In the United States, | tion, pushing
typical, takes children fromthe ageof1,  blybeontheleft” opportunity at every level.
and the costis about §120 per month. Forallth f the ! All Butit
For low-income families, it'snearly free.  todate, itisunder great pressure. skills and makes workers more produc-

“Ifit wasn't for this kindes Many social benefit: tive. From we see how much

wouldn’t have three kids

and paying for mem isa gmmng chal-

asolar engineer, told me as pped

lengeas the

Nordic workers get; up close, you see
alsohow much they contribute,
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Madonna and our fear of aging

Glynnis MacNicol

Itis painful for me to speak ill of Ma-
donna. When I attempt to turn a critical
eye on the 67-year-old pop star, the
10-year-old ,likea

We could all benefit from

chilling out about sleep

Ryan McCormick

Sleep is an incredible physical process.
There is an early night surge of growth
hormone to restore muscle and a slow
drop in blood pressure that gives
hearts and blood vessels a break. The
recently discovered glymphatic system
in the brain works like a washing
‘machine while we sleep, flushing out
potentially harmful metabolic debris.

Perhaps that is why good sleep, or
the lack thereof, is one of the most
evergreen concerns | hear about asa
primary care doctor. My patients track
sleep hours and sleep scores, upgrade
mattresses or turn to white noise
machines and a shelf full of supple-
ments, The stress is real: Orthosomnia
is an emerging clinical concept in
‘which anxiety about sleep metrics can
degrade sleep quality.

We could all benefit from chilling out
about sleep. Many of us think we
should be sleeping at least eight hours
a night, but the evidence for that is
shakier than we might assume.

A consistent finding in sleep epide-
miology studies is that there is not a
magic number below which health
suddenly falls off a cliff. Rather, studies

that show an associ-

ation between sleep
duration and mortal-
for m ity often find that the
eighthours  joyeq; risk clusters
of sleep a around seven hours.
night is Risk rises both with
shakier than  not enough sleep and
we might ‘with too much sieep.
assume. In fact, a meta-
analysis of sleep
studies published in

the journal Scientific
Reports found that the adults with the
highest mortality rates were those who
slept nine to 11 hours a night. Notably,
while risk rose with short sleep, the
study did not find much difference in
all-cause mortality between six and
seven hours a night. While the data is
inconsistent and there are some excep-
tions, several other studies have
reached similar conclusions.

Does that mean that getting nine
‘hours of sleep is dangerous? No. The
reason that sleeping for a long time is
linked to higher mortality is that, on
average, people who are sick sleep
more. So do many people who are

with :

for many people but “nowhere near
all” That's because it “doesn't take into
account sex, age, typical duration of
the individual's wake period, amount of
mental and physic:

selfless soldier willing to take abullel to
save the one she loves. How dare you,
little me says, eyes ablaze.

Tenis how old I was when the album
and eponymous single “Like a Virgin™
‘were released, in 1984, I did not yet fully
grasp what the word “virgin" meant
(my Catholic school upbringing in Cana-
da never seemed overly invested in
explaining things, especially to little
girls) or understand why my friend
Sandy got in trouble for describing the
video —in which Madonna cavarts
through the streets of Venice, Italy,asa
lion followed her around — in her fourth-

per
day, health and basal sleep need,” he
told me.

Modern wellness culture tells a story
of people increasingly missing their
sleep numbers, but the data on
whether we are in fact sleeping less
than we did 50 years ago is mixed.
Studies vary based on how sleep is
measured. One survey showed a mild
decrease in average self-reported sleep
time, dropping by 13 minutes over 27
years. Others find an increase or no
change at all.

Some historians believe that before
widespread electric lighting allowed us
to be up all hours, humans most likely
spent more time in bed. But those
hours may have been less rigidly con-
solidated, with greater seasonal varia-
tion and more segmented patterns —
perhaps an hour or so in the middle of
the night to pray, read, talk or do quiet
tasks.

In fact, the Hadza people uH‘anza
nia, a group of nomadic h

grade: Ttaly. Itdidn't
matter tome; all L knew was that Ma-
—————  donna, with her lace
Her gloves and unapolo-
geticattitude, was
. pointing the way. To
today signals  yere, I couldn't
thatshehas  havesaid, but!
capitulated to  wanted to follow. She
some very was everything.
ishi That childhood
beauty sion is emblemat-
standards. {:ﬂnsf the role Ma-
N donna has played in
the lives of so many.

Orroles. She has, it
seems, long been aguide: into any num-
berof

For vice and

some-

imag many of us didn't know

inthe world,
all abit ahead of the mainstream even
aswhatever she did became the main-
stream.

Now, on the eve of dropping “Confes-
sions 11" (a sequel to her 2005 record),
her first full-length albumin seven

8
ers, sleep an average of 6.25 hours per
night. Although in bed for up to nine
hours, the Hadza are routinely awake
for two or more hours during that
window.

years, she is onc ywhere.
But there is something different this
time around. Instead of finding her
exhilarating, I've begun to fear what
she's come torepresent.

For those of us who grew up with her,

words for. 'm eternally

grateful I grew up with her on the screen
— even if it meant sneaking views of the
“Like a Prayer” video, which depicted
Madonna kissing a Black Jesus and
which was so controversial that Pope
John Paul Il condemned it. Or being
slightly confused when she hit peak
controversy with the film noirish video
for "Justify My Love," which hinted ata
ménage A trois and sadomasochism.

1n 1990, she brought (or co-opted) the
mmsgender baumom scene into Middle

Mario Testino
ininstantly iconic Madonna and child
photos for Vanity Fair — all but anoint-
ing herself a second coming. She had
girlfriends. She kissed Britney Spears
onstage at the MTV Video Music
Awards.
Then she pivoted again, introducing
MTV audiences to kabbalah (and yoga
arms!) with“Ray of Light"

Everything she did felt new and
pleasingly provocative.

Andthen things beganto sh|k4

for

20 years ago at her first appearance at
the festival — and twinning that of her
fellow singer, a woman her daughter’s
contemporary.

Madonna, who for 5o long was push-
ing the boundaries of what women could
and should be able todo, has instead
‘become the most powerful avatar of our
terror of aging. Everything about her
appearance signals that she has capitu-
lated to some very punishing beauty
standards that insist women's value lies
only in their performance of youth.

In this way she is, perhaps for the first
time, commonplace. The past years
have seen such an explosion of plastic
surgery that untouched faces in the
public eye, and increasingly out of it, are
practically a rarity. On Tik Tok, 30-year-
olds are congratulating themselves for
not having work done. Under-40s are
talking frankly about their experiences
with face and neck lifts.

Isit even fair to call Madonna out for
this? Perhaps not, but it doesn't change
the fact that what I wanted was for her
to model how to be a woman remaining
firm in her sexual agency and power
evenas she let her body go boldly into
the realities of age. Because if Madonna
can't hold fast against the forces that
demand that women stay appearing
young, what chance do the rest of us.
have? After achildhood so influenced
by her boldness, and years of being.
encouraged to express myself unapolo-
getically, I confess I felt a sense of be-
trayal that she seemed to have finally
succumbed to society's expectations.

But as uncomfortable as it can be for
me to recognize, | wonder if Madonna
isn't simply once again forcing usto
confront some hard truths. That deep
down, we are not perhaps as bold or
fearless as we'd like to believe ourselves
to be, That none of us want toage, or
lose our beauty or the power that comes
withit. That in the end, we are all vain
creatures desperate to hold on to, by any
means possible, a shred of youth,

Transgression is out; fillerisin. In-
stead of bemg nmquely aspirationally
free,i trapped?

raled She phomshopped herown alhurn

We can't ltally criticize Madonna for
clinging —

All of this is not to undermine sleep withthesong  coverson ; defiantly,
as a powerful and healthy habit. Sleep age since, Madonnaintroduced, (and video) "Vogue." Two: later, Jay—Ls music vi t the Lou- gl —notonly to
improves performance on tasks, makes sheput outa book ingupat her younger
driving safer and buoys our mental mboos particularly. mund sexual simply caued “Sex. ‘which in hmdsnghl her work and captioned it “Learning self, but also to a time when things
health. At_!equale sleep leads to a ageney for: y y from " addmg “lol”(Though  seemed more exciting and the futurea
stronger immune system, better meta- hewasfoun-  the thi ing,thebacklash  place tolook forward to. We might
bolic and cardiovascular health, and dational to my understandingofhowto  nowlivingin. Al thetimeit had to be was crispand; ]usuﬁably brutal. Ma- instead recognize that in this refusal to
more reliable physical energy through- | beanunrepentant woman in the world. ppedupt donna post)  allow her body to broadcast me truthof
out the day. all that into 3\ he began to look less ea

One of the most ing findings The fact (Steven Meisel) and its like herself. Less Marilyn Monroe and ray of ngm.so tospeak, in plm:eswe re
about not getting enough sleep " inlingerie, lace coterieof the moment's most storied more Betty Boop. Cartoonish. alllivingin.
from the Whitehall 11 study, which gloves, crucifix jewelry. Six lat Recently she appeared with the 27-

found that persistent short sleep dura-
tion (defined as less than six hours) at
ages 50, 60 and 70 was with

necklaces was proof that fun and
agem:y nm nnly could coexist but might

a 30 percent increased dementia risk
compared to normal sleep duration
(defined as seven hours). However, it
remains unclear whether abnormal
sleep is a causal risk factor or an early
symptom of cognitive decline, The
evolving consensus points toward a
vicious cycle in which inadequate sleep
contributes to dementia, which in turn
‘makes sleep worse,

Nonetheless, I usually find myself
going to bed later than | intend.
Squeedng ina (ull day of doctoring,

and its

mixed influences upon sleep. Once we
account for reverse causation, the risk
of too much sleep almost disappears.

But that cuts the other way as well:
The data show that getting less sleep is
strongly correlated with living in pov-
erty, working a job that requires night
shifts, psychiatric conditions and
chronic pain and illness. At least one
study found that when researchers
adjust aggressively for such variables,
associations weakened substantially.

Sleep quality and the regularity of
the routine may matter more than
duration. A consistent, good-quality 6.5
hours a night, in which you go to bed
around the same time every evening,
probably carries less risk than a frag-
‘mented, anxious eight-hour routine or
a pattern in which sleep varies wildly
night 1o night.

Dr. Michael Perlis, director u( behav-
Ioml sleep medicine at the

cooking and
sitting down for a family dinner feels
worth it to me. These wedged-in activi-
ties reduce my sleep quota, but are
also proven 1o help sustain a healthy
body and sound mind.

Hippocrates himself wrote: “Both
sleep and insomnolency, when immod-
erate, are bad." It turns out this warn-
ing about too little and too much sleep
holds up surprisingly well in the mod-
ern scientific literature over 2,000
years later.

As a family physician, | must bal-
ance biological, psychological and
social considerations when I care for
patients. Here’s what I tell them: Aim
for seven hours, accept that some
people need more or less to feel rested,
be compassionate with yourself about
sleep failures and realize that there are
times when it's worth it to shoehorn in
a bit more conscious life from a day.

that

|he standard medical recommendation
of getting seven to nine hours works

is a family doctor who
writes about health and medicine in his
newsletter Examined.

evenbe

she swapped leather for onesies, when
she had ababy out of wedlock (unabash-
edly! with her trainer!) then posed for

year-old Sabrina Carpenter during a
performance at Coachella, wearing
nearly the same costume she'd sported

‘GLYNNIS MACNICOL is the author of the
memoir “I'm Mostly Here to Enjoy
Myself”

A.l won't

give us a

Joanne Lipman

week Nvidia's
Jensen Huang, a

four—day workweek

child-rearing

them thingsin

di wholesale

four-day workweek, has said he person-

'y that i
have been outsourced migrated right

shift toa shorter workweek would be

ally wcrks seven days. The J] P Muzgnn back to homeowners. highly complex for large companies —
chief ork- Al the same and far more so for a society that’s built
Some of the brightest mindsin business  week of 3.5 days, insists on fivefull days trajector rather ive-day g
i intelli il inthe office, and i ritic of ing our workload. A recent ything
spell the end of the 40-hour workweek. remote work. study of a 200- firm con- infrastr )
The financier Steve Cohen has said we Th ing the four- "A.L tools didn’t reduce Ashorter workweek would alsore-
will work four days per week soon, while ~ day worl I i work, they consi i i igni hift in America’
Z ief Eric Yuan, save. leadingto creep” ploy ‘which vi
predicts it will be three. Bill When I was acolls b iti bol. While Ameri-

sees atwo-day workweek withina
decade, and Elon Musk says work will
ultimately become optional altogether,
akintoa hobby, like “playing sportsor a
video game

Don'tcount onit.

The truth is, any one of these execu-
tives could have shortened the work-
week yearsago, longbefore A.1.

Studies have proved that a four-day
workweek with the same pay is not only
possible, but superior. A 2015 trial in

I

— Iceland wassosuc-
consisten-  cessful — productivi-
dw; d ty remained the same
. or better, whileem-

o ployee satisfaction
executives' soared — thatithas
ferocious since expanded
attachment throughout the coun-
to face time.  try. A2022 studyin

Britain involving 61
companies and al-

most 3,000 employ-
eesfound that reve-

nue increased, while employee stress
and burnout plunged. Experiments in
New Zenland Japan, Australia and

The W
Street Journal in the early 1980s, we

favora
four-day workweek, too, Yet it haslarge-
ly been a non-starter here. In my four-
plus decades as a journalist and editor,
l ve written and assigned multiple
trends, Almost

bilities. Similarly, a 2025 paper found

cans say they want a shorter workweek,
most employeesin a recent survey said
they would use the majority of time
savings from A.L to do more work. Asit
is, more than 40 percent of Americans
don't take all of their vacation days, and
88 percent of parentsin a recent survey
said it was important for their children.
ed,
quadruple the percentage who said it
was important to get married and have
kids. There's areason that oneof the
most quoted lines from “The Devil
Wears Prada 2" is the workaholic editor
Miranda Priestly cooing, “Boy, | love
working. I really do. Don't you?"
Despite the obstacles, there are afew
causes for optimism. A few small U.S.
companies have adopted a four-day
workweek in recent years, including
Kickstarter and ThredUp. ThredUp's
chief executive said he's seen “tremen-
dous improvements” in employee hap-
piness and creativity, and that “reten-
tion metrics are through the rool"
Business lemiers began forecasting

even before Henry Ford smndamued it

typedon i that AL use “is ! ith
and fixed mi: ‘work hours and less leisure.”
Lnkeshyl:umugandpamns with scis- Perhapsthis time really will be differ-
sors and glue. Theoretically, our work ent,and A.L will s:gmr icantly reduce the
withthe There ma; L if

adventof dlgilal tools — butinstead

those who believe we are on the verge of

in1926. Thi

in 1923 asserted that elec!nc power
would lead to a four-hour workday
within a century. The economist John
Maynard Keynes predicted a 15-hour
workweek by 2030. Now, the shorter

anA.Lj

every expert prediction on the demise of

thes ahlhry to; pub\lsh nmund the clock.

Already. Cisco, Block, Coinbase, HP,

wrong.

worked

Why” Because

41.9 hours per week, a
't

1B}
compames thathavecitedA.L asa

There's no need to depend on some
magical moment when A.1. suddenly
changes the way we work. Companies
should

tachment to face time. The very leaders
abouta

lhe pre-lmemel 1990s. And at home, the

reason for!
believe we will need to reduce work

aboutashorter workweek. and start

ter adventof! didn’t decrease hours toallow more people to sharein making it happen.
mlhelulumarvdemandmgmarenme, the amount of time on  thelaboran
not less, frox the It Asdish- Notably, while the chorus of leaders mAm( u-wm is a lecturer at Yale
hereand naw Mr. Musk requu'esa icting a shorter i d was
*minimum" and inthe20th century,expec-  uesto grow, most are vague about when edllnr at The Wall Street lnurnal and

hassaid it

cleanliness, nutrition and

morea

that change might happen. None of
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America Is More Than a Creed

The  250th
anniversary
of the Decla-
ration of In-
dependence
found Ameri-
cans, as

S’.}‘é{g’u‘ gsual, argu-

ing about
who the real
Americans
are and what
it takes to be one. In the
run-up to the celebration,
your Global View columnist
participated in two events
where American identity was
at the center of the discus-
sion. One was a conversation
with Prof. Robert P. George
at an event sponsored by the
James Madison Program in
American Ideals and Institu-
tions at Princeton Univer-
sity. The other was a panel
at the Aspen ldeas Festival
with Monticello’s president,
Jane Kamensky, and David
French of the New York
Times, moderated by NPR’s
Jenn White.

At both events 1 found
myself politely pushing back
against assertions that Amer-
ica is best understood as a
“creedal nation” and that the
Declaration is the definitive
statement of the American
creed. The Declaration is a
weighty and world-altering
document, but America is
‘more complicated than a set
of ideas.

‘Whenever somebody tells
me that America is a creedal
nation, I think back to my
own experience growing up
in the Carolinas. Not once in
my childhood or adolescence
did I ever think of my

By Walter
Russell Mead

American identity or any-
body else’s as creedal, nor
did 1 meet anybody who
thought this way. We were
Americans not because we
believed a set of ideas. We
felt American the way Turks
feel Turkish and the French
feel French.

That didn’t mean I bought
into what some today call
“heritage American” identity.
It was obvious even to a
child that there was no sin-
gle American race or ethnic-
ity. The American South in
the 1950s might not have
been a global melting pot,
but black people had been
around as long as whites and
were as American as anybody
else. And somewhere north
of Richmond, Va., were those
mysterious other people
called Yankees—very unlike
us God-fearing and patriotic
Southerners, but Americans
all the same. Ricky Ricardo
on “I Love Lucy” had an ac-
cent, but Ricky and Lucy
were as American as Ozzie
and Harriet Nelson. My
American homeland was a
complicated place with a lot
of different kinds of people
in it.

When supporters of the
creedal nation theory come
at me brandishing copies of
the Declaration, I respect
their sentiments but main-
tain my dissent. The Declara-
tion isn’t a set of proposi-
tions in political science
issued by an academic com-
mittee. It was issued “in the
Name, and by Authority of
the good People of these
Colonies.”

“When in the Course of

human events,” the Declara-
tion reads, “it becomes nec-
essary for one people to dis-
solve the political bands
which have connected them
with another . . .” The exis-
tence of an American people
was as self-evident to the
Founders as the principles
the Declaration enumerates.
When it came time to write
the Constitution, it was “We
the People” who established
it.

Since colonial times, the
American people has been a
tribe of tribes. American and

We’re a diverse people
but still a people, not
arandom aggregation
of cosmopolitans.

Jewish identity follow similar
paths. Judaism has its creeds
and values, but the Jewish
people are anything but a
consensus-minded group of
true believers. Homogeneity
has never been the point. Ar-
guing over the meaning of
Jewish identity is a charac-
teristic element of Jewish
culture. Theodor Herzl,
founder of modern Zionism,
was an atheist who once pro-

Americans who reject it.
There are Americans who
care as little for the princi-
ples of the Declaration as
Herzl did for the Law of Mo-
ses, but American identity
isn’t reducible to political
opinions. The whole point of
the Civil War was that even
after attempting to establish
a rival nation based on the
negation of the promise of
equality in the Declaration,
Jefferson Davis remained an
American, like it or not.
The American people can’t
be reduced to an ethnic Folk
bound by ties of blood and
soil. Nor are we simply a
random aggregation of der-

BOOKSHELF | By Bill Heavey
.
To Swim

The Ice Mile

The Plunge

By Chris Ballard
Simon & Schuster, 320 pages, $30

s the taxi carrying Lynne Cox approached the beach

near Dover, England, in 1972, the driver, learning that

she intended to swim the English Channel, said, “well,
you don’t look like a Channel swimmer to me. You're too
fat.” Nine hours and 57 minutes after entering the water,
the American swimmer waded ashore in France, having
broken the world record for the fastest crossing at the age
of 15.

con-
nected only by a common ad-
herence to a set of political
ideas. We are a people. The
“mystic chords of memory”
that Abraham Lincoln in-
voked in his first inaugural
address are real, and they
matter.

Two hundred fifty years
ago, the Founders expressed
the aspirations of the Ameri-
can people in imperishable
language. Today, American
flourishing depends on our
sense of common people-
hood, on our resolute de-
fense of the ideas and insti-
tutions from which so many
generations have derived so

posed a mass ci of
Austrian Jews to Catholicism.
But Herzl was a Jew all the
same.

American identity works
along the same lines. There
are creedal Americans, cul-
tural Americans, Americans
who embrace the country’s
diversity and complexity, and

many bl d on the
creative tension between
these poles of our national
life.

E pluribus unum: We are
one people with many roots.
Long may we squabble over
the meaning of America; the
freedom to differ helps de-
fine who we are.

Congress Risks a Key Trump Victory

Congress is
putting a ma-
jor  Trump
victory at
risk. The vic-
tory came in

March 2025

g’?}{gET when the
s Treasury an-

By William f
nounced it

McGurn would spare
— US. citizens
and U.S. companies with

fewer than 20 employees and
$5 million or less from an
onerous regulation requiring
they declare their beneficial
owners.

Not a sexy win, it didn’t
attract much attention out-
side the financial press. But
sometimes those are the
most consequential. Accord-
ing to the National Federa-
tion of Independent Business,
the move last year exempted
more than 32 million small
businesses from what the
White House estimates is
more than $128 billion in reg-
ulatory and compliance costs.

The NFIB’s ire is directed
at the Corporate Transpar-
ency Act. In 2020, Congress
passed the CTA as part of
the National Defense Autho-
rization Act in the last days
of the first Trump adminis-
tration, then voted for it
again to override President
Trump’s veto. The law de-
fines a “beneficial owner” as
anyone who directly or indi-
rectly exercises substantial
control of a b or

was meant to go after money
launderers and drug dealers.
The result is altogether dif-
ferent: a hefty compliance
burden on small businesses
that leaves their confidential
business data less secure.
There are questions too
about whether it is constitu-
tional as a federal mandate
reaching into state-chartered
entities.

Evidence that the CTA de-
ters real criminals is thin.
More to the point, if law en-
forcement really needs infor-
mation from a small busi-
ness, it can always obtain a
subpoena.

The good news is that so
long as Mr. Trump remains
in office, the law is unlikely
to be enforced. But NFIB
President and CEO Brad
Close worries that could
change once Mr. Trump
leaves office or if Democrats
retake Congress in the com-
ing midterms.

“President Trump’s deci-
sion to exempt American
small businesses from the un-
constitutional Beneficial
Ownership Information man-
date eliminated more than
$128 billion in regulatory
costs,” Mr. Close says. “If
Congress fails to fully repeal
BOI or codify President
Trump’s action, small busi-
nesses remain concerned that
a future administration could
reimpose this costly mandate
and its severe penalties.”

So bli in Con-

who owns at least 25% of a
company.
Proponents said the CTA

USMCA

By David Hebert

he U.S. won't renew

the U.S.-Mexico-Can-

ada Agreement in its
current form, U.S. Trade
Representative  Jamieson
Greer said on July 1. The de-
cision leaves North Amer-
ica’s trading rules uncertain.
Canada and Mexico wanted a
16-year extension of the
pact. Instead, the agreement
now enters a cycle of annual
reviews, with a hard expira-
tion date of 2036 if the
three countries never reach
a resolution.

The main value of a trade
agreement isn’t that it lowers
tariffs but that it eliminates
doubt. USMCA’s greatest
achievement was never a
slate of tariff rates, excep-
tions and rules. It was the
confidence that the rules
would stay stable long

gress have been trying to re-
peal the whole thing instead
of settling for the reversible

half-victory that leaves this
law on the books. Given that
Republicans hold the White
House and both houses of
Congress, taking this tax on
small business off the table
permanently should be a no-
brainer.

There are several different
legislative options, but the
main one that would fully re-
peal the CTA is H.R. 425, the
Repealing Big Brother Over-
reach Act. You might think

Deregulation may not
be sexy, but it can be
consequential for
small businesses.

focus in Washington will turn
from legislation to midterms.
And if Dems retake either
chamber, any hope for small
businesses goes down with
the Republican ship.

The House’s failure to
adopt an amendment to the
NDAA that would lock in pro-
tections against CTA’s regula-
tory overreach changes the
game. The hope now is that
Senate Majority Leader John
Thune will use his influence
to rally Republican troops to
do what his counterpart in
the House, Speaker Mike
Johnson, hasn’t.

The wonder is that Repub-
licans haven’t already seized
the issue to ize their

to the strange world of cold-water swimming,
in which the perfect body is nothing like what you’ll see in
an Athleta catalog. In her late teens, Ms. Cox, who became
one of the greatest open-water swimmers of all time,
allowed researchers to study her body type. She stood
5-foot-6 and weighed 180 pounds, of which 36% was body
fat. Her body happened to be the same density as seawater,
meaning that she neither
floated nor sank. As one sci-
entist told her, “we've never
seen anything like this. Yow're
at one with the water.” Her
fat also acted like a wetsuit,
insulating her from the cold.
Chris Ballard’s “The Plunge:
Maverick Swimmers, an Unlikely
Quest, and the Transformative
Power of Cold Water” delights in
this parallel universe, populated
by people who think nothing of
resorting to axes, chainsaws and
sledgehammers to break through
ice and create open water. Their
holy grail, which Mr. Ballard calls
“one of the most rare, difficult, and dangerous athletic feats
on the planet,” is the Ice Mile, swum in water 41 degrees
Fahrenheit or colder. How tough is it? While more than
7,500 people have climbed Mount Everest, fewer than 1,000
swimmers have performed an Ice Mile as recorded by the
International Ice Swimming Association (IISA). Imagine an
athletic championship in which there is no cutoff time, no
official course or venue, and nobody really cares who'’s the
fastest. The victory is simply in finishing. Ice swimmers
know they’re crazy and celebrate it. Hearing of a new chal-
lenge, their answer is “that sounds like a terrible idea . . .
what time?”

Like tap dancing atop crocodiles, cold-water swimming is
unlikely ever to become a mainstream pursuit. Its champi-
ons, though, have been around for millennia. Mr. Ballard, a
longtime journalist for Sports Illustrated, dives into the his-
tory and finds figures, such as Euripides and Benjamin
Franklin, who extolled its health benefits. Some of its
advocates have been on the fringes. In the mid-1700s Rich-
ard Russell, a British physician, promoted a regime of cold
sea-bathing but, then again, he also advised drinking sea-
water. In the 19th century, an American doctor, Russell
Thatcher Trall, did the same, adding cold-water enemas.
Today’s ice swimmers rave about the rush and subsequent
feelings of alertness, contentment and energy. As James
Mercer, a thermal physiologist from the University of
Tromso in Norway, puts it, “I’'ve never met somebody who
does this that doesn’t swear by it.”

The limited scientific study to date appears to back up
these claims. Following immersion in 57-degree water, sub-
jects in one study experienced a 530% increase in plasma

credentials in standing up for
small busi his is an

an effort to relieve pressure
on small businesses would
have strong bipartisan sup-
port. Wrong: No Democrat
has put his name on the bill,
which doesn’t augur well for
full repeal.

If the burden won't take
effect until Trump leaves of-
fice, what’s so urgent about
repealing CTA now?

The answer is that Con-
gress has less than a month
to go until summer recess.
The current NDAA is arguably
the only must-pass piece of
legislation, which is why
small business is desperate to
attach a measure repealing
the CTA to it.

Both houses will adjourn
for summer recess, the House
on July 24 and the Senate on
Aug. 10. In September, the

opportunity to draw a line
between the party that be-
lieves in the ingenuity of
America’s smallest entrepre-
neurs and the party that be-
lieves that drivers of wealth
and opportunity are there to
be taxed and regulated. De-
regulation has been one of
Mr. Trump’s shining achieve-
ments—he ought to demand
that Congress acts.

“Large corporate compet-
itors and Wall Street are ex-
empt from this mandate—it
only applies to Main Street
small businesses,” says Mr.
Close. “Small-business own-
ers aren’'t looking for a
handout, they just want the
government to get out of
the way and let them grow,
hire and give back to their
communities.”

Write to mcgurn@wsj.com.

Uncertainty Is Bad for Business

the terms governing what
crossed the border were set.

Consider a manufacturer
trying to determine whether
to build a plant. The invest-
ment takes 15 years to pay
off. The rules that determine
whether it is profitable are
now up for renegotiation ev-
ery 12 months. The rational
move is to wait, to build
smaller or to build elsewhere.

An unrenewed deal
enriches lobbyists and
chills investment.

The cost of that uncertainty
won’t make headlines. It will
show up as factories never
constructed, expansions de-
layed and workers never

hired.
Annual reviews destroy
in business. Cana-

enough for to
make plans and act on them.
A parts supplier in Michigan
could sign a 10-year lease
and order supplies because

dian and Mexican officials as
well as members of Congress
saw this coming, warning
during the original hearings

that a mandatory review
clause would create the un-
certainty that discourages
investment.

The administration argues
that recurring reviews will
strengthen America’s bar-
gaining position and create
leverage to reduce trade defi-
cits. But trade deficits have
never been a score card. Your
persistent trade deficit with
the grocery store doesn’t
mean you are losing.

The incentives that annual
reviews create are predict-
able. Industries seeking
tighter rules of origin, higher
domestic-content  require-
ments and new carve-outs
will have annual opportuni-
ties to lobby Washington.
The benefits will accrue to
those with the resources and
connections to influence the
process. Trade lawyers, lob-
byists and consultants who
bill by the hour have had
their work extended and
made more expensive. The
costs will be dispersed across
consumers, who will pay

higher prices, and workers,
who will see promotions,
raises and opportunities de-
layed. No one represents the
workers who might have
found jobs at a factory that
is never built.

Some  businesses  will
thrive under this arrange-
ment—the ones that treat the
annual review and lobbying
expenses as an investment in
securing greater returns from
a favorable rule of origin
rather than by making a bet-
ter product. Annual uncer-
tainty will harm businesses
that build things. They can’t
place billion-dollar bets while
Washington reserves the
right to rewrite the rules ev-

ear.

Investment requires confi-
dence, and confidence re-
quires stability. That stability
is what the administration
chose not to renew.

M. Hebert is a senior re-
search fellow with the Ameri-
can Institute for Economic
Research.

nor a neurotransmitter associated with euphoria
and mental clarity. They also showed a 250% rise in dop-
amine, the feel-good hormone. And these levels, Mr. Ballard
notes, “stayed elevated for the full two-hour testing win-
dow.” He cites one layman’s description of the transforma-
tive experience: “I can dive in with a long face and what
feels like a terminal case of depression, and come out a
whistling idiot.” Who among us would not exchange his
mental state for that of a whistling idiot? Sign me up.

In-depth study of the activity’s benefits has been slowed
by the same thing that always slows scientific research:
There’s no money in it. All you need is a swimsuit, cap and
goggles. Had a drug brought about these results, Mr. Bal-
lard suggests, “billions would be made.” He even supplies
Chillatrex as a catchy name.

Cold-water swimming enthusiasts say that the
frigid temperatures bring mental clarity and
other health benefits. The dangers are real too.

Cold water can kill you. Jump in and your first reaction
is the cold shock response, an involuntary gulp of up to a
cubic foot of air. Your head is under water, so this is an
excellent way to drown. Also, your heart rate spikes, your
blood pressure soars, the blood vessels in your extremities
constrict to keep warm blood near your core and you begin
to gasp involuntarily. Within only a few minutes, you are
likely to lose feeling, strength and coordination. There’s a
reason Ice Mile swimmers who want their feat accredited
by the IISA must first present eight pages of completed
medical forms, including an EKG. But the real danger comes
during the afterdrop, when you’re out of the water in dry
clothes. Your core temperature continues to plummet
because the chilled blood from your extremities returns
to your heart.

The paucity of hard scientific evidence for cold-water
swimming’s health benefits forces the author to rely on
the anecdotal sort, which he finds to be overwhelmingly
positive. This is where Mr. Ballard wants to have it both
ways. He acknowledges that “cold water is not a miracle
cure,” but treats it as if it were, listing stories of its suc-
cesses in people with depression, rheumatoid arthritis, mul-
tiple sclerosis, lupus and a host of other ailments. “I never
get sick anymore,” he hears from several converts.

Many of the well-known people who endorse cold-water
swimming are professional athletes—people who are, it
should be noted, among the most superstitious on earth.
Andrew Huberman, a Stanford neuroscientist, podcaster
and cold-exposure advocate, is approvingly cited by Mr.
Ballard, who calls Mr. Huberman the “Obi-Wan Kenobi of
lifehackers” and “a household name.” Not in my household.

This is not to say the book doesn’t read well. Mr. Bal-
lard knows how to keep a story moving. Thoreau called
cold-water bathing “a religious exercise, and one of the
best things which I did.” The author’s verdict? “I tend to
agree.” Pondering the future of the practice, he writes,
“some health claims will prove exaggerated or unfounded—
that’s the nature of science.” I beg to differ. That’s the
nature of speculation.

Mr. Heavey is the editor-at-large of Field & Stream
magazine.



A14 | Tuesday, July 7, 2026

]

THE WALL STREET JOURNAL.

OPINION

REVIEW & OUTLOOK

The Socialist Temptation of Sam Altman

he attitude in Silicon Valley toward

government used to be tax but don’t

regulate us. That looks to be changing
in the AI era. OpenAl now
wants more regulation, more
taxation and even partial
government ownership. Is
this the devil’s political test-
ing of CEO Sam Altman?

OpenAl recently filed for
an initial public offering with the Securities and
Exchange Commission, which is a chance for
early investors and employees to realize capital
gains. But the company reportedly also wants
to reserve 5% of its shares for the “public”—not
as private owners but to the government, per-
haps to a sovereign wealth fund.

Beijing takes stakes in major tech compa-
nies known as “golden shares” that give the
Chinese Communist Party special voting
power and veto rights over corporate deci-
sions. OpenAl investors may not want more
political control, but that will inevitably be
part of its Faustian bargain with government.
Why would Mr. Altman want to make his com-
pany a vassal of the state?

One reason may be to buy political advan-
tage against competitors. OpenAl faces com-
petition from the likes of Anthropic, Google,
Meta and xAl Unlike its top rivals, OpenAl
doesn’t have a large pool of cash or profits on
its balance sheet to finance its data center
build-out.

OpenAl plans to spend $600 billion on Al
infrastructure by 2030, yet it is generating
about $2 billion in revenue a month. An IPO
would raise cash, but nowhere near enough
to finance its ambitions. Perhaps Mr. Altman
hopes that giving the government a stake will
lower his company’s cost of borrowing.

Government ownership might also yield
regulatory favors—such as faster approvals
for models, permits for data centers or federal
contracts. A government stake could provide
an implicit backstop, making OpenAl too big
to fail. The government won’t want to take a
loss on its stake, even if it means keeping it
alive like a zombie firm.

OpenAl in its early years supported a more
hands-off approach to Al regulation, but the
company has been warming to more federal
involvement. It recently backed a requirement
that government review new “frontier” AI
models before developers deploy them. Regu-
lation typically hurts upstarts, so OpenAl may
be hoping to build a regulatory moat.

This spring it released a 13-page white pa-
per, “Industrial policy for the Intelligence
Age,” which calls for expanding government

OpenAl pursues a
Faustian bargain with
the U.S. government.

control of Al and the private economy. It sup-
ports higher taxes on capital gains, corporate
income and “automated labor.” It also sug-
gests that government “in-
centivize” a 32-hour work-
week with no loss in pay.

Some of these bad ideas
may come from its Demo-
cratic hires and advisers, in-
cluding Aaron Chatterji (Bi-
den economist), Laphonza Butler (former
California Senator and union organizer), Anna
Makanju, (Obama and Biden alumna), and Ann
O’Leary (California Gov. Gavin Newsom’s for-
mer chief of staff).

* % %

The problem is that any government own-
ership comes with high business costs. Com-
pany decisions are subject to political inter-
vention if they become at all controversial.
The French government has used its stake in
automaker Renault to prevent plant closures.
The Trump team conditioned approval of Nip-
pon Steel’s acquisition of U.S. Steel on the
government receiving a veto over corporate
decisions, which it has exercised to block an
Tllinois plant from closing.

Al firms won’t be exempt from this political
interference, no matter the promises Mr. Alt-
man gets from the Trump White House, JD
Vance or Mr. Newsom. Politicians are fickle,
and they follow the demands of the polls and
interest groups.

The larger harm will be to the U.S. economy
if its most dynamic new industry becomes an
adjunct of the government. The U.S. has long
prospered because it has avoided the snares
of state capitalism. It’s how the U.S. defeated
the keiretsu model of Japanese business and
the state ownership in so much of Europe.
China’s state-owned industries are the weak-
est part of its economy.

Mr. Trump’s plunge into buying socialist
stakes in U.S. companies may become one of
his worst legacies. “It almost becomes a part-
nership with the American public,” he said re-
cently. “The American people can benefit from
the success of Al and by that, they’re going
to like it better.” He means a partnership with
American politicians, not the public. Wait un-
til President Newsom or JB Pritzker grabs
hold of that precedent.

Americans will benefit from AI through
pharmaceutical breakthroughs, productivity
gains that raise wages, and myriad other ways
that are hard to predict. They benefited from
the internet without the government taking a
stake in Google or, thank heavens, AOL. OpenAl
can succeed or fail on its own.

Parental Consent in the Smartphone Age

tive efforts to protect children on the in-

ternet. On Monday the Supreme Court
declined to block a Texas law
requiring app stores to verify
user ages, with a system of pa-
rental consent for those under
18. No Justice expressed dis-
sent, and the Texas law might
soon be enforced.

Only three weeks ago, a federal appeals court
upheld Ohio’s law saying that social-media sites
can’t serve users under age 16 without first get-
ting parental consent. A district court last year
had said this was unconstitutional under the
First Amendment. Yet the Sixth Circuit Court
of Appeals disagreed. The ruling is split, but the
lead opinion applies strict judicial scrutiny, and
it argues that Ohio’s demand for parental con-
sent passes the test.

“That requirement,” Judge Eric Clay says,
“constitutes a marginal burden that precisely
targets the multi-faceted problem that Ohio has
identified: Children’s unsupervised assent to
terms and conditions for use of platforms that
take advantage of and harm them.”

’]:[\ he dam seems to be breaking on legisla-

The Justices won’t halt
a Texas app-store law, as

Ohio’s wins on appeal.
N

Judge Alice Batchelder says she’s skeptical
that strict scrutiny applies, but in any case she
says the internet group NetChoice “did not sat-
isfy its burden to facially chal-
lenge The Act.” She and Judge
Clay also agree that NetChoice
lacks standing to bring a law-
suit asserting the rights of in-
ternet users under age 16. The
opinions, plus a dissent from
Judge Kevin Ritz, run for 71 pages and include
other points of legal interest as well.

Sooner or later the Supreme Court will no
doubt want to settle, in substantive fashion, the
many questions that are now being raised about
how governments may regulate internet use by
minors, consistent with the First Amendment.
States won’t always get the balance right, and
perhaps some of the laws they pass will prove
easy to evade, which critics say has been the ex-
perience in Australia under its new age law for
social media.

How will it go in Texas and Ohio? Who
knows. Yet many frustrated and alarmed Ameri-
can parents are probably gratified that at least
their leaders are finally trying something.

Donald Trump, World Cup Referee

hen news broke Sunday that FIFA
had suspended the red-card disqual-
ification for American soccer striker

Folarin Balogun, our first
thought was whether Presi-

The tournament had the

team since Mr. Balogun is their best goal scorer
so far in the tournament. Mr. Infantino said
Monday that neither he nor Mr. Trump had in-
fluenced the disciplinary
committee.

o e hdpived k. orld hinking well of 1% % e il nonete

It later emerged that Mr.  the U.S. Then came the accusation of political inter-
Trump had called his friend, . ) vention. Soccer’s governing
FIFA president Gianni Infan- President’s phone call. bodies suspend red cards from
tino, to request a review of the e time to time, and FIFA sus-

red card given for a foul in

Wednesday’s U.S. victory over Bosnia-Herze-
govina. There is no controversy that this Presi-
dent won’t throw himself into the middle of, for
better or worse.

Count us among those who think the red
card was excessive; a yellow card would have
sufficed. But Mr. Trump called on his experi-
ence as a TV sports viewer to declare that he
didn’t think Mr. Balogun’s infraction “was a
foul” at all, and “I'm good at this stuff.”

He explained on Monday that he thought it
was unfair for Mr. Balogun to sit out the next
game, which is what a red card stipulates and
which meant he would miss Monday’s round of
16 match against Belgium. He also took an un-
fair swipe at the ethics of the referee who is-
sued the red card.

After Mr. Trump’s call, FIFA’s disciplinary
committee suspended the red card for a year,
albeit with little explanation, which means Mr.
Balogun could play Monday. This helps the U.S

pended a red-card punish-
ment to let Portugal’s famous striker Cristiano
Ronaldo play in this World Cup. But Mr.
Trump’s intervention will now be what most
people remember, especially if the U.S. team
keeps winning. A victory may have a Trump as-
terisk attached.

The shame is that this is easily the best U.S.
men’s national team in World Cup history. It
can compete well against Belgium even without
Mr. Balogun, and Americans have been support-
ing the team with inspiring patriotic spirit. This
World Cup has also shown the world’s visiting
soccer fans the friendly, down-to-earth side of
Americans they don’t hear about from the
global press. It has been an encouraging dem-
onstration of U.S. “soft power.”

Alas, Mr. Trump’s intervention made the
story all about him. Whether the U.S. team won
or lost Monday evening (this went to press be-
fore the game), the players didn’t need Mr.
Trump’s intervention.

LETTERS TO THE EDITOR

Put Student Learning Before Partisan Politics

Your editorial “Orders From
Teachers Union Headquarters” (June
24) correctly notes that the new Ed-
ucation Freedom Tax Credit has im-
portant implications for the debate
over school choice, but the tax
credit’s most transformative poten-
tial may lie in a less contested area:
funding literacy tutoring for public-
school students who need it most.

According to the National Assess-
ment of Educational Progress, two-
thirds of American students aren’t
reading at grade level by the end of
third grade. Early, intensive tutoring
is one of the most effective interven-
tions available to change that, and
it's a support that teachers want in
their classrooms.

Governors, regardless of party,
have already begun opting in. Those
who don’t risk watching their states’
education dollars flow elsewhere,
funding literacy tutoring for children
in other states instead of their own.
It would be a missed opportunity if
school-choice politics prevented
states from deploying this tool for
literacy.

Evan MARWELL
CEO, Edi I

Their demand that governors reject
the new federal tax-credit scholar-
ship initiative isn’t a defense of chil-
dren. It is a defense of the status

quo.

This initiative doesn’t take
money from public schools. It
doesn’t force a single family to
leave a public school. By expanding
privately funded educational sup-
port, this opportunity can generate
additional resources that can help
lower- and middle-income parents,
including students who will remain
in public schools. That shouldn’t be
controversial.

For too long, powerful special in-
terests have treated families as if
they exist to serve institutions. Insti-
tutions exist to serve families and
students, not the other way around.

Governors shouldn’t allow union
threats or partisan pressure to block
educational opportunities from
reaching children who need them. If
a state refuses to participate, educa-
tional resources generated by taxpay-
ers will support students elsewhere.

We urge every governor to put
students first, opt in to the federal
t

San Francisco

Teachers unions would rather pro-
tect political control than expand ed-
ucational opportunity for families.

redit scholarship initiative, and
give families the educational oppor-
tunities they deserve.
NorTON RAINEY
ACE Scholarships
Denver

The Socialist Takeover Is a Chronic Disease

Regarding “The Socialist Wave
Reaches the Heartland” (Review &
Outlook, July 2): The Democratic
Socialists of America’s roughly
100,000 members are a rounding er-
ror among some 45 million regis-
tered Democrats. Yet in two weeks
they deposed the chair of the Con-
gressional Hispanic Caucus, took an
open Brooklyn seat by 20 points
and ended a Denver incumbency
that began in 1997.

The instrument they’re using is
the closed primary in a safe dis-
trict: a contest that a disciplined
minority can dominate precisely be-
cause almost no one else shows up.
DSA organizers themselves describe
their winners in the vocabulary of
“cadre.” They should; it is the cor-
rect term of art.

The comparative politics of the
20th century is unambiguous on one
point: regimes and movements built
on disciplined party organization out-

last personalist and military ones.
The Bolsheviks had perhaps 25,000
members in February 1917. They
never persuaded Russia; they out-or-
ganized it, then dissolved the freely
elected Constituent Assembly after
one session when it returned what
they thought was the wrong answer.
The DSA’s own published program
openly contemplates rebuilding the
Senate, the two-party system and ju-
dicial review.

1 grew up in Brazil under the long
shadow of a right-wing dictatorship,
and I hold no brief for MAGA, a
movement that will struggle to out-
live its founder. That is precisely the
point. Personalist movements are an
acute fever. Cadre parties are a
chronic disease, and chronic diseases
are the ones that kill you slowly, at
first, and then suddenly—but always
on schedule.

GILBERTO LoPES
Hollywood, Fla.

America Already Has a Progressive Tax Code

Newly elected Democratic social-
ists on their way to Washington
would do well to read Phil Gramm
and Michael Solon’s excellent op-ed
debunking the myth that Ronald
Reagan’s tax cuts heavily favored the
rich (“The Surprising Truth About
Reagan’s Tax Cut,” June 20).

The familiar refrain that the rich
should “pay their fair share” over-
looks a basic fact: They already do.
The authors note that in 2022 the
top 20% of taxpayers paid 88% of
all federal income taxes. But it’s im-
portant to add that they earned lit-
tle more than half of total income
that year. In other words, their
share of taxes far exceeded their
share of income.

The Enduring Political Graft

Regarding your editorial “The
Trump Family and ‘Honest Graft’ ”
(July 2): Foreign governments
poured millions into the Clinton
Foundation when Hillary Clinton
was secretary of state, and Hunter
Biden enjoyed a six-figure salary in
a Ukrainian energy company—plus a
kickback to the “big guy.”

Yet they mostly got a pass from
the media and Democrats. As you
note, President Trump's financial
windfall is no different except more
brazen, and since the Democrats as
well have zero credibility addressing
this issue, this problem is unlikely
to be resolved anytime soon.

Art WEITZNER
New York

The bottom quintile, by contrast,
had an average effective income tax
rate of minus 10%. Thanks to re-
fundable tax credits like the Earned
Income Tax Credit and Child Tax
Credit, they got more back from
Washington than they paid in in-
come taxes. The U.S. federal in-
come tax code that Democratic so-
cialists attack and demonize is
already the most progressive in the
developed world.

Francols MELESE
Pacific Grove, Calif.

My Cab Driver and America

Karl Rove’s op-ed, “ ‘Heritage
Americans’: An Un-American Idea”
(July 2) reminded me why I always
sit in the front seat and talk with
cab drivers.

Years ago in Washington my
driver was a Kenyan immigrant. I
noticed he drove entirely with hand
controls. When I asked why, he
smiled and said, “I had polio as a
child and can’t use my legs, so when
1 bought a cab, I had to spend an
extra $2,000 to have it adapted.”

There was no trace of self-pity—
only gratitude for the opportunity
to work in America. Mr. Rove’s Ni-
gerian cab driver and mine came
from different countries but shared
the same conviction. When I asked
what America meant to him, he
said, “In America, if you work hard,
you do well.”

Parrick HENRY
Torrance, Calif.
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OPINION

A Conservative Court, but No Monolith

By Elizabeth Price Foley
And Mark Pinkert

he Supreme Court’s just-

ended term should but

won't silence critics who

claim its conservative ma-

jority is pro-Trump or
ideologically monolithic. The six Re-
publican-appointed justices haven't
operated as a predictable bloc. Most
of them aren’t consistently original-
ist and often use other methods of
interpretation—pragmatism, institu-
tionalism, incrementalism, textual-
ism—instead.

By contrast, the three Democrat-
appointed justices almost always
vote together in contentious cases.
As a result, the ostensibly conser-
vative court has fluid majority co-
alitions that don’t produce consis-
tent conservative wins.

a key New Deal-era prece-
dent, Humphrey’s Executor
v. U.S. (1935). All three
Democrat-appointed justices
dissented. Humphrey’s Exec-
utor held that Congress
could establish “indepen-
dent” agencies, whose offi-
cers were substantially insu-
lated from presidential
removal. It laid the founda-
tion of the modern “deep
state” by enabling the cre-
ation of a bureaucracy resis-
tant to presidential control,
effectively creating an unac-
countable “fourth branch”
of government.

The Slaughter opinion is
amodel of originalist meth-
odology. It examined Article
II’s text, which vests “the ex-
ecutive power” in a single

ident and gives him the

Republican-appointed
justices aren’t consistently
originalist and don’t vote
in lockstep, unlike liberals.

Two related decisions handed
down on June 29, both written by
Chief Justice John Roberts, illustrate
the point. In Trump v. Slaughter, the
court held that the Constitution gives
the president power to fire subordi-
nate executive officers, which Con-
gress can’t restrict by statute. But in
Trump v. Cook, it carved out an ex-
ception for Federal Reserve gover-
nors. As Justice Amy Coney Barrett
noted in her Cook dissent, these rul-
ings stand in “serious tension.”

That tension flows from differing
interpretive methodologies. Slaugh-
ter used originalism; Cook gestures at
originalism but ultimately turns on
pragmatism—that is, attention to the
perceived real-world effects of the
ruling.

All six Republican-appointed jus-
tices joined in Slaughter to overrule

power to appoint (with the
Senate’s consent) executive officers.
It then examined these provisions’
original public meaning, gleaned
from the Federalist Papers, Constitu-
tional Convention records and state
ratifying convention debates. Based
on these sources, Slaughter con-
cluded that executive officers were
created to “serve as envoys of the
President, not his equals”—to assist
the president in carrying out his ex-
ecutive power, not to exercise power
independent of him. Because of this,
executive officers must “remain ac-
countable to the President, and the
President to the people,” and “nei-
ther Congress nor the courts may
saddle him with those with whom he
cannot work” (emphasis the court’s).
Cook took a sharply different ap-
proach. Chief Justice Roberts and
Justice Brett Kavanaugh joined their
three liberal colleagues in an opinion
that abandoned originalism in favor
of pragmatism. Rather than relying
on constitutional text or founding-era
materials, the majority divined an un-
written “principle” from the exis-
tence of the First and Second na-
tional banks: “that monetary policy

The U.S. Supreme Court

should not be subject to political in-
terference.” That principle, the ma-
jority reasoned, justified an exception
to the constitutional rule just an-
nounced in Slaughter.

Four justices dissented. Justice
Thomas said the First and Second
banks were an “ahistorical analogy”
because they were far weaker than
the Federal Reserve and exercised no
executive power. Justice Barrett
agreed, highlighting the inconsis-
tency between the two cases: “How
can history support both a categori-
cal rule and a carveout?”

The Cook majority didn’t even dis-
cuss the deep historical divisions
among the Founders over the consti-
tutionality of a national bank. In 1791,
Rep. James Madison, Secretary of
State Thomas Jefferson and Attorney
General Edmund Randolph all argued
that a national bank was unconstitu-
tional, Only Treasury Secretary Alex-
ander Hamilton argued otherwise.

President George Washington
signed the bill creating the First
Bank of the U.S., but Congress gave
it a 20-year charter. When that
charter expired in 1811, Congress

declined to renew it. The Second
Bank was chartered in 1816, and the
Supreme Court held that it was con-
stitutional in McCulloch v. Mary-
land (1819). But the debate raged for
many years thereafter.

In 1832, President Andrew Jackson
vetoed a reauthorization of the Sec-
ond Bank’s charter, declaring it an
unconstitutional monopoly favoring
the few over the many. Congress
failed to override the veto, and the
Second Bank’s charter expired in
1836. For 77 years the U.S. had no
central bank, until the creation of the
Federal Reserve in 1913.

The conservative justices have
other jurisprudential differences.
Learning Resources v. Trump posed
a question of statutory interpreta-
tion. Chief Justice Roberts and Jus-
tices Neil Gorsuch and Barrett joined
the three liberal justices to conclude
that the International Emergency
Economic Powers Act didn’t autho-
rize President Trump’s tariffs. In
Trump v. Barbara, the chief justice
and Justice Barrett joined the liberal
bloc in holding that the 14th Amend-
ment confers citizenship to U.S-born

children whose parents are
in the country unlawfully or
temporarily. The other four
conservatives  disagreed
with the majority on the
Citizenship Clause’s original
meaning.

In Chatrie v. U.S., Chief
Justice Roberts and Justice
Kavanaugh joined the three
liberal justices to rule that
police violate the Fourth
Amendment by using a
broad “geofence warrant” to
pull Google location data for
all phones in a specific area.
Chatrie amplified a nonori;
inalist Warren court deci-
sion, Katz v. U.S. (1967), in
which the liberal Justice
., Hugo Black accused the ma-
£ jority of rewriting the
& Fourth Amendment “to
bring it into harmony with
the times” and achieve a de-
sired outcome.

There’s no obvious ideological
through-line in these important deci-
sions. The Republican-appointed jus-
tices’ methodological flexibility
means that the three liberal justices
only need two colleagues—usually in-
cluding Chief Justice Roberts—to win
major cases. For Republicans and
conservatives, the result is frequent
frustration, reminiscent of Justices
Sandra Day 0’Connor and Anthony
Kennedy.

Liberals find the court frustrating
too, not because of “their” justices”
heterodoxy but because there aren’t
enough of them. Hence the calls on
the left for court packing. If that ever
happens, it will transform the court
into what the left falsely claims it is
now—another partisan branch, pro-
ducing predictable results and de-
stroying the judiciary’s independence
forever.

Ms. Foley and Mr. Pinkert practice
constitutional and appellate law at
Holtzman Vogel PLLC. She is a pro-
fessor of constitutional law at Florida
International University.

Putin May See an Opportunity to Destroy NATO

Beyond the familiar
human melodrama
that will unfold as
President Trump
meets European
leaders at the North
Atlantic Treaty Or-

k’ll)ll’i':)'{ll(’E ganization summit
By Gerard in Ankara, Turkey,
Baker this week, a ques-

tion looms: Is Vladi-
mir Putin about to
attack a NATO member state?

On its face the idea seems pre-
posterous. In his disastrous war on
Ukraine, the Russian military has
suffered 14 million casualties, a
third of them killed in action. His
economy is faltering, as fuel and la-
bor shortages and higher prices eat
into his people’s living standards.
Enemy drones are reaching deeper
into his territory, causing damage
and fear in similar proportions.

He is mired in a struggle against
a country with a population and a
military a fraction the size of his
own. Since the decision to launch
that war has worked out so well, are
we seriously being asked to believe
that he would attack an alliance
with an economy and military many
times the size of his own?

A month ago I would have scoffed
at the idea. But conversations with

By Tom Tugendhat

he last time the British peo-
T ple were this concerned with

Crimea was the winter of
1854. British troops had been sent
there, along with the French, to
defend the Ottoman sultan from
the predations of Russian Czar
Nicholas L.

Fighting far away from their
usual supply lines, British soldiers
froze to death, not for lack of sup-
plies but for lack of competence.
Vital supplies went down with
ships sunk by winter storms or sat
idle in the harbor at Balaclava
while men died on the heights

multiple senior European political,
military and intelligence figures in
the past few weeks suggest to me
the possibility is real and rising.

For some Americans, including
perhaps the president, the idea that
Russia may take a shot at some
feckless Europeans who have been
notably unhelpful with America’s
military preoccupations in recent
months might induce a yawn of in-
difference or even a smirk of
schadenfreude. But the risks of any
Russian provocation in Europe for
America’s global security are pro-
found. Ukraine, a non-NATO mem-
ber, is one thing. If we failed to re-
spond to Russian aggression against
a member of the alliance, NATO
would become a dead letter.

Which is why Mr. Putin might at-
tack. As one intelligence analyst put
it to me last week: His inspiration
may be Marshal Ferdinand Foch, the
general who commanded French
forces at the Battle of the Marne in
1914. He famously reported: “My
center is yielding. My right is re-
treating. Situation excellent. I am
attacking.”

A sudden show of unexpected
force just as he appears to be reel-
ing from his ill-advised Ukraine war
could be to Mr. Putin’s advantage.
Although Mr. Trump’s verbal shock

treatment has jolted European
NATO members into finally doing
more in their own defense, they are
still nowhere near ready for a de-
fensive war. Government officials
say it will be at least five years be-
fore their militaries are close to be-
ing capable of replacing U.S. capa-
bilities in Europe.

failure and rising popular discontent
at home, he desperately needs a
military victory.” What better way
to lift morale than to plant the Rus-
sian flag in some NATO field?

All this suggests we are now in a
narrow window of opportunity for
Russia to make a move. If Mr.
Trump goes ahead with plans to cut
that window

Even a small incursion
could doom the alliance if
it lacks the political will
to respond with force.

Mr. Trump has 2% years left in
office. There is no guarantee his
successor will have as skeptical an
approach to NATO. If Mr. Putin
chose the right targets, European
leaders suspect Mr. Trump’s admin-
istration wouldn’t come to a NATO
country’s aid, fatally undermining
the credibility of the alliance’s col-
lective-defense commitment—and
with it, NATO’s existence—a dream
outcome for Mr. Putin.

His political needs might also be
suited by an attack on NATO. A for-
mer British defense official said to
me last week, “After four years of

gets wider.

Sure enough, intelligence reports
point to rising risks of Russian ac-
tion. Last week a Polish news report
said U.S. officials had warned War-
saw that Russia may attack the
country. In an interview last month,
a senior military figure from a
NATO nation identified multiple
risks, including a Russian seizure of
islands in the Baltic and an incur-
sion to “assist” the Russian minority
in Estonia. None of these would
amount to a full-scale invasion, but
each would be enough of a provoca-
tion that if NATO failed to respond,
its credibility would be in tatters.

Is Europe really worth defending
with U.S. blood and treasure? Is
NATO still an essential strategic in-
terest? I've long sympathized with
the argument that a large U.S. com-
mitment to the European theater is
an anachronism in our security pos-
ture, a throwback to 20th-century

Can Al Repair the Broken Modern State?

above. Despite spending on what
was needed, the bureaucracy
couldn’t deliver to those in need.

The scandal brought down a
government. Charles Dickens’s “Lit-
tle Dorrit” mocked the civil service
with the fictional Circumlocution
Office, which was dedicated to the
science of “how not to do it.” Radi-
cal reform was required to rebuild
the civil service and replace its pa-
tronage system with open competi-
tion. Government eventually won
back its legitimacy by delivering on
its promises.

Today’s lessons from Crimea are
different. Despite being at war, the
Ukrainian Ministry of Digital
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Transformation has introduced an
app, recently enhanced with an ar-
tificial-intelligence assistant, that
gives people access to the state.
Diia lets Ukrainians pay taxes and
get passports and helps wounded
veterans claim benefits. But Kyiv’s
success isn’t mirrored elsewhere.

In 2024, for the first time in
more than a century, governing
parties in every developed country
lost vote share. The White House
changed residents, as did 10 Down-
ing Street. President Emmanuel
Macron’s group took a pounding in
France, and Germany’s governing
coalition collapsed. Even in India,
Prime Minister Narendra Modi’s
support ebbed. From country to
country, the complaint often was
the same: You just don’t deliver.

This failure is visible in the
U.S., where Congress spent $42
billion in 2021 to wire rural
America for broadband. Four and
a half years later, the first two
towers—one in Nebraska and one
in Louisiana—went live. Last year
it was reported that a multibil-
lion-dollar program for electric-
vehicle chargers, also started in
2021, had led to only a few hun-
dred being installed. California’s
high-speed rail, approved by vot-
ers in 2008, has no trains in ser-
vice and only one remote segment
under construction.

British and European voters are
no better off. We have demanded
control of migration in election

after election, but the numbers
keep rising. Homeowners struggle
to get a permit to add a bedroom,
and taxpayers can’t get through to
the agency that fleeces them. This
came home during Covid when
many people reached out to
elected officials but their cries for
help went unanswered.

Governments consistently
fail to deliver on their
promises. Technology can
help them do better.

The obvious fix, the one we keep
trying, is more staff and more cash.
But we can’t afford that anymore.
In the UK., public-sector productiv-
ity in 2023 was reported to be
down by 4.1% since 2019 while the
tax take is hitting postwar highs.
Taxpayers are getting less in return
while the public payroll swells and
the private sector grows sluggishly
if at all.

We need another answer. The
tool of our age, the break from the
patronage networks of the past, is
AL Without it, government can’t
deliver and people will look for an
alternative to the democracies that
have failed. How Al is used mat-
ters. Pointed at the elite, Al con-
centrates power; pointed at the cit-
izen, Al gives it back.

geopolitics. China is obviously the
biggest threat to U.S. security and
leadership; managing that relation-
ship requires a shift of strategic re-
sources and attention toward the
Pacific. The Europeans can and
should take care of their own free-
dom and security.

But whether we want it or not,
we are in a cold-to-simmering war
with an axis of resistance that runs
from Beijing through Tehran to
Moscow. The U.S. is still dealing
with the fallout of an inconclusive
war with Iran that has left us mili-
tarily depleted. As we scramble to
manage potential opportunistic
moves by China’s Xi Jinping in the
Asia-Pacific, Mr. Putin could deal a
timely and fatal blow to an already
weakened trans-Atlantic alliance.
That would be another hammer to
the head of Western security and
hegemony, and a dramatic en-
hancement of the power of Russia’s
alliance with China and our other
adversaries.

Perhaps all the talk of an immi-
nent Russian attack is merely dis-
information from European offi-
cials, trying to keep President
Trump from further weakening
NATO. But if you were the Ameri-
can president, would you want to
take that risk?

That is where government comes
in. It shouldn’t be up to the tech
barons but to elected officials to
decide the principles. We need peo-
ple beholden to voters to make the
tough calls.

The work itself is straightfor-
ward. A permit checked by AI
against the building code might
clear in an hour, expediting a po-
tentially contentious application. A
machine can also tell a taxpayer
what he owes and why, in plain
English, in a minute, saving hours
if not days. With legal principles
agreed to beforehand and decisions
neatly logged, this new way of do-
ing government would save years
in court time and appeals.

That is the delivery state we
need, and it’s possible only with AL
Avoid the delivery state and we will
teach our citizens that compliance
is for suckers and politics belongs
to whoever promises to tear it all
down. The strongman’s appeal was
never his cruelty. It was always his
speed.

In the Crimean War, British sup-
plies sat in the harbor while the
army froze. Democracy’s answer
‘was reform, not revolution. Today’s
tool is different, but the answer is
equally urgent. It’s time for the AL
state.

Mr. Tugendhat, a Conservative,
is @ member of the British Parlia-
ment and a distinguished fellow at
the Hudson Institute.
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EDITORIALS

Why Trump should not have intervened in
that World Cup dispute over Folarin Balogun

To Donald Trump’s supporters, the
U.S. president was doing his job when he
called — reportedly as many as three times
— FIFA president Gianni Infantino, a pal,
toargue that the red-card suspension for
the star U.S. soccer player Folarin Balogun
should be lifted.

er all, the decision in the game, in
which the U.S vanquished Bosnia and
Her: inSanF; Wed:
day, had been controversial. It is clear that
Balogun stepped on an opponent’s ankle,
but whether there was any malicious
intentis open to debate; we looked at the
slow-motion replay like much of the rest of
the soccer-loving world and thought Balo-
gun’s eye was on the ball with his body in
mO(lOD

In this brave new world of video-assisted
officiating, such frame-by-frame reviews
are of colossal importance, but human
referees are better at elucidating intent.

A good case could be made thatayellow
(cautionary) card would have been a better
decision than sending Balogun off the

field and thus automatically applying the
one-match ban that would have kept him
off the field Monday night.

But that’s not our point here. We're also
noteven particularly writing about soccer
butabout Trump’s ability to tarnish almost
everything he touches with the corrosive
rot of self-interest. It may be that Infantino
and the various FIFA bodies did not take
Trump’s strong-arming into account when
they decided to suspend Balogun’s ban,
which the rules say was not subject to any
appeal. Infantino has claimed as much.

Butwe'll never know the truth, will we?

Certainly, most of the world’s media have
already decided what happened.

The U.S. president asks his powerful
palto find a way to get Balogun back on
the field, even though Trump previously
had no clue what ared card meant. FIFA
duly figured outa way. The U.S. got its star
back but at the cost of everyone’s integrity:
FIFA’s, Balogun’s, the U.S. coaching staff’s,
the underlings (such as Secretary of State
Marco Rubio) who needlessly congratu-
lated the boss.

Whether or not Trump's intervention
affected the outcome is almost beside the

point. The appearance that it might have is
itself damaging.

Ared card in soccer might not seem like
much ofimportance, but it’s a talisman
for Trump’s habitual inability to accept
the importance of nonpartisan institu-
tions in democratic life, be they the Federal
Reserve, the judiciary or even the results of
democratically held elections.

No one questions that the U.S. needs
Balogun just as Argentina needs Lionel
Messi and England Harry Kane. If this
turnaround really was a direct conse-
quence of Trump’s lobbying, what we inar-
guably are witnessing is something closely
akin to a government body taking part in
match-fixing.

Before Trump, Republicans had great
respect for playing by the rules and, just as
importantly, of being seen to be playing by
therules.

Examples abound of those smart enough
not to make these kinds of calls. Take, for
example, the furor in the United Kingdom
over Prince Harry’s demand for govern-
ment-paid security on his visits home with

his family, something the British govern-
E}f:t and its deliberative body have denied

That’s an arguable matter, too, but what
isinarguable is that Harry’s father, King
Charles I, is constitutionally forbidden
from interfering in the decision-making of
those independent bodies. Most reason-
able people will see that there can be little
doubt that the British monarch would want
both to see his grandchildren and keep
them as safe as possible. And he is, after all,
the titular king. He could demand to inter-
vene but instead has demurred because
he sees the bigger principle in a situation
that comes with a considerable amount of
personal cost. Intervene there, and public
confidence in crucial institutions is further
undermined.

This, of course, is what Trump should
have seen. Make those phone calls and
the team’s achievements on the field are
undermined, as is its level of global support
as a relative newcomer amongelite soccer
nations. And these are changes that are
about far more than one player, last far

President
" Donald
Trump holds
upared
card during
ameeting
with FIFA
president
Gianni
Infantino
inthe Oval
Office of the
White House
onAug. 28,
2018,in
Washington.
EVANVUCCI/
AP

longer than just one match, and touch
sports and other forms of soft diplomatic
power that range far beyond soccer.

In fairness to Trump, he’s not entirely
alone. The British newspaper The Sun
reported Monday that lame-duck British
Prime Minister Keir Starmer had let FIFA
know through diplomatic channels he was
opposed to a potential change in kickoff
time on Sunday, although that probably
had more to do with the impact on British
fans traveling to the game than the game
itself, although one never knows. Dumb
idea from a man who has made many prior
mistakes.

Such s the furor over this World Cup
that government leaders make fools of
themselves. Clearly, it's too much to ask
someone like Trump not to make that call
to his FIFA buddy. But we can hope for
future leaders, be they local or national,
who will have a better grasp of the bigger
picture and not pick up the phone.

The U.S. has benefited enormously from
the World Cup. Trust Trump to score a goal
against the U.S. team.

For kids, a ‘boring” summer can be the most exciting, memorable

The Fourth of July has come and gone,
and for many families, summer has reached
its sweet spot. The pools are open. The
bikes are out. Library reading logs are filling
up. School feels far away.

Atleast, that’s the nostalgic version.

And yet, for many children in the city and
suburbs, summer doesn’t look like that at
all. Children of working parents, by neces-
sity, are often enrolled in camps that run the
same hours as the school day.

‘We empathize with those parents and
exist among their ranks. When your job
doesn’t come with a summer break, it can
become difficult to give your kids the kind
oflaid-back experience many of us enjoyed
in our youths. This is doubly true for
single-parent households.

Butas parents scramble to make it all
work, here’s something to remember: Kids
don’t need every hour of summer opti-
mized. Some boredom is one of the healthi-
est parts of childhood.

Thatbeliefis made visible in its purest
form in the emergence of the “’90s

summer,” an effort to liberate today’s tightly
scheduled children.

‘What is a “’90s summer,” you might ask?
For those unfortunate enough not to bask
in the nostalgic glow of such memories, a
’90s summer means less screen time, plenty
of outside play, roaming with your friends
and embracingboredom, that fleeting
magic that breeds creativity and the explo-
ration of frontiers not yet explored by the
youngmind.

Essentially, it’s a trend in which parents
are giving their kids unstructured summer
breaks replete with the kind of freedom and
downtime they enjoyed in their own child-
hoods. Invarious dosages.

Tobe sure, a 2-year-old can’t do a “feral
kid” summer. He or she issstill the kind of
handful that needs constant minding.

But for elementary- and middle-school
age kids? They can handle abit less rigid-
ity. And the advent of devices such as the
Gizmo watch —which allows kids and
parents to communicate withoutall the
bells and whistles of a smartphone —

means that responsible kids can handle
alittle bit more independence while still
having the backstop of a way to getin
touch with Mom, Dad, grandparents or the
babysitter.

Children grow by having unstructured
time. The discomfort of boredom often
becomes the spark for curiosity, creativ-
ity, independence and discoveringlifelong
interests.

As Oberlin College psychology profes-
sor Nancy Darling writes, “a bored mind
isabusy mind” When children aren’t
constantly entertained, they learn to enter-
tain themselves. They discover what they
enjoy, solve problems and become more
independent.

The idea shouldn’t be throwing them
into a complete void, but pairing freedom
‘with opportunity — providing access to
books, art supplies, toys, outdoor spaces or
friends — and then letting children figure
out what to do with them.

None of this is an ent against
camp. Many families need it, and many

children loveit.

And, of course, every family has different
circumstances. Not every neighborhood
lendsitself to the kind of free-range child-
hood many adults remember, and safety
has to come first.

The point isn’t to eliminate structure.

It’s simply to leave enough empty space for
children to discover what they’ll do when
no adult has planned the afternoon for
them.

Even if you can only do it in small doses,
finding ways to let kids unplug and slow
down this summer, even ifit’s after a day of
fun at the park district, is good for everyone
in the family.

Childhood doesn’t need to be optimized
every waking hour. Some of its greatest gifts
arrive disguised as boredom — an afternoon
with nothing scheduled, a bike pointed
toward a friend’s house, a library book that
unexpectedly becomes impossible to put
down. Those moments rarely show up on
acalendar, but they’re th ildren
remember decades later.

ON THIS DAY 26 YEARS AGO: TEACHER REALITY CHECK

Few professions reward workers
merely for showing up. Many public
schools do, though.

This helps no one, certainly not teach-
ers who show initiative and excellence.
Certainly not students held hostage by
mediocre instructors.

Thatis why providing pay incentives
for educators who do their job espe-
cially well—like in the real world—makes
plain sense. For too long, the emphasis
inschools has been on the efforts poured
into them, rather than on what comes out.

Unfortunately, the nation’s largest
teachers union still doesn’t get it.

Atits annual conference this week
in Chicago, a majority of the National
Education Association’s 9,000 delegates
rebelled against their own leadership by
rejecting proposals to link teacher pay
with student performance. Pay-for-per-
formance plans force teachers to come up
with specific goals, then to achieve them
in order to receive the pay increases they
automatically get now.

... Many fear such programs only
drive wedges between wealthy and poor
schools and create divisiveness among
teachers, They also argue base salaries
are so low it’s hard enough to draw new
teachers to the profession, that efforts
should focus on raising that base.

But competition is coming to public
schools, whether teachers like it or not.
One-size-fits-all systems of the past that
reward only seniority and additional
education help to breed mediocre teach-
ing corps and mediocre schools.

Across the country, politicians, parents
and business leaders are callingon
teachers to be held more accountable for
student achievement. Even NEA lead-
ership recognizes traditional systems of
compensation must change in order to
attractand retain good teachers....

Experience suggests that careful design
of any pay-for-performance program
is key to making it work. A handful of
major city school districts already have
launched new incentive pay programs,
with mixed but encouraging results.

In Denver, teachers receive bonuses of
up to $1,500 on top of their usual sched-
uled raises. After the first year, 85t0 90
percent of the goals set by the 346 partic-
ipating teachers were met, and teachers
reported working better as a team.

Asone NEA delegate wisely stated
during the debate to an unsympathetic
majority: “The positions of our past are
notwritten in sacred ink.”

Unfortunately, some still believe the ink
isindelible.

Tribune editorial board, July 7,2026
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OPINION

What Chicago’s Pride Parade
revealed about the rule of law

By Pegah Banihashemi
SPECIALTO THE TRIBUNE

On June 28, the 55th annual
Chicago Pride Parade stepped off
from Grace Street and Broadway
under this year’s theme, “Free to
Be Proud.” Leading the procession
as one of the parade’s community
grand marshals was the Alliance
of Ilinois Judges, the state’s asso-
ciation of LGBTQ+ judges.

Imarched as ajudicial extern
‘with the Cook County Circuit
Court, walking alongside judges
from courtrooms across Illi-
nois. Openly LGBTQ+ judges

ed shoulder to shoulder with
colleagues who are allies. Tt was a
small but powerful reminder that
the rule of law is not only written
into court opinions. Sometimes it
islived out in public, on a side-
walk, over a 2-mile walk through
Chicago’s Northalsted neighbor-
hood.

That distinction matters more
than it might seem. The judi-
ciary, in almost every society, is
the branch of government built
to judge, to sanction, to punish.
Judges are trained to maintain
distance and not to take sides.

So when a body whose entire
function is to sitin judgment
instead chooses to stand, visibly,
with a community that has spent
decades being judged, something
genuinely different is happening.
Tllinois Supreme Court Justice
Sanjay Tailor marched with his
wife. Cook County Judge Cecilia
Horan walked alongside her law
clerks. U.S. District Judge Mary
Rowland — one of a small number
of openly LGBTQ+ federal judges
in the country — marched with
her wife, Julie Justicz. They
are the people who preside
over custody disputes, criminal
and civil rights clai

Cook County Judge Cecilia Horan, first past president of the Alliance of Illinois Judges, marches with fellow AlJ members and other judges as AlJ
serves as a community grand marshal on June 28 at Chicago’s Pride Parade. PEGAH BANIHASHEMI

law on the books, but by whois
seen enforcing, interpreting and
embodying that law. When the
people responsxble for punishing

in this city, and on that Sunday
they wore rainbow ribbons and
Pride colors without hesitation.

The Alliance of Illinois Judges
was founded in 2009 by 15 Cook
County judges, led by Judge
Thomas Chiola, who in 1994
became the first openly gay
person elected to public office
anywhere in Illinois. What began
as informal dinners among judges
who feltisolated in their own
profession has grown into an orga-
nization of nearly 200 LGBTQ+
and allied members, now led by
Judge Jill Rose Quinn, Ilinois’
first openly transgender judge and
elected official.

Itis worth considering what
that kind of visibility cando ata
city level. Researchers who study
hate crimes and community
‘well-being have long argued that
both are shaped not only by the

are also visibly part of
the community they might other-
wise be asked to judge, something
shifts in how a city understands
itself. For generations, judges have
been remembered mostly as strict
enforcers — the ones who send
people away. What happened on
Sunday inverted that image, if
only for 2 miles: The same insti-
tution that once, not so long ago,
treated homosexuality as a pathol-
ogy or acrime showed up in Pride
colors to celebrate it.

History offers areminder of how
recent thatinversion is. In early
19th century Yorkshire, Englsnd,
Anne Lister —now

informal marriage. They did this
inacountry where, in1835, two
men, James Pratt and John Smith,
were hanged for sodomy. Public
judgment, family shame and the
threat of the gallows did not stop
Lister and Walker from choosing
each other. Their courage is part of
‘why, generations later, cities such
as Chicago, London and New York
can call Pride a celebration.

I think inevitably of Iran, where
Thave watched this same struggle
play out with none of that celebra-
tion. Iran’s Islamic Penal Code,
adopted in the years after the
1979 Islamic Revolution, imposes
the death penalty for consensual
same-sex relations between men.
Thave followed cases of Iranian
police; rmdmg prwate gatherings,

d young people

arresting

asone of the first women to leave a
detailed written record of a lesbian
life— chose to live openly with her
partner, Ann Walker, and i in1834,
the two women took C

and delivering them to some of
the country’s harshest judges to
be sentenced. I think of families
who fear even acknowledging that
asonord is gay, and of the

together atalocal church, anact
many historians now consider an

rare parents who find the courage
toaccepta child publicly, only to

face condemnation from their own
relatives. Many still remember the
moment in 2007 when Iran’s presi-
dent, addressing Columbia Univer-
sity, dismissed a question about
LGBTQ+ Iranians by claiming
the country simply does not have
queer people — a statement met
with disbelieving laughter in the
hall, and with quiet devastation by
the Iranians who knew otherwise.
Tt was not always this way.
1In February 1978, a year before
the revolution, twomenheld a
wedding ceremony at Tehran’s
Commodore Hotel, attended by
friends connected to the royal
court. It caused a scandal, but
ithappened openly. Today, that
same event would very likely
end in arrest and execution, nota

constitutional law and democracy,
Ibelieve good law can reshape bad
culture, not merely reflect it. It
made me wonder whether Iran’s
own constitution might, someday,
make room for that same kind of
recognition.

Thatis, in the end, what
Sunday'’s parade was really about.
Chiola and fellow judges founded
the alliance so that judges like
them would no longer have to
choose between their careers and
their lives. Seventeen years later,
that organization led a parade
through the heart of Chicago.

My hope, admittedly a distant
one, is thata similar day might be
possible elsewhere — that judges
in Tehran might one day walk

wedding

beside their neighbors rather than
them.

Atthe parade, Horan, the Alli-
ance of Illinois Judges’ immedi-
ate past president, told me that
Pride used to be substantially
smaller and that I could see by
looking around how different it
had become. As aresearcher of

Pegah Banihashemi, a native

of Iran, is a legal scholar and
Jjournalist in Chicago whose
work focuses on human rights,
constitutional and international
law, and Middle East politics.

Ukraine is front of mind ahead of the NATO summit spectacle

Daniel DePetris

Every summer, the leaders of
NATO member countries sit down
and talk shop about the state of
the world and what reforms the
alliance should enact to make ita
more capable force.

Before Donald Trump became
president, the meeting was a

ring affair, with scripted public
chitchats and platitudes about
transatlantic solidarity. Trump
has replaced the sitcom with a
reality show that, more often than
not, leaves the European leaders
withulcers.

At this week’s NATO summit,
Trump, per usual, will blast many
ofhis European colleagues for
penny-pinching on their defense
budgets, nomnthstandmgthe
alliance increasing its collective
non-U.S. defense budget by 20%
from lastyear. IFNATO delegates
left last year’s summit on arela-
tively upbeat note, the participants

ill be Iucky to escape this year
without a tongue-lashing. Trump
isstill peeved at Europe’s unwill-
ingness to supporta war in Iran.

One constant between this year
and the last is the war in Ukraine,
whichis grinding on with no
end in sight. According to a draft
NATO summit communique
leaked last week, the organiza-
tion is set to announce $80 billion
in new military support to the
Ukrainian army this year and “at
least equivalent levels” of fund-
ing for 2027. This will be music to
Ukrainian President Volodymyr
Zelenskyy's ears, who is in desper-
ate need of air defense intercep-

tors as Russian President Vladimir
Putin orders increasingly lethal
missile barrages against the
Ukrainian capital of Kyiv.

‘Trump, Zelenskyy and Putin
all want the war to end, but the
problem is that each wants that
to happen on their own terms.
Despite the Ukrainian advance-
ments in drone warfare against
Russian targets and Putin’s ongo-
ing military offensive, neither has
shown much inclination toward a
middle ground. This was the case
when President Joe Biden was in
office.

send small teams of two to three
men to pierce Ukrainian defenses
and, assuming it works, destabilize
Ukrainian-controlled towns and
cities until reinforcements arrive.
Putin is also relying more on
large-scale airstrikes against
Ukraine's biggest popula-
tion centers. Last week, Russia
attacked Kyiv for about 12 hours,
killing 31 people. On Monday
morning, Kyiv was hit yet again,
with 12 people killed and at least
15 buildings damaged. The objec-
tive is to make the Ukrainian
people s lives so miserable that
theyt illusie

Evenas the i remain d with
stubbomly opposed to > compro- the war, effort and press the Zelen-
mise, the waritselfi skyyad -ation to negotiate a
The full frontal assaults thatchar-  peace on Moscow’s terms. Yet that
acterized the conflict’s first two betis about as delusional as Putin’s

years have been replaced by the
use of stand-off weapons launched
beyond the front line, wh:ch isnot
somuch afront in the tradi

public boasts about nonstop prog-
ress, which in turn are about as

ridiculous as his protestations that
Ukrainians ger to be a part of

sense of the word butrathera15-to
20-mile block of territory between
the two sides where any move-
mentis quickly neutralized by
attack drones. The Russians now

the Russian Federation.

On Ukraine’s side, the tactics
have shifted as well. Back in
2023, the Ukrainian army bet

Ukrainian
firefighters
evacuate an
elderly woman
from the scene
of an attack

as Russian
missiles and
drones strike
Kyiv on Monday,.
The large-
scale attack
happened a
few days after
the deadliest
assault on the
capital this
year. PAULA
BRONSTEIN/
GETTY

counteroffensive would push the
Russian army out of the coun-
try or pressure Putin into taking
diplomacy seriously. Neither of
those things happened; much
of the Russian army may have
been composed of mercenaries
and criminals, but their defen-
sive preparations were able to
ground Kyiv’s offensive into dust.
The Ukrainians lost thousands of
men, the lines barely moved and
the entire operation was halted
after Ukrainian commanders
concluded the cost was too great.
Today, Ukraine s fighting
smarter. Ukrainian troops, who
are a precious commodity at this
pointin the war, are no longer
being ordered to go headfirst
into Russian lines. Instead, the
Ukrainian army is leveragingits
technological prowess: and mastery
indrone w: etos Russian
targets beyond the immediate
battlefield. Ukraine has expanded
the war tonew terrain deep into
Russia by hitting oil refineries, gas
turbi d the energy infrastruc-

that alarge-scale, US.-supported

ture that the Kremlin needs to

produce gas for its own industry.
Russian refineries have been hit at
least 194 times this year, an 11-fold
spike from the same period in
2025. Crimea, the crown jewel of
Putin’s imperial fantasies, is being
especially hard-hitat the moment.

Ukraine’s decision to take the
war to Russia is also confront-
ing Putin with an enormous
political problem. Up until this
year, Russian civilians were
largely insulated from the war.
The Kremlin’s calculation was
to ensure that Moscow and St.
Petersburg, where Russia’s elite
lives, were kept as far away from
f}le war's consequences as pOSSl-
ble. Yet Ukraine’s deep-strike
capabilities have torn this asun-
der, and Russian officials are now
forced to admit that the country is
actually experiencing difficulties.
Longlines at gas stations, once a
rarity in one of the world’s biggest
producers of fossil fuels, are now
common. Putin’s political position
remains secure, but every dark
cloud hovering over Moscow as
aresult of a Ukrainian strike ona
refinery is making the Kremlin’s
goal of keeping ordinary Russians
fatand happy more difficult.

‘Will any of this make a diplo-
matic settlement to the war more
likely? Don’tbet onit. Putin has
treated every Ukrainian tactical
success as areason to escalate. And
with the ongoing military support
Ukraine is receiving from Europe,
Zelenskyy doesn’t have anincen-
tive to compromise either. The war
will continue throughout the year.

And Trump, who once viewed
the conflict as his best chance to
geta Nobel Peace Prize, will get
bored of bashing his head against
the wall —ifhe hasn’talready.

Daniel DePetris is a fellow at
Defense Priorities and a foreign
affairs columnist for the Tribune.
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Student loan changes at the
federal level call for Illinois leadership

By Michael Frerichs
and Jeannie Tarkenton
SPECIAL TO THE TRIBUNE

A major shift in federal student
lending is about to reshape how
thousands of Illinois families
pay for college. Grad PLUS loans
have been eliminated, Parent
PLUS borrowing is now capped
at $20,000 per year and $65,000
over astudent’s lifetime, and new
federal limits will make it harder
for families to bridge the
between aid and the full cost of a
degree.

For many students, that gap is
the difference between graduat-
ingand stopping just short of the
finish line.

Every year, thousands of Illinois
students work hard to getinto
college and even harder to stay
there, They've proved themselves
academically and found ways
to pay for their first years. But
afinancing system built largely
around family wealth still strug-
gles to recognize their individual
promise,

‘We have heard from Illinois
families facing exactly this reality.
One parent described a daughter
who was one semester from grad-
uation after exhausting schol-
arships, federal aid and family
savings. She wasn’t asking for
special treatment. She was asking
for the chance to finish what she
had already earned.

We come at this from different
sides of the same problem. One of
us has spent more than a decade
in public office expanding college
savings and access to higher
education financing for work-
ing families across the state. The
other built Funding U to serve
students whom the traditional
credit system overlooks, design-
ing a private lending model based
on academic performance and
future earning potential rather
than family wealth. Together, we
have reached the same conclu-
sion.

Thatis why we partnered
through Illinois’ Student Empow-
erment Fund to launch the Illinois
No-Cosigner Loan. The program
was designed to help students

People walk near the Quad on the University of lllinois campus in Urbana on Sept. 15, 2025. EILEEN T. MESLAR/CHICAGO TRIBUNE

who have exhausted grants, schol-
arships, work-study opportunities
and federal loans, but still face a
final funding gap that threatens
their ability to complete their
degree.

Borrowing should never be
the first option. Students and
families should first maximize
grants, scholarships and federal
aid. But when those resources fall
short, too many capable students
are shut out because traditional
lending relies on family wealth, a
co-signer or an established credit
history rather than a student’s
ownrecord of achievement and
future earning potential.

Cred.it scores were never meant
to define human potential. Yet for

too many students, a FICO score
determines whether they get to
finish school or walk away just
short of a degree.

Students who demonstrate
academic commitment and strong
future earning potential should
have access to responsible financ-
ing evenif they lack family wealth
oran established credit history.
Inother words, students should
be evaluated on what they have
accomplished and what they are
capable of becoming. Responsi-
ble lending models can expand
opportunity while maintaining
strong underwriting standards.

The Illinois No-Cosigner Loan
was launched in 2025 with a $7.5
million investment. One year later,

the program has delivered more
than $2 million inloans to nearly
200 Ilinois students pursuing
degrees in healthcare, education
and high-demand fields such as
science, technology, engineering
and math. These are the nurses,
teachers, engi and skilled

wealth will still have a fair path to
complete their degrees.

Tllinois is showing there is
another way forward. Through
practical public-private partner-
ships such as the Student Empow-
erment Fund, the state is helping

professionals Illinois employers
urgently need.

As federal student loan policy
changes, tuition bills will not
disappear. Students will still
enrollin college, institutions
will still open their doors and
employers will still depend on
atrained workforce. The ques-
tion is not whether demand for
education will continue, but
whether students without family

-omplete their educa-
tion, strengthening its workforce
pipeline and offeringa model
other states can follow.

Atamoment of significant
change in higher education, that
kind of innovation is not simply
good policy. Itis an investment in
Tllinois’ future.

Michael Frerichs is Illinois’ state
treasurer. Jeannie Tarkenton is
founder and CEO of Funding U.

Voice of the People

Editor’s note: Here is a selection
of letters from Tribune readers
sharing thoughts on Chicago’s
bike lanes. We will publish the
remainder on Wednesday.

Opposed to segregated lanes

Tamstrongly opposed to segre-
gated bike lanes that reduce
much-needed auto lanes. Dear-
born Street north of Chicago
Avenue isa prime example. There
is now only one lane for auto traf-
fic, bordered by a parking lane on
either side and a segregated bike
lane closest to the curb. There
is absolutely no room for cars to
pull over if an emergency vehi-
cle needs to pass, so I am guess-
ingemergency vehicles do not
drive down Dearborn at all unless
the destination is actually on
thatblock. And good luck to any
unfortunate citizen waiting for an
emergency vehicle trying to reach
them.

Bike lanes are almost
completely wasted space during
the winter months, Cars and
emergency vehicles still have to
creep along that one lane while
the bike lane sits empty of every-
thingbut ice and snow.

Bike lanes do not seem to do
much to keep bike traffic off the
streets and sidewalks because
such alarge percentage of bike,
e-bike, scooter and e-scooter
operators ignore traffic laws and
lights. I can't tell you how many
times one of them has whizzed
dangerously close past me on the
sidewalk, oftentimes when there
is agreen segregated bike lane
open for their use right alongside
me. I can’tcross astreetwitha
green light without checking in all
directions for one of these idiots
to cutacross my path against the
light.

It’s a shame our overworked
and understaffed police force
doesn't have the capacity to
issue citations to these danger-
ous riders. That might raise some
much-needed revenue for the city.
— Kay Whitman, Chicago

Scourge of fat-tire e-bikes

Chicago’s network of bicycle
lanes is commendable. Whether
for convenient commuting,
enjoyment of lakefront vistas or
apersonalized architecture tour,
bike lanes open up our city by
making it traversable, welcoming
and fun.

Forbike lanes tobe

cyclists, pedestrians and drivers
must show each other respect.
Commonsense rules of the road,
along with alittle politeness, go a
long way, especially at crosswalks,
intersections and traffic signals.
Curbing foul epithets and hand
gestures will also help optimize
the safety and effectiveness of
Chicago’s bike lanes.

That said, there’s one imped-
iment to success that needs to
be addressed. Over the past
year, we've seenasurge in the
number of fat-tire e-bikes. Often
used by delivery services, these
two-wheelers create alot of
problems. Weaving in and out of
traffic with reckless abandon, the
riders cut off drivers and cyclists
alike. The streets are enough of an
obstacle course given the double-
parked maze of trucks and SUVs
the city already faces. And forget
about opening your door, driver or
passenger; you don’t see themas
they carelessly ride in a serpentine
manner down the street.

These fat-tire behemoths area
nuisance that needs to be reined in
with traffic rules strictly enforced.
They are ruining a good thing for
everyone.

Chicago streets have approx-
imately 138 miles of tradi-
tional bike lanes and 70 miles of
protected ones. The city ranks
high amonglarge cities for its
cycling infrastructure. Let’s safe-

guard this assetby

respecting each other regardless

of your choice of transportation.
Safe travels, everyone!

— Lindsay Resnick, Chicago

Cities are for people

Back in 2012, I bought a bike for
$50 at a garage sale. I'd just grad-
uated from law school and had to
start paying for public transit, so
Ithought a bike was the perfect
cheat code for getting around the
city for free. Back then, there were
no bike lanes, and I battled rush
hour drivers for one week before
givingup on biking, For years, T
got around via transit, walking
and — eventually — the new tech-
nology of ride-share.

en I became a mother in

2020, my transportation needs
changed. In 2021, on vacation on
acar-free island, Irented a bike
‘with a baby seat on the back, and
it opened my eyes to a new way of
getting around. I quickly bought
aused bike with ababy seat. A
few months later, Tupgraded to
an electric cargo bike. I started
biking around my neighborhood
for school drop-off and errands.
ThenI started riding my bike to
work, taking Halsted Street from
Lincoln Park to Bridgeport. I
loved the freedom my bike gave
me, but T also experienced many
close calls with drivers in the
same bike lane where Riley O’Neil
recently lost his life.

A 2024 study sponsored by the

Eva Villalobos,
left, and
Claudia

Zuno, both

of Chicago's
Brighton Park
neighborhood,
hold signs as
abiker rides
pastduringa
protest about
the newly
constructed
protected bike
lane along
South Archer
Avenue on May
18. Villalobos
and Zuno are
in favor of the
removal of

the protected
bike lanes.
JOSHBOLAND/
CHICAGO
TRIBUNE

city’s Department of Transporta-
tion showed that Chicago expe-
rienced a119% increase in biking
citywide between fall 2019 and
spring 2023, the highest growth
rate among the 10 largest cities

in the United States. In 2025,
Chicagoans took 6.8 million trips
on Divvy bikes. Whatis the city
willing to do to continue grow-
ing that number? Are our leaders
willing to reimagine our streets as
places for all kinds of transporta-
tion? Are they willing to carve out
space for my son and his friends
toride safely in their neighbor-
hoods?

Thope the answer is yes because
cities are for people, and we're out
herealready.

— Molly Fleck, Chicago

One fewer car on the road
People who complain about
bike lanes think they take away
road space from cars and there-
fore increase traffic, but they fail
to appreciate that, without bike
lanes, many of those bikes would
instead be another car on the
road. My family — two working
adults, two kids — has one car,
and my cargo e-bike is effectively
our “second car” It is perfect
for getting the kids to school

and running errands around the
neighborhood — but only if we
feel safe enough toride. The bike
network in our neighborhood is
justbarely good enough that I feel
safe biking with the kids. My wife
doesnot.

1 pray that, by the time our kids
are old enough to bike on their
own, the city has invested in more
protected bike lanes. Otherwise,
our “second car” will have tobe an
actual car; we will join the ranks of
other parents stuck chauffeuring
their kids around town, clogging
the streets with traffic and fight-
ing over scarce parking.

— Paul Joice, Chicago

City has failed us cyclists

As afull-time and year-round
pedal-power bicycle commuter,
Icantell you firsthand the city
has failed big time regarding bike
lanes of any sort. The city also get
abig fat “F” for this last winter’s
maintenance and in general
for the bike lanes, protected or
painted.

Letme count the ways:

B The city rarely plows the
protected lanes. Theyevendoa
very poor job in the Loop.

B The city does not salt the
protected bike lanes.

B The city does not clean the
protected lanes.

Because the street is pitched,
water builds up in the gutter/
street and becomes a problem on
winter nights when the tempera-
ture drops. That forces me and
others toride on the street (see
Elston) with the cars since the
protected lanes (which they don't
salt) are dangerous.

You're lucky if the paint in the
painted bike lanes makesitayear.

Ihave asked many of aldermen
why the city does not enforce the
2-inches-of-snow plow route.
They are leaving money on the
table by not enforcing the snow
route. Streets such as California
where there isa painted or shared
lane and a snow route are espe-
cially hard on bicyclists because
the city can’t plow to the curb.

Don’t putany infrastructure in
ifyou aren’t going to take care of it.
I have been commuting by bike for
more than 30 years.

— Thomas Lemke, Chicago

For online-exclustve letters, go to www.chicagotribune.com/letters.
Email your letter submissions, 400 words or less, to letters@chicago
tribune.com. Include your full name, address and phone number.
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No F-35s for you

e US should not provide Turkey with F-35 fighter
jets or advanced fighter engines, Prime Minister
Benjamin Netanyahu said Monday, warning that

such a move would upset the regional balance of power
and threaten Israeli air superiority in the Middle East.

Speaking on Fox & Friends, he said Turkey is “a great
country” butis governed by President Recep Tayyip Erdo-
gan, whom he accused of calling for Israel’s annihilation,
occupying part of Cyprus, threatening Greece, backing
Hamas, and allowing the influence of the Muslim Broth-
erhood to shape Turkish policy.

The balance of power in the Middle East is ultimately
protected by Israel’s air superiority and America’s posture
in the region, Netanyahu said.

His warning came as US President Donald Trump
heads to Ankara for this week’s NATO summit, where
Erdogan is expected to press for renewed access to the
F-35 program and relief from US sanctions. Turkey was
removed from the F-35 program in 2019 after buving
Russia’s S400 air-defense system, which i

Is the Gaza peace plan dead’?

'+ By NEVILLE TELLER

S President Donald Trump's
l I 20-point plan for the Gaza

Strip, announced on Septem-
ber 29, 2025, linked a one-off hos-
tage/prisoner exchange to a transi-
tion period in which Gaza would be
demilitarized and placed under tight-
ly managed international oversight.

The new governance features a tech-
nocratic National Committee for the
Administration of Gaza (NCAG) - a
Palestinian body running services and
reconstruction. It would operate under
the strategic control of a Trump-chaired
“Board of Peace” and an international
security presence.

Hamas is to be removed from govern-
ingauthority and stripped of its military
capacity. In its place vetted local forces
and international troops would enforce
a terror-free, demilitarized Gaza.

Meanwhile massive, externally direct-
ed reconstruction and investment pro-
grams would get under way.

In due course the Palestinian Authori-
ty would inherit Gaza from this interim
committee, but only if the PA completes
a prescribed reform program on secu-

rity, and g e At

said could compromise the aircraft’s stealth technology.

Erdogan’s record gives Israel every reason to be alarmed.
Since the October 7 massacre, he has called Hamas “a
liberation group,” said Israel is a “terror state,” compared
Netanyahu to Hitler, and said Turkey could “enter Israel”
as it had entered Libya and Nagorno-Karabakh. In March
2025, during Eid al-Fitr remarks, he prayed that “Zionist
Israel” be “destroyed and devastated.”

This is not normal diplomatic criticism. It is the lan-
guageofa leader who sees the Jewish state as an enemy to

be def and ly removed.

bmel has heard this kind of language before. Iran has
spent decades promising a world without Israel. Erdo-
gan's Turkey is not Iran, but when a NATO leader publicly
prays for Israel’s destruction and supports Hamas after
the October 7 massacre, Israelis are right to take him
literally. Trump should tell Erdogan today that the F-35
is off the table.

Trump and Erdogan may have a working relationship,
but this is not a question of personal chemistry between
leaders. Washington and Ankara may have areas where
they can cooperate. Turkey remains strategically import-
ant: It sits between Europe, Russia, the Black Sea, the
Middle East, and the Mediterranean. It has a large army
and real influence.

None of that justifies handing Erdogan America’s most
advanced fighter jet.

The F-35 is a strategic platform. It would give Tur-
key stealth, reach, intelligence-gathering capacity, and a
place inside a military ecosystem built on trust. That trust
was broken when Ankara chose the Russian S-400. It was
broken again by Erdogan’s embrace of Hamas, his threats
against Israel, and his use of anti-Israel incitement as a
pillar of his regional identity.

Supporters of a deal will argue that bringing Turkey
back into the F-35 program could pull Ankara closer to
the West. That argument ignores Erdogan’s behavior. He
has repeatedly taken what the West offers and used it to
expand his room for maneuver. He trades with Moscow,
pressures NATO allies, threatens Greece and (,\’prm,
courts Islamist and then asks n
for another prize.

Rewarding this pattern would be a serious mistake.

For Israel, the issue is existential. [sraeli air superiority
is not a luxury. It is how a small country surrounded by
threats prevents wider war. It allows Israel to strike Ira-
nian weapons convoys, deter Hezbollah, monitor Syria,
defend its skies, and keep hostile armies from believing
they can change the map by force. Weakening that edge
would invite adventurism.

The danger reaches beyond Israel. Greece, Cyprus,
moderate Arab states, and pro-Western forces across the
region would read an F-35 sale as a sign that Washington
is willing to ignore aggression when Erdogan applies
enough pressure. Iran, Hamas, and Hezbollah would
read it as another crack in American seriousness.

Trump has an opp: ity to show resp
He can tell Erdogan that rurke\ s path back to deeper
defense cooperation runs thmugh real changes: The
$-400 problem must be resolved, Hamas support must
end, threats against Israel must stop, and Turkey must
behave like a NATO ally rather than an Islamist power
playing both sides.

Until then, no F-35s.

America should strengthen allies who stabilize the
region. It should not arm leaders who threaten them.

that point a unified Palestinian admin-
istration over Gaza and the West Bank,
backed by elections, is envisaged.

Beyond that, the plan holds out the
prospect of US-backed negotiations
toward a Palestinian state, but only once
the demilitarization process is in prog-
ress, and the reformed PA proves it can
govern Gaza within this heavily circum-
scribed framework.

The plan was formally adopted by the
UN Security Council on November 17,
2025, in Resolution 2803.

Eight Arab and Islamic states had
already issued a joint statement wel-
coming Trump’s effort and confirming
that they were ready to work mlh the US
on ing it: Egy donesi;
Jordan, Pakistan, Qatar, Saud\ Arabia,
Turkey, and the UAE.

Even Hamas had agreed to some
parts of the proposal, including hostage
release and transferring authority, while
maintaining that other elements - such
as its own disarmament - required fur-
ther negotiation.

The first phase of the plan - ceasefire
plus hostage and prisoner exchange -

PALESTINIANS MAKE their way past the rubble of residential buildings as
displaced people shelter in tents in Gaza City, last week. (Mahmoud Issa/Reuters)

was achieved and ended large-scale Isra-
el-Hamas hostilities,

For phase two the UN resolution
authorized a temporary International
Stabilization Force (ISF) to help demili-
tarize Gaza and train Palestinian police,
with US coordination and contributions
from Arab and other states.

As of mid-2026, Indonesia, Morocco,
Kazakhstan, Kosovo, and Albania had
pledged troops, while Egypt and Jordan
have agreed to train Palestinian police.

However, no ISF units have actually
deployed inside Gaza, while the $100
million earmarked by the UAE for police
lr.'nning remains frozen.

in repairing Gaza's water infrastructure,
but in reality these water-sector recon-
struction measures remain largely at the
planning and pledge stage.

More generally, despite Trump's
announcement that billions have been
pledged through the Board of Peace, the
Financial Times reported on May 27 that
no donor money has actually reached
the World Bank, and that informed
sources said “not one US dollar” lla.d

tion and therefore Israeli withdrawal
have not occurred, and reconstruction
in accordance with the plan remains
minimal.

THIS IS not precisely the picture present-
ed on March 24 by Nickolay Miadenov,
the UN high representative for Gaza and
director-general of the US-backed Board
of Peace, in his first appearance before
the UN Security Council. He was present
to brief members on progress in imple-
menting the Gaza peace plan endorsed
the previous year in Security Council
Resolution 2803.

Miladenov informed the council that
a plan, developed with and guaranteed
by the US, Egypt, Turkey, and Qatar, “is
now in place for the decommissioning
and reintegration of armed groups in
Gaza.” He described the principle at the
heart of the framework as: “one authori-
ty, one law, one weapon.”

This formula, he stressed, applies
without exception to all armed active
militias in the Strip, explicitly induding
Hamas. The objective is the complete
decommissioning of weapons in Gaza
and their transfer to the control of the
technocratic Palestinian authority.

Miladenov said that the first priority,
after consolidating a total ceasefire and

yet been spent on Gaza
through the Board's funding mecha~
nisms.

Turkish and Egyptian construction
gxann us al\d kurupean firms, and

the military [
on the ground has been changmg
Since the ceasefire the [DF has steadily
reduced the area controlled by Hamas
from 47% of the Strip to 40% or even
less. ln May 2026 Prime Minister Ben]a~

Gulf-based It are preparing
bids to benem from the envisaged mul-
tibillion-dollar rebuild. Most projects are
at planning or competition stage, except
for one large-scale build actually under
way.

min hu said that he i
expand Israel’s control to 70% of (,az:m
territory.

However territory and population
are not in balance. No more than 15%
of Gaza's population remains in Israe-
li-controlled areas; at least 85%, and per-
haps more, are living in wretched con-
ditions in the coastal zones and urban
enclaves held by Hamas. Reports speak
of overcrowding, problems with sanita-
tion and access to services, and a severe
lack of water.

Gaza'’s traditional water sources have
been badly degraded by the war, leav-
ing much of the population reliant on
minimal supplies, some trucked in daily.
Trump’s 20-point plan and its Board of
Peace envisage substantial investment

A Gaza-based contractor, Masoud &
Ali Contracting Co. (MAC), is construct-
ing an Emirati-funded housing com-
pound for tens of thousands of displaced
F inians in an Israeli-ce lled part
of southern Gaza.

In addition a few businesses and con-
tractors have started limited reconstruc-
tion - principally Palestinian, Egyptian,
Turkish, Gulf, and some Western firms.
This activity is patchy, often outside
Trump’s Board of Peace framework, and
hampered by unresolved security condi-
tions and frozen financing.

In mid-2026 Trump’s 20-point Gaza
peace plan can best be described as wilt-
ing. While still formally in play, phase
two is largely stuck. The cedseﬁre is

34
would be to identify and remove heavy
weapons systems and military-grade
infrastructure, including tunnels. Sub-
sequent stages would expand disar-
mament in parallel with staged Israe-
li withdrawals. The process would be
supervised by Palestinian security forces
answerable to the National Committee,

Crucially, Miladenov linked compli-
ance with disarmament to the start of
large-scale reconstruction, arguing that
collecting the most dangerous weapons
isa precondition for economic recovery.

Meanwhile, starting on June 30 the
Board of Peace held a two-day “reset”
meeting at a Cyprus resort, bringing
together board officials, the NCAG, and
allied advisers to review stalled plans
for postwar governance, reconstruction,
and a transition away from Hamas rule.
Participants later called the talks “highly
productive.”

So the Gaza peace plan is not dead; it
is languishing. It could surely be nursed
back to health.

The writer, a former senior civil ser-
vant, is the Middle East correspondent
for Eurasia Review. l'allau him at:

id-

repeatedly violated, H:

www, Lblogspot.com

The absurdlty of Queers for Palestme

* By JAN KAPUSNAK
and FELIX HAIBACH

he slogan “Queers for Pales-
I tine” evokes solidarity with the
oppressed.

Yet it often exposes a central contra-
diction in contemporary progressive
politics: queer identity is used to legit-
imize a cause whose dominant politi-
cal and armed forces would not protect
queer life but erase it.

The problem is not that queer people
care about Palestinian aspirations for
statehood. Noris it that activists criticize
Israeli governments.

Israel is a democracy with deep polit-
ical divisions, and many Israelis oppose
their own government's policies. The
problem begins when concern for Pal-
estinians is accompanied by silence - or
outright ignorance - aboul the realities

A WOMAN holds a placard reading ‘Queers 4 Palestine’ during the 2023
Taiwan Pride Parade. (Annabelle Chih/Getty Images)

faced by queer P

Many pro-Palestinian  activists
denounce Zionism - the Jewish peo-
ple's right to self-determination - as one
of the defining evils of our age, while
saying remarkably little about Hamas,
the Palestinian Authority, religious coer-
cion, patriarchal violence, or the perse-
cution of LGBTQ people in Palestinian
society.
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The 2 of this position was
captured in a widely shared interview
during a pro-Palestinian demonstration
in Boulder, Colorado. A visibly queer
activist was asked what would happen
if he walked through Gaza dressed as
he was.

He replied that his “white privilege”
and American citizenship would protect
him. It was a fantasy. In Gaza, neither
privilege nor passport guarantees safe-
ty. Queer Palestinians know this better
than anyone.

The contradiction is even sharper
among queer activists with roots in the
Middle East who enjoy freedoms in Ber-
lin, Amsterdam, or New York that are
denied across much of the region: the
freedom to live openly, organize, pub-
lish, and protest.

Yet some use those freedoms not to
defend universal queer rights but to

the one country in the Mid-
dle East where queer public life exists
openly on a large scale.

Thisdouble standard isoften expressed
through accusations of “pinkwashing" -
the claim that Israel promotes LGBTQ
rights to distract from its treatment of
Palestinians.

But this is largely a straw man. Seri-
ous defenders of Israel do not argue
that gay rights justify Israeli security
policies.

Debates about the conflict are based
on security, law, and competing national
claims - not on Tel Aviv's LGBTQ-friend-
ly clubs or the absence of comparable
public queer life in Ramallah.

No one claims that same-sex parent-
hood cancels out security-based check-
points. The criticism of alleged “pink-
washing” pretends to expose propagan-
da but often functions as propaganda
itself.

What it cannot erase is the reality of
flourishing queer life in Israel.

That reality complicates the anti-Is-
rael narrative because it highlights an
uncomfortable fact: the freedoms that
make queer life possible in Tel Aviv are
precisely the freedoms denied by many
of the movements romanticized by
activists.

This year's Tel Aviv Pride Parade made
that contrast impossible to miss.

ON JUNE 12, more than 100,000 people
filled the streets for the city’s first Pride
Parade since the October 7 massacre.
Even as missiles from Iran and Yemen
had sent Israelis into bomb shelters
only days earlier, Tel Aviv still turned its

This is why the accusation of “pink-
washing” is so offensive. It reduces those
hard-won achievements to public rela-
tions.

It tells Israeli LGBTQ people that their
rights matter only when they can be
used against Israel; otherwise, they are
dismissed as an inconvenient narrative.

Israel, like every democracy, is imper-
fect. Same-sex marriages still cannot
be performed domestically because
marriage law is controlled by religious
authorities.

Homophobia exists among ultra-Or-
thodox Jews, Islamists, Arabs, Christian
conservatives, and parts of the political
right.

Jerusalem Pride still requires heavy
police protection. But these shortcom-
ings underscore the point rather than
undermine it: Pride in Israel is evidence
of democratic contestation.

Slogans such as “No Pride in Apart-
heid” or “No Pride in Genocide” pre-
tend to offer moral clarity, but they rest
on false and inflammatory accusations.
Israel is not an apartheid state, and the
war against Hamas is not a genocide.

These slogans do not explain the Israe-
li-Palestinian conflict; they reduce it to
a stage play in which [sraelis are always

streets into a public celeb, of free-
dom, openness, and belonging.

In Gaza, by contrast, a pride parade
would likely be crushed before it began.

Even anti-Hamas protests planned for
June 26 were met with intimidation and
violence by the very “resistance” move-
ment celebrated by many “Queers for
Palestine” activists.

The freedoms visible at Tel Aviv Pride
did not emerge by accident.

Over the past four decades, Israeli
LGBTQ activists have fought for them in
the streets, through public campaigns,
in the Knesset, and above all before the
Supreme Court.

They challenged religious parties,
conservative politicians, and deep social
prejudice. These rights were not gifts
handed down by the state, but hard-
won victories achieved through dem-
ocratic struggle. And those battles are
not over,

and T inians are always
victims. Worse, they do nothing for
queer Palestinians.

Serious queer politics would defend
queer Palestinians and speak honest-
ly about their horrendous situation in
Gaza and the West Bank.

It would defend queer Israelis against
antisemitic attacks. It would criticize
Israeli governments without demoniz-
ing Israeli society.

Queer liberation cannot be built on
selective blindness or political igno-
rance. It cannot excuse Hamas while
erasing the democratic struggle of Israeli
LGBTQ people. A movement that does
s0 is not liberating. It is absurd.

Jan Kapusnak is a political scientist
and freelance writer based in Tel Avi

Felix Haibach is a historian and polit-
ical scientist based in Munich and a
former foreign-policy speechwriter for
German Chancellor Helmut Kohl.
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ABOVE THE FOLD
+ By MICAH HALPERN

ew York today is not Berlin in 1933.
Itis not!
The fear is real. The threats

are real, nasty, vicious, and sometimes
accompanied by acts of physical vio-
lence. Jewish reactions are natural, nor-
mal, neither exaggerated nor contrived.
New York's Jews are reacting to real inci-
dents and real hostility. And to real,
unadulterated fear.

And the permissive attitudes of a bur-
geoning number of city leaders, men and
women elected to serve the public, are
setting the tone. New York’s leadership,
principally Mayor Zohran Mamdani, has
let the situation fester and spread by hedg-
ing his responses to attacks against Jews by
speaking in universalities.

When a Jewish institution, synagogue,
or person is attacked, he speaks about all
hatred. He calls all hatred bad. He speaks
about condemning all hatred but never
voices condemnation against Jew haters
specifically.

He can’t. Mamdani sets a tone, and all
else follows.

New York City is exhibiting a serious fail-
ure in public safety and civic leadership. It
is not only the Jewish population who will
pay the price of the Democratic Socialists
of America and their fans. The entire city is
at risk should their promises of defunding
police and abolishing prisons ever be put
in place.

An attack against Jews in a synagogue
is couched in terms of all citizens in New
York deserving of safety.

Any hatred and all attacks that tar-
get groups are wrong, he implies. Sep-
arating anyone out because of their

There might be people in power who hate
Jews, but the democracy and the power of
democratic protections are still in place -

religion is wrong, M C

Attacks against churches, synagogues and
mosques are all wrong, he intones. He is
a broken record playing an intentionally
flawed song.

And yet, New York today is still not Berlin
in the 1930's.

Large swaths of the Jewish community
in New York are afraid because the threats
are real. The democracy is failing to protect
them - a minority that is being openly
targeted. It is not a trivial matter. I know
too many elderly Jews who do not venture
outside their homes after dark.

Too many who have tucked their Star of
David necklaces inside their shirts. Too
many who have stopped wearing their
treasured necklaces with the Hebrew
names of their grandchildren displayed
when they do go outside. And too many
men and boys who now cover their kippot
with hats, caps, even bikers’ helmets

And yet, New York today is still not Berlin
in the 1930's.

The answer is not to panic, not to make
theatrical comparisons to the rise of
Nazism. The answer is to make the city safe
for Jews and for the Jewish community.
The answer is to provide a safe environ-
ment for Jews. Jews who reside in New
York and Jews who visit New York. Safe for
all Jews.

The Berlin parallel does not work because,
despite the Democratic Socialist of Ameri-
ca stance on Israel is because of the Law
of the Land. The laws of the United States
and even the laws of New York have not
been turned against the Jew as they were
in Germany.

even if ignored or hedged.

The strong media presence in the United
States, both traditional and new media,
plays a huge role in the lives of New York-
ers. That media is part of the debate. And
that media holds leadership to account. It
holds their feet to the flame.

GERMANY IN the 1930’s began instituting
anti-Jewish laws. They removed Jews from
professions. They pushed Jewish children
to the back of the classrooms, and then,
then they removed students and professors
from universities. Germany required busi-
nesses to be labeled as Jewish.

None of this can happen in the United
States. None of it, not even under Mam-
dani.

Talk about education as an answer to
this plague of Jew hatred is popular, but it
lacks a true understanding of Jew hatred.
Although education is, in principle, vital-
ly important, those who hate Jews have
internalized their hatred.

Changing them would mean depro-
gramming them. Education can influence
only those who are undecided; it will never
convince a true Jew hater. That is why con-
verts, people like the son of Hamas who
now defend Jews and criticize their heri-
tage, become heroes in the Jewish commu-
nity. And that is why they have targets on
their backs put there by former friends and
their families.

A meaningful response must be accom-
panied by increased visible protection. It
must have credible follow-through against
threats. It must combine security, police,
public messaging, media coverage, part-

New York is not Berlin in 193

NEW YORK CITY Mayor Zohran Mamdani delivers a speech to mark America’s 250th
anniversary at City Hall last week. Mamdani let the situation fester and spread by
hedging his responses to attacks against Jews by speaking in universalities.

(Anna Connors/Pool via Reuters)

nerships with other communities and
civic leadership up and down the line - not
only in the Office of the Mayor.

It requires immediate responses to
attacks, then investigation and prosecu-
tion. Jews need to attend trials and speak
to the court before sentencing. Reassur-
ances and slogans are too easy and so
empty.

The evil Jew haters will not stop on their

own. They must be stopped. When that is
successfully accomplished - “when”, not
“if” it is accomplished, Jews will feel safer.
There will be fewer incidents, real and
reported.

It is as simple as that because New York
today is not Berlin in the 1930's.

The writer is a columnist and a social and
political commentator. Watch his TV show
Thinking Out Loud on /BS.

The slow drift

How Democrats lost their way on Israel and American Jews

* By MICHAEL J. SALAMON and LOUIS LIBIN

‘e have seen the concern mounting. We
Whave experienced it firsthand.

Recently, there have been moments
when American Jews who grew up in Democratic
households sense unease that turned to something
sharper, like betrayal.

For some, it was a particular vote in Congress. For
others, an offhand comment on social media, or a
protest sign that went a little too far.

But the truth is, the transformation of the Dem-
ocratic Party’s relationship with Jews and Israel did
not happen overnight. It was a slow drift, impercep-
tible at first, until suddenly it became impossible to
ignore.

It's easy to imagine what we're seeing now -
the open hostility, exclusion, ugly rhetoric - just
appeared out of nowhere. But that’s not how this
works.

The Democratic Party’s evolution on this issue has
been years, even decades, in the making. And for
those who once felt a sense of belonging, it's painful
to admit just how much has changed.

For years, Jews were woven into the very fabric of

rights, stood with labor unions, campaigned for
social justice.

American parents and grandparents saw in the
party a home and a bulwark against hate. But some-
thing shifted. Slowly, tentatively at first, the party
began to accommodate voices that were, at best,
indifferent to Jewish concerns, and at worst, openly
hostile.

The 2012 Democratic National Convention's plat-
form language on Jerusalem as the capital of Israel
was quietly removed, only to be hastily restored after
a public outcry.

It was a small thing, barely a blip in the news cycle,
but it felt like a warning. If support for Israel could
become controversial, what else might change?

The years that followed saw a growing discomfort
with Israel among progressive activists. Criticism,
once focused on specific policies, morphed into
something broader, more absolute. The distinction
between opposition to Israeli government actions
and opposition to the existence of a Jewish state
became blurred.

In campus debates and activist circles, “Zionist”
became a slur. And often, party leaders acquiesced.

It wasn’t just rhetoric. At the 2016 Democrat-

heckled and shouted down. At the 2020 convention,
the party's left wing pushed for platform changes
that would have been unthinkable a generation ago.

And most recently, in Chicago, Jewish delegates
found themselves praying outside in the summer
heat because no space had been reserved for them
inside, while two ground-floor rooms were set aside
for Muslim prayers, one for men and one for women.

What's most striking is how silent most Democrats
have been in the face of these changes. Poll after
poll shows that the vast majority of rank-and-file
Democrats do not share the extreme positions of the
loudest activists.

Most are uncomfortable with the rhetoric of hate,

seems geared toward those with the loudest voices,
not the broadest consensus.

This is not a call for American Jews to abandon
the Democratic Party. It is important for American
Jews to stand up to this shift both for their own sake
as well as Israel. Political coalitions are always in
flux, and history shows that change is possible. But
silence has a cost. When good people say nothing,
extremists take over.

Many Democrats are anguished by what’s happen-
ing. They are not anti-Israel, nor are they anti-Jew-
ish.

They are uncomfortable, confused, and unsure of
what to do. To them, we say: speak up. Write to your

the calls for Israel’s destruction, the demc
of Jews who dare to speak up. And yet, silence pre-
vails.

It’s easier to look away than to confront the pain-
ful truth: the party you grew up with, the party you
loved, is no longer the same.

Why do so many choose to stay quiet? Part of it
is denial. It's hard to admit that something as fun-
damental as political identity might be in question.

Part of it is a fear of being labeled, ostracized, or
being accused of disloyalty. But there’s also a sense
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Push local party organizations to stand for the val-
ues you believe in.

Demand that your leaders draw a clear distinction
between legitimate criticism of Israeli policies and
the kind of rhetoric that endangers Jews here and
abroad.

The Democratic Party did not become inhospita-
ble to Jews overnight. It happened bit by bit, meet-
ing by meeting, platform by platform, as too many
people looked away. The only way back is to refuse

the Democratic coalition. Jews marched for civil

ic National Con
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Ipl The machinery of the party now

to look away any longer.

* By ORI SOLOW

American Jews a message.

It did not send it in one resolution,
one rally, or one speech. It sent it through
a series of political choices: who was ele-
vated, who was defeated, what activists
demanded, and what party leaders were
too afraid to say.

The message was this:

You may belong in the Democratic coali-
tion, but only if you make your Jewishness
politically unobtrusive.

You may mourn Israelis, but quietly.

You may support Israel’s existence, but care-
fully.

You may call yourself a Zionist, but prepare
to defend yourself as though you have con-
fessed to a moral crime.

‘That is not inclusion. It is a loyalty test.

On june 23, candidates backed by New York
City Mayor Zohran Mamdani won a series of
Democratic congressional primaries in which
Israel was a defining issue.

In one of the most revealing contests, Brad
Lander defeated Rep. Dan Goldman after
declaring that Democrats could not keep
funding “Netanyahu's wars” and calling the
Biden administration’s approach a “cata-
strophic mistake.”

Mamdani then described New York’s polit-
ical shift as the beginning of a national proj-
ect: “When does the race for 2028 begin? It
starts now.”

That should alarm every American Jew.

Not because Democrats are forbidden from

l ast month, the Democratic Party sent

The Democratic Party’s war on Jews

NEW YORK CITY Mayor Zohran Mamdani greets Brad Lander, candidate for New York’s
10th Congressional District, after winning the primary elections in Brooklyn, last month.

(Eduardo Munoz/Reuters)

It treats Zionism, the belief that Jews, like
every other people, have a right to national
self-determination, as presumptively racist.
It treats Jews who refuse to disown Israel as
political obstacles to be ¢

to exist without treating that statement as a

political liability.
For generations, American Jews believed
the Democratic Party understood something
d I: minorities should not have to

That movement is no longer whispering
from the margins.

It is winning primaries.

It is setting activist priorities.

1t is forcing congressional Democrats into

criticizing Prime Minister Benj 1 Net.
hu. They are not.

Not because Palestinian civilians do not
deserve dignity, safety, and a political future.
They do.

And not because Jewish voters demand
blind loyalty to any Israeli government. We
do not.

The danger is greater.

The Democratic Party is increasingly being
shaped by a movement that does not merely
oppose a policy or a prime minister. It treats
the Jewish state itself as a moral stain.

private gs where openly
acknowledge the pressure to support mea-
sures they believe are reckless.

On June 30, House Democrats debat-
ed a proposal to bar funds from going
to Israel. One lawmaker told Axios, in
reference to the measure: “We know it’s
crap, but The unfinished sentence
says everything.

The issue is no longer whether Democrats
agree with Israel on every decision.

The issue is whether Democratic leaders
are still willing to say that Israel has a right

justify their fear before it is taken seriously.

The party taught America that prejudice
does not become acceptable because it is fash-
ionable. It taught America that hatred does
not become harmless because it is popular.
It taught America that silence in the face of
bigotry is not neutrality. It is permission.

Yet when antisemitism appears in progres-
sive spaces, those principles suddenly seem
negotiable.

A Jewish student is called a “Zionist” as
though it is an accusation.

A synagogue needs security because Jews
are targeted for their connection to Israel.

A Jewish public figure is expected to answer
for every action of a foreign government sim-
ply because he or she is Jewish.

And too often, Democratic leaders respond

not with clarity but with choreography: a
statement condemning “all hate,” a remind-
er about “complexity,” a plea for “dialogue,”
and then silence when the activists in their
own coalition cross the line.

That is not moral leadership.

That is cowardice with better vocabulary.

Jewish Democrats themselves are now say-
ingso.

IN JUNE, Jewish party figures told Axios that
they increasingly feel shunned inside the
party they helped build. One long-time Dem-
ocratic strategist described the party as “the
latest institution that welcomed us and is
turning hostile.”

Rep. Jared Moskowitz warned that party
leaders were not taking the problem serious-
ly and that condemnation statements had
become irrelevant.

They are right.

Because this is not merely a debate over aid,
diplomacy, or war.

It is about whether Jews are permitted to
define their own identity.

No other minority is routinely told that
attachment to its homeland is proof of big-
otry.

No other people are expected to renounce
their right to national self-determination to
be welcomed into progressive spaces.

No other community is told that the hatred
directed at it is somehow less serious because
the people expressing it claim to be fighting
oppression.

But Jews are.

Jews are told that Zionism is racism, even
though Zionism is the belief that jewish life
should never again depend on the mercy of
rulers, mobs, or governments that can with-
draw their protection overnight.

Jews are told that calls to eliminate Isra-
el are merely political speech, even though
eliminating Israel would mean dismantling
the world’s only Jewish state in a region
where Jews have repeatedly been massacred,
expelled, and persecuted.

Jews are told that concern for Israeli civil-
ians is morally suspect, even after October
7 proved exactly why Israel’s survival is not

an abstract question.

And Jews are told that they must make
themselves smaller in order to remain accept-
able.

Smaller in grief.

Smaller in identity.

Smaller in conviction.

Smaller in public.

That is the real betrayal.

The Democratic Party is not losing Jewish
trust because Jews have suddenly become
intolerant of criticism.

It is losing jewish trust because too many
Democrats have stopped distinguishing crit-
icism from demonization, activism from
intimidation, and solidarity from exclusion.

The party does not need to become a party
of unquestioning support for Israel.

It does need to become a party capable of
moral clarity.

Instead, it needs to say that Hamas's murder
of Israelis was evil,

It needs to say that Israel has the right to
defend its people.

It needs to say that Zionism is not racism.

It needs to say that antisemitism is antisem-
itism even when it comes from progressive
activists, college campuses, or Democratic
primaries.

And it needs to say that Jewish Americans
do not have to surrender a central part of their
identity to earn a place in public life.

The political right has its own antisemites,
conspiracists, and extremists. They deserve
no excuses and no safe harbor.

But the failures of the Right do not excuse
the failures of the Left.

A political movement that can recognize
hatred everywhere except inside its own coa-
lition is not fighting bigotry.

It is managing it.

And a party that asks Jews to pass an ideo-
logical purity test before it will protect them
is not offering belonging.

It is putting Jews on trial.

The writer is an Israeli-American Modern
Orthogox Jew and founder of SZM, a social media
movement advocating for the safety of Jewish
New Yorkers and empowering the next generation
of Jewish voices.
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The war Israel is preparing
for may not be the one ahead

* By LIRON ROSE
and AVNET KLEINER

ne of the most common mistakes
O‘m Israeli public discourse is the

tendency to interpret major devel-
opments through the prism of transient
political figures such as Donald Trump,
Benjamin Netanyahu, Recep Tayyip Erdo-
gan, or Vladimir Putin.

Leaders matter, but they are not the
central story. The real story is the geo-
political upheaval unfolding before our
eyes, a structural transformation that
may reshape the Middle East and rede-
fine Israel’s strategic position for decades
to come.

To understand this emerging reality, Isra-
el must ily set aside
political debates and examine the broader
geopolitical chessboard.

For decades, Israel operated under the
assumption that the world was fundamen-
tally unipolar and that Washington was
the primary address for every major strate-
gic challenge.

Yet, the American trajectory is increas-
ingly clear. After Iraq and Afghanistan,
the United States seeks to reduce its direct
involvement in prolonged regional con-
flicts and expects allies to shoulder a great-
er share of the security burden.

At the same time, global centers of eco-
nomic, political, and technological power
are gradually shifting eastward and south-

ideological rigidity often isolates it inter-
nationally and limits its room for maneu-
ver. Turkey presents an entirely different
challenge.

With a population approaching 90 mil-
lion, the second largest military in NATO,
and one of the world’s fastest growing
defense industries, Turkey increasi

The rivalry between Israel and Turkey
is therefore not simply a product of Erdo-
gan’s policies. It reflects a deeper geopo-
litical competition between two regional
powers with conflicting interests in secu-
rity, trade, energy, and regional influence.
Even in a post-Erdogan era, this structural
cc ition is unlikely to

behaves as a middle power with ambitions
extending far beyond its borders.

Turkey combines a developed economy
and advanced military capabilities with a
distinctly neo-Ottoman worldview. Signif-
icant segments of the Turkish elite increas-
ingly see their country as the legitimate
heir to the Ottoman legacy, seeking influ-
ence across the Balkans, the Caucasus,
North Africa, and the Levant.

In this worldview, Israel is often per-
ceived not merely as a regional competitor,
but as an alien entity occupying what
many Turkish strategists still regard as for-
mer Ottoman space.

Ankara has translated these ambitions
into concrete policy. It has established
a military presence in northern Syria,
expanded its influence in Libya and the
Caucasus, strengthened its foothold in
Africa, and promoted regional infrastruc-
ture initiatives such as Irag’s Development
Road project, designed in part to bypass
Israel as the primary land bridge between
Asia and Europe.

Ankara masterfully exploited, and some
would argue actively accelerated, the dis-

ward. In a and |

world, a small state cannot afford to rely
exclusively on a single strategic pillar, how-
ever indispensable that pillar may be.

Turkey: The ic chall, of

of Syria to advance its geopo-
litical position toward Israel’s northern
border.

It now appears determined to replicate
elements of this strategy in Lebanon by

tomorrow
While Israeli policymakers remain
focused on Iran, the more complex long-
term challenge may ultimately emerge
from Ankara.
Iran is undoubtedly dangerous. Yet its

its political, economic, reli-
gious, and security influence there.

The acute concern is that Turkey may
seek to exploit Israel’s strategic exhaustion
after nearly three years of continuous war-
fare to establish a deeper foothold along
Israel’s northern strategic flank.

The danger for Israel is not “that Turkey
will become another Iran. The danger is
that Turkey may emerge as the dominant
regional power while Israel continues to
think in terms of the Middle East of the
1990s.

By the time Jerusalem recognizes the
strategic shift, the regional balance of
power may already have been fundamen-
tally altered.

The Kurdish lesson: Where Turkey
stopped the game

If proof is needed that the Israeli-Turkish
rivalry extends far beyond rhetoric and
can directly affect core security initiatives,
one need only look at the Kurdish issue.

For decades, Israel’s security doctrine
relied on the “Alliance of the Periphery,”
cultivating ties with non-Arab actors on
the margins of the Middle East. The Kurds
in Iraq and Syria were seen in Jerusalem as
natural pro-Western allies and as a strate-
gic lever against hostile regimes.

According to multiple reports, during
the recent confrontation with Iran, Jerusa-
lem and Washington examined advanced
plans to leverage Kurdish militias to open
an additional internal front against Teh-
ran. What appeared in Jerusalem as a rare
strategic opportunity was perceived in
Ankara as an existential threat.

Turkey responded forcefully. Through
diplomatic pressure, economic leverage,
and military signaling, Ankara reportedly
succeeded in influencing American prior-
ities and blocking the initiative.

For Israel, the lesson is stark: Turkey is
not a bystander. It is a regional power with

TURKISH NAVY ships and helicopters take part in the Blue Homeland-Mavi Vatan 2025
military exercise in the Aegean last year. (Kenan Gurbuz/Reuters)

sufficient leverage to constrain Israeli ini-
tiatives, shape Washington'’s calculations,
and turn an Israeli strategic opportunity
into a strategic liability.

From dep y to ic infl

Israel is cunenlly performing effemve»
ly at the tactical level. It has significant-
ly degraded Hezbollah, disrupted smug-
gling routes in Syria, and weakened Iran’s
regional position. Yet these are the battles
of the present.

The greater danger for nations is to win
today’s wars while losing tomorrow’s stra-
tegic competition because they failed to
recognize changes in the international
sys(em

securi-
ty challenges, Israel must begin thinking
in terms of decades rather than election
cycles.

This means expanding strategic ties
with emerging centers of power such
as India, Japan, South Korea and Sin-

Eastern Europe, and Latin America.

These partnerships should not replace
the alliance with the United States, which
remains indispensable, but rather com-
plement it in an increasingly competitive
world.

Israel possesses a rare combination of
military power, technological superiori-
ty, intelligence capabilities, innovation,
and human capital. The question is not
whether Israel has the tools to shape its
environment. The question is whether it
possesses the strategic will to use them.

Ultimately, Israel must decide wheth-
er it wishes to remain a state that pri-
marily reacts to regional developments or
evolve into a power capable of shaping the
regional order itself.

Liron Rose is an entrepreneur, a co-found-
er of the Masad Haaretz Institute, and the
creator and host of the geopolitical podcast
HaYanshuf.

Avnet Kleiner is an alumnus of the Tikvah
Fund Leadership Program and specializes in

gapore, while
ing regional partnerships with (_'reece.
Cyprus, and Egypt. It also requires culti-
vating long-term relationships in Africa,

strategic P public policy, and inter-
national relations, with extensive experience
in cultivating partnerships in Israel and the
United States.

The international implications
of the US-Iran memorandum of understanding

* By EFRAIM INBAR

the US and Israel badly battered. Yet it secured a

of und ding (MOU) with the

US that is widely perceived as a diplomatic victory

over the world’s greatest power. This impression will
not fade quickly.

The American signature on the MOU reflects Presi-
dent Donald Trump’s priorities: domestic politics mat-
ter more than strategic considerations. Lowering oil
pnces ahead of the November 2026 midterm elemons

e over ng nuclear prolil
and de!eanng rogue states that challenge the world
order. Given what we know about how politicians
think, Trump's decision to prioritize electoral prospects
isnot surprising.

Likewise, Western states refrained from supporting
the war against Iran and from responding to Trump’s
call to join the short-lived attempt to escort oil tankers
through the Strait of Hormuz against Iran’s wishes -
reflecting the West’s broader reluctance to confront
bullying states.

Unlike in the past, this time it was the US that led the
capitulation to the economic extortion of Iran’s reli-
gious zealots. Iran’s demand to collect transit fees in the
Strait of Hormuz, and the US agreement to recognize
Iran’s (and Oman’s) right to “manage” the internation-
al waterway (Article 5 of the MOU), set a dangerous

Imn emerged from the war waged against it by

BOATS ARE seen anchored off Oman’s northern Musandam Peninsula near the Strait of Hormuz, last
month. Iran’s demand to collect transit fees in the Strait of Hormuz, and the US agreement to recognize
Tehran’s right to ‘manage’ the international waterway, set a dangerous precedent, the writer argues.
(AFP via Getty Images)

Moreover, despite Trumpnsx bravado, the goal of
from nucl

precedent. Other countries
shipping lanes could follow Iran’s example in violating
international law.

The US - whose Marine Corps still takes pride to this
day in having fought pirates and ransom in

ng Iran ear
been sidelined. The Iranians succeeded in deferﬂng
discussion of the nuclear issue while receiving sub-
stantial funds and sanctions relief from the very start
of the It is difficult to see how the Trump

the Mediterranean as early as the 19th century, far from
American shores - capitulated to Iran when it blocked
the Strait of Hormuz.,

Having imposed its own blockade on the strait for
ships traveling to and from Iranian ports, the US lost
its patience just as Iran was heading toward economic
collapse.

Every war involves two equations: the first measures
which side can inflict greater damage, while the second
focuses on each side’s capacity to endure pain. Iran’s
higher tolerance for suffering compared to that of the
US made it the winner in this violent test of wills.

The rise in fuel prices ahead of the mid! elec-

administration will secure nuclear concessions without
resorting to military force - an option it is now clearly
reluctant to use.

What we are likely witnessing is a replay of Trump's
first-term diplomacy toward North Korea. Then, he
held several summit meetings with that country’s lead-
er in pursuit of denuclearization, only to lose interest
after meeting persistent resistance and set the issue
aside. Iranian intransigence may well elicit the same
response.

The MOU'’s acknowledgment that Iran will retain its
current nuclear mpabnhues (Article 9) amounts to an

of p ion, increasing other states’

tions af d other considerations in
Washmglon producing a form of strategic blindness.
The world watched a global power fold before a deter-
mined group of Muslim extremists.

The Iranian regime remains in place, sealing the fate
of its people to suffer longer under cruel tyranny, since
help is not “on the way.” Washington pledged in the
MOU to refrain from interfering in Iran’s internal affairs
(Article 2), thereby relinquishing its claim to be the
world’s beacon of democracy and its defender.

The MOU and America's subsequent conduct will
certainly not make it “great again.”

The MOU constitutes a blow to American deterrence.
It appears to be a victory for the isolationist wing of the
Republican Party and carries troubling implications for
the international community. The majority in both
houses of Congress that voted to end the war signals
exhaustion and war fatigue.

These develnpmems lugelhe: with the Trump
of NATO allies
and partners in other regions, erode the credibility
of the American security umbrella and reinforce the
existing tendency among allies to doubt Washington’s
C i to he i its

inclination to pursue nuclear options of their own.

Indeed, against the backdrop of Vladimir Putin's
nuclear threats, the nuclear weapons debate has been
renewed in Europe. The cracks in NATO are fueling
this discussion in particular. Turkey’s leader has already
declared that he finds it unacceptable for others to pos-
sess nuclear weapons while his country does not. South
Korea and Japan are witnessing active public debate
on the nuclear question, and Australia has rekindled a
similar conversation.

In the Middle East, the first signs of a nuclear arms
race are already visible, with Saudi Aml:ua Turkey,

ers the fiercest enemies of the US, of moderate Arab
regimes, and of Israel.

The US also committed to withdrawing its forces from
Iran’s vicinity, a clause that enables Iran to continue
pressing for the removal of American bases from Gulf
states.

The MOU is a display of American weakness that
will only invite further aggression against the US and
its allies. Indeed, some Gulf partners are already recali-
braung their foreign policies, having lost confidence in

hi and needing to acc date Iran’s rising
regional influence.

THE DISREGARD for Israel - an ally that was willing to
fight alongside the US against Iran, unlike many oth-
ers - further damages American credibility. The MOU
also undermines the peace process in which the US
has been so heavily invested. That process rests on the
foundation of a strong Israel backed by a committed
United States.

In the near term, the MOU also complicates Israeli
military planning against Iran’s nuclear program - the
only realistic means of thwarting it - and risks its most
alarming consequence: a nuclear-armed Middle East.

A multipolar nuclear Middle East would be a strategic
nightmare. As it has done in the past, Israel must seize
every opportune moment to prevent additional states
in the region from acquiring nuclear weapons.

Against the backdrop of the worldwide unraveling
of alliances, Israel must navigate its relationship with
the US with great care. As a small country, Israel has no

Egypt, and the Emirates as the most likely
The MOU strengthens Iran and its regime with a
massive infusion of cash. It confers legitimacy on Iran’s
presence in Lebanon and rescues its proxy Hezbollah
from the IDF’s heavy hand - contrary to the position
of the Lebanese government, which is finally daring to
demand the disarmament of the Shi'ite militia.

Radical Islamists in the Middle East and beyond are
receiving a tailwind from the agreement. The involve-
ment of Qatar, which supports Muslim extremists
worldwide, and of Pakistan, whose military rulers con-
tinually court radical Islamist circles, further empow-

for its pa ip with the United States. It
must redouble its efforts to sustain bipartisan support
in Washington and maintain its standing among the
broader American public.

Despite everything, Israel remains a critically import-
ant strategic asset - particularly in a region where the US
has no other genuine friends that share its core values.

One can only hope that the US will overcome its iso-
lationist impulses.

The writer is a senior her at the Institute

Let us not fool
ourselves: Iran has
not changed

« By ELIE KLUTSTEIN

slain supreme leader, Ali Khamenei - echoed by both
the public and the leadership in Tehran - was “Death
to the US.”

Even Mohammad Ghalibaf, the head of Iran’s negotiating
team, vowed to avenge the leader’s death, as did state media
and the government’s main intelligence office. Most notable
were the calls to assassinate US President Donald Trump,
accompanied by offers of a huge reward for whoever succeeds
in this mission.

These calls contradict the way Trump depicts his cur-
rent relations with the Islamic Republic’s leadership. Sev-
eral weeks ago, he claimed that it includes “good people,”
who are not as radical as their former colleagues, and
that “we get along with them." He repeated this claim
several times, as if trying to convince not only us but also
himself.

Trump isn’t naive. Like every good salesman, he is
trying to sell his deal and portray it as the best thing he
could have achieved, despite the obstacles and challeng-
es. He probably knows that Iran and its leaders have not
suddenly become enlightened or turned into peace-lov-
ing fans of the US.

Quite the opposite. They are bloodthirsty and will wait
for the opportune moment to seek revenge. Moreover,
Trump probably also knows about the growing calls
within the Iranian regime to preserve components of the
“nuclear option” in order to deter any future attacks on
the Islamic Republic.

One of Tehran's main news outlets, Fars - which usually
serves as a mouthpiece for the IRGC - published a lengthy
article only a few days ago calling for the preservation
of Iran’s nuclear ambitions as a guarantee against any
attempt to topple the regime.

The American president, for his own reasons, is sticking
to diplomacy again despite all the Iranian defiance. The
White House is willing to pay what might seem like a rea-
sonable price to calm global energy markets and to buy
more time ahead of the midterm elections, while also get-
ting through major events such as the 250th anniversary
of the United States and the World Cup with relative ease.

Current polling in the United States, however, suggests
that the deal with Iran doesn’t improve the Republican
position. The governing party usually suffers setbacks in
the midterms, and there’s no reason to believe it will be
different this time.

This will only sharpen Trump’s dilemma before the
deal’s 60-day deadline and will force the president to
choose between increasingly narrow options that might
not be to his liking. If the deadlock in the negotiations
continues, his patience might end even sooner.

Given that the best Trump can hope for now with the
Iranians is an Obama-style deal, he might realize soon that
his legacy is on the line. He may not get what he wants
from Tehran, and he may also be seen as the president who
dared to fight Iran but couldn’t finish the job. In this case,
he could face even fewer options than he had hoped for.

Either way, we must not fool ourselves. The Iranian
ieadership has not changed its goals or ideology, and the
chants to kill Americans and Israelis are still what the
public hears from its government. Once we realize this
and know who we are dealing with, we may assess the

One of the loudest chants at the mass funeral for Iran's

for Strategy and Security and head of the department of strat-
gy, diplomacy, and security at Shalem Academic Center.

in a more sober and rational manner.
The writer is a research fellow at The Misgav Institute for
National Security.
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History remembered: compass showing
the path humanity must not stray from

uesday marks the 89th anniversary of
the Lugou Bridge Incident, the start of
Japan’s full-scale invasion of China.
The weathered stone arches of the
834-year-old bridge stretching over the Yongding
River in Beijing’s southern suburb stand as an
eternal witness to Japan’s wartime brutality, yet
that country’s narrative of the incident continues
to obscure and distort t.he facts.

Many J. ks offer
blame-shifting descnpt]ons of the mcldem.
erasing the pi military p ion
and pa.mtmg the full-scale war as the result of

“an accidental clash”b and Chi-
nese troops.

‘This systematic distortion of history amounts to
a blatant refusal to acknowledge Japan’s wartime
aggression — let alone accept responsibility for the
suffering it inflicted upon its neighbors.

Declassified historical files ir prove the
incident was a carefully orchestrated military plot
of Japan. Long before July 1937, political circles in
“Tokyo had prearranged a regional conflict to coin-
cide with Japan's Tanabata Festival. A sharp mili-
tary troop surge in North China further exposed
Japan’s aggressive intentions, as the Japanese for-
ces in Beijing nearly tripled within four months in
1936, laying the groundwork for the deliberate
provocation of conflict.

Japan's distortion of wartime truth extends far
beyond the incident. Channel NewsAsia’s recent
mvesnganve documemary series on Japans

been said, it often rhymes. All countries in the
region must remain highly vigilant to the emer-
gence of neo-militarism in Japan today.

Eighty-one years ago, the Chinese people thor-
oughly defeated the Japanese militarist aggres-
sors, Under the banner of the national united
front against Japanese aggression established at
the initiative of the Communist Party of China,
the nation stood up to fight the Japanese invad-
ers with an iron will

This victory was a vital part of the World
Anti-Fascist War, with China’s immense sacrifi-
ces — over 35 million casualties — underpin-
ning the defense of human civilization and
global peace.

The Lugou Bridge Incident and other Japa-
nese war crimes against the Chinese people are
recalled to honor fallen heroes, cherish peace,
create a better future and prevent the right-wing
forces of Japan from rewriting history.

History cautions that humanity rises and falls
together. Only when all nations treat each other
as equals, coexist in peace and support each oth-
ercan we uphold common security, eradicate the
root cause of war and prevent the recurrence of
historical tragedies.

The Chinese people’s victory against Japanese
invaders 81 years ago was a historic turning
point for the Chinese nation, which emerged
from the grave crises of those times to embark on
the journey toward its great rejuvenation.

The Chinese People’s War of Resistance
Against Aggression (1931-45) shows

that might may rule the moment, but right pre-

Chinese modernization follows the path of

Unit 731 d the long:
atrocities of Japan’s state-run biological warfare
program to the world. vails forever.
An archival book, Black Box: Unit 731, pub-
lished on Sunday in Harbin, F ji prov- 1 devel

The country always

ince, where the notorious unit was based from
1936 to 1945, further unveils solid documentary
evidence of the unit’s systematic wartime crimes
and how Unit 731 personnel traded experimental
data for postwar immunity, escaping all judicial
punishment to occupy elite social positions.

The Chinese people harbor indelible memo-
ries of the suffering caused by the war. However,
their remembering of this period of history is not
to perpetuate hatred, but to draw lessons from
the past to cherish and safeguard peace.

History rarely repeats itself exactly, but, as has

stands on the right side of history, unwavering
in its commitment to uphold justice and
peace.

War is a mirror. It shows us the true value of
peace. Although peace and development are the
trends of the day, the world is far from peaceful.
The sword of Damocles still hangs overhead. All
countries should learu fmm history and devote

Prejudlce hatmd and war bring only suffer-
ing; respect, equality and shared prosperity are
the right path.

Old playbook makes NATO destabilizer

s the two-day North Atlantic Treaty
Organization summit starts in Anka-
ra, Turkiye, on Tuesday, the internal
fractures within the transatlantic alli-
ance are already apparent. Just days prior to the
summit, US President Donald Trump took (o

show the bloc’s vitality, NATO Secretary General
Mark Rutte has extended formal invitations to
the defense ministers of the alliance’s four “Indo-
Pacific” partners — Japan, the Republic of Korea,
Australia and New Zealand — to join summit-re-
lated events in Ankam. The move underscores

social media to describe the rel NATO's di with the region,
between the Ulmcd States and the other NATO raising serious concerns about the potential con-
bers as “ridi " and “not reci for Asia-Pacific stability.

His repeated complaints of the US’ NATO
allies free-riding on defense issues and his
threats to reconsider the US’ security commit-
ments have cast a shadow of uncertainty over a
summit that was supposed to showcase unity.

At last year’s summit in The Hague, almost all
member states — under US pressure — agreed to
increase defense spending to 5 percent of GDP
by 2035; a military spending goal unprecedent-
ed since the Cold War. Under the agreement, 3.5
percent would be spent on “core defense” and 1.5
percent on security-related initiatives. The
Ankara summit will supposedly review the
implementation of this commitment.

Many NATO member states have acknowl-
edged that they face signi

NATO claims that the “Indo-Pacific” is impor-
tant for the alliance, given that developments in
that region can directly affect Euro-Atlantic secu-
rity. This approach will only further

Luo Jie

Opinion Line

Beautiful games ugly truth:
FIFAS red card ‘suspension’

When Folarin Balogun's name is
read out before the match between
the United States and Belgium in the
Round of 16 of the 2026 FIFA World
Cup on Monday, US time, at Lumen
Field in Seattle, it might be greeted
with loud boos. Not because specta-
tors doubt his talent — he has got
three goals in three matches so far —
but because they doubt the process
that led to his one-match red-card
ban being suspended.

Football has always been forgiv-
ing when it comes to mistakes, but
selective justice is another thing.
FIFA’s extraordinary decision to
suspend Balogun’s red-card ban aft-
er a reported intervention from US
President Donald Trump has trans-
formed a disciplinary controversy
into an institutional embarrass-
ment. FIFA insists it merely exer-
cised discretion under Article 27 of
its disciplinary code. Yet rules that
bend due to the US president hav-
ing a word in the ear of the presi-
dent of football’s governing body
cease to look like rules; they
become suggestions.

Belgium has every right to pro-
test. It is not merely facing the US
for a place in the last eight. It is fac-

the security situation in the Asia-Pacific. Regional
countries can manage their own affairs using their
own wisdom and methods without external inter-
vention. The involvement of NATO will only make
the security situation in the region more unpre-
dictable.

In the process, the Sanae Takaichi government
of Japan has disgracefully flirted with NATO and
facilitated its entryinto the region, using the alli-
ance as a vehicle to fast-track Japan's remilitari-
zation and to enhance Japan's profile as the US’
linchpin bridging its Asia-Pacific and transatlan-

achieving the 5 percent goal due to problems
with funding allocation and fiscal sustainability.
Spain has opted out of the spending goal, while
Italy plans to take a detour by reclassifying a
mega bridge project as defense expenditure to
meet NATO's spending target. The Ankara sum-
mit, therefore, is expected to face severe tests in
terms of making any progress related to the
defense spending plan.

Adding to the rift between the US and other
NATO members is Trump’s expressed disap-
pointment with some NATO allies’ refusal to
support the US in the military campaign it
launched with Israel against Iran.

Analysts have noted that the US wants Europe
to contribute more financially and follow its
instructions. Europe, while aiming to keep the
US engaged in the NATO framework, seeks
autonomous decision-making for its own bene-
fit. These diverging demands are making it diffi-
cult to bridge the rifts in the alliance, leaving the
summit’s prospects fraught with uncertainty.

Despite the internal challenges, in a move to

tic military architectures.

NATO should be wary of serving as a stepping
stone for Japan's neo-militarists. It is time for the
bloc to reflect on its own behavior and abandon
the flimsy pretexts for its d

ingan op given an exception
unavailable to everyone else. The
Royal Belgian Football Associa-
tion’s argument is simple: an auto-
matic suspension is supposed to be
automatic. If a red card can sud-
denly become negotiable, every
future disciplinary decision
becomes a political campaign rath-

What They Say

er than a legal process.
Football's greatest strength was
always its promise that 90 minutes
flatten hierarchy. The whistle
recognized neither passport nor
president. Until now. But, one tele-
phone call appears to have
achieved what appeals panels,
coaches and lawyers could not. The
optics are ruinous. An

fielders demand it, but because
broadcasters do. FIFA does.

Spare us also the FIFA presi-
dent’s spin that the extra ad reve-
nue goes to the broadcasters. We
weren't born yesterday. Everyone
knows FIFA is also raking it in.

FIFA demands microscopic con-
sistency from referees but offers

ion to itself.

that endlessly lectures the wor]d
about protecting football from
political interference has seemingly
become remarkably accommodat-
ing when the interference comes
from the White House.

This is not an isolated symptom.
The tournament itself is beginning

Integrity has become disposable.
Money and politics have squeezed
something precious out of this
World Cup: football’s soul.

FIFA’s inability to prevent the Ira-
nian team from being subjected to
unfair treatment and intense politi-
ca] pressure during this World Cup

to look like an enter prod- the table

uct optimized for business execu- that the or

tives rather than football celcbrated neutrality functions

supporters. selectively. Principles seem robust
Nothing demonstrates this when convenient and negotiable

absurdity better than the technolo-  when inconvenient.

gy. The ball now contains a chip so
exquisitely sensitive that a strand
of hair can apparently trigger
forensic reviews lasting several
minutes. Every microscopic contact
is analyzed with scientific obses-
sion. Yet the same competition
demonstrates extraordinary flexi-
bility when applying its disciplina-
ry code. Precision for pixels;
elasticity for principles.

Then come the hydration breaks.
Officially they exist for players' wel-
fare. Conveniently, they also create
perfectly packaged advertising win-
dows worth millions. Football
pauses not because exhausted mid-

Balogun himself should not
become the villain. Players accept
the decisions placed before them.
The real issue sits far above the
dressing room.

When the Seattle crowd reacts to
his name before kick-off, those boos
— if they come — will not be aimed
at the talented striker. They will be
directed at an institution that has
managed the remarkable feat of
making the world’s most popular
sport look smaller than the politics
surrounding it. That is a far more
damaging own goal than any red
card could ever be.

— LIVANG, CHINA DAILY

Time-sharing would help expand ‘last mile’ AT usage

Editor’s note: China
Yang Chao, dznaarafﬂwszmndrexazmhoﬁuaf"‘ i

z'ntelligaux: 2

l which is umier the Devel-

opment R Research Center of the State Council, spoke to China Emnmmc Times about how the country can harness the

Today's world is not that of NATO’s founding.
Resorting to old playbooks to survive is not just
anachronistic — it is dangerous.

If NATO were truly committed to peace and

necessarily represent those of China Daily.

To cover the “last mile” of intelli-
gent ion, it is necessary

stability, it would
hensive, cooperative and sustainable secu.nty —
not the narrow, exclusive security it peddles for
one of its members.

The alliance should respect the so

to help micro, small and medium-

sized enterprises use Al through an

approach that is lightweight and

inclusive.
G

and territorial integrity of all nations. Military,
ical and does not
equal moral ascendancy.

Unless NATO learns to recognize the impor-
tance of noninterference, mutual respect and
diverse development paths as pillars of security,
it will remain trapped in Cold War thinking, uni-
lateralism and bloc rivalry — a war machine for-
ever trading others’ security for its own.
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should take the lead
in providing public Al services in
industrial parks so that micro, small
and medium-sized enterprises oper-
ating in the parks can rent the servi-
ces according to their needs. This will

scenarios form a complete loop for
data iteration and feedback.

Moreover, China has a large con-
sumer base, including a large num-
ber of Al users. This helps create a
robust data flywheel that enables the
continuous improvement of domes-
tic models.

China’s Al industry offers highly
cost-effective services. Domestic
large models are attracting develop-
ers and users worldwide, as their API

1of Al for the bengfit of the sector and the broader economy. Below are excerpts of the interview. The views don't

try. There should be a classified and
tiered supervision system. The regis-
tration process should be stream-
lined for low-risk Al applications
that are only used internally by
enterprises.

At the same time, strict measures
should be taken to ensure data secu-
rity for enterprises using these appli-
cations and access management
should be improved.

For high-stakes scenarios such as

not only enable the enterprises to calls cost only a small fraction of the critical infrastructure, there should

share the services but also the costof  fees charged by leading overseas be stringent protocols, such as secu-

the services. products. rity assessments, red team testing,
Innovative financial solutions, For the Al industry to continue to permission isolation and final

such as equipment leasmg, can be flourish, mnovadon, applicationand  reviews conducted by humans.

adopted to rent out Al security are tial Enterprises’ compliance costs

on a monthly basis so that compa- China has swiftly developed its legal should be substantially reduced.

nies don’t have to spend large sums and policy framework for Al govern- Efforts should be stepped up to

of money to ance, including interim develop a system of market-oriented,
China’s Al industry has abundant adopted in 2023 to managegenera— third-party compliance services and

application scenarios. The country tive Al services, the Cy ilitate mutual i of certi-

contributes approximately 30 per- Law whlch was revised in 2025, and fication results.

cent of the world’s ing ines issued in May this year Al application scenarios should

growth, and has numerous industrial m mgulate the use of Al agents and be expanded to create more oppor-

scenarios, including factory quality facilitate their innovation. tumUes for the application of AI

inspection, intelligent scheduling, Nevertheless, the following meas- Prudent and incl

flexible production lines and predic- ures are needed to fully unlock the regulatory sandboxes should be

tive These

App:

1 of the country’s Al indus-

promoted.
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(ﬂ China and the World Roundtable | Uncovering the Truth behind Japan’s Historical Distortions

Editor's Note: Certain forces on China’s Taiwan island have been distorting history for their selfish gains,
Tokyo. On May 27, the Taiwan research center of the Institute of Modern History, Chinese Academy of Social Sciences, held a semmar to expose these,

by Japan during its colonial rule there and. -called fi
: fulsehoods. Three experts share their views, as repm'lal by Ouna Dmlys Li Hw.nan

Japan’s colonial rule a dark chapter of Taiwan island

Studymg colonial his-
tory is not about stirring
up hatred, but about
uncovering the truth;
not about dwelling in
the past but about safe-

ing the future.
Japan's long history of
coveting China's Taiwan
island, and the military
suppression, political
control, economic plun-
der, cultural assimila-
tion and destruction it
engaged in during its
occupation of the island
expose the manipulative
lie of so-called “friendship” between the
island and Tokyo, as touted by the island’s
separatist forces.

Japan's 50-vear occupation of Taiwan was
not merely an outcome of the 1895 Treaty of
Shimonoseki, but the culmination of
Japan’s long-standing expansionist strategy,
astrategy that dates back to the late 16th
century when feudal lord Hideyoshi Toyoto-
mi, who unified Japan, envisioned using the
Korean Peninsula as a springboard to con-
quer China and dominate East Asia. This
aggressive vision laid the groundwork for
Japan’ i policy, and
the underlying logic of sustaining national
development through military expansion
well into the Meiji era.

Japan’s southward expansion began with
the Ryukyu Islands. In 1609, Japan’s feudal
domain of Satsuma invaded Ryukyu, cap-
turing it and forcing it into vassalage and
tribute. Over the ensuing nearly 300 years,
Ryukyu maintained its tributary relation-
ship with China, while being compelled to
accept Satsuma’s domination and heavy
tribute obligations.

After the Meiji Restoration of 1868 —
which returned Japan to direct imperial
rule under the Emperor — Japan's national
strength swelled rapidly, accelerating its
expansionist efforts. In 1879, Japan dis-
patched troops and officials to incorporate
Ryukyu into its territory; the centuries-old
Ryukyu Kingdom collapsed.

During its annexation of Ryukyu, Japan
also set its sights on Taiwan island. In 1871,
Ryukyuan fishermen were caught in a
storm and landed in Taiwan, where clashes
with local indigenous communities led to
casualties. Japan exploited the incident,
framing it as an “assault on Japanese
nationals” and launching a punitive expedi-
tion in 1874.

Although Japan withdrew under diplo-
matic pressure from the Qing (1644-1911)
government of China and international crit-
icism, the operation helped it achieve key
strategic objectives: testing the Qing govern-
ment’s coastal defense capabilities and dip-
lomatic red lines, fahncaung the talse logic
that Ry were J;
conducting a combat rehearsal for future
southward expansion, and gaining crucial
experience for larger-scale aggression.

In 1894, Japan instigated the First Sino-
Japanese War and in the following year com-
pelled the defeated Qing government to sign
the unequal Treaty of Shimonoseki, ceding
the entire island of Taiwan and its affiliated
Penghu Islands to it, marking the beginning
of a 50-year-long bloody colonial rule.

Japan’s colonial rule over the island was

by brutal of civil-
ian uprisings and large-scale massacres.
Taiwan island residents were denied the
right to stand for election or vote, economi-
cally exploited, and subj to cultural

Wang Xiaoping
is a research fel-
low at the Insti-
tute of Modern
History, Chinese
Academy of
Social Sciences.

assimilation efforts aimed at erasing their
history and national identity. Under the
autocratic rule of the governor-general and
a police-dominated administration, they
lived in an isolated, surveilled and brutally
oppressive giant prison. During World War
11, many Taiwan compatriots were con-
seripted and sent to the battlefield.
Therefore, any rhetoric that glorifies Jap-
anese colonial rule, downplays the massa-
cres, or distorts history betrays historical

truth and desecrates civilization.
Colonizers plundered rather
than modernized island

“Taiwan independence” separatists ped-
dle the theory that the
island saw moderniza-
tion during Japanese
colonial rule, while
overlooking Japan's
invasion and exploita-
tion, even venerating
colonial figures such as
Yoichi Hatta.

However, this Cheng Zhaoyun
so-called “moderniza- s q research fel-
tion” was essentially low at the Insti-
continued colonization  tute of Modern
of the island. gism szr'me

Instead, the island’s cadenty)
modernization began  Social Sciences.
under the late Qing

Dynasty (1644-1911), with progress in sec-
tors such as transport and industry, includ-
ing railways, steamships, telegraphy, postal
services and coal mining.

When Japan occupied the island, Taiwan

was, in reality, Japan's exploitation of Tai-
wan’s resources and people.

The colonial authorities seized large
tracts of newly cultivated or ambiguously
titled land, stripping local farmers of their
land on dubious pretexts and transferring it
to Japanese enterprises.

By the time of the island’s restoration,
more than six million of its residents held
less than 30 percent of the land, with the
rest being held by the Japanese.

Since the early 20th century, Taiwan’s
sugar production was largely shipped to
Japan, with zaibatsu, such as Mitsui and
Mitsubishi, monopolizing the island’s mod-
ern sugar industry. Sugarcane farmers were

LIMIN / CHINA DAILY

nial rule.
Japanese colonization left the Chinese
island’s economy structurally deficient. The
colonial authorities integrated Taiwan into
Japan's economic sphere through unified
tariffs, currency and other

Japan’s colonial rule
there was far from the
“success” it was being
made out to be.
Zhang Taiyan, a phi-
losopher who visited the
island in late 1898,
refuted the Japanese
claim that the occupa-
tion of Taiwan was Chen Zhongchun
“divinely ordained”and i the director of
resisted the sycophantic the Institute of
trend of eulogizing the G‘SW! atlz:n-
olonize: % tute for Taiwan
His criticism onissues sy dies at Xiam-
such as heavy taxation,  en University.
electoral injustice and

educational inequality reveals the harsh
reality of colonial rule. Similarly, Liang
Qichao, a prominent Chinese thinker,
offered incisive critiques in letters during his
1911 visit from Japan to the island of Taiwan.
His observations profoundly influenced and
encouraged Taiwan compatriots to resist
oppressive rule.

‘While in Japan, Liang had come across

and i

ies

praising Japanese rule in Taiwan, while
friends he had from the island painted a
starkly different picture.

People on the Chinese mainland, too,
were curious to know the actual situation
across the Strait. This prompted Liang to
travel to the island and investigate.

Upon arrival, Liang was warmly received
by the islanders, which convinced him that
they still cherished deep sentiments for the
motherland. He observed that Japan delib-
erately restricted access from the Chinese
mainland to Taiwan.

Also, contrary to Tokyo's claims, his investi-
gation revealed lha! the 1sland people had suf-
fered i

great: about the clai

h]usﬁmthandﬁﬁhlemghdrgexplmﬂ
i of devel-

By 1939, Taiwan’s foreign trade was
almost entirely dependent on Japan and its
occupied territories.

Before the 1930s, Tokyo treated Taiwan
primarily as an agricultural base, with
industrialization limited to food industries
such as rice and sugar. After the 1930s,
industrialization was promoted to meet
wartime needs, focusing on fertilizers,
cemcnl. aluminum, papermaking, and
ilding, but the industrial structure

stripped of any say in the and
pricing of the crop.

Although rice production increased, it was
mostly exported to Japan at low prices, fore-
ing Taiwan people to turn to sweet potatoes.

remained unbalanced.

During Japan's colonial rule, Taiwan resi-
dents were excluded from senior manage-
ment roles in government and business.

Indigenous Taiwan capital was restricted

Emerging industrial sectors such as eleetrici-

wand i 1l by
capital, which

profits back to Japan, investing them in oth-

erindustries and even overseas expansion.

The island’s foreign trade was also con-
trolled, with agricultural products and raw
materials largely exported to Japan. In
return, the Chinese island imported expen-
sive fertilizers from Japan.

Following its full-scale invasion of China in
1937, Japan imposed a wartime regime on
Taiwan, further exploiting its manpower,
finances, trade, and agriculture. Farmers were
allowed to keep only minimal grain for sub-
sistence, with the rest requisitioned. Being
tied to Japan's war chariot, Taiwan suffered

to traditional sectors such as agriculture
and small-scale crafts, while being barred
from modern manufacturing, thus sup-
pressing local investors. Local workers
earned less than half of what Japanese
workers in Taiwan did, and even their wage
growth lagged significantly behind increas-
es in labor productivity.

opmmtmadeabandesland wiﬁbacenam
so-called on

were not in
the world, J: in rampant
theisland.

Beneath the ostensibly “orderly” society
on the island, Liang observed the profound
snﬂ'enngof its people. His poems reveal how

lonial authoriti iated
farmers’ land, selling it to Japanese sugar
and leaving the di

farmers to starve in winter. Others had no
choice but to sell themselves into labor.

Liang’s observations also highlighted dis-
crimination in the field of education, with
quality education being reserved for Japa-
nese children, while children from Taiwan
island were relegated to inferior schools
with limited curricula.

Liang’s worry — about Taiwan residents
losing a sense of belonging to the mother-
land as the colonialists suppressed the Chi-
nese language and his compamots being

illiterate — is

Just as revealing is Japan’s import policy
and its effect on prices on the island.

All of this pnwcs '.ha( the clalm that According to Liang, Japan's severing of Tai-
“Japan mod "isa wan’s ic ties with the Chinese main-
fallacy. land led to increased prices and a higher

cost of living on the island.
‘Tours reveal misery under Nearly all daily necessities, from straw san-
Japanese rule dals to noodles, were imported from Japan

After Japan seized the Chinese island of
Taiwan, people on the Chinese mainland

already had a under the heavy bythe US military duringlate  had gradually realized Japan’s colonial

late Qing Dynasty compared with Japan in ‘World War I, whn:h severely its ion in Taiwan. In to

the early days of the Meiji dother infrastructure.  Japan's propaganda about its “achieve-

Therefore, it is misleading to atmbuze Tax- ‘Taiwan’s postwar economic difficulties, ments’; tours of prominent figures such as

‘wan's growth solely to J; i ing food shortages and unemploy- Sun Yat-sen, Zhang Taiyan, and Liang
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While the central govern-
ment is concentrating on
curbing desertification,
local governments are
leaving no stone unturned
to plant trees, bushes and
grass on bare land.

S summer keep ris-

ing across China, meteorologists

have been warning people not to

venture out into the afternoon
sun to avoid getting sunburns or, worse,
suffering heatstroke.

However, I, a retired man who loves taking
astroll now and then, have mostly laughed
away such warnings and have been keeping
my date with walks three times a day.

I venture out not because I am immune
to hazards from the heat but because of the
trees lining both sides of the street border-
ing the four edges of my apartment com-
plex. Of the four roads, 1,000 meters long in
total, two are under the cover of paulownia
trees, one shaded by locust trees and the
fourth is lined with lilac, cherry and crab
apple flowers. Taking an afternoon stroll
under the shade of those trees has always
been a pleasant experience for me.

Planting trees alongside streets seems to
have become a priority of municipal
authorities planning cities in China.

For thousands of years, wood and grass

h ither been burned as fuel or used as
animal feed across China, depriving many
regions of greenery. By the 1970s, desertifi-
cation had escalated to such an extent that
sandstorms were a regular feature in north-
ern China, with more than a dozen being
reported every year.

It was against this backdrop that the cen-
tral government decided to take nationwide
greening actions.

The Three-North Shelterbelt Forest Pro-
gram — called Sanbei Gongcheng in Chi-
nese — was launched across around 46.7
percent of the country’s land area. The more
than 70-year-long project — which started in
1978 and will go on until 2050 in northeast-
ern, northern and northwestern China —
has increased the area’s forest cover from 5
percent in the late 1970s to 14 percent now.

Billions of trees have been planted and
desertification has largely been checked.
Beijing, for instance, now experiences only
two or three sandstorms each year as com-
pared to more than a dozen a year 30 years
ago. In fact, studies suggest that the few

and sunny afternoons

sandstorms sweeping northern China in
recent years originated not in China but in
neighboring countries.

‘While the central government is concen-
trating on curbing desertification, local gov-
ernments are leaving no stone unturned to
plant trees, bushes and grass on bare land.

For city planners, sidewalks are ideal spa-
ces for planting trees. Having visited a few
dozen countries, I have the feeling there are
more trees on the sidewalks of Chinese cit-
ies than in many developed countries.

To confirm the same, I checked online
data only to conclude that it is not available
in a comparable form. I was just about able
to confirm that the forest coverage of Bei-
jing was 44.95 percent in 2024, while New
York City's tree canopy cover stood at 234
percent (as of 2021) to the NYC

grams in the Sanbei areas over the past 50
years. I doubt there is another government
in the world that has the vision and courage
to launch such a long and costly project in
an area nearly half the size of Europe.

Planting trees is just the first step in the
goal of growing trees on sidewalks. During
my umpteen walks around my block over
the past few years, | have seen trucks with
water tanks watering the trees and bushes,
gardeners trimming the trees, and workers
wrapping up tree trunks to help the plants
survive harsh winters.

1 also saw workers paving the sidewalks
every two or three years to get rid of roots
that were cracking the pavement. I under-
stand that lots of money must have been
spent on keeping the trees healthy and our
smooth.

Urban Forest Plan. As a Beijing resident
‘who has visited New York several times, I
feel this comparison is reliable.

‘That is reason enough for us to give a
thumbs-up to the local governments that
have been carrying out tree planting pro-

Such investments may not lead to any
“grand achievements™ that help some poli-
ticians get more votes. But the efforts cer-
tainly provide us citizens with a better
living environment, enabling us to take a
stroll even on a hot mid-summer day.



