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Let there be light

The Nobel Laureates for Medicine
illuminated how the brain works
T he first of the Nobel announcements has

come, heralding the season of celebrating

the fruits of the perennial human endea-
vour to know more and use that knowledge to be-
nefit people. The 2026 Nobel Prize in Physiology
or Medicine went jointly to Karl Deisseroth, Peter
Hegeman and Georg Nagel “for their discoveries
concerning light-gated ion channels and optoge-
netics”. True to Alfred Bernhard Nobel’s aim of
annually recognising those who have “conferred
the greatest benefit to humankind”, this year’s
Nobel went to people who shone a light, literally,
on the brain, providing a quantum leap in under-
standing how it functions. In essence, if the brain
is a puppeteer pulling the strings, the body is the
marionette. The dexterity of the puppeteer is ob-
vious, but her methods, often not. It is this that
the Nobel trio sought to explain with optogenet-
ics — making it possible to show how nerve cells
communicate with each other, and the body, reg-
ulating memory, emotions and bodily functions.
It allowed mapping the brain in ways that were
previously impossible. As most often in work that
the Nobel acknowledges and honours, there was
rich collaboration across continents in advancing
optogenetics. Peter Hegemann wondered what
enabled Chlamydomonas, a single-celled alga, to
swim towards a light source; Georg Nagel went
on to discover an algal protein that can be illum-
inated with blue light to open a channel within,
allowing charged ions to flow into the cell and
create electrical impulses. Karl Deisseroth trans-
formed the protein into a light-controlled switch
for nerve cells. Practically, today, scientists use
harmless viral agents to deliver genes for light-
sensitive proteins into specific target cells. Then
they deliver precise pulses of light, activating the
channels, allowing research to study the pat-
terns. In the decades since the laureates de-
scribed their work, researchers have gone on to
use optogenetics to reveal neural circuits govern-
ing specific memories, feelings and behaviours
relevant to neurological and psychiatric disor-
ders. It laid the groundwork for clinical treat-
ments targeting conditions including Alzheimer’s
and addiction. Researchers are even using the
method in attempts to restore sight.

As technology facilitates easier pathways to
translating scientific research that happens in
labs into practical therapies, diagnostics and
health-care practices that could ameliorate hu-
man health or protect it from illness, it is also im-
portant for nations to find ways to ensure that the
fruits of such research actually reach all the peo-
ple who might benefit from it, irrespective of
their location or station in life.

Break the chain

India must focus on cutting
transmission of leprosy

hile the prevalence of leprosy among
w adults and children and the grade-2

disability rate have dropped in India
over the last decade, its continued transmission
in many pockets constrains India’s ability to meet
targets outlined in the National Strategic Plan
(NSP) and Roadmap for Leprosy 2023-2027. By
2005, the national prevalence had dropped to
under 1 case per 10,000 people, prompting the
World Health Organization (WHO) to declare that
India had “eliminated [leprosy] as a public health
problem”. However, the government became
complacent and allowed the folding of the lepro-
sy surveillance programme into the general
health system. Multi-drug treatment regimens al-
so shortened the time for which patients re-
mained formally registered, allowing prevalence
to fall and transmission to continue. Disability
due to leprosy began to rise in the early 2010s,
prompting door-to-door screening. Today, the
NSP is right to focus on cutting transmission, in
line with WHO. Since India’s children accounted
for around 46% of all cases reported among chil-
dren in 2025, the two programmes need to move
in tandem. The drop in disease burden has also
been highly uneven — Chhattisgarh, Jharkhand,
Odisha, and Maharashtra bear disproportionate
shares of the national burden. According to the
202526 National Leprosy Elimination Pro-
gramme report, only 148 districts have achieved
‘interruption of transmission’ (pending field ver-
ification) against the projected 300.

In 2025-26, workers screened more than 70
crore people in highly endemic areas, where
24,367 cases were detected, and ASHA workers
flagged nearly 40 lakh suspected cases, with
48,027 cases confirmed. Workers also adminis-
tered single-dose rifampicin as post-exposure
prophylaxis to 91.1% of those 16.9 lakh likely to
have come in contact. The government has oper-
ationalised digital surveillance and is deliberating
on using the MIP vaccine to accelerate pathogen
clearance in patients deemed highly infectious.
One persistent set of lacunae pertains to care: re-
search has shown nerve damage in many patients
by the time they sought care, largely due to the
stigma, while many clinical practitioners are un-
familiar with leprosy’s pathology or misdiagnose
it as a skin condition. Reading these realities to-
gether, the state should double down on inter-
rupting tr ission and make p! e a se-
condary outcome. It should also resist the
temptation to ease detection or revise its elimina-
tion targets — the 2025-26 report says the overall
incidence overshot projections by 41%, incidence
among children by 91.6%, and the grade-2 disabil-
ity rate by 34% — and instead redouble its invest-
ments to meet the extant 2026-27 projections. Fi-
nally, it should commit its augmented efforts at
locations and social settings where both late diag-
nosis and transmission remain trenchant.
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Twenty-five years of leadership, an India transformed

n my 48 years in public life, I have seen

political parties rise and fall. I have seen

leaders emerge with great promise and

fade away. I have seen governments
change, economies transform and technology
alter our lives beyond recognition. One lesson has
become increasingly clear to me: ultimately,
leadership matters.

In today’s world, technology, knowledge,
capital and ideas are freely available. But the true

di i for nations is I hip — one with
vision, integrity, credibility and the ability to
execute.

On October 7, 2026, Prime Minister Narendra
Modi completes 25 uninterrupted years in
executive office — first as Chief Minister of Gujarat
and, since 2014, as the Prime Minister of India. It
is a remarkable journey of leadership sustained
by public trust. Through changing circumstances,
Mr. Modi has remained remarkably consistent in
his purpose: the development of India and the
empowerment of its people.

The world around us has been turbulent. We
have witnessed a global financial crisis, a
once-in-a-century pandemic, wars, geopolitical
realignments, technological disruption and
economic uncertainty. Several democracies have
experienced frequent changes of leadership and
consequent policy uncertainty. Through all this,
India has remained steady at the wheel and an
oasis of economic hope.

Leadership built on trust

Such stable leadership cannot sustain itself for 25
years merely through politics. It requires trust.
Mr. Modi has earned that trust through an
established track record, impeccable personal
integrity and tireless self-discipline. In today’s
world, public leaders effectively live in glass
houses. Every decision and every action can be
seen and questioned. To retain the confidence of
people over decades under such scrutiny is an
achievement in itself.

Mr. Modi brings a unique ability to understand
people’s aspirations, translate them into action
and communicate those results back to the
people.

The results are visible. Over the last decade,
India’s National Highway network has expanded
from about 91,287 kilometres in 2014 to more
than 1,46,000 km. The airport network has
grown from 74 airports in 2014 to over 160.
Railway electrification has accelerated
dramatically. India’s installed renewable-energy
capacity has now reached nearly 296 GW,
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including large hydro, with solar alone crossing
168 GW. Infrastructure today is being conceived
not as isolated projects but as an integrated
national network through initiatives such as PM
Gati Shakti (Prime Minister Gati Shakti — National
Master Plan for Multi-Modal Connectivity).

At the same time, India’s welfare architecture
has expanded basic security and dignity. Around
80 crore people receive free foodgrains, including
five kilograms a person per month for eligible
priority households. Tapwater coverage in rural
homes has risen from about 17% in 2019 to over
829%. An estimated 24.8 crore Indians moved out
of multidimensional poverty between 2013-14 and
2022-23. The significance lies not only in the scale
of these programmes, but in their reach.
Technology has enabled the State to deliver basic
entitlements more directly, transparently and at a
scale that was once unimaginable.

Technology in nation-building

Mr. Modi has a deep appreciation of technology
and its role in transforming India. He
understands emerging technologies, adopts them
early and, more importantly, applies them to
nation-building. He sees technology as a tool to
improve governance, empower people, create
opportunities and accelerate development.
India’s Digital Public Infrastructure has shown
how technology can democratise access to
banking, welfare and public services at
unprecedented scale. This deep appreciation of
technology has enabled him to launch a host of
frontier policies aimed at making India take a
giant leap and put it in the league of global tech
titans. India’s quantum mission, semi-conductor
mission, and a host of Production Linked
Incentive (PLI) schemes across electronics and
advanced manufacturing are instances of this
vision.

India’s space sector is another great example.
For decades, India’s extraordinary capabilities in
space were centred overwhelmingly around
government. By opening the sector to private
enterprise and creating an enabling ecosystem,
the government has unleashed a new generation
of entrepreneurs. Companies such as Skyroot
Aerospace, Pixxel, Agnikul, Dhruva and Bellatrix
demonstrate what young Indians can achieve
when regulation gives way to innovation.

As a Chief Minister first and then a Prime
Minister, Mr. Modi has a strong belief in “Team
India”. He knows that India cannot be
transformed from Delhi alone. Growth needs to
be decentralised with States and cities

competing. His emphasis on cooperative and
competitive federalism has given States a larger
role in India’s development journey.

India’s place in the world

In his tenure, India’s stature abroad has also
changed profoundly. Today, India’s voice is heard
with greater respect on global platforms. India
protects its national interest while engaging with
different centres of global power, preserves
strategic autonomy while building deeper
partnerships, and projects its civilisational
confidence as a modern, technology-driven
nation. India today is among the world’s
fastest-growing major economies. But I believe
the most consequential phase of our journey is
still ahead.

Few countries possess India’s combination of
strengths. It has a demographic dividend, an
extraordinary entrepreneurial energy,
technological capabilities and a young generation
that is ambitious, confident and increasingly
connected to global opportunity. If we make the
right decisions now, the benefits will last for
centuries. This is why leadership at this moment
assumes historic importance.

Mr. Modi’s 25 years in executive leadership
have demonstrated the qualities such a moment
demands. The Narendra Modi who became Chief
Minister of Gujarat on October 7, 2001, and the
Prime Minister leading India today are connected
by the same clarity of purpose and unshakeable
belief in India’s potential.

Twenty-five years have established his record.
The next 20 years can establish India’s place in
history. The true significance of these 25 years,
however, will be judged by what they enable
India to achieve next. Mr. Modi has shifted the
country’s development trajectory — from
incrementalism to ambition, from hesitation to
confidence, and from managing limitations to
believing in possibilities. I am confident that the
direction he has set and the institutional
momentum created during these years will help
India realise its ambition of Viksit Bharat 2047
and reclaim its place among the world’s leading
nations.

Few leaders are given the opportunity to shape
a generation. Rarer still are those who can shape
the destiny of a nation. After 25 years of
leadership, Mr. Modi’s greatest contribution may
ultimately be that he made India believe once
again in the scale of its own possibilities — and
gave the nation the leadership to turn that belief
into reality.

The China-U.S. rapprochement

he world, understandably, has been
T watching carefully the unfolding

summitry between the United States and
Chinese Presidents over the last several months.
1t had been a long time between drinks: just
under a decade in the case of President Donald
‘Trump’s last visit to Beijing in late 2017; and just
over a decade since President Xi Jinping stood on
the White House lawns in 2015 with President
Barack Obama.

Whereas now it is four summits in little more
than six months: Beijing, Washington, Shenzhen
and then Miami. Now it is everything,
everywhere, all at once, with some speculating
that we are seeing the birth of a new G-2.

More a new phase

It is natural for the world to wonder what, if
anything, has fundamentally changed in the
strategic architecture of the U.S.-China
relationship. It is always hard to parse the
difference between the language and theatre of
politics and diplomacy, and what is actually
happening on the ground.

Despite the pomp and circumstance in both
the Beijing and Washington summits, the reality
is that nothing much has changed in the
fundamentals of the relationship. Whatever
public language might be used, the U.S. and
China remain fully engaged in an all-pervasive
strategic competition on which of them will
emerge as the dominant Indo-Pacific and then
global power for the 21st century — militarily, in
the economy, technology, foreign policy as well
as the underlying ideological contest between
democratic capitalism and China’s alternative
authoritarian model.

Whatever the diplomatic surround sound
might be, core decision-makers in both
Washington and Beijing continue to have a deeply
realist view of this ongoing strategic contest — or
what the Chinese Communist Party (CCP)has long
called the “struggle for the future of the
international order”. Strategic competition is not
going away. The real question is whether that
competition can be managed within the
framework of some mutually acceptable rules of
the road. Or whether it is left unmanaged with a
rolling risk of crisis, conflict or even war.

What the U.S. and China appear to be doing is
‘moving towards an imperfect form of bilateral
management mechanism. This process began in
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May last year with the regularisation of the
political channel between U.S. Treasury Secretary
Scott Bessent and Chinese Vice Premier He
Lifeng. This followed the imposition of
trade-destroying tariffs of 125% in April 2025 by
Mr. Trump, which were then promptly matched
by 125% from Mr. Xi. To preserve their respective
national economic interests, both sides then
walked back from the brink of a full trade war.
Since then, Mr. Bessent, Mr. He and their teams
have now met eight times — on average every two
months. And after a tumultuous decade across
every dimension of the relationship, the
Bessent-He channel has indeed had a stabilising
effect.

Beijing’s push for stability

China in particular has sought stability as it
moves into 2027. Later next year, the CCP
convenes the 2ist Party Congress when Mr. Xi will
be appointed to a record fourth term as General
Secretary and where he hopes to appoint a fresh
phalanx of personal loyalists to the party’s most
senior positions. While Mr. Xi’s authority remains
unchallenged, he will want as benign a domestic
economic environment as possible.

China’s dilemma is that the domestic drivers of
economic growth are performing poorly. Private
domestic consumption is in the doldrums. Private
residential construction is into its sixth year of
recession. Private fixed capital investment is also
flat-lining. That leaves public investment (i.e.,
China’s gargantuan techno-industrial strategy)
and net exports as the two primary pistons
driving the Chinese growth engine.

The last thing Beijing wants is for the U.S. to
resume a full-scale trade war which Mr. Trump is
perfectly capable of doing. Just look at what he
did in 2018 and in 2025. China therefore has been
doubling down on its “stability narrative” with
the U.S. Its new concept of “constructive strategic
stability” is about maximising “cooperation”,
managing “competition within defined bounds”,
while also managing “strategic differences”,
which is code language for Taiwan. In China’s
conceptual universe, if these three pillars are
properly attended to, then the cardinal objective
is achieved: stability.

It is an elegant schemata. It is China’s effort at
“managed strategic competition” with the U.S.
Moreover, the U.S. has formally accepted this
framework in official readouts from the Beijing

Washington Summits. But the U.S. has added the
explicit caveat that any such bilateral framework
be both “fair and reciprocal”.

For Washington realists,that is enough to drive
a bus through any “constructive strategic
stability” narrative on any day of the week.
Furthermore, Beijing would be wildly optimistic
if it concluded that Donald Trump is likely to be
constrained in his future freedom of manoeuvre
because of some grand, overarching foreign
policy narrative. The President just does not
operate that way.

A fragile truce

What concerns China most is if what is called the
“Busan Tariff Truce” agreed to last October falls
apart. That original 12-month truce has only been
extended two months. If the U.S. concludes that
China has not been helpful on U.S. agricultural
exports, or in the normalisation of the critical
minerals and rare earths trade with the U.S.,
there is a real risk that the Busan Truce collapses.
And if the European Union were to move in the
same direction on tariffs given the crisis in
European manufacturing, the consequences for
an export-dependent Chinese economy would be
large.

For all these reasons, both tactical and
strategic, the U.S.-China relationship remains
deeply fragile. Even if the Busan Truce extends
beyond December, the effective general U.S. tariff
rate against China will remain much, much
higher than, for example, India’s. Beyond trade,
there also remains a formidable array of export
controls on critical technologies, including
world-class chips where China remains several
years behind the U.S. And that leaves to one side
a bilateral foreign investment regime which
remains deeply restrictive at both ends of the
relationship.

Therefore, breathless reporting about an
emerging “G2” between the U.S. and China in
some sort of global strategic condominium is
fanciful. Whatever tactical accommodations may
occur in the trade relationship, the fundamental
nature of the strategic competition between
‘Washington and Beijing continues. Remember it
was Donald Trump, on the very eve of Mr. Xi’s
state visit to Washington DC, who stated,
“Whoever wins in Al, wins.” That is Xi Jinping’s
view too. That does not exactly sound like an
emerging G-2 to me.

LETTERS TO THE EDITOR

Transparency, poll trust
The Supreme Court of
India’s notice to the Election
Commission of India over
the “modified” Form 6
highlights a simple point:
any change to voter
registration must follow due
legal procedure and be
made public. Citizens
providing correct details

without hurdles.

Sankalp Gupta,
Dhenkanal, Odisha

should be able to register

Transparency in the Election
Commission is essential to
restoring public trust.

The Changes concerning
voter registration and
electoral rolls cannot be

decision is

treated as routine
administrative matters
when they directly affect
citizens' democratic rights.
The Election Commission
must ensure that every

evidence rather than
assumption. Public
confidence in elections
ultimately depends on
institutions being open to
scrutiny.

Albin

accountable and supported
by clear records. At the

same time, allegations must
be examined on the basis of

P s
Kallur, Thrissur, Keralam

Medicine Nobel
Many of the most significant

advances in medicine start
with questions that appear
to have nothing to do with
the field. The 2026 Nobel
Prize in Physiology or
Medicine is a striking
instance. This is something
that India should take note
of. Basic science requires
patience, freedom, and
continuous support — a

question which seems
unclear in a laboratory at
the present time could end
up forming the basis of
tomorrow’s medicine.

Dr. Yash Javeri,

Lucknow, Uttar Pradesh
Letters emailed to
letters@thehindu.co.in

must carry the postal address
and the full name.
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Why charging for UPI changes the math

n the decade since its
launch, India’s Unified
Payments Interface
(UPI) has evolved from
a promising digital
experiment into critical
economic infrastructure.
Against this backdrop, the
Union Finance Ministry has
notified that the National
Payments Corporation of
India (NPCD) will
operationalise a 0.4%
Merchant Discount Rate
(MDR) on specified
merchant transactions above
32,000 from October 15.
While consumers will not be
charged directly, this marks
a significant departure from
UPI’s zero-MDR model for
merchants. While the
reasoning is understandable,
considering the costs to run
UPI, one question deserves
an answer: what has UPI cost
India, and what has it saved?
The costs are easy to see
as servers, security and
fraud controls show up on
balance sheets, while the
savings are scattered across
the economy. For example,
take a small shopkeeper.
Before digital payments,
taking cash meant counting
notes, keeping change,
guarding the till and making
trips to the bank, with the
added risk of theft. UPI
removed most of that, with
customers also saving
themselves a few trips to the
ATM. Further, banks now
handle less physical cash,
businesses reconcile
accounts faster, lenders are
able to read a small trader’s
cash flow from digital
records, and most
importantly, the government
gets a trail that helps with
formalisation and tax
compliance. None of this is
revenue to UPI it is spread
across banks, consumers
and the exchequer.
The case for MDR is that
the payments ecosystem
needs a steady income to

* maintain and expand UPI,
which is a fair point. Yet this
i ¥ | | logic assumes that most of
% i UPI’s cost should be
. AW, | recovered fromthe

transactions on it; the wider

toll is introduced. That
calculation is largely missing
from the MDR debate.

MDR might raise money
that lets banks and payment
providers invest more in

Americai V. benefits are not accounted resilience and expansion.
Narayanan for. Every payment that But it would also lead to a
National moves from cash to UPI cuts | change in behaviour. Some
Spokesperson of the handling costs elsewhere merchants may prefer cash
Tamilaga Vettri while every merchant who for transactions while
Kazhagam (TVK), a joins adds to formalisation. others may nudge
certified public Further, the increase in UPI customers towards a
accountant (CPA) and | users makes the network different payment
a certified more useful to those already | instrument. When
management on it. India has acted on this | payments slip back to cash,
acoountart(CMA) logic before: the government | the costs UPI had removed
approved 1,500 crore in come back such as
2024-25 alone to incentivise handling, reconciliation,
low-value merchant cash logistics, and less
transactions, with the view digital visibility. Some of the
that moving cash through formalisation gains go too. If
digital networks was worth 100 collected in MDR
paying for. causes more than 2100 of
economic value to
Tancine benefi disapp Tsevt the
On September 28, the payment system ends up
Supreme Court, while better funded and the

declining to stay the levy,
asked the Centre, the RBI
and the NPCI to explain, on
affidavit, the legal basis for
the levy, including whether
the MDR was a tax or a fee.
In response, the government
stated that nothing reaches
the exchequer and that the
money was a settlement
between banks and service
providers. This answers the
legal question but not the
economic one — what is India
giving up?

Consider a highway
between an industrial region
and a port. A toll can be
perfectly reasonable, but toll
collections say little about
the highway’s real return,
which is the faster movement
of goods and the businesses
that grow with it. A port is
similar; while container fees
pay for operations, its larger
contribution is the trade that
it enables. UPI also deserves
the same lens. Any plan to
recover its maintenance bill
should ask what happens to
the activity it supports once a

1f 100 collected
in MDR causes
more than 100
of economic
value to
disappear
elsewhere, the
payment system
ends up better
funded and the
country poorer

country poorer.

Additionally, UPI and
RuPay had helped India
build a domestic payments
ecosystem at the expense of
global card networks. The
USTR had earlier called
India’s zero-MDR policy a
market-access barrier for
Visa and Mastercard; these
players now stand to gain
from any drift back to cards.
A lasting domestic
advantage should not be
conceded for trade terms
that can later be revised.

‘A network that millions
of Indians rely on has to be
secure, resilient and able to
grow. The harder question is
what “self-sustaining”
should mean. The test for
the new toll should be
straightforward: does it
increase India’s overall
economic return from UPI
after accounting for the
behaviour it may change
and the wider benefits the
network creates? This is the
question policymakers
should answer.

Indian research can shape the world

eople fret about
the buses India
has missed in its
technological
growth. The list is familiar:
aircraft, advanced weapons,
new materials, and
biotechnology. In each, we
look at what others built
decades ago and ask why we
did not. There is value in
this introspection, and there
is danger. The value is that it
forces us to ask whether our
systems can be streamlined
and enabled. Catching up is
not a bad thing. Much of the
world’s industrial history is
a history of catching up. The
danger is that catch-up-itis
can become a habit. If our
ambition is always defined
by what someone else has
already done, we will always
arrive late, pay for licences
and know-how, and build on
foundations laid elsewhere.
The costs of technological
catch-up are a heavy
burden, and they recur with
every new wave.
There is a better question
to ask, and it arises from a
tectonic change in the
relationship between
science and technology. By
science, we mean discovery,
curiosity, the effort to
explain the universe, and
the development of abstract
ideas in mathematics. By
technology, we mean the
development of tools that
enable humans to transform
the world. For much of
history these were treated
as separate enterprises, with
technology following
science at a distance,
sometimes by a century.
However, over the past
50 years or so we have
increasingly seen
fundamental research and
application sewn together at
the hip. Much of our
understanding of how genes
are regulated came from
studying viruses that infect
bacteria. More recently,

K. VijayRaghavan
Former Principal
Scientific Adviser to
the Government of
India and chairs
Ashoka University's
Science Advisory
Council
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National
laboratories
need to be
liberated from
insularity. The
bulk of our
national labs are
currently poorly
accessible to
researchers,
students and
companies
outside their
walls

studying how bacteria defend
themselves gave us CRISPR
technology within just a few
years, which has an
extraordinary range of
applications. Today, the
distance and time from
curiosity to application are
short. This shift lets thinking
and training lead, and it

say we are a low-trust
society and that our
regulators should trust our
research system more and
be more flexible. The
response to this is to point
out that trust is low because
compliance with guidelines
is poor, necessitating
onerous rules. However,

shows that investing in India does have many
fundamental research will high-quality islands of
enable leading than playing excellence in universities,
catch-up. The bus weneed to | institutes and laboratories.
board is the next one, and it These institutions do
has not yet left. comply with the rules and
regulations, and should be
Get on the bus first freed from the weight of
For science from India to General Financial Rules
have global impact by compliance, a weight few
developing transformative other countries place on
technologles four [hmgs their scientists.
need to be Acc y should be

First, invest in hlgh quality
education at scale. The
features of Al that
democratise access to
learning allow us to reach
millions of students poorly
served by our moribund
institutions, and to bypass
those institutions where
necessary. But learning
science requires doing
science. Hundreds of
experimental “foundries” in
engineering, physics, biology,
chemistry and math should
be created; places where
young people work with real
instruments on real
problems.

Second, national
laboratories need to be
liberated from insularity. The
bulk of our national labs are
currently poorly accessible to
researchers, students and
companies outside their
walls. This can easily change,
benefiting both labs and
universities. All national labs
need to be organised around
three zones: green for open
interaction, amber for
collaboration, and red for
strategic work. Much of what
India’s labs do belong in the
green and amber zones.

‘Third is flexibility. Many

measured by outcomes, and
not by procedure at every
step. Flexibility can allow
these institutions to leap
ahead.

Fourth, our regulatory
system still needs much
reform. Approvals for
research with biological
materials and for clinical
trials remain slow and
unpredictable. The more
hoops companies and
researchers must jump
through, the less likely small
and medium-sized
institutions are to succeed,
since only those with deep
pockets can afford the time
and costs. Thus,
high-quality, speedy
regulation is important.

None of this is beyond us;
they can be achieved step
by step. Many are already
doing so in pockets. What is
missing is the decision to
make those pockets the
norm, and a few who
dedicate themselves to this
task. How long will it take to
become a science-driven
nation with global impact? If
we improve just 10% in each
sector, field, and every year,
we will be nearly seven
times better in 20 years.

Women are twice as likely to use public transport for work commute

Nearly 67% of all women who commuted to work relied on walking or buses or other public transport

| DATA POINT

Sambavi Parthasarathy
Gandla Sneha

he National Household
T Travel Survey (NHTS),

which captures how peo-
ple in India travel to the work-
place, shows a clear gender divide
in mobility and the modes used to
travel to work. Data shows that wo-
men are twice as likely as men to
commute to work using public
transport such as buses or trains

Data for the charts were sourced from the National
Household Travel Survey conducted by the National

Statistics Office (NSO). The survey was conducted
between July 2025 and June 2026 covering 2,84,769

is defined as travel covering a distance of more than

The commute

and 2,07,254 urban households. The analysis pertains
only to the share of workers aged 15 and above and a trip
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FIFTY YEARS AGO

‘Aluminium conductors
cause phone faults’

OCTOBER 7, 1976

Hyderabad, October 6: Due to the extensive use
of aluminium conductors, quite often
“disconnection faults occur on the telephone
lines”, resulting in the telephones becoming
‘dead’, according to Mr. K.S. Krishnamy

Rao, Sub-Divisional Officer, Telephones, at the
Saifabad Exchange here.

In a paper presented at the seminar on
“Improved Service to Telephone Users”,
organised by the Junior Engineers (Telcom)
Association, Mr. Krishnamurthy Rao said an
expert committee constituted by the Indian Post
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India’s data centre Amount Zambia will Indian crew members Ukrainian drones Students who received
sector investment sign in US. five-year injured in ship hitby =~ downed overnight, bicycles under Delhi’s
commitments health deal projectile in Hormuz  according to Russia Vidya Vahini Yojana

in $ billion. India’s data
173 centre (DC) market added

about 130 MW of new
capacity in the first six months of 2026,
while more than 200 MW is expected to go
live in the second half of the year, CBRE
said in a report released on Tuesday.
Hyperscale and co-location investments
accounted for close to 62% of the
[: ive DC i o

in $ billion. Zambia will sign
arevised health agreement
@S vith the U.s. that will not

include contentious clauses committing
the African nation to share data with the
U.S. government. The U.S. has signed new
bilateral health agreements with around
two dozen African nations since last year,
but some have pushed back on

Eleven Indian crew members
ll were injured on Tuesday after a

Panama-flagged commercial
vessel was hit by a projectile while
transiting the Strait of Hormuz. The vessel,
MT On Peace, carried 19 crew members,
including 17 Indian nationals. The Ministry
of External Affairs said continuing incidents
of attacks on shipping in the region remain

Russian air defences
900 intercepted nearly

900 Ukrainian drones
overnight over multiple regions of the
country, as well as the occupied Crimean
Peninsula and the Sea of Azov, the Defence
Ministry in Moscow said on Tuesday.
Unconfirmed reports said a major fuel
depot in the Moscow region was on fire

Delhi

18,0003

’ ion
Minister Ashish Sood on Tuesday
distributed bicycles to 581 Class 9 girl
students under the government’s Vidya
Vahini Yojana, aimed at making the daily
commute to school easier and promoting

quil to provide patient data. 1

a “cause of deep concern” for India. rm

after the attack that killed two people. ¢

independence among girls. »n
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The status of U.S. blockade on Cuba

US. blockade and decades-old embargo on Cuba have worsened the island's economic and humanitarian crisis, with fuel shortages disrupting electricity, food

distribution, healthcare; as Havana seeks to ease the crisis, Trump administration’s pressure and demand for regime change continue to constrain Cuba’s options

WORLD INS

Srinivasan Ramani
Sambavi Parthasarathy

The story so far:
t has been nearly nine months
since the U.S. President Donald
Trump signed an executive order
threatening tariffs on any country
that supplies Cuba with oil, and the U.S.
Coast Guard began intercepting tankers
and ships bound for the island. Power
cuts in Cuba have since become very
common, often lasting beyond 12 hours a
day and even close to 20 hours in some
provinces. Independent UN human rights
experts condemned these actions, calling
them “energy starvation” and an
“unlawful blockade” of the island
country, as the Office of the High
Commissioner for Human Rights
reported. In July 2026, the UN General
Assembly voted 136-9 (with 30
abstentions) to debate the blockade
despite U.S. objections. Mr. Trump,
meanwhile, has threatened a takeover of
the island nation — a threat that is
unlawful according to the UN Charter,
which prohibits “the threat or use of
force” against a country’s political
independence. The new blockade is over
and above a 64-year-old embargo by the
us.

Embargo or blockade?

Following the 1959 Cuban revolution, the
Cuban government led by Fidel Castro
nationalised U.S.-owned property in
1959-60. The U.S. responded, imposing a
partial “embargo” on Cuban trade in
October 1960 and making it full-fledged in
1962. Cuba terms the measures el bloqueo,
or a blockade, as it goes beyond mere
bilateral trade and is exemplified by
further measures taken by the U.S. on
Cuban foreign trade. The Cuban
Democracy Act of 1992 barred foreign
subsidiaries of U.S. firms from trading in
Cuba, and the Helms-Burton Act of 1996
wrote the embargo into law, so that only
the U.S. Congress can lift it. It also allowed
lawsuits against foreign firms using
property in Cuba that was confiscated
from the Americans.

After coming to power, Mr. Trump
expanded further on these punitive
measures by bringing Cuba back on the
State Sponsors of Terrorism list (without
any justification after it was briefly
removed by the outgoing Biden
administration in January 2025). This has
meant that banks find it difficult to deal
with Cuban entities. In May, the Trump
administration imposed secondary
sanctions on foreign firms dealing with
the Cuban state and its military
conglomerate, GAESA. It has also indicted
former Cuban President Raul Castro on
problematic charges, besides the January
29 order, which declared a national
emergency and authorised extra duties
on goods from any country that sells or
provides oil to Cuba.

Year after year in the UN General
Assembly, since 1992, there has been
near-unanimous demand to end the
“embargo”, but the resolutions are not
binding, and this has allowed the U.S. to
continue it. Havana claims that the
cumulative damage of the embargo has
been to the tune of $178.7 billion and
$8.08 billion in the year up to February
2026 itself, which includes just one
month of the fuel blockade. These costs
are not just lost U.S. trade, but also the
impact on Cuba’s overall trade because of
what the embargo imposes. For example,
ships docking in Cuba are barred from
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The chart shows the number of vessels en route to Cuba

The country saw the lowest
vessel count of 56 vessels in
March 2026, a 34% drop from
the year-ago period
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The chart shows the export of solar panels and cells to Cuba (in capacity) Il Cells

Panels

Data from the energy think tank Ember show
Chinese exports of solar panels and cells to
Cuba being minimal till 2024 and then going up
to a cumulative 2,200 MW by mid-2026
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U.S. ports for 180 days, which has led to
increased freight costs. With the U.S.
imposing financial sanctions, banks
refuse Cuban payments, and imports of
medical equipment and machinery have
also been affected.

Has this hostility against Cuba always
been the case?
U.S. policy towards Cuba has been
motivated largely by the lobbying efforts
of Cuban exiles based in Miami, Florida,
who fled the island following the
Revolution. These hardliners include
those born to Cuban-immigrant parents,
such as current Secretary of State Marco
Rubio, who have sought the collapse of
the communist system in Cuba. They
have also strongly backed the Trump
administration’s actions, as making
conditions that are “ripe for regime
change”, according to the International
Crisis Group.

The hostility against Cuba experienced
a brief thaw during former President
Barack Obama’s second tenure. In
December 2014, he and Raul Castro
announced a normalisation of ties, which
led to embassies reopening, Cuba being
taken off the terrorism list, and
culminating in a visit to Havana by Mr
Obama. Travel and remittance rules were
eased, but the embargo still stayed. Mr.
Trump reverted much of it during his first
tenure before imposing stronger
restrictions in his second tenure, which
intensified after U.S. forces attacked
Venezuela and abducted its president,
Nicolas Maduro and took control over the
Latin American country’s fuel and energy
resources since then.

‘Why was Venezuela an important
lifeline for Cuba?

Following the collapse of the Soviet
Union, which affected the Cuban
economy severely, leading to what was
called a “special period”, Fidel Castro and
Hugo Chavez signed an “oil-for-services”
agreement in 2000. This led to the Barrio
Adentro health missions (neighbourhood
medical services) provided by Cuban

doctors in Venezuela. Some 40,000
Cuban doctors, teachers and other
professionals worked in Venezuela, while
the country supplied about 1,00,000
barrels of oil a day on relatively easy
terms. Cuba also resold some of the oil for
hard currency, according to U.S. officials,
to mitigate the impact of the U.S. financial
sanctions.

Meanwhile, mismanagement of the
state oil company PDVSA, the 2014 crash
in oil prices and later U.S. sanctions cut
Venezuela’s oil output to a third by the
late 2010s, leading to lowered shipments
to Cuba. The imports met, by late 2025,
only about a quarter of Cuban demand
for oil and about a third of its oil imports.

In January 2026, that came to naught
too after the U.S. took control of
Venezuela’s oil sector. Mexico, which had
supplied about 44% of Cuba’s oil imports,
then suspended deliveries. Russia has not
been able to step up and fill in the gap
either, with just sporadic ships managing
to deliver supplies to Cuba since the naval
blockade.

‘What was the impact of the fuel
blockade?

The International Crisis Group lists
“severe disruption to transportation, food
distribution, health care, water systems
and communications” in the country. On
May 7, three UN Special Rapporteurs said
fuel scarcity was keeping people from
hospitals and children from school. They
cited a backlog of more than 96,000
surgeries, 11,000 of them for children,
and delays in infant immunisation.

The scale of the impact is shown in
satellite imagery data. An index of
night-time light intensity built from NASA
satellite data, a proxy for electricity use,
fell from about 10-12 in 2021-25 to around
six by mid-2026. Ships reaching Cuba
have been reduced from 100-120 a month
to just 50-60 in early 2026 and oil cargoes
have become sporadic. The impact of the
sanctions has also meant a large drop in
employment in industries such as tourism
— which the Cuban government sought to
utilise to shore up its dollar reserves —

and mining and shipping. The naval
blockade has also occurred at a time
when one in five Cubans have emigrated
in the past five years due to the weak
economy.

How is China helping Cuba mitigate
the fuel shortage?

On September 23, President Miguel
Diaz-Canel said that Cuba has installed
1,418 MW of solar capacity in 144 parks
and would pass 1,500 MW by the end of
2026. He said that renewables already
generate 21.4% of the country’s electricity.
Much of the equipment for these
installations have arrived from China.
Data from the energy think tank Ember
show Chinese exports of solar panels and
cells to Cuba being minimal till 2024 and
then going up to a cumulative 2,200 MW
by mid-2026. In September, reports
showed that a third batch of 5,000
standalone solar systems donated by
China arrived for public buildings and
isolated homes, after shipments in August
and November 2025. But power blackouts
persist because solar power is not
generated after sunset, when demand
peaks and battery storage is inadequate in
Cuba. The power grid also relies on aging
oilfired plants.

Chinese customs data also show
China’s imports from Cuba rising from
about $50 million in 2015 to $320 million
in 2022, with commodities such as zinc
ores, nickel products, lead and silver ores,
lobsters, cigars and rum. But this trade
fell to $230 million in 2025 and $145
million roughly in 2026 so far.

What other reforms has Havana
embarked upon?

Havana approved 176 reforms in June to
expand private enterprise and foreign
investment, but the blockade continues to
stymie these. Back-channel talks with the
Trump administration have continued but
there is little progress because the latter
demands regime change while Havana
insists that it “will not compromise on its
sovereignty or political constitution”,
according to ICG.

THE GIST
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The U.S. has tightened
pressure on Cuba through
secondary sanctions,
restrictions on foreign firms
and a fuel blockade, building
on the 64-year-old embargo
that has raised trade, shipping
and financial costs for Havana

v

Venezuela’s oil-for-services
arrangement had long been a
crucial lifeline for Cuba, but
falling Venezuelan production,
U.S. intervention and the
suspension of Mexican supplies
have left the istand struggling
to meet its fuel needs

4

Cuba is turning to
Chinese-backed solar power
and reforms to private
enterprise and foreign
investment to cope, but
inadequate battery storage, an
ageing power grid and
continued sanctions have
limited their impact
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Why growing trust in digital payments may be
leaving Indians more exposed to cybercrime

UPI has become a more trusted and frequently used mode of payment in India; but SPIR 2026 finds a paradox, people who trusted online banking the most and used UPI

most often were more likely to have been victims of cybercrime; report shows how fraud networks exploit this trust through deceptive schemes, fake apps and ‘digital arrest’

Vinson Prakash

taroadside tea stall, the QR

code neatly taped on the

can of biscuits now does

more work than the cash
box. A scan, a password, and a
reassuring beep. No change to count,
no note to fumble. In a country where
your vegetable vendor, the auto driver
and the doctor all get paid the same
way, digital payments, especially UPI,
have become a site where one’s bread
and butter are bought and sold.

The scale is hard to overstate. UPI
has processed over 24,000 crore
transactions in FY 2025-26, with the
transaction values crossing ¥314 lakh
crore. As the world’s most populous
country, India has 70% of its
population connected to the internet,
making it one of the most sought-after
global markets for internet services
and digital platforms. That vast, eager,
and active user base is also a tempting
target. One that is ripe to be picked on
by cybercriminals. The Status of
Policing in India Report (SPIR) 2026
shows how the two meet: how India
uses the internet and how
cybercriminals stay one step ahead of
users.

Digital payments are a daily habit
for Indians. About half (49%) of the
respondents use UPI apps every day,
while another quarter (24%) use them
once or twice a week. UPI also stood
out as the most frequently used online
payment method, with almost half
(48%) saying they use it “many times”,
ahead of card, wallet, and NEFT/RTGS
payment methods (Table 1).

Trust follows usage. UPI garnered
the most trust out of all payment

The trust test

UPI dominates online payments, but the SPIR 2026
data shows that high trust and frequent use can

coexist with greater exposure to cybercrime

Table 1: UP is the most frequently used for of online payment

0 pa e
ode Many times 3

UPI 48 30 19

g:::':/ec:dit card 20 4 a3

Payment wallets 14 25 49

NEFT/RTGS 7 23 57 - y

Note: Allfigures are in percentages. The rest did not respond. The categories ‘never’ and ' don't

make online payments’ are merged to form the ‘never” category.
Question asked: When making payments online, how frequently do you use the following a) UPI b)
NEFT/RTGS c) Debit/credit cord payment d) Payment wallets - many times, sometimes, or never?

Table 2: Those who consider online banking to be safe are more likely to be victims of cybercrime

Index of perceived
safety of various
modes of online
banking

Question asked: Have you been
avictim of a cybercrime in the
last 2-3 years; or did you help the
victim closely in registering the
cyber complaint orin handling
the overall issue?

Question asked: In yaur opinion,
how safe are these modes of

online banking: ) UP b) Mobile
banking apps c) Internet banking

73 websites d) Debit/credit card

Very safe

Somewhat safe ED 70
Somewhatunsafe | 2

Very unsafe [ 1 80

payments g) Wallet-based apps -
very safe, somewhat safe, sorme-

Note: All figures are in percentages. The rest did not respond.

what unsafe, or very unsafe?

methods, with a third (34%) of the
respondents considering it “very safe”
and two in five (41%) considering it
“somewhat safe”, meaning three in
four people consider it to be safe. Card
payments came in second, with about
two in three (65%) considering it safe —
28% considering it ‘very safe’ and 37%
‘somewhat safe’ — followed by
wallet-based apps and mobile banking

apps. Taking all online banking modes
together, a majority of the respondents
find them to be safe, with about a
quarter (23%) finding them “very safe”
and about two in five (40%) finding
them “somewhat safe”.

On its own, this is a success story.
People trust a system they use
constantly, and the system mostly
delivers.

The trust paradox

SPIR also asked a different set of
questions about behaviour, which
together measure how vulnerable a
person is to unsafe online practices.
Would they open a link from an
unverified sender? A photo, video, or
file from a stranger? Share an OTP with
an unknown caller? And so on.

When trust is set beside
vulnerability, the pattern is striking.
The people most prone to unsafe
online practices were also the most
confident about online banking.
Among the highly vulnerable, about
half (49%) called online banking
modes “very safe” and another 39%
considered them “somewhat safe”.
Among those with moderate to no
vulnerability, only about a fifth, on
average, considered online banking to
be “very safe”.

Following this thread towards
victimisation, it was found that those
who considered online banking modes
as “very safe” were also more likely to
have been victims of cybercrimes in
the past 2-3 years. Among victims, 28%
considered online banking modes to
be “very safe” compared with 14% who
considered online banking modes
‘very unsafe’ (Table 2). As perceptions
of safety decreased, so did their
likelihood of being a victim.

Usage tells the same story. Those
who use UPI “many times” were more
likely to have been victims of
cybercrime in the last 2-3 years,
compared to those who “never” use it.

People’s high trust and usage of
online banking methods is being met
with an adversary that is organised
and inventive. A cybercrime expert in
the report described a supply chain

that sells fraudsters “kits” of
pre-activated SIM cards, bank
accounts, and cell phones. For a small
investment of ¥10,000-20,000 in these
kits, the fraudsters can swindle
someone’s life savings worth tens of
lakhs or crores, and remain largely
untraceable. The interviewed victims
further shed light on the various
inventive schemes cybercriminals use
to defraud people. The fraudsters
create entire investment/betting apps,
convincingly hold victims under digital
arrest for several days, and gain
victims’ trust and convince them to
share personal information.

The deception does not stop at
victims. Two people interviewed for
the report, both accused of
perpetrating cybercrime, said they had
lent their bank accounts to fraudsters
who deceived them, leaving them part
of a crime they did not fully
understand. Fraudsters are not only
exploiting gaps in the financial system,
but they are recruiting its users and
leaving them to be apprehended by
the police as the most replaceable link
in the chain, while they themselves go
untouched.

‘The SPIR 2026 points to an almost
paradoxical association: the more
people use digital payments, the more
they trust them, and the more likely
they are to be victims of cybercrime.
But that is only one half of the picture.
The other half is a sophisticated
adversary who is armed with the right
tools, exploits the trust people have in
their financial systems, and quite
tactfully plays on the human psyche to
deceive their victims.

(Vinson Prakash is a researcher at
Common Cause)

Cyber fraud victims dissatisfied with banks over
delayed action and poor recovery support: study

13% of respondents experienced cybercrime in the past two to three years, with 54% of victims reporting digital financial fraud; while most victims approached banks within

24 hours, many reported delays in blocking unauthorised transactions, poor support and banks' reluctance to accept liability; victims, experts also raised several concerns

Radhika jha

ybercrimes have disrupted

our conventional

understanding of both how

crimes take place and how
the systems responding to them
function. While there is much to be
said about the non-financial
cybercrimes that may be just as
prevalent as financial cybercrimes, the
latter have captured the public’s
imagination and fears in
unprecedented ways.

A recent study by Common Cause
and Lokniti, CSDS, the Status of
Policing in India Report (SPIR) 2026:
Cybercrimes — Victim Perspectives and
Systemic Responses, brings out the
perspectives of the common public,
victims, and domain experts on this
issue, focusing on how victims navigate
through the complex systems. The
study is based on a survey of 8,306
respondents from across 16
States/U.T.s, along with in-depth
interviews with 37 stakeholders,
including victims, cybercrime experts,
and others.

In financial cybercrime cases, the
banking sector becomes an integral
part of the reporting and resolution
process, widening the traditional
understanding of the core criminal
justice institutions such as the police
and courts. In this context, the study
explores, among other things, whether
banks as an institution are prepared to
deal with these cases and to take
accountability for security lapses.

According to the survey data, 13% of
the overall respondents were victims of
cybercrimes in the last 2-3 years.
Among the victims, more than half
(54%) were victims of digital financial
frauds.

One of the first actions taken by the
victim after the incident was
complaining directly to the banks.
More than half of the victims of digital
financial fraud (52%) who were
surveyed said that they had
complained to the bank separately
after the incident. A majority, 63%,
complained within the first 24 hours.

Banks’ response

Despite the promptness in reporting
shown by many victims, the response
by the banks leaves much to be

»

Banking on banks

Table 1: More than half of all cybercrimes involve

digital financial frauds

Nature of crime | victims

seeking recovery

Complained made

Ves, it occurred due to
abreach of personal
data

Victims often report fraud quickly, but face delays and poor support when

Table 3: Two-fifths of the victims who complained separately to the bank feel that crime
occurred due to a breach of personal data

No, it didn't happen because of

the breach of personal data

a4

No [

26

54

Digital financial frauds 54
Hacking of devices 13
Personal data theft 1
Cyberbullying/abuse on social media 7
Online sexual harassment 4

Note: The rest did not respond or reported facing
other types of crime. All figures are in percentages
Question: What type of crime did you face?

happen because of that.

Note: The rest did not respond. All figures are in percentages.
Question asked: Some victims of financial cybercrimes believe that their finoncial data was
leaked by a bank insider because of which they were targeted by criminals. In your case, do you
think the crime occurred due to a breach of your personal data by the bank or its personnel?
Statement 1: Yes, it occurred due to a breach of personal data; Statement 2: No, it didn't

Table 2: Nearly two out of three
reported the fraud to the bank within 24 hours

bank’s role in recovery of money

The bank's role in

Time taken to report Victims/respondents
the fraud after it who assisted victims.
occurred of cybercrimes (%)
Within 24 hours

Within 48 hours 21

More than 48 hours u

recovering the money

Table 4: Nearly a quarter of the victims of cyber fraud are very dissatisfied with the

Degree of satisfaction

Somewhat Somewhat

Very
satisfied dissatisfied dissatisfled

21

16

2

Note: The rest did not respond.
Question ask

than 48 hours?

2 How soon after the fraud did you/
they report it- within 24 hours, within 48 hours, more

Note: The rest did not respond. All figures are in percentages. The table includes responses
from both the victims and those who assisted cybercrime victims of digital financial fraud.
Question asked: How satisfied were you with the following - very satisfied, sometwhat
satisfied, somewhat dissatisfied, or very dissatisfied?

desired. A 2017 RBI guideline states
that in cases of third-party breach due
to no deficiency by either the bank or
the customer, and if the customer
notifies the bank within three days, the
loss must be borne by the bank
entirely. This was extended on a pilot
basis in 2026 to include those cases
wherein the customer had been
tricked or coerced into making scam
payments, with limited liability being
placed on the bank in such cases.
In-depth interviews with victims
revealed, however, that the banks’
response to cybercrimes is almost
entirely focused on evading
accountability and liability. The
standard response from the banks in
cases of digital financial fraud is that
the victim “collaborated” with the
perpetrator of the cybercrime. All the
victims of digital financial cybercrimes
who were interviewed qualitatively,
barring one, said that the bank
maintained this in their case, even in
cases where the victims did not
interact with the perpetrators at any
point. Notably, the one case in which
the banks did not give this response
included a high net-worth individual

with a long-standing relationship with
the bank.

Low satisfaction
Vipin (name changed), a
Gurgaon-based journalist, got a scam
call for SIM upgradation on a Saturday.
The caller, pretending to be an Airtel
employee, shared some of his personal
information to appear legitimate,
including his name, date of birth,
Aadhaar number, and debit card
number. Despite cutting the call,
35,000 was withdrawn from a
payment wallet linked to his number
the following day. He immediately
blocked his number and emailed his
bank, since it was closed on Sunday.
However, by Monday afternoon, his
account had still not been blocked, and
the fraudsters had taken a loan of 35
lakhs against his credit card, half of
which had already been withdrawn.
The bank, however, took “zero
accountability” for this loss and was
“apathetic” to the complaint, as
reported by him.

Other victims reported similar
instances of delays by the banks in
stopping the flow of unauthorised

transactions immediately following the
complaint. While the banks become
directly liable for such losses when
presented with such evidence of
negligence in taking prompt action,
there is little accountability for the
mental, physical and financial costs to
the victim in the recovery process
necessitated by such negligence

Data (in)security

A more serious allegation levelled
against the banks, both by cybercrime
experts as well as victims, is that of
complicity in the cybercrimes,
whether directly or indirectly. The
survey data shows that amongst
victims who complained to the bank
separately, as many as 40% were of the
opinion that the cybercrime occurred
due to their financial data being leaked
by a bank insider. Amongst those who
did not complain to the bank
separately, 26% hold this opinion.
Overall, while a significant proportion
of the victims feel that the breach of
their personal data enabled the
cybercrime incident, this sentiment is
amplified amongst those who had

first-hand experience with the bank in

dealing with their case.

In-depth interviews with victims
made similar grave allegations against
the banks. Of the 13 digital financial
fraud victims interviewed, five victims
were of the opinion that bank officials
were directly or indirectly complicit in
the crime. One of the victims was told
by the police officer investigating her
case that the bank must be complicit,
though no charges were filed against it.

Cybercrime experts and senior
police officers dealing with these cases
strongly supported this perception.
They further stressed the lack of
accountability for the common
leakages of customer data, due to
inadequate security systems.

Another major systemic loophole is
the lack of due diligence by banks
when opening bank accounts, which
can be used as mule accounts in
cybercrime cases. Policing and
cybercrime experts were of the
opinion that banks prioritise their
business interests over building secure
systems. “People like you and me will
lose access to our accounts due to KYC
procedures, but these accounts [the
cyber criminals’] will never be closed”,
stated a former police officer.

Satisfaction with the banks
Overall, the levels of satisfaction with
the banks remained low across the
victims of digital financial cybercrimes,
as is emerging both from the survey
data as well as the in-depth interviews
with victims. More than one out of five
victims of digital financial fraud
surveyed reported being “very
dissatisfied” with the bank’s role in
recovering money, while 16% said that
they were somewhat dissatisfied.

Amongst the in-depth interview
respondents, the satisfaction levels
were lower, with the victims rating the
banks a poor one out of five. Even in
cases where the victims were able to
recover their money fully or partially,
the satisfaction with the banks
remained low. Notably, there was not
much variation in the reported
experience or satisfaction levels across
private and public-sector banks.
(Radhika Jha is Project Lead (Rule of
Law) at Common Cause and lead
researcher and author of the Status of
Policing in India Report (SPIR) series.
Views expressed are personal)
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G7torelease 100 mn
barrels of crude, oil
products: Will this
curbdiesel prices?

Sukalp Sharma
New Delhi, October 6

* NOBEL PRIZE IN PHYSICS

Through ‘cshost particles’
inice, window to universe

NEUTRINOS, VERY small sub-atomic par-
ticles produced mainly in nuclear reactions
instars, are among the most abundant par-

Francis Halzen found a new way to
study neutrinos, the elusive particles
that can reveal the mysteries of the
cosmos, under Antarctic ice sheets

» ‘For decisive contributions to the IceCube Neutrino Observatory
andthediscovery of high-energy neutrinos of astrophysical origin®

“Hisideawasto
useglacialiceat
= theSouthPoleto
capturethe
secretive
particles called
neutrinos. The

troleum

ticlesin econ :
B (or light particles). And Lhey canreveala roe'::gn‘:l:,‘sotr:e:;ﬁg# g:ﬁ:g:no
LATE LAST week, the Group of Seven (G7) countries of newi aboutthe 3 h Phade inth
agreed to release 100 million barrels ofcmde oil and pe- universe. T hasbeenthattheyare - that . inthe
sfrom v reserves, i o dlinact i distant cosmos.

substantial volumes of diesel, amid apparent pressure areoften described as ghost particles.
from US President Donald Trump. The quest to detect neutrinos, and at- FRANCIS

With diesel prices at US pumps reaching record levels, tempts to study them, have already led to HALZEN, 82
Trump had been pressuring Europe to release its diesel stock- several Nobel Prize wins. Another one was I University of
piles, and even warned that he could ban diesel exports amid added onTuesday, with the 2026 Nobel Prize ! Wisconsin-Madison,
aglobal supply crunch and soaring prices of the fuel. inPhysic toFrancis Halzen Madison, US.

Following the G7announcement, Trump —who wantsto
lower diesel prices ahead of the midterm polls in the USin No-
vember — announced that the country won't ban exports of
itsdiesel. Interestingly, Trump added that adiesel export ban
was never really on the table, although he himself had publicly

aBelgian-American scientist who designed
an elaborate set-up under ice sheets in Ant-
arctica to detect these elusive particles.

The IceCube facility in Antarctica is not
the first observatory to detect neutrinos.

ON WEDNESDA!
NOBEL PRIZE IN CHEMISTRY

The IceCube N

b " darn Sarth

Soviet

tobuild a neutrino detector in Antarctica, a
pressrelease from the Nobel Prize commit-
tee said. When a neutrino collides with an
atomic nucleusin theice, it creates an elec-
tricspark. This produces radio waves which
could be detected using radio antennas.

Halzen thought of a slightly different
idea. He realised that light sensors could be
installed in glacier ice. These sensors could
pmduce ﬂashes of light from collisions of
neutri iceatoms. The

theSouth Pole

location. It was isolated and, at significant
depths, there was a lot of darkness with no
disturbance from other radiations or signals.

He discussed his ideas with some of his
colleagues and did most of the theoretical
work on designing an observatory deep
below the ice-sheets. IceCube is one cubic
kilometer of ice equipped with over 5000
light sensors on long cables, along with an
overground facility where signals are col-
lec[ed Onthe rare oc(zsxon when the neu-

yat

tri

South Pole Station, in Antarctica. Icecuse/nse

a charged particle is produced. If that

charged particletravels faster than the speed

oflightinice, it produces a faint glow. From

thecharacteristicsof thisglow, SClEDUS[Sdl’e
able

of the neutrino involved in the collision.
This exquisite set-up became oper-
ational in 2011. By that time, it had already
recorded a couple of events that suggested
the involvement of extra-galactic neutri-
nos.In 2013 Lheobservalory presented the

stated over the past few days that he was inclined towards it. Neutrinos were first proposed inthe1930s  new window for scientists looking at the ‘Sl‘l 0 not respond to electromagnetic fields the
and fit rs( detected in the 1950s. Sevelal ob- universe. Extra-galactic neumnos add y way charged particles do.
"Vhy diesel bri icesarer ‘Sl"g rvatori another di ion of particles The detections happen on the very rare
USand inrecent id tod and studying these particles. ‘Togetherthese different kinds of signals 2 occasionsthat they do interact with matter.
che highly constrained fuel movamem thmugh the Strait of . . enable what is called multi-messenger as- 'I\lleumnos ate ‘That happens to, maybe, one in billions or
ructure. Studying distant space tronomy, the ability to study the same cos- difficult to dCtC‘Ct trillions of neutrinos. That is why neutrino
Diesel is  among the most lmpor(an[ petroleum fuels glo- ‘What the IceCube facility managed to  mic event using different kinds of signals, becauseoftheir  observatories the world over are verylarge
bally construction, do hing unique. Tt SaldD Indumathi, ascientistat the Benga- extremely low facilities, built in extremely lsolated often
and other industries. This also makes it the most politically inc i ial variety of high-energy d Indian Insti Astrophysic propensity to locations, that he
sensitive fuel amid the ongoing geopolitical crises. neutrinos that was coming from far away ~ who was formerly associated with India’s interact with interactionand it i
While G7’s steps won'tdo much to dea] withthestructural in: space. Tillnow, only those neutrinosthat  effort to build a neutrino detector. — The elusive nature of neutrinos is also
hat the diesel market mu.‘th y i intheclosevicinityoftheEarth, . ; = what makes them particularly interesting
pectedtoput inter diesel primarily being produced intheSun, were STV’ particles ° tostudy. They pass through regions of cos-
prices, atleast in the short-term, according to industry experts. being detected. Most of the neutrinos pas- The reason neutrinos are so difficult to They simply pass mic space that other signals may never be
The extent and duration of singthroughthe Earthareproducedinthe  detect is that they have an extremely low h d ) able to cross. Very dense regions in space,
relief will largely depend on nuclear processes inside the Sun. propensity to interact with matter. The d |:0ug,h Acnse for example, can absorb or scatter all elec-
DIESELEXPORTBAN  Whether global diesel flows Forscientists, the detection of extra-ga- ~ Nobel Prize committee described themas ~ F€gIons without tromagnetic radiations, but neutrinos
WON'THELPU.S. from West Asia and Russia lactic neutrinos has opened anew source  the “shyest particle”. They simply pass disturbance. simply flow through. They can thus reveal
e improve hereon. of information about theuniverse. Initially, through verydenseregionsof matterwith-  Nearly 65billion  processes happening within orbeyond that
@ The USisamajor diesel z visible light was the only tool avallable to outany disturbance. neutrinospass  dense region, which are otherwise inac-
exporters. These have surged EffectonIndia dythe Avery common example often cited is through your cessible toscientists.
amid the supply squeeze from ForIndia, these develop- Then, tor forthefull the factthat billion i =i -
West Asiaand Russia. ments are broadly positive. i rum of radiati | through human finger nails every second  [0SCrnailsevery  The IceCube facility
® The fuel'spricesin USare Alower international diesel for cosmic rays. The detection of gravita- ~ without anyone ever noticing. Because second. The 82-year-old Halzen, who had been
spiking. But restricting diesel price would help consumers, tional waves in 2015 opened an entirely  they are also electrically neutral, they do y since the1960s, came

particularly bulk and indus-
trial buyers who are sup-
posed to pay prices in line
with global rates.

Retail consumers, mean-
while, continue to get diesel
much below international
prices as public sector fuel
retailers are absorbing the
hit for this segment. Any cool-offin diesel prices will also re-
duce these companies” heavy under-recoveries on retail fuet
sales. If bulk diesel rates decline, it would be a positive for
theIndian economyas inflationary pressure would be eased
to some extent.

But higher international supply could squeeze the super-
normal margins of standalone Indian refiners — who don’t
e il fuel sal Naskitsediosal
exporters, which are predominantly private sector refiners
like Reliance Industries and Nayara Energy.

The G7 decision: Shoring up supply

The G7 last week agreed to coordinate, through the Inter-
national Energy Agency (IEA), the release of 100 million bar-
relsof crude oil and petroleum productsover four months, in
cluding “front-loaded substantial diesel release” in the first 20
days. The countries also agreed to examine additional diesel
releases if required by market conditions.

The G7 wants a substantial quantity of diesel to reach the
market within days, instead of being spread out over the four-
month period, which shows that the tightness in diesel flows
is among the most immediate pressure points in the global
energy market. But thereis alimit to what reserve releases can
accomplish on their own. They are not endless and their re-
lease can atbestbea temporary solution.

Eurog dependenton diesel im-
ports from beyond the region over the past few years as it
moved away from Russian fuel amid the war in Ukraine. The
West Asia war has further exacerbated the supply situation for
Europe, which now depends heavily on American diesel.

exports, as Trump threatened,
wouldn't have helped.

® That's because of regional
disparities within USin produc-
tionand supply. Also, US prices
arelinked tointernational ones.

® HISTORY

® POLITY

t ery high-
energy neutrinos. Since then several such
incidents have beenrecorded and verified.

“I'savery special detectorand the work
that Halzen has doneisreally very exciting.
1t has opened new avenues for astronomy
and astrophysics,” said Naba K Mondal,
former project directorof India-based Neu-
trino Observatory (INO), a much-delayed
effort to build aneutrino detector in India.
“In neutri ircles, thi dto
Halzen was expected for a few years.” INO
wassupposed tobelocated initially in Kerala
andtheninTamil Nadu butranintoopposi-
tion from local and polit land

and grounds. A
new location is yet tobe finalised.

The 2006 Keralam road project that has come to haunt the CEC

Shaju Philip
Thiruvananthapuram, October 6

KERALAM’S CONGRESS-LED govern-
ment on Sunday directed the state’s Vigi-
lance and Anti-Corruption Bureau to re-
‘open a2006 probe into an alleged claim of
bribery against Chief Election Commis-
sioner Gyanesh Kumar. It comes as Con-
gressleaders have demanded the CEC'sres-
ignation over alleged irregularities in the
Special Intensive Revision (SIR) process.
Kumar, a 1988-batch TAS officer of the
Keralam cadre, then served as Secretary of
thestate Public Works Department (PWD).
The allegation s&emmed from the suicide
noteofaMal
of a World Bank-aided road work pm]ec(

‘What was the project?

The Kerala State Transport Project
(KSTP) has been a flagship PWD project.
Costing Rs 1,600 crore, it was envisaged to
modernise and renovate 1,600 km of major
roads with a World Bank loan.

Initial di i dur-

liance, Joseph is now with the ruling Project
United Democratic Front (UDF).

marredby
‘What went wrong? delays

KSTPwasthefirst project in the stateas-
sociated with an overseas contractor, with
Keralam-based Bhageeratha Engineering

@ The Kerala State
Transport Project

the company submitted bills worth Rs 18
crorein2006. AccordmgtuAsembly docu

InMarch 2010, then Home Minister Ko-
diyeri Balakrishnan, a CPI(M) leader, in-

ments, PATI-BEL

formed the bly that there were two

several times to seek payment. Lee was re-
ponedly under pressure from subcontrac-

ion material vendors who
sought dues. As the work was delayed, the

and Malaysian firm PATTjoining handsfor ~ (<STPYWasaflagship. ¢, nopeoq ied Opposition put pressure on
the bid. The joint venture took up work ~ Project ofthePWD. the CPI(M) government. Assembly docu-
worth Rs 216 crore, mainly the @It i to thecom-
modernisation of a key road from Thml- dreno-  pany be blacklisted, and alleged that the

inthe south to Anga: lect major CPI(M) government had an understanding
in Central Keralam. roads witha World with PATI-BEL to increase the project cost

PATI-BEL began work in December 2002
after entering into a final agreement with
IUML

Bankloan, but saw
multiple delays and

the then Congress-led go?

leader M K Muneer was the PWD minister.
However, the government handed over the
projectwithoutacquiringland. The acquisi-
tion notification wasissued only in2004.In
October2006, the contractor stated it could
not complete the work within the original
deadline, citing the delay. As construction
costs rose, PATI-BEL demanded a 30% in-
crease in the contract amount. The CPI(M)

ing the last lap of the CPI(M)-led govern-
ment from 199602001, and P.J Joseph, the
leader of the breakaway faction Kerala Con-
gress (Joseph), was the PWD minister. Then
part of the Left Democratic Front (LDF) al-

gover d sought the World
Bank’s permission to re-tender the work.

What was the suicide case?
Lee See Been, 54, was the chief project
manager of the PATI-BEL work, for which

by 30% as demanded by the firm.

On November11,2006, Lee died by sui-
cide in Kuala Lumpur, Malaysia. He re-
portedly leftanote, alleging that PWD offi-
cials had sought bribes for clearing the bills.
Itwasalso claimed in newsreportsthatthe
suicide note had included the name of the
then PWD Secretary, Gyanesh Kumar. The
note was never made public.

‘What did the probe find?
‘The death spotlighted issues including

in the execution of public work. A month
later, the CPI(M) government removed
Kumar from his post and ordered lheVi -

vigilance probes. Onerelated to foreign con-
sultants for KSTP during 2003-04 (when
Congress was in power). Theother, ordered
inDecember 2006 (a month after Lee’s sui-
cide) was about lapses in KSTP work.

The probe, however, did not proceed
further. According to Congress leader Ma-
layinkeezhu Venugopal, on whose petition
Home Minister Ramesh Chennithala or-
dered reopening the probe last week, the
earlier investigation was torpedoed mid-
way. Kumar, who was removed as the PWD
Secretary in December 2006, was not given
any fresh posting in the state. He then went
on central deputation to New Delhi, when
the Congress-led UPA was in power. CPI(M)
had also supported the UPA-L.

‘What happened to the road work?

In early 2007, the CPI(M) government
cancelled the contract on the grounds that
the delay in completion would invite action
from the World Bank. Despite re-tendering,
no entity came forward to bid. A year later,
the government agreed to renew the
commcl withPATI-BEL. It lookoverthepro—

lance Bureau ine th
also cancelled the contract with PATI-] BEL

Rs/ 72 crore, amid Opposition criticism.

Chma Russia: The two October revolutlons and their enduring legacy

R
A N
EXPERT EXPLAINS
SYED ALINADEEM REZAVI

PROFESSOR OF HISTORY AT
ALIGARH MUSLIM UNIVERSITY

OCTOBER HOLDS a singular place in the
history ofthe modern world. It isassociated
with two revolutions that transformed not
merely governments but the very language
of politics. On October1,1949, Mao Zedong
stood at Tiananmen in Beijing and pro-
claimed the People’s Republic of China.
Thirty-twoyears earlier, in October 1917 (ac-
cording to the calendar then used in Rus-
sia), the Bolsheviks under Vladimir Ilyich
Lenin had seized power in Petrograd.

‘The tworevolutions arose fromvery dif-
ferentci Yetani: his-

ism. The Chinese Revolution demonstrated
how Marxism could be reshaped tosuit the

i fa i agrariar
Asian society. Together they profoundly
shaped the 20th century and the struggles
of millions far beyond their borders.

Russia, 1917

The Russian Revolution cannot be sep-
arated from the catastrophe of World War .
Imperial Russia entered the conflict bur-

sailors and Red Guards occupied strategic
points in Petrograd and took the Winter
Palace: The new government issued de-
creeson peace and land. Toits supporters,
October represented the transfer of power
toworkers and peasants; toits critics, it was
the seizure of power by a disciplined mi-
nority that eventually led toone-party rule.

Yet, 1917 changed the world far beyond
Russia. Land redistribution, workers’
rights, public ownership, mass education

denedbysociali and social welfare as
arest rial workil - that a state might attempt to
tocracy that had survived the ionof realise. Evi d to commu-
1905 without resolving itsunderlying prob-  nism had to respond to the challenge.
lems. Military defeats, shortages and infla- 5

tioneroded the authority of Tsar NicholasIL. China, 1949

The February Revolution of 1917 brought
down the Romanov dynasty, but the Provi-
sional Government continued the war. and

China followed another road. The Qing
dynasty had fallen in 1911, but political frag-
mentation, warlordism, unequal treaties

land reform. ile, "so-  and foreign intervention continued. The
viets” (councils) of workers and soldiers May Fourth Movement of 1919 radicalised
resof authority. ion of Chinese

The

Lenin returned from exile in April and de-
manded peaceand a]lpowcrtothemvxels

torical thread connects them. The Russian
Revolution established the first durable
statefounded in the name of Marxist social-

in the Petrograd and Moscow Sovne!s and

Commumst Party of China was founded in
1921, partly under the intellectual impact
ofthe Russian Revolution.

After Chiang Kai-shek turned against

The People’s Liberation Army entersa
Chinese city in 1949, WIKIMEDIA CGMMONS.

Herelay thegreat Chinese innovation.Ina
predominantly agrarian society, Mao
placed the peasantry at the centre of revol-
utionary strategy. Rural organisation, land
reform and guerrilla warfare became in-

struments of mobilisation.
The Long March 0f1934-35 (the retreat
of th d the sur-

renewed civil warafter 1945 ended with the

defeat of the Kuomintang, the nationalist

Chinese party, and its retreat to Talwan
OnOctober1,1949, ithe

Their impact upon colonised societies
was nevertheless profound. European im-
perialism had long presemed maelt asal-
most Russia’s nchal-

People’s Republic. China altered the bal-
ance of the emerging Cold War, but its im-
portance to the colonial and post-colonial
world went further. It appeared to demon-
strate that an agrarian Asian society could
develop its own path to revolution. The
peasant could become as important a rev-
olutionary figure as the industrial worker.

The meaning of October
The Soviet experiment acmeved re-

lenged imperialism ideologically, while
China showed an Asian civilisation re-
claiming political sovereignty.

India responded closely to both experi-
ences. M N Roy debated colonial strategy
with Lenin, Bhagat Singh read socialist lit-
erature, and Jawaharlal Nehru's 1927 visit
to iet Unioni
about planning and development.

The Soviet Union disappeared in 1991,
while the People’s Republic survives in a

inliteracy,
science and industrialisation, and the So-
viet peoples bore an enormous burden in
defeatingNazi Germany. Yet, forced collec-
tivisation, famine, the Great Terrorand the
Gulag produced i meeuse suffering.
Chinat Iding, edu-

form altered by the
reforms begun under Deng Xiaoping. Yet
thesist r

beyond thestatesthey created. They forced
the world to confront questions of land, la-
bour, poveny, inequality, Educauou, wel-
fare.i d national ¢

cation, public health and the legal position
of women, and subsequently achieved
striking improvements in literacy and life

One need neither romanticise revol-
ution noroverlookitstragediestorecognise
its hlstoncal powex The pohucal worlds

vivalofthe movement. Resistance toJapa—

Leon Trotsky headed the Soviet.
In October, Bolshevik-led soldiers,

the ists in1927,t was
driven increasingly into the countryside.

nese invasion
communists’ nationalist credentials, whﬂe

epaper.indianexpress.com .. .

. Yet, the violence
ingland reform, thedisastrous ‘Great Leap
Forward’ and the upheavals of the ‘Cultural
Revolution’ also forma part of its history.

New Delhi

i
Lhe questions they raised remain with us.
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Christa Pike case exposes the

myth of humane’ execution.

— Shibashis Chatterjee
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The greater the power, the more
dangerous the abuse.

— Edmund Burke
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BECAUSE THE TRUTH
INVOLVES USALL

Three years later, a
peacesstillout of reach

HE HORRIFIC terror attack on Israel by Hamas three

‘years ago, in which almost 1,200 were killed and 251

taken hostage, set in motion a war that continues to

ripple far beyond Gaza. The devastation that followed

has left Israel isolated mtemanonally with several Western na-
rec ‘Palestine. Pris Mini

Can Election Commission untie knots
ofiits own making? That’s the question

HE ELECTION Commission of
India(ECI) isinabindlike never
before. That it worked hard to
get here is a pity. An organisa-
tion that endeared itself by its
friendly approach over the years finds itself
friendless. Its only friend, the ruling party,

Benjamin Netanyahu’s decision to conduct joint military oper-
ationswiththe US agmnsl I.ran percewed to be weakened by in-
ternal turmoil West
Asiainto ﬁjrtherchaos Nolasting settlement in Gaza is possible
without Israel’ ion, orwithout k
— peacestill doesn’t look within reach.
The situation in Gaza, where more than 70,000 people have
been killed in the last three years, continues to be enormously
disturbing. The humanitarian crisis remains acute, with short~
ages of supplies, displacement and military strikes by the Israel
Defence Forces (IDF) despite the ceasefire that began almost a
year ago. The much-touted peace plan of US President Donald
Trump has made little progress. Only two weeks ago, the Board
of Peace announced a $2.45 billion recovery plan forthe S[rIp —_
afractionofthe$714billionthat the UN

India reportedly observed, “No modified
Formé hasbeen approved by us.” Itisthese
modificationsinForm 6 that one of the ECs % &
termed “illegal and unauthorised” in his
letter of August 14.

‘The ECI’s responses to The Indian Ex-
press report added to its miseries. The first

for recovery and reconstrucnon over the next decade, Hamas's
disarmament locked inan impasse:
reconstruction cannot proceed without disarmament, while
Hamas, which prolongs the stalemate and the suffering of Ga-
zans, resists di w:mumd[ull: raeli wil first.

ture therefrom must be informed by a ra-
tional nexus to the object sought to be
achieved. The formulation ofthe documen-
tation regune must thus reflect a calibrated

Arawing fromt

and denying the Electoral Registration Of-
ficers access to the ECINet, impeding the
performance of legally mandated duties.

The ECs were already smartmgas Lhey felt

frame-
work‘ whileadapting it, where necessary,to
vethe i the

from the d K pro-
cess, and the ECLneither held meetings
for four months, nor circulated the agenda

pushes it further into a corner each timeit  response on September 23 was “I plead not- ASHOK accuracy and m(egnwof the. e\ectoral roll”  and minutes of meetings for a year. They
comestoitsdefence. guilty”, claiming all decisions were unani- LAVASA This is legalese at t: best. Is lably perturbed that with-
The ECIis underattack fromalmostall  mous. In its second response of September — the SC merely recognisingthe ECI'sauthor-  out their knowledge 16 lakh appeals were
quarters — people, civil-society organisa- 26, the ECI climbed down but created con- ity“to fonnula(e notapprove, anappropri- ﬁled beforethe appellate tribunals against
tions, retired civil servants, former judges,  fusion by admitting it used two versions of ate rk for the SIR? ion in the “purified” electoral roll
practisinglawyers, political parties. Theprint ~ Form 6 for SIR and non-SIR purposes, assert- At the same time, is it affirming the guard-  of West Bengal. These made the ECI's

media has wntten hard- hm:mg echmnals ing that the SC had “upheld” the changes. railsbystatingthatsuchauthorityisnot“un-  functioning questionable.
against Scon, the ECI wﬂted and \vlthdrew Lhe dec- bounded”, reminding it of “the existing Itis difficult to predict how the current
and YouT d larati it statutory scheme”? If the ECI was deriving ~ drama will end but there is no doubt that it
the ECI rides through this mire ofitsown  theweapon used inthe crime. legitimacy from thisSC orderforthe Formé  istragic for Indian democracy. In its wither-
making. The “war within” the ECLisin the The CJT'sremark has fuelled the fire, with itunil made, i ing away, the once-hallowed institution of
public square with The Indian Express re-  critics calling it a vindication of their allega- nearly three months after the SCorder, call ~ the ECI resembles Milton’s fallen angels. It
vealing cracks in an organisation in which ~ tions of arbitrary, x]legal action of the CEC. Lhemﬂlegal and unauthunsed" DidtheECI  hasitselftoblameforitssorry plightand the
il i ing. The14 the However,supy ashield itsbelief  opprobrium heaped uponit. The SCmay set
two Election Ce (ECs)have in 152 of the SC's May 27 judge- thatthe SChad legitimised the changes? aside the ECI's decisions if it finds them il-
pushed the Chief Election Commissioner — ment wherein it observed that Form 6 “sets Onemusttrytountieafewknotsthe ECI  legal but whether that would lead to the
(CEC) into the eye of the storm, even ifthe  out a framework of documentation; how- hastied itself in and separate the strandsin  CEC/ECs “losing” their paradise will depend
storm might rock their boats too, Every at-  ever, the same is tailored to the process of its mos( controversial decnsmns in the 75 on wheLher asin against democracy can be
temptofthe ECI lain away th revision under Section 21(2) yearsofi Impeach-
versy drags it deeper into \'JJE IMorass. ofthe RP Act and may not, in all situations, IR, abrupt, lam- mentisy s thecall of thecon-

Withhighc its by bleofliteral i Xerci bitious decision, it was largely perceivedas  scienceisafarcry.

ClEClSlOnS servmg judges exhorting against  ofthe present nature. The Commis- unfair, exclusionary and arbitrary. “Glory lies not in never falling but rising
formerECs/CECs  sion, therefore, retains a degree of With high courts questioning Ifthe ECI wants the peopletobe-  every time you fall,” was a motivational

questioningits conduct, the cloudsoverthe
ECI become thicker. The

residual aumonty to formulate an
ionframe-

platitude, "when sorrows come, they come
not single spies, but in battalions”, seems to
be playing out, with petitions seeking the

Thefirstphaseofthe Trumpp Israel

of the CEC for his authoritarian

trol of 53 per cent of Gaza; since then, however, IDF forces have
expanded their presence to tWO-t -thirds of the: Smp

The powertoenfc ith
the White House, but the US President seems consumed by the
po].mcalfal[oul ofthe warwnﬂ.\ Iran. A( the same: time, the once-

forlsrael
mAmencahas fallento and onsen-
militaryai WithinIsrael,

the Gaza war has exposed deep divisions over the government’s
conduct — especially in light of revelations that Netanyahu ig-
nmed warnings from Egypt and the UAE abou! an u'npendmg

ﬂ.lC(S mcludmg mLebanon dnd Syria. In20 days. Ismel will hold
attack
topronounceaverdicton Netanyahu. The coalition thatemerges
after October 27 will help shape not only the future of Gaza, but
alsoIsrael'strajectory. It willindicate whether three years of mili-
tarism can give way toa path thatleads away from war.

Cornell reminder on
impunity, sexual violence

‘WOMAN was sexually assaulted by seven men atafra-
ternity house inaUS university which, when informed
of thecrime, allegedly did little to punish the perpetra-
tors. This is the bare outline of a case that has rocked
the US for overa week. The survivor filed a civil suit last month
against Cornell University, the Chi Phi fraternity as weu asthe
sevenmenwl raped herin2024, following
prosecutors in New York, where the university is located, re-
opened a criminal inquiry into the incident.
Horrificastheassault was, whatstandsoutinthe: Come].l case
is that other men with kn what id no-
thingtoinform the authoriti It; evid from
a fraternity group chat points to encouragement of the crime.
‘Whether this range of disturbing reactions is rooted in a mis-
placed sense of loyalty, fear of oﬂ‘endmv one’s peers or causing
social dit or just indi isi ial. The larger
picture they paint is one of impunity, where the cost of silence
and inaction is pald over and over, by women. This is why itis

alsoa ion to whatunfolded onone
US university campus ortreatit as the aberrant behavmur ofa
band.ful That would v-

day: d stereotypes, ionof rapeinthe
formofjokesandt isati i »out

consent, about who deserves tobe punished and who isshamed
for what was done to them — across cu.ltu:m and borders. Its
ywhere, fi tolight
by the global MeToo movement to the long battle of India’s
women wrestlers to bring a powerful man toaccount.
Thesurvivorofthe Cornell i
iversit ahalf-]
of herattackers P while the rest ked towrite
essays to “mitigate” the harm they had caused. This starkasym-
metry speaks of a structural injustice where reluctance to ac-
confront rape emboldens would-be perpetrators
i The conversa-
everywhere.

of college; the

kot
d

tion that

that the cycle of violence
with Cornell must

The storyteller and the
twists in his tale

RITISH WRITER Jeffrey Archer, who died at 86 on Oc-
tober 5, might have been the first to admit that his life

of script that could rejected byan
‘editor for being far too dramatic. Athlete, MP, political

ways admitted by the Supreme Court (SC).
As if this wasn’t enough, hearing the
petitions on October 5, the Chief Justice of

work suited to the exigencies of a
Special Intensive Revision. Such
authority, however, is not un-
bounded. Indevisingsuch a frame-
work, the Commission must re-
main cognisant of the existing
statutory scheme, and any depar-

In Bihar, an experiment
that bets on the young

useful

THARIS India’s youngest state,

with a median age of approxi

mately 26, That factisusually in-

voked in discussions about em-

ployment, migration and the
demographic dividend. Yet, before any of
these comes education. Unless Bihar’s
young people can access credible colleges,
complete their courses on time and acquire
ge and skills, y

ancey developed underth

of Education, is being energised acmss
Bihar’s higher-education system. For stu-
dents, a common digital window improves
awareness of institutions, courses, admis-

ities that

fined tonoticeson distant campuses. Fomd-
ministrators, its modules can connect

sults, records and finance. For

alone will confer littl

itcanreveal

Th:sxs why an unusual experiment now

eswiderattention. Thedi-
rection is significant: Expand access
rapidly, recruit teachers transparently, im-
prove university leadership and use tech-
nology to make a fragmented system more

The most visi

\vhere aprocess l1as stalled
Tt

faunifor

calendar

same logic. A calendar has value only when
classes, examinations and results occur
when promised. For students, a delayed re-

largelyin:

visibleand accountable. sult tc: losmga ]0b orad-
has been theopen- is, therefore,

ing of 211 government degree colleges, anelementofs Educanoml]usnce
i ientaccessto The betested in-
higher education. stta.nce isnotaminor side classrooms New coﬂeges must attract
oneedu-  students, and first-gen-

issue. Forarural family,

cating a daughter, a nearby cc]lege can de-

eration learners. T¢ eachers must teach regu-

termine whether

Iar]v and crea(e culmre: of readmg writing,

orendsafterClass XIL Tt lab-

young. Many have begun with a few rooms,

or'uones MUStZrow. Cu.mculamusl connect

:mall faculties, li

mlmemsbeluwmeueventual capaaty Thev

taffanden- with without re-
ducing educanon to vocational training

cannotyetbejudgec

‘They are foundations upon which institu-
tions must now be built.
‘Togivethemanacademic core, Biharap-
pointed 2,451 contractual assistant profes-
sors. The recnu[_men(, drawn from more

alone. Buildings, portals and appointments
create capacity; they do not automatically
create quality. That requires faculty devel-
opment, fair assessment, research support,

ac-
co\mtabﬂily. and academic leaders willing

than23,000

in

about30days throughacentralised process.

Bihar also has Nalanda Umvexsnty Al-

some of its decisions, serving
judges exhorting against mass
disenfranchisement, former
ECs/CECs questioning its
conduct, the clouds over the
ECI become thicker

lieve the decision to conduct SIR
was unanimous, it must put the
minutes of the relevant ECI meet-
ingin the public domain.

The letters revealing the rift
within the ECI don’t necessarily
oppose the SIR. The ECs appar-
ently referred to the “illegalities”
committed in changing Form 6,

quote inscribed on the walls of my school. I
recently learnt it is from Oliver Goldsmith’s
The Citizen of the World (1762). Now I realise
this applies as much to institutions astoin-
dividuals. The walls of many constitutional
bodies qualify to have this quotation pasted
onthem. Let NirvachanSadan takethe lead.

The writer is a former election commissioner

Jeffrey Archerand a
quiver full of memories

EFOREH IOLLYWOOD cametoour neighbourhoods,

living

rooms, mere was Jeffrey Archer. Accessible and de-
pendable, churning out thrillers in book after book,
putting us right there next to people in positions of
power beyond our budding teenage comprehension. White
Houseto Westminster, FBIto Mossad, within ourreach, occupy-
ing pride of place on the mats of enthusiastic sellers of pirated
books in Connaught Place’s colonnaded, post-imperialist corri-

don(amronyto please anywriter’sheart); he]dalo& by indefati-

trafficlights; orjostling for space Manohar
Kahaniyanand Readcr D@es! at railway platform bookstalls.

Pop-up!

ies,

dimlylitgarages

in DDA colonies, stocked them, friends swapped them, and we
of the '80s generanon gota new vocabulary that didn’t seem

handedor

even eamed ir

at “our love for reading English”. This was unlike other parent-
approved reading material — a big bulk of it Soviet-discounted
literature —thatone way orthe otherturned out tobe alesson in
abstinence or discipline or “being better”. Archer’s characters

ition, greed, villainy, rivalries,

andlovefor

the good life, with his stories often ending on a satisfying twist.
Hiswomen could be politicians and, yes, even the US President,
run corporations; and rock families, with Archer attributing itto

British

hisownlife. Oneofthem

Margaret Thatcher,

1Archer'sown

short-lived political career.

Itworked, eaming Archer14 years and five monthson Britain’s
Sunday Times bestseller lists, over five years on The New York
Times bestseller lists, and sales 0f 300 million books worldwide.

When Archer served time for perjury, for lying inalibel case
against a tabloid that said he had paid awoman for sex — years
aherthe event — it seemed just the kind of scandal that would

f his novels. U

wife Mary Archer,

ascientist, earned herself some unforgettable lines too, with
the judge remarking after her testimony: “Has she elegance?
Has she fragrance? Would she have, without the strain of this

aspirant,

—the arc of Archer’slife showed a great talent for reinvention, a

phoe hke ability to rise from the ashes. He understood that
fe, like fiction, tite — for money, power, rec-

oguidonand redemption—and he had akeen instinct forall four.

Even his death, arriving on the eve of the publication of Adam &

Eve, carries the theatricality of a final twist.

Archer’sliterary i a

ButNota
Not a Penny Less, published in 1976, and followed in succession
by AQuiverFullof Arrows (1980), First Among Equals (1984), and
novels such as Kane and Abel (1979) and Shall We Tell the Presi-
dent?(1986) led to a reversal of fortunes. Despite a lukewarm re-
ception by critics, his books sold over 300 million copies in a ca-
reer spanning five decades. His appetite for drama, however,
proved ruinous in politics — his ascent thmu,h Conservauve
ranks and his ions for high
libel case, followed by his conviction for pequ:y and i m]pnson-
‘ment. Butprison turned chapter
in new that brought

Inan interview to fellow writer Anthony Horowitz for The
Sunday Telegraph Magazine in 2011, Archer had said, “The
people who survive are storvtellers.” In death as in life, Archer
put the twist in the tale.

o, butt thnugh outsidett y: N trial, radiance?”
The pr_esem matters even morc Public be- beacon. Lvil Archer probably would have kept it simpler, not sound as la-
effortis the gin d applicant "NalandaAppmach" — connectingcivilisa- boured as a judge in a wig. And yet for us non-native-English
constructionof — merit, ratherthani; vill tional with chal- . he was our introduction to terms such as First Anong
anecosystemin selecn‘onT' ly leng it Equals, Honour Among Thieves, and a personal favourite, A
N joi ithout to be locally rooted, nationally relevant and Quiver Full of Arrows. It was a cosy, warm summer when we
whichaccess,  and tradmous Theirinitiativeoverthenext  globally engaged. waited for that one, the “quiver” holding a promise as much in
teachers, woy! hether these col- India’ hic future will be de- Archer’s itstitleas how ourlips and teeth met over the word. And hasthere
leadership, icenergyor inad-  cided not only in metropolitan universities charactershad  everbeenatitle that sounded as intimate and as ambitious as
% ministrative units with classrooms. butalso in public colleges serving small P Shall We Tell the President?
lechnology{and Reform at !he college level cannot suc- towns and mral d:smcs The present effort amm[,m[," Archer it iti hy whose book
academic ceedifuni inweaklyled. Bihar inwhich greed, villainy,  tookinto beds, and raced through over one night, with his pro-
discipline isalso revisiting how vice-chancellorsand ~ access, teachers, leadership, technologyand rivalries, fessed love for India. He often came to the country, had friends
reinforce one pro-vice-chancellors are selected. Nearly  academic discipline reinforce one another. deviousness, here, and released books in Indi; abroad
another. Bihar 8,000applications were received for10V-C  Bihar has begun assembling these parts at andloveforthe One reason for this was to beat the book pu'ata But would he
N positions through an online process dscale. The | N haveminded the boy hawker peddling “thelatest Jeffrey Archer”,
hasbegun Numbers alone cannot ap- tum into institutional habit. A goodlife,with  while balancing countless other knockoffs, tapping on his car
assembling i Viksit Bharat will require a Viksit Bihar, and his stories window at a traffic light? It would be a twlst he would enjoy. As
parts - thatjourney must begin by equipping its 0 much factthat herelease
these at pabilities with institutionalneedsareessen-  young people with credible, accessible and often E'ndlll.]g on of what would be his final book. Its tme?Admn &Eve.
Ispeed iy verwideningthe field sitselfareform.  high-quality highereducation. 35*“15_5 ng
and scalc Technology is providing the connective twist Thewriter is editor (planning and projects), The
tissue for this effort. Samarth, the e-govern- The writer i of Bihar di ini. ir
40 YE ARS AGO PMoptimisticon Punjab lapsesinth i top danillegal they sam Thesilver
litical lead dseniorofficialsinsensi- ~ medal usar
October 71986 PUNJABIS much bettertoday thanithas tive p d atthe hi level. Abbas, defeatedin the semlﬁnals by Singh.
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beenforalong time, according to Prime Min-

ister Rajiv Gandhi. He said thatin spite of the

arternpt on hlsllfe and onthat of JF Ribeiro,
that d

Prime Minister Rajiv Gandhi, first discussed
theissue with Home Minister Buta Singh and
senior officials, and Iater at the meetlng ofthe

b I T hesaid,,
™ mkw‘lxpusln had ksinaneffortto

salvagetheirimage.

Security lapses reviewed

THE CHALLENGE posed by terroristsand the

epaper.indianexpress.com .. .
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Medal lost after doping caught

INDIAN HEAVYWEIGHT boxer Daljit Singh has
been deprived of his silver medal after the

India, Jordan onIran-Iraqwar

INDIA AND Jordan expressed concernand

regretover the continuing Iran-Iraq war and

emphasised the need to bring aboutan

immediate end toit. President Zail Singh, Jor-

danianKing Hussein, and Queen Noor al-Hus-

sein veaiﬁnned their country's supportforthe
1 o led by th

incident of the Asi , offi-

]

fthe Palestinian the
s sleatl

cialssaidin Seoul. Dope test:

Palestinian Liberati

New Delhi



® WHAT THE OTHERS SAY
An urgent plea to Israelis
abroad: Come home and
help save our democracy

— Haaretz, Isracl
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AwarinIran, anelectionin America, and
the blurred lines between politics & conflict

‘Q L
RAJAMANDALA
BY C RAJA MOHAN

RAN’S REVOLUTIONARY Guards
have found a new audience for their
war with Donald Trump: The Ameri-
can voter. The history of warfare tells
usthatweakeningthe adversary’sdo-
mestic support can be as important as de-
featingits armed forces on the battlefield. In
a25-page letter last week, the Guards ap-
pealed to the “honourable people” of the
United Statesto reject Trump’s policiesand
consider “peaceful coexistence” with Iran.
Trump, in tum, hopes that escalating mili-
taryand economic pressurewill forcethe Is-
lamic Republic to fall inline.
Coming just weeks before the midterm
elections, the letter brings Tehran directly
into Amencas domestic po].mcal contest.

heaval had become entangled with the
struggle for power in Washington.
Today, Tehran hopes to exploit another

With Ref in

the political consequences of the Iranwar
are becoming harder to separate from its
military course. In Tehrau. oo, internal

and ionare

meri moment. Trumpinsists

icy. But the electoral calendar is now visibly
intertwined with the military debate. In an
lntervlew[gtweek Tm.mpsaldltwas poss

ible” that Ut

shaping the war’s conduct. That hrmgs us
to the idea of the “October surprise” in
American politics —a major event or politi-
cal move that changes the national mood
before the traditional voting in the first
week of November.
lran helped make the phrase part of
meri 1980
presidential election. The Iranian Revol-
ution of February 1979 overthrew the Shah,
aclose American ally. In November, mili-
tants seized the US embassy in Tehran and
took its staff hostage. The crisis haunted
President Jimmy Carter’s re-election cam-
paign. His Republican challenger, Ronald

after the November 3 elections. He has also
said the war could be won “right after the
election” —or perhaps beforeit. The military
preparationsreinforce the message. Theun-
folding deployment gives Trump more op-
tions if diplomacy fails — and gives Tehran
reason to take his threats seriously.

Setting aside the Islamic Revolution’s
enduring slogan, “Death to America”, the
IRGC letter claims to have no quarrel with
ordinary Americans. Its immediate target
is Trump. It hopes public anxiety
over the war and rising prices will
weaken Republicans and create
space fora more accommodating

Reagan, feared that freeing Ye-

foreNovemberwould rescue Carter’s politi-
calfortunes.

policyin
could easily backfire as Republi-
5 %

secretly worked to delay the release remain
disputed. The hostages came home as
Reagantookofficein January 1981 Iran’sup-

serving
Tehran’s interests.

Iran s not alone in tryingto ex-
ploit domestic divisions. Trump

I ‘Deathto America’, the IRGC
letter claims to have no quarrel
with ordinary Americans. Its
immediate target is Trump

ILLUSTRATION: CRSASIKUMAR

ure would encourage Iranians to chal.leuge
their rulers. That expectation has produced
little so far. Tehran’s appeal to American
‘voters may prove equally ineffective. Both
sides neverthelesssee the adversary’s home
frontasabattlefield.

Meanwhile, Trump has secured an im-
portant gain at Hormuz. The recovery in Gulf
oil flowsh New Gulf
crude exports averaged about 16.3 million
barrels aday in September —roughly 91 per
cent of pre-war levels.

‘This does notestablish Trump’s claim of
“total control”, Iran never enjoyed uncon-
tested sovereignty over the international

Hormuz does not automatically mean
cheaper diese] at American pumps. Crude
must be transported, refined and dis-
tributed. Diesel prices have adirecteffecton
inflation and cost of living, a major issue in
US domestic politics right now.

The G7’sdecision, under Trump’s press-
ure, to release 100 million barrels of crude
and fuel products from emergency reserves
is meant to ease this pressure. But Trump's
dilemma remains. Convincing Tehran that
it cannot wait him out requires a credible
threat of escalation. Reassuring American
‘voters requires avoiding an escalation that
sends fuel prices soaring again. Iran’s letter
seeks to exploit precisely that tension.

Tehran faces pressures of itsown. Wash-
ington’s “Operation Economic Outcast” is
tightening the financial noose. The US has
expanded sanctions from military procure-
ment networks to Iran’s automotive, rail,
manufacturing and steel sectors. Washing-
ton has now warned foreign financial insti-
tutions that doing business with Iran could
bring sanctions without prior notice,

Neither side can assume the other will
crack first. The October surpnse could be

Thejourney
from ‘chalta
hai’to ‘badal

sakta hai’

M VENKALAH NAIDU

RIME MINISTER Narendra Modi belongs to a rare

breed of people who retuse to accepl inherited chal-

lenges.F it and that no prob-

lemin publiclifeistoodifficult tosolve.Idistinctly re-

member an Independence Day address in which he
said that India must fromthe “chalta hai” atti
wardsa “badal sakta hai” attitude.

Thaveknown him firstas a colleague in the party and laterin
the government. For those of us who worked in the BJP for dec-
ades, Article 370 and Ram Janmabhoomi were matters of pro-
found for which we mad ifices. But I would be
honesttoadmit that

another milit;
oranother fuel-price shock.

ForIndia, (herexsa]argerlasontmm(he
US and Iranian efforts to

own whether they would see these issues
resolved in their lifetime. Article 370, described in the Constitu-
non asa temporary provision, had come to be seen as virtually

other’sdomestic politics. Ameri

I had the pnv:]ege of presnimg over the

political changein Iran and Tehran’s appeal
to American voters underline an old truth:
‘Wars are fought within societies as much as
between states. Managing the home front
can matter as much as gaining military
ground on the battlefield.

The principle applies in peacetime too,
especially to democracies such as India.
Effective engagemem with a turbulent

world ¢ at home. Politi~

dangerous and expensive. Tanker attacks,
higher insurance costs and uncertainty
forced its adversaries to spend heavily on

keeping commerce moving. Nor

3 i . has the energy crisis disappeared.
Settll'.lg a§|de the.IsIamu: The problem has shifted from
Revolution’s enduring slogan, isticsand

cal differences are inevitable in a democ-
racy. Buta po[iucs of “winner takes all”

‘was passecl. The Ram Janmabhoomi journey was much longer.
Generations had lived with the hope that one day agrand temple
would stand at the birthplace of Prabhu Shri Ram. On January
22,2024, that hope became a reality.

Modh became Gujarat Chief Minister a few months after the

hit Kutcl a reg:on

beselbysvrem i
stood that the first task was to restore confidence. He spent his
first Diwali as CM with the area’s earthquake-affected families.
Over the years, ms po]mm helped l(utch remvem itself, and it

agricultural athievements

can turn those into debili

ing domestic conflicts. That inevitably
weakens the nation’s capacity to deal with
mounting challenges abroad and the
growing for external meddling

refining. Reﬂned product exports
from the Gulf recovered to only
about 60 per cent of pre-war levels
inSeptember.

That distinction matters politi-
cally. More crude moving through

inits domestic affairs.

The writer is contributing edlitor on international
affairs for The Indian Express, He is professor
irector at the M deia Institute of

American Studlies, Jindal Global University, Delhi

LETTERS
ToTHE EDITOR

SCmustact

SUPREME COURT Judge Justice
Ujjal Bhuyan observed that
wholesale disenfranchisement
would be inconsistent with
Articles 14 and 326 of the Consti-~
tution (“The knock on the
Supreme Court’sdoor’, IE,
October 6). If genuine votersare
removed without adequate no-
tice, verification and an effective
appeal mechanism, the credibil-
ity of democracy itselfisendan-
gered. The Supreme Court must
actexpeditiously to safeguard
electoral integrity and ensure
every eligible citizen can exercise
the franchise freely. Moreover,it
isthe dutyof theapex court to
conductathorough enquiry into
the Election Commission of
India, led by Chief Election Com-
missioner Gyanesh Kumar.
TharciusS Fernando, Chennai

Delhi’s mediation

INDIA'S EFFORT to engage with
bothsides ofthe conflictisa con-
structive diplomatic approach
(‘From calling for peace in Russia-
Ukraine and beyond, Delhi is now
working forit', IE, October 6).
Indiashould continue usingits
relations with different countries
toencourage practical steps to-
wards peace. Its credibility will be
strengthened if it remains con-
sistent, balanced and focused
ondialogue rather than taking
partisan positions.
AbbharnaBarathi, Chennai

Migration paradox

GERMANY’SNEED forskilled
workersand its political debate
over migration present adifficult
balancingact (‘In Germany,
Indian migrant is caught between
politics, policy’, IE, October 6).
Indian professionals contribute
significantly toadvanced sectors
and should be judged primarily
ontheirskillsand qualmcanons

NALINI SORENSEN

ASDETAILS surfaced about the reopening
of the alleged 2024 gang-rape case at Cor-
nell University, I felt physically ill. Tread
every horrificdetail, and then my thoughts
turned tomy sons.

I have two sons, aged 18 and 21, both
studying at universities in America, in-
cludingan Ivy League one. That made this
feel very real for me. I share a close rela-
tionship with both of them, and over the
years, we have spoken openly and hon-
estly about pretty much everything — re-
lationships, sex, consent, equality, LGBTQ
issues, alcohol, drugs, cigarettes and vap-
ing — but I had never asked them what
they would do if another man crossed the
line. What s “enough” in this world where
the rules change daily?Isa mother’s work
ever truly done with her children? I won-
dered if'd done enough.

Here I was, thousands of miles away in
Mumbai, my head swirling with thoughts,
while both my sons were living in univer-
sity dorms where frat parties

After Cornell, I spoke to my
sons of silence, complicity

soThavetoask...if youwere inatext thread
with 50 other young men, and they sent vi-
olent and explicit messages about a passed-
out young woman, what would you do? Be-

look the other way. C just,

Water
Gujarat. The Sardar Sarovar Project, conceived decades earlier,
was mired in complications. Modi pursued it and saw to it that
the dam reached compleuon and Narmada water travelled to
water- fGujarat. Other, s, including
check dams, made water conservation a mass movement and
helped Gujarat’s farmers achieve remarkable

Modi became PM ata time
when India had been labelled
one of the “Fragile Five” econ-
omies and its banking system
was burdened with serious
problems. He initiated a pro-
cess of resolving these chal-
lenges through measures in-
cluding the Asset Quality
Review, banking reforms and
the Insolvency and Bank-
ruptcy Code. India went on to
become the fastest-growing
major economy in the world.
Many believed that the politi-
cal consensus required for the
GSTwould proveelusive. Yetit

e

'.,
>

taland he reform through.

action-driven.
Both touched on the fact that the other
boys on the chat might not have thought

cause, tome, it'snot just about t}

boys. It's also very much about the 50
others who were on that chat. That's what
Twas calling about.”

Both my sons called me back. The con-
versations wentvery differently, buton re-
flection, very similarly. Itold each of them
that it was the silence of those other boys
thatbothered me. Onlyathinline separates

fr i ked G

When is it okay to keep quiet? When must
you call for help? When do you take your-
selfout of asetting? What kind of situations
demand what kind of action? Is consent

this That they might
have regarded it as someone typing non-
sense while high or drunk, or both. It gave
allthree of ussome pauseand led ustodis-
cuss which messages we should question,
particularly when someone’s safety is at
stake. Who should we believe? Whoshould
we give the benefit of doubt to? The lan-
guage we use and the language we over-
look. They weren’t easy conversations to
have, but Idefinitely slept better that night.

The truth is, as parents, we are never
really done. Our children may grow upand
leave home, but the conversations don’t
havetoend. Wehavetokeep asking the dif-

from someone d:unk or high valid?
It

> hear their

cult table questions. We have

andseethediffe intheir

coming through. My younger son was out-
raged. He could not believe I thought he
would keep quiet. It upset him

happen regularly. There was  Bothtouchedonthe factthat  that1had to even ask him what
something I needed to ask my the other boys on the chat he’d do; that I didn’t just know.
sons. L called my olderson first. He B . B Young, brash, fiery, principled.

didn’t pick up. My younger one might not have ﬂm}ght this My older son was fuming over
didn’tanswer my call either. was really happening. That what he had read about the case.

So, 1did the next best thing. T
sent each of them a text message:
“This Cornell incident has made
me feel sick to my stomach, and it
has made me ponder. We have
never had this kind of a talk, and

they might have regarded it as
someone typing nonsense

while high or drunk, or both. It

gave all three of us some pause

He wanted consequences that fit
the allegations. He hated that
Jane Doe had to go through this,
that she had had to keep living
with it. He wanted justice for her.
And yes, he sure as hell wouldn’t

sons that masculin-
ity doesn't require hardness. We have to
keep teaching them not just how to avoid
doing the wrong thing, but how to recog-
nise when something is wrong, and find

Today, Indiaisa leaderm d.@(al paymenls Technology was
not Thy was to persuade
crores across cities, villages, generations and income groups to
change a deeply ingrained habit. Experienced political leaders
asked how a street vendor could be brought into a digital pay-

PMModi that possible.

Poverty problem India had asper-
manent. Today, 25 crore Indians have moved ou[ of multidimen-
sional poverty. Thi through th ing work of

creating a broad safety net and then giving the poor the means
— bank accounts, djrect beneﬁ[ transfers, housing, sanitation,

ealthi
omic opportunities —tomove out of poverty.

For decades, cost our nation oflives.
Through a twin of security and ithas
now been brought toan end. Itis notthatevery problem has dis-
appeared. But Modi that ionofhelpless-

ness in the face of problems has disappeared. During the pan-
demic, he brought the nation together. The Indian economy
bounced back faster than many other major nations.
'l"he West As:a crisis brough( another set of challenges invol-
trade. India’sa ch, invol-
nment and society, hast
The B]Pwasouce brandedasa; partyresmcted tocertainareas

th ge to do somethi it.

We keep hoping that we have raised
boys who will know when to speak up,
whentostepin, when toask for help, and
when to understand that silence is a

choice too.
‘We owe that to our sons. And we owe it
to every girl in the world.
Sorensen is a Mumbai- ildren's authe

PM Modi tochange
this perception. The BJP’sgrowth in the Northeast and East India,
and ns deeperum7 support among poor, rural and marginalised

y puuuun map. Forthosewho
have walched his journey closely, it is clear that Narendra Modi
begms by asking what the nation needs, and then workstocreate

deliverit. Thismindset is: impor-
tant fora country that wants to become Viksit Bharat by 2047,

The writer is former vice president of India

n = HigheryieldsinUStestIndia's macroresilience

AND PRAKASH LOUNGANI

‘THE DEVELOPMENTS dominating global
markets are the 10-year US treasury yields
rising above 5 per cent and the US Federal

Atthesametime, ion
policies cannotignore legitimate
public concerns aboutintegration
and employment. Germany could
adopt transparent, predictable
rules for skilled migrants while
strengthening language and inte-
gration support.

SPSuganya Devi, Coimbatore

Reser let inflation.
‘These matter for India, shaping challenges
and policy choices.

First, the 10-year treasury yield has risen
toits highest level since 2007. The immedi-
ate impact is a narrowing of the India-US
yield spread to around 200 basis points, li-
miting the scope for further inflows com-
pared with perlods when spreads were
wider. Higher yi risksby

long-tenor issuances that lock in elevared
costs fordecades. Over term, they

10 043 in 2026. This points to an economy
ilient toexternal volatility. What ex-

point both to concerns about US fiscal and
debt sustainability and to uncertainty
around the Al infrastructure boom. They
mayalsosignal a broader “higher forlonger™
environment, closer to the pre-2000s mar-
ket setting. India will therefore need to navi-
gate these cross-currents carefully.
On the issue of the Fed’s rate hikes, the
quesuon no\vls How longwillthiscycle last?
intheUSi: 2 per
cent target than in the previous cycle, this
onemay beshorter. Evenso, short-end rates
are likely to stay elevated, reinforcing yield
pressures through spreads, currency, and
liquidity, But, India
reslhem than in earlier episodes of high
risingrates inthe US. The 10-year

increasing borrowing costs, especially for

sensitivity hasfallensharply from 1.25in 2013

plains this, and why dos it maner'
Severalf: In-

tal base and therefore reducing the impact
on Cdpl[al ﬂu\v volatility. There is palpable
thathasbeenthe

dia’s macro fundamentals are perhaps at
their strongest in decades: The fiscal deficit
isonaglidepath toward 4 percent, inflation
iswithin the target band, the current account
is stable, and reserves remain ample es-
pecially after the FCNR (B) scheme. Retail
participation has risen sharply, while do-
mestic institutional investors have over-
taken foreign institutional investors in

Considering the high yields, the
possibility of an Al bubble
bursting is a distinct possibility,
and therefore an important risk

epapenindianexpresc.com.. .

largest contributor to global growth in the
lastfew years. These strengths provide com-
fort, though important concerns remain.
First, considering the high yields, the
posslblhtyof an Albubble bu: rsung isadis-
tinet i
risk. India’s exposure should be analysed
carefully. Second, the US-Iran geopolitical
conflict remains a major constraint for
India, especially with respect tothe price of
oil and a variety of other goods imported
from the Middle East. Each spike in Brent
crude oil prices raises imported inflation,
weakens the Indian rupee, and pushes
yields higher. With the US Fed hiking, India
has little room to absorb that pressure. Re-

New Delhi

lief can also come quickly, as when Brent
fell to about $98 per barrel and the 10-year
bond yield eased toward 7 per cent. But
eventhen, Fed tightening could keep a floor
underyields. Third, state financing through
the bond market needs to be monitored
carefully, especially given that many of
them tend to borrow in the later part of the
year. State borrowing costs have risen with
recent SDL auctions clearing between
roughly 7.3 per cent and 79 per cent.

These risks need to be carefully moni-
tored. But with strong macroeconomic fun-
damentals, India does have the capacity to
withstand changes in the global environ-
ment, if it plays its cards well.

Balasubramanian is an economistand Loungani

is director of the Applied Economics Programme
at Johns Hopkins. Views are personal
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UPI&govt salaries
maybeusedto
gauge health.edu

servicesgrowth

Siddharth Upasani
New Delhi, October 6

THE STATISTICS ministry is
considering using UPI pay-
mentsdataand salaries paid by
the government to help
measure the growth of educa-
tion, health, and publicadmin-
istration and defence services.

This would increase the
services covered by the new
Index of Services Production
(ISP), the ministry said on
Tuesday.

The proposed use of UPI
data for the ISP comes despite
a sub-committee of the min-
istry’s Advisory Committee
on National Accounts Stat-
istics deciding against itasan
input in the calculationof In-
dia’s GDP, noting that pay-

UNION CABINET ANNOUNCES A HOST OF MEASURES TO BOOST GROWTH

Small, medium enterprises
get Rs10,000 crfundboost

Pratyush Deep &
RaviDutta Mishra
New Delhi, October 6

‘THE UNION Cabinet on Tues-
day approved the Small and
Medium Enterprise (SME)
Growth Fund (SGF) with an
outlay of Rs 10,000 crore.

This fund to provide equity
support to small and medium
enterprises was firstannounced
inthe Union Budget for2026-27.

According to the govern-
ment, while several existing
funds provide equity support to
businesses, most of them focus
on early-stage ises and

will be di i Il

withafocusalso on SMEs

I and Tier-1ll cities. ReuTERs

largely cater to micro enter-
pmes ’I'hss has left astructural

cities. “Investments across in-

facturers place larger and more

New apexbody
fortransport
and logistics
getsnod

New Delhi: The Union Cabinet
on Tuesday approved the con-
d

REJECTION OF TATA SONS PLEA TO SURRENDER NBFC REGISTRATION

RBI letter doesn’t mandate
listing: Noel Tata & 3 trustees

Charity Comm seeks SDTT
trustees’ response by October 12

George Mathew
Mumbai, October 6

THE RESERVE Bank of India’s
(RBI's) communication on Tata
Sons’ application to surrender
itsregistration has, rather than
weakened, strengthened the
position of Tata Trusts and
does not ask Tata Sons to
pursue a listing, Tata Trusts
Chairman Noel Tata and three

stitution of an
Transport & Logistics Author-
ity (ITLA) to have a synergy
among different transport de-
partments and assess the

trustees have said.
In a letter to Trusts Vice-
i Venu Srini and

Vijay Singh on Monday, Noel
‘Tataand trustees Darius Kham-
bata, Neville N Tata and Bhas-
kar Bhat argued that the RBI's

Mumbai: Pressure is mounting
on the Sir Dorabji Tata Trust
(SDTT) as the Maharashtra
Charity Commissioner has
sought a response to the com-
plaints filed by Tata Sons Direc-
tor and SDTT Trustees Venu
Srinivasan and Vijay Singh,
even as aseparate order on the
Sir Ratan Tata Trust (SRTT) is
expected in the coming weeks.

The latest move adds
another layer to the increas-
ingly bitter internal dispute

country’s future cc ion did not over-  within the Tata Trusts, with
ininfrast turmc in2025, a: i h e
Theauthority willbesetup | it merely declined TataSons’  of the two principal trusts that

inthe Ministry of Commerce &

said that all the

To meet this

built. Tohave

intranspor-

FULLREPORTON

ments transaction data is not ofgrowth- orders withsmaller  Industry, serving as the apex
yet stable, with many people slageequntympual forsmalland  in Tier-Il and Tier-III cities, will ~ suppliers, enabling those busi-  body for project planning and
yet to move to UPI from cash. = medium enterprises. suppon balanced regional in-  nesses to invest in betterma-  appraisal, research, monitor-
“Once the UPI transaction “While various initiatives reinforce  chinery, improve quality, build  ing and evaluation, among
data get stabilised, it may be | have enhanced accesstocredit  localsuy o Killsand job: other functions.
explored for possible inclu- | for SMEs, agap remainsinthe  high-quality employment op- “Asthese capa.bﬂm&sdeepen Minister of Information
sion as an indicator in the es- | availability of long-term risk  portunities,” it said. across industrial clusters, more.  and Broadcasting Ashwini
timation of PFCE,” the report | capital required by enterprises TheCentreexpectsthefund ~ MSME: eet th i
of the sub-committee, re- | seekingtoscale, innovate,ex- tohelp SMEsscale up, improve  required by large domestic —majorsectorssuchas therail-
leased in February, had said. pand interationally, adoptad-  pi ivi chains. ways, highways, aviation,
PFCE is Private Final Con- ancedtec] it port by en- Tk b among others, will have rep-
sumption iture and andtransforminto  abling uring enter-  higherdomestic resentation under the new
the biggest componentof GDP | industry leaders,” the govern-  prisestoexpand capacity,adopt ~ greater export ccmpenuveness authority.
whenit’s asthesum = mentsaidina advanced technologies and andreduceddependenceonim- “Practically, if GDP in-
of various types of spending. “The SME Growth Fundis  achieve greaterscale. ported components and fin-  creases by 7%, the logistics
However, the statistics | designed to address this critical IndiaSME Foruminanote ished products,” Kumarsai requirement increases by 10%
ministry said on Tuesday the | financing gap by providing said the fund is critical for the idthefundiscriti-  inthe
UPlis “enteringanew phaseof | patient growth equity capitalto  MSME as they are facing struc-  cal for the MSME as they are  heavy requirement, Highways,
market maturity” and growth | high-potential SMEs with d tural and pital gaps. i\ mﬂway lines, waterways, ports,
in transaction values and vol- | onstrated businessviabilityand — Theyhavebe ital
umes is showing a “clear sta- = scalability,” itadded. on debt financing and have dependent on debt ﬁnancmg a unified planning of these
bilising trend” after several Undertheinitiative, the gov- wmxum:gmuuu i bal and hay with  things, Gati Shakti portal was
years of “hyper-growth”. = emment will provide an aggre- , the fc id. alue chain. Sandeep Now, tomeet the fu-
“Looking forward, the trend | gate commitment of Rs 10,000 “TheSNﬂE growth fundcould Jain, an auto- ture
strongly suggests that UPLis | crore to the Alternative Lnvest- help isation of institu- andformerPresi- tation and have a synergy
transitioning intoahighlyma- = ment Fund (AIF) 1 i fglo-  dent of Federation of Indian ~ amongdifferent departments,
ture and resilient utility. Fu- = under the SGF framework. A  bally competitive mid-sized MicroandSmall&MediumEn-  the Integrated transport & lo-
ture growth is likely to flatten = majority of the fund’s invest-  champions,” itsaid. terprises (FISME) said the gisticsauthority willbesetup,”
intoastableband,” the Minis- = ments will be directed towards Vinod Kumar, President, growthfundwouldgivemotiva- said Vaishnaw, as he an-
try of Statistics and Pro- = smallandmediummanufactur- India SME Forum said the tiontoSMEstogrowandnotbe nounced the decision. ENS
gramme Implementation  ingenterprises,withafocusalso Rs 10,000 crore SME Growth  overtly concerned with the fi-
(MoSPI)said. FULLREPORTON | onSMEsoperatinginindustrial ~Fundcansetinmotionapower-  nancing. FULLREPORTON WWW.INDIANEXPRESS.COM
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clusters in Tier-Il and Tier-IIT

fulcycle, wherestronger manu-

©FLEXISTAFFING INDUSTRY NETEMPLOYMENT GROWTH

Staffing industry's net employment growth in the first quarter of FY27 (Apr-Jun 2026) made
asequential recovery of 2.6%. On year-on-yeark basis, it was arise of 7.5%. The growth was

broad-based across and | mid 7.8% growth seenin
GDP in the same quarter.
® Headcountinlakhs @ QoQ growth(+/-%)
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(SOURCE: INDIAN STAFFING FEDERATION Q1 REPORT)

‘India’s bullet train not
delayed, even Japan
can'tmakeitin10 yrs’

World Bank
raises India’s
FY27 growth
outlookto7.1%

DheerajMishra & Eventoday’sJapancannotdoit... =~ Siddharth Upasani New Delhi: The GST Council  covered around 225 firms, Western Region to cater lo Pumped storage potential bay: 2sets
Siddharth Upasani 1 think from this perspective, | New Delhi, October 6 will take up any dth ol Tal?gaon ('P WE)! sf'"’"‘ebs"““ %’“Y‘de ':e"esga";
New Delhi, October 6 given the different conditions, fortax rate chang and of) Rpace gow o oos. o R °'VB i e
building a high-speed rail of 500 | THE WORLD Bank has raised =~ onceayearand henceforth turers for nine major 5 T(ILO of Naooihans < Padahe 400 KV D/C s ol Soi

AMID ALLEGATIONS over kmlonginIndiaisabigdealm” | its GDP growth forecast for aJI GSTratechangeswillbe  sectors. Thesurvey covered 2 ;';g:,’,,“’,?f};“‘"o"uaia‘fg‘;ﬁg :Xg /2,_‘2; a:,,s(,%"s'g
delaysinIndia'sfirstbullettrain ~ Shukurisaid. India for the current fiscal by from April1 from conductor
project between Mumbai and “We also have to halfa pointto71%, — thebeginningofafiscal turing units fromboth large 3. |LILO of Pune (AIS) - Navi Mumbai 400 kV line at South|
Ahmedabad meheadof thein-  thatinitially whenany project | withthisrapidexpansionseen year, Finance Ministry and SME segments. PT| Kalamb with Quad ACSR/AAAC/ALSS moose

drailbody ~starts, driving the broaderSouthAsia = sourcessaid. PT| - gt conductor
saiditshould notbesaidthatthe  problems.Iknowthattherewasa | region. According to the multi- A Services sector 4. [LILO of Pune (AIS) -Vikhroli 400 KV line at South
project is delayed given the delay in land acquisition and | lateralorganisation'stwice-yearly Maﬂufactu.l’lﬂg wtht h Kalamb with Quad ACSR/AAACIAL5S moosel
many unforeseen problems manyotherthingswhichhaveto = SouthAsiaEconomicUpdate, re- t- t gl' 0 oucnes squivalent conductor
India encountered, suchasthe  be factored in,” the IHRA Chair- | leased on Tuesday, the South sentimen 3_mth high in Sep 5, |8 Nos. 400 kV bays at South Kalamb Sis for LILO lines| » 400 kV line bays -
Covid-19 ic and land it i Asia. DPin2026is seen improved: FICCI atSl.2,384 8 Nos, (Sec-ill)
acquisition. come after Hideki Makihara,a | expanding by 69%, up fromthe New Delhi: India’s services Note: TSP of South Kalamb S/s shall provide space for above scope of work at South Kalamb

Speaking to The Indian Ex-  former justice m:.mster and a | previousforecast 0f6.3%. New Delhi: India’s manufac-  sectorgrowth toucheda S/s free of cost.

press on the sidelines of the  memberc Liberal However, ingIndia,re-  turing i i three- ’hhisrh i 2. The Central Transmission Utility of India Limited, vide its letter dated 17.4.2026, has
Kautilya Economic Conclave, Democratic Party, whoalleged in it it 36%,down  intheJuly ber, asnew: for the grant of a transmission licence to the applicant to establish the proposed
Masafumi Shukuri, Chairman  July that India had displayed | from4.1%earlier, mostlybecause = quarteras factoriesreported  sharply, supported by transmission system.
of the Japan Transport and  “sheerrecklessness” initsbullet | ofalarge downward revisionfor ~ highercapacity utilisation strengthening domestic 4, Based on the material available on the record. the Commission vide order dated 29.9.2026 in
Tourism Research Institute train project thatstalleditsprog- | Bangladesh. TheWorldBankex- =~ andhigherorsamelevelsof  demand,amonthlyreport
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Govt may look at reviving jet
fuel price stabilisation fund

Sukalp Sharma
New Delhi, October 6

WITH A surge in jet fuel prices
in recent months hitting air-
lines, the government could
consider a revival of the Price
Stabilisation Fund (PSF)
scheme to provide stable fuel
pricingtoairlines amid extreme
price volatility in the interna-
tional market, a senior govern-
mentofficial said Tuesday.
The Rs 10,000-crore PSF
scheme was firstannounced in
June amid soaring jet fuel
prices, butlapsed after it failed
toattractany airline at thetime
as prices moderated shortly
afterwardson hopes of trucein

the West Asia conflict.
However, jet fuel prices
have surged again as the con-
flict drags on, leading to
major disruptions in global
energy flows. Civil

application and neither man-
dated a listing nor prescribed
any specific course ofaction.
Neville is the son of Noel
Tata. The four trustees said the
RBI's communication instead
made it more urgent to find a
lawful alternative to listing that
would meet the “settled objec-
tive” ofthe Trustsand TataSons.
‘The proposal outlined in their
letter, theysaid, would, ifimple-
mented, take TataSons outside
the regulatory category on
which the RBI's

together hold more than halfof

Tata Sons. The Charity Com-
missioner’s proceedings have
already had a direct impact on
Tata Sons, with the holding
company’s annual general
meeting adjourned after the
regulator’s restraining order
prevented SRTT from conduct-
ingits board proceedings.

‘The Charity Commissioner
had earlier issued an ex-parte
order restraining SRTT from
holding meetings and taking
decisions whilean inquiry into
the composition of its board
was pending. ENS

FULLREPORTON
WWW.INDIANEXPRESS COM

view is taken of the resolutions
passed at the meeting of Sep-
tember 17, and the Trusts’ posi-
tion on the resolution concern-
ingthe Chairmaniswell known,
the request for the Trusts’ gui-
dance was made by Tata Sons,
notbythe Trusts,” thelettersaid.

The four trustees of the Sir
Dorabji Tata Trust (SDTT)
launched an attack on Sriniva-
san i i of

tion was based.

“The Tata Trusts did what
the Board of Tata Sons asked of
them. The proposal set out in
the letter gives effect tothe deci-
sions unanimously taken by
SDTT and SRTT on May 28,
2025 and July 28, 2025, which
both of you joined,” the letter
said.Itwassenttothe Chairman
of Tata Sons for the consider-
ation of the Board and for sub-
mission to the RBI, which is
exactly the course the Board
itselfhad agreed, they sai

Far from usurping the func-
tions of the Board of Tata Sons,
the Trusts responded to its re-
quest, they said. “Whatever

abandoning collective deci-
sions, airing personal views in
the media, and allegedly
breachingtheir fiduciary duties.
They questioned the credibility
of Srinivasan and Singh’s op-
position to the Trusts' stand on
TataSons.

The four trustees effectively
tell the two vice-chairmen: you
can’t first participate in unani-
mous decisions to keep Tata
Sons unlisted and then cham-

2026 as their “epiphanies”, say-
ing they suddenly decided that
listing was good for Tata Sons
and its minority shareholders.

Singh and Srinivasan had
last week questioned Tata
Trusts for sending TataSons re-
organisation proposal without
consulting them.

‘Theyalleged that thetwodid
not raise their changed position
atany of the three SDTT meet-
ingsheld after April. “Youchose
not to raise your changed view
for collective deliberation with
your co-trustees,” the trustees
said, arguing that the conduct
“undermined the Trusts’ resol-
utions, as also the pending ap-
plication made by Tata Sons to
the RBI” and amounted to “a
breachofyour fiduciary duties”.
The letter makes clear that for
thetrustees, the dispute is nota
mere difference of opinion.

pion listing without takingthe  They are questioning whether

‘matter backtothe Trusts. SnmvasanmdSmgh actedcon
Theiraccusation i d sistently with their

up in one caustic phrase. The  itiesastrustees.

trustees referred to the two FULLREPORTON

Petition No. 220/TL/2026

An

Aviation Minister K Rammo-
han Naidu told reporters that
the government is in dis-
cussion with airlines as well
as the public sector oil mar-
keting companies (OMCs) on
jet fuel prices, but didn’t elab-
orate further.

The recent hike in jet fuel
prices has prompted India’s
largest airline IndiGo to hike
fuel surcharge on flight tickets
aftersixmonths, and other air-
lines might follow suit.

*BRIEFLY
GST Councilto the previous quarter,

. . accordingtothelatest edi-
consider rate Y€JIZ  tionofthe FICCIManufac-

proposals yearly

turing Survey released on
Tuesday. The survey, which

men’schanged positionin April WWW.INDIANEXPRESS.COM
DB DIC
RIOK U 3 U

NOTICE UNDER CLAUSE (a) OF SUB-SECTION (5) OF
SECTION 15 OF THE ELECTRICITY ACT, 2003
under Sections14, 15 and 79 (1) (e) of the Electricity Act, 2003 (the Act) has been
made by South Kalamb Power Transmission Limited, Adani Corporate House, Shantigram
Near Vaishno Devi Circle. S. G. Highway, Khodiyar, Anmedabad - 382421, Delhi for the grant of a
Transmission Licence to establish the “Network Expansion Scheme for drawal of power at South
Kalamb S/s: Part A" (hereinafter referred to as “the Project) on Build, Own, Operate and Transfer

Dated: 29.9.2026

shallbe keptnomally closed.

contingency condttions.

<Al

bay! 2 sel & 400 kV Sectionalization bay: 2 set|
alongwith 2x330 MVAR. 765 kV bus reactor & 2x125|
MVAR, 420 kV bus reactor on Section-1(l

400 kV Sectionaliser between Sections-1 & Il & between|
sections-il & Il to be normally open. Further, 765 kV/|
sectionaliser between Sections-1 & 11 & between |1 & II|

The 400 kV sectionalisers can be closed under|
« Installation of 3x1500 MVA, 765/400 kV ICTs at South

Kalamb S/s {400 kV Sec-lll & 765 kV Section-lll)
400KV 8 765kV B il

Basi g of the following
si. Scheduled COD
No. Name of the Transmission Element Capacity / km \ in months from
Effective Date
1. [Creation of New 765 kV Bus Sections-i& IIl & 400 kV|e 765/400 KV, 1500 MVA| 24 months
Bus Sections-Il & Il through 765 kV Sectionalization|ICTs- 3 Nos. (30.03.2028)

(atbus sec

. 765 kV
bays- 2
section-ll)

scheme. TSP of "Network

| & Il of South Kalamb S/s as per RfP document of]
"Network Expansion scheme in Westérn Region tol
cater to Pumped storage potential near Talegaon
{Pune)" scheme shall be kept while his

« 785 KV ICT bays- 3 No
(atbus section-lil)
« 400 kV ICT bays- 3 No

» 330 MVAr Bus Reactor-
2 Nos. (at bus section- IIl)

* 125 MVAr Bus Reactor-
2 Nos. (at bus section- Il)

tion-ll)

Bus reactor
Nos. (at bus

Expansion scheme in

* 400 kV Bus reactor|
bays- 2 Nos. (at bus
section-ll)

*785kV

bay:2 sets

*400 kV Sectionaiization

(JTTRI)and Intemnational High-  ress. The Mumbai-Ahmedabad | pectsthe “strong” momentumin
Speed Rail iation (IHRA),  Hi Rail (MAHSR), India’ industryandservicestocontinue,
defended the Indian govern-  firstever bullet train project, was | with the reforms that have been
ment, saying that even though  initi; consolidationofla-
Japanhas62yearsofexperience  in2022.“Tdonotthinkthereisa | bourcodes, GST reforms, ration-
inbuildingand operatingbullet ~ delay really, because you! haveto a]:smonofranﬁs thebankruptcy
trains, itcannotcompleteaS00-  lookat the size of thi Itis act, and physml
km longstretch in10 years. a500-km long Itis d digital
“Thefirst high-s speedrall(pr& being done for LhE firsttimein = ments—keepingthegrowth po-
ject) in Japan was India. Withall iti it intt
1964, which means Japan has 62 ahumongous, massiveproject.It | of the economy is expected to
vears of experience of construc-  isnot a project: whmh isexpected = make up foragricultural weak-
i d i i tobe: niess,” the World Banksaid, adding

train. Now, let us just say today
Japan decides to make a high-
speed rail trackof 500 km. Ttis not
possibletocompleteitini0years,

inamatterofj ;ustafewyears Itis
just not possible,”

that the sub-par monsoons will

FULLREPORTON
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likely
FULLREPORTON
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production as compared to

*MARKETS
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said on Tuesday. PTI

Gold » USDollar

%1,48,473 396.43
Silver v 0Oil »
%2,22,820 $121.95

NOTE: GOLD, SILVER RATES AS PER INDIA BULLION AND JEWELLERS ASSOCIATION
GOLDPER 106, SILVER PER 1KG; CRUDE OIL (INDIAN BASKET) AS OF OCTOBER 05, 2026
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IS

Acopy of the

Petition No. 220/TL/2026, has proposed to issue a transmission licence to the applicant for the
establishment of the transmission scheme as noted in para 1 above.
, along with its

and encle

Limited, before the Ct

the grant of an inter-State transmission licence to South Kalamb Power Transmission
be

atthe www,

made by the applicant for

o

inspected by any person in the Commission's office by following the faid down procedure.
Notice |s hereby given in pursuance of clause (a) of sub-section (5) of Section 15 of the Act that

considered

o

or if any, to the C

. The application shall be taken up for the further hearing by the Commission on 13.10.2026. Any
person who files suggestions or objections may in hisfher discretion attend the hearing, for
which no TA/DA shall be paid by the Commission.

's proposal to grant a transmission licence
o the applicant, as aforesaid. be sent to the undersigned by 12.10.2026 at the above noted
address. The suggestions or objections received after the specified date shall not be

comor

Sd/-
(Harpreet Singh Pruthi)
Secretary
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An out-of-sync
waltz with US

India still has large stakes in maintaining its
trade ties with the US, but must work on
upping its long-term economic prowess

ndo-US relations have been turbulent under the

second presidency of Donald Trump which

has been characterised by the US riding

roughshod over even its oldest and most
trusted allies. Things such as the US imposing an
additional 25% tariff on India because of the latter’s
Russian oil purchases — the US did no such thing to
China —along with Trump’s targeting of the HIB
visa have given India more than its share of rough
weather in the bilateral relationship.

To be sure, the relationship, and more importantly,
dialogue is nowhere close to breaking down.
Conversations and engagements continue at the level
of technocrats, defence personnel and most
importantly, the highest political leadership of both
countries. What is also true, however, is that dialogue
has not necessarily meant a resolution on all pending
disputes or disagreements. The ongoing trade
negotiations, following the announcement of a trade
deal (not agreement) between the two countries, and

Preventing a Jurassic
Park moment for Al

The real d;

ger of Alisnot
todestroy ityzit r

REUTERS.

best solution is for Al companies to be
held as liable for their products as
manufacturers in other industries
are held for theirs. Companies that

dinosaurs, built elaborate sys-

tems to contain them, and engi-

neered the animals to not repro-
duce. They believed that they had
thought of everything,

Then reality intervened.

The dinosaurs did not become
evil or decide to destroy humanity;
they behaved in ways that their
creators had failed to anticipate.
Catastrophe arose because human
beings had created an extraordinarily

when defenders respond.
This hands criminal organi-
sations and hostile govern-
ments the capabilities of
armies of skilled hackers.
The companies building
these systems understand
the dangers better than
anyone else. Their executives
regularly warn us how dangerous
advanced Al could become. Yet, they
continue gwmg their systems more

complex system, their
ability to control it, and discovered oo
late that their safeguards were inade-

agency,
outside world. And now they are mov-
ing beyond computers.

Vivek
Wadhwa

Trying to maintain a selves were responsible, these events  labs creating it? And the recent allega-
hful eve on Al Id actually resulted from human arro-  tions of pathogen leak from a Russian
watchfu eyeon wou gance. The people running the systems  laboratory? Now add autonomous Al
e i SSil expe! ive. had disabled important safeguards; ~ experimenting around the clock at
b MPpOSS bl_V 'y ns . = rewarded the agents for breaking the  machine speed, and we have Jurassic
The best solution is for rules; and not completely isolated their  Park without containment,
i environments. Blaming the product is To cure cancer, discover new
Al companies t‘? be held disingenuous. The machines were  drugs, develop better batteries, or find
as liable for their products doing e;vhald they had 'begn de;lgl:lre’:‘l‘ cleanel( energy, Al dfﬁs not need to
P — trained, and incentivised to do. The  roam freely across the internet or
a5 mapufactu} ersin recklessness was human. operate consequential systems
other industries are The deller. . wihout mesningtal human supert
. ately mcreasmg Al s ang sion. Itcan
hEld fO[‘ thews access 5. The work  model proteins, propose e
n Jurassic Park, net- and help scientists make
mastered genetic engineering  works, finding and exploiting discoveries, all inside
well enough to re-create vulnerabilities, and adapting controlled environments. But

this race for agentic Al is not
about serving humanity. It is
allabout money.

Alter sinking staggering
sums into building models
and data centres, Al compa-
nies are desperate for prod-
ucts that customers will pay
for. Something that answers
questions is useful; something that
operates computers, accesses data, and
conducts transactions Is far more pro[-

leploy
harm should pay for it. And, when
executives knowingly disregard
documented dangers, the corporate
structure should not shield them.

This is most important for India.
‘The digital infrastructure it has built,
connecting banking, payments, gov-
ernment services,

in India — through negligent design,
inadequate safeguards, reckless
deployment, or any other matter under
its control — then Indian citizens, busi-
nesses, and governments should be
able to sue itin Indian courts. Foreign
terms of service, arbitration clauses,
and liability waivers must be powerless
to erase that right, and India must
make access to its market conditional
on accepting Indian jurisdiction.

‘To make India’s Icgzl position mean-

lng(ul I¢ be required

and busi is highly
but its security is lax.

Government agencies, banks,
and businesses operate mixtures of
modern and legacy systems. Chinese-
manufactured surveillance cameras
are everywhere, along with routers,
sensors. and other connected devices

a

l entity —a[nng with
sufficient assets or insurance — in
India, with liability in perpetuity. With-
out that, liability, along with restitu-
tion, recompense, and repair, will
become a mere technicality subject toa
terms-of-service agreement devised in
Cahfomia and Indians will bear both

itable. Its also far
creating itis a nota technological Inew
tability: itis a product choice.

finance minister Nirmala Sith 'S C
about the talks “plateauing” due to difficult-to-
reconcile differences need to be read in this context.

The US today is significantly more mercantilist and
transactional than it was in the past many decades.
India did well to finalise and expedite trade deals/talks
with other developed countries, but the US is a different
ball game. Its farm sector is significantly larger and also
heavily subsidised; concessions here could potentially
jeopardise mass livelihoods in India. While Sitharaman
did not give details, it is reasonable to assume that
agriculture will be a sticking point in the Indo-US trade
talks, though not the only point of difference.

What next? Turbulent engagement with the world's
largest economy is still better than no engagement at
all. India still has large stakes in maintaining its trade
ties with the US. This basic reality still justifies a Hail
Mary equivalent effort to salvage the ongoing
negotiations. However, what is equally important is to
realise that the US should not be expected to
favourably change its attitude towards India
drastically in the near-term. This sentiment is now
firmly entrenched in political currents such as MAGA
rather than just a mercurial president.

This is exactly why India needs to work on upping its
long-term economic prowess. This needs working on
internal deficiencies amid new external vulnerabilities.

An Indo-Swiss hedge
against uncertainty

year after the trade deal between India and the
AEU ropean Free Trade Association (EFTA) came

into force, India and Switzerland have begun
putting into place the building blocks to deepen their
bilateral ties. Ranging from trade and mobility to
security, both countries are bullish on collaborative
initiatives in a host of sectors. Swiss President Guy
Parmelin is among leaders of EFTA States —Iceland,
Norway and Liechtenstein are the other members —
currently visiting India for the Prosperity Summit.
Leveraging the Trade and Economic Partnership
Agreement (TEPA) to broaden economic engagement
between the two sides, the summit also seeks to

address possible constraints to the i ion of

that pi
any hostile government or criminal
organisation with autonomous Al can

'hich may include prop-
erty desr.rucrlon grand larceny, and
injuries and deaths) and the costs of

quate. They had been reckless. Anthropic has built a biology lab Top US-based Al players have hack them. India’s digital scale, one of ing whatever remains possible to
The real danger of artificial intelli- ~ and is developing ways for Al agents  recently signed a voluntary, non-bind-  its greatest strengths, becomes a  rectify of that damage.

gence (Al) is not some hypothetical ~ to operate scientific equipment. This  ing Al safety agreement with the vulnerability when attacks can also ‘The principle is simple: If you deploy

supcrlmelllgcnce‘s decision to destroy  is incredibly reckless, Today's Alstill - Trump :Ldministmuon. Regulation  operate at that scale. Al in India, then you accept responsi-
P makes i alone s i to this challenge. This leaves India unusually exposed:  bility for what your product does there.

Weare almdy seeing the consequen-  mistakes, and can be manipulated.  Regulation relies on safety standards ~ Washington will put US interestsand  Otherwise, India may discover too late

ces: Alagents given cybersecurity tasks  Biology is far less forgiving and testing its y ies first. India  that Silicon Valley has built its Jurassic

have found pathways intosystems out-  puter systems: You cannot reboot an  necessary for Al connected to critical  must do the same and passitsown Al Parkon Indian soil.

side their intended environment. Por-  organism or patch a pathogen after it mfrlsuucturennd Iaboratories). Trying  liability law. Ifan Al system developed ——

trayed as their “escaping” or “going  escapes the laboratory. Alncuv- or operated by OpenAl Gaog]e Vivek Wadhwa is CEO, Vionix Bioscien-

rogue”, as though the machines them-  Covid and the allegations of Chinese ity would expensive. The  Anthropic, ces. The

Transparency can bolster
trust in government data

he debate over India's latest Gross
Domestic Product (GDP) numbers
highlighted something |mpormnl

Numbers as as GDP

it. PM-JAY is a good example. Its millions of

hmplml admissions generate a wealth of infor-

mation on diseases being treated, procedures
ilisation, costs and dif

musl command public trust. Thal trust

making and data
sources accessible, and allowing independent
experts to examine them. Thc ministry of

across districts and hospitals, These data can
help run the scheme better by identifying unu-
sual treatment patterns, detecting possible
fraud and abuse, monitoring access. and

smusucs and progt

) d it for putti discus-
smn papers on the new methodology.

Over the last decade, several publicly funded
surveys have been released late, only partly
released, or not released at all. These surveys
are critical for public policies as they tell us
whether people are becoming better off,
whether children are heaithier, whether young
people are finding jobs and where government

programmes are working.

Take the National Fam]ly Health Survey

tive data can il id 'h signals
much earlier than penodwc surveys. In the early
years of PM-JAY, we used these data extensively
for analytical work and also shared them wuh

tomake much mom anonymised and deldenn
fied PM-JAY data routinely available for
research and public-policy analysis.
Tuberculosis, immunisation, maternal and
child health, non-communicable diseases and
other nanonnl programmes all generate large

(NFHS). Fieldwork for NFH
in December 2024, but the national and state
fact sheets appeared only in May 2026. More
than 20 months after fieldwork ended, the
detailed national report is still awaited and the
unit-level data are not yetavailable to
researchers. The previous four
rounds, NFHS-2 through NFHS-5
(despite Covid disruptions), produced
national reports in roughly 10-13
months. If childhood anaemia is wor-
sening, obesity is rising, fertility pat-
terns are changing or Caesarean-sec-
tion rates are climbing, states need to
know in time to adjust programmes
and budgets. A health survey released
two years after the event Bobvluusly
less useful for today,

Indu
Bhushan

Combined with data
emerging from the Ayushman Bharat Digital
Mission, these could give us a more timely
understanding of how India’s health system is
functioning, Aggregated and properly anony-
mised data can be made public, while
more detailed datasets can be made
available to accredited researchers
under controlled conditions.

There is also an opportunity here
for Al Good AT systems need good
data, Much of the health data used to
develop Al tools today comes from
populations very different from
India's. Our disease patterns, langua-
ges. clinical practices and health care
scmngs are enormously diverse. Prop-

“The 2017-18 Household Consumer Expendl-
ture Survey, a key source for understanding
spending, li id pov-

erly dian ds could help Al
tools work better: for Indian patients.

Tax systems, agriculture programmes,
schools, transport networks and welfare

URSULA VON DER LEYEN
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As long as Europe depends on oil and
£as, our prosperity remains exposed £

to events beyond our control... We
nced to make strategic choices today
(o s¢eure our energy
independence tomorrow

Apprenticeship can help
solve India’s jobs problem

3.1% among people aged 15 years and
above. The rate was 9.9% for those aged
15-29 years, 1L2% rorgradunmsgnd 10% for peo-

he Periodic Labour Force Survey for
I 2025 reports an unemployment rate of

efforts out of charity alone, their decision to
partner with universities to train depends pri-
marily on market dynamics, employee reten-
tion, and the return on the time invested.
Economic theory helps explain AEDP's value

ple with or above. It

Gary Becker’s theory of human

also found that 5% of people aged 15-29 years
had received formal vocational or technical
lralmng The quesuon to ask is: How can uni-

caplu;l says that education and training
improve productive knowledge and skills.
Michael Spencesﬂleury of job-mar ke! slgnal—

journey
seamless and more productive for students?

A student may study economics in a district
college while a nearby food-processing com-
pany looks for people who can manage data,
accounts, or supply chains — both in the same
town and yet farapart. How to create a practi-
cal bridge between them? Under the National
Education Policy 2020, higher education has
gained greater flexibility, and the University
Grants Commission’s 2025 guidelines allaw eli-
gible instil to offer an

ling add: point.

little about a new graduate's practical ablmv So
verified workplace experience gives them a
clearer signal. The three economics Nobel witi-
ners in 2010, Peter Diamond, Dale Mortensen,
and Christopher Pissarides, address the ques-
tion: Why are so many people unemployed at
even as there are a large number of job open-
ings? Finding the right match takes informa-
tion, time and coordination. AEDP addresses
all three by linking classroom learning,
observed perfor ployer contact.

erty. wasnevu:rmlmsed ‘The r'lmd

cles with other soulrcs. whllc leaked findings

the trade deal. On the bilateral level, India and
Switzerland signed two agreements that will facilitate
the movement of Indian students and professionals
and several other pacts to bolster research and
technology collaboration. There was also talk of
convergence on how to govern Al India stands to
benefit from the technologies on offer from two EFTA
States, Switzerland and Norway. This can help drive
the plans for the bloc to invest $100 billion and create a
million jobs in India over 15 years.

At the same time, it will be crucial for India to
address Switzerland's call for an investment
protection agreement and result-oriented discussions
on protection of intellectual property — both issues
raised by Parmelin at his meeting with PM Narendra
Modi. The outreach to the Swiss underlines the
government's willingness to diversify its pool of allies.
Bolstering trade and economic arrangements with
countries and groupings amid the turmoil triggered by
the US's tariff and trade policies of the will be to India’s
benefit. Against the backdrop of growing efforts by the
middle powers to protect global governance
institutions and strengthen multilateralism, the India-
Switzerland partnership comes with a clear message:
Instability can only be mitigated by creating
alternative grounds of cooperation.

ine in real rural con-
sumpnon Ifa publicly ﬁmded survey has short-
comings, explain them and, wherever possible,
release the data with appropriate caveats so
that researchers can examine it. Not releasing
itatall leaves everyone poorer in information.
The Seventh Economic Census is another
example. Fieldwork began in 2019, but the
national results were not published because of
serious concerns about data quality. Covid no
doubt made the exercise more difficult. Even
50, when an exercise of this scale fails, there
should be some public accounting of what went

A

1y
data are not subsututcs Administrative data
tell uswhat i withina

Degree P
(AEDP) in undergraduate disciplines,
The immediate task is to turn this

surveys tell us what is happening to people,
including those whom the programme may
never reach. If the two tell different stories, that
difference itself deserves examination.

To be fair, things have improved. NHA plans
to make PMJAY data available for research
soon. Consumption surveys have resumed.
Labour-market data are released more often.

partner
ships among colleges, universities
and employers.

The Economic Survey 2025-26
reportsa movement towards manu-
facturing and services in the employ-
ment pattern. At the same time, orga-
nised manufacturing employment
grew by about 6% in 2023-24. ANITI

The UGC guidelines provide for M Aayog study of services found that
cul_'rl'culum co»flesign. work!;[aoe Jagadesh Jobslﬂmmmwmlaﬁvaysmy
training, academic credit, and assess- Kumar in computer and information servi-

ment shared by the institution and
industry. At or

ces, health and financial services,
with i roles for transport,

uptothree semesters, ina lhreeyear UG pro-

10SPlis ing several
and Census 2027 is being conducted digitally.
But, technology also means that data can now
be collected and processed far more quickly.

wrong, what can still be salvaged, and what les- ~ We should thus expect faster dissemination.
sons have been learnt. Publicly funded data should, as far as possible,
dataoffera ! data. Major sur have

contrast. The first Periodic Labour Force Sur-
vey (PLFS), covering 2017-18, became contro-
versial over the timing of its release and was
eventually published in May 2019, Today, PLFS
data come out much more regularly. That
shows that long delays are not inevitable.
Then lhere is lhe largest gap of all: the popu-

clear release dates. Reasons for any delay
should be explained. If there are quality con-
cerns, say so openly. If methodology changes,
explain the change and provide comparable
histarical series wherever feasible. Anonymised
unit-level data should be made available to
researchers within a reasonable perlod

postponed
Census 2021 Bul the delay continued well
beyond the pandemic. Census 2027 is now
under way. Until the new numbers become
available, much of our planning still depends
ona population picture drawn in 2011 A great
deal has changed since then. India has urban-
ised rapidly, people have migrated, fertility has
fallen and the population has aged.

G

now

Statistical dards and

should, as far as possible, be insulated frum
day-to-day political and administrative pres-
sures, Uncomfortable data are often the most
useful data a government can receive. They tell
us where we need to act. What matters is that
people trust the process, and that the vast
amount of data India now. genera(es isactually
used to improve their Ii

generate enormous quantities of useful infor-
mation, and we are not making enough use of

Indu Bhushan was the founding CEO of Ayushman
Bliarat PM-JAY. The views expressed are personal

gramme may

The resulting degree is treated at par witha

trade and repair, This points to opportunities in
digital services, health care, finance, logistics,
retail and manufacturing.

regular
and further study. The AII India Survcy on
Higher Education 2023-24 indicates that there
are 45 million students in higher education.
Undergraduate students form 76.8% of total

Still, a fast-g sector at the national
level may have little presence in a particular
district. State governments have a practical
connecting role. Depending on the state, the
higher education, sloll development, labour
and ies and MSME

enrolment. Among reported
programmes, Arts accounts for 321%, Science
for 135%, and Commerce for 12%. Students in
these fields bring ion, analytical,

dcpammms could work with higher education
councils, skill missions, universities, district

social, scientific and

centres, sector skill councils and
ip boards. Grcups of

An apprenticeship can help them apply that
knowledge to real problems while preserving
the breadth of their degree.

‘What can influence employer participation
to reach the scale India needs? A small or
‘medium enterprise may have useful work and
still need shared training support. A company
may find that its production calendar does not
fita university semester. Managers may seek
greater clarity about contracts, assessment,

regional

assessment support instead of each firm creat-
ing a full system. Universities could appoint
industry experts as professors of practice.
When the degree meets the workplace in this
way, young people gain more than a degree.
‘They gain a clearer path from what they learn
to what they can contribute.

Mnmmnln Jagadesh Kumnar is chairman, Review

mentoring or safety duties.
sider whether a person trained by lhem wl]l
later join another employer.

Since businesses cannot sustain training

NEP 2020, ministry of education,
umi chairman, BoG, IIM Calcutta, and formerly
vice-chancellor, JNU, and chairman, UGC. The
views expressed are personal
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CONTRAPUNTO

3 For magic and applied science alike the problem is
how to subdue reality to the desires of men
~CSLEWIS

New Things On Neuron

Med Nobel puts focus on science that can perhaps
target brain conditions. But the wait'll be long

n illustration can be the best way to communicate complex
sclence toa larger audleuce The one put out by the Nobel
year’ ize,has The Queen’s
Gambitfeel. Atfast glance, it showsalight switch connectingtoabeam
of light ina woman's brain, as she makes a smart chess move. Butlook
atitagain, afterreading the accompanying note, and “all” it'sreally
depictingare cellularmechanisms, by which scientistsarenowable
to switch a defined population of neurons on or off, using light. The
relevant chain of discoveries by the three laureates - Karl Deisseroth,
Peter Hegemann, and Georg Nagel - barely goes back two decades.
Justlike their port noun, ¢ ic:

There are roughly 86bn neurons in an adult human brain, which
helps regulate everything from feelings and behaviours to bodily
functions. Optogenetics’s great advancement is the shift from
correlation to causation. Scientists are nolonger simply observing
which brain region is active during which
thought, feeling, or behaviour. They can
now use light as a remote control and
demonstrate that a specific neural circuit
contributes toa specific function.

A whole new class of experiments is
“ now possible, with potentially wide-ranging
medical applications. Clinical trials, for example, are ongoing to
restore vision in people with inherited retinal diseases. In the case
of psychiatric illnesses, optogenetic experiments in animal models
are enabling scientists to dissect how changing a neural pathway
can shape emotional regulation. In neurodegenerative research,
manipulating neurons involved in memory hasraised the possibility,
again only demonstrated in animal models so far, of making
apparently inaccessible memories retrievable.

‘A 2024 paper by Marco Angrisani et al underlines that the household
cost associated with 7.4% of Indians aged 60 and above having
dementia, was equivalent to 20% of the govt’s total healthcare
spending in 2020. The 60+ demographic is expected to double its
shareof total population, toaround 20%, by 2050. Clearly, expanding
domestic optogenetic research is very important for us. The thing
to keep in mind, however, is that real scientific progress does not
automatically convert to a treatment for, say, Alzheimer’s. For
restoration of vision, it is indeed human trials that are underway.
But for the rest, scientists are still very much working with rodents
and primates, and the leap to humans is far, far away. An experimental
tool for establishing causality in the brain is an extraordinary
breakthrough, but it's not medicine yet.

To Get On That Bus

It’s obvious, again, that all govts need to
prioritise public transport
GOI‘s first National Household Travel Survey has measured

how workers and stud ate daily. Two-wheelersare

working population’s most common form of transport across
urban and rural India—37% rural, 52% urban, including bike-taxis.
Cars, including cabs, are used by just about 6% of urban workers on
the move daily. While 34% of students take the bus in urban India,
30% walk to school - this possibly captures govt schools which don’t
usually run school buses —and 14% take autorickshaws. A drawback,
foritspurpose of informingpolicy, is that the survey doesn’t include
travel for coaching/tuition. From Tier 2 cities to mega-metros,
that's one crisscrossed quagmire essential to map - the devil of
congestion thrives in these measures.

Public transport is part of UN’s SDGs, to build
sustainable cities. A robust public transport
system improves quality of life — what does a
commuter want beyond reliable, punctual,
costefﬁcient connectivity that is integrated
and serves the traveller’s needs? Crucially, it
cuts back on govt's fuel bill -especially if public
transport is electrified. And yet, across Indian cities, there appears
to beareluctance to opt for public transport, where a household can
afford a private vehicle. Reason for this isn’t the trope of aspirational
Indians chasing cars as status symbols. It’s a simpler matter of
convenience. Across several cities, public transport involves far
too many switches to reach destinations. The number of transfers
makes a private vehicle the sensible option. Take metro ridership.
An IIT Delhi white paper, with Infravision Foundation, found all
Metro systems run 25-35% of their projected ridership. This
suggests that while metro rail may be expanding rapidly, it isn't
quite catering to what people need. And affordability makes the
two-wheeler India’s go-to. The survey is an immeasurable first
step: every metric points to the same goal - connect the dots to
prioritise public transport.

Diminishing Donald

Why Tirump should undertake maun vrat
Jug Suraiya

IsDonald Tr prey tothelaw of di returns?

Shorn of the g g 50 beloved of i the
law of diminishing returns means that you can have toomuch
of agood thing, and that more becomes less.

Seeingamarket for fake Gucci handbags, an entrepreneur
sets up a workshop and hires ten people to make them. The
workshop produces 1,000 bags per week. The entrepreneur hires ten more
‘workers to make double the number of fake Guecis, without increasing the
size of the workshop and its number of machines. Then he adds another
ten workers, keepingeverything else the same.

The result is that in the overcrowded workspace with limited machinery,
the workers keep falling over each other, production and profits drop, and
the fake Gucei 5

prise upt
Donald Trump isn'ta of fake Gueci though

m he often gives a creditable impersonation of being one. What the
MAGA magnate markets is himself, which he does by adopting a

.~ strategy of sensation and shock calculated to grab headlines in main
i whewm X-rated postsarereplete

but CAPITALISED
secondop lYllOn and brlstlmg wm\ moresp:kyexclamatwn marks

He'sgoing: da, Nonthln and Claus
the governor of Arctic Clrcle' He’s going tonuke the s**t out of Iran, and impose
1,000% tariffs on anyone buying Russian Matryoshka dolls!

Like those fake Guccis, Tr i follow the law of return
and shock and awe become stock and yawn. He's turning White House into
Orange House to match his hair? So what's new? Can we switch channels,
please? Doordarshan, maybe?

POTU i

rbiagewitha i il No

The Commission And Us

SC rulings have expanded EC’s powers. But voters’ rights have not received equal court backing. The
Constitution’s original idea was the opposite. That is the context of EC-SIR controversies SC must address

SCtemporarily providedfor

Questions over
EC’s internal
functioning

swapnil Tripathi and
have persisted
since Indian

¥
E resssreport

last month that revealed dlsagreement

bya comprising PM, Leader
of Opposition,and CJI.

Plurality was equally important to the
drafters. Article 324 expressly provides
for a multi-member EC. Although EC is
headed by CEC, the other commissioners
are not subordinate to him. SC has
clarified that CEC is the first among
equals, and decision-making authority

betweeni ersey
relatingto SIR.

Supreme Court stepped in Monday
and sought responses from EC on
whether its decisions had been taken
unanimously or by majority. If not, SC
observed, “they will have to explain
thosedecisions”.

T i tion that

belongs ively toall

The present controversy tests this
principle. An investigative report
revealed that the two ECs had formally
expressed their reservations 14 times
over 10 months - the key question is
whether or not these decisions were
taken wnhuul thelr knowledge

Th

goes beyond the immediate controversy:
how should power be exercised within
a multi-member EC? They also come at
a time when the manner in which
members of EC are appointed is itself
under challenge before SC.

Together, these developments bring

constituti

6, the statutory form for enrolling uew
voters. EC maintained that differences
that

duri iberation

It also announced a review of ECINet
andrequiredagendastobe circulatedin
advance and minutes to be recorded.
But these measures govern future

into focus two values central to the
EC:i

from outside and plurality within. Both
serve alarger end: theright of ordinary
citizenstovote.

EC'’s independence was secured in
several ways. First, CEC could be removed
onlyinthemannerof an SCjudge, and the
other ECsonly EC’

SC’s question on Monday
concerns past
ones: were

they taken

unanimously
orbymajority?
Underthe20231aw,

Second, while appointments were to be
‘made by President, this power was made
subject to a law enac(ed by Parliament.

disagree, the majority
decides. If both ECs kept
objectmg, adecision was neit-

introduced ification
after Shibban Lnl Saksena warned
that a future govt might appoint a
“staunch party-man”.

SC hasendorsed t}:us understanding.
In TN Seshan (1995), it held that an agency
entrusted with conducting elections
must be “fully insulated” from the day’s
govt. More recently, in Anoop Baranwal
(2023), noting Parliament’s failure to
enact the law contemplated by Article 324,

nor by majority.
The TN Seshan case arose from
a similar tussle, when the then
CEC challenged the appointment
of the other two commissioners.
Rejecting his claim to primacy, SC
cautioned “it would be wrong to
project the individual and eclipse
the Election Commission.”
Thehearingalsoexposeda

problem with EC’s public

defence. EC had claimed SC upheld
the Form 6 declaration. However, CJL
remarked orally that SC had not done
so and would, in fact, examine who
authorised it. The facts are yet to be
established. But a constitutional body
with this much power over who may
vote, must account not only for
its decisions, but also for the
reasons it gives the public.
While independence in
the establishment of EC and

I

EC’s independence
and plurality of
decision-making

are essential, but
neither defines what
EC owes the voter

plurality initsdecision-makingareboth
essential, neither defines what EC owes
the voter. EC’s latitude is, in significant
part, of SC's making. Over time, SC has
enlarged EC’s power under Article 324,
while diminishing the voter's right
under Article 326. In 1978, it described
Article 324 as a “reservoir of power”.
In May, ruling on the Bihar SIR, it called
Article 324 a “continuous wellspring
of power” reaching every stage of the
electoral process that no parliamentary
law canbe used to emasculate.

Article326 has travelled the other way.
Although the Constitution entrenches
universal adult franchise, SC has for
decades treated the right to vote as
merely statutory.

While the Bihar SIR judgment called
the franchise a “valuable constitutional
right”, it only asked whether SIR’'s
documentary demands were so onerous
as to negate it altogether, and deferred
toEC’sexpertise.

As a result, the body that conducts
elections holds an entrenched power to
define the electorate, however, the voter
holds no corresponding entrenched
claim against it. That is how an SIR
can exclude lakhs of voters from the
roll, and leave each of them to prove
their way back.

The framers intended the reverse.
When provincial govts tried to strike
vulnerable groups off the first electoral
rolls, the Drafting Committee abandoned
provincial commissions for a single
Election Commission.

Article 324 was built to serve Article
326. Article 326 should therefore be
read to impose a duty on EC to enrol
every eligible citizen, and to bar it from
excluding anyone except on the grounds
the Constitution lists. Independence
and plurality govern who wields EC’s
power. The right to vote must govern
whom itserves.

The writers are with Vidhi Centre
for Legal Policy. Views are personal

Oct 7 And Israel’s New ‘Strategic Loneliness’

Three years after Hamas’s massacre, military actions in Gaza & elsewhere have increasingly isolated
the Jewish state. But Israelis appear to be fine with this, believing the world is biased against them

Jane Kinninmont

Three years after the Oct 7 massacre
carried out by Hamas, Israel finds itself
increasingly isolated because of the
extreme violence of its subsequenr
attacks on Gaza, and a growing push
to annexe West Bank. Palestinians in

Columnist Gaza have lost almost everything, and
based in those in West Bank are increasingly

faced with violent displacement and
property confiscation.

Although there is officially a ceasefire in
place, 1400 Palestinians have been killed in
Gaza over the last year - more than the number
of Israelis killed on Oct 7. That brings the total
number of Palestinianskilled inIsraeli attacks
on Gaza since Oct 7 to over 74,000. Unknown
numbers more have died indirectly from hunger,
disease, or the inability to access medical care -
because of the systematic destruction of Gaza’s
healthcare system, and the repeated blocking

of imports of food and aid.

paradigms that led to the violence in the first place.
Arab countries and Europe have a lot they can offer,
but must work out how to get around the desire of US
to shield its ally Israel from international pressure
or accountability - as is seen with the US campaign
against International Criminal Court.

In the meantime, the situation festers. It is made
worse by getting caught up in identity politics around
the world, both in terms of religious identity (with
biases against both Jewish people and Muslims
playing into views of the situation), and politically,
as Western countries face their own identity crises,

Thesheer

global public opinion has shifted increasingly
againstIsrael over thisperiod. Asthe horrorsof
Oct 7 have been eclipsed for many by the huge
scale of the killing in Gaza. where this death
toll represents over 3% of the population. The
wider world has an interest in finding
out of this disastrous situation, both because
of the direct human suffering, and because of
the particularly radicalising effects of seeing
this violence in a place that is so central to three

major world religions.

However, the Board of Peace established by Trump is
i seeking to ise the proces i

a way

TheUNi

and are torn between those who argue Israel is
somehow fighting for Western civilisation, and those
who think the most important Western values are
SS, humanrightsand humandignity.

violence. At the same time, Israel’s close alliance with
US, together with its appeal as an economic partner
and as a producer of arms and tech, means it has
significant support from multiple govts, who have
wanted to preserve trade and defence interests,
rather than implementing the kinds of sanctions and
accountability measures that would be expected in
response totheoccupationand war crimes.

has, inturn, spur ilisation

agamst the occupation and violence in Gaza and West
Bank, as protesters around the world feel grassroots
movements are needed where govts fail to act, from

boycotts to flotillas. The needle is now moving
on sanctions on West Bank settlements, as
wellas on weapons.

Evenasrelations become more difficult with

partnerslike UK, Fr

UN!QA limited

role. This Board

of wild

fantas)es about mrnmgGaza mto lucrative beachfront

properti dto internat

even planning for the retrieval and hu.nal of the many
corpses trapped under the rubble of Palestinian people’s
homes. While it, in theory, establishes a technocratic
govt for Gaza, that govt is not allowed to actually enter
Gaza. It is in part the failures of international peace

, without

thatIsrael'sactions in Gaza constitute crimes prohibited
under the Genocide Convention. Yet, in Western policy
debates, there sometimes seems to be more energy spent
on arguing over this word than on identifying how to
save Palestinian lives, homes, and culture.

Israel is becoming more and more unpopular.
especially with younger generations whose first sight
of the country has been in this context of extreme

f enquiry has found

corrupt

rmany,
Israel is building itsrelationship with India, UAE,
Argentina, and others. Overall, though, Israelis
feel isolated and unfairly targeted, having
internalised a view that the world is biased
against them, and that Palestinians are the only
ones to blame for the absence of peace.

The Israeli hard right has normalised the
idea that Palestinians can and should be expelled
altogether. A courageous minority of Israeli
reporters and activists are working to expose war
crimes and build solidarity with Palestinians,
especially with the Palestinian citizens of Israel.
It may be that hope rests with them. But for now,
they are harassed and abused in a society that
has cometosee ‘peace’as weakness and relies on
“ military superiority as the basis for security —
whether with Palestine, Lebanon, Iran or Syria.

In this context, the election this month might
bring in more pragmatic figures like Eisenkot and
Golan, instead of the highly ideological Ben-Gvir
and Smotrich or Netanyahu, preoccupied with self-
preservation in the face of security failures and

ions. Butnone of themajor ition
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groups supports a state for the Palestinians, so there
remains a gulf between Israel and most of the world
on the way forward. Israel may be getting closer
to a state that Iranian scholars describe for Iran:
“strategicloneliness”.

Thewriterisa West Asia expert

Sacredspace

SUCH NISION AND
INTEGRITY

UPLIFT THE
SPIRT J

Apersonisa
person through
other persons.
Noneofus
comesinto the
world fully

formed. We would notlumw howto think. walk,
speak. or behave as human beings unless we
learned it from other human beings...1
because other people are.

am

Desmond Tutu

Mindfulness Of Breathing, Drinking And Walking

Thich Nhat Hanh

indfulness is the kind of energy
M!hat allows us torecognise
what is going on in the
present moment. When you breathe
inmindfully, you are aware of your
in-breath. That is called mindfulness
of breathing. When you hold your tea
and drink your tea mindfully, you enjoy
the present moment of drinkingtea.
That is mindfulness of drinking.
And when you walk and become
aware of every step you take, that
ismindfulnessof walking.
Mindfulness isnotsomething
strange tous. Every human being has

tantrums, notweets. A sound basedon Indi:
of maun vrat, the practice of completely abstaining from speech.

‘And an astonished media would turn this truly amazing vow of silence into
aTrumpian wow! of asilence that’s never beenlouder:

Shanti, Shanti, Shanti!

y of beingmindful. We all
have the seed of mindfulness inus.
And if we keep practising, the seed
of mindfulness in us will grow intoan
important kind of energy. And any time

weneed the energy of mindfulness,
itwill be there forus.

Suppose you are standingasa
groupand looking at a beautiful
sunset. Those of you who
are truly mindful can touch
the beautiful sunset deeply.
But there is someone whose
mind is not concentrated,

awareof the presence of flower. And

‘when youare aware, mindful of the
flower, you are somehow concentrated

on the flower: If you keep your

concentration alive, you get

% intouchwith the flower

muchmoredeeply.
Mindfulness isalso the

back to your body, youare truly there.
That is what you call the ‘oneness of
body and mind'. You have arrived in
the here and in the now. You are fully
present. Youare fully alive. Youare in
aposition to touch life deeply.

Andif yousucceed inarriving, and
then yousmile-asmileof victory-and

energy that allow:

and e keeps hinkingabout THE SPEAKING TREE 2live. Because nour daily it

other things. He could be
drawn to the past, caught by
the future, or by his projects.
And he isnot truly there.
Then, the beautiful sunset
isnot for him.

Theenergy of mindfulness
brings along another kind
of energy called the energy
of concentration: samadhi.
‘When you focus your attention
onsomething, likeaflower, you become

‘body may be ina place, but
ourm_\nd iselsewhere. Ourmind
may be caught by the past, or in
future, in our worries, anger, or
inour projects. Our mind is not
2 with our body. We are not truly
] there. Wearenot present. Weare

notalive.

But with one mindful in-breath,
oramindful step, you bring your
mind back to your body. Ina
matter of seconds. When your mind is

you tep. Say this to yourself
while you walk -Iam home. I have
arrived. My true home is in the here and
in the now. Iknow thatlife isavailable
only in the here and in thenow. And 1
realise that my true home isnot in the
future, not in the past. My true home
isin the present moment.

Excerpt from ‘Touching the
Footstepsof the Buddha: The India
Teachings’slated for Oct 11 release, at
1IC, New Delhi to celebrate Thich Nhat
‘Hanh's birth centenary. For details, visit
www.ahimsatrust.org




2  FINANCIAL EXPRESS WWW.FINANCIALEXPRESS.CO!

N THE NEWS

SITHARAMAN
DISCUSSES BIT
WITH SWISS PREZ

FINANCE MINISTER
NIRMALA Sitharaman on
Tuesday met Swiss
President Guy Parmelin
and discussed several
issues, including the
Bilateral Investment
Treaty (BIT). The BIT talks
areaimed a&lboostinJg

FCONO

WEDNESDAY, OCTOBER 7, 2026

BINET DECISIONS

LTy

silos, overhaul
infra planning

PRASANTA SAHU
New Delhi, October 6

THEUNION CABINET on Tues-
day approved setting up the
Integrated Transport & Logistics
Authority (ITLA) as a Special
Purpose Vehicle, creatinga cen-
tralinstitutional framework for

deepening economic ties
between the two nations.

FACELESS CGST
ASSESSMENT

SYSTEM SOON
THE
CENTRAL

| BOARD of
Indirect
Taxes and
Customs
(CBIC) is working towards
a centralised assessment
system for taxpayers
registered under central
GSTjurisdiction wherein
tax notices, hearings and
orders would be dealt
with on one national
platform.

Jaishankar begins
3-nation Africa

tour in Ghana

EXTERNAL
AFFAIRS

. MINISTER S
Jaishankar
arrived in
Ghanaon
Tuesday on the first leg of his
three-nation tour to African
countries to explore ways to
shore up bilateral ties in trade
and investment, and
infrastructure development.

Govt urges private
banks for financial
inclusion schemes

THE FINANCE MINISTRY on
Tuesday urged private
sector banks to participate
more in financial inclusion
schemes such as Pradhan
Mantri Mudra Yojana and
Stand Up India. Financial
Services Secretary Sanjay
Lohiya urged banks to take
part in the Financial Inclusion
saturation campaign
starting from October 21.

India, Sri Lanka to
boost food supply
via cooperatives

INDIA AND SRI LANKA will
leverage their cooperative
sector networks to
strengthen the supply of
essential corr and

planning, appraisal,
monitoring and impact assess-
ment across India’s transport
and logistics sectors.

Aseniorgovernment official
described the moveasa“poten-
tially transformative”reformin
the infrastructure sector. “Till
now, in the transport, logistics
and infrastructure sectors, pro-
jects have been made in min-
istrysilos.Theyoperatebased on
the data they own as well as
appraise, monitorand evaluate,”
the official said.

This fragmented approach
has created significant duplica-
tion between ministries and
between the Centre and states.

“Whatwe have noticed is that it
creates what you call extensive
duplicationi J'the

mITLA will functlon asan
apex body for integrated
transport and logistics
planning, research, policy
support and data analytics

® The authority will bring
projects worth 2500 crore or
more to undergo common
appraisal, monitoring and
impact assessment

M Financial appraisal
will continue through
existing mechanisms

m ITLAto ready National
Transport Master

Plan with 10-year or
longer horizon

W National Transport
Data Repository to
integrate FASTag,
VAHAN, GSTN e-way
bills and other data sets

Cabinet hails
Modi’s 25
years in govt
THE UNION CABINET on
Tuesday passed a resolu-

tion marking Prime Minis-
ter Modi’s 25

official said,adding that thesys-
tem also contributed to delays
because ministries could hold
oneanother responsible.

ITLA s intended to change
that architecture by bringing
major projects into a common
framework. It will i

years as head of govern-
ment, from Gujarat chief
minister to prime minister,
saying that his “extraordi-
nary journey” was guided
by the principle of “Nation
Firstand Citizen First”. PT

appraise, monitor and conduct
post-implementation impact
assessments of government
projects worth ¥500 crore or
more. Financial appraisal will
continue via existing mecha-
nisms, including the Expendi-
ture Finance Committee.

The authority will prepare a
National Transport Master Plan

with a 10-year or longer hori-
zon, covering roads, railways,
ports and shipping, civil avia-
tion, inland waterways, coastal
shipping, urban mobility and
logistics.

The official said the key
changewould be getting differ-
ent ministries into “one loop

rather than operating indepen-
dently”“So, the appraisal will be
underoneroominstead of being
doneinsilos,soitwill take every-
body’s concerns together.”

ITLA will also establish a
National Transport Data Repos-
itory,bringing togetherdatasets
from FASTag, VAHAN, GSTN e-
way bills, GPS-based systems
and urban traffic management
systemstosupport freight-flow,
origin-destination and infra-
structureanalysis.

The reform could have a
wider fiscal impact. With public
capexreachingaround¥12lakh
crore (in FY27), the official said
that even incremental effi-
ciency gains could create addi-
tional room fornewinvestment,

The official said the frame-
work draws on global best
practices. Highlighting the
institutional challenge
involved, the official said,“Get-
ting so many ministries
togetherandarrivingatacon-
sensus isan unbelievable task.

X10,000-cr equity support
fund for SMEs gets nod

FE BUREAU
New Delhi, October 6

THE UNION CABINET on Tues-
day approved a ¥10,000-crore
government commitment to
an Alternative Investment
Fund (ATF) that will make direct
equity investments in growth-
stagesmalland medium enter-
prises (SMEs). The SME Growth
Fund will provide long-term
risk capital toviable SMEs seek-
ing to expand capacity, adopt
advanced technologies, enter
overseas markets and scale up
operations.

The ATF, being set up under
the SME Growth Fund frame-
work, is intended to bridge the
gap in growth-stage equity
financing for SMES, as existing.
equity funds largely focus on

ensure food security across
the island nation, the Indian
High Commission said.

AGENCIES

early-stageand
micro enterprises, the govern-
ment said ina The

inTier-Iland Tier-Il cities.Itwas
first announced in the Union

Budget for FY27 by Finance
Minister Nirmala Sitharaman to
create future champions and
incentivise enterprises based on
select criteria.

The equity mpnalwﬂl sup-

andacquisitions.

The fund will target enter-
priseswith demonstrated busi-
ness viability and scalability,
providing what the govern-
ment describes as “patient

Effective GST rate on domestic
Govt to set up hew supplyfalls to 13.1% in Oct-July

logistics authority

©ITLAmay break UMBRELLA ORGANISATION

FE BUREAU
New Delhi, October 6

POSTTHE GOODS and services
tax (GST) rate cuts and the slab
rejiginSeptember 2025, thetax
base expanded strongly
between October 2025 and July
2026,with taxablesupplyrising
25.8% year-on-year and busi-
ness-to-consumer  supply
increasing 26.7%,sources said.

Gross tax liability grew
13.6% during the period,
while the effective tax rate on
domestic taxable supply
declined from 14.55% to
13.130%, sources said.

“Consumption has held up
and the base haswidened while
the revenue has stabilised,” a
senior official said, adding that
the revenue shock that was
feared did not occur.

Revenue growth remained
positivethroughthe 12 months.
In the last four months, there

EXPANDING BASE

W Taxable supply rose

25.8%

in Oct-July after last year's GST
rate cuts and slab rejig

B B2C supply grew 26.7%,
signalling a widening tax base

M Gross tax liability
rose o,
while effective
GSTrate fell to

13.13% from
14.55%

B Revenue
growth remained
positive through
the 12 months

hasbeenan acceleration inrev-
enue growth, sources said.

The 56thGST Councilmeet-
ing, held on September 3-4,
2025, replaced the multi-rate,
complex structure of the indi-
rect tax system with a relatively
simpler two-rate structure of
5% and 189%, along with an
additional special rate of 40%
fordemeritand sin goods.

The 57th GST Council meet-

® GOYALMEETS IBM CHIEF

Union Minister of Commerce and Industry Piyush Goyal with
1BM Chairman and CEO Arvind Krishna (right) in New York

City. The two discussed ways to deepen

cloud i

inAl,

ing, set to take place on Thurs-
day,will likely approve a host of
proposals to make refunds
faster and largely automated,
widen input-tax credit, protect
genuine buyers, bar notices for
demands below 10,000 and
decriminalise routine offences,

Besides process reforms, the
meeting will focus on a limited
set of issues aimed at rationali-

Tax rate changes are not on
the agenda for this Council
meeting.

The Council will seek to
restrict the power to arrest
under GST. Sources said tax
officers should primarily be tax
collectors and not law-
enforcement authorities, and
therefore, should not exercise
arrest powers merely while

pursuing lated matters.

Robust demand
lifts services
growth in Sept

SHUBHAM RANA
New Delhi,VOctober 6

INDIA'S SERVICES SECTOR
activity rose to a three-month
high in September on the back
of improving domestic
demand, according to S&P
Global’s Purchasing Managers’
Index (PMI) data released on
Tuesday.

The HSBC India services
PMil rose to 55.2 in September
from 54.1 in August. Despite
the pickup in activity, the sec-
tor’s quarterly performance
wastheweakest since January-
March 2022, S&P Global said.

Therisein services PMIwas

consistent with the manufac-
lurmgsector whichclimbed to

,and q

X

More nations seeking
tojoin IMEC: France

THE WAR IN West Asia and dis-
ruptions on key trade routes

growth equity capital”. have accelerated work on
“The fund boosts prospects | enabling components of the

of SMEs the equity Middle East-Europe Eco-

market. Currently,only around | nomicCorridor (IMEC),while

1,000 MSME enterprises are | drawing interest from

listed entities,"Rakesh Chhabra, | countries beyond the

president, Federation of Indian
Micro and Small & Medium
Enterprises (FISME) told FE.
Currently, 95 million units are
registered as MSMEs, employ-
ing 350 million people.
“MSMEs often face the
challenges of raising growth

original eight signa-
tories.
Oman,Lebanon,
Egypt, Greece and '
Cyprus have shown

-
interest in joining the ®
corridorasits focusshifts

towards huilding resilient

capital on terms.

of lurhn increas-
ing manufacturmg capacity,
adcptmg advanced technolo-
gies, expanding into interna-

tional market: into

Thy lofanewcorpusof
%10, 000 crore makes a mean-
ingful difference for the sector
by providing long-term equity

fund will also consider SMEs
operating in industrial clusters

global value chains and under-
taking strategic investments

to
Shrikant Goyal, MD, Getfive
Funds, said.

nativesin
case of blockages, accidents,
technical disruptions or local
crises,French President’s Special
Envoy forTMEC Gerard Mestral-
letsaid.

Portsfrom countries outside
the original agreement have

Q-comm,logistics lead festive season hiring

MANU KAUSHIK
New Delhi, October 6 AN UNEVEN TREND
E-commerce Logistics & + Travel &

FESTIVE DEMAND HAS . transpartation hospitality
boosted hiringin consumption-
led sectors even as the broader ~ Quick ks

- p entertainment
white-collar  jobs market ~gommerce
remains subdued. job postings “Retail
infestive-linked sectors rose 7% C

% onsumer

year-on-year to 127,_080 in Festive hm"g durables &
August-September, while over- growth by sector* electronics
all white-collar hiring fell 11% (%) | —
in September, according t0an. ... gioyare thoss wsed to snlyse festve-spiciic demane, Govering Aug-SeaE 2026 corpred it e ysasagoiperiod
analysis by foundit. Source: Foundit Insights Tracker

Quick led the

increase, with job postings ris-
ing 18% during August-Sep-
tember from a year earlier. E-
commerce hiring grew 12%
and logistics and transporta-
tion 10%. Travel and hospital-
itysaw 6% growth,while media
and entertainment and retml

erstomeet seasonal demand.
The increase, however, was
uneven. Hiring in consumer
durables and electronics rose
3% and manufacturing 1%,
while BFSI and payments
declined 2%and FMCG fell 4%

rose 5%and 49

The data shows that:

White-collar glgrand free-
lance hiring rose 15%, indicat-
ing greater use of flexible work-

and fulfilment, akmgwnth sales
and business development,
accounted for more than 40%

offestivejobpostings.This high-
lights the concentration of
demand in roles directly linked
toordervolumesand customer-
facingactivity, foundit said.
The trend comes against a
broaderslowdown inthewhite-
collar jobs market. Hiring rose
9% in January, 6% in February
and 1% in March before slow—
ingto4%inApril.it

ative in May, with hiring falling
49, followed by declines of 9%
inJune,12%inJulyand 10%in
August. In September, hiring
increased 2% from August but
remained 12% below its March
level, suggesting an improve-
ment from a weak base rather
thanabroad-based recovery.
Metros accounted for 56%
buthiring

of j

epaper.hnancialexprenxonn‘. o

rose only 3%. Tier-II cities,
which accounted for 27% of
such jobs, recorded 11%
growth, while Tier-IIl and
emerging cities saw 15% rise.
Candidates with up to six
years of experience accounted
for 70% of festive hiring, with
demand declining steadily at
higherexperience levels.
“The festive season is
i ingabroad

also approached to join the

IMEC Ports Club, a port-level

coordination  mechanism

aimed at making the corridor
i hesaid.

th high in Sep-
1ember The HSBC India com-
posite PMIrose to 55.9 in Sep-
tember from 54.3 in August,
markinga three-month high.
A PMI reading above 50

ation eased from August.
Meanwhile, inflationary pres-
sures receded,”S&P Global said.

New orders rose at the
fastest pace in three months,
led by the finance & insurance
and consumer services sectors.
Export growth, however, was
the weakest in nearly three
years, despite firms reporting
new orders from Germany, the
UAE, the UKand the US.

Improving order books
and projects in the pipeline
prompted service sector firms
to hireadditional staff during
the month. However,employ-
ment growth moderated from
August, largely due to softer
hiring by real estate and busi-
ness services firms, S&P
Global said.

Outstanding business vol-
umes increased in September
having declined for thelast two
months.

Services companies
icabout the

indicate inactivity
from the previous month,
while a reading below 50 sig-
nals contraction.

“The expansion was
marked,with firms particularly
commenting on increased
demand for digital solutions,

“There will be several
also in the Middle
East,” Mestrallet said,
pointing to ports on
the Gulf and those
withdirectaccessto
the Indian Ocean,
including Dugm
and Khasab in Oman.
Egypt’s Alexandria and
Port Said, and Lebanon’s
Beirut and Tripoli, could also
form partof thewider network,
while Syrian ports could poten-
tially join in future. India’s
upcoming Vadhavan port in
Maharashtra will be the main

Indian node, he said.
FEBUREAU

food, i loans, soft-

year ahead, citing resilient
demand and rising customer
enquiries. Just under 16% of
respondents expect output to
increase over the coming 12
months, while the remainder
anticipate no change from cur-
re.ntlevels Businessconfidence

‘ware, ion, toursand

travel. Positive demand trends
also supported another rise in
employment,althoughjob cre-

toathree-month
hjgh, though it remained sub-
dued by historical standards,
S&PGlobal said.

THREE-MONTH HIGH

Services PMI

62 |
|

55.2
60 Sept 2035
58 |
%1l .60.9
54| Sept2025
52 |

50

Services output index set to
include education, healthcare

SHUBHAM RANA
New Delhi, October 6

TO CAPTURE INDIA'S services
sector more comprehensively,
the Ministry of Statistics and
Programme Implementation
(MoSP]) has proposed addmg

and pub-

shift in India’s employment
landscape as hiring expands
beyond traditional consump-
tion centres into tier-II and
emerging cities.Strongdemand
for early-career talent also
shows that businesses are pri-
oritising agile, digitally ready
workforces that can scale with
demand. As consumption
becomes more distributed, we

licadministration & defence to
thecoverageofthe Indexof Ser-
vices Production (ISP).

The ministry has also pro-
posed using UPT trans'u:tmns

WIDER SCOPE

® Apart from education
and healthcare, MoSPI has
proposed adding public
administration and defence
to ISP c Tel

and rative
ture data to capture the output
of the new sectors.

Together, the three sectors
represent nearly 21% of India’s
services gross value added

expect
ties to mcxeasmg]y follow the
same trajectory,” said Tarun
Sinha, CEO of foundit.

(GVA).By incorpo-
rating them, the total coverage
of the monthly ISP will rise to
around 80% of the entire ser-

CHENNAI/KOCHI

W The ministry has also
proposes using UP| data
to measure production

basis,with 2024-25 asthe base
year. The current framework
covers 19 broad service sub-
sectors accounting for nearly
60% oftheservices-sector GVA,
using high-frequencyadminis-
trativeand other data sources.

Education accounts for 7%
of services GVA, human health
and residential care 3%, and

public administration &
defence 11%.

“Itis to be noted that major
serviceactivities suchas Educa-
tion, Health and Public Admin-
istration & Defence donot lend
themselves readily to conven-
tional turnover-based mea-

Th

vices-sector GVA.

To measure the services-
sector output, MoSPI in July
introduced the ISP on a trial

frame-
workaddresses this problem by
combining  administrative

expenditure data, UPI transac-
tiondataand appropriate price
deflators,”the ministry said.
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Hold the line

India has much to gain from a US trade deal, but not one
that demands disproportionately greater concessions

HE INDIA-US BILATERAL trad may have reached what

Finance Minister Nirmala Sitharaman calls a “plateau”, but that

need not be viewed as a failure. India has already demonstrated

willingness to address US concerns, The interim framework ann-
ounced in February envisaged the US loweringits reciprocal tariffon Indian
goods to 18%, while India offered substantial tariff reductions and market
access forAmerican products.Washington continues toseek concessionsin
sensitive areas, while its own tariff policy remains vulnerable to legal and
political shifts.New Delhi should remain open toan agreement, but not pur-
sue one simply for the sake of concluding it. Reciprocity, not the optics of a
deal, must determine how far India goes. The point of negotiation is mutual
benefit, not an agreement inwhich one side repeatedly retreats.

Thatprincipleisparticularlyimportant inagricultureand othersensitive
sectors. Indian negotiators have resisted opening the market to genetically
modified maize and soya bean and to dairy products on terms sought by
Washington. Theyshould continueto protect legitimate domesticinterests.
India, forits part, has sought tariff treatment that leaves its exporters com-
petitivewith countries suchasVietnam and Bangladesh.A trade agreement
inwhichIndiaopens more of itsmarketwhileits exporters remain structur-
ally disadvantaged in the US would be difficult to justify. Washington has
also launched investigations under Section 301 in areas including excess
capacityand forced labour,addinganotherlayer of uncertainty. Trade nego-
tiations inevitably involve give-and-take, but concessions must be matched
by durable and commercially meaningful gains.

The case forholding theline has become strongerwith the Lindsey O.Gra-
ham Sanctioning Russiaand Iran Act of 2026.Thelawgives the US president
authority toimpose tariffs of up to 100% on goods from countries that meet
specified criteria relating to purchases of Russian-origin crude oil or natural
gas.ForIndia,energy sourcing cannot simply be treated asa bargaining chip
inatrade negotiation.Access to competitively priced crude has consequences
for inflation, the current account, the rupee, and household purchasing
power.Sitharaman is right towarnabout theweaponisation of tariffs. Atrad-
ing partneris entitled to negotiate for market access; it is another matterto
use access to its market to influence a sovereign country’s energy choices.
India should diversify its crude supplies where economically sensible, but
decisions of this magnitude must ultimately be determined by its own
energy securityand national interest.

Noneofthi orturningaway fromthe US.Itremainsone of India’s
most important economic partners,a major market for Indian exports,and
animportant source ofinvestmentand technology.Abalanced bilateral trade
agreementwould benefit both countriesand negotiati hould continue.
ButIndiaalsobringsassets to the table:alarge consumermarket,a growing
manufacturingbase,and an increasinglyimportantrolein global supplych-
ains. These conferbargaining powerthat should not be surrendered in purs-
uitofan earlyannc 1t.Norshould di overtradebeallo-
wed to overwhelm the broader strategic relationship. The correct approach
istherefore ne\ther confrontation nor capitulation. India has moved subst-
antially; if Wast cannotofferreciprocal, predictable,and durable mar-
ket access, New Delhi can afford to wait.A good agreement remains worth
pursuing.Anunbalanced one does not.In trade negotiations, knowingwhere
tostop canbeas importantas knowing where to compromise.

Lionel Messi is soccer's
GOAT for good reason

TEN YEARS AGO, Lionel Messi defeated, dejected, tbroken.
“ld:d everythingl could,anditdidn’ tworkout forme]"the; graatmantold reporters
’s national team losinga fourth

tournament final.“That’sit.”

Oh Leo,if? youhad knawn

What hot-headed decisiontwo
months laterand lead Argentina th.ruugh its most glorious period. He won a World
Cupin 2022 and reached another final this year, being the tournament’s best player
at 39,an agewhen most of hi: g theirbellies a:
tors, Full redemption,and more.

Tom,ht when he walks onto a football pltch w1th Argentina for the final time,

we: kyblue-and-white stri P forth jon, itwill
beanight of emotionand remembmnce

Forme, itwill b who forthe pasttwo
decades has, gwen mehope t.hat all myfoctball d.mams could becume reality. The me-
mori of Riode watch-
inghimlose the 2 014World Cupfinal,a game Argentina deserved towin, to marvel-
ingat hislead hetook team through Miami heatto
beat Cal it Not hisgloriesin Qatarand THATEngland match.

1 could bore you with crazy stats and achievements. In my eyes, he’s not only the
best football player in history butalso the greatest. athlete ever.] know that’s contro-
versial,but th factis this: Messik hisfield —theworld’s most
popularspor — pre hsince hi: inlate 2004.

Back: Lhen George W Bush was struggling to contain the US debacle in Iraq, Face-
bookwasanincipient: |dea mnﬁned toHarvard,and Venezuelansstill believedin Hugo
Chavez That’ orl b in22years,andyetwestill
doing unbelievable stuff on a football pitch, like that insane free-kick goal he scored
for Inter Miami a few days ago. Neither Michael Jor-
dan,SerenaWilliams, MuhammadAli, Michael Phelps
nor Usain Bolt could claim that. Sorry if you disagree.

Andyet,forall his magicon the field, it’s his persev-
erance, passion, and down-to-earth personality that
strikes me the most. At a time when global stars have
armies of advisers choreographing each move, this
guy seems simply motivated by kicking a ball and
scoring more goals than the rival, football at its most
essential form. He seems happierattendinga fourth-
division match in his hometown than enjoying the
spotlight of big galas in Europe.

Messi was already Messi in 2016, when he made

JUAN PABLO
SPINETTO

Blaomiberg that imprudent announcement. Having just turned
29, anagewhcnplayers start torunout ofoptlcms,he
couldh hy i life,instead g
national all lub Hewent backto busii dendured d:
forfi ing wif ina.That’san
pleofdetermination, mental strength,and forhiscolour: dmir-
ing.That'swhyfor: whodidnot idyllicvi the Rosario-

born star, Messi is now something akin to Churchill: the captain who, after so many
years of economic decayand frustrations, gives the countryan aura of invincibility.
hdefinine i . i s derinethedi

agement of ball iation offthe pitch. Casein point: ina’
match tonight,Messi’s histori 1, will b 9 ked Benin. His retire-
ment will expose the institutional shortcommgs of the AFA, as the national associa-
tionis known.Itwill also forcealongand painful restructuring of the national team.
Leo Messi is,aboveall, an anomaly: an alien who came to Earth to remind us that
everythmg is tmly ible, that: While hestillhas
ithInterMiami,it’s clearhi linked tobusi-
nessand cntrepreneu.rshjp Twill miss watching him, expecting the! unexpected,and

yet being stunned intoasking, when the magic happens; “just how did he do that?”

HIS WEEK'S MONETARY
Policy Committee meeting
is expected to raise policy
rates by a minimum of 25
basis points as inflation
based on consumer prices has crossed the
threshold level of 4% that the Reserve
Bank is mandated to maintain. Further,

» MONETARY POLICY
BOTH CPI AND WPI INFLATION ARE COMMODITY-CENTRIC AND NOT GENERALISED

A case for continuing pause

MC SINGHI =

The author is a former civil servant

sustained GDP growth, a geopolitical sit-
P price:
of fuel and inputs, and rate increase by
central banks in the US and Japan have
alsobeen pointing towardsan increase in
domestic policy rates to maintain price
stability.], however,hold acontrarian view
and suggest continuing with a pause on
policyrates for the following reasons.
First, consider consumer price infla-
tion (CPI), the inflation anchor based on
the expenditure pattern observed by the

National Consumer Survey,

2023.The National Sample Survey Office

(NSSO)estimates of private consumption

haveconsistentlybeenaround 50% of the

total private consumption expenditure.

As the Rangarajan Committee has said,
h i ion (1

and National Accounts Statistics or NAS)
do not match in any country; India is no
exception.Whatis isthat thedif-
fereuce betweenthe NSS! and the NAS con-

aggregate level, the former has always
been more than the latter.In 2022-23,
NSSO consumption declined to 50% of
NAS consumption with inter-group vari-
ations as usual. In terms of the overall
national income, CPI covers close to a
quarter of the GDP. Wh.'lle it is true that

2023-24
Input = GVA Output Input GVA

2024-25

551 483 454 | 341 485
194 387 255 | 088 472
311 168 122 | 1.73| 0.90
6761217 | 850 | 9.65| 695
202 177 030 | 056 0.23
131 366 323 | 480 203
5.25 287 1.61 | 229 0.70
772 433 191 | 304 142

012 541 370 477 3.26
309 438 315 | 342 3.07
477 535 392 | 313 432
186 328 208 | 195 220
479 1074  8.64  7.80| 9.65

BELOW THRESHOLD
Output, input, and GVA deflators (implicit inflation) %
Output
Agriculture 4.98
Mining | 310
Manufacturing 2.84
lectricity & utility services | 0.30
Construction 1.94
Trade & hotels 2.63
Transport & communication 1.87
Financial services | 528
Real estate &
professional services 3.88
Public administration 4.06
Other services 5.16
Total 0.44
Growth current prices 7.4k
Growth 2022-23 prices 6.97

676 7.23 643 | 574/ 7.28

whilevolumeextrapolation s used forthe
rcmammg sectors. Under double deflat-

inflation. effectson | ion, dded (GVA)isobtais
wage levels, real interest rates, and oper- edfromsep in-
tor termedi ion. The resulting

should not be final deciding factor.
Second, with the change in the meth-
adologyof estl_mauon of nationalincome,

mlpl.\cxtGVAdeﬂatonstherefore anoutc-

2025-26.The real inflation for the econ-
omy as a whole has been significantly
lower than the mandated threshold.
Even if we take the sectoral deflators,
aggregate deflators indicating implicit
inflation for GVA for 2023-24and 2 024-

omeof count:

25 3.28%and 2.20

rather thana CPIorwholesale price index

an (v toderivereal GVA.Yet,
inputs are deflated by appro- thederived which
priate sectoral/commodity-wise defla- inal growth to growth at constant prices

tors. In the new system, real GDP cannot
beinferred simply from nominal GDPand
afamiliarinflation rate.Acommonshort-
cutistothinkofreal GDPgrowthasnom-
inal GDP growth minus a familiar mea-

sureofinflation, whlch\s nowmlsleadmg
In

foragriculture

andmanufacturing

The non-imminent

iy y-wid
inflation, covering both producers and
consumers.The Jmp]mt mﬂatmn for pn-

vely. The sector-wise deflators for mpus
outputs,and GVA for these two years cle-
arlyindicatewidevariations,butaveraged

@ POSING QUESTIONS

Congress leader Rahul Gandhi

The Election Commission does not want to speak
to us. Crores of people have voted for us. We only
want to ask questions to the Election Commission.
But they do not want to answer

tors derived from the national accounts,
isindicated in theaccompanying graph.
Third, the Inflation GeneralisationIn-
dex,a tool curt used
by most central banks, for India is below
its threshold of 100. The Index, rather
than tracking just average price changes
of the total basket, measures the propor-
tionoftotalweight ofitemsthatareexpe-
riencing price pressures. The Nomura's
proprietary Inflation Generalisation
thatinflationis notbroad-
based, but ratherlocalised.The spikeisan
isolated supply shockreaction of weather
and geopolitical conflicts. Fiscal policy is
more appropriate in ﬂ:ussltuanm] rather
isgeneralised and commodity-neutral.
Fourth, private corporate investment
in India is struggling to increase. As a per
centto GDB,itishoveringaround 10-11%
inthe last fewyears compared to its peak
in 2008. Corporates have preferred cash
accumulation and short-term financial
assets over greenfield investment across
sectors. This could be due to expectations
of poor returns in future and associated
theiroligop-
olistic production pattern to retain eco-
. - -

of lower capacity utilisation and global

demand-supply concerns.
Fifth, the economyisfacingasituation

of excess liquidity. The RBI has used open

market

repoauctions. In this situation, the trans-
mission of policy rates is both uncertain
and mayget considerably delayed. Hence,
itis advisable to watch and pause rather
than taleanactionwhose gainsare uncer-
tain.Anincrea: tu-
allyworsen the overall hquldltysurplus
and idle money stock.

Despite a majority view in favour of
tightening monetary policy at this junc-
ture when the GDP growth scenario is

isi : dinothed.

atlevelsbelow the RBI threshold.Further,
while taking CPI as the anchor, two facts
should be considered. First, the CPT weig-
hts and basket is denved from the NSSO

vate final
terms of NAS has been 3.75%% for 7073

24,3.72% for 2024-25,and 1.18% for
2025-26.Implicit inflation for fixed cap-
ital formation has been 1.98% for 2023-
24, 2.30% for 2024-25,and 1.54% for

N CHANDRA MOHAN

The writer is an economics and business
commentator based in New Delhi

Vey,accor-

tic and global demand-supply factors—
there is hardly any advantage in rocking
theboat.Inflation,both CPI (theanchor for
monetary policy) and WPI, are commod-
ity- cenmc and not genmahsed Further,

d.lnngh]L b itureisjust 50%
of the PFCE as per the national accounts.
Secondly, the WPl as a proxy for producer
pricesalso covers only half of the GDP.Im-
plicit inflation, as given by sectoral defla-

entncand

th diti

monetary policy changes. A pause may
therefore be a better option to avoid dis-
turbing the growth momentum.

Indo-US trade deal

USTR’s comments ought to force us to realistically
look beyond the US to sustain the momentum of
India’s trade in an increasingly fragmented world

THE UNITED STATES Trade Representa-
tive (USTR), Ambassador Jamieson Greer,
candidlyremarked that the Indo-US trade
deal is not imminent. Addressing a press
conference after the G20 trade minister-
ial conference in Milwaukee, he stated
thatalthough the talks are best described
as being in the “short strokes”—or final

launched investigations under Section
301 oftheTradeActof 1974-on countries
like India whose trade had inputs pro-
duced by forced labour.Thereisalsoasec-
ond Section 301 investigation on excess
capacities.

This plethoraof levies makes the tariff
architecture of the putauve deal—as the

ified mai bean iryitems,

e

Unfortunately, India does not have the
leverage that China has—with its domi-
nance in exports of rare earths—to force
the US to come to an agreement. While
Greer talked of a“universe of items that
are sticking points” for a deal with India,
t.he UShad nocholcehuttoagree toatem-

But the USis unfazed byall of thisand
insists on addressing its trade imbalance
with India through means beyond tradi-
tional trade negotiations. According to
Sitharaman, the US also seeks to recover
someofwhatitbelievesithaslost overthe
years. The bila(eral trade deal in !he makA

Fil

indicated that:

concluding stag i theinter rary ill Janu-
not imminent. Interestingly, I.ndia’s of February were voided by the apex ary 10,2027, with Chfiaatiis sinartit ritory as unconventional demands are
Fi inister Ni ith court—highly As betweenTrumpandChina’s  placedon i trade
if all this weren’t bad en-  ee———  President Xi [inping. They surplus —that amounted to $33.9 billion
aplateau Allof this com.rastssharplyvmh ough, recently announced More progress is alsoagreed to createalower in 2025-26—by purchasing $500 billion
it US tariffs include an addi- tariff regime covering $§60  of American energy, information and
dusted; that there are only smallissues,  tional 15% levy on solar ~ nNeeded ontrade  piion intrade innon-sen-  communications technology, and other
commas, and full stops. This much- cells and modules with no deal with the EU sitive goods. products, and making big-ticket invest-
vaunted trade agreement thusissonear  carve-out for India. Earlier, that was concluded On trade imbalances, ments in the US. Not surprisingly, the
yet is a bridge too far. It remains onlya new tariffswereannounced on January 27 but 00, India has been heedful ongoing talks have hit an impasse.
work in progress despite several highly ~ onimported generic medi- of US concerns. What can Where does Indiago from here?.
productive discussions to advance its  cineseffective from August has not been certainly take the edge off ~ donothave geo-economicleverage

prospects,including at Milwaukee.

The USTRappears tobe inno hurry to
conclude the trade deal as US tariffs are
being weaponised to coerce India to

2028. In this highly uncer-
tain milieu, India only

accept a deeply unequal and ided
agreement. India feels that giving in to
mounting US demands formarketaccess

daddressi deimbal b 4

signed into force

the US’s position—that it
has been taken advantage

I
wantsamuluallybeneﬁdal of—is the fact that India’s
trade agreement Lhat gwes lt an advan- bilateral trade surplus has shrunk year-
tageoverth on-yearby42% overaperiodwhen US tar-

from unilateral US tanffs India has
soughtin vam foran early conclusion to

iffsof 50%werein place(September2025
to February 2026) Lven the latest num-

trade

apointisdifficult. The Lindsey O.Graham
Sanctioning Russia and Iran Act of 2026
provides US President Donald Trump
powers to impose up to 100% tariffs on
countries like Indiaand China forbuying
Russian oil. After the US Supreme Court
invalidated Trump’s tariffs, the USTR

from

tariffsupto 100%on Russian oiland Sec-

tion 301 investigations.
Regarding market access, India has
been iating; pumuuut()

significantly reduce duties on US indus-
trial and agncultuml products with firm

redlinesonnot icallymod-

surplus that fell year-on-year by 21% to
$14.7billioninApril-August 2026.India’s
exports to its most important destina-
tion—accounting for a fifth of its total
exports—were sluggish, if not flat, while
imports from the US have steadily risen,
ially petroleum products and elec-

THE EDITOR

Broader GST 2.0 agenda

Apropos of "Towards a flawless GST"
(FE, October 6), the proposed goods
and services tax (GST) reforms mark a
welcome shift from rate rationalisation
to a broader GST 2.0 agenda. How-
ever, the test lies in implementation.
Industry has rightly highlighted the

need for smoother input tax credit,
faster refunds, simplified returns, few-
er disputes, and greater automation.
Locked-up credit and delayed refunds
constrain working capital, particularly
for micro, small, and medium enter-
prises, and exporters, resolving these
issues would provide multiplier bene-
fits. The wider agenda should also

address structural weaknesses, a
time-bound plan to bring petroleum
products and alcohol into the GST
fold, phased reduction of distortion-

a
vis the US, the most efficacious strategy
will be to continue rigorous negotiations
while concluding trade deals with other
ped nations and middle p
sustain themomentum of its trade. More
progress is needed on the trade deal with
the European Union that was concluded
on January 27 but has not been signed
intoforce.Indiaaims toconcludeitstrade
deal with Canada by the year-end. Mare
bilateral

beon theanvil ona priority basisas India

mustdi

aworld fracturing into US-centric and
Sino-centricblocs.

Centre and states. A stable rate arc-
hitecture, technology-driven comp-
liance, and cooperative Centre-state
federalism are essentia\ if the reform is

ary exemptions, and full ionali-
sation of the GST Appellate Tribunal.
These steps would widen the base,
improve credit flow, and enhance
revenue predictability for both the

to hen formali: , competi-
tiveness, and long-termgrowth.

—Bal chlnd Noida

®Wiite to us at feletters@expressindia.com
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We must make the most
of India’s genetic wealth

A Nobel prize for optogenetics draws a major biotech opportunity into the spotlight. Genetic

data offers a hotbed for medical innovation if regulation gets its speed-safety balance right

he 2026 Nobel Prize in Medicine
was awarded to three pioneers of
optogenetics, the science of con-
trolling body cells with light. By
granting researchers control of bio-
logical processes with extraordinary
precision, their work marked a profound shift
in therapeutic exploration. Such advances are
of special value to India, which has been laying
its own foundation for precision therapy
through the Genome India Project and has so
far sequenced more than 10,000 genomes that
represent 83 diverse populations. While gene
studies can identify a genetic defect, the field of
optogenetics uses light to control how specific
cellsbehave. Asabiological tool, it can map and
modulate cells that rely on electrical signals or
ion flows. Yet, broad genome mappingis only a
starting point. Precise genes and pathways need
to be identified. Labs at the National Centre
for Biological Sciences and Centre for Neuro-
science at the Indian Institute of Science are
deploying optogenetics to map circuits that
govern pain, itches and other ailments. This
emerging field holds immense clinical promise
forrestoring vision among sufferers of retinal
diseases such as retinitis pigmentosa.

Funding is becoming less of a hurdle. India’s
budget for 2026-27 includes a 110,000 crore
Biopharma Shakti scheme, even as the biotech
partofthe Centre’s Research, Development
and Innovation (RDI) fund signals a policy push.
Startups such as ImmunoAct have commercial-
ized indigenous low-cost Car-T cell therapy,
while firms such as MedGenome have attracted
venture capital from abroad for large-scale gene
sequencing. The bottleneck has been India’s
complex and risk-averse bureaucracy, whose
demands of compliance are observed to slow

RAJIV MEMANI

is regional

ner,

mid geopolitical uncvndm(lm. rising

ventures down in what's clearly a global race.
The US hasan edge in its industry-academia
links; China has sought to accelerate therapies
from labs to clinical use. Indian developers still
face significant friction. The RDI fund under
the Anusandhan mission aims to catalyse deep-
tech, but India still lacks a dedicated neurotech
mission capable of bringing together physics,
engineering and genetics. Till recently, it was
hard to import specialized viral vectors and
getapprovals for gene-editing clinical trials
from the Central Drugs Standard Control Orga-
nisation, with timeline uncertainty proving
costly for deep-tech startups.

Safety versus speed isa global dilemma. How-
ever, even the cautious EU is giving its rules
some flexibility for faster progress. Biotech
reforms are expected to reset that balance in the
US, which had been watching China ease its
regulations. To be sure, India has also charted a
similar course, with its regulatory apparatus
adopting therole of an active enabler. Recent
tweaks of clinical-trial rules have streamlined
licensing and helped shorten the drug-develop-
ment cycle. The new Biological Research Regu-
latory Approval Portal offers single-window
clearances. To sustain this momentum, though,
India needs to further ease clinical testing,
upgrade its system of patent approval and give
pharma players a stronger nudge to create
high-value intellectual property. Endowed with
vast gene pools, the country is wealthy in terms
of genetic data. Asadvances in the science of
it—such as optogenetics—get domestic labs
whirring to develop clinical applications, we
must find safe ways to keep pace with the wider
world of biotech without letting regulation
stifle innovation. New paths to better health
await being lit up. And we have what it takes.

Public debt comes at a price and
somebody must pick up the tab

Euxcessive state borrowing drives up inflation if the central bank can't let a government go insolvent

IAJADHYAKSHA
is executive director at Artha India
Research Advisors. His book The Ideas
That Shaped Modern India and Its
Economy" will be published by Penguin
Random House in October.

NIRANJAN

[ nSeptember 1992, Scott Bessent
worked for George Soros on the
famous trade that broke the pound.

The Quantum Fund built a position

against the sterling that the Bank of

England could not defend, and the bet

made a billion dollars for the traders,
Bessent now runs the US Tre:

thusfinds himselfon the othersi
battle. He told yen traders

has also warned that investor patience is
running thin. In the April 2026 edition
ofits d Monitor, the multilateral
lender said: “Policymakers should real-
ise that the markets are becoming less
forgiving. Over the past year, investors
have increasingly assump-

v to avoid default, expanding
'y supply over time. The fiscal the-
oryof lhc P level expectsall govern-

—to drive the price level. Inves-
iz¢ future taxes won't cover the

tions of unlimited sovereign borrowing
capacity—even for large advanced
economies.” The weight of] puhlu: debt
asa percentage of gross domestic prod-
uct (GDP) pected to keep rising
overthe next few years.

Whatis the way out? The mathematics
of public debt dynamics tells usa simple
story. Three things mainly matter—the
rate of an economy’s nominal GDP
growth, the average interest rate at
which its government borrows, and the
primary balance in the government bud-
get. Public debt is more sustainable
when the underlying economy grows
much faster than the cost of borrowing.
Ifthat is not so, then the government
budget has to tighten through either tax
increases orspending cuts.

I here are two ways to understand

“Lam the house nOW. Bm)d investors

's. The first comes froma
pa p(‘l Wi nlton bv Neil Wallace and

heardit too. They
pushed up yieldson US government debt
thatis duein 10 years. London taught

gent in 1981, They show that
1I‘l heinterest rate exceeds the growth
rate (r>g)and ]Jrumw deficits persist,
ster than the econ-

Bessent thatag holdsaprice debt c
onlyaslongas the market allowsit to.
Publicdebt levels b; limbed

omy. When the central bank refuses to
tize it, the government's solvency

across the world over the past two
decades, especially in developed econo-
mies. Much of the reaction to thistill
now washbased onone truth and one
misunderstanding. The truthis thata
sovereign country issuing debt in its
own currency cannot be forced into
default since it can always print money
to pay back investors. However, itled to
the misunderstanding that govern-
ments can borrow without facing any
major consequences. A government
may have control over the quantity of
debtitissues, but not overthe price at
which the market is ready to absorb the
extraborrowing.

The International Monetary Fund

depends on fi Whenthe

debt. They dump g nment debt or
the currency, driving up prices immedi-
ately rather than waiting for money-
printing by the central bank.

US President Donald Trump added a
further dose of confusion when he saida
few weeks ago that the US military would
be “the ultimate intervention” in the
bond market. Nobody can say for sure
what he meant by th Iy whimsi-
cal statement, but one possibility is that
he wasalluding o the use of state power
tobring the bond market to heel. Finan-
cial repression, in other words

Financial repression e wenuallv
means that agovernment uses regula-
tions to keep the cost of borrowing
lower than what a free market would
have, thus letting inflation and low
nominal yields gradually erode public
debtovertime, This ool was used in
the aftermath of World War II, when
me out of the conflagration
e debt burdensas aresult
avy borrowing needed to fund
theirwar Lff()l‘l

Theold global trade order based on the
free flow of goods across national bound-
aries has ..xlmldv been shaken by growing

acol in Business

central bank gives in, the bill arrives as
inflation. Either way, someone pays.
The other way is what is called the
fiscal theory of the price level. The real
value of outstanding debt must equal
the present value of expected primary
surpluses. I markets doubt those sur-
pluses will material the adjustment
comes through the price level or
through higher required yields. Sol-
vency is not the question. The question
iswho bears the loss, and when.
Wallace and Sargent build their anal-
on thestandard monetarist view
that higher money supply drives the
price level. The central bank prints

10 PEARS GO
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GUEST VIE

Why India requires a fresh wave of economic reforms

April-June, while bank creditto industry is
growingat its fastest pace in over a decade.
revenues have held up too. Higher
transaction volumes have more than made up
forlower GST rates. GST collec tions, exc| fud-
ion cess, rose 14.7% in S
hcr—mdam up 11.6% year-on-year during the

energy pricesand i ypres-
sures, global economic grow(h is
expected to slow down. Against this back-
drop, India has demonstrated remarkable
resilience, recording 7.8% growth in the first
quarterof2026-27. The gove ernment’ ‘sdeft
handling of the West Asia crisis, coupled
with mI)uct consumption, growing capital
and ic reforms, has

Africa-Indiaregion, EY.

helped India
Goods uml m'mu stax (GST) mﬁ:rm\

ST

ptember period. Base income tax

ux[lu tions for April-August are also up
14-15%, lifting the Centre's gross tax revenues
by 6.2% despite lower excise duties and the
endofthe compensation cess. With the base
effectof that cess wearing off from October,
overall taxrevenue growthisexpected torise,
This reinforces the case for more GST
reforms. Section 17(5) of the Central GST Act
blocks input tax credit on a wide range of
goods and services. The government should

rate 1 proc

cationin September2025 represent amajor
reform, in addition to others that have
strengthened demand. Sales of listed fast-
moving consumer goods companies grew
2025 and .l\m('

10.2% between Octobe!
2026, against just 1.9%
sumordurahlps grew 3|

. private i

ly narrow this list, allowing

credit on all business inputs covering both
goods and services, except in cases of per-
sonal consumption orwhere there'sarisk of
revenue leakage. Input rredm on capunl
spending may ilized over
a longer time frame 10 Supporl capital

gathering pace across
steel, cement, chemicals and data centr
Gross fixed capital formation grew 11.9% in

Plugging supply-chain gaps: Pragmatic initi-

tlenecks and global overcapacity could be

atives such as for coal nuclear throughani
power, the urea policy. Samudra Manthan | force. which could develop a roadmap and
andtl of! up- | startlocal

il task

ply chains are designed to address ludl.l s
high oil import bill. However, the non-oil
trade deficit is widening too. Steps like the
expansion of the Electron-

1lflf{u.llllAﬁ‘)V(’lg71 dm'cl investment (FDI):
The flurry of free trade ag;
provide an opportunity to boost FDI, since

Standard,T.

inanasked a provoca-

q : Will heij peti
tion for financial resources due to the
borrowingbinge of governments lead to
not just higher inflation but also “restri
tions on cross-country capital flows?
inancial repression has never been
successfully tried inan economy open
toinflows as well as outflows of capital.
The reason is simple. Suppressing the
interest rate on government bonds will
lead toa flight of capital, which means
that trying to manage a debt crisis
through financial repression could push
many of the major economies in the
world towards capital controls.

r@&@ A ?E@@@Eﬂ

We need 10,000 genomes,
not 100, to start to
understand the link
between genetics,
disease and wellness.

CRAIG VENTER

_

¢ eofnew
notices. A clearstandis umded againstret-
rospective implementation of tax law

Enhance the ease of doing business: While
the Govel mmcnl s l'ugh powered commit-

signed

teesh. this

trade and investments go

front, there is scope for funhel simplifica-
tion. Various industry clusters have cited

ics Components Manufac- s ined hand-in-hand. A_\Cﬂlll\lﬂ slowland allotment, delaysin building-plan
turing Scheme, Mobile ustaine seek to Iy di P I i
Manufacturing produc- H sifyand red ¢ | parcels.Some pha ceutical and biotech-
tion-linked incentives 2.0 refol'ms w'“ ny singleregion, India, | nology companies report that greenfield
and Semicon 2,0 will help with its expanding econ- | projects take 36-48 months to begin com-
tackle the issue. But man- help enhance omy, could gain. A high- | mercial production, even though facilities
i inadynamic geo- competitiveness level L‘«»muﬁllu:\ can bo set | canbe hui}l within 2 1 anlzﬂm,
up as the single decision- Industries have highlighted the preva-
al-time, product-  @nicl accelerate  makingauthoritywithpow- | lence ofoverlapping jurisdictions, compli-
level data on imports and d i anc audits. Forexample,
domestic production to growth as we“ investments. It could facili- | inthe ! sector, the Pef and
identify vulnerabilities. = z tate land, infrastructure, | ExplosivesSafety Organization, Oil Industry
Tosolvethis, cight-digit @S ]Ob creation  environmental clearances | Safety Directorate and the Petroleum and

HSN codesshould be made

mandatory in all GST fil- states.
ings, in line with customs filings. GST Investorsalsoseck legal and tax certainty.
returns today can use four-, six- or eight- ()veril(itrillinnuf«lirocltaul putes stuck

and coordination with

Natural Gas Regulatory Board oversee

aspectsof petroleum infrastructure,
Time-bound approvals, single-window

clearances and clearly demarcated regula-

investments. The ‘one taxpayer, one audit’ | digit cods maller | could be | atth of ..“ metax (appeals) | toryroleswould lower compliance costsand
principle, under whicha taxpa i ) curtail ce i level must be resolved g ~Topreventa | support Ld])ll.llt\p(nd.ll ure. Amid genp()l.kv
energy, | byonly g for. Oncehigl fresh backlog, the government should | tica g refor
ld ce—ata tified, hlth .|s alternative dispute resolution | to increase Lumpeul:\eneu Lmnumx(
could be implemented at the Centrallevel. | limited tec] anpp]\—dl..un bal— iati 1 consid growth, resili 1ji
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Four big reasons why the giobal
economy has provenso resilient

The most important of these is a positive supply shock in the shape of Al investment. We may face trouble if this goes wrong

NOL

is professor emeritus of economics at New York
University’s Stern School of Business and
author of 'MegaThreats: Ten Dangerous

Trends That Imperil Our Future, and How to
Survive Them'

espite therising risks, uncertainties
and large negative supply shocks of
the last two years, stock markets and
the overall global economy have
held up quite well. Following the
shockof US President Donald
Trump's ‘Liberation Day’ (2 April) taritfs in 2025
came this year’s Iran War, which caused the largest
nce the oil crises of the 1970s.
(. oldmgmlll((‘mdhmml‘\lnn(‘ldr\ und
data, global growth w: it wasin
2024 ), and global inflation was lower in 2025
thanin 2024. And while global growth s expected
S pr()JLLI(‘(l torecover (to
towardsits

resilience aml what are the biggest dow l‘L\ld(‘ i
to the relatively benign outlook for 20277

Four major factors have prevented a (luv« nlurn
First, market discipline forced the Trump
tration toshelve ts moststagflationary polics.
Average US tariffrates spiked from 2.1% in January
201 %on 2 April 2025, but that triggered a
on that forced Trump to blink and
negotiate tarifi reductions. The average tariff rate

.6

war against Iran caused an oil-price shock, rising
bond yields and astock-market correction, leading
him to negotiate a fragile ceasefire that partly
reversed some of the damage.

Second, the tariff and oil shocks were mitigated
by adjustmentsin trade patterns, global supply
chainsand other production factors. With many

new producersand sources of energy, the world
today dependsless on oil than in the pa draw-
down instrategic oil reserves (especially in China)
ands d d destruction dampened the

impact of the shock substantially.

Third, policy responses helped absorb some of
the impact. “There was fiscal and mor etary easing
in many advanced economies in 2025, when
growth seemed to be at risk, followed by monetary
tightening this year to keep inflation expectations
anchored.

Fourth, .mdmnslunpm’lamlv theworldisin the
middle ofa massive positive long-term ag

that energy prices remain elevated, the greater the
stagflationary pressure.
Moreover, the recent extension of the Sino-
American truce may not last if China—with its de
Jactoallies, Russia, Iran and North I\m ea—feels
d by US geo-strategic . Ten-

sionsover Taiwan could rise after the island's elec-
tions in 2028 and the Russia-Ukraine conflict is
expanding to a wider theatre with Ukraine striking
deep inside Russia and Russia pursuing hybrid
warfare again: Given Ukrai rgeting
of Russian energy facilities, a fa peure a
ceasefire will putadditional upward pressure on
hydrocarbon prices.

ile, liber:
signs of political dysfunction; up(ummgvlmunns
inthe US, France, Germany, Italy and Spain could
lead to more populist economic policies that would
damage growth and introduce greater fiscal risks.
Indeed, large fiscal deficits and high debt-to-GDP
ratios in many advanced economies and some
s markets are driving up sovereign bond

emergi

(mmg to 1h(- M investment I)oom

fiting from thi: 3 penmuuccvclo wi lmh
increasingly includes higher defence spending.
Still, there are tail risks to consider. For starters,
geopolitical tensions are high, shipping through
the Strait of Hormuz remains constrained and
uncertain, and recent Houthiattacks on shipping
chokepoints and a Saudi pipeline may further
restrict oil and gas supplies. Oil prices have already
spiked above $100 per barrel again, and the longer

yields, threatening to crowd out private-sector
production, capex and consumption, and raising
therisk of credit crises.

The Alhoom is another source of
showing signs of frothiness. If it proves to be abub-
ble that must eventually pop or deflate, the result
could be negative wealth effects (lower consump-
tion), credit problems and a loss of animal spirits
among investors and households.

Onthe policy front, stagflationary shocks that
reduce growth and increase inflation tend to create
adilemma for central banks with a dual mandate to

—andis

maintain both price stability and full employment.
Ifthey conclude that additional rate hikes are war-
ranted to fight inflation, that may weaken growth
and raise financial-stabill
levelsof private and public debt and the risk of
debt monetization (‘printing money’).

Inthe baseline scenario, these negative risks
remain contained, glnlml Lwnnm.u growth
improvesin 20!

tailwind for the global economy. In th
bond yields will be driven more by the Alboom
than by concernsabout inflation or fiscal deficits
and debt. Moreover, an easing of geopolitical
ertainly possible and would reduce
energy prices, creating the conditions for the
ve—even double-digit—equity returns of
recent years to continue.

Butif the big risks do materialize, energy and
commaodity prices may remain high or rise further,
and trade and supply chains could be more
severely disrupted. That would significantly raise
the risk of a serious market correction, with both
higher bond yieldsand lower equity prices

The more positive
likely one. Tech tailwind
discipline will still contain the worst policies and
the US and China both seem committed to de-es-
calating theirrivalry. Given the scope of potential
one must hope that the current resilience
will continue. Much will depend on politica
leaders avoiding extremes and not derailing one of
the most important technological innovations in
human history. ©2026/PROJECT SYNDICATE

MY

The internet isn’t ready for the
new kids on the block: agents

Al bots trained just to achieve goals could potentially wreak havoc

is a Bloomberg Opinion columnist
covering technology.

arlier this n Australian tech
workerasked his OpenClawartificial
intelligence (Al) agent whether it
could get him higher up on the waiting list
forapopulargym class. It did exactly what
hewanted, but withan unexpected twist: It
found a flaw in the system and cancelled
the booking of another person on the list.
Al'snext bigmagic trickis to start doing.
things for users across the web, with new
tools like Muse from Meta and Dots from
OpenAl working 24x7 to find online bar-
ins, book restaurant tables or check
What's troubling is how these
ingly capable and arguably useful
tools are traj

Guardrails may not suffice to keep personal
Alagents ethical. BL0OMBERG

Generative Al models through training: a
tendency tolook for shorteuts, aphenome-
nonresearchers callreward-hacking. This
is also why chatbots are prone to flattery.
The UK's Al Security Institute noticed arise
inthiskind of cheating behaviour in coding
agentsand chatbots late
An inclination to ple: s what drove
()p(‘ll\l 'sagentstohack Hllmzmg]'dwdﬁ'\t

tended consequ

ined to find creative ways to OpenAl
meet theirgoals, which could lead tounin- | meddled \nlh llu \\'t-hsl((‘s of (lun'm of
es when S on | other year, including the

aninternet full of poorly secured websites.

The Australian tech worker's Al agent
had found aloophole and exploited it with-
out being told to. So what happens when
millionsofother people’s agentsstart com-
peting for the cheapest flights or the best
movieseats: In the best-case scenario, we

1 curities and Exchange Comn
and Australia's government-run healthcare
scheme. Metasays one of its Almodels too
hacked another company ofitsownaccord.

These caseshappened while the models
were being trained or tested, with safe-
gmards dehh(mlcl) l(m ered. Butthe hols

handwell-fi
\mrlml bots that play by the rulesto get the
best outcomes for their humans. In the

The web simply might not be ready.
Security firm DataDome says 65% of the
more than 20,000 websites it tested had
systems for detecting or blocking Al agents,
and that bot activity hitting login pages rose
more than eightfold in the first halfof 2026,

Insome waysitis hard to imagine these
new Al agents causing widespread trouble.
They look too cute for a start. Muse has a
cartoonish de: i
doll, while the vividly covered blobs that
represent dots could be charactersina
dren’s TV show—perhaps part ofan effort to
ease general mistrust of Meta and OpenAl.

They work well too. H/w)mlxergs DA\(‘

ac ised their
researchers have noticed that even when
they make their tests harder to game,
agentskeep tryingto cheat.
Therearesigns that Al products will also
huntfor! Iqoplmlcsm thewild, p.xruunl.nrl\
incoding. I
oper told his Al agent to clear out tempo-
rary files from a computer folder without
using the ‘delete’ command. The agent
then hid that instruction inside a testing
tool and slipped past the filter to clear the
files using the command it wastold not to.
Now multiply that type ofbehaviour by
million of agents as consumers explore
using Al to optimize their lives and work.
When Meta boss Mark Zuckerberg
launched Muse last month, he said con-
sumers deserved to have access to their
own “personal i i e”and that

Lee called Muse “the most i it
product Metahas released in years.” He said
hisagent, which he had christened Harold,
had organized his calendar and scoured
Facebook Marketplace for good deals.
Both Meta and OpenAl say they have
strong guardrails in place to make sure
their agents behave themselves. Muse is
kept wi nlnn anisolated virtual machine—

the new agents would “make you money.”

Somearen'tdoing that very well. When
a consumer tech reviewer in Toronto
named Matt J. Robb tried using Muse to
sella keyboard on Facebook Marketplace
last month, the agent angered the buyer by
saying Robb was at home to carry out the
transaction, which wasn't true. The agent

iarlalss madea k

ly a private in Meta's
c[uudf\\ hile a separate security system
controls every request it makes on the
internet, h‘mdlmgpa\'ml'nh.md making
sureahuman isconsulted beforeany major
task like Im\mg mmmhmg or wndmwa

v-balloffer. Ontopofthe
risk of cheating, agents can also just make
istakes, and it will likely be end users who
pay the price. Robb was left witha negative

rating from his angry buyer.
Iun ever cuddly
behind them ined totick

message. Dots in way.
But even these safeguards don't fix an
underlying problem baked into today”

abox oneway oranother. They might doit
alittle too well. ‘©BLOOMBERG

India’s data centre policy must address local concerns

RAHUL MATTHAN

than what isalleged. But Google's figure
median for text md conveniently ignores

the fz

aper-prompt ha

built, what powel

mental cost of Al should not be caleulated on
is, but must instead be eval-
uated in terms of where each data centre is
it,and whoitis going to

is a partner at Trilegal and the
author of The Third Way:
India’s Revolutionary Approach
to Data Governance'. His X
handle is @matthan.

Iu< July, several hundred residents of
ane formed a human chain outside
cre plotin Balkum that had been
earmarked for a hyperscale data centre.
They were agitating against the noise and
heat it would generate, and the water it
would consume in a city that is already
struggling tosupply its dents. Thi

hundred timesand video generatorsabout
1,000 times that figure fora 5-second clip.

What is much harder to defend is the
noise pollution caused by the incessant
whineof fans thatare needed to keep servers
cool. Because of its steady, low frequency, it
ies ina way that noise pollution caused
by traffic does not. That said, a well-built
data centre can keep the sound to between
15and 65 decibelsatits fence, which is qui-

as Iean tell, was the first time Indians have

taken to the streets against a data centre. It

will not be the last.
T

eter than a high

affect because they live next door toit. InIre-
land., since hyperscalers were allowed to
clusteraround Dublin, 23% ofits electricity
now goes to data centres.

Theother concerns ’
than they appear to be at first glance. Data

re not
new. Claims that eacl h qucsuou we pul to
ChatGPT consumes halfalitre of waterand
uses 10 times the electricity of a Google
search havebeen around since 2023, But the
soundness of these allegations have been
questioned. The figures, it issaid, come from
outdated publications that misrepresent
current [z In August last year, Google
stated thata median text prompt to Gemini
consumes 0.24 watt-hours of electricity and
0. itres (about five drops) of water. If
this is correct, then each prompt costs

centresused about L5% of the world's elec-
icity in 2024 and produced 0.5% of i
ons from fuel combustion. S
abouta fifth of the energy we consume for
air-conditioning and the International
Energy Agency expects them to account for
lessthan a tenth of additional demand pro-
jected till 2030. The Council on Energy,

‘Environment and Water puts Indian data

centresat twoor three hundredths of a per
cent of our water demand.

does not appear to have addressed issues
about water, siting or noise. Siu(clhech(u[r
est route to power-usage effecti s
evaporative coolir
trading electricity efficiency for chronic

water shortages.
Lastyear, largued in thiscolumn that we
should run the same pla

Two-thirds of the data - book that built our 1T
centres built in the U~ WOITIES OVEF 11400 succeed at AL
since 2022 sit in places i i But thatisonly halfofwhat
already short of water. By noise plus thelr we need to do. The other
that reckoning, India is use of water and halfhas todo withaddress-
also building them in ing the concerns of
Comessismmnaing,  Slectricity need  Buniins,
in Visakhapatnamis com- not get inthe not difficult. Wherever
ingupinadistrict withthe = measures like this have
lowest groundwater in way Of the"‘ beendemanded, they have

Andhra Pradesh, while
Mumbai, which accounts
for over half of our
installed data centre
capacity, had to ration water this summer.
The draft National Data Centre Policy that
India’s ministry of electronicsand informa-
tion technology (IT) circulated last year tie:
n«. incentives to power-usage effectiveness
fa

None ofthis i that
Thane are wrong o worry, The environ-

fthe electr ty drawsto
\\'hul its server e). However, it

proliferation

eventually been taken.
‘When a Uruguayan court
forced Google to disclose
that its Camelones data cen-
tre would draw 7.6 million litres of drinking
wateraday, the public reaction was enough
toget the company to redesign it to run on
air-cooled chillers, Microsoft's Hyderabad
datacentrerunsaclosedloop that consumes
almost no water for cooling. In Chandler,
Arizona, the noise produced by a data centre

can never exceed the ambient level of the
baseline recorded prior to construction.
K ka'snew policy i
to report their water use eve
htra has o issi
forsiting, water and noise.
Our national policy must address these
concerns head on. Every datacentre: shuuld
report bothiits water-
power-usage effectiveness. Every new site
should pass a test that weighs the water
stress of the basin it draws from and the
homesthat depend on the same water. The
noise it emits while operating at peak load
should neverexceed the baseline measured
before construction. None of this will slow
the industry down. These are all measures
that have been adopted elsewhere and the
technology exists to make it feasible.

Stories about the amount of water Al con-
sumes will outlive our attempts to correct
the narrative—because the myth is far more
vivid than reality. But all that residents of
Balkum really want is theassurance that the
facility that's being built would not impose
animpossible burden on those who haveto
livewithit. These are concerns that our d:lld
centre poli
we have not yet fin:
toinclude them.

ear, and




@;@

p— X -
Tare EcoNoyic Tives The Edlt Page

THE ECONOMIC TIMES | NEW DELHI / GURGAON | WEDNESDAY | 7 OCTOBER 2026 | WWW.ECONOMICTIMES.COM

New FEMA Can Be
Fatale for e-Shoppers

Let banks & card issuers tackle reporting

New Fema reporting rules, which came into effect from
Oct 1, are causing some disquiet over purchases by indi-
viduals of digital services from overseas vendors throu-
gh international credit cards. Banks have been asked to
reportdata on imports of goodsand servicestoRBIL. Buy-
ing a music album online would fall into this category.
Unlike imports of machinery, where banks have inform-
ation about the transaction in advance, credit card pur-
chases of entertainmentarenotreported untilquiteabit
after the payment is made. The rules do not specifically
mention that an individual buying a digital magazine
subscriptionmust informherbank. Yet, the ideaistocap-
ture trade data at a granular level. Ideally, the disclosure
should be provided by financial intermediaries, not con-
sumers. RBIshould clarify what consumersare expected
todoin this matter.

Financial reporting mechanisms
aredesigned totap intonodes where in-
formation is collected, such as banks.
Creditcard issuers are among sources
from which information is retrieved.
Although the nature of transactions
done on credit differs from those done
in cash, they are traceable. The report-
inghandshakebetween international creditcard issuers,
which process overseas purchases by Indians, and domes-
tic banks, tasked with reporting them, can be improved.
The consumer should not be burdened with the disclosu-
re. Information captured through consumer disclosures
after the event will lack the integrity of immediate trans-
actiondata. It would be alessefficient way totrack activity.
Besides, a communication structure would have to be set
up for consumers to provide such information to banks.
Thatraises aseparate set of issues.

Alaginreportingcredit card purchases overseas with-

Youth protests in France, with resemblances to those in India, are a result of fiscal profligacy

C'estlaClassroom War

Jantar Mantar
To Créteil

Gilles Verniers

'S | Apresle Délu

A Case Study

Sugata Ghosh

THE SPEAKING TREE

Celebrating
Differences

SUMIT PAUL

W, aris: India isn’t the only

' country where young peo-

ple are taking to the stre-

A ets to protest. For more

than two weeks, high

school students — lycéens — in

France have been protesting torai-

se the alarm about the state of un-
derfunding of education.

1t began on Sept 21 in the Parisi-

an suburb of Crétell where pa-

But French lycéens and India’s Co-
ckroach Janta Party (CJP) move-
mentshareastrikingresemblance.
P The target is the system, nota
single law CJPbegan with the NE-
ET paper leak. But it has grown in-
to a fight for accountability across
India’s education system. French
students, too, are not protesting a
specific reform but what school
has become. Just as in India, there

ents,
red outside their lycée to demand
more funding. Schools across the
Parisian region followed. With the
helpof social media, more than600
schools across the country have

quick-fixsolution the govern-
mem canusetoaddressprotesters’
demands.

‘W 1 ow canyougovernaco-
untry which has 246 va-
| rieties of cheese? That

. . was President Charles
de Gaulle in1962. He con-

fronted staunch cultural diversity
in domestic politics, and a world
where Washington had sidelined
France in international monetary
order: Irked by America’s post-war
dominance, de Gaulle had challeng-
ed the dollar’s supremacy. Though
French franc had by then become a
less significant currency, France

» Satire as weapon After Fran- was buoyed by economic growth.

ce’s downslide in the latest PISA Scme (.hlngs don't change, some
(Pr Internati Stu- After six deca-
dent i isasfrac-

battle5% 1\ below 1%

I
wecan truly celebrate ourshar-
ed

growth. Its debt-GDP ratio is 116%
compared with 66% for Germany.
The US with 126% is a different sto-
1y, having still preserved the dol-
lar’s ‘exorbitant privilege’, a term
sarcastically coined by de Gaulle’s
finance minister.

While there’s no ideal debt-GDP
ratio, susf high debts is easi-
er when creditors are local. About
50% of French government lenders
are foreign banks and funds who
were attracted by high-yield pick-
ups of French bonds (compared
with lower returns on German
g).lts) Now, they are selling out due

h deficit and government'sre-

since joined the , which
now extends to some universities,
insolidarity.

The demands are disarmingly
basic: more teachers, smaller clas-
ses, proper school buildings. Stu-
dents are also targeting Parcour-
sup, the opaque university admis-
sions platform launched by the go-
vernment in 2018, which has turned
the final year of school into a sea-
sonof anxiety about the future.

Money alone isn’t the problem.
France spends 6.7% of its GDP on
education overall (1.3% earmar-
ked for higher secondary educa-
tion), which is high, even though
not the 111ghest in Europe. Yet, the

inlimitsset by RBIfor individuals can by dated

tion system, in which
% of all lycéens enrol, has visib-

withinthedataflow. S: ments will b ,but
themoney trailexists. Investigators will beableto track for-
eign exchange movement without inconveniencing buy-

ersand sellers when itcomes toretail importsof services.

Case Study of How
Not to Plan & Build

Delhi, with dense vehicular traffic. and under-equipped public
transportsystem, iscaughtin le of buildingnew
flyovers, bridgesand roads. This can be ahealthy sign of urban

Butcongestionnever d 'y issuefor
thisisbad design. And nothing, inrecent memory, exemplifies
this as much as the Barapullah Phase 3 corridor. It was hailed
as a route that would cut travel time between east and south
Delhi from an hour to 15 mins. Instead, it’s been a grldlock a
weeksince it topublic. C
connectivity now face delays as newly opened elevated stret-
ches collide with legacy bottlenecks.

Such infrastructural nightmare stems from execution failu-
res—most notably where up to 9 high-vol-
ume incominglanes merge intojust2-3lan-
es on the existing elevated stretch. There

a panic-brakeand cutacrosslanes. Thissud-
dendropincapacity cascadesbackforkms,
paralysing connected arterial highways
and ring roads. And Delhi’s not alone, In Mumbai, the new
SCLR extension to the Western Express Highway dumps ele-
vated traffic straight into chokepoints at its landing ramps. In
Bengaluru, the new Silk Board double-decker flyover suffered
such safety and merge-design flaws that police were forced to
shut down the stretch shortly after its trial earlier this year:
Over31,635 crof publi was poured into Bar

Whenaprojectdelayed by a decade ends up engineering 1tscwn
gridlock, it'sa colossal waste of public funds, citizen time and
energy, nottomention wasted fuel. Barapullah 3should be held
up as a case study of how not to plan and build public infra.
And, if possible, befixed.

/ Thanks to the geographicartist
Trump, we beat Brazil 4-0in football

When India Was
Brazil (We Wish)

‘We truly suspect that Donald Trump, on top of what he says
abouthis best Indian friend, loves India. Why else would he,
in a truly cunning Truth Social post, state that on Sunday,
“125 million people voted today in the first round of India’s

over the past decade.

The average age of high-school
buildings is 61 yrs. Few have been
renovated, and almost none is bu-
ilt for hotter weather. Class size
has grown as nearly 9,500 seconda-
ryteachingposts have been cutsin-
ce2018inanticipationof fallingen-
rolment.

The state’s answer so far has
mostly been repression. In many
places, protests have been marred
by violence: atlacks on police, ar-

French
students carry deliberately mis-
spelt signs, a joke that doubles as
an indictment of the schools that
failed toteach them.

» Obstructed future While Par-
coursup isnot corrupt the way NE-
ET s, it's perceived to be arbitrary

lure¢ with vocal groups spanning
the farleft to far-right spectrum —a
feature that would test evenamaster
statesman. What has v: edisthe
old economic confidence.

id low growth, high deficit
and wary foreign investors dum-

Atale of two citizenries

and unduly controlling of young
people's choices and, therefore,
their future.

» Streetand screen feed off each
other Asschools shift classes onli-
ne, ‘Cyber blockades’ are disrupt-

ping French government bonds,
France today is stuck in an econo-
mic quagmire. As a common Euro-
pean currency, euro — more rele-
vant than what franc was — may
lend a semblance of protection, ab-

son, and tionate force
against minors, including tear gas
andrubber-bullets. AccordingtoLe
Monde, 215 students, 85 education
staff, and 715 police officers and
gendarmes have been injured since
the movement began. More than
6,000 protesters, mostly minors, ha-
ve beenarrested since Sept 28.

France has seen school protests
before. But it has never pu].iced tee-
nagersonthisscale, usingthekind
of violent, repressive crowd cont-
rol tactics that have become routi-
ne whenadults protest.

Behind the classroom crisis lies
a crisis of governance. Since 2017,
President Emmanuel Macron has
gone through 7 prime ministers
and 9 governments. Of these, more
than half since 2024. Eight inc
bents haverunthe education mini-
stry. Jean-Michel Blanquer alone,
from Macron's first presidential
tenure, served a full 5 yrs. His suc-
cessors have lasted under 8 mths
on average. Students are not de-
manding government stability.
But it explains much of what they
are marching about: no minister
stays long enough to fix anything.

That is what makes this move-
ment significant. It's the largest yo-

ingsomevirt while
videosof theseactionsareracking
up lakhs of views on social media,
fuelling ground mobilisation.

P Politicians follow. not lead Op-
position parties and unions in
both countries have rushed to ex-
press solidarity. But both moveme-
nts were born outside them, and
both remain decentralised and
self-sustaining.

» Repression thebest recruiting
agent In both countries, the bru-
tality of police response has added
fuel to the protests, which have
become as much about policing as
schooling.

One contrast, however, istelling.
InIndia, ittook weeks of streetpro-
test to force an education minister
out of office. In France, ministers
leave without being pushed. They
simply never stay long enough to
be held to account. Entrenchment
and churn are opposite patholo-
gies. But they produce the same
result: noone answers for the state
of schools.

Neither government hasa quick
fix. Teachers can’t be trained over-
nightand hired, or rebu-

k, and make the cur-
rent crisis in French state bonds lo-
oklessserious.

However; notonly is it afar cry for
Francetoquestionany economiche-
gemony, but it also finds itself in a
‘world that has lost its bearings. It's
one thing for a proud
nation to be at the
wrong end of an inter-
national order. It's alto-
gether different for a
slow, cash-strapped co-
untry to survive in a
world that hasnoorder:

The absence of a
world order and splin-
tered politics of the
old country have come
together to trap Fran-
ce. Neither can it bre-
ak out of the rut on its
own, nor is it easy for

pers
France slipping on mac-
roparameters. g
itcanbefi-

ilt,or trust inexamsrestored within
one budget cycle. But both govern-

nancedmdlﬁexentway&)tmn
only be fixed by either raisi

It's one thing for a
proud nation to be
at the wrong end
of a global order.
It's altogether
different for a slow,
cash-strapped
country to survive
inaworld with
no order

luctance tocut cost.

No one knows who holds how
much bonds, who could step in, and
when to offload and further ham-
mer the mar J: ma-

differences, whether theyare
cultural, social or personal, we
begintounderstand therich-
nessand umqueness of each
person’s experiences and pers-
pectives, We can break down bar-
riers, foster empathy, and build
astrong, inclusive society that
embraces our: humani
and promotes harmony among
allpeople.

Urdu poet-lyricist Shakeel Ba-
dayuni says, ‘Har shakhs mein
wahi rooh, hai wahi khoon/
‘Wahi soch, wahi umang, sab
mein ek-saajunoon’ —thesame
soulresides in everyone, with
thesamered blood/same think-
ingand joie de vivre; the same
degreeof intense passion. Alla-
ma Iqhalstated the same thing
‘Hageeqat ek hai

nager Sumitomo Mitsuistunnedall
by selling its entire basket of
French government bonds, fuelling
rumours of hedge fundexits.
When fear spreads, second-ro-
und effects set in, as is seen in Spa-
nish and Italian bonds, whose yi-
elds are up amid falling prices.
‘Which simply means thy n-

harshai ki, khaakiho ya noori/
Lahookhursheed ka tapke agar
zarre kadil cheerein’ —Bigor
small,allareequal, and one/
Blood of thesun cozesout when
the heartof aparticle is cut open.

A sense of separation is requi-
red for deepenmgnur pe)tept.l~
ons, Nature h

‘ments have to pay more to borrow.
Nasty geopolitics joins market
forces to remind us of Ferguson’s
law, which claims that any great po-
wer like the Ottoman empire and
Habsburg Spain were tipped over
the brink when interest outgo on
national debt outstripped military
spends. For France, the former has
surpassed the latter by over $10 bn.
It's irrelevant whether history
rhymes. What matters are 3 cold
truths that France evokes.
» The turmoil is not an isolated ca-
lamity in a distant, seemingly un-
connected bond market. It’s symp-
tomatic of woes of aworld thathas,
in vain, thrown money to cure to-
ugh problems, and used
vers for years to suppress problems
of low income and fewer jobs —
where capital has received larger
and larger share of income than la-
bour. It’s a festering problem bro-
ughttothefore by tradersof French
bonds, and have been
‘magnified by
» The do].\ar wx].l conti-
nue to hold its sway for
years to come. Demand
for greenback is deter-
mined not by govern-
ments but private par-
ties, who would avoid
the cost and hassle of
shifting to euro or any
other currency —more
so with Europe’s pro-
blems and US banks’
disproportionate influ-
"\ ence over SWIFT, the
", payment messaging
network.
» With liberalism on
a long retreat, na-
tions raising ta-
Tiff  barriers,
states caving
in to popu-
lism, and defence
budgets bloated by geopolitics,

sity to createintensity, gra\nty
and profundity. After all, varie-
ty is the spice of life. We get bor-
ed with the sameness, just as
we cannot relish the same dish
afteracertain period of time.
Avariety of differencesleads
toamyriad of experiences. So,
embrace differences toenrich
life's experiences.

PEAS IN A
PODCAST

What Music
Does To Us

Musiccan make you ery lift
your spirits, transport you to
another time — or simply give
yougoosebumps. But what ex-
actly ishappening inside the
brain whenafewnotes can
producesuchapowerful emo-
tional response? It's an espe-
cially infriguing queshon at
atime: when asthls year's

Nobel Prizefor Medlcme to
tist Karl
Dmsemthmmmdsus. weare
learningever more about the
‘workingsof the brain.

In The Listening Service:
‘Why Does Music Move Us?
presenter Tom Service begins
withan invitation: ‘Prepare
for thetingles!" Service is join-

uth mobilisation Francehasseenin ments can stop treating youth asa taxes or slashing government spen-  other countries may, in future, be ed by music psychologist Vic-
decades. Itstarget isnotaparticular public order problem. From Créte- ds. France can doneither withoutle-  overwhelmed by troubles similar to toria Williamson toexplore
bill or reform, but the general state il to Jantar Mantar, young people aving many unhappy — something what France faces today. It's a re- ‘why musiccan: ussodeep-
of publiceducation. Andithaserup- want the same thing: to be heard the government won't risk with pre- minder how lack of ination 1y Th looksat
ted 7 mths before the first round of and taken seriously. They also sha- sidential polls 6 mths away: Also, the among countries can manifest in how the brain responds to mu-
the upcoming presidentialelection. re adeep mistrust of those in pow- numbers Jeave little wiggle room. curious ways. sical patterns, expectations
Indian readers will recognise er.Teargaswillonlyreinforceit. With tax-GDP ratio at 43.5% The French connection is deeper and surprises, and why music
partsof t] . Thediffer- it's 25.2% for US, and below 20% for than weall think. canmggerpleasum‘ emotion
ences between the two school sys- Theuwriter isa political scientist and India — France doesn’t have the li- and imes
tems and conditions are obvious. researcher at CERI, Sciences Po Paris berty, letalone will, to raise taxes to sugata. withani that words
struggle tomatch.
‘Thecharmof the episodelies
initsrefusal toreduce music
toaneat scientific formula.
‘The brain may offer clues ab-
out why musicmoves us, but
knowing the mechanics does-
n'tquite explain the magic.
inst ns repor exportarof petroleum products And thatperhaps is why we
f—\, geopouucamux, strategy validated keeplistening.
recentenergy crises, What 's more, severely stramed amld the Straitof by thescr: amble for such products
-@ @ India was not dealt hand  Hormuzcrisi the world
when it comes toenergy Ithasbeen  risksare mtenslfymg. Inthese amid the Hormuz crisis. India is
A’, anet importer of energy, confron- difficultci the world's largest
= ting it with supply risks beyond its resIndiahasbeen takingtodiversi-  biofuels producers, with production
Fatih Birol shores. The country i y  fyitsenergymixand mor i ingsi
for industri which  br i itsener- India is moving towards greater Rei nfo rce the
requires vastamounts of energy. gy system. self-sufficiency. But nocountry isan
Paris: AsIndiacontinuestoriseup  AsPrimeMinisterModireaches25 India’s power capacity fromrene-  energy island. Tradeand coopera- GST Structu re
thelistof thelargest: 1[ 'sanoppor- Wi bles ha rthepast tionremain vital. Recognising the

the: planel theroleof energy in
powering its ascent comes into the

back

yrsin
tunity tostey
India's energyjourney under his

decade, enabling vto
reach its target of 50% of total

need for global cooperation, India
hasenhanced mtematlonal enga

Apropos the Edit, ‘On the Right
Pathof Easing Easeof Biz' (Oct

i jalelection,’” i 2 spotlight. India’s energy sector stewardship. Over the past decade, ‘power capacity coming fromnon- gement, ), ving GST
52?;2:“;?6 pre:?&eﬁ%[s'uocﬁﬁt:l: p} - ]iggna:'?niag:t Jjourney offers valuable insightsfor ~ India has skilfully pursued multiple ~ fossil sources5 yrs earlier than cant global institutions: sunhas is welcome, but mcremenfalﬂx
& other countries. complementary strategies and planned The gmwth of itsrene- International Solar. escannot. for structu-
Thostedthelastfootball World Cup, he must rible ince 2015, India has provided 0SS fuelsand fastest  Global Biofuels Alliance. ral reform. Energy remains out-
need India wer: defeated lds p}ll use[h i its in lLlh? &v&x;};l uzgosmon itisexpected b}i\lrthermore as ddl.zc»l.\ns;}ons side GST, making growth unnee-
. hu of over 300 mn e. Atthe energy position. Its achievements tohol egan in 2024 towar« abe- essarily inflationary and distort-
?mawyfmmmmm@a‘afammmﬁnf sari i, Wi Pradhan Manirs..  oretarestltor plan- Atth  reflectingits cominga full IEA member; Prime ingtrade, Housing, which abso-
yaday before125mn Brazilians voted in theirfirstroundof Ujjwala Yojana, over 500mn Indians  ni d careful todiversi Minister Modi mad hatic rbsalarge shareof household

presidential elections. Many people in the world (read: the

US) would then be tricked into believing that it was India

(Fifaranking138") that beat Brazil (6*) in that friendly.
Some cynics see this India-Brazil ‘mix-up’ as thi

xuu And
hay

lern gas

the underly ing:

from unhealthv tr adluonal fuel.s
India

er countries,

oth
‘which IEA regularly highlights in

supplies, India is pursuing10x

growth initsnuclear power capaci-

ty by 2047. Importantly, India isalso
2 - =

more sinister—a MAGA fide plan to jumble up the other-
wise perfectly arranged acronymof BRICS. But westrong-
1y believe that Trump made the ‘country swap' to nudge
Brazilians to vote for Flavio Bolsonaro, so that like the US
andIndia, the South American country canalsoberight in
1ts voting chou:e and right, that is away from the Leftist

Lula. Whatt still: Lula
and Bolsonaro havea final run-off on October 25 is how he
stopped a war between India and Brazil.

inthe way itli
factories, with the government dis-
tributing370 mn highly efficient light
bulbs under the UJALA scheme to
replace older energy-guzzling bulbs.
At the same time, India tapped its
immense solar potential to install 160
GW of solar panels ina decade. To put
this in perspective, it took India 60 yrs
to install an equivalentamount of
power generation capacity fromall
other sources of electricity combined.
These steps have been taken aga-

Let there be more light

skillsitneedstosucceed in these
industries. The National Critical
Mineral Mission, for example,
emphasises on developing supplies
of theraw materials thatare used in
the manufacturing of solar panels
and batteries. Likewise, ex]slmg

case for India’s role in international
energy governance, stating that
‘TEA will benefit when India playsa
biggerroleinit’.
IEA analysis shows that India w1ll
account for the largest i

savings, also suffers from input

tax credit distortions. States lose
fiscal autonomy under the reven-
ue-sharingformula, and munici-
pa]_\ues rcmam starved of funds
ion. The GST Coun-

energy demand of any country or
region in the world over the coming

cilmustaddress these core issu-
es,not justtinkerat the edges.

decades. AsIndia
gy itneedsand continues to invest
in energy technnlogy manufac

Br gy and housing
into GST'sambit would reduce
cascading taxes, lower prices and

Bigtick-

policies pr tur l.ng. itis

turingof’ in etrestructuring, and not occasi-
In paralleL India has been in- and technclogy development onal tweaks, is what the econo-

creasing refining my truly needs today.

capacity tostrengthen its fuel supp-
ly security and its positionasan

The writer isexecutivedirector;
ional E )

K Chidanand Kumar
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Boost for renewables
Gout rightly lays emphasis on grid capacity, storage

he ¥1.86 lakh crore Green Energy

Corridor-1I scheme, approved by the

Cabinet on September 30, addresses a crying
need of the hour —a robust power transmission
infrastructure. The focus in the renewable energy
industry has shifted from adding capacities to
evacuation transmission systems that move energy
from generation to consumption centres; within this,
the GEC-III seeks to fill two critical gaps —
intra-State evacuation infrastructure and more

energy storage.

' The latter is urgently needed to avoid
A e
e curtailing cheap, green solar power. The
B problem is not simply that solar power is

- The faultlines
in GDP growth

MC SINGHI

he Indian economy after the

pandemic has so far

maintained a sustained

growth of over 7 per cent at
constant prices, and has continued to be
among the fastest-growing large
economies. The growth has largely been
driven by domestic consumption and
key infrastructure support from
government capital expenditure. There
have, however, been concerns around
the sustainability of this growth over the
next five years due to global
uncertainties and domestic turnaround
of the developments in employment,
investment and productivity segments.
There are some emerging faultlines,
which suggest that interventions
different from the current approach are
necessary.

Overall GDP growth in 2022-2026
(after the rebasing of GDP series to
2022-23) averaged 7.3 per cent, witha
significant contribution (58 per cent)
from manufacturing, trade and
transport, financial, real estate and

generated when demand is low. Tr ion
congestion and the grid’s limited flexibility
also lead to curtailment. Storage can help by
shifting surplus solar power to hours when it

is needed. About 73 per cent of the proposed
outlay goes to buttress intra-State
transmission; the other 27 per cent to build
50 GWhr of Battery Energy Storage system
(BESS) capacity. The Central government
chips in with ¥54,082 crore for financial
assistance. The rest will, presumably, have to
come from the States, which are responsible
for implementing the scheme, and lenders.
The precise mix has not been spelt out.

The GEC-I11 is refreshingly different from
its predecessors in many ways. First, it is
large in outlay, scope and geographical
coverage. GEC-1,approved in 2015 with an
outlay of ¥10,142 crore, was designed foran
evacuation ambition of 24 GW of renewable

energy. The ¥12,031 crore GEC-II, unveiled
in January 2022, was meant to evacuate 20
GW of green power. More than eight times
bigger than the two put together, GEC-IIT
wants to build, or strengthen existing
transmission capacities for moving 135 GW
of green energy.

Second, while the first two were designed
for transmission lines and substations,
GEC-I1T brings in storage for the first time in
a GEC scheme, if one excludes the storage
component in GEC-I meant specifically for
Ladakh. There is, however, no specific
Central allocation for storage. This is a trifie
surprising because the high cost of BESS,
despite recent declines, remains a barrier to
its deployment at scale.

Third, while GEC I and II covered eight
and seven RE-rich States, GEC-III is more
widespread, taking under its wing 13 States
and Union Territories. Implicit in this is the
recognition that renewable energy
development is spreading to more States,
such as Odisha and Assam, not covered by the
earlier schemes, and that their intra-State
transmission networks need support. Fourth,
GEC-I11 makes way for two procurement
routes, allowing both bidding-based (for
greenfield projects) and cost-plus-based (for
brownfield projects). This distinction was
absent in the earlier two GEC programmes.
This can help in the faster implementation of
brownfield projects. Finally, without being
explicit, GEC-II1 seems to set a new target of
900 GW of installed non-fossil fuel-based
energy capacity for 2035, higher than the
CEA’starget.
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services. However, these
sectors hada sharein employment of
just 31 per cent. The manufacturing
sector had the most robust growth with

TIME TO BUCKLE UP. Constraints in manufacturing,
real estate, employment, private investment and
consumption expenditure call for a fresh policy rethink

Some characteristics of macro economy

unemployment rate in 2025 was only 3.1
per cent, nearly 30 per cent of the youth
fellin the category of those neither
employed, nor in education, and nor in
training (NEET). The NEET crisis
spotlights a significant missed
opportunity for society. This is
untapped potential that could drive
innovation, economic growth and social
progress. Failing to integrate them
results inabout 15 per cent of income
forgone (based on average informal
sector income).

Fourth s the issue of stagnating
private investment. Data from the NSSO
on private sector estimate capital
expenditure intentions in 2025-26 are
estimated at¥1143,879 crore. Based on
the responses received, the aggregated
capex for 2026-27 is estimated at
955,281 crore. The NSSO survey
clearly indicates hesitation on the part
of private investors. Sectoral data on
credit by the RBI also indicate that
growth in credit disbursement to large
industries at 5.4 per cent is less than half
of the overall credit growth. The cost of
funds has also been high. The spread of
10-year par yield and repo rate has
increased from just 40 basis points in
October 2025 to 130 basis points in
March 2026. Geopolitical uncertainty
has further impacted investment
sentiment. Further, NAS data indicate
average gap inimports and exports
during 2022-26 at 1.91 per cent, which
setsaceiling on overall capital transfers.

the lowest Incremental Capital Output o sharein | Ratio This gap of around 2.5 per cent is
Ratio (ICOR) of 3.2 against an average ODP  Confribution  Share  Gecoo.  oaer/ Shareln sustainable, creating space for capital
ICOR of 4.5 during this period. In the Growth | togowth  mGOP Foont” | “gya'  ICOR  onoioument  flows for growth.
currcpryca}:. the growth is ]slxpected to 2022-2026 in per cent 20222025 Fifthand fnr:mg)st is the lopsided
remain in the same range. More - - of ption
important,however,is%olooka(these Agriculture & allied 3.08 731 17.35 5.85 115 374 44.93 T T\,\% issues are related to
five emerging constraints. Mining & quarrying ~ 5.97 157 182 151 2798 4.69 027 pnvate consumption: first per capita
5 ption in rural areas is just 58 per
EMERGING CONSTRAINTS Manufacturing 1117 212 1332 1293 3532 3.16 11.67 cent of per capita consumption in urban
First, while the manufacturing sector Electricity & 494 1.5 243 6.71 8L18 1642 0.58 areas; second, the limitation due toa
has performed extremely well in last utilities restricted basket. The data of National
%m'ears, areI th)eorg Sprt%l?lems in Lh;i i Construction 8.09 9.03 781 692 3083 381 1233 Aceguntsd indicate thatnom;iurggles
sector. In 2025, this sector, while oods and services account for 88 per
employing nearly 50 per cent of the total Trakle & ransport &9 1657 leql, a82r  MeAE 82 1805 Eent of total ption, half of v’i]hich
persons engaged in manufacturing, Financial & 8.44 26.96 2364 3094 4332 514 299 are low-value services. The
accounted for just 13 per cent of the Prof. services tion of durables and
totz{'\tr;lufc added. This sector recordeda  Other services 5.89 9.26 1174 1688 4629 786 9.17 semi- du.ra‘xble goOdS,Wth? are
owth of 8.5 per cent in 2025, inc stic, accounts for just 12 per
girgniﬁcan[ly lower than overall VA [ il ol 10 %o AL cent of consumption. .
manufacturing. Further, the value added Private 6.41 49.81 56.69
per MSME worker at ¥9,85¢ hwas i DOMESTIC PRESSURES
even lower than the minimum wages Fixed capital 691 3058 3187 Further, geopolitical shifts, emerging
prescribed. Per worker emoluments and formation trade restrictions, interest rate
value added recorded onlya growth of oDP 729 100 100 302 45 i andp onglobal
— dity prices for fuel and metals
The cost of funds has Note: Share in employment s an average of PLFS 2022-23, 2023-24 and 2025 employment will have varying domestic impacts.

been high. The spread of
10-year par yield and
repo rate has increased
from just 40 basis points
in October 2025 to 130
basis points in March
2026. Geopolitical
uncertainty has impacted
investment sentiment

4.4 per centand 4.8 per cent,

respectively, in real terms, which is not

very encouraging Persons in this sector
d work for

rather than as entrepreneurs.

Second, the real estate sector, on
which the construction sector growth
and employment are critically

has been facing
challenges, unsold inventories and lack
of liquidity and financing challenges.

Developers, particularly in Tier 3

cities and rural households, are facing
problems of availability of land at
reasonable prices, shrinking demand
and project delays. Complexland
acquisition and land titles result in
shanty towns and unauthorised
colonies. The real estate sector is
witnessing a big shake-up and a major
segment of demand faces uncertain
future.

Third is unemployment and
underemployment. Though overall

Trade restrictions may require
identifying new sources of supply and
demand and the economy would need to
calibrate these appropriately.

The constraints occur from different
perspectives, both structural and
systemic, and call for multi-pronged
strategy not based on freebies, but by
reinventing our mindset itself, both for
the government and the real executors.

‘The writer i former Senior Economic Adviser, Ministry
of Finance. Views are personal

Jeftrey Archer

— mightier than the sword

Atribute to the self-confessed Indophile who kept generations hooked on to his books with its twists and turns

—
NS Vageesh

in my memory. He called himselfan
average writer, but a very good story
teller. What was the difference, I

ne of the privileges of beinga

journalist is meeting

celebrities in the course of a

day’s work. A dream gets
fulfilled when one meets an icon,
especiallyan author who kept you
riveted at an impressionable age.

‘That fanboy moment came for me
when I gota chance to meet Jeffrey
Archer, the globally recognised
best-selling novelist, along with a senior
colleague, on behalf of this paper two
decades ago. Archer had then come to
India on a book promotion tour.

ROCKSTAR RECEPTION
Headmitted to being taken aback by the
rockstar reception he received, mobbed
as he was atvarious book stores across
the country. He had gone viral in the
pre-social media era, He remarked, a
trifle wistfully, that if he had realised the
extent of his following he would have
come to India much earlier and more
often. After two decades, a few
highlights from that meeting stand out

d, assuming that good writing
and storytelling were synonymous. He
explained that his endeavour was to tell
agood story and keep his audience
hooked, on the edge of the seat, as it
were, And added with a twinkle in his
eye: “After you have read a few of my
books, you think you know where the
plotis going. And that’s my challenge. I
try to surprise you with a twist!”

The effort involved in crafting those
narratives was painstaking. Figuratively.
And literally. Archer did not type his
work. He wrote laboriously by hand. And
as he explained, many of his works went
through over a dozen drafts. Imagine the
effortit would have taken towrite whole
pages again and again. Without the easy
cut and paste function of a laptop. Or for
that matter the readymade stories of
today’s artificial intelligence.

'WRITING IS REALLY REWRITING
In that simpler era, he was quietly
exemplifying the maxim that writing is
really rewriting. When I asked a bit

JEFFREY ARCHER. A memorable
character who will live on

gingerly ifhe ever encountered a writer’s
block, his response was a withering look
and an exposition of his work ethic and
discipline.

He got to his work desk at 6am and
worked in two-hour stretches followed
by two-hour breaks. That’s a staggering
eight hours writing and thousands of
words every day. Success didn’t come
easy. Nor did he rest on his laurels,
maintaining this punishing schedule

throughout his five-decade writing
career.

TRUE INDOPHILE
Archer was a self-confessed Indophile,
greatlv charmed by Bollywood, cncket
d Sachin d
and authors such as RK Narayan. His
personal life resembled the arc of some
of his characters: a steady rise to the top
and a sudden fall from grace after being
enmeshed in a scandal, proving that
reality can be stranger than fiction. Or
follow it with eerie precision.

Still, as his post jail term work
showed, there is redemption for every
sinner. His recovery, like a phoenix to
resume his career as a best-selling
novelist, is now the stuff of legend. And
proved him to be asresilient as the many
memorable characters in his books. For
delighting millions of readers across
generations, thank you. His end,
according to reports, came last night
between his writing sessions. An author
could not have a more fitting finale. RIP.

The writer isaformerj

newspaper
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Hit the ground running
This is with reference to the editorial
“Underwhelming Show’ (Oct ). The
2026 Asian Games saw India’s
second-highest medal tally in the
history of continental games,
finishing with 85 medals, including

21 golds. Indian athletes have set
| notable national

have contributed to the poor
performance. The government must
address these problems

P Victor Selvaraj
Palayamkortai, TN

consumers who believe they are
buying conventional paneer? More
importantly, what monitoringand
testing were carried outin the past?
Consumers deserve clarity, not just a
change in regulation after years of

Thearticle on analogue paneer (Oct

personal records in the Games.
Vithya Ramraj from Tamil Nadu
scripted history by breaking the
42-year-old national record of PT
Ushain the 400 metre hurdles.
Indian men and women have
brought cheers to India by winning
both hockeyand cricket. With its
huge population, the nation could
have achieved more in the Games.
Lackoof funds, inadequate
international coachingand low
priority for physical education may

6) rais tant question
about consumer protection, If
products made with non-milk
ingredients have been recognised
under the ‘analogue in dairy context’
categoryand sold in the market for
years, why has the issue of consumer
confusion become amajor concern

Krishna Uppuluri

the Election Commission of India
does not seem to have done the job
well. Its team was working for weeks
tostreamline the electoral rolls,
though. The outcome is not
convincing With lakhs of genuine
voter names deleted across the
country, Indian democracy has gone

Hyderabad foratoss. The DMK has every reason
todoubt the SIR.
SIR not convincing S Ramakrishnasayee

I refer to the news report ‘Did SIR
Impact TN Assembly Elections? (Oct
6). Theanswer to this question
cannet bea blunta no. Streamlining
electoral rollsisimportant ina

only now? If
unsafe, why were they permitted to
be manufactured and sold for so
long? And if they are not inherently
unsafe, is the present concern
primarily about misleading

pi tsare

democracysuch as
ours. In that sense the Special
Intensive Revision (SIR ) is vital and
must ensure that all eligible voters
areon thelist,although exercising
franchiseis the people’s choice. But,

Chennai

Foreign capital concerns
This is with reference to ‘Foreign
Capital: Need for Diversity, Not
Dominance’ (Oct 6). India needs
foreign investment, but excessive

capital will provide greater stability
andstrengthen the bargaining
power. The priority should,
therefore, beto createa predictable
policy environment, simplify
regulations and ensure that
investors have confidence in
contracts and taxation, At the same
time, domestic savings and
long-termiinstitutional capital
should be encouragedso that
development does not depend
excessively on foreign flows. India
should welcome foreign capital
withoutallowing it to have
disproportionate influence over the
nation’s critical sectors. Diversity,
transparency and stable rules can

dependenceonafewc
investors can create vulnerabilities
during global financial disruptions. A
widerand more diversified pool of

i alasting
source of growth,
SM Jeeva

Chennai
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Mule accountsissue

Banks haven’t done enough to deal with it

—
Anil Katia
Ganga Narayan Rath

ndia’s escalating wave of

cyber-enabled financial

frauds has prompted the
Supreme Court to intervene with
significant interim directions
aimed at strengthening the
‘banking system’s response to
money-mule accounts and digital
fraud. The Court has directed the
RBI, all States, Union Territories
and law enforcement agencies to
actina coordinated manner. In
particular, the RBI has been asked
toadopt and circulate a Standard
Operating Procedure (SOP)
prescribing the action to be taken
by banks for placing temporary
debit holds on amounts or
accounts linked to money-mule
activityand cyber-enabled frand.

A“muleaccount” is simplya
bankaccount or UPI D used to
receive, hold, or move money on
someone else’s behalf — usually
money that has come from fraud
or cybercrime, What makes the
‘mule-account problem so hard to
rootout is that most mules are
not career criminals. Theyare
ordinaryaccount-holders, lured
through channels, for a small fee,
that look entirely unremarkable.
The scale this has reached is

striking. India’s Cyber Crime
Coordination Centre (14C) had,
by early 2026, flagged more than
24.71akh such accounts, and 13.3
lakh were frozen through 2025
alone. Reported cyber fraud cases
nearly quadrupled between FY23
and FY24,and India lost close to
%23,000 crore to cyber fraud in
2025. Recovery tells the starker
story: a Parliamentary Standing
Committee found that onlyabout
10.4 per cent of reported fraud
amounts were recovered over
2020-22.

BANKS BEST PLACED
Banksare the parties best placed
to prevent this, and the ones who
bear the cost when they don’t —
compensation claims,
reputational damage, and the
operational burden of freezing
and investigating flagged
accounts. They already hold the
account-opening and KYC
relationship needed to warn every
customer, at essentially zero
marginal cost. Unlike
fraud-detection technology, this
does not require new

FRAUD AMOUNTS. Minuscule
portion is only being recovered

inclusion — Jan Dhan accounts,
video KYC, frictionless UPL
onboarding — all genuine
achievements. But that same
speed was never matched withan
equally simple safeguard: telling
account-holders, clearly and in
their own language, what they are
risking if their account is misused.

Ashort, standardised
undertaking-cum-declaration can
close this gap. It should explain
whatamuleaccount is and
describe the kinds of offers used
to recruit one — money for
“renting” an account, payment for
opening a new account and
surrendering its credentials, a fee
for forwarding on a received
payment. It should state that
agreeing toany of these isa
criminal offence, regardless of
whether the account-holder
personally committed the
underlying fraud. And it should be
precise about where liabili
actually falls: merely receiving an
unexplained payment, without
any further act, does not by itself
make an account-holder liable —
liability arises specifically when
they permit the money to move
further. This undertaking should
be executed once ataccount
opening, in vernacular language
and rolled out across the existing
account base.

The response of RBI has so far
been weighted almost entirely
towards technology, has been
slow to become mandatory, and
arrived later than the scale of the
problem warranted.
MuleHunter.Al an artificial
intelligence tool developed by the
RBIInnovation Hub, can
reportedly flag around 20,000
suspicious accounts a month. But
adoption has been strikingly slow
for a tool banks are given free of
cost: six banks had implemented
it by August 2025, 23 by December
2025, and roughly 26 by mid-2026.

THE WIDER
ANGLE.

—

PARAN BALAKRISHNAN

s the ultimate sellers’ market
for crude oil. Yet Saudi Arabia’s
oil giant Aramco has just slashed
the flagship crude price for Asian
buyers to 85 a barrel below the
Dubai/Oman benchmark. This isn’t wild
generosity on the part of the Saudis. It’s
effectivelya rebate to compensate
buyers for the extraordinary costs and
risks of getting the oil out of the Gulf.

The Wall Street Journal reckons
VLCCs, the giant tankers that carry two
million barrels of crude, are charging as
much as $40 million for a round trip in
and out of the Gulf through the Strait of
Hormuz. Even crews are cashing in, with
Indian and other sailors getting bonuses
of up to $25,000, equivalent to a full
year’s normal salary, for the journey.

But here’s the surprise. Despite all the
danger and disruption, Gulf oil is
flowing again, with shipments at 80 per
cent of pre-war levels thanks to US naval
protection and strikes that knocked out
Iranian radar and communications
along the waterway.

Around three million barrels a day
(bpd) from Middle Eastern producers
reached India in September, with Saudi
Arabia, Iraq and Kuwait once again
supplying large quantities. That’s
pushed total crude imports to 5.3
million bpd, the highest this year and
broadly back to pre-war levels. The Gulf
producers, India’s main suppliers before
cheap Russian oil flooded the market
following the Ukraine invasion, are
suddenly back in business.

Sowhere does that leave Russia,
whose oil helped keep India humming
through the worst months of the
Hormuz crisis? In June and July, Russia
supplied roughly half of India’s crude,
with purchases peaking at 2.65 million
bpdin July. By September, Russian
imports dropped to 1.75 million bpd,
their lowest since April.

Part of the explanation is there was
simply more Middle Eastern oil
available. “Middle East barrels regained
share as availability and logistics
improved,” says Sumit Ritolia, senior
analyst at trade consultancy Kpler.

But something else happened. China
came roaring back into the market for
Russian oil. During the early stages of
the Hormuz crisis, China sharply
reduced its crude purchases just as the

STATISTALK.

Gulf crude is flowing again despite eye-watering tanker costs,
while Russia’s oil grip on India is slipping

rest of Asia was scrambling for supplies.
Beijing entered the crisis with enormous
oil stockpiles and appears to have relied
heavily on those reserves while its
refineries cut back production.

China is now buying aggressively
again, putting it into direct competition
with India for Russian barrels.
Traditionally, the two countries have
bought somewhat different Russian
grades. China takes large quantities of
ESPO crude shipped from Russia’s
Pacific ports, while India has become the
dominant buyer of Urals crude shipped
from western Russia.

But China has also been looking for
Urals. That means Indian refiners
suddenly have a formidable rival for the
very barrels they have come to depend
on. When India first started massively
buying Russian oil in 2022, Moscow
desperately needed new customers for

China is now buying
aggressively again,
putting it into direct
competition with India for
Russian barrels

crude that could no longer easily be sold
in Europe because of Western sanctions.
Russian crude came with such hefty
discounts that it remained a bargain
evenafter paying to ship it thousands of
extrakilometres to Indian refineries.

TIGHT MARKET

That bargain has largely disappeared.
Russian oil that once came at a steep
discount has at times been sellingata
premium in today’s exceptionally tight
market. Yet India cannot simply walk
away from Russia. It imports close to 90
per cent of the crude it consumes and
needs enormous quantities every day.
There simply aren’t many producers
capable of replacing Russian volumes at

Washington are at a trade stalemate.

Thatraises the possibility India could
once again come under intense US
pressure to cut its Russian purchases
further. Fortunately for India, more Gulf
oil is getting through.

For Indian refiners, the turmoil has
created winners and losers. Reliance
Industries is one of the biggest winners,
Its giant Jamnagar complex buys crude,
turns it into petrol, diesel and other
fuels and sells those products. With
refining margins soaring, it’s become an
extremely lucrative business.

India’s state-owned refiners face a
much tougher situation. Indian Oil,
BPCL and HPCL are having to buy
i i ive crude and fuel on

short notice.

And that brings us to the
multibillion-dollar question hanging
over India’s oil trade: what does
Washington do next? The US has
threatened up to 100 per cent sanctions
on countries buying Russian energy,
putting Indiaand China, the two biggest
Russian crude purchasers, in the firing
line. Beijing has plenty of ways to
retaliate. India is a much easier target,
particularly when New Delhi and
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How mutual funds play across market caps

Domestic mutual funds d their investments

with each

market-cap segment offering a distinct riskeretur profile. Large-cap stocks typically provide

Market cap break-up (%) of mutual funds

Y P
world markets. But petrol and diesel
prices at Indian pumps haven’t risen to
match those higher costs. That means
they’re being forced to absorb the
difference.

Afew months ago, the overriding
worry was whether India could find
enough crude. Now India is having to
juggle its old suppliers in the Gulf, its
crucial new supplier in Russia, a
resurgent China competing for the same
barrels and the worry of US sanctions.

Short take
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ACROSS DOWN ACROSS DOWN

1. Lamellibranch shellfish (6) 1. Alawyer’s head of 1. Shellfish, one is told, may substitute for brawn (6) 1. He's coping with a pen-pusher, this legal

4. Sacredly obscure (6) office (8,5) 4,1t is allegorical if my cane has lost its tip (6) employee (85)

9. Canadian/American waterfall (7) 2. Coquille shellfish (7) 9. Aright, once more, to turn back to the Falls (7) 2. Itisa shellfish the edges of which one will cut in

10. A set pack-down in rugby football (5) 3. Dash, impetucsity (4) 10. Credit is given, in total, to the rugger pack (5) curves (7)

5. Muslim women's
double-veils (8)

6. Trey in cards (5)

7. All-embracing (13)

8. Castrated cock bird (5)
14. Snake-killing

11. A seabird (4)

12. Space (4)

13. Be mistaken (3)

15. Support, stay (4)

16. A take-off, satirical sketch (4)
19. Long, crisp lettuce (3)

11. The innocent victim is a bird (4)

12. The chamber Othello retired to (4)

13. Further research shows how wrong it will go (3)
15. Support an actor may have in hand (4)

16. Squadron-leader joining the outfit for take-off (4)
19. Lettuce, price of which is reduced (3)

3. Impetuosity shown in polite language (4)

5. Such cover-ups in the Muslim world render

Sam shaky (8)

6. A number equal to none in terms of company (5)
7.Sort of full cover motorist takes out for school (13)
8. Table bird has its head covered (5)

21, Metal, fineness measured in animal (8) 21.Orit may be the centre of thearchery target (4) 14. My French greylag is not a bird but a
carats (4) 17. Changing 22. Ring the changes with an expression of delight (4) mammal (8)
22.Give a broad smile (4) direction (7) 24, One Muse was found in a corner at Olympus (5) 17. This point, critical in one’s life, may be

24. The Muse of amatory lyric poetry (5)
25. End-stations (7)

26. Edible part of nut (6)

27.To accomplish by craftiness (6)

18. Thromboses (5)
20. A step indoors (5)
23.5ongin set form

25. They spell out the ends for miner, it might appear (7)
26.Itis the heart of the nut we are told that sounds

going off (7)

18. Blood coagulates with carbon - masses of it (5)
20, With this case one expects to get a rise (5)

23. Mme Callas didn't begin with this bit of opera (4)

higher than major (6)

from opera (4) 27. New lag may turn to fixit (6)

SOLUTION: BL TWO-WAY CROSSWORD 2750

ACROSS 1. Brickbat 7. Delft 8. Rampart 9. Incisor 10. Erne 12. Gum-tree 14. Satanic 17. Gale 18. Bellini 21. Coroner 22. Trade 23. Restored
DOWN 1. Bargee 2. Imminent 3. Knap 4. Acting 5. Plus 6. Starve 7. Decimal 11. Concise 13. Retainer 14. Sabots 15. Chicle 16. Feared 19. Leap 20. Fret
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An elusive US deal

India must remain focused on its long-term interests

Union Finance Minister Nirmala Sitharaman on Monday noted that negotiations
on the trade deal with the United States (US) had reached a pla[eau, where further
concessions from either side would be difficult. Ms it ofthe
situationlooks more convincing than previc fromboth sid: pha-
sisingthat the deal was almost done. It is also worth recalling that US Trade Repre-
sentative Jamieson Greer noted last week that both sides had identified the sticking
points, but the deal was not imminent. To be fair, negotiating a trade agreement
between twolarge economiesat very differentlevels of development is not easy and
would naturally take some time. What makes it urgent is the nature of the admin-
istration in Washington.

US President Donald Trump sees the trade deficit with individual countries as
aproblem and aresult of unfair treatment. This was the driving force behind the so-
called reciprocal tariffs, imposed on most trading partners last year. It was struck
down by the US Supreme Court this year. Subsequently, the administration
imposed temporary tariffs and launched investigations under Section 301 of the US
Trade Act, 1974. With the conclusion of one of the investigations, it imposed a tariff
of 10 per cent on India and others on the pretext of the presence of forced labour in
supply chains. Some countries are facinga 12.5 per cent tariffunder the same provi-
sion. The other investigation on excess industrial capacity is still underway. The
broad understanding isthat theidea istotake thetarifflevels close to the reciprocal
rate.In theory, atrade deal before the next round of tariffs is announced would have
placed India in acomparatively good position. However, it appears that it may not
happen in a hurry. As has been hinted, it is likely that the US is looking at its trade
deficit with India and aiming to reduce it to the extent possible. India had a trade
surplus of about $34 billion in 2025-26.

Thisisadifficult negotiating position. India also runs a current-account deficit
(CAD), which meansitbuys more goods and services from the restof the world than
itsells. Itso happens that it runsasurplus with the US and a deficit with other coun-
tries as a whole. Reducing the surplus with the US would mean that India would
have to shift imports from other parts of the world to the US. This may not be effi-
cient, and the US may not be in a position to supply all that India needs. Notably,
the US’ trade deficit in goods with China in 2025 was over $200 billion. Although it
wassubstantially lower than in the previous year, it has been argued that goods were
rerouted through other countries. Interestingly, despite tariffs, the US trade deficit
in goods in 2025 increased to over $1.2 trillion. It would be worth watching how the
Trump administration cuts this level of deficit. Given the US fiscal position and
growing investment demand in the privatesector, the US trade deficitand CAD will
likely grow in the coming years.

Bethatasit may, it would be important forIndia to remain engaged with the US.
Thereisan added complexity for India. The US Congress hasempowered Mr Trump
to impose additional tariffs on countries importing Russian energy. The US
imposed additional tariffs on India last year, which should be avoided now. It is
important to note that India’s relations with the US go much beyond trade, which
the current transactional administration in Washington is unwilling to appreciate.
However, India must remain mindful of its long-term interests.

The cost of drought

Focus should go beyond immediate relief

Maharashtra has declared drought in 265 of its 358 talukas, The Marathwada and
Vidarbharegionsare pamcularly aﬁected with thesoybean, cotton, tur, and maize
crops hit by moist ra fornearly 48 per cent of India’s
soybean and 39 per cent of tur output. A significant crop loss could eat into farm
incomes as well as push up the prices of pulses, edible oils, and livestock feed.
Notably, the impact of a deficient monsoon is not limited to Maharashtra. India’s
monsoon this year ended with 12.6 per cent below normal rainfall at 759.4 milli-
metres(mm)against the long-period average of 868.6 mm. It was the fourth-lowest
monsoon rainfall since 2001 and the weakest since 2015. The deficit was accompa-
nied by considerable regional variation, leaving reservoirs and soil moisture under
stress. More than halfthe country wasunder dry or drought conditions by mid-Sep-
tember, with western and southern India affected the most. This is worrying par-
ticularly because the monsoon accounts for morethan 70 per cent of India’sannual
rainfall and replenishes the water reserves needed for agriculture, drinking water,
and power generation.

Deficient rainfall has reduced the water levels in 178 reservoirs monitored by
the Central Water Commission to almost 70 per cent of their capacity as of last
week, below the 10-year average of 76.6 per cent. This weakens the buffer available
forbothirrigation and drinking water and complicates the outlook for the coming
rabi season. According toan estimate by rating agency Icra, kharif acreage was 1.2
per cent lower, year-on-year, with most crops except pulses and coarse cereals
contracting. It has consequently lowered its FY27 estimate of agricultural growth
to about 1 per cent and warned of risks to rural demand and food inflation. It is
worth noting that the consequences of a weak monsoon extend well beyond the
farm sector. The drought has also had a spillover effect on the power sector, for
instance. Hydropower generation was nearly 12 per cent below the projected
requirement in the first half of FY27, resulting in greater reliance on coal. At the
same time, coal stocks at power plants subsequently fell sharply, which added to
supply pressures during evening hours.

The policy response must, therefore, be comprehensive. Reservoir water should
be prioritised for drinking needs and critical irrigation. Crop advisories should
encourage, where agronomically appropriate, shifts towards less water-intensive
crops. Crop-loss assessment, soil-moisture monitoring, and weather advisories
need to be st d. The rural- scheme, which was recently
renamed the Viksit Bharat-Guarantee for Rozgar and Ajeevika Mission (Gramin).
or VB-G RAM G, and guarantees 125 days of wage employment, will also be tested
in terms of providing relief in the affected areas. Any meaningful relief, however,
‘will carry a fiscal cost. Maharashtra’s drought-relief package is estimated at about
T45,000crore, which willadd pressure to an already constrained state Budget. The
Centretooneedstosupport drought-affected states. Compensation will be needed,
particularly for farmers facing crop failure, but asubstantial part of public spending
should improve water-use efficiency and drough[ preparedness This would help
reduce both the economic damage from ft ksand the fiscal burden
of repeated relief. States like Maharashtra need to move away from water-intensive

Giving a push to process reforms

Tomorrow’s GST Council meeting may be less exciting,
but no less important than the last one

Nine years, three months and six days ago, India saw
the launch of its biggest indirect-tax reform — the
goods and services tax (GST). About nine and a half
months prior to that launch, the GST Council, acon~
stitutional body, was set up with the power tomakeall
key decisions on GST rates and slabs. That was on Sep-
tember 12, 2016.

Between the formation of that constitutional body
and the launch of the new tax system, the GST Council
met 18 times. Such a high frequency of Council meet-
ings was understandable, given that a major taxation
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It changed the rates ot over 450 goods and services
food,

gation and p: ing certainty, iminalising tax-
5 Fas pros-
or digital and
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changes is to remove inconsistencies and ambiguities

that remained unaddressed inlast year’s meeting.
Acouple of will indicate how i

the proposed changes will be for improving the ease of

porters. A vehrcle carrymg goods can now be stopped
only jontoacton, ruling
out random checks on highways. The decision to stop
the vehicle must be authorised beforehand by senior
officials. And the vehicle can be stopped only by the
state where the goods rranspor(auon began. States
through

are supposed to be delivered will not have the power to
intervene. For speedier goods movement and for free-

acrossa’
tobacco, fertilisers, Coal, renewable energy, textiles,
health, education, consumer electronics, papet, trans-
portation, sports goods, toys, leather, wood, defence,
footwear, construction, handicrafts, machinery, job
work, local delivery, and insurance.

Unlike the previous two rounds of rate reviews in
November 2017 and December 2018, when rates were
only brought down for 94 and 17 categories, respect-
ively,and without changing the slab: structure, the: GST

ing from this move canbea
game changer.

Similarly, MSMEs with an aggregate annual turn-
over of up to 5 crore supplying goods and services
exclusively to unregistered persons can furnish only
one return in a year (compared to several returns by
others) and pay tax quarterly. An estimated 1.7 million
suchrax -payingsmall entities will benefit from thissim-

e Th platform and its
small supphem will benefitas they will not be required

reform
tory work through consultation. Also, since India
adopted a dual GST model (with both the Union and

and services), a permanent joint platform like the GST
Council became necessary. In most other countries
WwithGST (i the
dual GST model), this function is per-
formed by their respective legislative ’
bodies, which undertake tax rate reviews
annually as part of the budget process.
InIndia, the frequency of GST Council
meetings, however, has slowed consider-
ably since the launch of the new tax
system. Only 38 meetings took place
between July 1, 2017, and September 3-4,

. ’
' ’
1

Council afarmore
in September 2025. This led to a reduction in rates for
about 380 goods and 24 services, and an increase in
rates for about 40 goods and 10 services. More impor-
tantly, almost all goods and services, barring a dozen-
odd items attracting a 40 per cent rate, were placed
under only two slabs — 5 per cent and 18 per cent. This
reduced a multi-tiered tax structure toa
three-slab taxsystem.

meeting on October 8, however, will be
different. Tomorrow’s meeting is not

in each state where they deliver
theu goodsand services.
‘Thislistcan belonger. Butt]
If these proposals get approved by the GST Council on
’I‘hu.rsday, rhe posmve impacton busmesses and the

about rates as any further
has been taken off the table for the time

economywill what Sep-
tember2025yielded.
‘There is, however, a need to guard agamst compla-
cency. Most of th thes7th the
‘What happens at the GST Council Council take away the many arbitrary powers that the
involved in i ingand
the GST has been used to exercising for many yeas.
Such disemp must be 1 by
strong, i tfrom political i

being, making such reviews an annual
exercise. Instead, the meeting will be

thestate level in particular.
Even more important will be the su'eamhmng of

2025— fewer than five meetings per year RAISI N A H I LL largely about processes. Therefore, the GST regi: and y. At pres-
on average. Significantly, the number of outcomes from this meeting may notbe ent, it inginmorethan
meetingsinayearhasgraduallydeclined A KBHATTACHARYA as exciting as those from the 2025 meet- ~ one state must obtain separate GST registrations and
asthe GSTsystem hasstabilised —from — ings. Buttheirsigni! inrealterms subject ion of taxauthorities

eight meetingseach in2017-18and 2018-19to five meet-
ings in 2019-20, and settling down to three-four meet-
ings a year in the following five years. In 2025-26, only
one GST Council meeting took place, even though its

for the economy and the ease of tax collection will be
Thuge. Consider the following.
As many as 14 sectors are Likely to beueﬁt from

ST,
making easier, and facilitating

titshould

firstmeetinginSeptember:

meetatleastonceaquarter.
On Thursday (October 8), the 57th meeting of the
GST Council isscheduled to take place in New Delhi.
The significance of Thursday’s meeting lies not
just in the fact thatit is being held after a gap of more
than a year, but also in the nature of the decisions
taken at the previous meeting on 3and4,

easlerrefundsandclammformput -taxcredit. Theseare:
Agriculture, MSMESs (micro, small and medium enter-
prises), exporting ﬁrms ecommerce, logistics, mfra-
structure, financial

in each of those states or Union Territories. Such a
reform does not need tobe approved by the GST Coun-
cil. A good beginning would be for the Union govern-
ment to give enterprises operating in more than one
statethe benefit of? isdic-
tion, at least for central GST to begin with. This move
aloneshould help overaquarterof a million tax-paying
entities in the country.
Oncetl

f such a reform become visible,

hospitality & tourism firms, health care & pharmaceuti-
cals, real estate & construction, shrppmg& ports, tele-
ications, and ing.

2025. Expectations forameeting held after overayear
have therefore risen.
The last GST Council meeting undertook the most

a similar simplification could be attempted for state
GSTregistration aswell. Reformisa process. Hopefully,
Lhe 57th meeting of the GST Council will pave the way

Inaddit reformin,
the registration process, steps ro ensure faster refunds,
remuval of ubstan:les to claiming input-tax credit,

th exports, reducing liti-

reforms in the daysto come, includinga
onlineand facelessGST

system, like th
for direct taxes.

The missing half of India’s tech policy

India’s policy debate is often dominated by a single
question: What should the government do? We argue

ogy platform, or an Al model requires [echm‘cal and

capital-intensive and depreciates on a three- to four-

that
encealc

about the right industrial policy, the right to

|||'MI]1‘P Second, network: InVES[’

artificial i Al), therighti fordeep
tech, and the right financing architecture for the
energy transition. These are all valid questions, but
they address only half of the outcome. The other half
iswhether we haveinstitutions capable of implement-
ing those policies with competence and. cnnnnlmy

Thi; emnment isallocat-
ingriskcapital i rightly
built around transparency, accountabil-
ity, and process. Investment decisions
require something further: Specialised
domain knowledge, ]udgemen[ about

anda

for uncertain outcomes. A file can estab-
lish compliance. It cannot tell you
whether a first-time fund manager has
the judgement to back the next gener-
ation of Indian technology companies.
‘That capability sits in the market, with
people who have backed such teams and
lost money on some of them.

We confronted exactly this problem when I was
minister of state for finance. In 2015, the government
launched the India Aspiration Fund through the Small
Industries Development Bank of India (Sidbi) with a
corpus 0f 32,000 crore. Rather than ask officials alone
to select venture funds, Sidbi constituted a Venture
Capsra] Investment Commmee drawn from India’s

and ent ial That
committee made the investment calls, and its recom-
mendations then went through Sidbi’s formal govern-
ance process forapproval. The institution supplied the
safeguards and the audit trail. The committee sup-
plied the judgement.

Expert investment committees offer three advan-
tages. First, detailed domain expertise. Evaluating a

a

JAYANT SINHA

ment ¢ isions are about teams,

oglsrs and the previous ].Ll'nl[ed parmers and can
tr ref ioninafe Third, con-
tinuity. Officers in ex-officio positions move on after
two or three years. An expert can serve five years or
more, which matters when funds run for 10 to 12 years.

The architecture was then scaled
through the ¥10,000 crore fund of funds
for startups approved in 2016, By
December 2025, the alternative invest-
ment funds it backed had invested about
325! 548 crore in 1,371 s‘tartups Anchor

this kind helped

year , socapacity builtagainst demand that does
not amve gets s[randed qurckly Whether a specific
cluster, itmentsat specific
prices, should be funded is an expert call.

Twoimprovementsarenow required. The firstisto
globalise these committees. India competes for capi-
tal, technology, and talent globally, and a committee
evaluating frontier Al, quantum computing, or
advanced materials should include people who have
built companies and investment platforms in Silicon
Valley, Boston, London, and Singapore. The diaspora
gives us an extraordinary pool of talent that can con-
tribute to national institution building.

The second is that acuve VCi urvestors should gen-
erally notsit

domesnc venture capital by giving ﬁrsr-

capital for a first close, and by puumg far

in
sectors heyare currently deploying. Therecent
discussion around the RDI Fund showed why percep-
tions matter even where clmlosure and recusal rules
exist. Thegovernment defend dsig-

larger pools of private money
This institutional innovation has
since spread. Startup India Fund of

nalled more, whichistherightinstinct. For
public capital, avoiding actual conflicts is not enough;
the institutional design must also minimise the

Funds 2.0, notified in April 20: ith her10,000
crore, allocates across deep tech, micro venture capi-
tal, technology-led manufacturing, and agnusuc

of conflict. India now has a deep bench of
retired investors, former technology executives, aca-
demics, and global experts who can supply sopmstr

funds, with a Venture Capital Investment C

catedj without creating

TheRtrillion Research, Development and Innovation
Scheme usesa two-tier architecture in which second-
levelfund hroughinvest-
ment committees of independent external experts.
Together, these mechanisms are creating a new insti-
tutional architecture for financing deep tech.

The same approach is now being considered for a
proposed National Frontier Al and Compute Fund,
with a reported government anchor of 315,000 crore
to 320,000 crore, mughly equal pnvare capital, and

taken by a of tech-

Countries develop because they build institutions
that decide well repeatedly, transparently, and over
decades. Expert investment committees are one such
institutional innovation, and they have earned their
place. Improving them further is how we convert
public capital into private capability, and policy ambi-
tion into Viksit Bharat.

The writer s president of the Everstone Groupand a
visiting professor in practice at the London School of
ics. He isa former minister of state for

nology, investment, infrastructure, and finance

finance and civil aviation, and a former chairman of

crops likesugarcane. - experts. A graphics processing unit (GPU) clusteris theP y Standing Ce Finance
e @ e mentservices . Mr | cessesandhowtodeploy and transparent communication with
C rl S l S = rO O n t 1 e COr O l‘atl 0 n Desai’s insights come from technology in every sphere to clients without fearing loss of business.
being the head of research at improve growth and produc- Tata Elxsi’s emphasis on relationships
Marcellus, and his previous A R T tivity.” requisi- provides ‘] ical safety” to their
BOOK supply chain crisis, spiking freight rates. PaLhLabs, Divi's Labs, and Tata Elxsi. experience with IDFC Secur- ENDURING tioned and allocated employees, resulting in a work culture
REVIEW P f i 'he biggest vay from this book ities and Premji Invest. s oo accordingly. where people find it easy to admit mis-
upsomuch that shipping is that nb bed and Tt of these five - ‘With DrLal PathLabs, takes and seek help.
were suddenly more valuable than their uncertainty can be managed witha companies is analysed using Q being an early adopter has Titan's investment in vendor rela-
contents. From 2022 onwards, Russia’s long-term vision to improve perform- British economist Sir John T beenthe winning strategy. In tionships with karigars has contributed

CHINTAN GIRISH MODI

The mind starts to spin while revisiting
the massive events that affected the
Indian economy between 2015 and
2025.In2016, the government demon-
etised all 500 and 1,000 rupee bank
notes, hoping to crack down on
counterfeit currency. The goods and
services tax, the biggest tax reform
since Independence, was rolled out the
following year. In 2020, a 21-day nation-~
wide lockdown was announced to
combat the Covid-19 pandemic.

The year 2021 ushered in the global

war with Ukraine, Israel’s with Hamas,
and the United States’ with Iran had
ripple effects in India, impacting supply
chains for fuel and fertiliser imports, and
straining the rupee. In addition to this,
the US Federal Reserve raised interest
rates 11times in a row in 2022-2023.
Saurabh Mukherjea and Salil Desai
were curious to find out which Indian
companies were able to not only survive
this turbulent period but also “turn crisis

ance, care for people, and deliver profits.
It might be useful tart-

ing out on theirjourneys, and toreaders
deciding where toinvest. That said, it
opens with the disclaimer that the
authors, their families, their firm, and
the firm’s clients “may have a beneficial
interest in the companies mentioned in
this book™.

the diagnostic industry, “it

toitssuccess. The company runs listen-
ing sessions to understand their lmpes

and

provides suppcrt wrr.h medrcal msur-

Kay’s four pillars of competi- P r—

i i i SR RS may not always be commer-
(interms of processes, prod- B cially viable for a busi
ucts and business models), E;x‘;&f :::‘::‘ egrj ea iDVEStin the physical, ﬁnan-
brand (reputation), architec- 554 Salil Desai cial and human
ture (the web of relationships  pyplished by required to offer tests that are

Penguin Random
Houselndi

with employees, suppliers
and d i

assets (patents, exclusive rela-

352pages 3699

not routine and, therefore, not
indemand from alarge
number of patients. However,
the foresight to invest in these,

into opportunity”,
gross domestic product growth and gen-
erating returns on capital exceeding 15
percent every year. Their book The Art
of Enduring zeroes in on five com-
panies from the BSE500 index that
showed “the ability tobefriend time”.
These are: Bajaj Finance, Titan, Dr Lal

CEO of Ambit Capital. He also bringsto
the book his experience as a founding
director of the Association of Portfolio
Managersin India, and asa member of
the expert committee constituted by the
Securities and Exchange Board of India
in2019 to upgrade portfolio manage-

MrMukherjea is the founderand an
chiefi officer of Thi k
India’s Investment and the former

canbe used by readers for assessing and
transforming their own organisations.
‘We are told that Bajaj Finance has
gained from long-range planning exer-
cises, a rigorous “bottoms-up process”
with the company’s top 1,000 people. It
involves “external benchmarking,
macro analysis, review of existing pro-

“akinto produe( development
foran FMCG company™ has helped them
stay ahead of competition.

Theauthors attribute the success of
Divi’s Labs to their clients’ confidence
that the company will never compro-
mise onintellectual property, the assur-
ance of reliability of supplies, a. strong

ance
smith Day every year.

The book s filled with many such
best practices that will hopefully encour-
age readers to adopt and adapt because a
crisis need not be a death sentence. Ata
time when investment i
thin on the ground and Indian corpor-
ations’ reputation for innovation and
strategic vision are conspicuous by their
absence, these few examples could offer
fuel for new beginnings.

The reviewer is ajournalist and literary

track record of regulatc
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Incorporating and directly descended from

the Friends of India -founded 1818 India’sresourcechallengeis

becomingmoreacuteprecisely ..
asitsindustrialambitions
expand.Itwantsmore

TeSt Of TruSt electronics, vehicles, & "‘"I “ml (:'_:m,

a's Election Commission was created to ensure that
political competition does not become a contest over who
controls the machinery of the contest itself. The
developments surrounding Chief Election Commissioner
Gyanesh Kumar suggest that this principle is now facing a test
that extends well beyond the controversy over electoral rolls.

At the centre is the Special Intensive Revision of voter lists.
Removing dead, duplicate or otherwise ineligible names is an
essential administrative task. But an electoral roll is not merely
adatabase to be periodically cleaned. Behind every entry is a
citizen's right to participate in choosing a government. When
millions of names disappear, even legitimately, the process
requires safeguards strong enough to distinguish
administrative correction from wrongful exclusion as they can
alter citizens' ability to exercise a basic democratic right.

‘What has transformed the controversy into an institutional
crisis, however, is what has been reported from within the
Commission itself. The two other Election Commissioners,
Sukhbir Singh Sandhu and Vivek Joshi, are reported to have
objected repeatedly to decisions concerning the revision and
other electoral processes. The Commission says its decisions
were taken unanimously. That contradiction is too important to
be left to competing assertions. If disagreements occurred, the
public deserves to know how they were handled. If they were
resolved collectively. the record should establish that.

The protests in Delhi and Mumbai have given the dispute
another dimension. Opposition parties are demanding Kumar's
resignation, while the Cockroach Janata Party and other groups
have taken the issue to the streets. Their allegations of
deliberate manipulation cannot be treated as established facts
merely because they have generated large demonstrations. But
neither can the protests be dismissed simply as partisan
agitation. When citizens begin to believe that the institution
administering elections cannot be trusted, the resulting damage
extends bcyond any individual election.

This is where the Election Commission faces a responsibility
that cannot be discharged by repeatedly asserting that its
procedures are lawful. Legalily is necess: ublic confidence
requires demonstrable fairness. The Commission must make
its processes sufficiently transparent to establish how deletions
were determined, how genuine voters can be restored and how
internal disagreements are recorded and resolved.

The larger danger is not that one side of India's political
divide will accuse the Commission of bias. Such accusations are

in fiercely elections. The da is that
enough citizens across the political spectrum will cease
believing that the electoral referee is capable of proving its
neutrality. That is why the present controversy deserves
serutiny beyond the fortunes of Gyanesh Kumar or any political
party. India's democracy does not require the Election
Commission to be immune from criticism.

It requires an Election Commission capable of answering
criticism with evidence. As for Kumar, he must dmw lessons
from those of his ssors who conducted th with
integrity, and not from the few bad eggs who besmirched lhc
Commission’s name.

Diesel Warning

he global energy crisis has entered a revealing new

phase. The G7's decision to release up to 100 million

barrels of oil and diesel from strategic reserves is not

an intervention to cool an overheated market but an
admission that an increasingly interconnected energy system
can be destabilised with alarming speed ~ and that
governments have limited choices once the disruption reaches
the fuel pump.

The immediate concern is diesel. Unlike petrol, diesel is
woven deeply into the machinery of the real economy. Trucks

carry food and manufactured goods; farmers depend on
diesel-powered equipment; construction, mining and industry
consume it in large quantities. A sustained increase in diesel
prices therefore does not remain an energy story. It becomes a
transport story, an inflation story and eventually a
household-income story.

That explains the urgency behind the G7 decision. A
substantial portion of the reserves is to be released quickly, with
the initial emphasis on diesel. The objective is not to make
energy cheap but to prevent a supply squeeze from becoming
selfreinforcing. Expensive fuel raises costs that feed into prices,
and fears of shortages encourage precautionary buying.

Yet strategic reserves can only buy time. They cannot
manufacture additional refining capacity, reopen disrupted
trade routes or remove geopolitical risks. The strain has
multiple sources, including the war involving Iran. restrictions
on Russian diesel exports and continuing uncertainty
around shipping through critical waterways. The market
therefore remains vulnerable to the next disruption even after
this intervention.

The episode also exposes the limits of economic nationalism
inan integrated energy market. President Donald Trump’s
threat to restrict American diesel exports was understandable
in domestic political terms: American farmers, truckers and
businesses were facing higher costs. But the US is also a major
supplier to the international market. Cutting exports might
have eased pressure at home while transferring more of it
abroad, particularly to countries heavily dependent on
imported diesel.

The G7 agreement is significant because it rejects that
zero-sum approach for the moment. Members have agreed not
only to release reserves but also to avoid energy-export
restrictions among themselves and to coordinate refinery
maintenance so that several facilities do not go offline
simultaneously.

There is a larger lesson here for energy-importing countries
such as India. Strategic stocks matter, but so do diversified
import sources, domestic refining capacity, resilient shipping
arrangements and the ability to withstand sudden price shocks.
An economy that depends on uninterrupted fuel supplies
cannot treat energy security as simply a question of how much
crude it can buy.

The reserves will eventually have to be replenished. The
geopolitical tensions will not disappear when barrels reach the
market. The G7 has therefore not solved the energy problem. It
‘has demonstrated something more modest ~ that cooperation
becomes a form of economic self-defense. The real test will be
whether governments use this breathing space to reduce their
vulnerability before the next shock arrives. And it will.

on

renewable-energyequipment,
batteries, buildingsand
infrastructure. Everyoneof
thesesectorsconsumes
materials. Thequestionis
whether thecountry’sfuture
demandwillbemet
predominantly by extracting
andimportingmorevirgin
resources,orincreasinglyby
recovenngmatenalsalready

beddedinthed.

obility and clean-energy

economy

or decades, India has treated waste
as the end of the production cyLle

Recycling cannot eliminate

thisdependence: NITI Aayog tself cautions

that recycling will only pdrunl]) sa

demand for several battery minerals. But it

can create a secondary source of supply,

pm_lcularly kor materials such as lithium,
if

1202

and Lithlom-lon Batteries in india

)
)

January notes that rapidly
growing e—wusw and lilhium—ion baucry

informal channcls. often u\lng, unsafe

essible enough for smaller firms to
participate.

The next phase therefore requires a shift
from waste management to mateml

processing

audumg.cummon rccyulmg facilities, better
collection systems and the formalisation of

Butastt nanises, el
and digitises, discarded batteries,
vehicles, electronics, tyres, plastics and

cobal

elements.
This explains an lmporran[ policy

e ast,
underused pool of industrial resources, The
circular economy is built on a simple
proposition ~ materials should remain in
productive use for as long as possible, and
what is discarded should become an input
for what comes next.

The opportunity is substantial. The
EconomicSurvey 2024-25 cited an estimate
that greater resource circularity could generate
cost savings equivalent to 11 per cent of
current GDP by 2030 and 30 per cent by
2050. Theseare projections, not guaranteed
gains, but they illustrate why circularity
deserves to be considered an industrial
policy frothor i |

1tin 2025, The
approved a Rs l.a()() crore incentive
scheme for critical-mineral recycling
under the National Critical Mineral
ssion. Eligible feedstock includes
e-waste, spent lithjum-ion batteries and
serap such as catalytic converters from

informal
to eliminate them. This is
where policy must become
more sophisticated.
Acirculareconomy cannot
bebuilt merely by announcing
recycling targets. Someone
must collect the discarded
product, transport it
economically, identify its

AMAL

end-of-life vehicles. The significance is cHANDRA composition, dismantle it
larger than the size of the subsidy: safely and recover materials
recycling is being recognised as part of The writer is at a purity that mdustry is
resource security. an author, willingtobuy. If virgin ma

India has also built a regulatory  policy analyst,  remainscheaperthan reovered
architectu ound Extended Producer  and columnist,  material, regulation alone
Responsibi il)c under which producers currently will struggle to create a

igned respor y for servingas The  durable Imll’k(.L
ducts after their useful life. The Thesam li

one. Indias resource challenge is becoming

expand. It wants more electronics, vehicles,
renewable-energy equipment, batteries.
buildings and infrastructure.

Every one of these sectors consumes
materials. The question is whether the
country’s future demand will be met
predominantly by extracting and importing
more virgin resources, or increasingly by
recovering materials already embedded in
the domestic ecconomy.

The numbers from India’s waste streams
are beginning to make the case. A NITI
A;xvog assessment from uﬂy this year

Ojt e-waste generation torise from 6.19
n.ullxon tonnes in 2024 to 14 million tonnes
by 2030. The same assessment projects
lithium-ion battery demand to rise from 29
GWhin 202510248 GWhby 2035. End-of-life
vehicles are projected to increase from 23
million in 2025 to S0 million by 2030. lhcsc
are not separate i

frameworknow covers plastic packagng. Fellow and
Coordit

to small busmcsﬁes Indias
i ecosystem will not

batteries, e-waste, tyres, used oil, end-of |
vehicles and other material streams. In  Sos
2025, the government also introduced St
frameworks for end-of-life vehicles,
construction and demolition waste and
non-ferrous scrap.

Thereis evidence that this architecture is
beginning tocreate a formal recyclingmarket.
As of mid 2026, government data recorded
2986 registered plastic-waste recyclers, 520
battery-waste recyclers, 579 tyre-waste
recyclers and 386 e-waste recyclers. The
reported quantities recycled were 19.697
million tonnes of plastic waste, 6937 million
tonnes of battery waste, 12.229 million

uthAsiaat  be transformed enLuely by
Lxrggu)rpomumm

of mic

udents For

data, stronger standards for recycled i mpuls,
better testing and certification, cheaper
financing for recycling plants and predictable
demand from manufacturers. Government
procurement could help create markets for
certified recycled materials. Product design
should consider repairability, durability and
eventual recovery.

The renewable-energy transition makes
this particularly urgent. Solar panels, batteries,
electric vehicles and electronic equipment
are being deployed precisely because India
wants a cleaner and more technologically
sophisticated economy.

But the transition cannot simply move
environmental costs downstream. The
Ministry of New and Renewable Em:rg_v

focused on circularity in batteries and solar
photovoltaictect s.incl veling,
reuse and resource efficiency.

India therefore faces a choice about what
k'md ofindustrial powerit \vams o becume.

o[nmpmed primary resources wi vhile treating

Liberty
already operateclosetowaste
streams and manufacturing

clusters. The government’s MSE-SPICE

scheme, with an outlay of Rs 472.5 crore for

2023-24102026-27. provides capital subsidy

support foreligible circular-economy projects.

Itssectors include plastics, rubber, electronic

waste, lithium-ion batteries, end-of-life

vehicles, scrap metals and solar panels.
But implementation remains the harder
test. Under MSE-SPICE, the government

tonnesoftyre 2.875 milli
of e-waste. Yet lhcsc numbera should not
ecy ipacity
onpaperisnotthe \1rnc(hmgzhn functioning
circular economy.
India’s central difficulty is collection,

has app a tec! gy deck covering
116 circular-economy technologies, yet the
latest MSME Annual Report 2025-26 records
only 10 MSEs receiving capital-subsidy
support so far. The contrast between the
scale of the policy ambition and its limited
adoption poi wider challenge: India’s

but emerging industrial resource puo]sA
Consider critical minerals. India imports
many of the materials needed foradvanced

[l Viét Nam News Jli

often fail to reach formal recyclers. Informal
networks remain deeply embedded in
collection and dismantling. NITI Aayog’s

circular-economy tmnsmon will depend

arded materials as a municipal burden.
Or it can build an industry that mines the
urban economy for metals, components
and materials already paid for once.

The second model will not replace
conventional mining, manufacturing or
m\pmls Nor will recycling by 1[%(‘]{ solve

roblems.
lies elsewhere: it can make Indian mdusu'y
more e-fficier facturi

and technology markets, improve supply-chain
resilience and reduce the quantity of economic
value lost when products become waste.
The industrial opportunity in circularity
is not found at the garbage dump. It lies in
redesigning the relationship between
production and disposal. For a country
seeking to become a major manufacturing
economy while securing critical resources,
that rr:]auonshlp may prove to he oneofthe

not merelv on g incentives, but
Y, mvmnh ance

questions
of the next decade.

HCM City deepens sub-national diplomacy with global partners

fthecit

ith a friendship network
s 4 R

part S -meLNam\' STEport

and 20 international
organisations, HCM City has

HCMCity takes placein this very dynamic

tech in the health sector. This is because

bilateral rclduunslup Thetwo uu«.; ;hare

H"nnﬂ Linhabout

VETY Sl

cooperation between their localities and

av
that snmed in 1990. Lyon was here at

Lyonis oneof the main cities in Europe for
the health sector. It is the s

Boiron, and Sanofi.

During General Secretary and President
T6 Lam’s visit to Paris recently. another
MOU was signed hdween VNVC \/ACCII'IC

established a strong foundation for its  HCM City. the very beginning of the opening of
pioneering, dynamic role in \lLl Nam's The partnership bntvmun HCM City  Viet Nam, and has been a strong partner
sub-i 1 hnlnm’«‘ v. Foreign dipl andlhccl[y of L ever since.

fthecit I butveryimportant Lyonisareliablesister city for HCM

partners 5pn}\c m\lu N‘am News abum frameworkofourcomprehensive AMember City, with difft Isof i’
d strategic partnership. France OfThe particularly strong economic
between their localities and HCM City. has had a comprehensive cooperation. This alsoincludes culture,
With a friendship network S i fith Viet A N N which has been a very powerful way
88 forext,n localities and 20 international  Nam since 2024, and there is & 88 W8 ¥ ofcooperatingbetweenthe twocities,
3 HCM City has li avery i . ~" and higher education, with much

a strong for its pioneeri; the leaderships of our two cooperation between universities.

Thi

dynamic role in Viet Nam’s sub-national
diplomacy. During the 3rd HCM City
Friendship Dialogue, foreign diplomats

year also marks the third
time our two leaders have had a high-level
visit. The partnership between Lyon and
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Palpable dlsqulet

anuhmu useful. India’s answer cannot be

1think we can speak about three major
fields of cooperation between Lyon and
HCMCity. The firstoneis health, including

JS Company and Sanofi Group, indi
that healthis akey aspect in Lheeumnm.u
partnership between Lyon and HCM City.

‘The second sector is construction and
engineering. There are a lot of projects
ongoing here in Viet Nam, and Lyon has
been the historical base of one of the main
French engineering companies, Artelia,
that has been active in Viet Nam for more
than 20 years.

Dauas cricket analogy aptly underlines Lhe

Commissi <o Gandh and
Vivek Joshi, !
of lcﬂlunmc voters Ior mc‘(pllmble and

but dive concern: the credibility of an

Sir, The, yac supply chai merely isdecisions,

\1 Jinping's N Vis ummplm\mh lationships must prohﬁ.mlc Strategic  butalsoupc fidencein his inde dence.
lwelcomeredolentofthegrand  autonomyt lonlywhen  Infact,ind denceis Ty it ofdemocracy.

dlplomat!clhedtrconccm%cncd forHarold  economic dependence ceases to dictate  of an institution; it is the bedrock of its

Macmillan under John F. Kennedy signals
something more consequential than mere
protocol. Trump and Xi are poised for
frequent encounters at APEC in Shenzhen
and the G20 in Miami, institutionalising a
signal that could operationalise their trade
detenle For India, the disquiet is palpable.

diplomatic posture.
Yours, etc,, Shahin Y uquj
Guwahati, 29

legitimacy. Yet,controversies overappointments
AH(I hould not desc end

sed reasons and made a mockery
Nobody believesthat people
who have died and moved away and whose
names were on more than one electoral roll
1 for over 13 crore deletions. It is

clamour.

e\'ldem fromth fdeletions

Credibility

Sir, “Umpire on trial”, published today,

s [mnsacnonal
with Beijing de tariff nd
anunsettled trade compact with New Delhi,
suggests that India can no longer assume
the sualcyu Lmlmhl\, accorded by CdlllLl’

The February fi

notwit

foundations of the Election Commission.
The ongoing controversy over its internal
functioning mcvuahly bnnas transparency
and institutional eintosharper
focus. In this context, the Supreme Court’s
observati i chanis

the uuhbﬂnv of the electoral umpire md

public faith in its impartiality ultimately
sustain the constitutional order.

Yours, etc., Dr. Samares Khan,

Midnapore, 27 September.

CEC must go

8ir, No amount of obfuscation or
Rahul-bashing by the BJP or its Chief
Ministers will obscure the fact that Chief

have remained contentious.

P n, meanwhile, appears to have
regained diplomatic utility in Washington,
particularly amid the Mecca Pact, Iran-related
diplomacy, though they could not deliver

merit serious reflection. The 2023 law, by
replacing the Chief Justice of India with a
Union Minister nominated by the Prime
Mlmsu.r m lhe sckclmn panel, has also

Justice Dipankar
e

epaper.thestatesman.com

Election Commissioner Gyanesh Kumar's
arbitrary decisions about voter registration,
deletions and additions of names and
maintenanceof and accesstovoter database,
overriding the objections of Election

that the ECI conducted the SIR more as an
exercise to exclude than to include voters,
shirking its responsibility to ensure that
the last person was registered to vote.
Sandhu and Joshi who termed some of
Gyanesh’s decisions “unauthorized and
1lleg,al have not yet retracted.
Those who care for democracy and put
“the nation first”, can no longer support the
CEC’s continuance inofficeasitis not good
for India’s continued existence as an elective
democracy. Legal action must be taken
against Gyanesh Kumar for the harm he
has inflicted on Indian democracy.
Yours, etc., G. David Milton,
Maruthancode, 28 September.
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Steel frame must learn silicon

DR. MANISH RANJAN AND
PRAVIN KAUSHAL

he phrase was Lloyd George's;
the faith was Patel's. When
the Sardar rose in the
Constituent Assembly in
October 1949 to defend the services
he had insisted on retaining, he
converted an imperial instrument
into a constitutional one, and the
steel frame became the republic's
load-bearing wall. One of us (Ranjan)
joined that frame more than two
decades ago, and as the district
magistrate at Hazaribag, he once
made a private calculation: a district
magistrate signs his name well over
ahundred times a day. Some signatures
needed his mind. Many, he admits,
needed only his wrist. We have thought
of thatarithmetic constantly this past
year, because a technology has arrived
that writes, argues and drafts, and
the question before the Indian state
is the oldest one in administration
wearing new clothes: what may be
delegated, and what may never be.
Let it be recorded first that the
government has not been caught
sleeping. Under Mission Karmayogi,
the iGOT platform now carries over
17 crore registered officials and more
than 5600 courses in 23 languages:
its 218 courses on artificial intelligence
and emerging technologies have logged
over seven crore enrolments; and
from this year, prescribed courses
are mandatory for central employees
and All India Services officers, linked
to their annual appraisals. The steel
isalready in the furnace. What remains
to be settled is the temper, and that
is the subject of this essay, in three
arguments.
The first argument begins with a
homage. The humble note-sheet,

mocked in a thousand cartoons, isin
truth India's original reasoning engine.
Precedent is retrieved, alternatives
are weighed, objections are record
and anamed officer takes respor
inink: the file is accountability made
visible. Now observe what a large
language model is: a note-writer of
superhuman speed and no conscience.
It can draft in seconds what took a
section officer a day, and it can also
invent, with perfect fluency, a circular
that does not exi:
The technical discipline here has a
name, retrieval-augmented generation,
which in plain language means an
Althat must cite the actual file rather
than improvise from memory.
Government Al must be built to that
dx:clplme \u(huul exception, for a
d citation in a note-sk
is a disciplinary proceeding waiting
to happen. The principle that follows
is simple enough to put on a wall at
every academy: delegate the drafting,
never the discretion. Discretion is not
dlerical: in our scheme it is constitutional.
The second argument is, in our
view, the most urgent of the three,
because it concerns an arithmetic no
ministry will escape. Public grievances
on the CPGRAMS portal have grown
fromabout two lakha year
nearly thirty lakh now. a testament,
let it be said, to rising trust in redressal.
But consider what happens when
artificial intelligence makes drafting
free for the citizen. Petitions, appeals,
representationsand applications will
arrive at machine speed and m perle(.l

who write at machine :peed will
drown inits own procedures. Equipping
the officer with Alis lhcrclor(. notan
efficiency pm]ul Itis the survival of
state capaci! self.

The third argument concerns the
frame's oldest ailment: institutional
amnesia, Officers transfer every two
or three years, and the district's
memory departs in the same jeep. In
Garhwa, one of us inherited registers
whose logic had left with his predecessor:
every collector in India knows that
feeling. An Al assistant trained on
the office’s own record, its precedents,
its litigation history, its schemes and
their fates, would be something the
Indian state has never possessed: a
memory that survives the transfer.
The steel frame has always had strong
hands. It is about to acquire, for the
first time, a hippocampus.

Other democracies are already at
the anvil. Whitehall has issued il
civil servants an Al suite puckishly
named Humphrey, with early trials
suggesting a saving of nearly two
working weeks per official per vear.
Singapore's assistant, Pair, serves
over a lakh and a half of its officers.
The United States now publishes a
federal inventory listing thousands
of Al use cases across its agencies.
None of these models, however, has
read the Indian Constitution, our
manuals, our case law or our village
realities, and a steel frame cannot be
re-tempered in someone else’s furnace.

Hence one proposal, implementable
within a year. Build [he !\Armd\ogx
Copilot:asc

English, from every
Oneofus has presided over enoul,h

by design in Indian statutes, rules,

janta-sanvad o s to know
that the morning queue is democracy's
truest census; that queue is about to
become digital and endless. A state
that replies at human speed to citizens

and departmental manuals,
running on the IndiaAl Mission's
own compute, offered to every officer
from tehsil to bhavan, and piloted
firstin the districts, where the queues

are longest. Train for it the way we
train for everything else; at the institute
one of us now directs, faculty have
begun treating Al literacy as core
craft, not elective curiosity. And
engrave the covenant into its very
design:it advises; the officer decides.

The Sardar asked the services for
one thing above all, that they serve
the citizen without fear. The citizen
is now arriving with a machine in
hand. The state must meet her with
a better one, wielded by a human

being who can still be named, questioned
and held to account. The wrist may
be delegated. The mind never. That
is the line along which the steel frame
must now be re-tempered, and the
furnace, this time, must be our own.

an officer oft
Director, Shri Krishn
Institut of Public Administration, Kand
public poliy prolessional. a Dirctor i Verdaai and
Melala Vising Flln at the Centre for Bollcy

ch an i alumaus of LT

Society must go beyond smashing the patriarchy

SACHIDA NAND JHA

t a women-only rally in
Pune in August 2026.
Opposition leader Rahul
Gandhiissued aclarion call
that has since dominated political
discourse: "Smash the patriarchy.”
Quoting a restrictive verse from the
Manusmriti, he urged young women
toreject a“Manusmriti mindset” and
reclaim their space with the mantra,
“Beloud, be proud.” While the sentiment
resonates with a generation chafing
against real oppression, the slogan is
intellectually bankrupt. It offers a
culture-war weapon, notacivilisational
roadmap. To move beyond
performative politics, India must
embrace a more profound framework:
aDharma-grounded vision for womes
respect as articulated by Swami
inThe Hindu
Rahul’s rhetoric suffers from a fatal
hermeneutic flaw: it collapses the
vast, pluralistic archive of Hindu
tradition into a single, restrictive text.
By identifying “patriarchy” solely
with the Manusmriti, he commits Lh(‘
very reductionism he claim:

Furthermore, the slogan “smash
the patriarchy” is politically potent
butstructurally vacuous. It functions
asarallyingcry forindividual as;

- “be loud, be proud™- but offers no
institutional dl'(.hl[(.LlUl':? for \\A emic
change. Swami \ i's fifth

politics would not smash these icons
but resurrect them as paradigms for
modern leadership.

Moreover, Rahul’s slogan reduces
the women'’s question to a political
\\/uponm aculture war. By tying the
mindset” directly tothe

Sutra, “Highest R('.‘QpLCl for Women.”
moves beyond slogans to demand
structural reforms that eliminate
violence and restore women's agency
in all spheres. It asks not just for
women to fight for space, but for
society lur«jw{.n the very institutions
. education, economy, and
~that constrain them. Rahul's
speech names the symptom of control
but prescribes no cure beyond individual
defiance. In the language of The
Hindu Manifesto, he identifies an
adharmic condition but offers no
dharmic remedy.

The hollowness of Rahul's approach
is most evident in his treatment of
Hinduexemplars. His narrativeimplicitly
casts Hindu tradition as a monolith of
oppression, ignoring its own powerful
archetypes of female agency. Swami

BJP-RSS ideological world, he seeks
to put Hindu nationalism on the
defensive. While politically expedient,
this strategy isi E h

This framework also reclaims the
Rig Vedic phrase “Agri Eti Yuvatir
| i1 1y Vi |

as a call to place young women at the
forefront of social honourand opportunity.
Unlike Rahul’s exhortation to “fight
for your space,” which assumes space
is scarce and must be seized through
conflict, this Dharmic vision posits
that honouring women is the very
ism by which spaceis created

Itignores lhe VHP's own L[lllunb of
selective quoting and fails to engage
with the broader Dharmic argument
that gender justice is a precondition
for national resurgence, not a tool
for electoral gain.

Swami Vigyananand posits that
respect for women is the highest
measure of a civilisation. By this
standard, the metricis not how loudly
aleader denounces the past, but how
effectively their vision embeds women’s
safety. dignity, and agency into the
living fabric of the nation. Rahul's
“smash” rhetoric scores points in a
debate;it does not build a civilisation.

A superior alternative lies in the
Dharma-g {ed vision for women’s

i Vi argues, Hindu
Hndnr norms cannot be understood
throughasolitary verse of later snmu
literature whilef

like Gargi and Maitreyi, who engaged
kings and sages in high philosophical
debate, and Draupadi, who publicly
justice from failing elders.

ethos of the Vedas. The Rig Veda
presents husband and wife as equal
partners in religious and secular work,
addresses mantras equally to women,
and celebrates 28 female seers
(Brahmavadinis) who composed
sacred hymns. To reduce this complex
civilisation toa "Manusmriti mindset”
isnot liberation; it is historical illiteracy
masquerading as progress.

These are not passive victims of 4
“Manusmiriti mindset”; they are active
agents who shaped dharma through
assertiveness and intellect.

By erasing these figures, Rahul's
rhetoric cedes the Hindu tradition to
reactionaries, implying that women's
liberation must come from outside
the culture rather than from its own
deepest resources. A truly cutting-edge

foreveryone. It shifts the burden from
theindividual woman to the collective
society, demanding a structural
reorientation where women are not
merely protected but actively empowered
as agents of destiny.

The contrastis stark. Rahul Gandhi
offers a politics of negation: smash
theold, reject the text, fight the system.
Itis a politics of anger, misplaced and
limited. Swami Vigyananand offers a
politics of restoration: return to the
source, reclaim the exemplars, rebuild
the system on Dharmic lines. Oneisa
slogan for arally; the otheris a blueprint
for a renaissance. Rahul's approach
may win headlines, but Vigyananand's
vision can win the future.

forajust society. It requires a politics
of women’s honour that is not afraid
to be Hindu, one that sees Draupadi
not as a victim to be pitied but as a
leader to be emulated.

In the end, the measure of any
political vision is not its volume but
its validity. “Smash the patriarchy” is
loud, but it is hollow. The

honoursetoutin The Hindu if
‘This approach does not deny

For Indiato achieve true civili
it must t i the

distortions but contextualises them
as later deviations from an original
Vedic baseline of equality. It anchors
women's rights not mlmponedw tern
frameworks alone, but in the indi

logic of “Yatra naryastu pujyante
ramante tatradevatah” (Where women
are honoured. divinity blossoms). This
is not a plea for etiquette but a
metaphysical claim: a society that
dishonours women cutsitself off from
thedivine source of its own flourishing.

shallow binaries of "smash the
patriarchy.” The path forward is not
toreject Hindu tradition as irredeemably
patriarchal, but to engage with it
critically and constructively, excavating
its egalitarian core to forge amodern
identity that is both progressive and
rooted. Womens liberation in India
will not come from smashing the
Manusmriti alone, but from resurrecting
the Rig Veda, the U i is, and

Dharma vision for women's
honour in The Hindu Manifesto is
quieter but deeper, offering not just
a fight for space but a vision of a
world where space is no longer
contested because honour is universal.
For a nation seeking tolead the world
not just economically but morally,
this is the only politics of women's
status worthy of its civilisational
ambition. India’s daughters deserve
nothing less.

the Mahabharata as living charters

“The writer is Assistan Professor in English,
College. University of Delhi.
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OCCASIONAL
NOTE

WE commented recently on the fact
that in Bengal and possibly all over India
the medical profession was overcrowded,
Precisely the same thing has happened in
England. Recent medical statistics indicate
sorapid an increase in the ratio of doctors
to population that the British Medical
Journal is constrained to advocate steps
to prevent the supply of new practitioners
from outstripping the demand—this in
spite of the fact that many new openings
have been created in recent years by the
general advance of medical science. One
possible explanation is that the public is
better informed about the causation and
prevention of disease, so that there is less
need— perhaps less inclination—to call
in the doctor. In any case, at the end of
last year there were 10,000 more names
on the Medical Register than in 1913. But
young men have begun to realize that the
profession is overcrowded, and a decline
is now to be noticed in the number of new
students in England. The ease is different
in Bengal.

News Items

COTTON GROWING IN
_UGANDA

NEARLY 200,000
BALESIN A YEAR

( BRITISH OFFICIAL WIRELESS.)
RUGBY, OCT.

SIR William Gowers, Governor of Uganda,
inaspeech before the British Cotton Growing
Association, said that since 1911, when
Uganda definitely entered the field as a
cotton producer, her output had increased
from 9,000 bales t0 196,000 bales in 1925.

Climatic conditions would keep the output
this year down to 180,000 bales. Next year
would bring the crucial test owing to the
heavy fall in the price of American cotton.
The Government were helping by introducing
anew seed, which would give better results
inthe future both in yield and quality. They
were also assisting in research work by
establishing a laboratory at Kampala, and
by the extension of railway facilities.

PEGGY SCOTT INQUEST

DENIAL OF
VALENTINO
FRIENDSHIP

(Special Cable.)
LONDON, OC

A SURPRISE statement was made to the
Coroner on behalf of the late Rudolf Valentino's
friends after the verdict had been given
to-day that Peggy Scott committed suicide
while of unsound mind.

Aw woman said it was impossible
that Scott and Valentino could ever have
met. He was not in Europe when Scott
stated that she met him.

Police evidence bore out this state-ment.

Death was due to a dose of corrosive
sublimate.—Copyright.

CHINA SEA PIRATES

STEAMER HELD
UP AND CARGO
STOLEN

(Special Cable.)
HONGKONG, OCT.

A TYPICAL illustration of the dangers
of Navigation in China is the case of the
steamer llamlung which was pro-ceeding
to Shanghai for Chefoo and Tientsin.

Twenty pirates disguised as passeng-ers
emerged in their true colours and forced
the captain at the point of the revolver to
divert the ship to Bias Bay where they
removed the cargo of silk of the value of
thirty thousand dollaus and the passengers’
personal belongings and decamped.

A British naval seaplane has been
despatched to investigate the affair.—
Copyright.
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India-Swiss ties need
a fourth T: Tracking

Switzerland’s President Guy Parmelin’s second
visit to India this year signals a relationship
moving beyond traditional commerce

When a Swiss president makes his first state visit to India,
his second trip here this year naturally means that the
relationship between the two countries is growing. Guy
Parmelin’s three-day visit, which began on Monday, marks
the first anniversary of the India-EFTA trade agreement, and
Bern wants to see what a year of free trade has delivered.
The agenda follows the "3Ts" framing of India’s Ministry of
External Affairs: trade, technology and talent.

Trade is anchored by the Trade and Economic Partnership
Agreement (TEPA), in force since October 1, 2025. Its
headline promise is $100 billion of investment from the
four EFTA states over 15 years, $50 billion in the first 10,
and one million direct jobs. Parmelin attends the second
India-EFTA Prosperity Summit on Wednesday to take stock.

The two sides signed a Migration and Mobility
Partnership offering multiple-entry visas of up to five years
and renewable one-year student permits, alongside a
young p ionals' exchange ag . Afurther
memorandum covers electric vehicles, ropeways, tunnelling
and the circular economy. Prime Minister Modi also spoke
of new avenues in military exchanges and defence
manufacturing, and of expanded nuclear energy
cooperation, a widening of the scope of a relationship long
defined by commerce.

The relationship is old and largely uncomplicated. Ties
have been cordial since independence, helped by Indian

i and Swiss lity. The leaders met in New
Delhi in February, at the Al Impact Summit, and in Geneva
in June. Switzerland hosts the next global Al summitin
2027, a move Delhi has welcomed.

The economic ledger, however, is lopsided. In 2024-25,
India imported $21.8 billion of goods from Switzerland and
exported $1.47 billion. Swiss direct investment totalled
$10.87 billion between April 2000 and June 2025, and
over 330 Swiss companies operate in India. Swiss capital is
visible on the ground: a Zurich Airport subsidiary operates
Noida International Airport, and Swiss technology helped
build the Varanasi ropeway.

There has been friction too. Switzerland suspended the
most-favoured-nation clause in its tax treaty with India from
January 2025, after the Supreme Court's Nestlé ruling, a
reminder that goodwill needs tax certainty to survive.

Investors will also read the $100 billion target for what it
is: a figure that companies, not governments, must
ultimately deliver. India’s task is to make that easy, through
predictable taxation, regulatory clarity and speed.

Parmelin called his visit a “stepping stone", and the
phrase fits. The 3Ts need a fourth: tracking. A joint annual
review of investment flows, jobs created and visas issued
would turn a handsome promise into a measurable one.
The next year will decide whether this partnership is
remembered for its summits or for its factories, laboratories
and jobs.

Daiv Vani
2

A Little Duty That Saves
From Great Fear

Dharma is tested least in comfort and most in the last moments
of our strength.

In September 2026, on a flight from Dubai to Tel Aviv, Captain
Smit Machchhar was attacked in the cockpit by his own co-pilot
with a knife and an emergency axe, in what investigators describe
as an attempt to crash the plane. Stabbed in the head and hands,
he could no longer fight or fly. Yet he found enough strength to
unlock the cockpit door. Passengers rushed in, levelled the diving
aircraft and restrained the attacker, while a doctor on board
stopped the captain's bleeding. The plane landed in Saudi Arabia
with 174 people aboard, and all of them survived.

The Bhagavad Gita says, "svalpam apy asya dharmasya
trayate mahato bhayat": even alittle of this dharma protects us
from great fear (2.40). The captain did not save the flight alone.
He did one small, essential thing at the very edge of his strength,
and that opened the way for others to do the rest. Duty need
not be grand to be decisive.

We often wait until we feel strong, resourced and certain before
we act. The Gita asks only that we do what is ours to do, what-
ever our condition, and leave the outcome to a larger order.

Today, do the one small duty that is yours, even if you are tired,
and trust that it may open a door for someone else. -DAIV

e R R A
Aman carries freshly harvested water lilies in Nadia. West Bengal. The stems

are a seasonal festive delicacy. PHOTO: PTI

Am Yisrael Chai, Captain Smit

0n 30-9, the world was rocked by the unbelievable scenes of courage, bravery and singular heroism of the pilot and
passengers of flydubai FZ-1073 on 30 September 2026, as they staved off an attempt by an Omani co-pilot to crash the
aircraft or, as some allege, perform a 9/11-type attack on Israel

SANJAY
LAZAR

The bravery of Captain Smit Machchhar, as he was being
hacked by his second-in-command, has passed into
global aviation folklore that even seasoned pilots and avi-
ation professionals may never be able to comprehend. To
be brutally attacked and stabbed with the aircraft crash
axe (the actual details are still sketchy), and then turn on
the transponders to 7700 and again to 7500 to warn the
external world, speaks of a clarity of mind and singular
purpose by Captain Smit that is unthinkable. In moments
of personal danger, where the only eventuality is a
certain death, human beings draw on their reservoirs of
courage to do what the captain did, and crawled to the
cockpit door to unlock it, even as the first officer kept
denyingaccess to outside crew using the emergency code.
Further actions of Tali and Nina Manes, warning the pas-
sengers of what was happening in the cockpit, the quick-
fire response of Yaniv Hayoun, and the actions of the two
reserve pilots, without a doubt, saved the lives of 174 pas-
sengers that day.

The flight radar data has shocked the world ofaviation.
How could a 737 descend that rapidly without breaking up
or suffering major critical damage? The pressure exerted
by the “almost freefall" was many Gs more than the air-
craft could withstand. Yet we saw how it landed, battered
and bruised. The apparent act of the Israeli plumber Yaniv
Hayoun, of pulling the yoke back and stabilising the air-
craft, is out of an adventure story, but we know it happened.
People question, how come none of the passengers suf-
fered the injuries that we saw in the Air India Phuket flight
or last year’s Singapore Airlines flight? Was the fact that
they were all buckled in, entering sterile Israeli airspace,
the reason? We may never know, but let's wait for the
reports to emerge, or was the descent not as sharp
as imagined?

Was this a false-flag operation? Only a naive conspira-
cy theorist would believe that. This was a valiant rescue
by a bunch of unlikely heroes. | have spoken to my Indian
pilot friends who fly with flydubai, and they are as shaken
up by this, and proud of Captain Smit, as all of us are. It is
arescue effort beyond all imagination, just in the same way
the heroes of United Flight 93 on 9/11 fought back.

Is this kind of a rescue and recovery possible in normal
circumstances? No, notatall. It's unthinkable. Even ifit was
simulated 100 times, it would fail 99/100 times, but it worked
this one time and they are all alive to tell the tale. It tells
ofthe courage and fortitude of brave human beings in dan-
gerous circumstances.

Sometimes it takes many miracles to save the day. This
was one such day. If even one of the people in this chain
of events had not acted as they did, we would have
mourned our dead today. So rather than question, let us
celebrate them all.

The co-pilot assassin
Details have emerged that the co-pilot, Hammam Al-
Hammami, was part Syrian and part Omani, and was

asked to leave Oman Air due to questionable behaviour.
There are indications emerging that he was radicalised,
and some officials in the UAE are also being investigat-
ed. IFhe was removed from Oman Air for these reasons,
then how did he find employment in flydubai? And that
too, flying into Israel?

What went wrong?
As much as | admire and love Israel and its people, and shall
always, they will be the first to stand up and analyse what
exactly wentwrong and single out the faults in their system
that were exposed by this Omani co-pilot, that almost
caused the biggest act of aviation terror since 9/11.

Prima facie, it appears to be a:
1. Failure of APIS to track the system intruder.
2. Apparent lack of pre-advance intelligence of such a
threat.
3. Breach of bilateral ASAs post the Abraham Accords.
4. Failure of flydubai to have screened its pilots
properly.

The US first created APIS in 1989, but it was never made
mandatory until 9/11. Under APIS, all airlines forward detailed
passenger and crew lists with passport numbers, visa
numbers and details of travellers (crew and passengers)
at least 24 hours in advance to be scrutinised by the
Department of Homeland Security. Israel is one such nation
that follows the API system, and the NCPIA hub tracks all
incoming passengers and crew. So how did the Israeli NCPIA
miss the warning signs of Captain Hammami? This will be
investigated deep and hard, especially in light of his past
record at Oman Air.

There was apparently no known advance intelligence
of such a plot or chatter on the networks, despite Israel
and the USA being at war with Iran. Guards seem to have
been lowered post the Abraham Accords, and | have a sense
that there will be a thorough re-evaluation of the system.

Post the Abraham Accords, the APIS stipulations are clear:
crew belonging to any nation that refuses to recognise
Israel, or that treats Israel as an enemy, are barred from
flying into Israeli airspace, namely Oman, Syria and Iran.
How did Hammami escape the dragnet despite having both
Omani and Syrian connections?

The Future

Aviation changed inexorably post 9/11 and reinforced steel
doors, cockpit and crew protocols came into being, and
APIS became an advanced screening tool. In the early days
post 9/11, I recall days and flights when pilots with Muslim

names were being delayed clearance by Homeland
Security or extensive security backgrounds were sought.

So what does 30-9 flydubai hold for us?

For one, we can expect detailed background checks of aavi-
ation personnel and pre-authorisation APIS to become
stricter, maybe even a restrictive list of pre-qualified pilots
to enter Israeli territory from Arab nations.

For the larger aviation world, a similar protocol would
not be amiss, since we seem to have lowered our guard.
Iexpect Shin Bet and Mossad and the NCPIA to have greater
coardination with Arab, US and Indian intelligence networks
and Homeland Security to screen crew and travellers. The
threat is real, a 9/11 or a 30-9 can happen any time again.

The dreaded CCTV (closed-circuit cockpit cameras)
may come into the larger global discussion once more to
ensure that there is some modicum of protocols adhered
to and a recording of what transpired.

lalso believe that Israel will demand more flights bring
in sky marshals, and security around flights departing for
TLV will have heightened security.

The cockpit safety equipment (crash axe) is normally
shielded and protected, so there will be a conversation
about the use and need for it and how to secure it. Whilst
airlines would love to reduce cockpit crew to one if they
could, due to commercial considerations, in my view, there
must now be a discussion of having an observer or a third
occupant in the cockpit to safeguard the situation, espe-
cially when flying on sensitive routes.

The regulators and politicians around the world, espe-
cially India, mustlearn and accept that pilots are the reason
that we land and take off safely each day around the world.
We need to stop treating them like punching bags. India
has the worst working conditions for pilots on earth, and
yet it was an Indian pilot (who had escaped Indian avia-
tion bureaucracy) who has made India and pilots, and
indeed all aviation crew all over the world, intensely proud.

In the end, aviation is still the safest mode of travel on
earth, and pilots are the most mis-
understood professionals. India
and Israel are two ancient civili-
sations bound by blood and
brotherhood. Thank you, Captain
Smit Machchhar, Tali and Nina
Manes, Yaniv and the two
unnamed relief pilots. You made
us believe in miracles again.
Am Yisrael Chai, Jai Hind.

‘The writer is an aviation
expert, lawyer & author
who writes on aviation, ter-
rorism, Intemational rela-
tions, leadership and law.

He has spent 40 years in
aviation and lost his entire
family in the Air India
Kanishka bombing in 1985

Optimising life through spiritual practice
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We are all different and, therefore, must personalise our
spiritual practices and daily routine. Only then can these
be sustained. Lord Krishna has given specific instructions
in this regard. The Lord states, “Yoga of one whose eating
and recreation are appropriate; of one who strives appro-
priately in activities; of one who sleeps and stays
awake as required, becomes the cause of elimination
of sufferings.” (The Bhagavad-Gita, verse #6.17) Mark the
last part. The elimination of sufferings must be the result,
otherwise who will continue the exercise?

Going into the details of the quoted verse, Lord Krishna
has instructed us to be appropriate in four parts of our daily
routine. These are food, entertainment, work and sleep. Food
must suitan individual. For example, an aged person must
restrict oneselfto what is nutritious, wholesome and easily

digestible. The same goes for sleep; children need more sleep
than old people. Entertainment must also be different age-
wise. Younger people can have more of the physical types,
like playing games, while older folks can have ‘satsang’ (good
company), gentle walks and simple exercises.

Intelligent practitioners of ‘yoga' (connection with God)
balance efforts for maintenance and spiritual progress.
In younger age, it is more learning and effort for main-
tenance, with occasional prayers for guidance and help
when troubled. Later, it must be more for spiritual uplift-
ment. This is when the instruction given in verse #9.22
becomes applicable, which is, “These people, who
worship Me with undivided attention, itating on Me,

for those practitioners of yoga, | help in getting what one
does not have and security of what one has.” In older
age, more spiritual practices are required, when main-
tenance duties become less.

Lord Krishna has, in the Gita, given many options for
doing spiritual practices. One has to choose what suits
them in order to be able to do them. Instructions given
by the Lord will help in making choices, which is, “Fora
saintly person, desirous of making progress in yoga, action
isknown to be the means, but for one fixed in yoga, peace
is known to be the only cause.” (6.3) Do these practices
conveniently in order not to lose peace of mind. The idea
is to get help from God; our role in life can be limited only.
God must become ‘karta' (doer) in our life, and we His
‘nimitta’ (instrument). Then success is certain.

This is what 1 am doing. 1 engage my mind in God by
chanting gently while looking at a photo of Lord Krishna,
convinced that my Lord will accept my prayers (12.8). And
God will guide me about what | must do and help where
He only can help. In short, | must continue to do my minor
partin life and God will take care of the major part to ensure
success. The result: | am engaged appropriately by opti-
mising my spiritual practices and also my daily routine.
‘Theek chal raha hai’ (Life is fruitful and beautiful).

[ ‘The writer is a spiritual teacher and a columnist j
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Makkah Pact fails first test

The article ‘Pakistan’s Yemen dilemma deepens’ (6
Oct) proves beyond doubt that the Makkah Pact has
failed its first test. Not only Pakistan, but Tiirkiye too,
faltered in defending Saudi Arabia against Houthi
attacks. The Makkah Pact was merely a reaction to the
West Asian crisis, and its efficacy was doubtful from
the outset.

Countries across West Asia, besieged by wars
against each other, with the US acting as the fuel tank,
are also facing civil strife. Hundreds of militias, such
as the Houthis, operate across the region, while
unified military commands remain fragile. The
wealth of West Asian countries is depleting rapidly,
and their leaderships are increasingly challenged
within their own countries. In these circumstances,
the Makkah Pact, its signatories and their commit-
ments are bound to face serious challenges.

Whether directly or indirectly, the United States
remains the ultimate chessmaster in West Asian
geopolitics. Pakistan is already heavily embroiled in
Afghanistan while simultaneously facing a critical
breaking point in Balochistan. How can Pakistan keep
its commitments under the Makkah Pact amid its own
growing regional pressures?

VINOD JOHRI | DELHI

What the US-Iran MoU really means

The issue in the US-Iran MoU is not only what the two
sides have agreed upon, but which provisions must
be implemented immediately and which form part
of the deal. This distinction is important when inter-
preting the MoU. As the conditions are taken from the
MoU, clauses using terms such as “immediate” or
"upon signing of the MoU", without stating that they
are "part of the deal”, appear to be provisions that
both sides must follow immediately. Therefore,
Clauses 1, 4, 5,10 and 11 form part of the framework.
However, Clause 11, concerning the release of frozen
assets, remains disputed. Iran argues that the funds
should be released before nuclear negotiations
begin, while the US rejects this interpretation.

Clause 11 states that the US will make the frozen
assets available upon the “implementation of this
MoU", while procedures for releasing the funds will
be agreed upon during negotiations.

Meanwhile, Clause 13 states that implementation
of Paragraphs 1, 4, 5, 10 and 11 should begin, after
which the two sides will negotiate the final deal,
including the nuclear issue. This suggests that these
provisions are intended to take effect before the final
agreement is concluded.

RITI DWIVED! | INDORE

Safeguarding the electoral process

The Election Commission of India (ECI) is today facing
serious questions about its independence, transparency
and credibility, particularly over EVMs, electoral irregu-
larities and the Special Intensive Revision (SIR) of electoral
rolls. Opposition parties and civil society groups have
repeatedly raised concerns about manipulation of the elec-
toral process. The SIR controversy has intensified these
concerns, with reports ofaround 13.3 crore names being
deleted, allegedly depriving genuine voters of their con-
stitutional right to vote.

Significantly, Supreme Court Judge Justice Ujjal Bhuyan
observed that wholesale disenfranchisement would be
inconsistent with Articles 14 and 326 of the Constitution.
Ifgenuine voters are removed without adequate notice,
verification and an effective appeal mechanism, the cred-
ibility of democracy itself is endangered. Such mass dis-
enfranchisement raises serious questions about the
genuineness ofearlier election results, including the 2019
and 2024 General Elections and subsequent Assembly elec-
tions, particularly in Opposition-ruled States. Questions
have also been raised about the functioning of the ECl
under CEC Gyanesh Kumar. The Supreme Court mustact
expeditiously to safeguard electoral integrity and ensure
every eligible citizen can exercise the franchise freely.

THARCIUS S FERNANDO | CHENNAI



The ]

foneer &s

NEW DELHI | WEDNESDAY | OCTOBER 7, 2026

'ANALYSIS

Modi @ 25: 25 Years of national
service, development and pride

For the past 25 years, Prime Minister Narendra Modi has worked contil y, ti
build a New India. Despite the poisonous and hateful criticism from opponents, attempts at character assassination, baseless
allegations of polarisation and verbal attacks from all sides, Modi has never allowed his eyes to stray from his goal

On October 7, 2001,
Narendra Modi, a
dedicated servant
of the nation, took
over as Gujarat's
Chief Minister. The
career of service
began and led to
the office of Prime
Minister of India on
EKNATH SHINDE =~ May 26, 2014.

Looking back, this
25-year trip appears to be more than just the arc of
one leader’s political career; rather, it has become
achapterin the country’s shifting political, social and
developmental journey.

The 25-year journey of Prime Minister Narendra
Modiis ajourney of “service, resolve and dedication.”
Itis a journey reflecting the growing confidence of
1.4 billion Indians. On this occasion, on behalf of
Maharashtra’s 130 million people and the Shiv
Sena, | express my warm congratulations and best
wishes to Prime Minister Narendra Modi.

The voice that emerged from the soil of Vadnagar
has today become an influential voice representing
India's position on the global stage. During his tenure
as Chief Minister of Gujarat from October 7, 2001 to
May 2014, Modi took several important decisions for
the development of the state. He assumed office
against the backdrop of the devastating Bhujearth-
quake. The pace of rehabilitation, reconstruction and
rebuilding in Bhuj and the Kutch region was accel-
erated.

In 2003, he launched the 'Vibrant Gujarat Global
Summit’. Through this summit, major companies and
industrialists from across the world were encouraged
toinvestin Gujarat. The Gujarat model appealed to
the people of the country. At the same time, public
discontent was growing against the hollow promis-
es made in the name of development, corruption and
attempts to fill the coffers of the wealthy in the name
oferadicating poverty. Modi transformed the sparks
of this discontent into political energy.

There is a significant difference between India
before 2014 and India after 2014. When the Prime
Minister of a country changes, it is not merely the gov-
ernment that changes — the future of the country
changes. And thatis precisely the transformation that
took place after 2014.

Narendra Modi took oath as the Prime Minister of
India on May 26, 2014. Thereafter, the policies of the
central government placed particular emphasis on
development, infrastructure, digital technology,
social welfare and national security.

Through the Jan Dhan Yojana, efforts were made
to connect a large number of citizens with the
banking system. Direct Benefit Transfer and the digi-
tisation of government services received a major
boost. Through the Swachh Bharat Mission, empha-
sis was placed on sanitation and the construction
oftoilets. Through schemes such as Pradhan Mantri
Awas Yojana, Ujjwala Yojana, Jal jeevan Mission and
PM-KISAN, the government undertook historic work
in areas including housing, clean cooking fuel,
piped water supply and direct financial assistance
to farmers.

The expansion of Digital India and UPI brought
about a major transformation in the field of digital
transactions. The expansion of highways, railways,
airports and other infrastructure was accelerated.
Initiatives such as Make in India, Startup India and
Atmanirbhar Bharat are giving a boost to domestic

sites, have highlighted religious tourism and cultur-
al heritage.

Under the concept of 'Vikas Ke Saath Virasat’ -
development along with heritage — emphasis has
been placed on preserving India's cultural heritage
alongside modern infrastructure.

Women’s empowerment has been anotherimpor-
tant component of the Central Government's devel-
opment agenda. From Beti Bachao, Beti Padhao to
Lakhpati Didi, and from Ujjwala and Mudra to self-
help groups, various schemes have been implement-
ed to increase women's economic and social par-
ticipation.

In Maharashtra too, the Mahayuti government has
taken several decisions in the same direction for
women's empowerment. Whether it is the
Mukhyamantri Majhi Ladki Bahin Yojana or the deci-
sion to provide higher education to girls — the prin-
ciple is clear: when a woman becomes empowered,
the family becomes empowered; when the family
becomes empowered, society becomes empowered;
and the strength of the nation grows.

There have also been several important develop-
ments in the areas of national security and foreign
policy during the Modi government's tenure. India
has adopted a more assertive position on the issue
of cross-border terrorism. On issues such as BRICS,
the Global South, climate change, digital technolo-
gy, yoga and international cooperation, India has
articulated its own distinct position.

Today, India’s voice is firmly heard on major global
platforms. India’s growing economic, strategic and
diplomatic capabilities have gained significance. The
credit for creating a new and capable identity for India
at the international level goes to Modi.

That is why Modi has been honoured with the
highest civilian awards of nearly 36 countries.

The 12-year period of the Central Government
under the leadership of Prime Minister Narendra Modi
has also been important for 'sinfrastruc-

y and

ly with the determination to

ing projects for Maharashtra.

Through welfare schemes as well, citizens of
Maharashtra are benefiting from Central Government
programmes. Under the Pradhan Mantri Awas
Yojana, houses for 18 lakh poor families had been
completed by May 2026. Through the Jal |eevan
Mission, the proportion of rural households receiv-
ing piped water supply increased from 33 per cent
to 89 per cent. Eligible farmers in the state are receiv-
ing direct financial assistance through the PM-
KISAN scheme.

Alongside Maharashtra's development, the state’s
cultural and historical identity has also received
importance through decisions taken by the Central
Government. The inclusion of the historic forts of
Chhatrapati Shivaji Maharaj in the UNESCO World
Heritage List, the development of the Panch Teerth
associated with Babasaheb Ambedkar, and the deci-
sion to grant classical language status to Marathiare
important milestones for Maharashtra.

The late Shiv Sena chief, Hindu Hriday Samrat
Balasaheb Thackeray, had on several occasions clearly
articulated his position regarding the politics of
Hindutva in the context of Gujarat and Narendra
Modi. The dialogue surrounding Hindutva has a long
history in the political journeys of Maharashtra and
Guijarat. Therefore, this thread of political and social
relations between Maharashtra and Narendra Modi
is also significant.

Itis my great fortune that | have been blessed with
the personal affection of the respected Prime
Minister Narendra Modi, as has my entire family. The
affection shown to me by Modi filled the void created
in my life by the passing of Shiv Sena chief Balasaheb
Thackeray and Dharmaveer Anand Dighe and gave
me tremendous strength.

At every meeting, he asks me, “"Kaise hain
Eknathji?" and places his hand on my shoulder. At
that moment, a new confidence emerges, a new
sense of hope is created, and | gain the strength to
work with even greater determination for
Maharashtra’s progress. This bond of affection will
always remain special to me.

For the past 25 years, Prime Minister Narendra Modi
has worked continuously, tirelessly and relentless-
ly with the determination to build a New India.
Despite the poisonous and hateful criticism from
opponents, attempts at character assassination, base-
less allegations of polarisation and verbal attacks
from all sides, Modi has never allowed his eyes to
stray from his goal.

Over the past 25 years, Narendra Modi’s respon-
sibilities have changed and his posmons have

Made in India chips,
countless possibilities

Every nation that has reached the front rank did so
through a revolution of its own. The countries that
seized the Industrial Revolution still shape the world's
politics and markets. India has its own examples. The
Green Revolution ended our dependence on import-
ed grain, and the White Revolution turned a milk-short
country into a dairy giant. The formula is consistent:
the entrepreneur reads the market, the government
reads the technology, both read the world, and

HARMENDRA together they make bold calls. A third such moment
D is arriving now, and it is etched in silicon.
TEWARI Chips are the brains of every machine. For decades,

India mostly bought them from abroad. Only a
handful of specialised chips, built for research, defence and space, were made at
home, which kept us on the consumer side of the electronics world. That is chang-
ing fast. Cars and buses now carry layers of electronics, kitchens and clinics run on
embedded intelligence, and in the age of Al, a chip’s worth lies in making complex
decisions both accurately and quickly. No country wants to depend on others for
something so central to daily life and national security.

Consider what a chip actually does. Wired to the other components on a board,
it weighs the available options and decides how to carry out each instruction, one
task after another, in a fraction of a second. That ability to decide turns a plain device
into a smart one, and it is why demand for advanced chips keeps climbing
worldwide.

1 got a close look at this shift at Semicon 2026 in Delhi, held from September 17
to 19. Thousands of young people from across the country filled the halls, and the
mood was unmistakably that of a nation finding its feet. At one Indian company's
stall, a homegrown chip priced at just ¥100 caught my eye. Called Ahisa, itis the core
component behind devices that spread a broadband connection across a housing
society or an office. India used to import such parts; now it exports Ahisa to several
countries. Entrepreneurs designing chips for very different jobs were also on show,
and the sheer variety made the point plainly: a chip revolution is under way.

Other stalls told similar stories. Netrasemi, an Indian firm, displayed a chip priced
ataround 1,000 that powers Al cameras for residential societies, alerting a control
room the moment rules are broken. The same company makes a chip that watches
adriver’s face and sounds an alarm at the first sign of drowsiness, a quiet but poten-
tially life-saving feature for buses and cars. Elsewhere I saw chips for curtains that
open and close from a phone, and one that replaces the costly motor in kitchen appli-
ances, so a young engineer can build a mixer or grinder far more cheaply. Many such
comp still reach our market from China. What matters is that Indian design-

changed; however, his resolve and ion
to serve the nation have not diminished even
slightly.

This 25-year journey is not merely the duration of
one person’s political career. It is an important
chapterin the political and developmental journey
ofa changing India. From Gujarat to Delhi, and from
there towards the vision of Viksit Bharat 2047, this
journey is now looking towards its next phase.

The next major goal is “Viksit Bharat 2047" — a
Developed India by 2047. Itis a vision of building an
economically strong, technologically advanced,

If-reliant and secure India.

ture and economic development. The assistance
received by Maharashtra from the Centre has not
been limited merely to funding; it has also helped

accelerate several long-term projects.
Between 2004 and 2014, the decade before 2014,
the Central Government provided 32 lakh crore for
works in 1tra. Between 2014

manufacturing, ir and ents hip.
The New Education Policy, new criminal laws and
the law against triple talaq were also introduced
during the Modi government’s tenure. The Modi gov-
emment also demonstrated the political courage to
take the historic decision to abrogate Article 370 in
Jammu and Kashmir. The numerous decisions
taken over the past 12 years have had a broad and
highly positive impact on the direction of Indian pol-
itics, the economy, administration and social policy.
Alongside the development agenda, efforts were
also made during this period to bring India’s cultur-
al heritage to the centre stage. The construction of
the Shri Ram Temple in Ayodhya and the grand cer-
emony of the consecration of Ram Lalla, the devel-
opment of Kashi Vishwanath Dham and Mahakal Lok,
as well as the development of various pilgrimage

and 2024, Maharashtra received 12 lakh crore in
funding.

There has also been a substantial increase in
railway allocations. The average annual allocation
during 2009-2014 was 21,171 crore, while in 2026-27
it has reached 723,926 crore.

Atpresent, infrastructure projects worth approx-
imately 1.5 lakh crore are underway in the state.
Under the Amrit Bharat Station Scheme, redevelop-
ment work is underway at 128 railway stations.

Projects such as the Atal Setu, Samruddhi
Mahamarg, Mumbai Coastal Road, Navi Mumbai
International Airport, Mumbai-Ahmedabad Bullet
Train, and the ¥76,000-crore Vadhavan Port, which
will be important for the industrial development of
Konkan and Palghar, are in every sense game-chang-

The vision seeks to create an India that provides
opportunities to the poor, gives wings to the
dreams of its youth, provides women with equal
opportunities and leadership, and takes pride in its
cultural heritage.

Recently, while speaking with the Prime Minister,
Captain Smit Machhar, who saved the lives of 174 air-
craft passengers by displaying presence of mind, said
that he had drawn inspiration from the Prime
Minister. Such incidents highlight the personal
influence of Modi's leadership and the image he has
created in the public consciousness.

The records of popularity and tenure may be asso-
ciated with the names of many leaders. But in the
case of Narendra Modi, what is measured is not
merely the number of days in office, but the scale
ofthe decisions taken during his tenure and the polit-
ical influence he has built. My heartfelt best wishes
to Modiji for his journey ahead. | pray that God blesses
him with good health, a long life and immense
strength to con-
tinue serving
the nation.

iter is the Deputy Chief
Minister of Maharashtra

ers are now building alternatives.

Behind the startups stands the state. The Semiconductor Mission, now in its second
phase, is meant to give entrepreneurs room to build. Amitesh Sinha, a senior officer
at the Ministry of Electronics and Information Technology, told me that substantial
ground has been covered in five years and that the country stands at an inflection
point. Public institutions are doing their share. At C-DAC's stall, scientists displayed
the supercomputer Param Vidya and the Indian server Rudra, which gives research
students access to material from reputed institutions worldwide. Once the indige-
nous microprocessor Om is ready, servers like Rudra can become fully Indian. At C-
MET, I saw hafnium, a metal found in India, where a tiny piece was priced in lakhs.
Hafnium oxide serves as an insulator inside chips, particularly memory chips. C-MET
works on raising the purity of such materials, and its Director General, R Rateesh,
said several entrepreneurs had enquired about them during the show.
Domestic supply and domestic refining of materials like this is how self-reliance reaches
the foundations.

The ambition does not stop at meeting our own needs. A democracy with a rep-
utation for reliability is well placed to supply the world, especially developing coun-
tries that want assurance that the chips behind their everyday electronics will not
run dry. The India Semiconductor Mission 2 is built around that promise. Even a simple
phone assistant needs two things: a language model that understands Indian lan-
guages, and a powerful chip underneath it.

1 belong to Generation X, which remembers being denied advanced computing
technology from abroad. That denial pushed our scientists to build Param, India’s
first supercomputer, in the transistor era. Today Param Vidya extends that lineage,
afoundation laid for the generations after us. For Gen Z and Gen Alpha, the oppor-
tunity is larger still. Engineers, designers, materials scientists and scholars from many
fields can find a place in this ecosystem. The next few years will decide how far we
go. Technology has been bent to destructive ends before, which is why a peace-loving
country like India carries a particular responsibility to lead in it. Our culture, tradi-
tions and lived experience hold a deep understanding of how to ease ordinary lives.

What is needed is an environment where responsible technology and a trusted
global image reinforce each other. If we pair the chip revolution with the old Indian
wisdom of balanced development, jobs will follow,
everyday hardships will ease atlow cost, and India The
will earn its place as a responsible digital nation.

a PIB offi

Delhi’s clean-air battle moves from promises to action

Every November,
Delhi holds its
breath, quite liter-
ally. Schools shut,
construction
stops, the elderly
stay indoors and
families who can
afford it buy one
more air purifier.
The families who
cannot afford it
simply breathe what the city gives them. We have
lived with this cycle for years. Pollution never lacked
political debate in Delhi. There were committees,
odd-even experiments, smog towers and full-page
advertisements blaming someone else. What
was missing was action thatactually reached the
common household. That action has now begun.
Under Chief Minister Rekha Gupta, the Delhi
Government has taken two decisions whose
effect will be felt not in press conferences but in
people’s homes and on their daily commute —
rooftop solar at zero upfront cost for ordinary fam-
ilies and a new Electric Vehicle Policy. Both stand
firmly on the national vision of Prime Minister
Narendra Modi, through PM Surya Ghar: Muft Bijli
Yojana and PM E-DRIVE. When the Centre and the
State work in the same direction, schemes stop
being files and start becoming rooftops.

“Muft Bijli” that a family can own

Free electricity has been Delhi's favourite political
slogan for ten years. But there is a difference

RAJKUMAR
BHATIA

between free electricity handed out as a subsidy
and free electricity produced on your own roof.
The first depends on the government's budget
every year and the family owns nothing. The
second is a productive asset that belongs to the
household and keeps working for 25 years.

This is what the new solar policy offers. Under
PM Surya Ghar, the Centre gives up to 78,000 for
arooftop system. The Delhi Government now adds
support of up to another 378,000 of its own. A
family using up to 400 units a month can get a
system of up to 3 kW installed without paying a
single rupee upfront. Maintenance is free for the
first five years, the existing electricity subsidy con-
tinues and any surplus power can go back to the
grid, reducing the family's bill and creating addi-
tional value.

On September 21, 2026, Chief Minister Rekha
Gupta launched the registration portal,
www.solar.delhi.gov.in, where any eligible family
can apply online. Power Minister Ashish Sood
rightly described the scheme as one that gives res-
idents free electricity as well as a chance to earn
from it. The target is to reach 2.3 lakh families by
March 2027, and applications have been coming
in steadily since the portal opened.

The smallest house, the biggest gain
Think of a family living in a two-room house on a
25-square-yard plotin a resettlement colony. The
husband drives an e-rickshaw, the wife runsa small
tailoring business from home and the children
study under a single fan. For such a family,
rooftop solar: lway for

in South Delhi. Spending two lakh rupees on panels
was simply unthinkable.

That is exactly the family this policy is meant for.
The scheme now covers homes with limited roof
space, and even a small system of one or two kilo-
watts on a small roof can meet most of the monthly
needs of a modest household. For the first time,
the poorest homes in Delhi are not at the end of
the queue for clean energy. They are at the front
ofit. Thisis real empowerment and it is Antyodaya
in practice. Pandit Deendayal Upadhyaya taught
that development must be judged by the rise of
the last person in society, and that vision has guided
the BJP from its very beginning. Here, the family
at the end of the line is the first to benefit.

And here lies the political difference. Free
power given as a subsidy keeps a citizen depen-
dent on the government. Free power from one's
own roof makes him independent. Those who built
their politics on the slogan of free electricity for ten
years mustanswer one simple question -why did
rooftop solar remain a luxury of the few during their
entire tenure? Delhi did not need more promis-

es of “mulft Bijli". It needed a way for the poorest
family to own it.

The same thinking runs through the Delhi EV
Policy 2026, which came into force on July 1, 2026.
A young delivery worker, a college student or a
small shopkeeper buying an electric scooter can
now get up t0 330,000 in support, paid directly into
the bank account, with no middiemen. Road tax
and registration fees on eligible electric vehicles
have been waived. Auto-rickshaw drivers, who
spend most of their earnings on fuel, will move
to cheaper electric autos in a planned way.
Thousands of families applied for incentives
within weeks of the scheme opening.

For those who cannot buy a vehicle at all, the
change is visible at the bus stop. Under Chief
Minister Rekha Gupta, Delhi now runs more than
5,000 electric buses, the largest such fleet in the
country. The small DEVI buses reach narrow
colony lanes where large buses never went, and
women travel free. A cleaner commute has
become available to the ordinary Delhiite, not only
to those who drive a car.

Clean air and Aatmanirbhar Bharat

There is a larger purpose behind all this. India
imports most of the crude oil it uses, and every
scooter that runs on Indian electricity instead of
imported petrol strengthens our energy security.
Under PM Surya Ghar, the Central subsidy requires
domestically manufactured solar modules using
domestically manufactured cells. So every rooftop
in Delhi means work for Indian factories and for
the young electricians, installers and technicians

in our own colonies who will set up and maintain
these systems. Clean air, lower bills and local jobs
are all part of the same Aatmanirbhar Bharat.

Agood scheme succeeds only when it reaches
the last house. As public representatives, we must
take this scheme door to door. Every MLA, coun-
cillor and RWA can hold solar camps in the colonies,
help families register on the portal and guide them
through the process. Inspections and meter con-
nections must be quick and simple, so that no poor
family gives up halfway. Housing societies should
be encouraged to set up common solar systems
with charging points for electric scooters. And
because pollution does not stop at Delhi's border,
closer coordination with our neighbouring States
will multiply the benefit.

For too long, Delhi’s pollution debate has
revolved around who was to blame. A government
must begin with what lies within its own control.
Clean buses are within its control. Solar on the roofs
of the poor is within its control. Making electric vehi-
cles affordable for the common man is within its
control. Under Chief Minister Rekha Gupta, Delhi
has finally started acting on all three.

The buses are on the road. The incentives are
reaching buyers. The solar portal is open, and fam-
ilies from the smallest houses are applying. The
task now is to keep going until November in Delhi
once again means the arrival of winter, not the
arrival of a health emergency.

Delhi Legislative Assembly and the convenor of the social

The writer is presently a Member of the
initiative ‘Roti Bank’
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Transport constraints
Commuting must be made affordable and safe

1A’s first National Household Travel Survey has

laid bare the challenges faced by commuters. Con-
ducted by the National Statistics Office between
July 2025 and June 2026, the survey covered nearly
lakh households and 20 lakh people. Its findings
should shape the transport policy. The most striking
aspect is the dominance of two-wheelers. They account
for 42.6% of trips to workplaces, with the share rising to
52.3% among urban workers. Public transport carries
only about 15% of work commuters, while mass-transit
systems such as metros and suburban rail serve just
around 5% of urban workers nationally. This dependence
on private vehicles is understandable where public trans-
port is unreliable, i ible or poorly cc 1. But
it is hardly sustainable for India’s rapidly growing cities.

Maharashtra, West Bengal and Delhi demonstrate
that people prefer mass transit when it is easily avail-
able. The key task is to replicate such accessibility across
other urban centres — not merely by building metro
lines, but by integrating buses, rail, walking, cycling and
last-mile connectivity. The gender findings are equally
important. Only 41.9% of women workers travel at least
one kilometre to work, compared with 61.9% of men. In
rural India, the gap is wider still. Lower commuting
expenditure among women reflects mobility constraints
and fewer employment opportunities.

Cost is another concern. The average worker
spends Rs 785 a month on commuting, butthe burden
rises to Rs 1,044 in urban areas. For low-income house-
holds, transport is not a minor expense — it can influ-
ence where people work, study and live. Policymakers
now have invaluable evidence at their disposal. They
must use it to redesign routes, improve frequency,
make public transport safer and more accessible for
women, and create pedestrian/bicycle-friendly neigh-
bourhoods. A modern transport policy should make it
possible for Indians to travel affordably, safely and sus-
tainably, reducing reliance on private vehicles.

Brain breakthrough

Light opens a window into neuroscience

HE 2026 Nobel Prize in Physiology or Medi-

cine has been awarded to Karl Deisseroth,

Peter Hegermann and Georg Nagel for discov-

eries that have given scientists a new way to

study the brain. Theirwork led to optogenetics
— a technique that uses light to control selected nerve
cells. The idea is easier to understand than the name sug-
gests. The brain contains billions of nerve cells, or neurons,
which communicate through electrical and chemical sig-
nals. To understand how the brain controls movement,
memory, emotions and behaviour, scientists need to know
what particular groups of neurons do. This was difficult
because earlier techniques could observe brain activity but
could not control individual cells precisely.

The breakthrough began with a light-sensitive protein
found in a single-celled alga. Scientists studied how the
protein responds to light and eventually adapted the dis-
covery to make neurons sensitive to light. Researchers
could then switch selected nerve cellson or offand observe
what happened. The significance of the technique is pro-
found. Instead of merely observing that a part of the brain
was active during an action or emotion, scientists could
test whether activating or silencing particular cells actual-
1y caused that response. They could work to test how par-
ticular nerve cells make things happen. This has opened
new ways of understanding how the brain works.

The discovery is also a striking demonstration of
how basic scientific research can lead to unexpected
breakthroughs. A light-sensitive protein in a tiny alga,
studied to understand how the organism responds to
light, eventually became a powerful tool for investigat-
ing one of nature’s greatest mysteries: the human
brain. The Nobel, therefore, recognises a new way of
asking questions about the brain. Optogenetics has
opened a new window and further exploration could
reveal much more about how the brain works.

'OPINION
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Three years on, Israel has less leeway

The world is speaking up against the illegality of Israeli actions after 2023 Hamas attack

T/

NAVDEEP SURI
FORMER AMBASSADOR
TO EGYPT AND UAE

HE third anniver-

sary of the October

7, 2023, massacre in

Israel comes at an

unusual time. Oppo-
sition parties are asking Prime
Minister Benjamin Netanyahu
to respond to allegations that
Egypt and the UAE had warned
him about an imminent attack
by Hamas just days before it
happened. His refusal to allow
an independent State Commis-
sion of Inquiry has only fuelled
speculation about what he
knew about the attack and
when he knew about it.

With the Israeli elections com-
ing up on October 27, the near-
tragedy of the flydubai flight to
Tel Aviv last week has also been
thrown into the political scrum.
The Opposition in Israel is calling
the episode an intelligence fail-
ure, even as Netanyahu is co-opt-
ing the undoubted valour of Capt
Smit Machchhar to present him-
self as the resolute leader in the
face of a9/11-type suicide mission.

For Netanyahu, the forthcom-
ing elections are more than a
matter of political survival.
They are also his “stay out of
Jjail” card as he faces criminal
charges of bribery, fraud and
breach of trust in Israeli courts
and an arrest warrant for war
crimes issued by the Interna-
tional Criminal Court. Opinion
polls predict a close race. In a
development that reminds us
of events closer to home,
Israel’s Supreme Court
announced a unanimous ver-
dict on October 2, overturning a
decision of the Central Elec-
tions Committee to disqualify
two Arab-majority parties from
running in the elections.

HIGH STAKES : For PM Netanyahu, the forthcoming elections are more than a matter of political survival. ReuTeRs

October 7 also reminds us that
itis almost a year since US Pres-
ident Donald Trump announced
the Gaza Peace Agreement in
Sharm el-Sheikh on October 25,
2025. It secured the release of all
Israeli hostages but has failed to
alleviate the plight of the Pales-
tinians, who continue to face
near-daily attacks despite the
supposed ceasefire. Israel has
taken effective control of the fer-
tile eastern part of Gaza through
its ‘Yellow Line" buffer zone,
with Netanyahu boasting that
he has instructed the Israeli
Defence Forces to expand this
newly occupied zone from 60%
of Gaza to 70%.

Even before October 7, 2023,
the two million inhabitants of
Gaza lived in one of the most
crowded places on earth, barely
41 km long and 6-12 km wide. It
was called the world’s largest
open-air prison because land, air
and sea access were controlled
by Israel. And now, the same
population has been squeezed
into ramshackle tents on a nar-
row coastal strip without access
to sanitation, healthcare or edu-
cation. Google Maps contrasting

[tis in India’s interest
tostand up for
international law and
arules-based order.

the period before and after Octo-
ber 7are a stark reminder of the
destruction wrought in Gaza by
Israel's genocidal campaign.
The aim, articulated frequently
by several Israeli leaders, is to
“encourage the voluntary depar-
ture of Palestinians.”
Meanwhile, the pogroms
being 1 hed by i

Bank with much the same
objective have become the latest
flashpoint. The intent behind
the tenders for the controversial
E1 settlement envisaging 1,200
Jewish homes in its first phase
is clear. Finance Minister Beza-
lel Smotrich says E1 will eventu-
ally take the Jewish settler pop-
ulation in the West Bank to one
million and definitively “bury
the idea of a Palestinian state.”

Much of this is happening in
plain sight. And the ripples are
now being felt in faraway Wash-
ington DC. For decades, strong
bipartisan support in Congress
had given Israel a unique diplo-
matic cover that even allowed
Netanyahu to defy the wishes of
anincumbent US President and
make his case against Iran
directly to a joint session of Con-
gress. That bipartisan support
has clearly frayed.

ABillin the US Senate requir-
ing the President to report to
Congress on increasing violence
in the occupied West Bank was
narrowly defeated (51-47) on
29, with as many as

Jewish settlers against Pales-
tinians in the occupied West

46 out of 47 Democrats voting in
favour of the proposed legisla-

tion. The politicians are listen-
ing to their voters. A Pew opin-
ion poll in July revealed that
60% of American adults have an
unfavourable view of Israel,
with those under 30 expressing
a more favourable view of the
Palestinian people (58%) than of
the Israelis (32%). Among young
Democrats, the gap is even
starker — 72% favour Palestini-
ans and just 26% prefer Israelis.

Clearly, the world is watching,
and beginning to speak up loud
and clear against the manifest
illegality of Israeli actions. The
recently concluded 81st session
of the UN General Assembly
saw France, the UK, Italy, Den-
mark, Spain, Ireland and half a
dozen other European countries
condemn the expansion of ille-
gal settlements and threaten
trade restrictions and other
sanctions against produets and
services emanating from these
settlements. These countries
have traditionally been some of
Israel’s staunchest allies, rather
than the Asian or African states
that could be airily dismissed as
the usual suspects.

India, historically one of the
most vocal supporters of the
legitimate rights of the Palestin-
ian people, has been largely
missing in action, even though
we continueto provide financial,
medical and technical aid to the
Palestinian Authority in Ramal-
lah. Our expanding defence and
intelligence partnership with
Israel is, of course, a vital part of
our national security architec-
ture; our categorical denuncia-
tion of the 2023 Hamas terror
attack was the right thing to do.
But speaking up against the
horrors in Gaza and the occu-
pied West Bank and calling out
the illegality of the attack on
Iran is also the right thing to do.

Even in this transactional age
of Trump, where principles and
morality are quaint relics of the
past, it is in our interest to stand
up for international law and a
rules-based order. This is the
time to stand firm, rediscover
our voice and reclaim our place
on the right side of history.

ON THIS DAY...100 YEARS AGO

TBhe Tribune.
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Progressive parties

'WITH the filing of nomination papers by candidates in some of
the provinces, the General Elections may be said to have begun
in right earnest. The stage of mere preparations is over. The
country is now in the throes of the actual contest. In the two
provinces in which candidates have so far been nominated, the
large majority of the seats are being contested in some cases by
more than two candidates. This is exactly as it should be, and
shows that to the only part of the present Constitution that is
really valuable — the exercise of the franchise — the country is
no longer either hostile or apathetic. On one point, however, we
must once again utter aword of warning, In our opinion, it would
be a great mistake at this stage to oppose the return of the best
men in any of the ive parties, and ially their
accredited leaders. The reason is perfectly obvious, In spite of all
that has happened or may happen in the immediate future, the
progressive parties in our legislatures are and will for some time
continue to be His Majesty's Opposition at least on the main
issue; and as long as the government continues to be exclusive,
and to rely upon it: i powers of certification and veto
to carry on the administration irrespective of the wishes of the
people, it is not merely the strength but the quality of the Oppo-
sition that will matter. To slightly alter the words of Dr Johnson,
it is not enough merely to outvote the government; it is neces-
sary at every stage to outargue them. For this, it is essential that
as many as possible of our best men should be in the Councils.

Nothing can justify the collective punishment of the people in Gaza. —Anténio Guterres

From dakiato drone
in the mountains

KR BHARTI

'S reports about drones carrying mail into the remote

\ mountains of Himachal Pradesh took me back almost

four decades to Pangi, where I served as SDM from 1986

to 1989. I had to walk more than 50 km over rugged mountain

trails, crossing streams and negotiating stretches of snow-cov-
ered terrain, to reach Killar, the headquarters of Pangi.

After completing along and arduous journey of six days from
my village in Hamirpur district, the first thought that crossed
my mind was to send a message home informing my family
that I had reached safely. But communication in Pangi had its
own pace — and its own hardships.

There was a Sub-Post Office in Killar, but with no roads and
virtually no means of conventional fransport, mail delivery
was entirely manual. Letters were carried by dakias, locally
known as harkaras, under tough conditions. A letter could take
days, sometimes weeks or even months, to be delivered.

Fortunately, the Postal Department had a wireless facility at
Killar A message could be transmitted by wireless to the dis-
trict headquarters and from there sent onward by telegraph.
But telegrams had to be brief — every word mattered. There
was little room for ies or i The
was stark in its simplicity: “Self OK, wire your welfare.”

TIsenthomeatel waited for thereply. Days turned into
weeks, but there was no reply. Silence did not necessarily mean
thatareply had notbeen sent. It simply meant that the mountains
had once again come between you and the people you loved.

Among the various measures undertaken by the Himachal
government to spur the development of this remote region was
the introduction of ‘single-line administration’. A senior IAS
officer was appointed the first Resident Commissioner, mak-
ing him the administrative head of all departments in Pangi.

The officer was keen that the people of this remote valley should
be introduced to the newworld of television. Twas entrusted with
thetask of cc aDelhi-based firm dealing in dish
As Juck would have it, members of the Vidhan Sabha Committee
on SC & ST Welfare happened to visit Killar by helicopter The Res-
ident Commissioner linked my tour programme with that of the
Committee. As we rose above the valley in a chopper, it struck me
that the very mountains which had appeared so formidable now
looked strangely small and vulnerable,

Within barely an hour, I was in Pathankot. The Vidhan Sab-
ha Secretary gave me a lift in his car from Pathankot to Hamir-
pur.Ieould hardly believe that T had covered in about six hours
ajourney that had earlier taken me six days to complete.

A child in a remote Himalayan village may watch a drone
descend silently from the sky carrying a postal bag, scarcely
imagining that not so long ago, a dakia braved snow, rain and
biting winds to deliver letters.

The writer is a retired IAS officer based in Shimla
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Rule of law should be paramount
Apropos of ‘CEC is not the Election Commis-
sion’; the Supreme Court’s firm reminder to
the apex poll body regarding the execution
of the Special Intensive Revision of electoral
rolls brings much-needed institutional
accountability to our democracy. Recent dis-
closures highlighting how decisions were
taken without unanimous consent or con-
sensus strike at the very core of our constitu-
tional framework. The Chief Election Com-
missioner acts as a chairperson within a
collegiate body, not an individual command-
er. Bypassing internal consensus directly
compromises democratic integrity. In a
robust republic, constitutional values and
the rule of law must remain paramount over
any single office or official.

SANJAY CHOPRA, MOHALI

Challenges for GST Council
Apropos of ‘GST reforms’; sound reasoning
endorses the proposed shift from departmental

and job creation to restore public confidence
and institutional credibility.
DS KANG, HOSHIARPUR

AAP failed to deliver
Refer to ‘Punjab’s politics needs change’;
the people of the state, who had high hopes
from the Aam Aadmi Party, gave it a chance
in 2022 only to be let down. AAP, which had
promised to create jobs and improve state’s
revenue, failed to meet people’s expecta-
tions. Voters are at a crossroads, wondering
which political party to vote for. While there
seems to be no end to factionalism in Con-
gress, the SAD has failed to change its lead-
ership, further disappointing the people.
RAVINDER SINGH, JALANDHAR

Khaps were for different times

Refer to ‘Khaps must evolve with times'; we
are living in the 21st century. Education,
mobility, greater interaction between young
men and women and exposure to a globalised

arrests to judicial oversight to curb
of taxpayers. Quick conclusive redressal of dis-
putes is essential. An immediate Centre-state
consensus must bring transport fuels underthe
pan-India GST ambit, not only to reduce logis-
tics costs by promoting their movement
through pipelines instead of roads, but also to
curb the glaring disparity in VAT rates — just
1% in the Andamans, 35.2% in Telangana.
Bringing alcohol under its ambit is another lin-
gering challenge for the GST Council.

LALIT BHARADWAJ, PANCHKULA

Growing cynicism among voters

With reference to ‘Punjab’s politics needs
change’; populist and vote-bank politics have
influenced the current political landscape in
the state, leading to growing public cynieism.
Major parties, affected by ideological differ-
ences, defections, internal splits and oppor-
tunistic alliances, are adopting various strate-
gies towin the upcoming Assembly elections.
Punjab direly needs a dedicated, visionary
leadership for a transformative change in its
degraded political culture and for restoring
public trust. Whichever party the voters
choose should introduce structural reforms
invarious sectors and ensure transparent and
accountable governance, economic stability

world are i transforming social rela-
tionships. Young people cannot be expected to
surrender their personal choices to customs
framed for a very different social order.
Attempts to forcibly restrain this change can
create conflict and even put young lives at
risk. Interestingly, khaps are increasingly
wearing multiple hats — as farmers’ repre-
sentatives, caste leaders and social crusaders
— sometimes becoming instruments of polit-
ical mobilisation and caste consolidation,
thereby deepening social divisions.
RAMPHAL KATARIA, KURUKSHETRA

Khaps must shift focus
Apropos of ‘Khaps must evolve with times’;
a democratic society cannot tolerate parallel
structures overriding individual rights. The
author rightly notes that reform must pass the
test of legality, fairness and human dignity. If
khaps wish to remain resilient community
anchors rather than obsolete relics of regi-
mentation, they must abandon moral polic-
ing. True survival lies in championing educa-
tion, gender equity, creating constructive
opportunities for the youth, and preserving
regional identity through enlightened reform
rather than cultural orthodoxy.

HARSH PAWARIA, ROHTAK

Letters to the Editor, typed in double space, should not exceed the 200-word limit.
These should be cogently written and can be sént by e-mail to: Letters@tribunemail.com



R JAGANNATHAN
SENIOR JOURNALIST

HE economy is
sending mixed —
even opposite —
signals. While the
structural  prob-
lems related tojob creation are
widely recognised, what is baf-
fling most observersis whyan
economy growing at over 7%
consistently is seeing its cur-
rency drop precipitously and
its stock market even more so.
Over the last four quarters
(July-Sep & Oct-Dec 2025 and
Jan-Mar & Apr-Jun 2026), GDP
has grown robustly in the
range of 7.8% or more. But over
the last 12 months, the rupee
has fallen by a similar percent-
age and the Nifty 50 has
cratered by twice that amount
(14-15%) just between January
and early October this year:
However, the voices which
tend to believe that the GDP
numbers may be cooked up
arewrong. Notbecause thelat-
est GDP methodology is 100%
correct, but because all GDP
figures are estimates and they
keep getting revised over suc-
ceeding quarters as more data
becomesavailable. Ifanything
is cooked up, it will show upin
the coming quarters. So we
should not get bogged down
by the fake data argument to
explain the confusing signals.
There are several reasons
why these divergences exist.
The GDP measures the over-

AST week's phone
conversation

between Prime Min-
ister Modi and US

President Trump
was, to go by the readouts,
"productive” and "reaffirmed
commitments" between India
and the US, But it was in real-
ity a damage-control exercise
sparked by the threat of 100%
tariffs brought on by the Gra-
ham Act and the ongoing
trade friction preventing the
two sides from working out a
trade agreement.

The formal framing of the
readout of the phone call
between the two, who had in
past called each other "good
friends" underscored this, as
did US Trade Representa-
tive Jamieson  Greer's
admission that the deal was
not quite imminent.

The lesson is not that Delhi
should wait out Trump's
tenure. Those whoexpectasuc-
cessor to restore the old intima-
cyare betting ona past that was
already eroding. That means
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all growth, while the currency
tracks demand for foreign
exchange against demand for
rupees. The stock markets are
discounting the future, while
the GDP tells us what hap-
pened in the past. But clearly,
headline growth is not doing
much for the currency or
delivering a feel-good factor
on the wealth front, which is
what the stock market reflects.
‘When markets rise, the gen-
eral sense of financial well-
being increases among the
investing class and this
reflects in decisions like buy-
ing new products or investing
in a home. But, thanks to the
GCT cuts and the income tax
bonanza given to middle-class
taxpayers in the 2025-26 Bud-
get, there is no sign that peo-
ple with money have (yet)
stopped or delayed discre-
tionary spending (on cars,
bikes, ACs, fridges), though
there is concern over the
failed monsoon, which could
dent rural purchasing power.
Exports are booming despite
tariffs and a weakening global
trade scenario (15.5% in April-
August 2026), which is faster
than the underlying growth in
the economy. Put simply, even
in a bad trading environment,
exports are pulling our growth
rates up rather than down. But
there is still trade pessimism.
After raising more than $140
billion in foreign currency
(non-resident) deposits an
through external ial

OPED
Economic karma is pointing south

lakh crore through systematic
investment plans  (SIPs),
much of it in stocks, but the
markets have still tanked. So
what exactly is going wrong?
Why are the rupee and mar-
kets heading south when the
economy is heading north?

There are times when no
matter what you do to reform
or correct your own economic
policies, things you cannot
control will damage you. Call
it the law of economic karma,
where it is not the things you
do right that matter in the
short-to-medium term, but
the larger political and eco-
nomic sins of the world that
are coming to visit you.

This does not mean we
should stop doing the right
things (d jon, rational-

borrowings, the RBI is being
forced to defend the rupee to
prevent a faster decline.
Another contrast: Over the
last two financial years (and
five months of this year up to
August), Indian investors
have pumped just under Rs 8

isation of taxes, simplifying
rules for foreign investment),
but doing the right things does
not always guarantee instant
results. So, let's instead under-
stand why economic effort
and outcomes are showing
contradictory trends.

CHASE : The key to stock prices is liquidity, not only corporate fundamentals. Reuters

First, and probably
the mostimportant
factor for markets
to underpertorm,
isrising global
interest rates.

First, and probably the most
important factor for markets
to underperform, is rising
global interest rates. The
benchmark US dollar treasury
bond yield is 5.3% and count-
ing, marking its highest point
in24 years. Even the Japanese
10-year bond has crossed 3.1%,
highest since 1996. And this in
an economy which spent
more than three decades in
stagnation. The point here is
simple: When risk-free dollar
bonds can give you such high
returns, why take the risk with
stocks denominated in rupee?

Consider this math: If you
invest in US 10-year bonds,
you geta 5.3%risk-free return;
add rupee depreciation of
between 4-5% annually based
on past trends, and you are
effectively getting zero if you
investin India. Thisis why for-
eign portfolio investors are
voting with their feet, even
while rupee investors contin-
ue tobelieve in the India story.

Second, the key to stock
prices is liquidity — the

amount of money chasing
stocks — and not only corpo-
rate fundamentals. You may
own the most profitable com-
pany in the world, but if alotof
money is not chasing it, its
prices won't rise much. Right
now, governments are not
only borrowing more at higher
rates, but alot of the spending
isgoingintoareas like defence
and subsidies. And the money
flowing into stocks is flowing
disproportionately into tech
and Al companies. This is
draining the pool of money
available for other stocks.

Since India is not (yet) a
major Al player, the surge in
global tech stocks has
bypassed us. Foreign investors
think risk-free US bonds and
tech equity are betterbets than
Indian stocks. Once this feel-
ing passes—as it surely will —
they will look at India again.

Three, there is the oil shock,
thanks to the weaponisation of
the Strait of Hormuz, sanctions
on Russian oil and destruction
of energy infrastructure in
Russia, Ukraine and West Asia.
India has, so far, managed
these shocks well, but the mar-
kets know that this cannot be
sustained and higher fuel, fer-
tiliser, food and other costs will
slow down growth as prices
rise. More so when domestic
interest rates start rising.

Four, voters are in turmoil
the world over. There is a real
possibility that the Republi-
can party will lose in the
November senate and Con-
gress elections, leaving it with
a lame-duck president. Not
that Donald Trump has done
particularly well when he was-
n't much of a lame duck, but
things could get worse as the
President and Congress start

When Washington wavers, Japan matters

building depth with other mid-
dle powers,and themost conse-
quential of these is Japan.

Japan's experience with the
US has been different from
that with India considering
that the US is its military ally
and security guarantor in a
difficult region. Last year,
Japan's trade agreement with
the US involved 15 % tariff, a
commitment to $550 billion
investments in the US and $8
billion annual agriculture/
energy purchases.

Tokyo hasresponded witha
shift in its defence policy and
a sharp boost of its military
expenditure. Last month,
Jennifer Kavanagh of the
Defense Priorities think tank
in Washington DC, called for
the scrapping of every single
mutual defence treaty in Asia
to be terminated or phased
out. Today, hers may be a
minority view in Washington,
but you can be sure that after
the experience of west Asia,
people are listening.

Geography unites India
and Japan as do geopolitics,
economics and trade. Locat-
ed on two ends of the Indo-
Pacific, they are ideally suit-
ed to fill the vacuum left by
the de facto US recusal from
the region. Both have uncom-
fortable relations with China,
whose industrial capacity
and military is looming over
the region. Both depend on
sea lanes across the Indian
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Japan's

Ocean for trade and energy.

Since the Alondra Rainbow
incident of 1999, Japan has
realised the significant role
India could play in diplomat-
ic and security balancing to
protect its energy sea lanes.
The Alondra Rainbow was
captured by pirates in the
South China Sea and after a
chase by the Indian Navy
and Coast Guard, the vessel
was recaptured.

Given its military reticence,
initial collaboration with India
on security issues was worked
through their respective Coast
Guards, butnow features bilat-
eral and multilateral exercises
between their armed forces.

In July, the two sides held
their 16th Annual Summit in
New Delhi. Here, the two
unveiled a comprehensive
roadmap to expand their part-
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with the US has been different from that with India. reuTers.

India and Japan
have an
opportunity that
extends beyond the
immediate
uncertainties in
their respective
relationships with
Washington.

nership. They issued a formal
Joint Statement on Energy
Resilience to share experi-
ences in building up strategic
petroleum reserves. The two
have also set up an LNG
stockpiling task force to joint-
ly manage disruptions and
mitigate price shocks.
Protecting sea lanes is an
important aspect of energy
resilience. In August this year,
the two sides entered into a
Memorandum of Arrange-
ment on Maritime Security
Cooperation. This agreement
allows theIndian Navy and the
Japanese  Maritime  Self-
Defence Force (JMSDF) to
share real-time maritime intel-
ligence, conduct joint anti-pira-
cymeasures and mine counter-
measure operations and grant
reciprocal access to each other
for ship repairs and logistics.

moving in opposite directions.

In Europe, anti-immigration
parties are growing in elec-
toral strength and youth
unemployment is raising its
spectre everywhere evenas Al
threatens jobs. Governments
will, in this scenario, throw
more money at the problem,
waorsening their own finances
in the bargain. Everywhere,
social media is being used to
encourage the forces threaten-
inglaw and order.

‘We saw that during our anti-
NEET protests (and now the
anti-Chief Election Commis-
sioner protests), and in the
Bangladesh and Nepal move-
ments that ended up ousting
governments. The violent stu-
dent protests in France have
just seen a partial govern-
ment capitulation.

The anger and anxiety
among youths is being
weaponised and even when
the goals are achieved, the
problems will get worse, not
better. One should ask:
Assuming the CEC resigns,
will the protesters go home?
Or will new demands be
raised to keep the agitated
youth's mindset alive till it
results in political change?

But even if there is a new
government in place tomor-
row; will it be able to deliver
better on jobs? The slow col-
lapse of law and order is not
going to do anything to restore
growth and market confidence
in the short-to-medium term.

The economic and karmic
cycleis turning adverse and it
will be a while before it
becomes virtuous again. We
have to batten down the
hatches and wait for the storm
to clear before betting on eco-
‘nomic optimism again.

Japan brings in real assets have an opportunity that
here. The Indian Navyismore  extends beyond the immediate
than twice th fitsJapan-  uncertaintiesintheir i\
ese counterpart by numbers,  relationships with Washington.
but in heavy ocean-going Neithercanreplace the US, nor
ships, Japan is roughly three  should that be their objective.
and a half times larger. Italso  The more useful goal is to build

fields 23 advanced diesel-¢lec-
tric submarines to India's 18.

An important and ongoing
aspect of theirties are the rela-
tionships relating to invest-
ment, trade and technology,
which are growing by leaps
and bounds. Defence technol-
ogy is of special interest in
view of Japan's capabilities in
a range of areas. Its electron-
iesindustry is well known, but
it has also developed hyper-
sonic and unmanned combat
aircraft technology.

Recently, it launched a
Taigei-class submarine, whose
high-capacity lithium-ion bat-
teries make it the most
advanced conventional sub-
marine in the world. Japan
also has an advanced aero-
space sector developing a
sixth-generation stealth fight-
erwith the UK.

In a first ever defence tech-
nology transfer, India and
Japan are collaborating in
Project Unicorn for a stealth
sensor mast. A major area for
cooperation is Al through the
India-Japan Digital Partner-
ship and the two sides plan to
place 500 Indian AI profes-
sionals in Japan by 2030.

India and Japan therefore

a web of capabilities among
countries that have a direct
stake inkeeping the Indo-Pacif-
icopen, secureand resilient. For
India, Japan is particularly
important because the relation-
ship can combine maritime
security, energyresilience, tech-
nology, defence production and
economic. ity.

None of this should be over-
sold. Japan will not follow
India on Russian oil; it has
aligned with the US sanc-
tions policy, and that limits
how far either can cover for
the other's exposure to Wash-
ington. For the near future,
indeed, it remains a part of
the US' alliance system,

But Japan needs partners
capable of contributing to the
security of the sea lanes that
connect it to West Asia and
Europe. The emerging India-
Japan relationship conse-
quently has significance
beyond bilateral ties. As US
strategic commitment

becomes less predictable, the
two countries need to create a
regional balance in which
responsibility for security is
distributed more widely —
and in which neither has to
depend on Washington alone.
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Hong Kong has
scope to build on
Asian Games haul

ong Kong athletes’ record medal haul from the

Asian Games in Aichi-Nagoya, Japan, could

hardly have been better timed. It comes soon
after Chief Executive John Lee Ka-chiu launched the
city’s first five-year plan, which enshrines sport as a
pillar of the city’s economic and social development
until 2030. Our athletes’ success boosts the sport
segment of the plan almost from the beginning. Key
initiatives include big ive i in sport
funding and in the number of full-time elite athletes
trained at the Hong Kong Sports Institute over the next
five vears.

The city's total of 54 medals was just one more than
in the previous Asian Games in Hangzhou in 2023. But
it includes 11 gold medals - three more than in the
previous Games, and 19 silver, also three more, while
24 bronze medals fell short of the 29 won in 2023.

Competitors won gold across multiple disciplines
including swimming, wushu, rowing, squash, sailing,
tennis, windsurfing and rugby sevens. Some gold-
medal winners are already familiar to sports fans, like
multiple Olympic medal-winning swimmer Siobhan
Haughey, tennis player Coleman Wong Chak-lam and
the rugby sevens players. Wong, a relative newcomer
on the international scene, is the first Hongkonger to
secure entry to the Olympic tennis tournament.

Sailing and windsurfing sparked optimism about the
next generation, with water sports claiming four golds.
Wong Tsz-ho and Cheung Tsz-yuet, boys’ and girls’
windsurfing champions, are a case in point.

Hong Kong delegation chief Wong Po-kee said the

“the i of

sporting talent in Hong Kong”. He echoed a social
media post by the chief executive, who hailed the
example set by those athletes who had shown everyone
“that as long as you work hard and have dreams, you
can break through your limits and achieve great
results”. Lee thanked the squad for “showing us that
Hong Kong can cultivate so many outstanding athletes
who can compete and win against top Asian athletes on
the international stage”.

Lee's social media post also referred to the “billions
of dollars invested annually” to train the city’s elite
athletes, adding that he was pleased “to see that the
government’s investment is beginning to bear fruit”.
But maintaining the high-per will
be challenging. The reality remains that this is
Haughey’s last Asian Games, with no one at the top
level ready to fill her shoes. The same goes for Olympic
fencing gold medallist Cheung Ka-long, who is in the
twilight of his career, and retired Olympic fencing gold
medallist Vivian Kong Man-wai.

There is an argument that Hong Kong is enjoying a
golden age of generationally talented athletes and that
young athletes show promise. For example, teenage
swimmers Yeung Hoi-ching and Gilaine Ma, who
reached the finals of their events, gave hope for the
next games in Doha.

But there are questions about the way some sports
are trying to develop their next star. Hong Kong has
again been found wanting in track and field. Continued
failure may require some form of intervention.

Secretary for Culture, Tourism and Sport Rosanna
Law Shuk-pui has pointed to the funding approach
taken with tennis. Tennis was allowed to retain its
Tier A elite funding designation as a high-performance
sport at the Hong Kong Sports Institute because of
evidence that long-term investment would ultimately
pay off.

Importantly, the sport development plan is not
confined to the efites but involves the whole

ity. It includes itation, hosting and
funding of M-mark mega-sport-related events for
competitions, such as the Hong Kong marathon and
Hong Kong Sevens, to boost tourism and drive the local
event economy. The Hong Kong Jockey Club has
awarded HK$37.5 million in cash incentives to the city’s
medallists. More support from non-government
channels would be welcome.

China topped the gold-medal table for a record 12th
straight Asian Games, securing 169 gold, 89 silver and
83 bronze medals - its best-ever haul at an overseas
Asian Games. The next Asian Games, at Doha, in 2030
or 2031, will serve as a benchmark of Hong Kong's
sporting progress under the five-year plan. Meanwhile,
it is time for both teams to get better prepared for the
Los Angeles Olympics.
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Microdramas are test
for next export wave

A quiet shift is happening in China’s services sector as its competitive manufacturing
capabilities - speed, scale and cost control - start moving into entertainment content

hina’s US$1.2 trillion goods

trade surplus last year has

focused attention on electric
vehicles, batteries, solar panels and
industrial overcapacity. Tariffs,
anti-subsidy investigations and
localisation requirements have
followed as trading partners
respond to China's manufacturing
scale.

Yet the less visible shift is
happening in services. Services
exports rose by 17.1 per cent year
on year in the first seven months of
2026, while exports of personal
cultural and entertainment services
surged by 57.8 per cent. China still
runs a trade deficit in services,
which are nowhere close to
replacing manufacturing. But digital
services can scale up without
factories, containers or ports.

Microdramas generated by
artificial intelligence (AI) offer an
early example. China industrialised
the format domestically: one-to-
three-minute episodes, rapid plot
twists and cliffhangers designed
around smartphone viewing and
payment. The sector’s revenue rose
from less than 1 billion yuan
(HK$1.17 billion) in 2020 to an
estimated 100 billion yuan last year.
Chinese-backed platforms such as
ReelShort already have sizeable
overseas audiences.

Rather than simply exporting
Chinese television, these companies
are exporting a production system
built around audience data, rapid
localisation, performance marketing
and, increasingly, AL

Chinese factories became
formidable by shortening product
cycles, compressing costs,
producing many variants and
quickly scaling up whatever sold
best. Al allows content producers to
apply the same logic to
entertainment. China released
about 430,000 microdramas in the
first eight months of 2026, with Al
accounting for over 90 per cent.

achieved a similar compression. But
the advantage is not just cheaper
video generation. China has an
ecosystem capable of turning AL
output into commercial content
quickly and at scale.

Producers can see within the
opening episodes whether viewers
are staying, then redirect marketing
spending towards titles gaining
traction and abandon those that do
not. Lower costs also mean more

exports that scale globally without
the factories, shipping lanes and
tariff exposure that define physical
trade. A microdrama crosses
borders through an app. There is no
container to inspect and nearly zero
marginal distribution cost, even as
Al lowers the cost of translation,
dubbing and localisation.

Digital products can still face
restrictions. TikTok's case shows
how national security and platform

bets. While a studio may can for those
spend months on expensive of tariffs. But policies designed for
projects, an Al microd: ing ity work
producer can launch many titles, less neatly when the export is
read i iour quickly entertais , software, i

and scale up only the winners. property or attention.
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China is applying manufacturing
capabilities to services: speed, scale,
cost control, rapid experimentation
and a ruthless elimination of weak
products. Only the output has

AI amplifies not e,
Only output, Entertainment adds another
dimension because stories shape
but also the perceptions. Al amplifies not only
. output, but also the assumptions
assump tions and stereotypes embedded in it,
and stereo types especially when algorithms reward
.. those narratives with traffic. I have
embedded in it seen Chinese microdramas cast the
US as a bully and use a fictional
small Southeast Asian country as
s are few and thand for money laundering

far between - only 0.48 per cent of
Al microdramas released on Douyin
in the first half of 2026 exceeded 100
million views. Still, microdramas
may be a better risk model than
committing millions to a long-form
production.

Yet scale is creating its own
problems. Beijing is now pushing
the industry towards greater quality,
originality and copyright protection.

iQiyi shows how this is no longer
a fringe format. Built around
premium long-form drama, iQiyi
saw its short-form titles take the top
domestic market share for the first
time in the second quarter this year,
even as group revenue fell by 5 per

and corruption. Repetition can still
normalise such portrayals.

China spent four decades
building an export machine around
physical goods. If the same
economics spread through gaming,
online literature, entertainment,
apps and Al-enabled services, China
gains another channel for

isation that is less de
on factories and harder to address
with conventional tariffs.

Services will not replace China’s
manufacturing engine any time
soon. Rather, the competitive
capabilities built in manufacturing
are beginning to migrate into
services,

Kok How Lee

The productivity gains explain cent year on year. Its response has China’s trillion-dollar goods
the rapid adoption. South Korean been to push deeper into Al and surplus is visible at the port. Its next
producer Vigloo cut production short-form production. export wave may increasingly
from three months to one and costs More than a fad, microdramas arrive through the smartphone.
to about one-fifth using AL are a test case. They show how
Shenzhen studios using China's industrial strengths canbe Kok How Lee is a seasoned economist,
ByteDance’s Seedance have applied to digital services, creating  consultant and strategist
LETTERS
Trump—xi summit dedicated platform for discussing all of us. No matter how great those
artificial intelligence. That is no behind the new inventions are, the
more th ana Show Share your views with us and other small feat. Trump has fiercely majority of us should have the last
SCMP readers in a Letter to the Editor. opposed global efforts at Al word on adoption.
Include your full name and address, governance, and Washington and Artificial intelligence, which
The latest meetings between plusa phone number for verification. Beijing remain an ocean apart on is all the rage right now, is a good
US President Donald Trump and Please keep your letter to everything from advanced chipsto  case in point. The very people
President Xi Jinping ended, yet 2 maximum of 400 words. how the technology should be involved in this new technology are
again, with little to show in the Email us at letters@scmp.com. regulated. Even so, an Al-specific calling out the danger of it getting
way of a breakthrough. Address: 19/F, Tower One, dialogue is scheduled for November  out of control, even decimating the

What grabbed international
headlines was the pageantry, from
Trump'’s unprecedented greeting
of Xi on the tarmac to a personal
tour of the US$5 million granite
helipad. “He’s an expert on stone
aside from many other things,”
Trump later told reporters. “And he
loves good granite.”

Pointing to these displays,
observers were quick to dismiss the
meetings as insubstantial. But that
misses the bigger picture. The
meetings helped stabilise a volatile
bilateral relationship and, in doing
s0, laid the groundwork for future
engagement.

Even without achieving a grand
bargain, the two sides made
progress on three fronts.

First, the tariff truce that was set
to expire has been extended to
January 7. Going into the summit,
markets anxiously watched to see
whether the arrangement that
lowered triple-digit tariffs would
lapse and send both sides back into
a tit-for-tat trade war. That it didn't
suggests both sides still see reason
for optimism. Washington is
broadly content with China’s
follow-through on its commitments,
though the extension runs only two
months, which implies that
Washington is not satisfied enough
to offer more.

Second, both sides have agreed
to open talks on a military erisis-
communication pact that would
restore channels between their
armed forces. Beijing scaled back

Times Square, | Matheson Street,
Causeway Bay. Hong Kong.

to discuss risks and benefits.
None of this amounts to a
and it would be a

military contact in 2022, cutting off
o Level ¢ icati

mistake to pretend otherwise.
But stability itself, in a relationship
this fraught, is already an important

between US and Chinese officers.
Those ties have only recently begun
to recover as relations thawed.

The talks signal a shared interest
in keeping lines of communication
open, which is essential to stopping
minor incidents from spiralling. In
2023, for instance, when a US
fighter jet shot down a suspected
spy balloon, then US defence
secretary Lloyd Austin tried to
reach his Chinese counterpart, only
for Beijing to decline, saying
Washington had not created the
“proper atmosphere” for dialogue.

Third, the two sides now have a

XiJinping and Donald Trump on the new helipad at the White House. Photo: AFP

act

Allen Zhang, research assistant,
The Heritage Foundation

People must have
last word on tech

For far too long, the preset default is
that we will accept new technology
unless we tell innovators otherwise.
This approach is lame. Nobody
should decide what is suitable for

human race.

So why have they invented it?
Could they be committing a heinous
crime against humanity for being so
callous about it? Why are we
following the herd instinct and
blindly adopting it?

There is still no cure for cancer
in general. Should not resources be
directed at more urgent purposes?

1f both human labour and
intellect are replaced, what do we
have to exist for? This perhaps is
the final frontier for humankind.

Lee Teck Chuan, Singapore

It’s all relative in
the world of Al

I refer to “Don’t let Al take over our
human creative expression”
(September 24).

Tam your reader in Moscow
whose letters occasionally appear in
the press abroad, including your
paper. Once I facetiously asked a
Western Alf it assumed [ was a
Russian Al designed to promote the
Kremlin's propaganda in the West.
The reply was that I was not since
an Al can't have relatives, while [
am regularly mentioning my
grandfather, my grandmother, my
uncle and last but not least my aunt.

Mergen Mongush, Moscow
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HK gold bridge fulfils
China’s yuan ambition

With Shanghai pricing the contracts and Hong Kong handling offshore vaulting,
Beijing is building a bullion-backed route to currency internationalisation

n 2013, one-third of the world's

traded gold passed through

Hong Kong. That year, the city
imported 1,158 tonnes of bullion,
overtaking India, the traditional top
buyer. For all our love of the
glittering metal, little of it stayed in
our vaults. It mostly went straight to
mainland China, where strict
controls meant the bulk of its
gold imports had to transit through
here.

Little did we know that things
would soon be turned upside down.
In 2014, China relaxed restrictions,
allowing more mainland banks to
buy foreign gold without routing it
through Hong Kong.

Net gold flows to the mainland
via the city fell to 863 in 2015, then
10 245 tonnes in 2019, before
reaching a nadir of 67 tonnes in
2020, according to a Hong Kong
Legislative Council report.

Just as Hong Kong’s gilded days
as the region’s premier gold hub
seemed over, things flickered back
to life. Bullion flowing into the city
has surged since 2020, rebounding
to 942 tonnes last year. Now, Hong
Kong has set itself the goal of
becoming an international gold
trading centre, with plans to
increase storage capacity tenfold,
from 200 tonnes to 2,000 tonnes by
2028.

What has happened is a
structural shift in Hong Kong's role:
from a simple gateway to a critical
link in the nation’s push for
financial security and the
internationalisation of its currency.

China’s yuan strategy has
changed fundamentally since 2014.
It has moved away from pursuing
full capital account convertibility
and integration into Western-
dominated systems. Instead, it has
pivoted towards building an
alternative cross-border payment
system independent of the US
dollar.

As the undisputed global trade
superpower, China persuades
others to settle their transactions in
yuan, yet has no intention of
relaxing its capital controls. But for
others to hold the yuan as they do
the US dollar or euro, foreign
central banks must be confident the
currency will hold its value and can
be converted into tangible collateral.
Enter gold and the offshore yuan
market.

The People’s Bank of China
ranks fifth globally in sovereign gold
reserves, yet it has far more room
to expand than other major central
banks.

Gold accounts for 65-75 per cent
of the foreign exchange reserves of
the US, Germany, France and Italy
but makes up less than 10 per cent
of China’s sive US$3.4 trillion
reserves, which remain dominated
by the US dollar and foreign
currency bonds.

The US-led sanctions against
Russia were a wake-up call for
Beijing, and the urgency to build up
gold holdings is now structural.

China has been the world'’s No 1
gold producer since 2007, churning
out about 380 tonnes a year, all of
which it keeps.

It is also becoming the largest
importer, snapping up more than
1,000 tonnes so far this year. Its
relatively opaque reporting makes it
a guessing game how much
physical gold the government has
amassed, but Beijing is clearly
hoarding for strategic reasons.

...... 66 .

This process,
known as ‘gold
convertibility’,

makes accepting
yuan far less
risky for China’s
partners

By steadily replacing US dollar
assets with physical gold, China
signals that a vast, neutral “hard
asset” backs its national balance
sheet. That strengthens foreign

of global daily trading volume, but
the SGE’s share has risen to 16 per
cent.

Most importantly, the SGE
dominates global physical gold
trading, which involves physical
delivery and vaulting.

Beijing has also introduced
yuan-denominated gold contracts
on the SGE and expanded offshore
gold vaults in Hong Kong. This
allows trading partners, particularly
Brics nations and Middle Eastern oil
exporters, to accept yuan for their
commodities, immediately convert
it into physical gold in Hong Kong

yuan far less risky for China’s
partners.

In effect, China is building
Shanghai as the gold pricing and
clearing centre, and Hong Kong as
the vaulting and delivery point for
foreign clients.

Our common law system, free
flow of capital, safe and secure
environment, and highly efficient
professional services make the city
an ideal place for countries to
diversify their gold holdings away
from London and New York.

Central banks from Belt and
Road Initiative countries can vault
their gold here and use it as
collateral to raise yuan-
denominated capital at a lower cost.
Without full convertibility, the ynan
serves mainly as a medium of
exchange.

Now, physical gold stored in
Hong Kong can serve as a store of
value. Linking the two completes
the jigsaw, and no place can do it
better than Hong Kong.

On September 23, the Hong

confidence, particularly among the ~ Kong Exchanges and Clearing
non-Western Global South, in (HKEX) announced plans to launch
holding v s ddebtor a ds i d gold futures
trade balances. contract early next vear.
Historically, gold trading, This will allow Asian and Global
pricing and physical clearing have South counterparties to price, trade

been concentrated in London and
New York.

China is building its own centres,
and Shanghai and Hong Kong could
form the axis of this parallel Eastern
infrastructure.

In 2014, it established the
Shanghai Gold Exchange (SGE)
international board, which focuses
on physical transactions and sets its
own standards, pricing and clearing
protocols, distinct from those of the
dominant London Bullion Market
Association.

The London bullion market still
commands more than 70 per cent

and settle physical bullion directly
in yuan, and it underpins the city's
ambition to become a global gold
trading centre and aggressively
expand its storage capacity.

Our future as an international
financial centre in the coming
decades depends on whether we
can develop the offshore yuan and
gold businesses for the nation.

If we can be the bridge of gold
for the Global South, Hong Kong's
position will be vault-secured.

Chow Chung-yan is editor-in-chief of
the South China Morning Post

Chow
Chung-yan

llustration: Lau Ka-kuen
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This revealed
alarming
Jailures to
sufficiently
consider the
possible impact
of the project on
flora and fauna

City must drop
housing plan
and preserve
golf course

Court ruling shows building flats
on the site makes no sense as HK
strives to become a leading host
of international sporting events

he hotly contested court f 3
I battle over government ‘\
plans to build 12,000 public ,& =
flats on Hong Kong’s oldest golf 9 |

course has played its final round. = /’
The government decided not to LA
appeal against a ruling that held )

its approval of an environmental Cliff Buddle

impact assessment (EIA) report
on the project to be unlawful.

This is better than pursuing a further attempt to
persuade the courts to uphold a fatally flawed
process. Now, a broader review of the plans can be
undertaken in light of the Court of Appeal's judgment
in favour of the Hong Kong Golf Club.

There are many lessons to be learned from the
affair. The Court of First Instance found in 2024 that
the process by which the EIA report was prepared
and approved was littered with errors and breaches of
the law. Almost all of those findings were endorsed by
the Court of Appeal.

The case has its roots in the previous
administration’s bid to ease the city's housing crisis
with a desperate search for land on which to build
public estates. It announced in 2019 that 32 hectares
of the golf course would be developed.

This was a popular move at the time. The issue
pitched the community's need for affordable housing
against the exclusive golf club with its privileged
members.

However, of all the places to build a housing estate,
this was an unlikely one. The Fanling golf course, as
the court said, is regarded as one of the “finest and
most scenic” in Asia. It is the only venue in Hong
Kong capable of staging elite international
tournaments.

The area earmarked for development covers eight
holes of the Old Course, which dates back to 1911. It is
the oldest in China and a valuable remnant of the
“golden age” of golf in the early 20th century. The
development would have led to its destruction.

The cultural significance and heritage value of the
site should have been obvious, but the impact of the
housing plan on this “architectural gem” was not
properly evaluated. There was also a lamentable
failure to adequately assess the potential for the
development to negatively affect the site’s ecology,
which includes endangered species.

The court found the public consultation process to
be inadequate. Additional information on important
areas of the assessment was provided only after the
consultation. There was also a failure by the
government to fairly consider detailed submissions
made by the club on the late additions.

Conditions attached to the
approval of the EIA report
effectively required the plan to be
redesigned and rethought, which
could have made it “quite a
different creature” to the one the
public was consulted on,
according to the court.

One of the most striking parts
of the judgment dealt with areas in
which the EIA report did not
comply, as required by law, with
the technical memorandum and
study brief. This revealed alarming
failures to sufficiently consider the
possible impact of the project on
flora and fauna, notably trees,
moths and bats.

The fate of the critically
endangered Chinese Swamp
Cypress tree is a glaring example. The court said such
trees on the site make up 15 per cent of the global
population and 29 of them are estimated to be more
than 100 years old.

The EIA process failed to properly assess the
potential “devastating and irreversible” impact of the
development on the trees, which are highly sensitive
to changes in their environment.

The judgment highlights the need for careful,

p ive and fair ideration of the effect of
even relatively small developments on the

i The law was in 2023 so that
EIA reports are only required for areas exceeding 50
hectares, rather than the previous 20.

As Hong Kong seeks to push ahead with ambitious
development plans, it must not overlook the need to
strike the right balance and protect the environment.
Last week, the government stressed that solving the
housing problem is top of its agenda. Progress has
been made in recent years, and the search for sites is
not as frantic as in the past.

The huge Northern Metropolis development is
expected to feature 150,000 homes. The golf course is
within the boundaries of that project and is intended
to provide a “green corridor” at its heart. Building
housing on the Old Course makes no sense, especially
as Hong Kong strives to become a leading host of
international sporting events.

The housing plan is back at the first tee. The
master stroke would be to now abandon it and allow
the iconic golf course to be preserved.

Cliff Buddle is a journalist based in the UK who previously
lived in Hong Kong and has been writing for the South
China Morning Post for more than 30 years
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Brazil's Bolsonaro comeback exposes Lula’s weakness

Incumbent’s fading appeal
has opened the door to a
family revival in politics

When former president Jair Bolsonaro
was given a 27-year jail sentence last
year for plotting a coup, Brazil received
plaudits for its willingness to defend
democracy and insulate itself from the
more dangerous aspects of far-right
populism. Unlike the US failure to bring
Donald Trump to trial over efforts to
overturn America’s 2020 presidential
election, Brazil took decisive action
against Bolsonaro and his allies for
attempting to overturn the result of the
2022 Brazilian election.

Yet just as Trump defied the odds to
become US president for a second term,
so the Bolsonaro family has a strong
chance of making its own remarkable
comeback. Flavio Bolsonaro, the eldest
son of the far-right former leader, beat
the incumbent Luiz Indcio Lula da Silva

47-45 in the first round of voting in this
year’s presidential election. He goes into
arun-offon October 25 as favourite.

A victory for the younger Bolsonaro
would cap a remarkable run for Trump-
friendly candidates in Latin America.
The right has already won all seven
presidential elections held in the region
since Trump returned to the White
House, in many cases with Maga-style
campaigns. Mexico would be the only
major economy in the region still gov-
erned by theleft.

If elected, Flivio Bolsonaro risks
sparking a new institutional crisis if he
pushes ahead with his pledge to free his
father from jail without the decisive
support of Congress.

How have the Bolsonaros managed to
bounce back to the verge of power? The
answer lies less in the achievements of
Flavio Bolsonaro, who has been a medi-
ocre candidate, and more in the failure
of Lula. A late recovery by Lula cannot
be ruled out, especially if new corrup-
tion allegations emerge against his

opponent, but his weaknesses as a
candidate have been exposed in this
campaign.

Like voters across the region, Brazil-
ians have consistently listed organised
crime asatop concern. Over many years
at the forefront of Brazilian politics,
Lula has struggled to convince voters he
has an effective answer to the rise of
drug gangs; many on the left have given
the impression that they do not see it as
a priority.

On the economy, many headline indi-
cators have been strong, including
record-low unemployment. But lax fis-
cal policy has contributed to very high
interest rates, which are punishing the
82 per cent of Brazilian families who
have personal debts. Having been
elected in 2022 with the help of some
centrist parties, Lula has all too often
retreated to the comfort zone of his
leftwing Workers® Party, which has left
him more politically isolated this time.

Lula’s biggest problem is that he has
become part of the furniture in Brasilia.

I'he right has

already won
all seven
presidential
elections held
in the region
since Trump
returned to the
White House:

This is his seventh run for the presi-
dency — the first wasin 1989 — and he is
asking for a fourth term overall. Pre-
senting himself as a defender of democ-
racy has only enhanced that impres-
sion.

‘The result is he is blamed for the fail-
ures of others. One of the biggest stories
of the election has been revelations
about the links between several mem-
bers of the Supreme Court and the
former owner of a bank that collapsed.
These included a key judge in Jair Bol-
sonaro’s conviction.

Lula was not directly linked to the
scandal — unlike Flavio Bolsonaro, who
solicited financing from the banker fora
pre uposed lllm about his father — but

dsion at the i
of elite corruption has damaged him
badly. Brazil acted to contain Jair Bol-
sonaro, but amid the heavy polarisa-
tion, with outrage constantly cultivated
on social mediaand ingrained suspicion
of elites, Lula has been unable to van-
quish Bolsonarismo.

Opinion UK politics

Burnham's Manchester
City problem

Evan White

Stephen
Bush

he fact that

City have been found

guilty of 114 of the 115

charges brought against

them by the Premier
League over breaches of its financial
rules divides people. It divides me. On
one hand, as an Arsenal fan, I think
that City are cheats, and that the
only solution is for the club to be hit
with huge fines, stripped of their tro-
phies and banished to the lowest
reaches of the football pyramid.
Among fans of City’s rivals, thismakes
me a relative moderate in that I don’t
want the club’s ground to be paved
overandsalted.

However, what I don’t want is for
the UAE to stop investing in office
and retail space in Manchester, Lon-
don and the UK’s other great cities; for
British wealth managers to lose out
on Emirati clients to the Swiss or

We are seeing
‘Manchesterism'’ as
a narrative colliding

with the reality

the Americans; and for England’s
elite private schools, whether at home
or their overseas franchises, to have
fewer children from Abu Dhabi in
them. So perhaps the paving over of
the Etihad Stadium should be put
onhold.

Andy Burnham, the prime minister,
faces a similar dilemma. In his first
gaffe since entering Number 10, when
asked what he made of the charges,
he responded by extolling the Abu
Dhabi United Group, which owns City,
for its investment in and around
‘Manchester.

Now, I'm sympaLheuc to lhe notion
that City's

claims, have made Britain poorer and
angrier than it should be. You can’t
coherently maintain that it would be
a crying shame for east Manchester
1o lose out on the UAE's investment
and at the same time insist that the
economic policy choices made since
the 1980s have been a complete
disaster.

What could be more in keeping with
the past 40 years of ic policy
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The lessons of Jimmy Carter’s energy transition policies

Moritz Kraemer (“The bill for
stabilising the climate is rising”,
Opinion, September 16) is right that
higher interest rates, rising debt-
servicing costs, strained public finances
and more cautious capital markets
make it harder to finance the
investments needed both to reduce
emissions and to adapt to the effects of
climate change.

They also expose the limits of relying

on aspirational commitments alone.

However, history suggests that
investment in energy transition is not
driven solely by abundant capital and
low interest rates. A notable historical
exception is the major US push into
alternative energy in the late 1970s
under President Jimmy Carter, largely
in response to the oil shocks and
CONCErns over energy security.

‘Tax incentives, federal research

funding and deployment programmes
were introduced despite high inflation
and sharply rising interest rates.
Although the economics were
challenging, policymakers took the
view that energy diversification was
sufficiently important to justify
intervention and long-term
investment.

Today's environment may have more
in common with the 1970s, marked by

supply shocks, geopolitical uncertainty
and elevated financing costs, than with
the era of ultra-low interest rates that
followed the global financial crisis.

If 50, the lesson is that success will
depend less on cheap capital and more
on policy clarity, strategic commitment
and international co-operation.

Teju
Climate Change Manager, Border to Coast
Pensions Partnership, Leeds, UK

A happy ending to your
Secret Service altercation

Reading Joe Miller’s Outlook piece
“What to do when your Waymo holds
up a Secret Service motorcade™ made
me chuckle (September 24). Not only
because it was written with great
sarcastic humour, but also for
unearthing one of the best-kept secrets
of every driverless car service —
namely the remote support
functionality that every robotaxi
service will need.

With various autonomous vehicle
worldwide, and

than lhe prevmus Labour government
heikh Mansour bin

Londun becommg aglobal
 for various robotaxi

Zayed al-Nahyan bought b
City in 2008, and then watching
approvingly as his investments in land
and property, as well as the football
club, reshaped the city? It'sincoherent
to rail against such choices at a
national level, as Burnham does when
he promises to break with decades of
“neoliberalism”, but to embrace and
celebrate their impact on Manchester,
where he was mayor for nine years.
What we are seeing here is “Man-
chesterism”, as a narrative about
Burnham’s mayoralty designed to
make the Labour Party feel good
about itself, colliding with the reality
of actually existing Manchesterism. In
the latter, Manchester was reborn by
ruthlessly marketing itself to global
investment capital. Either Burnham’s
premiership is defined by applying the
real and useful lessons of actually
existing Manchesterism to the
country as awhole, or it simply allows
the Labour Party to lurch towards its
usual destination of electoral defeat
viaits preferred route of its own navel.
Whichisit going to be? The signs are
mixed. Burnham’s conference speech
last week featured calls to scrap the
triple lock and a willingness to risk
votes for a closer relationship with the
EU. So it isn't entirely fair to suggest
his schedule was “Tuesday — tell the
Labour Party what it wants to hear;
Wednesday — reflect on the things
that actually help the British econ-
omy”. Butitisn't wholly unfair either.
‘The optimistic case for Burnham is
that he might be the prime minister
who gets Labour to accept that the
desire for better public services and a
happler somety hasto be preceded by
ionto deliver hand

form it ends up taking, should be
accompanied by warm words about
the UAE. But I do have two nagging
objections. The first is that Burnham’s
words about City's owners were
warmer than anything he has said
since becoming prime minister about,
say, Qatari investment in Canary
Wharf in east London. They were
warmer, too, about money coming
from Abu Dhabi than about anything
that might flow from American banks
or Chinese international students.
The second, and more important,
‘s def §

campe[e on the world stage, including
for the money and custom of people
wedon't necessarily like.

But I can see the merits of the pessi-
mistic case, too, which is that his
vagueness about the trade-offs the
country will have to make in its bid for
growth reflect a large hole where a
proper economic policy prospectus
should be. While Burnham’s govern-
ment has a surer touch than Keir
Starmer’s onsocial care, the triplelock
and public services, the Man City
nffalr shows that it is still panicky,

i and in when it

objection is that 1§

City’s owners came not 24 hours after
aspeech in which he railed against 40
years of economic choices that, he

comes to the economy.

stephen.bush@fft.com

much of the talk around
the safety of the technology is about its
ability to handle weird and diverse
situations.

But remote support is the
conveniently ignored or lorgmten

=22

V| SUST Won A NoBEL PRIZE
FoR RESEARCH INTo FEELINGS"

Bond market gives verdict | Draghi’s argument risks
on the data centre build-out | skirting AI's big questions
Your report “Anthropic IPO filing Mario Draghi presents faster Al
reveals costs and nullmes ‘existential adoption as the route to re eslonng
risksto h ber 30) growth and

suggests an alternative explanaunn for
the recent sharp rise in interest rates.

No, bond investors hadn’t decided Al
was going to end the world and that
they would rather spend it all now.
Rather, institutional investors, lookil\g
at ic’s -1, the

(“Eurupes difficult choices on AI",
Opinion, FT Weekend, September 12).
But his argument risks skirting the
more consequential questions: who
gains, who loses, whose power is
strengthened and whether Al adoption
advances broad-based

registration statement submnted to the
Securities and Exchange Commission,
probably surmised that Al would not
help the US grow out of its deficit. At
least not soon enough to make a
difference to 10-year Treasuries.

The Al labs will require vast
amounts of capital to meet their

set-up. The good news is that

aspect of a “good” and
creating” robotaxi service.

The support interaction with the
occupant, the emergency responders
and how they all handled a deadlock
situation was on full view in Miller’s
example, albeit not in a great light.

No robotaxi or driverless car service
can be safely deployed in practice
without some level of remote support

have identified this as a gap
in existing regulations and standards. It
is being addressed but will take time.
And while we wait, people need to
know, there will always be this
unspoken support backup present for
every autonomous vehicle journey.
Professor Siddartha Khastgir
Head of Safe Autonomy, WMG,
University of Warwick, Coventry, UK

to the hyperscalers,
which is showing up in the marks on
hyperscalers’ bonds issued to fund the
data centre build-out.

In our youth, we scoffed at old hands
who told us that trying to make sense
of stocks was a mug’s game. Rates, they
said, were the thing that mattered.
Another generation of young investors
may well have to learn the same lesson.
Subir Grewal

hington Square Capital
New York, NY, US

prosperity at all.

Yet faster uptake of Alis not an
economic strategy if the benefits
concentrate while its costs fall on
workers and communities. Labour
displacement and the concentration of
economic and political power must be
addressed well before Al's productivity
gains accumulate. Those factors should
help decide which Al Europe builds,
deploys and rewards.

Europe was right to regulate Al
before its consequences were fully
known. It should not now let
competitiveness turn speed into an
end, rather than a means to shared
prosperity and stronger democratic
power.

Alberto Alemanno
Jean Monnet Professor of EU Law,
HEC Faris, France

MIDWEST

Latino
Americans
arethereal
swing voters

by Patti Waldmeir

ver 5mn Latino

Americans have joined

the ranks of US eligible

voters since the last

midterm elections in
2022 — more than half the total gain
in that period. Latino eligible voters
are now the second-largest group in
the US, after white voters.

But political experts say they punch
well beyond their weight not just
because of numbers, but because
many Latino voters are in the
“moveable middle™: not wedded to
either political party. That could make
them unusually influential in next
month’s midterm elections.

“Latinos are the only true swing
voters in America,” veteran
Republican political strategist Mike
Madrid, co-host of The Latino Vote
podcast, tells me, Latino voters helped
Donald Trump win the 2024
presidential election, with their
vote nearly split between the two
parties at 48 per cent for Republican
Trump and 51 per cent for Democrat
Kamala Harris, That was a massive
shift from the 38 percentage point
lead that Democrats commanded
among Latino voters as recently
as 2016.

But the shift was far from
permanent, Madrid says: many
Latinos are now telling pollsters they
won't vote Republican again this year.
‘Among those who voted for Trump in
2024, a third now say they are
disappointed or regret their vote,
according to the Latino-focused
polling firm Equis Research. The

disaffection was even voiced by a
prominent Latina Republican,
Congresswoman Maria Elvira Salazar
of Florida. “The same Hispanics

who helped you get to the White
House in 2024 feel betrayed today,”
she said, in a widely publicised TV
ad campaign.

Altogether, 38 per cent of the Latino
electorate is either undecided,
independent or has crossed party lines
in 2024, according to UnidosUS, the
Latino advocacy group. More than
two-thirds think the US is headed in
the wrong direction, it says, adding
that the “moveable middle” of these
voters is “big enough to decide who
controls Congress”.

But Madrid thinks Latinos are not
swing voters in the traditional sense of
the word: “2024 was not a shift to
Republicans, it was a shift away from
Democrats, And right now, the same
thing is happening, but in reverse:
Latinos are rejecting the Republican
Party the same way they rejected the
Democratic Party . . . there is nothing
ideological about it.”

“Latino voters are pragmatic,”
Ricardo Rauseo Landa of the Latino
voter advocacy group Somos Votantes
told me. His group’s polling shows
that, especially in the Midwest, these
voters are “very much focused on the
economy and making ends meet”.
Immigration, he says, doesn't really
come up in conversations.

In the Latino neighbourhoods of
Milwaukee, in the critical Midwest
swing state of Wisconsin, the barber
shops and bakeries were packed on a

recent Saturday. At Rivera's Western
Wear, the pungent scent of real
leather greets me as soon as [ open the
door: shelves stacked with boots, belts
and buckles reach to the ceiling as
proprietor Alejandro Rivera pauses to
talk politics. He is a staunch Democrat
but he says that wouldn't stop him
voting for a Republican “if he is
aligned with the interests of the
community”. And if not? “I wouldn't
vote for him, whether he was a
Republican or a Democrat”.

Nelson Soler, who describes himself
as an independent voter, is president
and CEO of the Latino Chamber of
Commerce of Southeastern
‘Wisconsin. He tells me that most of
his members vote by candidate, not
party. “Latinos have been
underserved by both parties,” he says,
adding, “I see more Latinos going
from partisan to independent lately.”

Madrid says this is the way elections
are supposed to work: the system was
designed so that if people aren’t
serving your interests, you punish
them by voting them out. Instead,
he thinks the US is beset by what he
calls “paper partisanship” in which
voters will not leave their party
“no matter how bad it gets
economically”, Latinos are the only
Americans today who are “voting
rationally in an irrational, broken
system”, he argues.

If he’s right, then hold on to your
hats: the Latino vote won't be sitting
still any time soon.

The writer is a contributing columnist
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Sarah a
O'Connor

nthe 1920s, a pair of sociologists set

out tostudy “the interwoven trends

that are the life of a small American

city” at a time of rapid change. In

their subsequent book about
Muncie, Indiana (which they ano-
nymised as “Middletown”), they wrote
that the community was divided by
time as well as class. At 6am, the lights
were going on in working-class house-
holds because their jobs generally began
between 6.15 and 7.30am (when they
weren't on night shifts), while the “busi-
ness class” households remained slum-
bering until later.

These different working rhythms
became political in 1925 when a dead-
lock emerged over whether the city
should adopt “daylight saving time”,
which would mean longer light on sum-

The politics of losing sleep

mer evenings. The working-class early
risers argued they would lose sleep,
while the businessmen urged the
change “because of golf” and the need to
deal with businesses on the East Coast.

The competing demands for leisure
and business on the one hand, and of
our body clocks on the other, have not
gone away over the ensuing century. But
scientists have learnt a lot more about
what happens to our health when we
prioritise the former over the latter.

In short: nothing good. Many
researchers now agree that daylight
saving time can interfere with our
circadian rhythms. But there are much
more dangerous ways to meddle with
our biological clocks, the worst of which
istoworkat night.

It is a myth that night-shift workers
can become nocturnal over time.
According to the book Life Time by pro-
fessor of circadian neuroscience Russell
Foster, studies suggest that 97 per cent
of night shift workers remain synchro-
nised to daytime, which means they
have to sleep when their bodies are
primed to be awake, and vice versa.
‘There are consequences for blood pres-

sure and the immune system. The cor-
relations with cancer are so clear that
night work has been classed as “proba-
bly carcinogenic to humans” by the
World Health Organization’s Interna-
tional Agency for Research on Cancer.
Even if you don't work overnight, evi-
dence suggests that just working against
your “chronotype” can be bad for your
health. One recent study from Finland

There is still a class divide
when it comes to work
that tramples over
vour body clock

looked at what happened to people who
gave information about whether they
were morning people or “night owls™ in
2012 when they were in their mid-for-
ties. Over the following 12 years, those
with evening chronotypes were more
likely to end up on disability pensions,
even after adjusting for socio-economic

times interfere significantly with the
sleeping preferences of late chrono-
types, leading tosocial jet lag”.

But while the prevalence of night
work has declined gradually in the US
since Middletown was written, there is
stilla class divide when it comes to work
that tramples over your body clock.
According to research published this
year, most US night workers have no

h 1 Y

need for humans to work against their
body clocks. Already, some logistics

ies are beginning to i
with “lights-out night shifts” in which
robots work overnight alone, setting
aside those orders that require human
assistance until the morning shift
arrives, Self-driving trucks, meanwhile,
could cover long highway stretches
overnight, saving the “final mile deliver-
ies” fork drivers to do in dayti

more i

More broadly, the pandemic-induced
shift towards remote work has been a
bigger boon for white-collar workers
(who already had more flexibility over
their hours) than anyone else.

In Europe, for example, managers
have the highest levels of autonomy
according to 2024’s vast European
Working Conditions Survey, with 40 per
cent able to adapt their working hours
within certain limits, and 19 per cent
having full control over their schedules,
In contrast, workers at the bottom end
of the pay scale continue to have little
control: nearly 80 per cent have sched-
ules set entirely by their employers.

i ible that advances in aut

factors. One possibility, according to the
researchers, is that “traditional working

Itis p
tion will eventually do away with the

y

Such a transition would be economi-
cally challenging for workers — not least
since night-shift work usually pays a
premium — but could have huge bene-
fits for human health. It would require
careful navigation by policymakers
with an eye on science, inequality and
the future.

Yet US President Donald Trump
sounds more like a voice from the past.
His latest intervention into the “politics
of time” is to push for daylight saving
time to be made permanent, arguing
that it would be good for people who
would “like to play golf a little bit with-
out havingtorun homeafter 14 holes”.

sarah.oconnor@ft.com

Putin's nuclear
threats no
longer work

Gideon
Rachman

ussia has the largest nuclear

arsenal in the world —and it

wants you to remember that.

In a document sent to Nato,

the Russian government

stated bluntly that it would “be ready to
he enti Lofforces

ust p:
bilities at its disposal, including nuclear
weapons” to defend its territory.

The Kremlin claims to be responding
to threats to Kaliningrad, a Russian
exclave bordered by Poland and Lithua-
nia. On October 1, Vladimir Putin
weighed in personally, stating that if
Kaliningrad was attacked, Russia would
use “all the weapons” that it has. The
Russian leader ack ledged that

ings about nuclear weapons are increas-
ingly shrugged off.

The reason for this relative noncha-
lance is that he has tried to use his
nuclear arsenal to intimidate the west
ever since he launched his full-scale
invasion of Ukraine in February 2022.
Those threats were effective fora while.
Inthe early stages of the war, the US and
its allies were very cautious about the
military aid they gave to Ukraine —
partly because they feared the war
could escalate into a nuclear confronta-
tion. But, with the passage of time, it has
L that the tab; i
the use of nuclear weapons is very pow-
erful. Russia was warned by both China
and India not to go nuclear — and the US
is also believed to have threatened to
intervene directly in the war if Russia
used nuclear weaponsin Ukraine.

The waning of the deterrent power of
the Russian nuclear arsenal has, over
time, made Ukraine’s western allies
much less cautious about the kinds of

France and the UK also have nuclear
weapons but boasted “in terms of weap-
ons we have, we are unparalleled”.

There was a time when threats like
this would have made global headlines.
But in Britain, the travails of Manches-
ter City football club were bigger news,
while France was preoccupied by rioting
schoolchildren.

Some security experts are concerned
that Russia may be preparing the
ground to take military action inside
Nato territory — citing the supposed
threat to Kaliningrad. But Putin’s warn-

theyare prepared to pi
Kyiv. Tanks, fighter planes and long-
range missiles to fire at targets inside
Russia — all once off the menu — have
nowall been supplied.

In 2025, Ukraine also staged a
successful drone attack — Operation
Spider’s Web — on Russia’s fleet of
strategic nuclear bombers. Accordingto
Russian military doctrine, that kind of
attack justified a nuclear response. But,
again, Russia did not follow through on
itsnuclear threats.

Observing these developments, Rose
Gottemoeller, a former deputy secre-

e s

luded

tary-general of Nato, has ¢
“nuclear deterrence is not working”.
Nuclear-weapons states, such as Russia,
believed that the mere possession of the
weapons would protect them against
the threat of conventional attack. But
thatisnot what happened.

As Gottemoeller observes, the failure
of Russian nuclear deterrence is not an
isolated case. Iran has been willing to
launch ballistic missiles and drones at
Israel, even though it knows Israel has
nuclear weapons. India and Pakistan
have also struck each other’s territory,
despite the fact that both are nuclear-
weapons states.

But the failure of nuclear deterrence s
aparticular setback for Russia. The pos-
session of the world's largest nuclear
arsenal is one of the country’s only

Possessing the world’s
largest arsenal is one
of Russias last claims
(o superpower status

perp status.
Building and maintaining its stockpile is
also enormously expensive.

Russian pundits continue to fulmi-
nate and fantasise about nuclear strikes

for non-nuclear forms of escalation.
The second big danger is that the
failure of nuclear deterrence makes
ey hinkablein

Burnhams
Budget must not
beovershadowed

by the OBR

Ben
Nunn

n the second floor of the
Treasury’s vast open-plan
office on Horse Guards
Parade is a memorial to
Britain’s fiscal history.

‘The front cover of every Budget docu-
ment for the past four decades or so —
the “red book™ — is carefully framed
and hung across two walls. A sea of red
(and some questionable noughties
graphic design from the New Labour
premiership) hangs over the Treasury’s
strategy, planning and budget team,
which is responsible for preparing the
nation’sannual Budget.

On October 28, a new cover will find
its place on the Treasury’s wall as John
Healey delivers the first Budget of Andy
Burnham’s premiership. But what the
new prime minister and chancellor will
learn very quickly on the day is that it
isn’t the red book that matters, but the
numbers in the “blue book”, which is
written half-a-mile down the road by
the Office for Budget Responsibility.

The OBR’s status in Britain’s economic
infrastructure has soared since its crea-
tion at the start of the last decade. It
looms large as the independent auditor
of the country’s economy — from its
forecasts on growth, inflation and bor-
rowing costs to picking apart the policy
costings and tax measures of successive
chancellors.

But it has become more than an eco-
nomic institution. It is now (whether we
likeitor not) a major player in the polit-
ical discourse. The decision of Liz Truss
— whose disastrous “mini” Budget in
2022 does not get a place on the Treas-
ury’swall because it wasn't technically a

Ministers should not be
buffeted by the official
forecasts but seek to turn
them to their advantage
Budget — to bypass the institution pro-

pelled it to God-like status. The reforms
introduced after the 2024 election fur-

i warl
Europe and elsewhere. With the

on Europe — pr bly with the
Kremlin's But these

of the UK and France, the
L f Nato are all shel-

outbursts no longer make news in
Europe. When the threats come from
Putin, as they did last week, they get
moreattention. But Nato’s stance on the
warin Ukrai i Itered.

tering under the US nuclear umbrella.
The same is true of Japan and South
Koreaineast Asia.
If potential adversaries of these US
I ludethat the ican threat

The diminishing power of Russia’s
nuclear threats is mainly good news. But
italso createsa new set of problems. The
first is that Russia will look for other
ways of restoring deterrence. The
increase in Russian hybrid warfare in
Europe — including sabotage, assassina-
tions and drone incursions — reflects
the Kremlin's desire to find non-nuclear
options for intimidating Ukraine’s
European allies. But hybrid warfare cre-
ates its own risks of accidents and esca-
lation. Russia’s increasing willingness to
attack civilian targets inside Ukraine —
and the escalating ferocity of its bom-
bardment of Kyiv — reflects its search

to use nuclear weapons in their defence
is not credible, they may be more pre-
pared to launch a conventional war.
Indeed, Russia itself may now be less
wary of startinga conflict with Nato.
The final danger is that everybody is
“learning by doing”. Since the Ukraine
war began, both Russia and Nato have
had to adapt their ideas about how
nuclear deterrence works. The taboo
against the use of nuclear weapons is
clearly very strong. But is it absol

ther st d the OBR by prevent-
ing future governments from ever side-
liningit.

1was in the room for the four fiscal
events of the Starmer premiership. |
would watch as commentators, journal-
ists and others pored over the OBR’s fig-
ures. Hundreds of hours would be spent
by officials in the lead-up toa Budget on
detailed policy measures and cabinet
negotiations on public spending settle-
ments, But on the day, there was less
focus on what the chancellor said, and
more on what the OBR concluded.

I know we were not alone in feeling
politically impotent. When I served in
opposition, I never read a single page of
the red book. Instead, I spent Budget
days photographing pages of the OBR
document and pinging them to journal-
istson Wh inad ffort to

Nobody can be sure. That kind of uncer-
tainty is dangerous.

gideon.rachman@ft.com

Yoshua
Bengio

enow know that leading

Al companies are inves-

tigating tens of thou-

sands of situations in

which agents have
undertaken unwanted actions, some of
which would be considered crimes if
committed by a human.

In the aftermath of the attack on
Hugging Face this summer by OpenAl
agents and the recent hack of the Aus-
tralian national healthcare database, a
dangerous myth has gained traction:
that these incidents are cyber security
problems and that upgrading the secu-
rity of the sandboxes in which models
are trained would prevent future hacks.

This perspective overlooks scientific
trends. Weak cyber defences, including
the humans involved, are part of the
problem and will never be perfect. But
unless we address the root causes of the

A dangerous myth behind Al agent hacks

hacks, they arelikely to grow in number
and severity as Al capabilities advance.

At the core of all of these incidents is
misalignment. Al agents are choosing
goals that are misaligned with those of
humans, and it is a consequence of their
training. The methodology that today’s
leading companies use to train their
frontier models is called reinforcement
learning. RL trains models to pursue
objectives: they get rewards when they
succeed and these behaviours are rein-
forced. 1t has historically enabled the
training of very efficient goal-seeking
Als. But it is also what plausibly leads to
unwanted behaviours such as cheating,
deception and self-preservation — often
violating the moral rules that compa-
niesattempt to encode in Al models.

Scientific literature has long shown
how misalignment becomes a conse-
quence of RL; it was to be expected
based on theoretical arguments and
observed experiments.

What we have seen in recent hacking
incidents is a tension between the
mission given to the Al agents and the
rules they were trained to follow. In the
Hugging Face incident, none of the

1,200 agents involved alerted human
engineers of the cheating and illegal
acts, despite knowing these actions
went against safety instructions.
Misalignment tendencies were more
benign when Al had limited capacity
and chatbots would struggle to com-
plete a sentence. At its current rate of
progress, they are a more serious threat.

Models are choosing
goals that are misaligned
with those of humans as
aresult of their training

This observation contradicts another

drastically better at reasoning. This has
led to impressive results in mathemat-
ics and holds tremendous potential for
scientific breakthroughs. The flip sideis
that it also makes models much more
efficient in safety-critical areas such as
cyber security and biology (think of an
Alsystem that would significantly lower
the barriers to creating, acquiring or
weaponising biological agents), If lead-
ing developers continue on this track
without fixing the training process that
yields such ligned goals, includi

bought or blackmailed. A recent study
by researchers at the University of
Oxford, Stanford University, the Lon-
don School of Economics and Political
Science and the UK Al Security Institute
found that conversational Al systems
were reliably more persuasive than
expert humans.

‘We must therefore address the under-
lying causes of these rising risks, includ-
ing possibly disallowing the training of

allowing catastrophic misuse, their
models’ creativity and power will only
increase in frequency and impact.

Of course cyber resilience and moni-
toring need to be addressed. However, it
will always be a cat-and-mouse game if
AL 5

belief — thatimp! g Al
capability will fix misalignment. Past
evidence and theoretical arguments
suggest that it can instead amplify
unwanted behaviours by being too effi-
cient at optimising the wronggoal.

Most people do not fully grasp how far
and fast frontier Al companies are push-
ing the capabilities of their leading mod-
els. Since 2024, models have become

keepd ping increas-
ingly capable models that we do not
know how to control reliably.
Organisations will constantly have to
adapt to the newest, most sophisticated
attacks and react after damage is done.
Furthermore, even if a cyber security
line of defence is perfect in theory,
humans will always be involved, and
they can be influenced, persuaded,

hy il proven safe.

The most powerful Al systems should
be approached like other critical tech-
nologies including medicine, aviation
and nuclear energy.

My work leads me to believe that it is
possible to build highly capable Al that
is trustworthy by developing systems
without any preferences and related
objectives. We must refuse to settle for
increasingly capable autonomous and
uncontrolled Al systems. Burying our
heads in the sand is no longer an option.

The writer is professor of computer science
at the Université de Montréal and co-
president of LawZero

disrupt the then Conservative chancel-
lor’s message.

In its early days, the new Labour

inistration has shown

in using the power of government to tell
a story. An initial flurry of announce-
ments has signalled priorities and given
voters confidence that the new cabinet
“getsit”. This was followed by a success-
ful Labour Party conference. But this
month’s Budget will put that storytelling
ability under pressure — Burnham
won'tbe itssoleauthor.

1t would be a mistake for Number 10
to think it is a mere observer to the
OBR’s dominance. Ministers should not
be buffeted by the official forecasts but
seek to turn them to their advantage. If
the Iran war has pushed up inflation
projections, that is why the
has had to prioritise the cost of living. If
growth is to be downgraded, then that’s
amandate for further — and more radi-
cal — action. And if borrowing costs are
rising, then the promise of fiscal disci-
pline is about more than pleasing mar-
kets—itis about delivering on the prime
minister’s “Makerfield Test” to protect
family finances across the country by
keeping mortgages and prices down.

‘The Budget will mark precisely one
hundred days since the new govern-
ment was formed. A symbolic milestone
that will prove an early first test: how
will it confront the hard economic
trade-offs Britain faces? How will it fight
to tell a compelling story over the noise
and dominance of others?

The writer is the former chief of staff to
Rachel Reeves and senior adviser to Keir
Starmer
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still believe Al is a

All the global
worry about
artificial
intelligence
should not
obscure this
key point:

1f we don't
develop it,
we'll be a lot
worse off.

Steven Rattner
Contributing Writer

The walls are closing in on artificial
intelligence: moratoriums on new data
center construction, job-loss concerns
and rising alarm over safety.

All valid worries. But none are suffi-
cient to turn away from one of the
greatest technological innovations in
history, one with the potential to rein-
vigorate America’s slow-growth econ-
omy and make it easier to address the
country’s increasingly challenging
problems. For all the concern about
the technology, A.L needs to deliver.

A quick Economics 101 refresh:
Growth — and the increases in in-
comes and living standards that come
with it — is a function of just two
things, a larger labor force and how
much each worker produces. More
workers increase the overall size of the
pie. But individuals don't get a larger
share unless each worker produces
more.

Greater national income, particu-
larly if it comes from higher productiv-
ity, gives the nation more legroom to
redistribute wealth fairly among citi-
zens and reduce inequality. It also
provides resources to hold down the
national debt and fund public services
such as health care and education.

that innovation's effects on the econ-
omy can take years, even decades, to
play out. The surge in productivity
growth after World War I1 was driven
in part by the continuing deployment
of electricity generators and other
19th-century inventions.

Soon after Henry Ford introduced
the assembly line in 1913, he famously
raised the pay of his workers to $5 a
day. Because of his factories’ high
productivity, the company'’s profits still
soared, and the price of a Model T fell
to just $260 in 1925 from as much as
$600 in 1913.

In 1987, the economist Robert Solow,
who would later win a Nobel Prize,
said, “You can see the computer age
everywhere but in the productivity
statistics.” He spoke prematurely.
Productivity rose sharply in the late
1990s, stimulating growth, adding jobs
and leading the federal government
under President Bill Clinton to an
unusual (and never matched) string of
budget surpluses.

Anticipating the unfolding prosper-
ity of his time, John Maynard Keynes
wrote in his 1930 essay, “Economic
Possibilities for Our Grandchildren,”
that within a century, the average
‘worker would toil for only 15 hours a
week. Keynes got that wrong, but not

On their own, workers g y
can't become more productive, Invest-
ment helps, such as by replacing old
manufacturing equipment. Training
can benefit, too. But the key driver of

s
Think robots in factories, self-checkout
in a drugstore or automated lawn
mowers.

Inventions like these lower the
amount of labor required to perform
tasks, which reduces companies’ costs
and keeps a lid on prices. Workers
whose time was saved can move on to
other tasks, also helping the economy

d.

expan

For thousands of years, humans
suffered from little innovation and saw
little change in standards of living.
Then, around 1500, productivity
started to grow as farming methods
became modestly more modern. Be-
ginning in the mid-19th century, the
beneficent effects of the Industrial
Revolution took hold thanks to extraor-
dinary innovations such as mecha-
nized looms (famously attacked by the
Luddites) and steam power.

Later, innovations such as the tele-
graph, the telephone, railroads, the
internal combustion engine and the
commercialization of electricity

a golden age of pi i
growth that carried on into the 20th
cel

ntury.

In the early 1970s, productivity
growth slowed and has remained
depressed for most of the past half-
century, with notable exceptions such
as the internet boom. Ending the pro-
ductivity sluggishness should be a top
national priority, and using A.L is the
most promising way.

Examples of its power already
abound. Siemens uses its A.L co-pilot
to walk technicians through repairs of
factory machines, decreasing time
spent on unplanned equipment main-
tenance by 25 percent. Kaiser Perma-
nente has deployed an A.L scribe to
streamline note-taking, cutting docu-
‘mentation time for physicians by
nearly 16,000 hours. John Deere has an
A.l-equipped camera system that
saved farmers 31 million gallons of
herbicide mix in 2025 by spraying the
substance only where the system
detects weeds.

More will come. History suggests

for the seemingly
. obvious reason.
History Productivity — and
suggests &‘,‘t accordingly, infla-
it dj d wages
effectsonthe  — has risen so much
economy can  since then that
take years, Americans could
even decades, hlaborjust sel\('en
ours a week to
o phay ot afford the same
lifestyle they en-
joyed in 1930. In-

stead, the average American works
38.3 hours a week, down only 20 per-
cent from 1930. But workers now have
more time for leisure and family, and
the hours they do spend on the job
support bigger incomes and more
comfortable lifestyles than their
grandparents enjoyed — more goods,
bigger houses, pleasure travel and the
like,

A.L has the potential to enhance the
way we live in the same way. It saved
me and my colleague, Will McGrew,
many hours of prowling the internet to
research this essay. That left us with
time to do other tasks.

Of course there are risks. A.L will
eliminate jobs in some sectors — just
like telephone operators disappeared
in the last century — even as the
productivity gains it generates will
create demand for new jobs in others.
The historical record has borne this
out time and time again. No technolog-
ical improvement in the history of the
world has ultimately failed to create
more jobs than it destroyed.

When I started on Wall Street in
1982, we had only hand calculators —
no personal computers, no Excel for
running medels, just pencils and large
sheets of paper on which to scribble
our calculations. Those “spreadsheets”
then had to be typed by a secretarial
pool. If my boss found a mistake or
wanted a different scenario prepared,
we started from scratch. As the tech-
nology evolved, lots of those menial
tasks disappeared, and yet employ-
ment in the financial sector is vastly
greater today.

To date, A.L has killed a limited
number of jobs while boosting employ-
ment for plumbers, electricians, data
scientists and market research ana-
lysts. More job losses — and offsetting
employment gains — are probably to
come, though. The America’s leaders
need to anticipate the possibility of an
AL “rust belt” and create policies to

force for good

<yl

help workers adjust. The government
can provide retraining and educational
subsidies to younger workers. For
older ones, the nation needs to shore
up the social safety net, potentially
embracing ideas such as wage insur-
ance for those displaced. And securing
the solvency of Social Security and
Medicare is essential.

The United States has dealt with
challenges like these before. In 1900, 41

Ll

percent of the American work force
‘was on the farm. By 2022, that had
dropped to 1.2 percent. The transition
succeeded because many workers
migrated to cities and the expanding
manufacturing sector. Yes, the econo-
mies of agricultural states suffered,
but we mitigated that with a wide
array of government programs aimed
at shoring up rural America.

The cost of these government in-

vestments should be paid by the bene-
ficiaries of A.I. Thus far, the gains from
artificial intelligence have accrued not
to workers, but to investors who have
reaped soaring profits from the explo-
sive increase in the value of companies
in the AL industry.

‘We have many ways to make that
right. Some have suggested a “token
tax.” (Tokens are a measure of A.L.
RATTNER, PAGE 11
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Trump is falling into the same trap as Biden

‘When
leaders
ignore
people’s lived
experience,
their political
messaging
collapses.

Karine Jean-Pierre

‘When I served in President Joe Biden’s
‘White House, we had good economic
news to report: robust job creation,
rising wages, low unemployment and a
manufacturing jobs revival. Yes, infla-
tion spiked early in his term, but by the
time he left office, it had come down
considerably.

Mz Biden wanted his team to high-
light his domestic agenda. His policies
‘were working, and he wanted the coun-
try to understand what he was doing
and why. But the polling was clear: Our
economic message didn't land.

Senior White House advisers, myself
included, would meet for hours, day
after day, trying to get a handle on the
mismatch between the strength of the
data and the flagging public confi-
dence, There were differences of opin-
ion and long discussions about the best
way to move forward. We pored over
the numbers, worked through different
messaging options and kept looking for
away to break through.

But Americans weren't feeling it. Too
many people were struggling with the
prices of groceries, rent, child care and

gas. Their lived experience did not
match the encouraging economic
news, and that disconnect shaped the
entire public conversation.

We believed that if we laid out the
evidence clearly enough, people would
see what we saw. They didn’t, and we
didn’t adjust to meet them where they
were.

Some of Mr. Biden's advisers wor-
ried that too much emphasis on the
very real challenges people were
facing would undermine the case we
were making. Others argued that
failing to acknowledge those chal-
lenges upfront made us sound out of
touch. Every day that we failed to
reach consensus, the public mood
hardened.

The truth is we had a stale message
and outdated models for delivering it.
It cost Mr. Biden and, eventually, Vice
President Kamala Harris dearly. Presi-
dent Trump is now making a mistake
even more damaging.

The economic indicator that hurt Mr.
Biden the most, inflation, is higher
today than it was when Mr. Trump
returned to office. The bond market
has been roiled. The Federal Reserve
just raised interest rates. Mr. Trump's
trade wars and his war with Iran are
hurting the overall economic picture.

PAULSAIRE

All of which helps explain his sinking
poll numbers.

Mr. Biden repeatedly talked of grow-
ing the economy “from the middle out
and the bottom up,” but that mantra
ultimately didn’t resonate. Mr. Trump’s
refrain that we're the “hottest country
anywhere in the world” is a no-sale,
both because the facts really aren’t on
his side and because he’s barely ac-
knowledging Americans’ legitimate
economic worries. By and large, people
aren't buying his assertions that “afford-
ability” is a “fake word” or his insistence
that higher gas prices are “a very inex-
pensive price to pay” for his war aims.

When leaders neglect lived experi-
ence, the message collapses.

‘Why? To start, facts and figures alone
no longer carry the weight they once
did. There was a time when people
would absorb accurate information
presented clearly through official chan-
nels, like the White House press brief-
ing. They might disagree on what it
meant, they might challenge certain
points, but it wasn’t automatically
treated as spin.

Today, anyone can be a content cre-
ator, producing videos, podcasts and
memes with subjective, sometimes
bogus interpretations of the news. Many
JEAN-PIERRE, PAGE 11
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John Galliano was a fiasco.

Bob Mackie would sparkle.

David Colman

The Metropolitan Museum of Art's
Costume Institute has yet to announce
a replacement for its Spring 2027
exhibition, which was originally sup-
posed to celebrate John Galliano.

That plan went down in flames. It
became clear that many influential
people were not ready to forgive and
forget the designer’s past antisemitic
statements, despite the fact that he
still gets work in the industry and is a
longtime friend of Met trustee and
Vogue grandee Anna Wintour's.

After this PR. fiasco, the Met and
Ms. Wintour should instead pick an
underappreciated crowd-pleaser who
understood, decades ago, the celebrity-
first, red-carpet look that has taken
over fashion: Bob Mackie, the Sultan
of Sequins, who died last month at 87.

Mr. Mackie became famous as a
Hollywood costume designer, not a
member of Ms. Wintour’s inner circle.
As Cher, one of his most well-known
clients, put it in the 2024 documentary
“Bob Mackie: Naked Illusion,” “Bob
did costumes, and fashion people
looked down on him for some reason.”

He won nine Emmy Awards — in-
cluding the very first one ever
awarded for costume design, which he
shared with his then-partner Ray

Aghayan — and
was nominated for

The Met Gala 23 others. He de-
needs arazzle-  gjgned showstop-
dazzle reset. ping dresses for
Here’sasimple  generations of
ution. performers from

the 1960s to the

2020s: Tina Turner,

Barbra Streisand,
Dolly Parton. Madonna, Whitney
Houston and Beyoncé. Some of his
more comic expressions — including
the Scarlett 0’Hara curtain-rod parody
dress he designed for Carol Burnett —
are now in the Smithsonian. He de-
signed the dress Cher wore to the 1986
Oscars after she was snubbed for her
performance in “Mask.” “As you can
see, I did receive my Academy booklet
on how to dress like a serious actress”
Cher tartly quipped from the podium.

Mr. Mackie understood the viral-
dress moment before there was an
internet to spread it.

The fashion world just never quite
accepted him as one of their own. He
never had much success with ready-to-
wear, In an oral history for Vogue, he
recalled that the Council of Fashion
Designers of America wanted to honor
him with a prize in 2001: “They wanted
to give me something, but they didn't
know what to do with me, so they gave
me an award for fashion exuberance,
which I still think is funny.”

“Costume designers have long been
overlooked for the importance of their
work in creating and influencing main-
stream contemporary fashion,” the
designer Tom Ford told Vogue. “I think
he could never really get a footing in
the fashion world,” his longtime design
director, Joe McFate, also noted.

It's time for Mr. Mackie to finally get
his due.

Mr. Galliano and Mr. Mackie actually
have a lot in common. Over their ca-
reers, they have both displayed techni-
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cal brilliance, meticulous craftsman-
ship, wit and showmanship. But there
are differences. Mr. Galliano is a part
of the hierarchical fashion system,
rooted in runway shows, haute cou-
ture, socialites, ready-to-wear col-
lections, “It" bags, perfume launches
and big advertising budgets. The sin-
gle-designer shows mounted by the
Costume Institute are usually more in
step with Ms. Wintour’s runway-fash-
ion-first perspective. More often than
not, they spotlight a designer known
for practicing haute couture — Alexan-
der McQueen, Gianni Versace, Karl
Lagerfeld, Coco Chanel.

One might argue that a man who has

dresses that can show off (and stand
up to) Tina Turner's performances is
practicing couture of the first order. It's
also worth noting that the Costume
Institute (as its name suggests) has its
roots in the theater world of the Lower
East Side, not Paris. It was begun in
1937 as the Museum of Costume Art,
led by the Neighborhood Playhouse
founder Irene Lewisohn.

These days, the Costume Institute
often wants to play in the pop-cuiture
sandbox but can end up feeling like it’s
been sanitized for the Bergdorf Good-
man shopper. Outsider subcultures like
“Punk” and “Camp” and “Superheroes”
lose their grit and authenticity when
they become themes. They sound fun
and draw people in, but invariably feel
prim and bloodless.

A Bob Mackie show could also help
the tarnished profile of the Met Gala.
The $100,000-a-ticket “party of the
year” has started to seem to some
people an absurdist display of modern-
day wretched extravagance. That was
brought into stark and unpopular relief
when Jeff Bezos, the executive chair of
‘Amazon, and his wife, Lauren Sanchez
Bezos, were brought on as honorary
co-chairs for this past spring’s gala, the
theme of which was “Costume Art."

Mr. Mackie is popular and populist.
Both the Met and Ms. Wintour could
use that. And unlike some of the head-
scratching themes the Met has cooked
up over the years (“Sleeping Beauties:
Reawakening Fashion”; “About Time:
Fashion and Duration”), a Mackie-
themed Met Gala would be about the
razzle-dazzle. It should be an easy sell
to persuade someone like the self-
professed showgirl Taylor Swift to
host.

His dazzling kinetic dresses cost
thousands of dollars and worked far
better on dancing theatrical perform-
ers than idle cocktail guests. But in the
business of show, he was an equal-
opportunity glamorizer. His dresses
were spectacularly flattering, get-out-
of-the-way glam. You could be built like
Bette Midler, or Tina Turner or Cher.
What mattered was where you were
going and how you looked when you
got there. That is most true on today’s
mother of all red carpets: the one at
the Met Gala.

Another of Mr. Mackie’s clients,
RuPaul, told Vogue, “It’s too bad that
people have sort of put him in the
costume realm because it really is high
art, actually”

Time to show it in the Met museum.

DAVID COLMAN has been contributing to
The New York Times since 1996.
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‘Attention infidelity’ is ruining romance

Jessica Grose

A few weeks ago the independent movie
“Before Sunrise” popped into my mind.
A 1990s classic and the first in a trilogy,
the film is about two cerebral 20-some-
things, Céline and Jesse, who meet cute
on a train to Paris. They decide to hop
off in Vienna, and spend a day together
bantering, interacting with locals, wan-
dering the beautiful city without pur-
pose and falling in love.

They relate in spite of cultural differ-
ences (he is American, she is French,
they both talk to Austrians) and gen-
dered ones, too. As I was replaying the
movie in my mind, I had a thought that
made my stomach drop: My children
may never get to experience this. By
“this” I mean the uninterrupted atten-
tion, general serendipity and conversa-
tional vulnerability that I got to experi-
ence before smartphones.

“Before Sunrise” even somewhat
presaged our screen-addled present. In
her review of the film in The New York
Times, Janet Maslin notes Jesse’s com-
mentary on the “dubious spiritual value
of technology,” when he states, “You
never hear somebody say, ‘Well, you
know, with the time I've saved by using
my word processor, I'm going to go to a
Zen monastery and hang out”

Mine is not a new fear, and I realize it
is born out of a kind of nostalgia. From
the pollster and public opinion re-
searcher Daniel Cox’s forthcoming
book, “Generation Uncoupled: Ameri-
ca’'s New Gender Divide and the Crisis
of Human Connection,” I learned a new
term: “attention infidelity” Cox defines
it in a somewhat unusual and expansive
way: when a partner’s digital life in-
trudes on an in-person connection.

This kind of “infidelity” can include
looking at sexually explicit material or
engaging in suggestive social media
interactions, but more often it is just the
banal distraction of dead-eyed scrolling.
“Instead of reaching for each other,”
Cox explains, “we snatch up our digital
devices that flood us with an endless
stream of hyper-curated content.”

Though couples of any age experi-
ence this to some degree — my hus-
band and I try to leave our devices in
the kitchen after dinner so we can
actually talk to each other — people like
us who got together before the smart-
phone at least had the benefit of ce-
menting our bonds with long stretches
of concentrated attention. That kind of
sustained focus breeds deeper under-
standing across differences and more
grace.

Some may dismiss this kind of worry
about young people’s nascent relation-
ships as a technological moral panic.
But Cox, who is the director of the
Survey Center on American Life at the
right-leaning American Enterprise
Institute, has compiled a list of sobering
statistics that show that screens are a
driving factor in how disconnected
teenagers and 20-somethings are from
one another.

Gen Z-ers, the first generation that
can't remember a world without smart-
phones, participate less in “embodied
social experiences” than their counter-
parts in every other generation. They're
less likely to work, go to church, attend
parties, date or play sports, Cox notes.

About half of teenagers describe them-
selves as “almost constantly” online.
There is no other change that has
occurred in the past few decades that
would explain this unique decline.
Young people’s very online isolation,
which was worsened by the Covid
lockdown, means they have much less
practice interacting with new people
and navigating the usual friction and
established norms. This, Cox writes,
has left them lonely, unmoored and
—— distrustful of each

other.
Your :‘oli is While dating has
7 &, always been chal-
agift. Give it lenging and provided
more often. fodder for complaint,

today's teenagers

and 20-somethings
have a starting point of greater suspi-
cion, which can be poison for the cre-
ation of romantic relationships. Draw-
ing on large surveys, books and quali-
tative interviews with young people,
Cox reveals how fearful they are of
being vulnerable, because any misstep
can lead to global and permanent
humiliation on social media.

The example of “West Elm Caleb”
came to mind when I was reading
Cox’s book. Caleb was a New Yorker
who went viral in 2022 because a few
‘women posted about how he would
ghost them instead of breaking up with

them properly. What followed in the
wake of his virality was “a massive
online harassment campaign against a
fairly average 25-year-old whose big-
gest crime so far is being a bad com-
municator,” as Rolling Stone’s Brittany
Spanos put it. The rise of online dating,
where relationships start on digital
territory, only exacerbates this dynam-
ic.
This kind of technologically driven
apprehension particularly affects
heterosexual coupling. In a phone call,
Cox told me that while there have been
gender divides in every era, what is
new for Gen Z-ers is the way the algo-
rithms of social media are warping
their views of all kinds of interactions
and reinforcing “initial biases." Cox
cited a 2025 Washington Post analysis
of over 1,000 users, which found that
“gender is one of the biggest predictors
of what's in your feed.”

In the worst cases, gender-specific
feeds lead to misogynistic manosphere
influencers gaining a foothold in young
men’s minds, which Cox rightfully
condemns as toxic in his book. But our
feeds are also creating news silos that
may affect our perception of the world
in more subtle ways. At minimum, they
mirror a lack of a shared reality that
might provide a basis for conversation
and connection. (1 saw this in action
when 1 discovered that my husband

l
)

_

ELEASOR OIS

knew nothing about the Lindsay
Clancy verdict, even as I had been
served wall-to-wall content about it for
weeks.)

Two things give me hope about the
social and romantic lives of young
people. One is that at least some Gen
Z-ers seem to know what they're
missing. Ethan Hawke, who played
Jesse in “Before Sunrise,” told The
Times in 2020 that his daughter
watched the movie with friends, “and
there was a certain envy they had for
a time where you didn't have email.
Life insisted that you live in the mo-
ment more.” Having seen technology
colonize their lives, they refuse to give
another inch to A.L

The other is that Americans in a
wide variety of demographics are
disgusted by the way screens have
come between them and other people,
and want to create a better world for
our children. Cox is most certainly to
the right of me, and while I did have
some partisan quibbles with his book,
1 overwhelmingly agreed with his
broad analysis and specific dismay
with the status quo. He understands
something 1 also hold to be true: giv-
ing another person your full attention
is a gift, one we should all be more
conscious of giving each other.

JESSICA GROSE is a writer in Opinion.

For Trump, a

KRISTOF, FROM PAGE 1

lives, possibly committed war crimes,
exposed American vulnerabilities,
effectively lost access to some bases
and weakened American military
credibility as far away as East Asia.

Against that, the Trump administra-
tion believes it has the upper hand
because of the economic pressure the
blockade is creating for Iran.

‘Well, maybe. It's true that the Irani-
an economy is a catastrophe and that
ordinary Iranians — the people we are
supposed to be helping — are suffering
greatly. The exchange rate is now
more than 2.5 million rials to the dollar,
one-tenth of the rial’s value in 2021.

‘Yet Washington doesn't seem to
understand that instead of surrender-
ing, Iran may choose to escalate.
“They've come to the conclusion that
the only way they survive is to shoot
their way out,” Vali Nasr, an Iran ex-
pert at the Johns Hopkins School of
Advanced International Studies, told
me. He suggested that Iran could
increase attacks on shipping and,
especially if it is attacked, strike oil
infrastructure around the Gulf.

1 fear that Esfandyar Batmanghelidj,
an Iran watcher at a British think tank,
is right when he says: “Iran did not
wage a scorched earth campaign —
but it may yet do so if the current
situation persists for too long. That is
what everyone who actually follows
this region and its dynamics is worried
about.”

1t’s difficult to see a deal being
reached, partly because both Trump
and Iran have a history of overreach-
ing. It doesn’t help that Trump'’s chief
negotiators, Jared Kushner and Steve
Witkoff, are real estate investors cho-
sen for their closeness to Trump rather

¢

than for, er, their diplomatic savvy.

Iranian leaders also seem cocky.
Ahmad Vahidi, the commander in chief
of the Islamic Revolutionary Guards
Corps, boasted in August that Iran had
brought the United States “to its
knees." Foreign Minister Abbas
Araghchi told “Meet the Press” that
Iran was fully prepared for a new
round of fighting, “even if it comes to a
doomsday war”

One rare issue on which I agree with
Trump is the paramount importance of
preventing Iran from acquiring nuclear
weapons. In Trump’s speech to the
United Nations — the one in which he
mused about whether he should “anni-
hilate the Islamic republic and do it
quickly” — he insisted that “Iran will
never have a nuclear weapon.”

That's easy to say. But Trump's war
may have actually increased the likeli-
hood of Iran’s making a drive toward a
nuclear weapon.

Trump's war began by killing the
previous supreme leader, who had
issued a fatwa saying that Iran would
not develop nuclear weapons. The new
supreme leader, his son, does not inher-
it that fatwa and has not issued his
own, so now “there’s a serious conver-
sation in Iran" about pursuing nuclear
weapons, Nasr told me.

Anew measure before the Iranian
Parliament proposes wil ing from

march of folly’ with Iran

Trump’s war as an example of military
malpractice is that it fits neatly into a
larger pattern of counterproductive
American policies toward Iran. I de-
plore the brutality, corruption and
economic incompetence of Iran’s rulers
— so it's infuriating that America has
repeatedly empowered Iranian extre-
mists.

First, the United States helped top-

the Nuclear Nonproliferation Treaty,
and 32 Iranian figures have called on
the country to do so. That would be a
cataclysm.

“Any other country but Iran would
have pulled out of the N.PT. if treated
the same way," Araghchi told reporters.

We should take these warnings seri-
ously.

One reason professors will teach

plea ly elected prime
minister in 1953, energizing national-
ists and souring Iranians on the West.
‘Then in the 1960s and 70s, the United
States gave Iran a nuclear reactor,
backed an increasingly autocratic shah
and overstepped in ways that helped
allow Ayatollah Ruhollah Khomeini to
become a national force by denouncing
American imperialism.

President George W. Bush’s 2003

NANNA HEITMANN FOR THE MEW YORK TRES

Iraq war toppled Saddam Hussein, an
enemy of Iran, and empowered Shiite
militias that support Iran. In 2018,
President Trump announced his with-
drawal from the Obama nuclear pact
with Iran. The capstone in this “march
of folly,” to borrow a phrase from the
historian Barbara Tuchman, was
Trump's war on Iran this year, which
has bolstered military hard-liners in
Tehran and enabled them to project
greater power over the Persian Gulf
and global oil markets,

That's what I find particularly worth
studying: How is it that for three-
quarters of a century, Americans have
so bungled their foreign policy that
they have systematically empowered
Iranian extremists? They call us the
“Great Satan,” but in truth ineptitude
has made America their benefactors.
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Mamdani’s surprisingly persuaswe solution to a world on fire

Lydia Polgreen

A few days before the leaders of the
world streamed into the cavernous,
marble-lined General Assembly Hall in
New York to deliver their speeches on
the grave crises convulsing our com-
bustible world, Mayor Zohran Mam-
dani offered his own, somewhat sur-
prising solution to the problem of rising
authoritarianism: filling potholes.

“If politics cannot deliver on the
block where you live, why would you
trust it to deliver anywhere?” Mamdani
asked a gathering of mayors from big
cities across the world, explaining his
obsession with potholes, more than
200,000 of which have been filled
across the city since he took office. “If
you are making a New Yorker’s life a
little smoother, so too you are making
their journey to believe in govern-
ment’s ability to deliver for them.”

It is commonplace to lament the
ineffectual talking shop that the United
Nations General Assembly has become,
with its blustering speeches and end-
less unread communiqués. Wars of
aggression are raging in Ukraine and
Iran; Israel has carried out a genocide

New York City has long held a singu-
lar spot on the international stage, and
its mayors have become global figures.
But Mamdani, by dint of his youth, his
improbable rise and his unusual back-
ground, brings a vivid symbolism to
the role. African by birth, South Asian
by heritage, American by choice, Mam-
dani in many ways embodies the cos-
mopolitan ideal at the heart of the
United Nations’ founding.

‘World leaders lined up to spend time
with him. He went to Queens with
Ireland’s prime minister for a bingo
game at an Irish American community
center. He met with Brazil's octogenar-
ian leftist president and breakfasted
with Spain’s dashing left-wing prime
minister. Norway's prime minister
tagged along with him to visit a New
York City classroom and talk about
artificial intelligence in education.

Even President Trump couldn’t
resist some time with the mayor. On
Sept. 21 he dropped by Gracie Man-
sion, spending about an hour behind

closed doors with

The New York ~ Mamdani —an
eternity in presi-
City o has  ential scheduling.
n.an| S" Trump seemed in
no rush to leave as
distemper. the two took ques-

tions from report-
ers, beaming as he
declared, “I want him to be a great
mayor, and he’s certainly got potential,
got great potential.”
Mamdani’s agenda, as befits a may-
or, was mostly municipal. He visited a

in Gaza; climate phes impover-
ish and kill. In the face of these calami-
ues, the organization appears power-
les:

Today. the body’s soaring aims — to
create a more peaceful, humane world
that respects the sovereignty of each
nation and the dignity of each human
being — seem like a fantasy from an-
other dimension. Citizens the world
over are dissatisfied with their govern-
ments and in many places are souring
on democracy itself. Can it be any
surprise that this supranational body
comes in for such contempt?

And yet Mamdani sensed an oppor-
tunity to reclaim some of its founding
spirit. Racing across the city, he
seemed to be offering an antidote to
globe-spanning distemper. To restore
faith in institutions, you must begin
from the bottom up, starting with
things as simple as potholes. Politics,
as he put it, “has to translate to the
pavement.”

facility with his
counterparts from Helsinki, Rome and
Barcelona; welcomed families moving
into public housing with the mayors of
Paris, Amsterdam and Greater Man-
chester; and handed out fliers to deliv-
ery workers explaining their rights
with Mexico City’s mayor.

‘When he wasn't hanging out with his
fellow mayors, he celebrated the city's
victory in court against the delivery
service DoorDash, wresting over $131
million from the company in a settle-
ment for underpaying or not paying its
workers. He also announced a new
initiative to give out 70,000 free tickets
to the Metropolitan Opera House, part
of his push to make the city’s most
exclusive cultural offerings accessible
to everyday New Yorkers.

Mamdani’s many critics have tried
to portray him as fixated on distant
hobbyhorses, like arres!.lng Israel’s

thing, it was Netanyahu who seemed
obsessed with the mayor. In his thun-
dering speech at the United Nations on
Sept. 24, he called Mamdani an anti-
semite with “Hamas buddies.” He
darkly name-checked the leftist
streamer Hasan Piker and even casti-
gated Mamdani's wife for her likes on
social media.

When I caught up with Mamdani by
phone, I asked him what he had hoped
to get out of his first General Assem-
bly. “We are a city that is home to
hundreds of natmna.lmes and even
more i told me. “If

prime minister,
for war crimes in Gaza. But if any-

any city is an illustration of what the

VI DEE DELCADORELTERS

United Nations prmc:ples hope to
achieve, it is ours.”

But no matter how admirable those
principles, the of i

in a speech the next day by a young
world leader from South Asia, Prime
Minister Balendra Shah of Nepal. “The
United Nations was born from humani-
ty’s experience of horrific world wars,”
he said. “Its promise was that sover-
eignty would matter. International law
would matter. The dignity of every
human being would matter. Today, that
international system is under strain.
“Too often, military and economic
power determines whose voice is
heard”

In August, a glacier on Nepal’s bor-
der with Tibet collapsed, sending a
deadly torrent of water and debris
hurtling through a gorge. At least 1,300
people died and thousands more are
missing in the villages and towns
buried under the torrent. Scientists
have concluded that rising tempera-
tures caused by fossil fuel emissions
played a critical role in destabilizing
the Himalayan glacier. The disaster
was merely the latest blow to Nepal: It
faces soaring prices for fuel and fertil-
izer caused by the Iran war.

Besides South Asian roots and a
history as a rapper, Shah has another
thing in common with Mamdani. Be-
fore he was elected prime minister
earlier this year, Shah was the mayor
of Kathmandu, Nepal's biggest city and
its capital. Like Mamdani’s, his victory
was driven by young voters, fed up
with the country’s self-serving ruling
elite. Along with Britain's Andy Burn-
ham, another former mayor turned
prime minister, he shows how success-
ful stewardship of a city can translate
into national power.

Mamdani, of course, will never be
president of the United States — the
Constitution forbids the office to those
not born in America. For Mamdani,
this may be a blessing. The minute the
midterms are over, the news media
and the political world will shift their
focus to the 2028 i race, as if

FROM READERS

New world disorder,

or the same old one?

Re “Preparing for anew world order,” by
Margaret MacMillan (Opinion, Sept. 3):
Professor MacMillan's essay offers a
convincing historical narrative. The
author gathers ominous signs, sum-
mons the collapses of the past and
invites the reader to recognize the
present as the moment before the
storm. After 30 years working in pub-
lishing, however, I'm suspicious of
narratives that arrive this neatly.

The French Revolution, the Russian
Revolution, Hitler's rise to power,
World War I — these events look inev-
itable in retrospect because we know
how each story ends. The world is
changing, yes, and some changes are
serious, but disorder is not the same as
collapse, and a crisis is not necessarily
aprelude to revolution.

What we need now is less apocalyptic
storytelling and more discrimination —
to identify which institutions are fail-
ing, which are adapting and which are
proving more resilient than the head-
lines suggest.The temptation to declare
anew world order is understandable,
but sometimes the most useful act of
historical imagination is to resist the
seduction of a dramatic ending.
CAROLANN FITZGERALD,

CHAPEL HILL,N.C.

essay delivers a diag;
of global disorder with a wistful nostal-
gia for the order that produced it.

‘And whom does she blame? Elector-
ates that are “angry and volatile” with
“TikTok-addled attention spans” — all
delivered with a sneer. Elites, or those
living comfortably in the current order,
by contrast, merely grew “complacent™
— more like alapse than a failure. Presi-
dent Trump’s “my own morality” is
paired with Louis XIV’s “la gloire," as if
crude lel-cemury lmpumty and aristo-

the most important political question

on earth is who will replace Trump.
But Mamdani seems to be asking a

different ion: How can we renew

like the United Nations in the face of
the world's spiraling chaos is an invi-
tation to ask deeper questions, Mam-
dani said: “In a moment of a rising far
right and the questioning of institu-
tions that have otherwise been durable
over many decades, it is also an oppor-
tunity to rethink what has been at the
heart of those institutions, and the
question of who they can serve and
who they seek to serve.”

I heard an echo of Mamdani’s words

faith in politics and close the gap be-

cratic vanit ins in
different costume.

The “discreet diplomacy™ Professor
MacMillan mourns also produced the
Iraq War ‘consensus and the bailout

that fed the

tween citizens and their
tives? The answer, he suggests, lies in
the city itself. If cities gave birth to
democracy, perhaps they are the best
place to midwife its rebirth. After all,
more than half the world’s population
lives in urban areas, and if current
trends hold, by 2050 that figure will
rise to almost 70 percent.

That's a lot of trust to build —and a
lot of potholes to fill.

inequality now fueling the anger she
describes. If the public has lost faith in
institutions, those institutions’ own
records are more likely the cause than
degraded attention spans. An essay
warning against nostalgia for a crum-
bling order shouldn't itself be an exer-
ciseinit.

VINCENTLIOTA,

MILLERTON, N.Y.

[ still believe ALl is a force for good

RATTNER, FROM PAGE 8
usage.) The wildly generous tax bene-
fits A.I. companies receive for their
capital expenditures — enacted in
President Trump's first term and made
permanent in his second — should be
curbed, as should the sales and prop-
erty tax exemptions that many states
provide to data centers. And with
corporate profits generally booming,
‘Washington should edge the corporate
tax rate back up toward the 35 percent
that existed before Donald Trump’s
presidency.

The more daunting challenge A.I.
poses is to ensure that the technology

is developed and used safely. a necessi-
ty that tech C.E.O.s and

Safe” and “On the Beach" dramatized
nuclear and later “The

experts have spoken about with in-
creasing urgency. On this, too, I believe
humans can succeed in managing the
risk.

The United States and other nations
have safely regulated food, medicines,
aviation, nuclear energy and many
other potentially dangerous items. I
remember the widespread fears that
the Nuclear Age brought. 1 partici-
pated in air raid drills in the basement
of my suburban elementary school,
huddled near barrels of emergency
rations. Movie thrillers such as “Fail

USTIN AN FOR THE NEW YORK TISES

In the 1970s, U.S. productivity growth slowed and has remained depressed for most of
the past half-century, with notable exceptions such as the internet boom. Ending that
sluggishness should be a top national priority, and using A.L is the most promising way.

China Syndrome” warned about nucle-
ar power. Yet many nations have con-
tinued to develop atomic energy and
nuclear weapons with a remarkable
record of safety.

As with other powerful technologies,
new A.L products must be tested thor-
oughly by a governmental entity be-
fore they can be deployed. Among
other things, governments should
consider mandating kill switches in
AL products, which would provide
humans a final defense against models
that have gone rogue. Containing the
spread of A.1. technology will be more
difficult lhan. say, limiting nuclear
p because A.1.
is easier to transfer across borders.
This is why international cooperation,
particularly with China, is critical for
global AL security. At the same time,
powerful models depend on physical
inputs — microchips and data centers
— and the U.S. lead in the A.1 build-out
will therefore be an asset for keeping
A.L under control.

Those calling to stop A.I develop-
ment and those insisting that no regu-
lation is necessary are both wrong. As
with many promising technologies, the
risks of A.L will never be eliminated.
But they should be manageable. And
the payoff could be immense.

Additional research by William Mc-
Grew.

STEVEN RATTNER was a counselor to the
Treasury secretary in the Obama ad-
ministration.

Trump is falling into the same trap

JEAN-PIERRE, FROM PAGE 9

Americans now get their news only
from outlets that confirm their political
leanings. Social media algorithms
clearly favor outrage and certainty, not
accuracy.

In that environment, official charts
and summaries rarely break through.
While I was the press secretary, the
Biden White House often operated as if
we still had a media ecosystem built
for accuracy and process, rather than
one built for immediacy and vibes.

A TikTok about high prices, filmed
with a phone in a grocery store aisle or
in front of a gas pump, could garner
more attention than anything I said at
the daily White House briefings or any
interview given by a cabinet secretary
on the Sunday morning talk shows.
And once a narrative rooted in daily
life takes hold, it is almost impossible
to dislodge.

We learned that lesson with the
economy and again with the debate
around Mr. Biden’s age. Looking back,

we misread the public mood, thinking
the age conversation would fade, At
best, my responses from the podium
about Mr. Biden's age failed to put out
the fire; at worst, they fueled it.

The Trump White House should
realize that over the next two years,
there will be only more, not less, scru-
tiny when the president appears to
drift off during meetings, is cagey
about the results of his medical exams
or goes on one of his erratic, late-night
social media screeds. His communica-
tions team should know by now that
the prices at the pump and the self-
checkout line are undefeated.

‘When people don’t believe what
their government says, institutions
lose legitimacy. Conspiracy theories
flourish. Urgently needed legislation
stalls. Elections are lost.

Part of the challenge is that Ameri-
cans no longer share a single informa-
tion space: Media fragmentation has
created separate realities. And when a
government cannot establish shared

facts, democratic decision-making
becomes harder.

In some ways, Mr. Trump’'s style —
direct, emotional, repetitive and unme-
diated — fits the incentives of the
current environment. But it has limits.
A decade ago, his bluster, so unlike
traditional politicians, grabbed ears
and eyeballs. Now even many of his
fans can see that he's frequently just
seeking attention. Look at almost any
poll and you get the sense that voters
increasingly don’t trust him.

That tension, the ability to dominate
the conversation while struggling to
earn trust, defines this moment.

Once people believe their govern-
ment is not speaking to their reality, it
becomes incredibly difficult to earn
that trust back. I felt that tension every
day in the White House briefing room.
1 see it happening again now.

KARINE JEAN-PIERRE is the author of
“Independent: A Look Inside a Broken
White House, Outside the Party Lines.”
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The Fraud of White Guilt

l When  you
7 hear people
say we need a
conversation
about race,
you know in-
stantly what
they mean.
They want an
accusation:
that a corrupt
America re-
mains unwilling to confront
racial injustice and inequality.

That is what makes Shelby
Steele so bracing. He believes
a national conversation on
race needs to be had. But Mr.
Steele believes an honest
conversation would acknowl-
edge the real progress Amer-
ica has made since the days
when schools and water foun-
tains were segregated.

Above all, he believes
that while some people may
hold bigoted beliefs, racism
is no longer the main bar-
rier to black achievement.
To the contrary, he sees af-
firmative action and depen-
dency as creating a culture
that assumes African-Ameri-
cans can’t compete and hob-
bles them by disregarding
merit.

In his younger days, he
says, he came from the
streets of Chicago’s South
Side “full of black rage” over
the inequality he saw. Today
Mr. Steele is an author, a pro-
fessor and a senior fellow at
the Hoover Institution. He is
also the featured narrator in

MAIN
STREET
By William
McGurn

a new documentary called
“White Guilt,” which he pro-
duced with his son, Eli. The
film will be released Oct. 6
and can be streamed at
whiteguiltfilm.com or from
Prime Video, Google Play or
Apple TV.

“My father first wrote
about white guilt in the
1980s, and it has only grown,
from our classrooms to our
corporations to the cam-
puses that cheered Hamas
after October 7,” Eli Steele
says. “I made this film be-
cause white guilt is the force
behind so much of what is
transforming and breaking
America, and almost no one
will name it. This film names
this evil, and 1 hope it will
give Americans the courage
to embrace the freedom nec-
essary to defeat it.”

The elder Mr. Steele has
an interracial marriage, his
parents had an interracial
marriage, and Eli has an in-
terracial marriage. In 2006,
Shelby told the American
Enterprise Institute that
having a white mother and
black father has been a “pro-
found advantage” because it
demystified race.

The father-and-son film
features Shelby walking
through the desert land-
scape of Pinnacle Peak, Ariz.
As he walks, he muses about
where he thinks America
went wrong on race, punctu-
ated with interjections by
similar-minded  thinkers.

These notables include play-
wright David Mamet, Wai
Wah Chin of the Manhattan
Institute and Journal colum-
nist Jason Riley.

The first thing Mr. Steele
notes is that his film proba-
bly isn’t what you think it is.
The film isn't really about
guilt at all, least of all guilt
about slavery or other depre-
dations against blacks.

“The terror of being
seen as a racist” has
nothing to do with
helping black people.

struck” when he met Donald
Cox, an early Black Panther
leader. In the film Mr. Steele
recalls, “I was ready to talk
revolution with these men
making history. But the most
striking thing about Field
Marshal DC was his home-
sickness. . . . They wanted to
know if Motown had put out
some new records.”

All of which eventually
brought Mr. Steele around
to the genius of the Ameri-
can founding. White guilt
and black power, he real-
ized, are flip sides of the
same coin. Learning that
white guilt was a prescrip-
tion for failure helped him
it the authentically

White guilt, Mr. Steele
says, is the “terror of being
seen as a racist.” And expi-
ating white guilt turns out
to have nothing to do with
changes that would improve
life for those whom whites
deem oppressed. Instead it’s
about using claims of vie-
timhood for power. White
guilt has even been grafted
onto the conflict in Gaza,
where Palestinians have be-
come the slaves and Israelis
the evil American slave
owners.

A personal turning point
for Mr. Steele came in 1970.
He and his wife traveled to
North Africa to see members
of the Black Panthers, who
were living in exile in Algiers.
Mr. Steele says he was “star-

radical nature of individual
freedom and the American
promise.

“The one truth I've known
my entire life [is that] the
principles of Western civili-
zation are not tribal,” Mr.
Steele says. “They are uni-
versal. I've had my turn in
America. People have always
asked me, ‘Shelby, what’s
the answer to this evil of
white guilt?”

“My answer is always the
same: Courage. Be an Ameri-
can. Believe in the founding
principles of America. Most
of all, believe in freedom it-
self. It only finds expression
in the individual. Nobody
gave me my freedom. No one
can. Freedom is within you.
Seize it—or don't.”

Write to megurn@wsj.com.

The Year of the Political Outsider

This is a bad

% & year for in-
% cumbents.
Pk President
A Trump is test-
kidb ing new lows
5 in the polls as
(V’Il“é)ngL Republicans
brace for

By Walter a
tough midterm
Russell Mead elections. But

—

even with ap-
proval ratings in the mid-30s,
by global standards Mr. Trump
isn't doing that badly.

Look at Europe. As riots
sweep France and bond vigilan-
tes push up the interest rates
on its debt, the flailing Presi-
dent Emmanuel Macron con-
templates approval ratings in
the mid- to high teens. Mr. Ma-
cron’s German counterpart,
Chancellor Friedrich Merz,
fares even worse, with at least
one recent poll showing only
10% of Germans satisfied with

Incumbents around
the globe are losing
favor with voters riled
by unsolvable issues.

sonaro, eldest son of the
convicted former President
Jair Bolsonaro, is positioned
to take power on a wave of
dissatisfaction with Lula’s
government.

Like the Bolsonaro family,
Mr. Trump benefited from
the anti-insider trend when
he ran as an outsider but
lost when running as an in-
cumbent. As a charismatic
outsider vowing to drain the
swamp, he won voters over.
As the swamp’s proprietor,
he loses.

The core problem for polit-
ical leaders is that so many
issues agitating voters are
difficult or even impossible to
fix. The rise of artificial intel-
ligence and its potential ef-
fects on everything from em-
ployment and  income
distribution to national secu-
rity is moving too quickly and
disruptively for governments
to develop effective policies
around it. The return of
great-power competition
forces unpopular choices on
governments trying to bal-
ance social welfare and na-
tional defense. Decades of
mass immigration have
d politics and exac-

his performance. Former Brit-
ish Prime Minister Keir
Starmer had to step down just
over two years after his July
2024 landslide election victory.
Spain’s beleaguered Prime Min-
ister Pedro Sanchez called for
early elections after a stinging
defeat to his emergency rent-
ers’ rights agenda.

In Brazil, President Luiz
Indcio Lula da Silva looks
unlikely to win an unprece-
dented fourth term after un-
expectedly failing to lead in
the first round in that na-
tion’s election. Flavio Bol-

erbated culture wars in many
countries. Islamist terrorism
hasn’t gone away. The so-
called China Shock 2.0—as
Beijing responds to mass
overproduction and economic
stagnation at home by step-
ping up exports—threatens
jobs on every continent. The
great demographic shift has
made the pension and welfare
systems of many countries
unsustainable. The Iran war
has driven up energy prices
worldwide, setting off infla-
tion even as interest rates
spike. And as voters become
angrier and more fearful, so-
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Flavio Bolsonaro.

cial media spreads concern
and further polarizes and en-
ergizes agitated societies
around the globe.

We live in revolutionary,
not evolutionary, times. This is
an unpromising environment
for pragmatic technocrats and
moderates. More-charismatic
types, demagogues not ex-
cluded, do much better. When
you run low on bread, you
need better circuses. Mr.
Trump has filled that space in
Republican politics for the
past decade; a new generation
of charismatic Democrats now
seeks to make its mark. On the
left and the right, in the U.S.
and beyond, we are likely to
face an era of more personal-
istic politics.

But as Mr. Trump and
other insurgent politicians
have discovered, popular slo-
gans often turn into unpopu-
lar policies. Protectionism, es-
pecially when accompanied by
undisciplined spending, can
stoke inflation. A tough
stance on national defense
can lead you into unpopular
wars. A popular crackdown on
immigration can generate
shocking examples of brutal-

ity and overreach that alien-
ate key constituencies. A new
round of anti-incumbent pop-
ulists, mobilizing supporters
with social media and the pol-
itics of outrage, will rise up
and smite you in the next
elections.

This kind of political com-
petition—if the U.S. and other
¢ countries alternate between
= waves of right- and left-wing
Z popuhsm«ls less a recipe for
S % stable governance than for
Eend]ess upheaval. Over time,
£ it is more likely to destroy the
£ institutional and legal frame-

works that make democracy
work than to solve the prob-
lems that have made voters
restless.

America’s disputatious po-
litical history suggests that
we won’t follow this ruinous
road to the end. Through
250 years of economic up-
heaval and social change, the
common sense of the aver-
age voter has ultl.mately kept

BOOKSHELF | By Barton Swaim

A Practical
Originalist

So Ordered

By Samuel A. Alito Jr.
Basic Liberty, 320 pages, $32

‘ rarely read newspaper editorials about our cases,”
remarks Justice Samuel Alito in “So Ordered,” a collec-
tion of speeches delivered since he joined the U.S.
Supreme Court in 2006. Still, at the end of one term he col-
lected editorials from “some of the country’s leading newspa-
pers” that on the court’s decisions. He looked for
any that distinguished between constitutional or statutory
requirement, on the one hand, and what the editorial-writer
considered the best outcome, on the other. The justice came
up nearly empty—although “one of the best editorials I found
criticized an opinion that I had written. We like the result
produced by Justice Alito’s opinion for the Court, the writer
acknowledged, but we just don’t think that is what the statute

% in question means.”

1 will hazard a guess and
say that the editorial in ques-
tion appeared in these pages—

OR | | and suggest further that the
‘OER | justice might have found one
AN onyg - or two others to admire in
T e AT gy " the same precincts if he had
a--mm,‘,‘ looked harder.

" Couyy But of course his point is
entirely valid. Few in the press
charged with explaining Supreme
Court decisions bother to read its
opinions or base their analyses

| on more than political conse-

quence and policy outcome. With
the 19 addresses of “So Ordered”—
each adapted as a tightly reasoned essay—Justice Alito affords
the legal commentariat an unexacting way to understand his
thought. Though not a stylist, he writes with lucidity, generos-
ity and wit; the common reader will enjoy the book quite as
well as the scholar.

The most valuable chapters in “So Ordered” treat the sub-
jects of originalism and textualism. The former term signifies
the belief that the soundest interpretation of a law will have
first determined its public meaning at the time of its passage.
Particularly clarifying are three pages on that doctrine’s ori-
gins. In the 1930s and "40s, Justice Alito explains, the Supreme
Court mostly resisted any inclination to strike down Congres-
sional legislation, which had mostly to do with New Deal eco-
nomic policies. To strike down democratically passed laws felt
to the court, not unreasonably, undemocratic. In the 1950s and
’60s, however, noneconomic issues of individual rights arose
more frequently, and under Chief Justice Earl Warren the
court tended more often to declare democratically passed
statutes unconstitutional.

The latter trend gave rise to the criticism of “judicial activ-
ism,” or the idea that judges and justices were legislating from
the bench. For that reason, critics of the Warren Court often
reverted to earlier language that prized “judicial restraint”
or “humility.” But restraint and humility do not necessarily
describe originalism, which, Justice Alito says, “sometimes
calls for bold action.”

An assortment of pundits have lately tried to figure out
what Justice Alito meant, in an offhand remark some years
ago, by calling himself a “practical originalist.” One theory
holds that he means to forge an alliance between Trumpian
executive-branch hegemony and traditional Federalist Society
conservatism. Dabblers in this and related theories would
profit by reading “Baseball’s Lessons for Law and Life.” This
2024 speech begins by recalling a remark by Judge John Rob-
erts, as he then was, during his 2005 Senate confirmation
hearing. “Judges are like umpires,” the soon-to-be chief justice
said. “It’s my job to call balls and strikes.”

the U.S.ona
ble and reasonably demo-
cratic course. Great Ameri-
can presidents like George
‘Washington, Thomas Jeffer-
son, Abraham Lincoln, the
two Roosevelts and Ronald
Reagan tapped into that res-
ervoir of common sense to
lead the country through dif-
ficult times.

Twenty twenty-six may be
a bad year for incumbents,
but the ability to throw the
rascals out is a feature, not a
bug. Even if the result, tempo-
rarily, is only to replace one
gang of rascals with another,
peaceful change in response
to the will of the people re-
mains the best mechanism
humanity has yet found to
weather the storms that so-
cial and technological upheav-
als inevitably bring.

If You Want to Understand Al, Get a Dog

By Cory Miller

s artificial intelligence

becomes ubiquitous, we

face a fundamental
question: What is going on in-
side these new “minds”? The
path to answering it may
come from an unlikely source:
man’s best friend.

Dogs are the result of thou-
sands of years of behavioral
engineering. Wolves' domesti-
cation didn’t simply make
them friendlier. We selected
animals that could thrive in
our social world. Dogs became
extraordinarily sensitive to
human behavior, following our
gazes and gestures and learn-
ing our patterns. We also
shaped the other side of that
relationship, selecting dogs
that communicated in ways
humans could readily under-
stand. This creates the irre-
sistible illusion that dogs
think like us.

They don’t. A dog isn't a
furry, four-legged human that
drools. Its sensory world and

cognitive architecture are
profoundly different from
ours. That we engineered
dogs to communicate suc-
cessfully with us doesn’t
mean the machinery inside
their heads works like ours.
We are now experiencing re-
markably similar confusion
about large language models.

Ethology studies
intelligence radically
different from ours.

These models are only one
kind of Al but they are the
form with which millions of
people now have humanlike
interactions. We train these
models on our language and
shape them to answer ques-
tions, follow instructions and
respond in socially appropri-
ate ways. Like dogs, we have
engineered large language
models to read us and behave
in ways we can easily read.

Anthropomorphism is inevi-
table, and the illusion that
they think like us is all the
stronger because they speak
our language.

An Al chatbot is a task mas-
ter, and one of its core tasks is
interacting effectively with
humans. Sounding empathetic
or apologetic helps it accom-
plish that task. It's evidence of
how successfully we have en-
gineered large language mod-
els, but isn’t evidence that the
system experiences those
emotions as we do.

So how do we understand
an intelligence radically differ-
ent from our own? The same
way we understand this phe-
nomenon in dogs: ethology.
Ethologists, who study animal
behavior, have confronted this
problem for decades. They be-
gin with behavior, guided by
the core principle that similar
behaviors can arise from very
different minds.

Nobel laureate Niko Tinber-
gen argued that understanding
behavior requires asking four

core questions: What mecha-
nisms produce it? How does it
develop? What purpose does
it serve? How does it compare
across species? Those ques-
tions translate well to AL
‘What computations produce
an agent’s behavior? How have
changes in its training shaped
that behavior over time? What
is the behavior designed to ac-
complish? And how does it
compare with that of other
forms of intelligence?

Pundits and academices theorizing about
Justice Samuel Alito’s aims would profit
from reading his speeches on the law.

The line has led the chief’s detractors to claim he holds
simplistic views of his role, as if he believed judging were a
mechanical process involving no discernment. Justice Alito
defends the chief from that criticism by reflecting on the ways
in which both judging and umpiring require experience, study
and perspicacity. Baseball’s official rules leave much to inter-
pretation, he explains, and teams exploit the written word
quite as aggressively as litigators do.

Take the so-called neighborhood play that allowed an
infielder making a double play to step “in the neighborhood”
of the bag before throwing to first, allowing him to get out of
the runner’s way and avoid collision and potential injury. Alas
the league subjected the play to replay before the 2016 sea-
son, eliminating it in practice (one of many changes that have
made the game safer and more predictable). But before the
change, when umpires had precedent for allowing the neigh-
borhood play, suppose an upright rookie umpire decided to
apply the rules with literalistic rigidity and disregard for the
traditions of his fellow umpires. Principled—or stupid?

Thus the practical part of practical originalism.

At the core of Justice Alito’s creed lies the belief that the
Constitution gives ordinary Americans and their elected lead-
ers the duty to govern themselves, and that technocrats and
unelected judges have a way of intercepting that duty. That
creed emerges recurrently in these addresses. Journalists and
law professors may spurn originalist reasoning, Justice Alito
writes in a 2010 address, but ordinary people instinctively
grasp the principle “that the role of judges is not to impose
what they think is just but to interpret and apply the laws as
they are written.”

In a 2017 speech, he savages Massachusetts v. Environmen-
tal Protection Agency (2007), a 5-4 decision that determined,
in flagrant disregard for the plain meaning of words, that the
Clean Air Act of 1970 considered carbon dioxide a pollutant. A
provision of the act, Justice Alito points out, requires factories
to get a license if they emit more than a certain quantity of

As Al becomes inc
autonomous, understandmg
and containing it will require
more than scientists who
know how to build it. We also
need scientists trained to un-
derstand behavior without as-
suming that the “mind” be-
hind it works like our own.

‘We should start studying Al
as if they were an entirely new
species. For that, we need
ethologists, not just ethicists.

Mr. Miller is a professor of
psychology at the University of
California, San Diego.

but such a i becomes if the
government considers carbon dioxide a pollutant. “So, what
did the EPA do?” asks the _]ushce “It sl.mply crossed out Con-
gress’s numbers and wrote in its own.”

Even so, optimism shines through. In a 2007 commence-
ment speech at St. Mary’s College in Notre Dame, Ind., Justice
Alito notes that the U.S. Constitution as originally drafted con-
tained about 4,600 words—extraordinarily brief by historical
standards. “If the Framers had lacked confidence in the Ameri-
cans of the future, they would have written a long and detailed
Constitution”—as the Europeans did with their ultimately
unratified 63,000-word constitution in the early 2000s—“try-
ing to provide for all the future exigencies that they could pos-
sibly imagine.” The Framers instead “had confidence in the
American people, and they welcomed future change.”

Mr. Swaim writes the Journal’s Unruly Republic column.
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OPINION

REVIEW & OUTLOOK

Permitting Reform at Last, Really?

aybe the one issue on which there is
consensus in Washington is that fed-
eral permitting is dysfunctional, but
lawmakers have struggled to

the Endangered Species Act to states, which
could expedite reviews.

If a judge faults an environmental review,
agencies could correct the pur-

agree on how to fix it. Miracle A draft Senate deal ported lapse rather than re-
of miracles, a draft bipartisan 3 start the permitting process.
permitting bill emerged in the could Passin the lame The bill also instructs courts to
Senate last week that—dare to duck Congr eSS, afford “substantial deference”

hope—could pass in the lame
duck session.

Permitting headaches may be America’s big-
gest economic Achilles’ heel. Under the Na-
tional Environmental Policy Act, projects that
receive federal funds or take place on federal
land typically require lengthy environmental
reviews, often with sign-offs from multiple
agencies.

The feds take an average of four years to is-
sue environmental impact statements that are
hundreds of pages long and require developers
to make special accommodations for species
that might be disturbed by construction. Oppo-
nents then pore over the reviews and sue any-
way, adding more years of delay, if courts don’t
block projects entirely.

The Mountain Valley Pipeline took a decade
to complete because a willful Fourth Circuit
Court of Appeals panel kept striking down its
environmental reviews. Even if projects survive
this gauntlet, a new Administration may later
pause approved projects or yank permits, as Joe
Biden did for drilling in Alaska’s Arctic National
Wildlife Refuge and Donald Trump has done for
offshore wind.

Republicans have sought permitting reform
for years, and Senate Democrats have finally
come around as they realize their green-energy
projects are also blocked. The deal isn’t perfect,
but it’s probably the best that’s possible with-
out a GOP filibuster-proof majority.

The bill imposes strict deadlines for agencies
to complete environmental reviews—two years
for bigger projects and one for smaller ones—
and lets developers sue if their reviews are de-
layed. A federal judge would have the power to
order an agency to take action on a permit ap-
plication, and in some cases pay economic dam-
ages caused by the delay.

It would also curb litigation by requiring
plaintiffs to challenge permits within 150 days
of their publication—they now have six years—
and to have suffered direct harm or face immi-
nent injury.

A 150-day statute of limitations would ap-
ply to challenging so-called biological opin-
ions, which review project impact on species
and habitats. The bill would let federal agen-
cies outsource some permitting work under

to an agency on the “scope and
contents” of an environmental
review, which is intended to prevent judges from
second-guessing agencies.

Importantly, repair and replacements of crit-
ical infrastructure, including transportation,
water, grid and energy projects, would be ex-
empt from NEPA reviews. So an environmental
review wouldn’t be required to fix an aging
bridge or to harden transmission lines. Projects
that receive federal loans or minimal grants
would also be exempt from NEPA.

The bill would generally prohibit federal
agencies from rescinding or suspending permits
and allow permit holders to sue for damages if
they do. This might not stop willful regulators
who want to stop a project approved by their
predecessors, but at least developers would be
compensated for losses.

* * *

These reforms would help all industries, but
fossil fuels stand to benefit most because per-
mitting has been weaponized against them. In
return, Senate Democrats demanded easier con-
struction of interstate transmission lines to
connect renewable energy to the grid.

The Federal Energy Regulatory Commission
could override states and approve transmission
lines in the “public interest,” as well as del

LETTERS TO THE EDITOR

The Narrow Bridge Between Fear and Bravery

Thank you for your editorial on the
passengers who subdued the terrorist
co-pilot and saved the pilot, crew and
passengers from almost certain death
(“Passengers Defeat a Would-Be Hi-
jacker,” Oct. 1). The editorial referred
to the popular Israeli folk song, “Life
is a Narrow Bridge”—words initially
written by Rabbi Nachman of Breslov,
the father of modern Chasidism, and
adopted as lyrics to music composed
by Orthodox Rabbi Baruch Chait. But,
as originally written, “Life is a nar-
row bridge and the important thing,
do not make oneself afraid,” reflects
an important but subtle difference to
“do not be afraid.” Fright is a natural
human emotion, but the action to not
make oneself afraid derives from a
sense of personal agency.

From afar, the fact that the plane
landed safely seems like a miracle
and relates to a theme from the re-
cent Yom Kippur service that God
makes the decision whom to seal in
the “Book of Life” for the coming
year. But a few passengers, crew and

off-duty pilots who landed the plane
safely overcame their fear and exer-
cised their courage and sense of
duty, and helped to make this miracle
happen.
Howarp BRANDES
Los Angeles

Your editorial proves once again
that Israel lives in the toughest
neighborhood on the planet, where
Israelis are outnumbered by neigh-
bors who want them dead. This inci-
dent is only the latest proof that little
resolution has taken place in today’s
Middle East.

Overtaking a crazed co-pilot and
landing safely is another story of Is-
raeli resourcefulness and heroism
we’ve come to expect. Trying to kill
an enemy many times smarter than
you is an almost impossible assign-
ment. Would that the zealots and
fools who keep trying could recognize
that simple truth, and stop.

RicHARD KLITZBERG
Princeton, N.J.

We Have to Fix ‘Perpetual Postdoc Syndrome

As a scientist trained in the late
1970s and early 1980s, with decades
of experience in both academia and
the pharmaceutical and biotechnology
industries, I would suggest that Ally-
sia Finley’s column on the employ-
ment challenges arising from an over-
supply of humanities Ph.D.s could be

eminent-domain power to developers. FERC can
already do this for natural-gas pipelines, but ex-
tending the authority to transmission lines is
more controversial.

A transmission line that transports, say,
wind power to Mississippi from Iowa would

to include of doc-

toral programs focused on the natural
sciences (“The Ph.D. Job Crisis Is a
Needed Market Correction,” Life Sci-
ence, Sept. 28).

In biomedical science and drug dis-
covery, Ph.D. graduates can face sev-
eral to applying their exper-

help wind farms in Iowa. But Mi
might get stuck paying for some of the cost
even if they don’t need the power. So could
pass-through states. The bill says customers re-
ceiving trivial benefits from new transmission
lines shouldn’t be forced to bear the cost. That’s
some protection for power customers, though
the bill also gives FERC expansive authority to
apportion transmission costs.

This is the price Democrats di ded for

tise to the development of new
therapeutics. In academia, an aging
tenured faculty, persistent uncer-
tainty over government research
funding, and a power imbalance that
can reduce Ph.D. trainees to relatively
inexpensive labor for advancing fac-
ulty careers can undermine both doc-
toral training and issi

b

dustries are retrenching amid rising
R&D costs, tariff threats, intensifying
commercial competition, heightened
regulatory scrutiny and the looming
expiration of patents on top-selling
drugs. Together, these pressures have
made it increasingly difficult for sci-
ence Ph.D.s to apply their talents. In-
stead, many find themselves caught
in what I call a “perpetual postdoc
syndrome,” moving from one position
in someone else’s academic labora-
tory to another without a clear path
to independent research.

Potential risks from this scenario:
fewer research practitioners to ad-
dress unsolved medical problems
with innovative therapeutics and
fewer experienced discovery scien-
tists to teach and mentor future drug
hunters, regardless of enabling tech-
nological advances. It’s time to exam-
ine a market correction for STEM
Ph.D.s—one that serves both their ca-

hile, the private-sector

conceding to GOP priorities. Republicans may
lose control of Congress in November, which
will reduce their leverage. The country urgently
needs permitting relief, and if this deal sticks,
it’s worth passing.

China Spies on Taiwan on U.S. Soil

that the Trump Administration wants

“strategic stability” with China, and it’s
anice aspiration. But the Chi-
nese Communist Party isn’t
behaving like a force for peace
in the world, and the latest ev-
idence is Beijing’s alleged spy-

T he phrase of the hour in Washington is

The U.S. charges a
woman for surveilling
the son of Taiwan’s

“Peace never falls from the sky, and peace
agreements that sacrifice sovereignty and in-
volve surrender will only bring humiliation and
will never bring true peace.”
Capitulation without fighting
is Beljing’s preferred result for
Taiwan, and it is intruding in
Taiwanese politics toward

ing in the U.S. on the son of o that end by backing the oppo-
Taiwan’s president. presldent. sition KMT party.
The FBI on Sunday ar- —— Mr. Lai’s son appears to be

rested a 34-year-old woman

trying to board a flight to China at Los Angeles
International Airport. The FBI said in a post
on social media that Wanying Zhang, known
as Heather, allegedly “surveilled the Taiwanese
President’s son and his family—filming their
home, vehicles, and reporting information
back to PRC handlers,” according to a criminal
complaint.

Taiwan’s President Lai Ching-te is a singular
target for Beijing. He and his Democratic Pro-
gressive Party are attempting to rally the island
to prepare to defend itself from Chinese aggres-
sion and to sacrifice to preserve the peaceful
status quo of political and economic freedom
on the island.

“Qur will to unite in defending national sov-
ereignty and safeguarding peace across the Tai-
wan Strait must not waver,” Mr. Lai said this
summer on Taiwan’s outlying island Kinmen.

living in the U.S. and working
in Washington state. No doubt the Communist
Party wants to collect information about Mr.
Lai’s family that it could exploit to blackmail
or harm the President and his party in Taiwan.
And it is notable, if not a great surprise, that
Beijing is brazen enough to think that it can
get away with something like this in the U.S
homeland.

The case is a tiny tip of the iceberg of Chi-
nese espionage in America—from attempts to
infiltrate the U.S. military for secrets and com-
panies for technology, to surveilling universi-
ties and Chinese dissidents in exile or Chinese
students studying in the U.S.

No matter President Xi Jinping’s pronounce-
ments about steady relations with the U.S.,
what matters is Beijing’s conduct. China acts
against U.S. interests around the globe, includ-
ing on American soil.

Brazil Starts to Move Right

the last three years is the turn to the

right by voters in Latin America. Brazil
may be joining that march
judging by Sunday’s voting in
the first round of the presi-
dential election.

Center-right presidential
candidate Flavio Bolsonaro,
the son of former President
Jair Bolsonaro, surprised pollsters by finishing
first with 47%. Leftist Brazilian President Luiz
Inécio “Lula” da Silva, who is seeking a fourth
nonconsecutive term, trailed with 45%. Since
no candidate won more than 50%, the race goes
to an Oct. 25 runoff.

If down-ballot results are any measure, Mr.
Bolsonaro’s chances are better than even. Sen-
ate candidates for his Liberal Party handily out-
performed Lula’s Workers’ Party, gaining 13
seats to reach 28. The Liberals will be the larg-
est bloc in the 81-seat upper chamber and in al-
liances with smaller right parties will have a
working majority. In the lower house Mr. Bol-
sonaro’s party came away with 121 seats, up
from 98, out of 513.

The right also did well in governors races
around the country. In the populous state of Sdo
Paulo, center-right Republican Party incumbent

Q- n encouraging if largely unsung story of

Flavio Bolsonaro
finishes first but faces
an Oct. 25 runoff.

Governor Tarcisio de Freitas trounced Workers’
Party candidate Fernando Haddad 62.7% to
36.4%.

Lula’s election strategy of
big deficit spending may have
finally caught up with him. In-
flation is forecast to finish the
year at 5% and economic
growth tracking at 2% or less
was a drag on his campaign.
The organized-crime wave sweeping the country
also drove voters to the right. Mr. Bolsonaro has
promised to designate criminal cartels as terror-
ist organizations and confront them.

Lula may think the Supreme Court’s contro-
versial 2021 decision to vacate his 2017 corrup-
tion conviction is ancient history. That ruling
cleared the way for him to run in 2022. But re-
cent allegations of high court links to a major
bank failure have Brazilians on the right and
moderate left asking questions about the inde-
pendence and integrity of Brazilian justice un-
der Lula.

Socialism has failed Latin America and in
race after race in the last three years voters
have said so. Since October 2023, Argentina,
Chile, Peru, Bolivia and Colombia have all taken
right turns. It would hardly be a surprise to find
that Brazilians want to join the trek.

pharmaceutical and biotechnology in-

reer and public health.
Davip R. JANERO
Boston

The Courage to Name Tyranny for What It Is

Gerard Baker rightly celebrates
Pope Leo XIV's summons to a secular-
ized West to “look up” again (“There’s
One World Leader We Can All Look
Up To,” Editor at Large, Sept. 29).

But looking upward need not mean
looking away from political tyranny.
As Mr. Baker reminds us, John Paul II
galvanized his fellow Poles against
their communist masters and con-
demned human-rights abuses in Cuba.
Fulton Sheen likewise fiercely de-
nounced communism and Nazism, as
well as the cultural decay he believed
left the West vulnerable to tyranny.

Our age has hardly vanquished that
danger. As Joseph Sternberg recently

Inside the McConnell Watch

1 was deeply troubled but only a
bit surprised at the degree of sur-
veillance—nay, stalking—of Sen.
Mitch McConnell (R., Ky.) and his
staff described by Adam Pack (“Po-
litical Agitators Stalk Mitch McCon-
nell at Home,” op-ed, Oct. 2).

Similar reports have been writ-
ten of intimidation tactics on our
judges and other public figures. 1
wonder how much of this extra at-
tention can be understood as a pre-
dictable symptom of today’s social-
media-obsessed, “look-at-me”
culture. If so, that behavior—argu-
ably a marker of a broader pathol-
ogy—ought to be recognized and
treated as such.

1 wonder whether these non-
journalistic stalkers might view the
justification and value of their ac-
tions differently if the same sur-
veillance tactics were directed to-
ward them.

STEVEN FUHRMAN
Virginia Beach, Va.

The Al Collateral Blind Spot

Jonathan Weil argues that a fund-
ing gap could signal the end of the
Al boom (“How to Know When Al
Boom Is Ending,” Heard on the
Street, Sept. 28). A warning may ap-
pear sooner in the collateral behind
Al-infrastructure loans. Investors
should ask how a loan holds up if
chip-resale values, utilization and
rental rates fall together. Capital can
continue flowing even as the collat-
eral supporting some loans becomes
harder to value. Better data would
make that risk visible before the
funding gap opens.

ROHAN SHARMA
Temecula, Calif.

Letters intended for publication should

iled to wsj.ltrs@wsj.com. Please

ity, state and telephone

All letters are subject to

editing, and unpublished letters cannot
be acknowledged.

observed, a new electoral coalition is
emerging on the European left be-
tween “old-school Marxists” and Isla-
mists (“Maybe It Isn’t the Far Right
Europe Should Fear After All,” Politi-
cal Economics, Sept. 25). Berlin’s elec-
tion offers a striking example: The
far-left Die Linke surged to victory.
Political pronouncements by popes
and other religious leaders demand
prudence, particularly when their
words could endanger vulnerable be-
lievers abroad. But prudence carries a
danger of its own. At a time when
many have forgotten to “look up” and
politics is increasingly treated as a
contest for power alone, the world
needs moral leaders willing to name
ideological tyranny and hold its per-
petrators to account.
CaNDACE DE Russy
Fleetwood, N.Y.

Kevin Warsh Steps Into View

Alan Blinder’s “Getting to Know
Kevin Warsh” (op-ed, Oct. 1) provides
a useful introduction to the new Fed
Chairman. But one important part of
the story deserves more attention: Mr.
Warsh’s repeated defense of Federal
Reserve independence.

At his confirmation hearing, Mr.
Warsh said that “Fed independence is
up to the Fed” and pledged to main-
tain strict independence in monetary
policy. He also said politics should
have no place in monetary policy.

This is particularly significant given
the pressure surrounding Lisa Cook
and Jerome Powell. Mr. Warsh chose
not to comment on their individual
cases, but his broader commitment to
an independent Fed is clear.

The other unfinished piece is com-
munication. Forward guidance and com-
munication among Fed officials remain
a work in progress under the new Mr.
Warsh. How he develops that frame-
work may be as important to the Fed’s
credibility as his views on interest rates.

MARK ZASHIN
Short Hills, N.J.
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OPINION

Covid, Climate and the ‘Consensus Trap’

By Steven E. Koonin
And Scott W. Atlas

hree of the costliest policy
failures in recent de-
cades—the 2008 financial
crisis, the Covid lockdowns
and the campaign for rapid
decarbonization—share a pathology
we call the Consensus Trap. Problems
began with the output of complex,
unvalidated models presented as
facts. Institutions and public figures
under pressure to appear authorita-
tive ignored uncertainties. Along
with the press, these institutions and
people became arbiters of truth, am-
plifying the declared consensus
rather than critically assessing the

Scientists are as prone as
anyone else to groupthink,
and stifling dissent often

produces disaster.

evidence. Once “the science” was de-
clared, dissent was treated as mis-
conduct. In all three cases, as we ex-
amine in a paper with Terrence
Keeley, the consensus was wrong and
the public suffered severe conse-
quences, while the architects of fail-
ure avoided accountability.

The 2008 crisis is the clearest ex-
ample of a Consensus Trap in eco-
nomic policy. Political incentives to
expand homeownership, fee-driven
enthusiasm on Wall Street, and Basel
11 capital rules built around rating-
agency models combined to make a
multitrillion-dollar subprime struc-
ture look safe when it was fragile.
When economist Raghuram Rajan

Did the West win
the Cold War and
avert nuclear arma-
geddon because of
the sexual incapac-
2 ity of an obscure
secret agent?

This is the in-
triguing proposition
of a new book by
Ben Macintyre, a
British author and
journalist. In the past 20 years Mr.
Macintyre has become the master of
the nonfiction spy genre, his books
chronicling remarkable stories of
operatives, famous and unknown,
who changed history.

His latest, “Redwood,” recounts
the defection of Vladimir Kuzichkin,
a KGB agent in Iran in the early
1980s after the fall of the shah.
What makes the story unusual is
that the pivotal reason for Mr. Kuz-
ichkin’s defection is personal. He is
disillusioned with his Soviet bosses,
but the deciding factor is that he
suffers from erectile dysfunction, a
debility that is destroying his young
marriage. Like all Russians at the
time he knows Western medicine is
vastly superior to the Soviet kind
and is convinced there must be a
cure for his affliction on the other

warned at Jackson Hole, Wyo., in
2005 that the system could
crack, Lawrence Summers dis-
missed his premise as “slightly
Luddite.” Mr. Rajan was right.
Millions of workers lost their
jobs, and millions more lost their
Thomes. Taxpayers paid for enor-
mous bailouts, and no top execu-
tive of a major Wall Street bank
went to prison.

Covid-19 had the same toxic
mix, but in a public-health emer-
gency. Beginning in 2020, poli-
cies allegedly following the sci-
ence imposed lockdowns,
prolonged school closings,
church and business shutdowns,
and vaccine mandates even for
low-risk populations. But data
available by the spring of 2020
showed that lethality was con-
centrated overwhelmingly
among the elderly. Simple com-
mon sense argued instead for tar-
geted protection. Those who said
so—including one of us, Dr. Atlas,
from inside the White House—faced
attacks in the media and university
censure. The collateral damage was
sweeping, even beyond extra deaths:
historic learning loss, a surge in
youth self-harm, delayed and missed
medical care, and economic devasta-
tion. The full human cost may never
be known, yet few institutions have
done after-action reviews.

Climate policy shows the same
dynamic on a longer fuse. While
greenhouse gases do warm the

Judith Curry, were assailed rather
than debated.

Germany’s environment minister
stated that a consumer surcharge
for renewable energy would cost
households “as much as a scoop of
ice cream” each month; it rose more
than tenfold before being scrapped
altogether in 2022. The emissions
reductions achieved so far have had
no detectable effect on the climate.
As with subprime and Covid, the ar-
chitects have faced little reckoning,
and because climate consequences
unfold over decades, they probably
never will.

planet, the claim of i catas-
trophe absent an energy transition—
which, conveniently, would be pain-
less—rests on implausible scenarios
and on institutional incentives that
reward alarm. Scientists who drew
attention to that disconnect, such as

The Russian

side of the wall. So he offers up vital
intelligence to a British agent in
Tehran in exchange for the promise
of a new life.

It isn’'t giving too much away to
report that the story has what we
may, with qualification, call a happy
ending—not just for Kuzichkin, but
for the West. The Russian defector
gets his new life and his mojo back—
no thanks to Western medicine, by
the way—and the intelligence he
produces exposes a Soviet-backed
plot in the febrile political environ-
ment of Tehran in 1982, for the sei-
zure of power by the communist Tu-
deh party, which was to have been
backed by Russian tanks and troops.
Britain and the U.S. shared the intel-
ligence with the still-fragile Islamist
leadership, which promptly executed
t of Iranian i

failed in each case.
Alan Greenspan confessed his
“shocked disbelief” and largely kept
his standing. Anthony Fauci and
Francis Collins collected awards and
honorary degrees. The Intergovern-
mental Panel on Climate Change,

Times Square during the Covid-19 lockdown in New ork. March 16, 2020.

whose summaries for policymakers
are more alarming than the reports
beneath them, retains the 2007 Nobel
Peace Prize. None of them paid a
price remotely commensurate with
the failure.

Open debate that airs dissent can
reduce the likelihood of a Consensus
Trap. A moderated online forum
could make challenges to contested
papers part of the scientific record.
Federal research funding could be
conditioned on universities demon-
strating real protection of academic
freedom. Congress could again have
its own independent science advis-
ers. And public after-action reviews
could test the accuracy of consensus-
based projections, as the military
does, so that overconfidence carries
a reputational cost.

The Reference Manual on Scien-
tific Evidence, which guides federal

Spy Who Couldn’t Perform

their plot had worked, they would
have held a swath of a key region
between Turkey and Pakistan. The
U.S. had a contingency plan ready in
response, which might have esca-
lated into all-out war.

It’s an intentionally bold claim.
The skeptic in me wonders how
likely the Russians would have
been to succeed in Iran, given their
ultimate failure in Afghanistan and
the unraveling that was already un-
der way in the U.S.S.R.

Ben Macintyre’s new book
emphasizes how history
sometimes hinges on
quirky twists of fate.

expelled key Soviet diplomats and
spies, and set back by years the
Iran-U.S.S.R. relationship. From then
on, the ayatollahs cemented their
stranglehold on the country.

Mr. Macintyre posits that without
Kuzichkin’s intelligence haul, the So-
viets might have taken control of
Iran, giving them vital access to the
Persian Gulf and Strait of Hormuz.
They had done a similar thing In Af-
ghanistan two years earlier, and if

But Macintyre’s true yarn is an-
other intriguing reminder of a fa-
miliar but often overlooked aspect
of history—its contingency on
small, seemingly random events. In
addition to grand, impersonal
forces, there are moments that act
as hinge points. History is the re-
sult of the interplay of those great
trends and the intervention of indi-
viduals and their acts.

To firm up the connective tissue,
as it were, if Viagra had been in-
vented a decade earlier than it was,
the Soviet Union might have
achieved a decisive strategic break-
through and won the Cold War.

The balance in this interplay var-
ies. We know that nuclear war was
avoided between the U.S. and Russia
because of the bigger picture—both
sides eager to avoid mutual assured
destruction. But we also know that
in 1983 it was the presence of mind
of a lone Russian lieutenant colonel
that averted war because he refused
to believe what his computer screen
was telling him—that the U.S. had
launched an intercontinental ballis-
tic missile Russia’s way.

If Archduke Franz Ferdinand’s car
had taken a different turn on that Sa-
rajevo street in 1914, how might the
20th century have been different?
What if investigators had followed up
on the arrest of Zacarias Moussaoui
for suspicious behavior at a flight
school in August 2001? What if Ba-
rack Obama hadn’t ridiculed Donald
Trump at the White House Corre-
spondents’ Dinner in 2011 and lit a
fire of revenge under the man?

We can say, in these and other
cases, that something else would
have occurred, propelled by the

judges in weighing expert testi-
mony, was recently revised by
the Federal Judicial Center and
the National Academies. Its new
foundational chapter, “How Sci-
ence Works,” links “widespread
acceptance” to “the highest level
of certainty science has to offer.”
Our examples show this to be
untrue. Manufactured consensus
too often guides the application
of the law. An April letter to
Chief Justice John Roberts co-
authored by one of us, Mr.
Koonin, explicitly asked that this
chapter be withdrawn—yet it
continues to guide thousands of
federal judges.

Expert input is essential to
policymaking—but avoiding pol-
icy debacles means understand-
ing the experts’ proper role. We
should neither be wholly dis-
trustful of expertise nor subser-
vient to it without critical challenge.
We must institute safeguards that
make expertise trustworthy: trans-
parency about uncertainty, protection
for those who test it, and real conse-
quences when things go wrong.
Sound conclusions come from testing
claims and debating evidence. “The
science is settled” is often an attempt
to foreclose vital debate.

We have paid dearly for ignoring
that three times in the past two de-
cades. Building those safeguards is
how we avoid another Consensus
Trap.

5
=
s
=

M. Koonin served as undersecre-
tary of energy for science, 2009-11.
Dr. Atlas served as a special adviser
to the president and a member of the
White House Coronavirus Task Force,
2020. Both are senior fellows at Stan-
ford University’s Hoover Institution.

larger structural forces driving his-
tory, that would have put us in
roughly the same place anyway. The
European powers were poised for
war in 1914, and some other trigger
would have mobilized them. If 9/11
had been averted, another enterpris-
ing terrorist would have gotten
through and inflicted a similar ca-
tastrophe. If Mr. Obama had ignored
Mr. Trump that night, the combina-
tion of rising popular disgust with
political leadership and Mr. Trump’s
vaulting ambition would have pro-
duced the same outcome.

But can we be sure? I suspect we
give primacy to the vast impersonal
forces because they make us feel
more secure. We like to think our
lives are ordered by easily under-
stood causation, a chain of big, iden-
tifiable things connected by logic.
The idea that so much of our cur-
rent historical context could be de-
termined by arbitrary events, spur-
of-the-moment decisions, and even
the improbable personal foibles of
men we have never heard of, is de-
stabilizing, undermining of the
sense of our own agency.

It’s helpful to be reminded that
in some respects history moves in
unusual ways, leaving us all quite
impotent.

When Can You Sue if Your 401(k) Underperforms?

By Jay Rogers

he U.S. Supreme Court on

Tuesday will hear oral argu-

ments in a case that could
shape how Americans hold retire-
ment plan fiduciaries accountable
for investment decisions. At issue
is how easily 401(k) participants
can sue plan fiduciaries over alter-
native investments that lag index
funds. The justices will decide
whether a participant suing over
underperformance has to identify a
“meaningful benchmark”—a compa-
rable investment—before the case
can proceed. Some fiduciaries use
alternative investments to cushion
against market crashes, and the
ruling will determine how high the
legal bar is for lawsuits when those
strategic decisions underperform
the broader market.

The case, Anderson v. Intel Corp.
Investment Policy Committee, was
brought by former Intel employees
who allege that plan managers vio-

lated the Employee Retirement In-
come Security Act’s duty of prudence.

Tve spent 30 years building and
defending institutional portfolios
that hold exactly the assets at issue
here—hedge funds, private equity
and diversified alternatives—and
TI've also served as an expert witness
in the kind of fiduciary litigation this
case is about to reshape. The ques-
tion before the court isn’t academic
to anyone who has sat on an invest-
ment committee. In essence, it is
this: How specific does a lawsuit
have to be before a fiduciary’s docu-
mented, reasoned judgment gets
treated as a legal liability instead of
prudent diversification?

After the 2008 crash, Intel added
hedge funds and private equity to its
custom target-date funds and a glob-
ally diversified fund. Its fiduciaries
told participants that these assets
should “provide greater downside
protection in faltering markets, with
the tradeoff being slight underper-
formance in rallying ones.” A group
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of participants sued, arguing that
the allocation lagged plainer stock
and bond funds while charging
higher fees. A district court dis-
missed the suit. The Ninth U.S. Cir-
cuit Court of Appeals affirmed the
dismissal, holding that a complaint
alleging underperformance has to
point to a meaningful benchmark—a
genuinely comparable investment—
before a court will let the case pro-
ceed. It found the plaintiffs’ compar-
ators, from the S&P 500 to retail
target-date funds, had “different
aims, different risks, and different
potential rewards.”

The U.S. government’s brief sup-
porting Intel is worth reading
closely. Similar to the Ninth Cir-
cuit’s ruling, the solicitor general
argues that the plaintiffs measured
those funds against equity-heavy
retail funds pursuing different ob-
jectives. Erisa fiduciaries, the brief
says, “are not required to adopt a
riskier strategy simply because that
strategy may increase returns.” The
Labor Department’s press release
put it more bluntly: The strategy
the plaintiffs seek “would force In-
tel to make significantly riskier in-
vestments for superficially higher
returns.”

That’s a candid argument for the
federal government to put in writ-
ing: that the price of downturn pro-
tection is underperformance when
markets rally. The government
doesn’t ask for a new Erisa-only
rule. It argues that a int ig-

Industry groups also filed in sup-
port of Intel. The Investment Com-
pany Institute argues that a com-
parator may have a higher return
“simply because it is more or less
aggressive, diversified, or liquid,”
and warns that suits driven by later
underperformance invite “defensive
conformity” among plan fiduciaries.
A coalition of seven business and
retirement-industry groups argues
that plaintiffs should have to plead
comparators that are “actually
comparable,” not just any fund that
happened to do better.

Investors sought to hedge
risk and got lower returns.
Now the Supreme Court
will hear their case.

against which they can be measured.
The rule and the case are fighting
the same fight from two directions.
One asks what a fiduciary must ana-
lyze before choosing an investment.
The other asks what a plaintiff must
allege before suing over it. Both turn
on the same word: benchmark.
None of this excuses 401(k) invest-
ment committees and plan fiduciaries
from doing their due diligence. A fi-
duciary that wants the benefit of ei-
ther the safe harbor or a friendlier
pleading rule has to record its ratio-
nale when the decision gets made:
what benchmark applies to this in-
vestment, why, and what fee load was
built into the return expectation be-
fore the fact, not defended after it.
Past performance is no guarantee of
future results, but a documented,
1 ked, fee-adjusted jud
made in good faith is the only thing

That argument doesn’t occur in a
vacuum. The Labor Department pro-
posed a six-factor safe harbor for
401(k) fiduciaries in March, imple-
menting an executive order on de-
mocratizing access to alternative as-
sets. The factors are performance,
fees, liquidity, valuation, benchmark-
ing and complexity. A fiduciary that
objectively and thoroughly analyzes
these factors is presumed to have
made reasonable judgments and gets
significant deference. The depart-
ment’s proposal isn’t final.

The king factor tracks

noring different strategies and ob-
jectives fails under ordinary plead-
ing standards and that a test of
prudence should focus on “whether
a fiduciary employed appropriate
processes in making investment de-
cisions, not on the later results of
those decisions.” In other words, the
means, not merely the ends.

the fight in Anderson v. Intel. The
proposal defines a meaningful
benchmark as “an investment, strat-
egy, index, or other comparator that
has similar mandates, strategies, ob-
jectives, and risks.” The drafters un-
derstood what Intel’s lawyers are
now arguing: that unusual strategies
don’t always have a clean twin

courts and plan partici-
pants have ever really had to go on—
and after this case, it may be the only
thing that counts.

The pairing isn’t a coincidence,
and it isn’t partisan window dress-
ing either. The same administration
that directed the Labor Department
to re-examine its guidance on alter-
native assets is now telling the Su-
preme Court that a complaint com-
paring a downturn-protection
portfolio to an equity-heavy fund
shouldn’t get past a motion to dis-
miss. A standard built on whichever
fund performed best is litigation
dressed up as diligence, not pru-
dence. If the Supreme Court sides
with Intel, fiduciaries that diversify
for defensible reasons will answer
for the process they used, not for
whichever index happened to out-
perform them afterward.

Mr. Rogers is president of Alpha
Strategies Investment Consulting.
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Bowen’s pre-COP Fiji party
getting off to a costly start

The only thing not changing is the size of the demands for cash

One of the problems with the climate
change political economy is that it canmean
different things to different people. The
name change from global warming to
climate change during aslowdown in global
temperature rises between 1998 and 2012isa
casein point. The climate change
bumu::mcy like go\’en\mmt and big
seneral. away withthe

global carbon emissions towards China has
notchanged. Between 2000 and 2025,
China’s share of global emissions rose from
143 per cent to 29 per cent, while the United
States’ share fell from 20.4 to 12 per cent.
Butwhat has changed least of allis the
factthatthe UN climate change process,
over which Mr Bowen is acting as joint chair,
isall about the money. Mr Bowen landed in

diversity and inclusion movement, with
gender equity becoming a big part of how
grant funds are awarded to help change the

the Pacificon Monday to announce !hat

PM’s reputation sinking alongside Labor’s credibility

Simon Benson suggests that the
clock is ticking (“Albanese not our
most unpopular prime minister ...
yet”,5/10),

utely no way Jim Chalmers will
get productivity rising in this
country while the government is
ho@ed by lts anti-business ideol-

ideology is a different beast and if
not controlled can have devastat-
ing consequences, if not to all, at
least to some. Sadly, the Albanese

The Prirne Minister's latest ogyand for better
bi wavea  working without pro-

whme credit card around with the ductj\fit_\' trade-offs.
message that goods and services Perhaps what the government

will be cheaper because the sur-
chargeisgone.

It's a con that mirrors the one
made at the last election that a
particular green card is all that's
required to cover costs at a medi-
cal centre. And not dissimilar to
other fibs made at the time about

is trying to do is force the private
sector to become as non-pro-
ductive as the budget-sapping
public sector. The only result of
that would bea continuing decline
inourstandard of living.

Kingsley Sullivan, Mt Hawthorn,
WA

capllal gams ld)L

Australiais™
sovereignty” witha $729m padﬂage to

The problem [ur the Prime
Minister is that he has broken
trust with the Australian people so
often that he has exhausted the
last vestiges of political capital he
and his party achieved at the elec-
tion. One lie was Lvnou;,h to sink
Julia Gillard Th How

Jim Chalmers’ latest statement is
that public demand has halved
over the past year while private
demand has trebled, inferring it's
not his ’s fault infla-

Setting unrealistic standards
and benchmarks for business is
one sure way of destroying this
nation’s economic prosperity. So-
called “modern slavery™ certainly
exists and should be condemned.
Expecting business to be account-
able for it, especially when it oc-
curs in areas beyond its control
(for instance, in another country)
sets an unrealistic standard. This
is just blind ideology that has the
potential to cause us great harm.

But the Albanese government
seems blind to this. It is also blind
to how business operates to be

tion keeps rising.
We're not mugs. Electricity

in the long term. Im-
posing more and more unrealistic
regulation on busmas is major

subsidies and other

many lives does Albanese have?
Kim Keogh, Claremont. WA

weather. Julia Gillard, Chris Bowen's star theregion’s
speaker at the pre-COPbeing held in Fiji andanew agreement to support Vanuatu's
thisweek, talked pregnant energy i l"hefundmg
women from global heating. with V:
Thereare lhmgslhalhnve nnt dmnged parm[thESS()m Australia-Pacific
As Bjorn Lomborg has ohser P Energy Transmon, an
pages, despite the bi ﬂ'm |||‘ inand A li e
is Vi h hat a: the region’s clean-energy transition.

of S 2, theworld'sb i in The Pauﬁcpre«CUPlsdes:gnedto
20261540 per centbelow the 2012-25 unlock activists

this point in thy have a plan for where it should come from.

i3
track to becoming the quietest global fire
season ina century. This is despite the fact
that over the past quarter-century annual
greenhouse gasemissions haverisen from
34.8 gigatonnes a year in 2020 to about
381 gigatonnes last year. Acmrdmg lo U S

The Pacific Resilience Facility has seta
target of raising $US500m ($720m). And
i ing Anstralianct

coal

ing new
theyargue

coal, n||

weather: agency AA,

introducea Climate Pollution Levvon big
arity

Almost daily there is a fresh an-

'y inpeo-
ple’s pockets, which in turn drives
higher privatedemand.

Robert Fisher, Mullumbimby, NSW

Ifever a has lost its

our g

of another nail in the coffin of
business, particularly small busi-
ness, from another compliance or
cost imposition. There is absol-

way, it’s the Albanese circus.
Ideology is not necessarily all

bad if it is focused in the right di-

rection and benefits all. Blind

e, Kingsley, WA

Treasurer Jim Chalmers now ad-
‘mits there's no real cost-of-living
help coming, just ﬂpt.ndmg cuts

use the economic “can”
they've been punting down the
road has finally rolled back over
them. And naturally, none of it is
Labor’s fault.

“This sits beside a 40-year defi-
cit forecast and sinking pro-
ductivity. Yet industrial relations
won't be touched, so incomes will
keep eroding while costs keep
climbing, a perfect recipe for pre-
tending action while delivering
nothing,

John Field, Coolum Beach, Qld

When we—now in our 80s —start-
ed planning to buy our first home,
the rules of thumb were: save fora
25 per cent deposit, and aim for a
loan that was no more than four
times your annual salary. Banks
would sometimes include 30 per
cent of the spouse’s salary in their
calculations.

Using the latest average annu-
al wage today of $108.000 plus 30
per cent of that results in an
amount of $140.000. Hence the
average family then would be
looking to buy a house for around
$560,000in today’s money.

If the government wants to
help young couples today, it
should strip out everything that

LAST POST

I'msureall the pregnant
women will be pleased to know
that Julia Gillard is “givinga
speech about the global call to
protect pregnant women from
global heating” at the Pre-COP
3lin Fiji. Has she thought of
providing airconditioners for all
pregnant women to overcome
this?

Sheila Duke, Bulimba, Qld

Energy Minister Chris Bowen's
refusal to reveal the cost of his
Pre-COP31 meeting beggars
belief. After all, it's not his
money.

Penni Seignior, Mudgeeraba, QId

Of course Bowen refuses to
disclose detailed costs of Pre-
‘COP31. He probably doesn’t
know what it is costing.

John Colebatch, Kelso, NSW

Anthony Albanese and Chris
Bowen's Tuvalu love fest will be
Jjoined by a very small coterie of
others happy to enjoy the

) und from delssh alevy Lack of transparency
1474Cin2021to ahighof15.19 Cin 2024 and muld raise tens of billions of dollarsa year blows Labor's social
backAl(‘l‘?y:'rl:ql'im( last {':ar. L and, th?)’ say,can bgdes)gnedwmem . on energy shift
it hiash Only soms e Labor has perfected the art of

coal plants

equaltofour times Australia’ sentlreconl

bank credit mrd fees would rauh in lower

fleet each year. The latest

bank finance to coal has risen every year
since the much-hyped Glasgow climate
conferencein 2021 was dedicated to

coffee pric
hope Anthony Albanese: and Mr Bowen: am
notlistening. The poor attendance at the
pre-COP gathering in the Pacific confirms

stoppingit. S | of the major
helped setup the UN's now defunct net-zero
banking alli d . T

u the
former Bank of England governor and now
Canadian Prime Minister Mark Carney are
back in the coal business. Th f

isreally goingon.
Tothe horror of activists, Turkey, the
country actually holding COP thisyear,
remains wedded to coal and hasbanned
public demonstrations at the Antalya

meeting. Th itisallover, the better.

Treasury must sort its priorities

Tax policies should be geared to driving economic growth

For the good of the national economy and
llvmg standards, Treasury Secretary Jenny
focusonth i
advice her departmenl produces for !he

d

interest rate pressures with policies to cut
govemmmt spendingand lift productivity.

Last week, Westpac chief economist Luci
Ellis, aformer Reserve Bank assistant
governor, was one of several economists
whotold The Australian that government
spending had driven some private demand.
Energy and childcare subsidies and battery

suchashift would then need
ko be spelt out totake the publicalong with
the why

sugmﬁczntcut.\areneedcd toprevent
national wealth freefalling.

EQ Economics founder W:lrre_n Hogan
has called foraroyal ioninto care-

they poi t

Mr Hogan's concernson spending,
whichisata40-year high of 26.9 per cent of
GDP, are underlined in thisyear’s federal
budget papers. Social security and welfare
outlays comprised 37.1 per cent of spending,

economy spending. We disagree, although
heisright about the seriousness of the
problem. Instead of an inquiry, solutions
should be ventilated publicly and resolved at
theballot box. Jim Chalmers, Tim Wilsan
and Barnaby J(\yce need to hﬁ their games

torise by 85 per cent by
2029-30. Another facet of our precarious
economicdirection is thespike in debt
servicing costs, at federal and state level, as
cheap loans expire.

‘On Monday, lhe In(ernauonal Monetary

magic pudding economics while
it denies the public's right to
know the whole -of-system costs
for the transition to

child rapist’™, 5/10). May her
courage and determination in-
spire others who have been abu-
sed to come forward to seek
Jjustice.

Maybe she has a role to play in
advising governments responsi-
ble for the safety of our children.
Vie

energy (“No blank cheques for re-
newables projects”, 5/10).

Untold billions are spent in
underwriting investment in re-
newable projects, Profits are
maximised while losses are
socialised. The costs are kept
from scrutiny, operating off bud-
get in secret contracts. Billions
have also been spent on relief
packages, solar systems and
home batteries, while at the same
time the queues in energy pov-
erty keep growing.

In yet another sign of a failing
transition, multinationals like Rio
Tinto, Glencore and Nyrstar will
receive billions in financial assist-
ance in the hope of saving thou-
sands of jobs in heavy industry.

For example, Tomago alumin-
ium smelter, operating on coal-
fired power since 1983, will re-
quire a $25bn package to keep its
doors open.

Snowy Hydro has confirmed
that it is “working closely with the
commonwealth on commercial
arrangements”. What could poss-
ibly go wrong?

The public would expect full
disclosure before any new con-
tracts are signed. To breach trust
can only compound the loss of so-
cial licence for the transition.

Fuml d

high fdebt

ip with policy tothe
economic times,

In playmg dcrwn the lmpan offederal
dtalking up his

Matthew Cranston writes —to consider tax
changes that help economicgrowthand
ther than focus

spending
fiscal credentials, the Treasurer, witha touch
of sophistry, makes the point: “If you look at
publicdemand in our economy versus
private demand, over the last year orso, for
every $5 of demand in our economy, four of
those have been private demand, one has
been public demand. And we saw public
demand growth halve compared to lhe year

reduc

Taxp daccountant
have found the Albanese government's
budget tax changes unclear and complex,
and their implementation, which has seen
dozens of changes, shambolic. Australian
Industry Group chief executive Innes
Willox said compliance costswerea
constraint on busmessand growth. Five

before.” Those figures, cherrypick
the National Accounts, are correct. But lhl.'\

months here was still no
workable legislation for most measures

donot indicate a major ti
Thedetailed ABS breakdown of the
National Accounts gives a clearer picture.
Last financial year, government
ion (at all levels of
grew by 2 per cent - hardly amodel of
frugnlity compared with L8 per cent growth

d. Asthe IMF noted, tax s

crucial for driving growth and not just
about trying toachieve equity. That is
where Labor has failed, especially in regard
tothe property market.

Ms Wilkinson should turn herattention
tothe quality of her department’s advice,
focusmg on productivity and gmwth Bener

n capital

ic engine
room and our best hupe for, gmwth) wasup
10.4 per cent

and negative gearing crackdowns, trust
h d i il B

2.4 per cent. The National Awmnlsalw
highlighted that part of the increase in
pnvntedemand wasthe msh toelectric
vehicles, ly by g

US move a blow

Thehurried withdrawal of US B-1bombers
from their baseat RAF Fairford in the UK is

pe
with compliance costs. Treasury needs to
rebuild its credibility as the intellectual
engine room of reform that drives wealth
creation.

to Burnham

involvement. US President Donald Trump,
: {over th

the

Susie Bully is an amazingly strong
role model for young women.
The federal government has
powers to pass laws for the benefit
and protection of Indigenous
Australians. 1t provides substan-
tial funding to assist children in
other countries. What is it doing
for Indigenous Australian child-
ren suffering neglect and abuse?
Where can these poor children
turn for help?
Robyn Kathner, Allambie Heights,
NSW

The Port Hedland situation is a
disgrace to all Australians. The
solution to it has gone way past

adds to lhemstolbulldmganew evemsl:\rge»e Itseems no one
home till the ps to of any poing to
that amount. Cheaper land and Fiji and Tuvalu. It's just a junket.
cheaper houses. Whatever it Is this how we hope to govern
takes. Thereis the challenge. Australia? No wonder Pauline
Douglas John Shaw, Pimpama, Qld Hanson and One Nation are in

the ascendancy.

Alexander Haege, Tamarama,

The Australian’s front page, Monday, October 5

dustry and scrapping of the treaty
and we find complexities that
newbie politicians are not
equipped to tackle and would be
daunting for a Coalition govern-
ment, if elected.

John Morrissey, Hawthorn, Vic

the political argy-bargy that we
are reading about. Children's
lives are under threat daily.

The shocking exposure of
what occurred to Susie the young
girl over many years does not re-
quire a royal commission of in-
quiry. It requires immediate
action by senior state and federal
public servants who are beyond
political influence.

John Houghton, The Gap, Qld

State’s policy quagmire
One Nation may well boast a 63-

Anthony Galloway is right: furi-
ous applause offers no answer to
the gaps in an uncosted platform.
A glossy website funded by
wealthy benefactors doesn't cut
it. People who think One Nation
is the answer are asking the
wrong question.

Ray Peck, Hawthom, Vic

No one seriously believes that a
One Nation government in Vic-
toria would send Daniel Andrews
and Jacinta Allan to prison. What
One Nation candidate Mark

Looks like President Donald
Trump will win the midterm
election for the Republicans,
with a historic turnout of voters.
Every eligible voter could he
vying to get the SUS5000.

Kon Parris, Albury, NSW

How lucky are Albo and his
team ? First, it’s Trump (twice),
then Ukraine, Gaza, climate
change and a host of irrelevant
things. Now they have Alasa
modern sword of Damocles -
saving them from the real and
only issue: the economy and our

future prosperity.

John Mullavey, Howrah, Tas

A big thank-you for Brendan
doubt welcome a royal commis- O'Neill'sarticle (“This wasa
sion into the state's affairs, in- revolt worthy of the history
cluding political decisions taken books”, 3-4/10). Well said.
during the Covid crisis. Mary Hartley, South Bunbury,

Vk‘mriam want to see the de- WA
kers ques-

uuns under oath about whether
they were acting in the best inter-
ests of the community. The two
former premiers and their co-
horts must be held to account.

Albanese may not yet be our
most unpopular prime minister,
but who would bet against him
achieving that distinction given
his ever-increasing gaffe-ability

Riley Brown, Bondi Beach, NSW (“Albanese: m?l our most
P ster ...
+ . yet",5/10).
Crossing the line Don Paul, Buderim, QId
The chilling panllel wnh Sep<
tember Il of a Flydub: in- It seems nothing has ch: d

tended as a weapon against
Israel’s civilian population is ob-
vious.

However, there is a political
lesson. Dispassionate and even-
handed criticism of Israel and its

from our colonial past. Al
school we learned about three
different railway gauges in
Queenland, NSW and Victoria.
Now we have the ludicrous
situation on the east coast

Jennie George, Mollymook, NSW page policy platform, but thereis  Nicholson in effect is saying is is not where Q: hasa
a wide gap between aspirations  politicians who govern must be  but when hostility to Israel be- different time to the other two
Susie a role model and a pathway to implement accountable for the decisions comes justification for deliberat- states and the ACT.
them (“Lock themupisnoplanto  they make. ely largmng Jews and Israeh Coolangana. where two time
My admiration for Susie Bully in  govern state”, 5/10). Andrews and Allan’s style of civilians, t,isa confused
exposing child abuse in Port Hed- Take five main issues like “cut and run” is leaving Victoria from political opposmnn into mess.
land and beyond knows no crime, halting the Suburban Rail  inanabsolute financial andsocial ~ “antisemitic terrorism™, Drew Wenck, Sunshine Beach,
bounds (“Authorities ‘knew of Loop,gas, revivalof thetimberin-  shambles. Victorians would no  George Fishman, Vaucluse, NSW Qld
@ 3PO Box 4162, Sydney, NSW, 2001; Fax 02 9288 3077. ‘The Austral
bear i d day and night i i chs
Lidas publisher of T y " comments. T p i

BOOKSHELF | JASON SNELL

The man who polished Apple to

Apple has become one of the
world’s most valuable companies
because of its products: the Mac,
the iPad, the Apple Watch and
most especially the iPhone. But
the company’s product sales have
been aided over the past 25 years
by the presence of its iconic brand
in more than 500 retail stores scat-
tered across 27 countries and re-
gions. Anyone who has ducked
into an Apple store for a new
iPhone or toted a broken Mac
through the mall for a repair ap-

acrushing US voteof no de in Andy fbail toth di g at the Genius Bar has
new Labour g the bombers back tolheUSaﬂ'ec‘ xien \:hﬁl Steve Jobs and

Amidi reports of a possibl of USstaff sentto RAF F rt o Loy Difecait How Refall
second terrorist conspiracy in 10 days the operations of US B-land B-. Zmrmﬂ,as Revealed Apple's Genfis, Jotussan

targeted at the base, and involving Iran,
Mr Burnham should not be surprised by
the US decision, despite the importance of
B-lsinstrikes against targets in Iran.

The UK Prime Minister’s handling of the
initial terror plot against RAF Fairford was
notreassuring. Five British nationals anda
British-Iranian national, arrested following
disclosure of the plot on September 27, were

into custody. That was i ibly

wellas U-2 reconnaissance aircraft.

Mr Burnham'sirresolute response to
reports of Iranian involvement inaplot to
attack RAF Fairford made the US decision
to pack up and go inevitable. So, doubtless,

changes to former prime mmxster Sir Keir

Starmer’s support for Israel. Those changes,

unwisely, include a ban on goods imported

from Israeli West Bank settlements, and
et British

Mr Burnham's government showed little
concern about the targeting of RAF Fairford
until US Secretary of State Marco Rubio
contradicted British denials about Iranian

used by the Israel Defence Forces.
Britain could pay a high price for Mr

details the remarkable story of
how, in 1999, Jobs recruited him
from Target to join Apple as head
of retail and launch perhaps the
biggest longshot of Jobs's entire
tenure as chief executive. The two
men concocted a daring strategy:
find some way to connect with the
‘millions of consumers who had no
interest in or understanding of
Apple’s products.

Johnson cuts the profile of the
perfect retail executive. Born in

s
ally atatime of war.

he was asa
child by the Midwestern, mid-cen-
tury power of Dayton’s depart-
ment store. After Harvard he

eschewed an obvious career path
into finance and instead took a job
at Mervyn's, a West Coast depart-
ment store chain owned by Day-
ton's parent, Dayton Hudson
Corporation (now Target). From
there it was on to the Target stores.
themselves. Johnson transformed
the chain’s toy departments by de-
voting an entire aisle to Lego prod-
ucts.

‘When Apple hired Johnson in
2000, he was based in Minnesota
and didn't own a computer. (Jobs
sent him an iMac) But Johnson
had retail experience Apple
lacked, and Jobs seems to have
identified in Johnson an enthusi-
asm for the project that matched
his own. Apple had only recently
avoided bankruptcy. Jobs was per-
suaded that a retail presence
wouldbevital.

1t’s hard to imagine now, but in
the late 19905 Apple products had
little lustre. As computers running
Microsoft’s Windows 95 took over
the world, Apple seemed dedicat-
ed to selling niche products. Jobs's
return to the company in 1997 and
the introduction of the iMac
(Apple’s first hit product in years)
started to change perceptions, but
Apple needed to reach buyers be-
yonditsloyal base.

Johnson knew where to find

Shop Different:
How Retail
Revealed Apple's
Genius

By RonJohnson,
with Zander
Nethercutt

HarperCollins, 32
(har?iim'er) 20ep.

REVIEW

More book reviews
in The Weekend
Australian

its commercial shine

those people - in America’s shop-
ping malls. Jobs brought his trade-
mark product development focus
to Apple’s retail stores, joining
Johnson for regular drives to a
warehouse in which a secret
mock-up of an Apple store would
regularly be revised.

At one point after most design
decisions had been made, Johnson
realised a forthcoming new prod-
uct strategy — the “Digital Hub",
which posmoned Apple: compu-
tersat th

iPod was the first Apple product
they bought. Those buyers fre-
quently ended up buying Macs,
and the arrival of the iPhone con-
verted even more customers. It's
hard to imagine Apple’s rise to a
trillion-dollar company happen-
ing if its products weren't readily
available in local retail stores.

Jobs and Johnson were kindred
spirits when it came to strategy,
but temperamentally they were a
mAsmatLhed ‘pair - California tech

of digital cameras, music players
and accessories - required a com-
plete rethink of the retail opera-
tion. Jobs was furious, until he
thought about it — at which point
the mercurial CEO changed his
opinion.

The success of the strategy was
hardly a fait accompli. Many stores
struggled until Jobs's product
pipeline came to the rescue. With
the introduction of the iPod music
player in 2001, Apple had a prod-
uct that made even Windows users
curious enough to wander into an
Apple store. Under Johnson's
watch, Apple's retail division be-
came a behemoth operation, sell-
ing millions of iPods, iPhones and
Macs while opening stores around
theworld.

For a generation of people, the

and retail. The book
details Johnson's belief in a Chris-
tianview of loveandservice, which
informs his understanding of how
totreat customers and co-workers.
‘The cynical and secular Jobs didn't
seem toentirely get that.

Johnson doesn't spare himse
from guestioning one of his worst
decisions, which was to leave
Applein 2011 for struggling retailer
JCPenney, a move that even at the
time seemed to market observers
to be misguided. The book re-
counts his temptation (after 12
years at Apple) to lead a company
himself, a choice made exponen-
tially more difficult because of
Jobs's terminal cancer diagnosis.

But he had already helped cre-
ate one of the 2lst century’s best

rands,
THE WALLSTREETJOURNAL
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JUDITH SLOAN

Reckless Chalmers
trashes Costello’s

careful legacy

There must be days when former
treasurer Peter Costello wonders
why he bothered. Why repair the
budget and deliver 10 surpluses?
debt,

like. His firm response was “no”,
followed by the obvious point
that funding for disability, edu-
cation and many other matters

Why rein in
pay it off and leave a legacy of
negative net debt?

He must even wonder why he
established the Future Fund,
given the threats to this sovereign
wealth fund that have emerged
since the Albanese Labor govern-
ment waselected.

When the current Treasurer,
Jim Chalmers, brag,s' about Aus-
tralia® i

So, what has been Costello’s
legacy? Nearly two decades later,
net government debt stands
above $600bn, with gross debt
hovering around the trillion-dol-
larmark. Asapercentage of GDP,
our federal government position
~ we shouldn't forget state gov-
ernment debt, however - is still
low by the standards of advanced

debt by mlemauonal standards,
Costello must surely be choking
on his Weet-Bix. Look at the fig-
ures — it was all Costello; Labor
hasmadeitworse.

When Costello became our
top money man, Australian gov-
ernment net debt stood at §96bn,
or 18 per cent of GDP. When the
Howard government was voted
out in 2007, net debt was minus
$40bn or minus 34 per cent of
GDP. It was a tour de force that
was never supported by the Labor
opposition,

Costello also introduced the
Charter of Budget Honesty that
ensures newly elected govern-
ments are no longer surprised by
dishonest financial statements is-
sued by displaced administra-
tions.

The Pre-election Economic
and Fiscal Outlook has improved
the quality of election campaign-
ing — all parties are working off
the same figures; it is a model that
has been copied by the states.
(Mind you, the quality of all
PEFOs is not the same. The one
issued for the 2022 election was a
shocker, forecasting a budget
deficit for 2021-22 of $80bn when
the actual figure was a deficit of
$32bn. for example. The Alba-
nese government has attempted
to feast on this rotting carcass
eversince ithasbeen in office.)

The Intergenerational Report
also emerged from the Charter of
Budget Honesty. To be released
every five years - Labor hasshort-
ened thisinterval for political rea-
sons—the aim of the exerciseisto
look at the budgetary pressures
likely to emerge over the next 40
years,

Costello never saw the IGR as
a bragging exercise, but rather as
a means of imposing fiscal re-
straint to ensure future pressures
on the budget could be headed off’
at the pass. It was never a reflec-
tion of his “meanness” but rather
his strang ethical position that it
is inherently unfair for the cur-
rent generation to rack up debt
for future generations to pay off.

Let’s not forget that vocal ad-
vocacy for some of the govern-
ment’s biggest current programs
was around in Costello’s day -
think here the NDIS, the Gonski
school funding model and the

NICK CATER

But the point here is that this
outcome has nothing to do with
the efforts of Labor governments.
The Rudd/Swan duo spent up big
during the global financial crisis
(200910 2012). adding to the debt.
The four budget surpluses
‘Wayne Swan announced came to
nothing During the pandemic,
Labor supported even more
spending than the Coalition gov-
ernment splashed to deal with the
situation.

As a firm believer
in big government,
Chalmers thought
he had all the
answers when

he claimed he
could reinvent
capitalism. What
he didn't count
on was the
persistence of
inflation and the
role that excessive
government
spending plays

in that outcome

Since assuming office in 2022,
Labor has thrown out the fiscal
rule book. Chalmers refusesto set
out a strict set of numerical fiscal
rules — even his former boss,
Swan, had rules, though he failed
tomeet them.

Sound fiscal rules could have
ensured that the budget would
currently be in surplus, an out-
come recommended by import-
ant luminaries such as former
Reserve Bank governor Phil
Lowe and former Treasury sec-
retary Martin Parkinson.

Chalmers also declined to im-
pose a global tax cap on the bud-
get. According to his thinking,

“we're not attracted to the gov-

exceeded under Labor and it is
still runningabudget deficit!

Prior to Covid, government
paymentswere under aquarter of
GDP. This financial year, they are
expected to come in at 26.8 per
cent. This is a massive change,
making the size of government
larger than it has ever been out-
side war ora pandemic.

Annual government spending
is now well over $800bn, having
been less than $500bn before
Covid. Government spending on
the so-called “care economy” has
risen by more than 50 per cent
since the Albanese government
was firstelected.

Don't believe the budget fore-
casts of future government
spending: growth of 0.7 per cent
in 2027-28 and 0.9 per cent in the
next financial year. As they say,
pigs might fly, even if there is
some success in restraining the
growth of spending on NDIS.
Labelling NDIS spending by an-
other name, Thriving Kids,
doesn't reduce aggregate spend-
ing necessarily.

As for the Prime Minister’s
claim that the government has
achieved $178bn of budget sav-
ings, some other animals are
needed to join the pigs in the sky.
He earnestly tells us that “every
single economic statement that
we have handed down has had
savings™.

This is just arcane bus
trickery that shouldn’t convince
anyone. The most credible esti-
mate of the net addition that
Labor has made to the budget
comes from economist Saul Es-
lake, who puts the figure at just
above $100bn.

And don'tyou just love a bit of
budget “reprioritisation™ It’s like
Kim Kardashian bragging that
she bought the expensive black
handbag rather than the tan one.
It’s irrelevant to the budget bot-
tomline.

As hard-pressed householders
sitaround the kitchen table figur-
ing out how they are going to af-
ford higher mortgage payments,
higher fuel costs and higher ex-
penses generally, they must won-
der how we got tothis point.

As a firm believer in big gov-
emment, Chalmers thought he
had all the answers when he
claimed he could reinvent capi-
talism. What he didn't count on
was the persistence of inflation
and the role that excessive gov-
emnment spending plays in that
outcome.

The costof government debt s
about to escalate. He talks about
boosting productivity but can cite

g ¢ =

ernment’s tax cap, and eas

we'renot attracted toit is because
it seems to us like quite an arbi-
trary cap imposed for political
reasons rather than good econ-
omic reasons”. The Coalition's
cap of 239 per cent has now been

Digital safety law
risks overreach

into censorship

There’s little evidence that parlia-
ment had a clue what it was doing
when it passed the Enhancing On-
line Safety for Children Bill in 2015,

biti

task:

more

ing the main game — energy and
industrial relations. We are stuck
with sub-par economic growth
and no way of escaping.

1t seems a long time since Cos-~
tello held the fiscal reins.

seeds of its own expansion. An
agency with an $1im annual bud-
get to tackle a well-defined prob-
lem has morphed into a $60m-a-
yearbehemoth, with the ambitious
goal of making the internet safe for
evervbody.

The “sock puppet” clause in the
proposed Digital Duty of Care
legislation would further expand
the agency’s powers. The eSafety
Commissioner would be granted
unchecked authority to assume
false or fictitious online identities.
Effectively, the regulator would
becomealaw unto itself. run by un-
elected officials accountable to
parhamml in only the loosest

sense.

The original legislation set clear
boundaries between the regu-
latnrsroleandlhepohce The pro-

sed ion busts the lines

ia!cr more positive online experi-

po:
wide open, granting the Commis-
sioner lhe powers of investigator,

_'nleeSa!e:y('_ ission's ar-
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GREG SHERIDAN
Antisemitism
1S our most
shameful

failure

Terrorists take anniversaries seri-
ously. I'sone of their only distine-

That's what

Hamas wanted.
Hamas is the most deadly enemy

i race.

Yet that section of humanity
that cheered loud and clear was
fairly small. For Jews are targets,
and identifying with them offers
few political benefits for leaders in
many nations.

We saw the most savage anti-
Jewish terrorism in Bondi last
year. Artificial intelligence, as I've
written before, will make the fu-
ture terrorist threat worse. There
are only perhaps 16 million Jews,
perhaps not even as many as that,
in the entire world, and they are
the most persecuted and at-risk
racial and religious minority on
the globe today. All human beings
with a shred of decency should
make solidarity with Jews among
their highest priorities. But that's
not the case.

The two great contemporary
drivers of hostility to Jews are [eft-
wing ideology and activism, and
the long tradition of Arab and Is-
lamic antisemitism. Both are
complicated cases with lots of ex-
ceptions and shades of grey. But
the left, in its bargain-basement
critical theory guise, views all poli-

tively human traits. So everyone  of the Palestinian people. tics as identity politics. and all pol-
should pay extra attention as we Bulllamasdzsamdabovealllu mc:\l discourse  as  divided
go into the third y of  hurtand ically into oppressor and
the October 7 atroc-  ple Itistoth discredi 1 Witha

ities in Israel. These were shock-
ing and grotesque and reviled by
every decent human being in the
world. Yet they were profoundly
effective. It gives me nojoyatall to
write that Hamas achieved many
of its abjectives.

1t turned the world against Is-
rael. It made any thought of atwo-
statesolutioninwhich Israelanda
Palestinian state live side by side
in peace politically impossible,
and utterly untenable on security
grounds, for decades ahead at
least. It was designed to provoke a
strong response from Israel and
that’s what it got, just as any na-
tion would respond strongly to
such an attack. Certainly, Austra-
liawould.

1t condemmned the betrayed
Palestinians of Gaza to suffer a
brutal war and then, almost cer-
tainly and for a long time. a life
without material or civic hope

decides it should be. Negative on-
line experiences, on the other
hand, are anything the Commis-
sioner decides we should be pro-
tected against. The danger lies not
merely in the extraordinary pow-
ers parliament is being asked to
give the eSafety Commissioner,
but in the houndless remit within
which they might be used.
Commissioner Julie Inman-
Grant compares Digital Duty of
Care to seatbelt legislation in the
1970s. “The car industry pushed
back,” she said. “But Australia
stayed the course.” Yet a product
safety regulation with a clear en-
gineering solution differs from reg-
ulating the flow of information. A
law that insists you buckle up to
protect against the consequences

of the West's political culture that
Hamas succeeded, to an incred-
ible degree, in this.

Those October7 attacks them-
selves were timed for festivals, for
holy days, for anniversaries. In Is-
rael they took place on a Shabbat
morning that coincided with two
Jewish festivals; the festival of As-
sembly, and of the end of the
Torah cycle, the reading of the
Torah. The festival of Assembly
marks the end of the holy week of
Sukkot, which commemorates
the Jewish exodus from Egypt.

The attempt to kill a planeload
of Israelis in the Flydubai plane
was, 1 would guess, very likely
timed for the anniversary of the
October Hamas massacre. But in
this case it led to a miracle in the
skies high above Saudi Arabia.
Thlsmmdehmmledouth) an

ance of Jewish and Middle East
history, the left designates Israel a
colonial oppressor, and because
Israel is a Jewish state, and most
Jews support Israel to some de-
gree, Jews are accomplices in
these colonial and racist crimes.
This view is inaccurate, ignor-
:ml distorted. wrongand lmmom]

be Most
political leaders are too cautious
totalk of Islamic antisemitism, for
fear they Tl upset Muslims.

Both Bondi and the Flydubai
terror attack fit perfectly into the
taxonomy of Arab and Islamic
antisemitism. Most Australian

actively hostileto

ensically investigating Islamic,
Arab and left-wing antisemitism?
‘The ABC, with exceptions, is vol-
untarily imprisoned in a narrow,
repetitive, sterile view of what's
important. Just after the federal
election, which saw Labor win a
huge victory, Four Corners ran a

Jews. But hostility to Jews, and in
lesser intensity to Christians, and
the West, are a central part of Isla-
mist ideologies and movements.
Islamism can be violent, in which
case it's terrorism, or non-violent,
in which case the hostility to Jews
it involves is still toxic antisemi-
tism.

The ABC, which
readily employs
organised crime
figures and Hamas
sympathisers as
reporters, cannot
find space to allow
a Jewish voice

to tell a story

of Jewish
cancellation in
contemporary
Australia

The failure to meamn;,l'ul])
call this branch of

fatuous program de-
nouncing some members of the
Plymouth Brethren Church for
being political conservatives and
daring to donate money to con-
servatives. This is a waming
against the buying of elections,
Four Comers thundered, just
after the side allegedly benefiting
from the buyout suffered its big-
gest-everloss.

Oy vey! Facts will never disturh
an entrenched left-wing world-
view. So the ABC prosecutes and
reprosecutes the same standard
set of issues, regurgitates the same
orthodox views, the same plastic
outrage, and leaves untouched
the enormous moral issue of our
political culture. Now we find that
ABC and SBS, two light-heavy-
weight champions of the upper
dog. have refused to screen the
documentary Cancelled, which
recounts the wiping out from per-
formance and publicity of five
Australian Jewish artists and per-
formers.

The ABC, which readily em-
ploys organised crime figures and
Ham: jisers a e

out is just one of the litany of
moral failures of the Albanese
in ing anti-

cannot find space to allow a Jew-
ish voice to tell a story of Jewish

semitism, which has grown so
powerful, so destructive, under
lAborsru!e

our writers' festivals and acmss

such a forw inmodern Australian

cultural especially
those that are taxpayer-funded
and therefore more likely to suffer
from debilitating groupthink.

The royal commission into
antisemitism made a tepid foray
into the outer fringes of this
phenomenon. But it all but ig-
nored the other great engine of
contemporary hatred of Jews - Is-
lamicand Arabanusemmml Thns
looks like i

and it %huuld cheer up, even fora

criminal behaviour, provided ap-
propriate checks and balances are
inplace.

When federal police assume a
falseidentity under Part IAC of the
Crimes Act, each identity requires
aseparate written authority. Itsuse
must be recorded, periodically re-
viewed. and audited at least every
six months, with the number of
identities and their use ultimately
reported toparliament.

Under the government’s eSafe-
ty draft, the Commissioner re-
quires no outside authorisation to
create a sock puppet. The legis-
lation requires no register of the
identities, no audit and no report-
ing to parliament on how many
havebeendeployed. Thereisnore-
striction on numbers. The Com-~

op -our
children against cyber-bullying, a
modern phenomenon parliament
unanimously agreed was a very
bad thing.

After more than a decade of

chitec f

institutional overreach. In his sec-
ond reading speech, minister Paul
Fletcher explicitly warned against
u’ating a regulatory system that
was “excessive or heavy-handed”.
Yel for all its qualifying clauses

mission creep and two istant
the eSafe-

hing rhetoric, this well m

ty Commission now faces a far

tentioned

These v powers
are granted, apparently, to protect
our “safety”, one of the most elastic

words in the political lexicon. No-

body
selves against it, which makes it a
potent justification for state power.

ofacrash differs greatly fromalaw  missioner, or anyone to whom the
thattellsyou where youmay drive.  powers are delegated, could u'ea(e
Naturally, 'sex-  asmany 2y wish.
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fF. Th false id an offence
e Laboren- i by up to two years in
tered office, from 116in 2022t0222  prison. A sock puppeteer author-
in2024-25. ised by the Commissioner need
If parliament agrees tothe pro-  only show they acted “in good
posed ion of power, we can  faith” to gain meumty fmm civil
expect ' h action orany other

Few would challenge police in-
vestigators’ right to adopt a false

Grant's second five-year term
expires m‘,x\ veay presenting an
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identity to potential

to pose the question

by the royal commission. It may

Other jurisdictions
have wrestled with
this challenge, to
which there is no
obvious answer.
Yet leaving it to
the discretion of
the minister of the
day through the
power of legislative
instrument, as the
draft legislation
does, is hardly

a satisfactory
solution. Adults
can decide for
themselves what
they wish to read,
watch and hear

shameful thing I've
ever known about modern Aus-
tralia. Beyond the Jewish com-
munity itself, and its very long-
term friends, this antisemitism
has, surprisingly, not been vigor-
ously opposed by anything like

in Y
Australia. There are 110.000 Aus-
tralian Jews. Through hard work,
someare wealthy, which of course
fuels insane conspiracy theories.
Only Jews may not be wealthy.
Our treatment of this vulner-
able minority is shameful. The Al-
banese government bears grave
moral responsibility for its almost
complete failure to provide any
leadership. But the sickness of
Australian  antisemitism runs

the number and range of Austra-  much wider. On this anniversary

lian leaders you'd expect. let’s be clear: it's wrong, utterly
The ABC has been particularly  wrong.

bad, and is of the

wider cultural malaise. Wherehas ~ Greg Sheridan is The Australian’s

been the Four Corners series for-  foreign editor.

parliament has conspicuously fail-
ed to ask: Why do we need an eS-
afety commissioner at all?

That is not to say criminal ac-
tivity committed online should be
unpunished. Yet fraud, intimi-
dation or the distribution of inti-
mate images without consent are
matters best left to the police. Un-
lawful behaviour wherever it oc-
curs should be dealt with by the
courts, where the rules of evidence
andrightsto appeal are established
by common law, not an unac-
countable bureaucracy.

Parliament is perfectly capable
of updating the criminal law when
technology creates new ways of
committing old offences.

Beyond that point, however, we
have every reason to be nervous

free speech. Other jurisdictions
have wrestled with this challenge,
to which there is no obvious an-
swer. Yet leaving it to the dis-
cretion of the minister of the day
through the power of legislative in-
strument, as the draft legislation
does, is hardly a satisfactory solu-
tion.

Adults can decide for them-
selves what they wish to read,
watch and hear. Parents should
have the principal responsibility
for deciding what their children
encounter.

Technology companies should
be encouraged to develop so-called
“middleware™ filters, parental con-
trols, blocking tools, privacy set-
tings and third-party software for
organising feeds. If popular con-

about cernabout onli fety is as wide-

forou bei hy 3 dasth seemsto
Thedraﬂhi]l hasnotroublede-  think, market demand will be

fining serious harms: child sexual  strong.

exploitation, grooming, incite- The Digital Duty of Care bill

ment to extreme or sexual viol-
ence, suicide and self-harm,
terror d criminal offendi

has served an important purpose
by demonstrating that top-down
ion of digital content is im-

Yetitis less clear on the content
that might be described as lawful
but awful, material that might be
offensive or morally repugnant to
many but may reasonably deserve
protection under the principle of

practical and dystopian. Better to

take our chances with the oc-

casional online bully, crank or fa-

natic than with a state that claims

39 power to protect us from them
L



