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Highs and lows

GST must be fuelled by domestic
production, not inflation or imports

hat GST grossed ¥2.11 lakh crore in July,
expanding by 15.4% year-on-year, the se-
cond best growth in FY27, could indicate
that the Indian economy is resilient. But it con-
ceals the uneven internal and external trajecto-
ries, and disparities within India. The 26.9%
growth in import IGST vis-a-vis a 4.5% rise in
domestic revenues ferrets out the criticality in
the trade-led tax buoyancy. IGST's faster pickup
started during the post-pandemic recovery, re-
flective of global commodity inflation, higher im-
ports of capital goods and the rupee’s deprecia-
tion. A 10%-12% depreciation of the Indian
denomination over the past year had its reflec-
tion on the rupee cost of crude oil, electronics,
machinery and chemicals — they collectively con-
stitute as much as 50% of total imports — contri-
buting to a higher import bill. Although gold im-
ports added to higher IGST collections, supply
fell to a six-year low, due to lower bullion im-
ports, which fell 22%. High WPI inflation, notably
at the manufacturing level, at 7.18% this June
against 1.52% a year-ago period, explains the trac-
tion of domestic revenues in an ad valorem tax
system amid five-year low manufacturing growth
as seen from the HSBC Manufacturing PMI. The
services witnessed slowest growth in 53 months
with real estate and business services recording
the strongest rise in charges, but the sector’s GST
buoyancy is concentrated geographically.
The fiscal reality is that only 16 States/UTs have
reported post-settlement GST growth

Fiscal federalism, efficiency versus equity concerns

he Finance Commission, an

institutional innovation embedded in

India’s constitutional architecture, was

never intended to be a routine
allocator of funds. It was designed as a central
pillar of India’s fiscal federal compact and as a
corrective institution that would mediate the
inherent asymmetry between a fiscally dominant
Union and structurally constrained States, while
also addressing deep horizontal inequalities
arising from history, geography, and institutional
capacity. In a country marked by uneven
development at Independence, the Commission’s
central mandate was to safeguard the interests of
the States and thereby preserve a strong Union.

Each successive Commission, cognisant of its

historical context, has interpreted this mandate
in its own way, yet all have contributed to
sustaining India’s fiscal federal compact. The
recently submitted report of the 16th Finance
Commission (FC-16), chaired by Arvind
Panagariya and covering the period 2026-31,
marks a decisive turning point. While it retains
the vertical devolution of central taxes to the
States at 41%, it fundamentally re-engineers the
structure of fiscal transfers, particularly
grants-in-aid. In doing so, it prioritises efficiency
and performance but raises serious concerns
about equity and constitutional intent. At the
heart of the issue lies a deeper question: has the
Commission moved away from its equalising role
toward one that implicitly protects the Union’s
fiscal primacy?

The c ituti logic of grants-in-aid

Evidently, the provision for grants-in-aid under

Amcle 275 was not an afterthought; it was a
dational design element. In a country more

the national average and a little over a dozen
States saw higher than average growth in GST,
showing an increasingly chequered path as ma-
nufacturing and organised services are concen-
trated in a few jurisdictions; others, especially
those with a larger unorganised sector, struggle
to generate tax buoyancy, becoming d

diverse than any other in the world, tax
devolution, however sophisticated its formula,
cannot account for the diversity of State-specific
needs. For instance, Kerala’s “export-orient
human capital development strategy has
accounted for nearly 23% of India’s total

es, thereby strengthening the country’s

on central transfers and Finance Commission de-
volution. GST 3.0 should ensure that the benefits
of economic expansion are geographically broad-
based and fiscally inclusive. The faster domestic
refunds, in comparison to IGST refunds, imply
that formal businesses are expanding their GST
compliance and also carrying larger credit ba-
lances as the government improved the GST eco-
system, even as faultlines such as input tax credit
disputes and litigation are yet to be resolved. The
July numbers warrant a closer reading as a
healthy GST trajectory should reflect domestic
production, growing incomes and broad-based
consumption rather than exchange-rate-induced
gains in import taxation and piggyback riding on
local inflation. Otherwise ‘Make in India’ remains
a tall claim as imported inputs do much of the
heavy lifting in the GST metrics.

Quantum shift
Private R&D spends should be used to
bolster manufacturing

he Department of Science and Technolo-

gy'’s latest figures on India’s research pro-

file record a milestone. In 2023-24, priv-
ate industry accounted for 51.8% of national
research spending — a first in India’s history —
overtaking all tiers of government combined for
the first time. Moreover, industry now employs
more core researchers than government institu-
tions. Transport firms are the largest corporate
investors, followed by pharmaceuticals, biotech-
nology and information technology (IT). The
break from the past is sharp. Through the 2010s,
private industry contributed a little over a third
of national R&D, and the ratio moved slowly.
Then, between 2020-21 and 202122, private
spending nearly doubled — from ¥46,388 crore to
382,975 crore — and total R&D jumped from 1.27
lakh crore to ¥1.95 lakh crore in a single year. R&D
spends in the transport sector, which barely re-
gistered before 2020, has roughly tripled and
leads the triumvirate that includes biotechnology
and IT that are counted among India’s most re-
search-intensive industries.

Officials attribute this to a post-pandemic real-
isation that research is essential to competitive-
ness, and that may be part of the story. The pur-
ported investments for ‘23-'25 also look healthy,
but a change concentrated in one year looks less
like a shift in corporate behaviour and more like a
change in what is counted. Mandatory sustaina-
bility disclosures for large listed firms, and tighter
RBI norms on reporting research, took effect at
the same moment. Spending that was always oc-
curring — in the foreign subsidiaries of Indian
companies, and in the captive centres of multina-
tionals — is only now being fully captured. Some
of the surge, in other words, reflects better mea-
surement rather than more money. Genuinely
new capital is flowing too — into artificial intelli-
gence, chip design and semiconductor fabs —
though much of that is still infrastructure build-
ing and may not yet belong in the R&D column.
India’s R&D stands at 0.84% of GDP, against
2.58% for China, 3.45% for the U.S. and 4.94% for
South Korea; it fields 354 researchers per million
people where South Korea and Israel field several
thousand. The private sector’s own priorities are
a further reason for caution: more was spent on
advertising than on research in 2023-24. The shift
will prove worthwhile if it deepens India’s pool of
specialised workers and its capacity for sophisti-
cated manufacturing, carrying the economy
beyond its long reliance on supplying low-cost
services. That depends less on how spending is
recorded than on how many researchers the
country can train. The Anusandhan National Re-
search Foundation, with a ¥50,000-crore corpus
largely to be raised from private sources, was
created for precisely this purpose. Its promise
now rests on delivery.
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external sector. However, this has come at a cost
to the State’s fiscal health, as it has had to rely on
borrowing to finance investments in education.
Similarly, Punjab has played a critical role in
ensuring national food security, but at the cost of
its revenue base, by focusing on the production of
wheat and rice, which are non-taxable apart from
paying the price of being a border State. The
same is true of the hill States, which face high
infrastructure costs; the north-eastern States,
which grapple with connectivity constraints; and
fiscally stressed States burdened by demographic
pressures and social sector commitments.
Grants-in-aid were therefore conceived as
instruments of equalisation, enabling targeted
support for States with special needs where
formula-based tax devolution falls short. The F-14
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and the FC-15 recognised this reality by retaining
Revenue Deficit Grants (RDGs), sector-specific
grants, and State-specific grants.

The FC-16 departs sharply from this tradition.
It recommends grants-in-aid of ¥9.47 lakh crore,
compared with %10.1 lakh crore under the FC-15,
while their share in total Finance Commission
transfers has more than halved, from 19.4% to
8.3%. By restricting grants-in-aid to local bodies
and disaster management, it eliminates RDGs,
sector-specific grants, and State-specific grants.

While retaining the States’ share in the
divisible pool at 41%, despite the demand from 18
States to raise it to 50%, the Commission
presumes that improved fiscal discipline should
enable States to manage their finances without
additional gap-filling transfers. However, this
reasoning rests on a problematic assumption:
that fiscal capaaty across States is sufﬁcxently

States that already face structural disadvantages.
As many as eight States, including most of the
disadvantaged north-eastern States and fiscally
stressed West Bengal, are set to experience a
reduced share in both tax devolution and
grants-in-aid, while another six States have seen a
decline in their share of grants. The problem is
further compounded by the reduction in the
weight assigned to income distance (from 45% to
42.5%) and the introduction of a 10% weight for
contribution to GDP. When combined with the
removal of the RDGs, which accounted for about
20% of Finance Commission grants in 2024-25,
this creates a double burden: lower tax
devolution and the absence of compensatory
grants. The Cq ion’s implicit n
that efficiency should trump equity risks
‘widening regional disparities.

Another defining feature of the FC-16 is its

uniform for devolution to be

Empirically and historically, ths assumption is
untenable. The Commission’s justification for
doing away with RDGs is rooted in concerns
about fiscal prudence. It argues that RDGs create
moral hazard by incentivising States to
underperform in revenue mobilisation or
overspend in the expectation of central support.

It also points to aggregate data suggesting that
the States, taken as a whole, are not in severe
fiscal distress. Yet, this aggregate view masks
deep inter-State disparities, with some States
remaining fiscally stressed despite contributing
disproportionately to national development and
continuing to require fiscal assistance. The very
purpose of RDGs was to recognise this
heterogeneity, as a fiscal surplus in one State
cannot offset a fiscal deficit in another.

More troubling is the contrast between the
Commission’s stance on RDGs and its treatment
of cesses and surcharges. While advocating fiscal
discipline for States through the withdrawal of
RDGs, it stops short of recommending any
binding rollback of these non-shareable union
levies ignoring the demand by many States.

Dual shift
Instead, it proposes a “grand bargain”, whereby
the Centre would gradually merge cesses into the
divisible pool in exchange for States accepting a
lower devolution share. This asymmetry is
difficult to overlook. RDGs are removed in the
name of discipline, yet cesses — arguably a more
distortionary instrument from a federal
perspective — are only gently nudged toward
reform. The resulting framework imposes
stringency on States while preserving fiscal
flexibility for the Union. This dual shift,
protecting Union revenues while constraining
State support, raises a fundamental concern: is
the Commission inadvertently reinforcing vertical
imbalance rather than correcting it?

The consequences are particularly severe for

hasis on tied and performance-based grants,
particularly for local governments. While the
allocation of nearly ¥7.2 lakh crore to the third
tier is commendable, the conditionalities
attached to these grants are stringent, linking the
release of funds to targets in water and sanitation,
revenue mobilisation, and audited accounts. This
approach promotes accountability, but it also
reduces fiscal autonomy. In effect, the
architecture of grants shifts from need-based
equalisation to compliance-based incentivisation.
Fiscal discipline, while necessary, cannot
substitute for fiscal justice.

Efficiency versus equity
The FC-16’s report is bold in ambition but uneven
in balance. The dismantling of the RDGs and the
shift toward performance-based transfers reflect a
technocratic confidence in market-like incentives,
even though fiscal federahsm isa polmcal and
ional ar igned to manage
d1versnty The contrast between the Commission’s
strict stance on RDGs and its accommodative
approach to cesses and surcharges, along with its
hesitation to raise the States’ share in the divisible
pool to 50% despite demands from several States,
reveals a deeper tension.

It suggests a framework that, intentionally or
otherwise, protects the fiscal space of the Union
while placing a greater adjustment burden on the
States. In doing so, the Commission may have
moved away from its core mandate of acting as an
equalising force within the federation. If the
Finance Commission is to continue playing its
historic role in holding India together, future
Commissions must reward high-performing
States while supporting those that continue to
face structural disadvantages.

For a country as diverse as India, fiscal
federalism cannot be sustained on performance
alone; it must be anchored in fairness.

The views expressed are personal =

A climate resilience pathway between India and China

India. When the rains arrived, they were
intense, with cities such as Mumbai and

Surat receiving a month’s rainfall in a matter of
days. Regions in Assam and Odisha have
experienced severe flooding, resulting in loss of
life and damage to infrastructure. Similar
conditions have recently affected large swathes of
China’s provinces, particularly Guangxi, Shaanxi
and Gansu. Such extreme weather events are
becoming increasingly common, threatening
economic growth, food security, and public
well-being in the two most populous countries.

In both cases, experts attribute these short,
high-intensity bursts to climate change which is
causing higher atmospheric temperatures and
rapidly warming oceans. Mitigating and
recovering from these frequent and large-scale
events will become increasingly important for
China and India to address. Given the scale of the
challenge, could climate resilience become an
opening for India-China cooperation?

T his year, El Nifio delayed the monsoon in

Similar climate extremes

India and China confront remarkably similar
challenges. Rapid urbanisation has replaced
wetlands, forests, and permeable surfaces with
concrete. Changing weather patterns, combined
with outdated drainage systems, poor waste
management, rapid urbanisation, and a lack of
green spaces, have aggravated waterlogging and
flooding. Coastal megacities face the combined
risks of extreme precipitation, storm surges, and
sea-level rise, while inland cities grapple with
heatwaves, droughts, and flash floods occurring
in quick succession. These challenges demand
scientific collaboration, technological innovation,
stronger local governance, and community
participation. The costs of inaction include
disrupted supply chains, economic losses,
declining productivity, and mounting public
health risks. This may be the right moment for
renewed engagement between India and China.
After years of strained ties, bilateral relations are
showing tentative and slow signs of improvement.
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In April 2026, the visit by a Chinese delegation
led by China’s Special Envoy for Climate Change
to New Delhi suggests that climate cooperation
remains a priority. Within the area of climate and
clean energy, identifying key issues for
engagement is important. Collaboration in areas
such as green technology and critical minerals
remains challenging due to economic
competition and geopolitical tensions. Disaster
mitigation and urban resilience could offer a
relatively low-risk pathway for rebuilding trust.

Past sister city agr

A mapping of India and China’s climate
engagement in a recent paper by the Centre for
Social and Economic Progress (CSEP) shows that
there is precedent for such engagement.
Beginning from the early 1990s until 2020, there
were several summit-level joint statements,
agreements and Memoranda of Understanding
(MoUs) calling for practical cooperation on
climate change. Topics included climate-induced
disasters such as floods, earthquake, droughts
and extreme weather events. These MoUs
promised facilitation of joint research and
development, hydrological, oceanic and seismic
data sharing, and exchange of governance
practices. During the six Strategic Economic
Dialogues, policymakers discussed sustainable
urban planning, waste management, sewage
treatment, water efficiency and capacity building.

Practical implementation of joint projects in
these areas was formally agreed upon in the
multiple sister city agreements — Delhi-Beijing,
Mumbai-Shanghai, and Chennai-Chongging. Yet,
disruptions in diplomatic engagement resulted in
little on-ground action.

China demonstrates the importance of
embedding resilience into core urban and rural
planning investment decisions. This includes
using data-driven approaches to drive policies in
transport, housing and drainage systems. India’s
strength lies in adaptive governance,
spearheading community-led strategies for
targeted interventions in vulnerable populations.

Successes in India have been seen in early
warning systems, heat action plans, cool roofs
and nature-based solutions. There has to be
engagement between state and non-state actors.
Officials from municipal governments can enable
knowledge and policy exchanges on urban design
such as sponge cities, drainage modernisation
and waste management.

Beyond urban issues, rural livelihoods and
resilient agricultural practices for food security
become salient points for mutual learning. Joint
collaboration between planning agencies and
academic institutions can improve systems for
hydrological modelling and integrating regional
and indigenous knowledge into climate
adaptation strategies. A critical aspect will be
addressing challenges of the melting glacial
systems in the shared Himalayan ecosystem.
While India and China had agreements on shared
water resources, they ceased to function in 2022.

The finance gap

A major barrier to climate adaptation remains
financing, with both countries relying heavily on
public funds to carry out their policies. Bridging
this gap requires greater private sector
participation through tools such as blended
finance, municipal bonds, and credit
enhancement. However, these are nascent
ecosystems, constrained by limited local capacity
and regulatory gaps. Evidence-based studies and
knowledge exchanges between India and China
on these models could provide an innovative
avenue for engagement. Such cooperation would
not only benefit both countries but also enable
them to shape climate resilience norms across the
Global South through stronger standards,
metrics, and fiscal frameworks.

Climate change impacts transcend national
borders, from Europe’s heatwaves to Asia’s heavy
monsoon floods. Greater coordination and
cooperation could provide India and China with a
pathway for a low-risk, win-win engagement.

The views expressed are personal

LETTERS TO THE EDITOR

Language in politics
Recent developments in
political discourse across
India, particularly in Tamil
Nadu, underscore the need
for restraint, dignity, and
moderation in public
debate. Language is the
apparel of democracy. If
democracy is the best form
of governance, it must be

democratic values.
K.S.S. Seshan,

protected, nurtured, and
enriched. The language
used in public life reflects
one’s commitment to

Errepalle, Andhra Pradesh

As a septuagenarian, | have
witnessed many changes in
our country over the

decades — some for the
better, others for the worse.
Among the latter, one of the
most disturbing has been
the steady decline in the
quality of public discourse
in recent years, particularly
among our political leaders.
With millions watching
them every day on
television and social media,

political leaders ought to
realise that their words and
conduct shape public
behaviour. It is therefore
unsurprising that coarse,
intemperate, and abusive
language has gradually
become normalised in our
society.

the Opposition are an
integral part of any vibrant
democracy. But when
political discourse descends
into vile personal attacks,
drags family members into
political battles, pries into
private lives, or levels

weakens democratic values.
Those who sow the wind of
abuse should not complain
when they reap the
whirlwind of retaliation.
G.G. Menon,

Tripunithura, Kerala

Letters emailed to

Sharp exchanges between
the treasury benches and

of moral turpitude, it
demeans public life and

co.in
must carry the postal address
and the full name.
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India’s cancer focus must shift to early detection

very day, oncology

clinics across India

confront the same

heartbreaking reality.
More than 70% of patients present
with advanced-stage cancer, when
treatment is more complex, more
expensive, and far less likely to
achieve a cure. Over the past two
decades, India has invested
substantially in building
world-class tertiary cancer centres
and has expanded access to
sophisticated surgery, radiation
therapy, and systemic treatments.
Yet these advances cannot deliver
their full potential because most
patients arrive too late.

The solution to this challenge
lies upstream.

Cancer in India is still
diagnosed predominantly after
symptoms become severe enough
to disrupt daily life. By then,
opportunities for curative
treatment have often been lost.
The consequences extend far
beyond health. More than
three-quarters of cancer-affected
households experience
catastrophic healthcare
expenditure. Late diagnosis is
therefore not only a medical
problem — it also drives poverty.

Moreover, five-year survival for
lung cancer in India is only about
4%, compared with nearly 33% in
Japan. Similar gaps exist across
several common cancers,
reflecting differences not merely
in treatment quality but in the
stage at which patients enter the
healthcare system. A delayed
diagnosis is thus a poor outcome
onall fronts.

Need for fundamental change
The scale of the challenge
continues to grow. India recorded
an estimated 1.56 million new
cancer cases and over 8,74,000
cancer deaths in 2024. The
lifetime risk of developing cancer
has now reached approximately
11% nationally and exceeds 20% in
some northeastern States. As the
population ages and lifestyles
change, this burden will continue
to rise unless our national strategy
changes fundamentally.
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Cancer in India
is still diagnosed
predominantly
after symptoms
become severe
enough to
disrupt daily life.
By then,
opportunities
for curative
treatment have
often been lost

The first step is to redefine
prevention as a lifelong public
health priority rather than as an
occasional awareness campaign.
Nearly half of all cancers are
preventable. However, efforts to
spread awareness among adults
give poor results as lifestyle wiring
happens at an early age. Once
habits are coded, it is extremely
difficult to course correct them
through awareness campaigns.
Health education must therefore
begin in schools, where “life skills”
should receive the same
importance as other mainstream
subjects such as mathematics or
social sciences. These life skills
would not only help in cancer
prevention but also other major
health issues such as cardiac,
neurological, vascular, and bowel
diseases. Such education would
comprehensively cover all aspects
related to physical, mental and
social health, addictions, diet,
vaccinations, financial literacy,
and responsibilities towards the
family, society, and nation.

The second step is the need to
receive earlier diagnoses. Public
awareness about the fact that
persistent symptoms lasting more
than three weeks deserve medical
evaluation can substantially
reduce diagnostic delays.
However, symptom awareness
alone is insufficient. Screening
remains our most powerful tool
for identifying cancer before
symptoms appear. Until recently,
organised screening was largely
confined to cancers such as
cervical, breast, and prostate
cancer. Scientific advances are
now expanding these possibilities.
Blood-based Multi-Cancer Early
Detection (MCED) tests have the
potential to detect biological
signals from multiple malignancies
— including colorectal, lung, liver,
pancreatic, ovarian, gastric,
oesophageal, breast, prostate, and
bladder cancers — through a single
blood sample.

While these technologies still
require careful evaluation for
population-wide implementation,
they represent one of the most
promising frontiers in cancer

research and deserve focused
Indian validation.

Future plan for India
India must also develop solutions
suited to its own healthcare
realities. A single centralised
screening programme cannot
effectively serve a country of 1.4
billion people with enormous
geographical and socioeconomic
diversity. Instead, we need a
layered model combining
community health workers, digital
risk assessment, Al, mobile
diagnostic services, and strong
referral pathways linking primary
care with cancer centres.
Encouragingly, important
foundations are already being laid.
NITI Aayog is supporting the
development of a large imaging
biobank comprising more than
20,000 cancer patient profiles.
Such datasets can accelerate the
development of Al tools capable of
assisting frontline healthcare
workers in identifying suspicious
lesions and prioritising patients
who require specialist evaluation.
The Draft National Health
Research Policy 2026 provides an
opportunity to accelerate this
transformation. By prioritising
diseases that contribute the most
to India’s health burden and
encouraging research with
measurable impact, the policy
signals a welcome shift from
publication-driven research
towards implementation science.
This approach should encourage
innovation in affordable screening
technologies, risk prediction
models, digital health platforms,
and implementation research that
improves cancer detection across
India’s diverse healthcare settings.
India should not measure
progress in cancer care solely by
the sophistication of treatments
delivered during advanced stages.
The true measure of success is
how many cancers never reach an
advanced stage. And that success
will require coordinated
partnerships between government
agencies, medical colleges,
technology companies, and
community healthcare providers.

YSRCPs search for political momentum

The YSRCP chief is desperately trying to regain his foothold in Andhra politics

STATE OF PLAY

Sumit Bhattacharjee

wo years after suffer-
T ing one of the most

severe electoral set-
backs in its history, the YSR
Congress Party (YSRCP) ap-
pears to be trying its best to
breach the NDA (National De-
mocratic Alliance) fortress
and once again gain a strong-
hold in Andhra politics. Ho-
wever, it has not been an easy
task, primarily because, as
political scientists point out,
the YSRCP cadre base is in dis-
array, and has failed to capital-
ise on pertinent issues that
could have become major ral-

lying points against the Chan-
drababu  Naiduled NDA
government.

However, in the last few
months, Y.S Jagan Mohan Red-
dy, president of the YSRCP,
has been hitting the road quite
often after a hiatus of about a
year following the election de-
bacle, which could serve as a
motivating factor for his party
leaders and cadre.

Mobilising efforts

Mr. Reddy began his come-
back trail by opposing the
State Government’s proposal
to develop at least 10 of the 17
medical colleges under the
Public-Private  Partnership
(PPP) mode. However, as per
analysts, the YSRCP chief
could only partially capitalise
on the issue as the govern-
ment, to a large extent, was
successful in changing public
opinion by arguing that the
PPP mode would allow colleg-
es to become operational fas-
ter without placing the entire
financial burden on the State,
whose finances had allegedly
been weakened by the earlier
YSRCP government. The NDA
government has consistently
maintained that private invest-

Andhra
Pradesh

ment is essential for complet-
ing unfinished infrastructure
projects, improving facilities,
and expanding access to spe-
cialised healthcare services.

Additionally, with the suc-
cess of the Cockroach Janta
Party (CJP) protests in New
Delhi, the YSRCP had been
trying hard to scale up its prot-
est over alleged irregularities
in the District Selection Com-
mittee (DSC) recruitment, but
has, so far, not been able to
garner that kind of mass res-
ponse or participation. The
State government has rejected
such allegations in the DSC re-
cruitment process and insist-
ed that the exercise was con-
ducted fairly and
transparently. The govern-
ment not only countered ev-
ery allegation with proof (or
s0 it claims), it is also basking
in the glory of successfully
conducting the long-pending
exam and recruiting close to
16,000 teachers.

Falling back on farmers
The 2024 election results have
certainly dented the YSRCP’s
image, but Mr. Reddy is
known for his resilience. Of
late, he has been working on
highlighting the issues plagu-
ing farmers, especially those
related to minimum support
prices and the alleged unful-
filled promises of the ruling
coalition.

that the State Government
work out a remunerative price
and also flagged the sharp
drop in chilli prices. Here
again, the State government
was quick to address the issue
through a multi-pronged stra-
tegy involving market inter-
vention, financial aid, acreage
management, and strict quali-
ty control measures.

Farmers constitute a huge
chunk of the electoral man-
date and play a decisive role in
election outcomes. Mr. Red-
dy’s father, Y.S. Rajasekhara
Reddy, had also focused on
farmers® welfare, which cata-
pulted him to power as Chief
Minister of undivided Andhra
in 2004. He is still regarded as
the farmers’ Chief Minister.

Mr. Reddy’s every visit has
been mired in some contro-
versy, and at times the YSRCP
has alleged police excesses. In
almost every visit, there has
been a scuffle with the police,
including the one in Bangaru-
palem, where he had gone on
July 9, 2025, to meet mango
farmers, and in Srikakulam,
‘where he had gone on July 30,
2026, to meet his former mi-
nister, Seediri Appalaraju.
Some of his visits have also
been controversial such as the
recent one in which he visited
Mr. Appalaraju. The former
minister is in jail for allegedly
screening evidence in an acci-
dent case involving his son.
The NDA was quick to latch
onto the issue and accused Mr.
Reddy of visiting the accused
while not caring to visit the fa-
mily of the deceased.

In all this, the larger chal-
lenge before Mr. Reddy is to
transform the current mo-
mentum into a lasting political
advantage. Protests and de-
monstrations may generate

He began his ign by

but only

engaging with farmers in Fe-
bruary this year, when he vi-
sited chilli farmers at the Gun-
tur Chilli Yard. He demanded

a coherent policy alternative
can sustain public confidence.
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Did abrogating special status for J&K make a difference?

Analysis of data show that the Union government has not delivered on its promise of wide-ranging transformation in Jammu and Kashmir

DATA POINT
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FROM THE ARCHIVES
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Data gaps after the bifurcation
make i comparison dif-
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even years have passed
S since the Bharatiya Janata

Party (BJP) introduced legis-
lations in Parliament to implement
its long-standing objective — strip-
ping the special status accorded to
the State of Jammu and Kashmir
(J&K) by Article 370 of the Consti-
tution. Through these legislations,
the Union government not only
abrogated the special status, but
also took direct control of the
State’s administration by bifurcat-
ing it into two Union Territories —
J&K and Ladakh.

Union Home Minister Amit
Shah, who introduced the legisla-
tions in both Houses, projected
them as a panacea for J&K’s woes.
Attributing the State’s poor health-
care, poverty and slow economic
growth to the special status, he ar-
gued that Article 370 prevented
J&K’s economic development
while breeding terrorism.

On August 5, 2026, Prime Minis-
ter Narendra Modi said in a post on
X, “Seven years ago, on this day,
articles 370 and 35(A) became his-
tory, marking a decisive new chap-
ter in the journey of Jammu and
Kashmir as well as Ladakh.” He
said lives had been transformed by
growing opportunities in educa-
tion, healthcare, entrepreneur-
ship and sports.

An analysis of available data
shows that while many of Mr.
Shah’s 2019 contentions about
J&K’s backwardness in health and
education were misleading, the
Union government has not deli-
vered on its promise of wide-rang-
ing transformation — be it in the
economy, on terrorism or civil li-
berties. J&K was in fact a relatively
better-performing State before
2019 on indicators such as life ex-
pectancy, poverty, infant mortali-
ty, government doctors per capita,
and human development index.

ficult on several socio-economic
indicators. For instance, the an-
nual finance audit reports of the
Comptroller and Auditor General
of India (CAG) note missing data in
many sections.

Data shows that J&K’s economy
contracted by 1% in real terms in
2019-20 and shrank further during
the pandemic in 2020-21. It re-
bounded subsequently, partly on a
low base, but growth dropped
sharply in 2024-25 (Chart 1). Capi-
tal outlay for J&K, according to the
CAG’s finance accounts reports,
did not increase significantly and
in fact contracted in the two years
since 2019 (Chart 2).

On the education front, higher
education enrolment in J&K and its
Gross Enrolment Ratio (GER) de-
clined in 202223 and 202324 —
the latest years for which All India
Survey on Higher Education re-
ports are available. The drop in en-
rolments was particularly sharp in
2023-24 (-11%) (Chart 3). The Pe-
riodic Labour Force Survey re-
ports show that while the unem-
ployment rate did not improve
noticeably for men, it rose for wo-
men, particularly in 202324
(Chart 4). RBI data show that the
number of factories in J&K
dropped marginally between
2019-20 and 2023-24, though a Lok
Sabha reply this week stated mar-
ginal improvements in the number
of small companies and start-ups.

Though curbing terrorism was a
key objective of the 2019 legisla-
tions, the number of incidents and
deaths of civilians and soldiers
have not dropped below 2012-2016
levels (Chart 5). Meanwhile, cases
registered under the draconian
Unlawful Activities (Prevention)
Act and the number of undertrials
and detenues have increased
sharply. J&K’s Freedom House
score for civil liberties and political
rights has also declined since 2019
(Table 1).

Importantly, the government’s
promise of restoring J&K’s State-
hood remains unfulfilled.

Undelivered promises

The data for the charts were sourced from the RBI, Freedom House, the NCRB, Software Freedom Law Center (SFLC) and South
Asia Terrorism Portal. With inputs from Gandla Sneha and Nivedha M. The two and Sachin Swaraj interned with The Hindu

CHART 1: Gross State Domestic Product and rate of growth (in
constant prices) for Jammu & Kashmir and Ladakh over years
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CHART 2: Capital outlay (in % crore) and change in outlay per
year (in %)
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CHART 4: Unemployment rate per thousand persons for
Jammu and Kashmir
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CHART 3: Total enrolments in higher education and Gross
enrolment ratio (GER) for J&K and Ladakh
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CHART 5: Terrorism-related incidents and deaths of civilians
and soldiers have not dropped below 2012 to 2016 levels
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FIFTY YEARS AGO AUGUST 6, 1976

More students fancy snuff

Madras, August 5: Snuff, a sniff of which is said
to drive drowsiness away, is spreading its sway
in the country.

A survey of the snuff industry in Madras, the
biggest snuff production centre in the country,
revealed, however that fashions and fads, like
the ceremonious use of ornate snuff boxes that
attended the advent of snuff, are passing away.

There were but a dozen manufacturers in the
city till 40 years ago. Their number now exceeds
100 and production has gone up to 2,367 tonnes
ayear.

The city gets its raw material, tobacco, from
Andhra Pradesh. Snuff'is produced in Gujarat,
Punjab, and Uttar Pradesh also, but they
account for only a fraction of the country’s total
production.

Snuff-users are predominantly villagers,
especially along the coastal regions stretching in
a great arc from Gujarat to West Bengal, the
demand being the greatest along the Kerala
coast. Mr. M.V. Ranga Rao, Secretary of the
Madras State Snuff and Tobacco Merchants
Association, says snuff has found growing
patronage among students.

A HUNDRED YEARS AGO AUGUST 6, 1926
A military revolt in Goa

Goa, August 5: A small military revolution broke
out here on Sunday but it was short-lived. Three
garrison Commanding Officers waited on the
Acting Governor, Commander Moraes on
Sunday the Ist August and demanded the
suspension of the New Officers Pay Act.
Commander Moraes referred the matter to the
Lisbon Government simultaneously requesting
his dismissal from the Governor’s charge, if the
suspension was granted. Before Lisbon had

d, the Officers inti dC d
Moraes on Monday that he must withdraw from
the Government. He refused, whereupon they
took him to Cabo Palace and detained him
there. Col. Sequeira assumed the Governorship.
The Lisbon Government did not recognise the
military Government and ordered that the three
officers be dismissed from their charges and
their immediate embarkation to Lisbon.
Commander Moraes resumed his duty last
evening and dismissed the three officers. Then
he transferred his powers for reasons of health
to the Attorney General. The new
Governor-General is expected within a fortnight.
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NEWS IN NUMBERS
Public grievances

Occupancy rates

THE

Number of people
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Number of major

received by Centre

across India’s prison

executed in Iran

in last six months

system in 2024

since March 19, 2026

online gambling sites

Persons killed in
monsoon floods,

banned by Sri Lanka

landslides in India

lakh. Over 15 lakh public
l grievances have been received

between January and July 15
this year, the Centre said. The government
has undertaken initiatives to strengthen
the Centralised Public Grievance Redress
and Monitoring System to improve
efficiency, quality and accountability. #ni

llz 7 in per cent. India’s
risons operated at
oM * P

2024, with 609 jails housing more inmates
than their sanctioned capacity and Delhi
recording the highest occupancy rate of
194.6%, according to data tabled in the
Rajya Sabha on Wednesday. o1

112.7% occupancy in

UN rights chief Volker Turk
said on Wednesday he was

executions in Iran since March, with the
death penalty being used by Tehran to
“instil fear”. “Since March 19, 2026, at least
56 people have been executed on national
security-related charges,” he said. are

“alarmed” by the surge in

Sri Lanka has blocked access
to some of the world’s largest

crackdown on unauthorised gambling, the
Digital Economy Ministry said. Online
gambling is legal in Sri Lanka, but
operators must register with the
authorities and pay licence fees. are

online betting sites as part of a

Floods and landslides
triggered by monsoon

rains have killed more

than 100 people across India since July,
official data showed on Wednesday, with
thousands forced to flee their inundated
homes. e
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The road ahead for the Asiatic lion

Six decades of conservation have increased the Asiatic lion population from about 100-150 to over 1,000. with nearly half now living outside the protected area;

however, the species remains confined to single forested landscape, while habitat fragmentation, disease threats continue to pose major conservation challenges

FULL CONTEXT
Meena Venkataraman

he only free-ranging population

of the Asiatic lion today

survives in and around the Gir

National Park and Sanctuary.
The semi-arid landscape of Gir extends
into expansive agricultural fields and
traditional grasslands, forming a
checkered landscape matrix. Dispersing
lions use these habitats as passages,
stepping stones, and refuges as they
navigate riverbeds and mountainous
terrain, eventually establishing territories
far from their source population.

Lions today occupy habitats as
ecologically distinct as the rugged hills of
Girnar, the forests of Mitiyala, the
landscapes around Savarkundla-Liliya,
and the sandy coastal tracts stretching
across Saurashtra to the B coast.

mining has generated concern. The

apprehension is that such a move would

run counter to the long-standing legal and
framework established to

An Asiatic Lioness with four cubs at Gir Sanctuary on May 12, 2025. ViJAY SONEJI

The unfinished task

This success has been built through a
transition from protected-area

to landscape-level

What is perhaps most remarkable is that,
at their destinations, these lions are
accommodated by the local people.

As is evident, the challenge of lion
conservation in Gujarat rests not only on
protecting Gir, but also on safeguarding
the network of habitats and corridors
through which lions disperse and
establish new territories. Around 50 lions
inhabit the coastal habitats of Jafrabad
Taluka, linked to the larger lion
population through Babarkot.
Significantly, the Gujarat Forest
Department’s 2025 lion population
estimation identifies this coastal sector as
Satellite IV, one of nine recognised
satellite lion populations in the State,
while the Gir Management Plan explicitly
designates the Babarkot area as a lion
movement corridor. Together, these
official documents recognise the area as
both an important satellite habitat and a
crucial landscape linkage for dispersing
lions.

A crucial corridor under pressure

It is against this backdrop that a recent
proposal to divert approximately 75
hectares of reserved forest for limestone

protect lion habitats and movement
corridors. If mining were permitted,
habitat disruption could functionally
disconnect this coastal subpopulation
from the larger forest-linked source
population and displace lions from
portions of their habitat.

The proposed project would
reportedly require the felling of nearly
5,000 mature trees and affect a landscape
that local communities themselves do not
wish to see mined. Human-lion conflict
could also intensify. The larger question is
whether the prime habitat of a nationally
treasured species, a landscape
showcasing one of India’s greatest
conservation recoveries, should be
sacrificed for private profit.

Over the six decades since the
declaration of the Gir Sanctuary, the lion
population has grown from about 100-150
individuals to a healthy population of
over 1,000 today. More admirable,
however, is the fact that nearly half of
them now reside outside the designated
protected area. Lions have, over the
years, shown remarkable recovery,

ion and resilience, dbya
resourceful habitat and a rich prey base.

conservation, supported by political will,
capable administration, sustained funding
and the goodwill of local communities.
These have been the sturdy pillars of lion
conservation.

However, the entire lion population
remains confined to a single forested
landscape. More puzzling has been the
continued resistance to ack ledgi

the population, land-use decisions expose
the vulnerability of the landscape that
sustains it. These controversies raise a
broader question: have the once-strong
pillars of the State’s conservation legacy
begun to weaken? Are cracks emerging in
the framework that has sustained lion
conservation for decades? Historically,
there was little room for negotiation
where lions and their habitat were
concerned. Indeed, Gir remains an
important case study of how protected
areas were progressively expanded
around the original sanctuary. Hopefully,
there will be no shift in the vision
underpinning the law, its application, or
administrative decision-making.

Next chapter of recovery

Given the species’ continuing
conservation challenges, any ill-advised
decision could yet turn the clock back to a
far more precarious situation. The
International Union for Conservation of
Nature Red List tells an encouraging story:
the Asiatic lion has moved from Critically
Endangered to Endangered. Among the
northern lion subpopulations, it is the
only stable population exceeding 250
individuals and is therefore of immense
global conservation significance. At the
same time, the newer Green Status

the need for a second home for the lions.
After years of downplaying the risk of
disease in a geographically concentrated
population, we received a jolt in 2018
when more than 20 lions succumbed to
an outbreak of Canine Distemper Virus
(CDV). The forest department responded
with a series of immediate measures, but
have we effectively applied the lessons
learned from previous outbreaks?

Mortality is but a part of a natural
demographic cycle. If we are to achieve
long-term coexistence in shared spaces,
we may even need to accommodate a
degree of anthropogenic mortality. Yet
the reports of lion deaths associated with
babesiosis in May 2026, together with
suggestions of possible CDV involvement,
are worrying.

If disease exposes the vulnerability of

remind us that recovery and
restoration are not the same thing.

A species can recover substantially and
still remain far from fully restored across
its ecological and historical range. Under
the Green Status framework, the lion
remains largely depleted. While the lion
has recovered from the brink, it remains
far from fully restored across the
landscape it once occupied.

The story of the Asiatic lion is one of
sustained recovery achieved through six
decades of unwavering conservation
effort, and of the responsibility that
comes with safeguarding those gains. Qur
goal is not merely to celebrate this legacy,
but to sustain it.

(Meena Venkatraman, PhD, is a wildlife
biologist with over two decades of
experience in mammalian ecology, with a
particular focus on the Asiatic lion)

THE GIST

v

Landscape-level conservation,
backed by political will,
capable administration,
sustained funding and local
community support, has been
the foundation of the Asiatic
lion’s recovery.

v

Protecting habitats and
movement corridors,
addressing disease risks and
securing a second home for the
species are critical to
sustaining India’s lion
conservation legacy.

Why is the Indian Statistical
Institute Bill controversial?

What changes does the Bill propose to the governance of the ISI?

T.C.A. Sharad Raghavan

The story so far:
he government has tabled a
new Bill in Parliament, called
the Indian Statistical Institute
Bill, 2026, which will replace its
approximately 67-year-old predecessor
enacted in 1959. While seemingly
innocuous, several provisions of the Bill
have become contentious, with many
faculty members of the Indian Statistical
Institute (ISI) and MPs protesting against
it.

What is the ISI?

In the 1920s, India’s greatest statistician
P.C. Mahalanobis set up the Statistical
Laboratory in the Presidency College in
Kolkata. On December 17, 1931, he
founded the Indian Statistical Institute as
a “learned society” housed in the
Statistical Laboratory. The Institute was
registered on April 28, 1932, as a
non-profit distributing learned society

»

under the Societies Registration Act of
1860 and is now registered under the
West Bengal Societies Registration Act of
1961, amended in 1964. The ISI quickly
became India’s premier statistical
organisation. It was declared an
Institution of National Importance
through the Indian Statistical Institute
Act, 1959.

‘What does the Bill seek to change?

At the most basic level, the new Bill seeks
to bring ISI’s governance structure on par
with that of other Institutions of National
Importance, such as the Indian Institutes
of Management (IIMs) and the Indian
Institutes of Technology (IITs).

According to the government, in the
IITs and [IMs, compact empowered
bodies such as the Board of Governors
and executives such as Directors take
decisions impacting both the day-to-day
functioning and long-term policies of the
organisati However, ISI conti: to
follow the governance model of a society,

in which significant control is exercised
by a large General Body of members of
the society. A key outcome of this
structure is that any amendment to the
regulations can only be carried out with
the approval of the General Body.

The government’s contention is that
since the regulations are prescriptive,
even small reforms require the approval
of the General Body.

Therefore, the new Bill is aimed at
incorporating ISI into a statutory body
corporate, strengthening its legal status
and providing a “more robust and
contemporary governance framework”.

‘What will the governance model be?
The new Bill provides for the creation of a
compact Board of Governors that will
serve as the principal policy-making
executive body of the ISI and will be
accountable to the government. It also
provides for the creation of an Academic
Council as the principal academic body.
The Board of Governors will consist of

11 members. The Board will be headed by
a Chairperson, who is supposed to be an
eminent person “in the field of academia,
industry, education, public policy,
Statistical Sciences and allied sciences, or
other fields” and will be nominated by the
Visitor (the President of India) on the
recommendation of the Centre.

The government will also nominate a
government official not below the level of
Joint Secretary to the Government of
India. The government’s representation
will further include another joint
secretary or additional secretary.

The Board will include four eminent
persons in the field of statistical sciences
and allied fields, to be nominated by the
Chairperson, and four representatives of
the Institute who will include two
members of the Academic Council to be
nominated by the Board.

The Registrar of ISI will serve as the
Secretary of the Board.

‘What is the controversy around the
governance structure?

Ever since the draft Bill was made public
last year, professors and officials of ISI
have been protesting it. One main
contention is that the new governance
structure would wrest control of ISI from
the people working there and place it in
the hands of the Union government. The
new structure does give the government
direct or indirect control of eight out of
the 11 members of the Board of
Governors.

Were stakeholders consulted?

The critics say that the Bill has been
prepared without consultations with the
ISI Society, faculty members, students, or
other stakeholders.

The government has argued that as per
the review framework in the existing ISI
Act, four Review Committees (RCs) have
examined the functioning and progress of
ISL. The second, third and fourth RCs
suggested the reduction in size of the ISI
Council, the government said. Despite
this, the size of the Council of ISI
increased over this period and currently
numbers 33 members.

The fourth RC also pointed to certain
structural and legacy issues.

Following this, the government said a
brainstorming session had been
organised by the Ministry of Statistics and
Programme Implementation on July 2,
2025, in collaboration with the ISI at the
Jawaharlal Nehru Centre for Advanced
Scientific Research in Bengaluru under
the Chairpersonship of Dr. K.
Radhakrishnan, the current Chairman of
the ISI Governing Council. The aim was to
“deliberate on pathways that can
transform ISI into a world-class centre of
learning and research, as it completes 100
years in 2031”.

The government said, as per the
pre-legislative consultation policy,
comments and suggestions from the
public on the draft Bill were invited and
the timelines were extended in line with
the requests of various stakeholders.
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Keigo Higashino: chronicler of human
nature, crime and conscience

The writer elevated crime fiction beyond the conventional whodunit, using intricate mysteries to explore human nature, moral ambiguity, family

dynamics and Japanese society; Higashino’s detective novels and masterful storytelling earned him a lasting global readership

Ramya Kannan

ast month, when Keigo

Higashino died of colorectal

cancer at the age of 68, reports

of his passing seemed like a
scene from one of his own novels —a
private family funeral and a public
mourning, with condolences pouring in
on social media. For a fan of Higashino’s
writings, the scene, so well described in
so many of his novels, played itself out
mentally as a sombre Japanese memorial
service; you could even smell the incense
sticks.

However, for his fans, one sentence
rankled. In many reports, he was
described as a “Japanese mystery
novelist”. But Higashino was not merely a
mystery writer; he was among Japan’s
best writers. He was as much a chronicler
of human nature and the country’s social
norms and nuances as he was a writer of
intricate, nippy police procedurals —a
master storyteller who might have
remained confined to his home country
had translations not made him available
to the world.

The art of the slow reveal

Higashino’s best-known work is The
Devotion of Suspect X, but a fan would
most probably recommend Newcomer to
amnovice.

Going by online bibliographies,
Higashino had published “78 novels, 24
short story collections, four essay
collections, one children’s book, one
manga, and one original audiobook” by

2026. The finest among them were
arguably the detective Galileo and
detective Kaga mysteries.

The idea that Higashino’s novels are
character-driven is beautifully exemplified
in Newcomer. The book also shows how
skillfully he flips the bare-bones mystery
format on its head, turning the process of
unraveling what led to the crime into a
fine work of art.

In Newcomer, the gentle, restrained,
but astute Inspector Kaga has just been
transferred to a new precinct in
Nihonbashi. A woman has been strangled
to death, and unlike the traditional
mystery plot that narrows down the list of
suspects, this one spirals outwards. With
every chapter, someone new emerges as a
suspect — a different shopkeeper each
time. It seems probable that anyone could
have been the murderer. That is where
detective Kaga’s skills come into play: he
gently disentangles each thread in this
complicated plot until his usual penchant
for studying the histories of the
characters involved pays off. Secrets from
the victim’s past and her activities in the
last few days preceding her death lead the
reader, hand-held by Kaga, to the
murderer.

Science and logic

If Newcomer is an uncommon favourite,
The Devotion is Suspect X is a popular one.
This one is led by the enigmatic detective
Galileo, a nickname given to him by the
police. He is actually Manabu Yukawa, a
physicist and friend of detective Kusanagi
of the Tokyo police force, who turns to

him for assistance. The physicist then pits
his science against a mathematician who
has helped the perpetrators conceal the
evidence for the murder. Even after it
becomes clear to Yukawa who might have
been responsible for the murder, he still
needs to provide proof that it was an
accidental killing that was later covered
up. How he does it is a simply riveting
read. No wonder the book was adapted
into several television series and films,
while also inspiring other tales.

Higashino’s hallmark is to subvert the
regular whodunit structure, which means
the reader often learns of the crime early.
So, where does the tension in the text
come from? It comes from the slow
unraveling of motive and cover-up, and
the exploration of guilt, loyalty, and, very
often, the psychological cost of deception
and how it weighs an individual down.
Only an author who is a student of the
human condition can describe that kind
of insight in such great detail — it takes
more effort to connect a crime with social
relationships, linking up neighbours and
co-workers, studying family dynamics,
and unearthing old resentments.

In A Death in Tokyo, Malice, and The
Final Curtain, Higashino drags us through
the alleyways of the past, sometimes
going back years or even generations to
find motive in an old injury, an insult, or
patterns that make sense in the present,
to wind up his investigation.

Beyond the whodunit
If a standalone novel is your poison, then
pick up a copy of Journey Under the

Midnight Sun. It is not a typical
procedural, but it is an epic exploration of
the toll that an unsolved crime can take
on the lives of the people involved. The
book, which covers over two decades,
tracks the lives of two children who grow
into adulthood and explores the dark
shadow of a secret hanging over them.
Even though it is not a mind-bender like
his other books, Journey... is a master
class in writing about the human mind
and its infinite potential to deceive,
manipulate, and confound, and even
stoop to murder. The moral ambiguity
that accompanies crime, an essential
human predicament, gets maximum play
in Higashino’s work.

Since Higashino is not just a mystery
writer, we get a sense of Japan through his
works. Through his novels, he allows us to
explore the prefectures, food, shops,
shrines and customs of his motherland,
while capturing how a younger
generation is negotiating change in an
ageing society steeped in rituals and
tradition.

It is safe to say that, apart from all the
reels that flood social media, Higashino
too has a role to play in increasing interest
around the world in Japan as a tourist
destination.

As his fans across the world mourn his
demise, Higashino still has one last gift.
His final, posthumous novel, Eternal
Memory, was released on August 5. It is
the I1th instalment in the detective Galileo
series. One more tango with Yukawa’s
powerful intellect, and who is to
complain, even if it is the last we get?

—
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A quiz on the tragic atomic bomb attacks on Hiroshima and Nagasaki that took place on
August 6 and 9, 81 years ago

V.V. Ramanan aim points in both the
cities that were not hit

[N because of weather

QUESTION 1 conditions.

What were the nicknames A

of the bombs dropped on QUESTION 5

the two Japanese cities?
S

QUESTION 2

What were the core nuclear
materials used in the two
bombs?

| 8

QUESTION 3

Apart from the two
unfortunate cities that bore
the brunt of the dastardly
attack, which other three
cities were in the initial list?
[N

QUESTION 4

Name the two intended

CcM
K

Which flower became the
official flower of
Hiroshima because it was
the first plant to bloom on
the scorched earth
following the atomic
bombing?

[N

QUESTION 6

Which legendary scientist
remarked, “Had | known
that the Germans would
not succeed in developing
an atomic bomb, | would
have done nothing for the

Visual Question:
This is Tsutomu Yamaguchi, a ‘hibakusha’. What is his unique claim
bomb"? to fame as regards the survivors? AP

»

Questions and Answers to the previous day’s daily quiz:
1. In which year was she awarded the Nobel Prize in
Literature? Ans: 1993

2. In 1988, Morrison won the Pulitzer Prize for which of her
works? Ans: Beloved

3. Morrison became the first Black female editor for fiction at
which publishing house in New York? Ans: Random House
4. In her capacity as an editor, she published two
groundbreaking works. One was of a boxing champion, titled
‘The Greatest: My Own Story, and the other of a little-known
novelist and poet who in 1968 had been shot to death by a
transit officer in the New York City Subway. Name both the
figures. Ans: Muhammad Ali, Henry Dumas

5. Which writer, upon Morrison’s death, said, “Morrison
rejected the very concept of the narrow door and claimed for
herself the wide world. All readers and writers are indebted to
her for the space she created”? Ans: Zadie Smith

Visual: Identify this boy on whom Toni Morrison wrote her
first play. The boy was abducted and lynched in Mississippi in
1955. Ans: Emmett Till

Early Birds: Tamal Biswas | Sunil Madhavan | Siddhartha
Viswanathan | Sudhir Thapa | Piyali Tuli
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FROM THE ARCHIVES

Know your
English

S. Upendran

“What is the meaning of “sting
operation”? (B. Premananda Bhat,
Manipal)

A sting operation is a well-planned
scheme used by law enforcement
agencies to entrap a criminal. It usually
involves a lot of undercover work. Often
the term is reduced to “sting”. Here are a
few examples.

It was a well-planned sting operation.

The sting, as expected, went off without
a hitch.

The word “sting” has another meaning
as well. It is often used in informal
contexts to mean “to cheat or overcharge
someone”.

(Remember the Robert Redford and
Paul Newman movie called “The Sting”?)
Here are a few examples.

The fruit vendor tried to sting me.

The supermarket next to my house
makes it a point to sting its customers.

What is the difference between
“while” and “whilst”? (S. Anand, New
Delhi)

As far as meaning is concerned, there is
no difference between the two words;
they can be used interchangeably.
“Whilst” is considered by some people to
be rather old-fashioned. It is mainly used
in British English; Americans seldom use
it. I understand that even within Britain,
“whilst” is more common in the north
than in the south. As far as the
pronunciation is concerned, the final ‘st”
of ‘whilst’ is pronounced. Here are some
examples.

The Police entered the former Chief
Minister’s house while/whilst he was
sleeping.

Shakunthala called up while/whilst [
was having dinner.

Whois a “psephologist”? (Murali
Krishnan, Ernakulam)

First, let’s deal with the pronunciation.
The first ‘p’ is silent. The ‘se’ in the first
syllable sounds like the ‘se’ in ‘set’, ‘sent’,
and ‘sell’. The ‘ph’ is pronounced like the
‘f* in “fit’, ‘feet’, and ‘food’. The vowel ‘0’
is like the ‘0’ in ‘got’, ‘not’, and ‘lot’. The
‘o’ in the third syllable sounds like the ‘a’
in ‘China’ and the following ‘g’ is like the
j in jam’. You can probably guess how
the final ‘ist’ is pronounced. It is the
second syllable which has the main stress.
Psephology is the scientific study of the
way in which people vote in elections.

A ‘psephologist” therefore is someone
‘who studies how people vote — he comes
up with the statistics, the trends, etc.
These are the people you see on TV
during elections telling us about the
‘swing factor’, etc.

Several psephologists were interviewed a
day before the elections.

My cousin Mohan wants to be a
psephologist when he grows up.

What is the meaning and origin of the
expression “to hit the sack”? (A.J.

This is an informal expression meaning to
‘goto bed’.

Ranjani hit the sack early last night.

The expression became popular during
World War Il when American soldiers
began referring to the sleeping
bag/blanket that they were carrying as
“sack”. Later, the word “sack” began to
be used for anything that one could sleep
on —a bed, a table, a bench, etc. The
earlier expression that was commonly
used was “to hit the hay”.
Published in The Hindu on July 10, 2001

Word of the day

Axiomatic:
evident without proof or argument

Synonymes: obvious, unmistakable,
apparent

Usage: itis axiomatic that clean water is
essential for life.

Pronunciation: newsth.live/axiomatic

International Phonetic
Alphabet: /zksiamatik/

N
¥

For feedback and suggestions for
Text & Context, please write to
letters@thehindu.co.in
with the subject ‘Text & Context’
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After silence, that which comes nearest
to expressing the inexpressible is music.
— Aldous Huxley
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BECAUSE THE TRUTH
INVOLVES USALL

RBImust keep steady
hand amid uncertainty

NLINEwith

the RBI" y policy com-

GenZ's parents have to answer for their
politics which created this crisis

HEGEN Zprotest shattered the
government’s illusions of in-
vincibility. But the protests,
which continue in a different
form amongst students in
Jharkhand, are not just a protest against a
political dispensation or Narendra Modi.
They are a protest against society itself, its
current architecture and institutions, and
all of us who have, in different ways, be-

inits August meeti

terest: Theref isat5.25percent.

Alongside, the committee chose to stay with its neutral
stance. The rationale is straightforward. The uptick in inflation
in recent months — CPI had risen to 4.38 per cent in June, from
393 per cent in May — is driven largely by food and fuel prices.
Core inflation, excluding precious metals, remams subdued at
around 2.3-2.5 per cent. Thi:
broad-based in the economy.

The central bank also believes that inflation will peak in the
October-December quarter of this year and then trend lower -
CPlis projected to fall from 59 per cent in the third quarter to
5.5 per centin the fourth quarter and then to 5.3 per cent in the
first quarter of’ Lhe next financial year. However, there is con-

ic over ElNino. Thiscould
have implications for both kharif as well as rabi crops. Oil prices
also remain volatile — India’s crude oil basket is currently
around $85.19 per barrel. “Global oil prices have remamed vol»

o icitin them.

This might seem like a surprising claim.
Thec
radical: Most of them are not here to tear
down capitalism. This is not 1968. The de-
mands are ordinary: Institutional account-
ability, fairness in exams, quality of educa-
tion, jobs. Under the surface, there are
profound issuesof unequal access, but these
arenotgoingtotakethe formof radical caste
wars. Some students have, rightly, under-

sensibility. The memory of student mobil-
isation and street politics in the Seventies
was often one of violence, dogmatism, and
political instrumentalism, rather than any
deep democratic renewal. A lot of that
politics destroyed the very universities
which we so yearn for.

Post-] uberallsanon politics becamepn
vatised inad
vested their hope in technical work and
policy reform rather than mass mobilisa-
tion. A more symbiotic relationship be-
tween civil society and the state would
make this possible. Others came to regard
arefusal of social movement asitselfa pro-
gressive stance. Genuine change would
come about by advancing to positions of
power across a range of institutions, notby
col.lectlve publicaction.

terms, the left- incti

was not so much about the content of ldeo»

stood that their lesslikely
tobemetunderc i

oritarianismand communalism. They speak
aresolutely constitutional language. There-

logiesor

of pohucal action. The fear of the imagined
“Left” was not the actual influence of its
ideas, but its perceived encouragement to

medjes meydemands[i.l.lreﬂectafaithi.nim politics. So“activism”
process: Better as“Left. Prudent i
UPSC, resignations of ministers. Why do vancement would itself add up to social

aule with sharp two-way triggered by feellikea th findians
blurringtl look”, the. MPC noted. bellion against society itself? concentrating on their careers would be a
Gruw'h though, holdingup, with high- These protests are radical in different  better recipe for India’s progress than thou-

ing that the
inthe first quarter
i ted. Pri fon i

is healr.hy. TheRBI
bett

“robust”. and investment

ways. The first is more psychological: Itisa
refusaltoaccept fearasasocial norm. Some
ofthat fearhas been mduced by the exacer-

batingautt

remains “resilient”. The central bank upped
its growth forecast to6.7 percent for the year. Thisisinline with
assessments of most economists.

Globall Lastweekboththe

sands on the streets. The cumulative effect

would be greater.
TheGenZrevolt hasshattered

this illusion. It is hard to make a

ment. Butbehind itwasa ‘social norm

internalised in the generation of the stu-
dents’ paren& 'I'hls was the idea of' survxval

USFederal Reserveand fEngland chy
est rates unchanged even as inflation remains elevated. Earlier,
the European Central Bank had also held rates steady, even as
other central banks like the Bank of Korea and Japan raised in-
terestrates. The RBlislikely to persist withits waitand watchap-
proach.G inflation “modest”. How-
ever, asit also notes, “the risks of second-round impact of higher
food fuel and other input pnces Lranslaung to broad-based in-
clarity

emerging overthe mﬂauon ua)eclory.

SCsafeguards for live-in
partners are overdue

HESUPREME COURT Sdecisiontoextend the protec-

‘tion against domestic cruelty towomen in live-in rela-
tionships that are “in the nature of marriage” is a wel-

come attempt to bring criminal law in step with

evolving social realities. By holding that Section 498A of the er-
stwhile Indian Penal Code —anditsequivalent, Section 85of the
Bharatiya Nyaya Sanluta — can apply where the relationship is
fm|nr|ﬂdr tomarry, theSC danex-

fthe law. It ack

denves its. furce from unequal power and coercion, that it does
notbecc ip lacks formal
solemnisation. While women in live-in relationships already have
recourse to civil remedies under the Protection of Women from
Domestic Violence Act, 2005 [he]udgmenl makesclearthatthe
byitself, deny
lhem the prolecuon of cnuuuallaw In doing so, the Court rein-
respondtothesub-

stance of i ips rather than their form.

Violence in intimate relationships remains one of India’s
most pervasive yet under-reported crimes. The recent NFHS
found that over 22 per cent of ever-married women have ex-
perienced physical, sexual oremotional violence at the hands
of their partners. Yet, financial and social compulsions mean
that only a small minority seeks redressal. Women in live-in
relationships often face additional legal, procedural and social
burdens. In the present case, for instance, the accused sought
to quash criminal proceedings initiated by his partner, ar-
guing that because he was already married, their relationship
could not amount toa valid marriage and therefore could not
attract the offence of cruelty.

In cases such as D Velusamy v D Patchaiammal (2010) and
IndraSarmayv VKV Sarma(2013),the SChad laid out the factors,
mclucungwhetherme couple has hved togetherfora consxder~

wheth hert
dec i incaseoflive-
in relatxunshlps in the nature of mamage By adding further

ha inAr
nesh Kumar vs Bihar to be followed in such cases — the Court
hasstruck a careful and necessary balance.

Remo leaves the stage
larger than he found it

HEN AR RAHMAN'S 'Humma humma’ in Mani
Ratnam’s Bombay (1995) exploded onto radioand
televxsmn over 30 years ago, it came with an u're
joy, even though th

history. W initsrhy

des Joan
boundariesof Hindi
film music. It was gloriously raw, with Remo’s carefree ad-libs
making it feel more freewheeling than a playback performance.
On Tuesday, the 73-year-old performed the classic: txack seated

andanis i in

R

lilt, thetrack yoxed i

orflourishing

for concen-
trating on your career when even
the constitutive norms that made
fau access o those careers poss-

ded. The failing

eralisation developed its own anti-protest

exam system is just that. But the

Byunderstandably directing
their anger at the Modi
government, the protestors
are,inasense, giving their
parents adignified way out

underlying promise that there would be
enough careers to be made has never been

of professions, cease to uphold the stan-
dards that give institutions their integrity.

redeemed. The politics of:
is i inable. Materially, it
no longer offers a credible path to security
oradvancementto most. Morally, the com-
plicity involved in acquxescmg to the cur-
rent system is growing, The

The ion generation be-
lieved that social change would come less
through hrough dispersed
careerchoices. We would become professors,
civil servants, iudges lawyers, accountants,

econ-

seems too suffocating. The Gen Z revolt is
radical not because of its demands. It is rad-
ical because it is stating a blunt truth: The
politics of: ionisnot:

omlsts policy experts, media owners, and
business leaders. These careers were im-
agined not merely as vehicles for privatead-

ption,
evenon its own terms.

But a revolt against the politics of ac-
commodation isthe most intimate form of
revolt, against the moral world of one’s par-
ents. The accommodation of the parents
was notjust out of cowardice. Ithas atragic
cast to it. They genuinely believed that

but as bridges between private
icoblisation. Tt s

was not heroism. It was professionalism. If
each profession faithfully discharged its or-
dinary responsibilities, society would grad-
uallyimprove without thedisruptions of col-
lective political action.

Thls pmm]se now lies in ruins. Politi-

in mo
wasa surer path to dignity and opportun-
ity; they had seen enough ideological con-
flict. And curiously, the parents, in their

targets, Butthe quieter
questionthat echoesthroughthe GenZ pro-
tests is this. What became of the profes-
sions? Universities, courts, public service

opting for ion, were also vic-
tims of a melancholic realism: The only
thing we could do was individually navi-
gate the world, not remake it. But what

y bodies, news-
rooms, corporations, and the civil services
were not hollowed out in a single moment
or by a single party. They were weakened

they d isthatthe throughi
minimum conditions for individual navi-
gation would exist.

‘This is where the failure of the parents'

ole small accommoda-
tions, evasions, compromises, and silences,
the very ethic of accommodation that is

inttorevolt. Careerism

generation runs deepest. By i-

shaded into too quickly. These

ably directing their anger at the
Modi government, the protestors
are, inasense, giving their parents
adignified way out. Politics un-
doubtedlyshapesthearchitecture
of society. Butinstitutions are not
hollowed out by governments
alone. They decay because thou-
sands of people, across hundreds

were accommodations made by the par-
ents. Politics alone will not fix them. The
parents identify with their children. But
deep down they know they also have to
answer for the politics of accommodation
that created this crisisin the first place.

The writer is contributing editor,
The Indian Express

The impunity of being
Brij Bhushan Singh

HE ACQUITTAL of BJP

leader and former MP Brij

Bhushan Singh on charges of

serial sexual harassment

brought by India’s most cel-
ebrated female wrestlers is disturbing. It
isthe culmination of an unequal battle in
which power, influence and caste
equations, enabled by the highest eche-
lons of the ruling regime, ensured impun-
ityatevery level.

The complaints the women made to
the authorities were systematically ig-
nored. It was only when they sat on
dharna in January 2023, gaining wide
support from their sporting fraternity,
that the government appointed an
oversight committee to inquire into the
allegations. The women withdrew their

toParliament —and, on that very day, the
accused himself is shown sitting smugly
in his seat, applauding the Prime Minister
— the message could not be clearer. Even
after the FIR was filed, the man was never
arrested. It becomes easy, after that, toin-
fluence the course of mvesuaauon to
i into witl

and witnesses into turning hostile.

The full judgement is yet to be made
public, but the court’s official reportingis
plain enough: The prosecution, it is said,
failed to prove guilt “beyond reasonable
doubt”. In cases of sexual harassment
where the time and place are of the
predator’s choosing, there are rarely
witnesses; the statements of the victims
themselvesare the evidence. If thisis not
proofenough for courts, then there is little

protestingood faith. But the ittee’

hope ofimp: the low conviction rate

report was a whitewash — kept secret,
never withth

‘The women resumed their struggle and
demanded an FIR. Their written com-
plaintsto the police ranged from groping,
touching the breast and navel, to stalking,
intimidation and demands for sexual
favoursin return for professional benefits.
Brij Bhushan was, at the time, a Member
of Parliament and the powerful head of
the Wrestling Federation of India
(WFI). Any party with a minimum
sense of morality would have at least
suspended him.

Not the BJP —which had already bra-
zened out the case of its UP leader and
MLA Kuldeep Singh Sengar, later con-
victed of raping a minor, whom it pro-
tected and expelled only two years after
the case was reported. In Brij Bhushan’s
case, the Delhi Police, under the jurisdic-
tion of Home Minister Amit Shah, simply
refused to file an FIR. He retained his post
atthe WFL.

Theachievements of the wrestlers, the
glory they had brought India, counted for
nothing. They were, after all, only
women; it was the leader who had to be
protected. The women were forced to ap-
peal to the Supreme Court just to get an
FIR registered. When accused sexual
predators enjoy the government’s public
protection to the point that complainants
are beaten and dragged by the police in
full view of the cameras while marching

Evenafterthe
FIR was filed,
themanwas

never arrested.
Itbecomes easy,
afterthat, to
influence the
courseof
investigation, to
pressure
complainants
into
withdrawing
and witnesses
intoturning
hostile

of less than one third in such cases. The
delay in filing the complaint is also cited
as a reason. How long will it take us
to understand the basic realities of
power that silence victims, and the
force that comes down on them if they
dare to speak?

Despite a specific law, we have uttetly
failed to make workplaces and public
spaces safe enough for women to report
harassment without fear of reprisal or
stigma. India has its own Jeffrey Epsteins,
protected by layers of power.

The judgment comes at a moment

Are India-US trade talks
anexercisein futility?

NEDITORIAL (Ahead of the bigdeal, strike a careful
balance’, IE, July 17) in this newspaper has argued
that adeal \v1d1 the US “willgoalong way in reduc-

| o de”Buttrade
. negotiations appear to be an exercise in futility. At
‘\ = onestage, Donald Trumpii India deci-
siveUS role s in ending the Indo- Pakconthct repor(ed.ly because
Manos uch hisNobel Peace Pri
PANT /ASO per cent tariff imposed before being wi
butnotl i

sports goods suffered heavy losses in the US market in 2025-26.

tariffs of 100 percentonIndia’s

orts from 2028, rising to 200 per cent the fol-

[owmg year unless pmducuon shiftsto rhe Us. Such amove 15

for milli f Ameri
Iftariffs are so unilateral, what remains to be negotiated?

Lookat Canada. Under Section 338 ofthe US Tariff Actof 1930,

‘Trump has announced 50 per cent tariffson some Canadianim-

ports. While this may impact only about $20billion of imports,

hat h press

DEAREDITOR conference, he felt tariffs were a cost Canada should pay for the
A smoke fromthe recent wildfirein Central Canada, whichsentthe
Idisagree AQIsoaringin some central UScities forafew days. Thisisin ad-
Fortnightly dition to the 12.5 per cent tariffs for “unfair trade practices” like
column inwhich use of forced labour and the already existing 25 per cent tariff
weinvitereaders ~ UPderSection 232 Thenwhat theUSMCAhat

totell uswhy, Tanphimsel o

when they differ
wilh theeditorial
i news

tions (301, 232 and 338), all US imports are now covered. 'I‘he
‘Trump strategy on tariffs has c}mnged but the main message is
the same: Tanffs willbea revenue»rzusmg device with the long-

wvarage of ‘The
Indian Express’

t bi ing to shift to the US.
Irrespective of what Congress feels, these three allow Trump to
arbitrarily impose duties irrespective of any trade negotiation

when Indiais also wit atoxic, mis-
ogynistic backlash against the young
women who were so active in the historic
Jantar Mantar student struggle led by the
Cockroach Janta Party. They are being
doxxed, stalked and threatened with rape
— anything to silence and punish them.
When the Prime Minister callsita “culture
shock” to hear young women use cuss
words, he stamps his approval on sexist
abuse, so long as it is men doing the
abusing — because, in this telling, men
will be men.

Vinesh Phogat, the courageous voice
of the women complainants, has said they
will appeal the judgment. They will have
the support of all those who believe that
justice cannot be held hostage to power
and influence.

The writer is a senior CPI(M) leader

Far betterto
concentrate on
other trade
agreements
like with the
UK,EUand

other countries.

Trade policy
must now
focuson
diversifying
commodity
trade away
from the US

signed. Canad: the USMCA Onlydomestic
inflation affects Trump’s trade policy, not any agreement.
‘There is not much for India to do but go ahead with the pre-
tence that the negotiation is based on each country’s “com-
", For Trump, this h: Recently
the US said tha[ India’'s UPIsystem, backed by the government,
constitutes an “ unfair advantage” to other payment systems.
‘Who knows when this bringsa 25 per cent tariff (like the Pix pay-
mentsystem did for Brazil). A negotiated agreement will mean
nothing, Like Canada, India will have to bringin’ legislation (like
in Lhe case of forced labour) to show “sincerity of purpose But
thisstops,
of Russian oil will spring up. Indian negotiators should proceed
ingood faith but expectlittle from a long-term polﬂl of view. Far
Dettertoc iththe UK,
EUand other countries. Trade policy must focus on diversifying
commodity trade away from the US. China has done so. Indiare-
‘mains in the saddle as far as trade in services is concerned. For-
tunately, this is not et affected by Trump’s “trade policy™.

The writer is visiting professor, Shiv Nadar University

on a chair, one final time at Cranford C College
Grounds in London as part of Goa Day. As Remo bid farewell to
ohealth reasons —astroke, a fall
hisguitarand i ility —if
of histi: 1ethat broughtjoy
Born and raised in Goa, Luis Remo de Maria Bernardo Fer-
nandes started with the mouth organ at four and was obsessed
with his father” pcla ti llection of Western
bossa ba. Konkani folk, Elvis
Presley, The Beatles and The Rol]mg Stones would then shape
his musical i 1mag1nauon Remo taught himself' the gurtar and
tudli SirJJSchool whil

in Mumbai. Part of the joyous abandon of ‘Humma humma’
came from the fact that Remo was an independent musician
when being one was not fashionable. He released Pack That
Smack (1986), followed by Bombay City and was once the

country’s highest-selling English rock musician.
‘While film songs gave him great popularity, generations of
musicians still talk of Remo as one of India’s pioneering rock
musicians. He leaves the stage larger than he found it, one that

n ffers more room for sounds.

40YEARSAGO

August 6,1986

Tougher sanctions nota leader any more”, Gandhi said, state of the Union. The Constitution
Tradi- Bill d by amajority
THE SEVEN-NATION Commonwealth sum- tionally, Gandhl said, Britain had stood for of 308 totwo.
mit cancluded late, with India and five other  certain principlesand values. “We see
fresh now that Britain is compromising on these i +

sanctions against South Africa but Britain basic principles. Rajasthan towntenseagain
refusing to go along with them. While Brit- Tension arose again in Sojat town of Palidis-
ainrefused to budge fromits stand, the six B H trict following clashes between a crowd of

i d d i than Lok Sabhaclears Mizo Bills sadhus and students and the police. About

those endorsed by the Nassau Common-
wealth summitin October.

Mizoram Bill, seeking

THE LOK SABHA passed the Constitution
(53rd) Amendment Bill and the State of

ffecttothe ffi

25 persons, including 10 policemen, were
m;ured The crowd damaged the sub-divi-

and 22 shops. It pulled

epaper.indianexpresc.eom.. .

UKnotaleaderanymore: PM

THE PRIME MINISTER, Rajiv Gandhi, said it
was not the Commonwealth but Britain that
had lostat the mini-summit here. “Britainis

Mizoram accord reached between the Cen-
tral Government and the MNF leader, Lal-
denga. The State of Mizoram Bill provides

for the grant of statehood to the Union Terri-

tory of Mizoram, thus making it the 23rd

New Delhi

out the belongmgs inshopsand set them
onfire. The police resorted to lathi-charge
and fired tear gas shells to control the situ-
ation. For nearly four hours, the students
remained furious.



® WHAT THE OTHERS SAY
Israel must end the siege and
say yes to a Gaza deal.

— Haaretz, Israel
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New FCRA billis about control,
not transparency. It must be opposed

THAROORTHINK
BY SHASHI THAROOR

HE FOREIGN Contribution
(Regulation) Amendment Bill,
2026, reintroduced in the Lok
Sabha for adoption during the
Monsoon Session following its
sudden withdrawal in April, marks a dan-
gerous escalation in the centralisation of
executive powerin India. In fen-
hanced transparency and regulatory over-
sight, the proposed legislation fundamen-
tally rewrites the relationship between the
Indian state and civil society. Driven by its
majoritarian ideology and allergy to inde-
pendem voices, the current government

passestraditional legal protections. The Bill
i acentral, it ap-
pumtedDeslgnatedAm.honty empowered

reframed non-profitchar-  to take control of an foreign
ities, think human ri; physical .Ifanentity’s
not P partners, but FCRA i cancelled, orde-
of i foreign To niedrenewalil isi lyvestin

neutralise these voices, the state has tar-
geted their primary vulnerability: Depend-
enceon mtemauona] philanthropy.

thisauthority, granting the government the
statutory right to seize, manage, and ulti-
mately sell rhese propemes while crediting

Through aggr and
sweeping amend.ments tothe FCRA, the
government hasalready imposed complex

ucl

th intothe Consolidated
Fund of India, even if an asset was only
partly funded through foreign contribu-

rantingto, lash-

tions. under newly proposed

ing allowable administrative outlays, and
mandating a single bank branch in New
Delhi for all foreign inflows. The resulting
regulatory squeeze has triggered an 87 per
centdropinforeign funding, fordngthow

f “deemed cessation”, if an or-
ganisation fails to submit its renewal appli-
cation ontimeorifits renewalis rejected by
the Home Ministry, its registration auto-
matically ceases, immediately terminating
its right to operate, utilise tied assets, or ac-

sands of secularand:
ganisations to shut down, while an im-
pending legislative push to allow the state
seizure of cancelled NGO assets threatens
to permanently cripple the sector. For the
nation’s welfare networl\ and pamcularly

cess foreign funds. At the same
nme, Lheexecunve reservestheauthority to

thereceiptand dis-
bursement of funds, stripping charities of
the financial flexibility required to manage

forthelong: hristiani

that form the backbone of healthcare,
higher education, and social care across
states like Kerala, the provisions of this Bill
do not merely inistrative

hurdles; they present an existential threat
toinstitutional autonomy, property rights,
and constitutional freedoms.

The Amendment introduces an un-
precedented mechanism of control that by-

LETTERS
To THe EpDITOR

Justice for wrestlers

INSTITUTIONS MUST respond
promptly, fairly and without
prejudice (‘Instruggle forjustice,a
story of impunity’, IE, August 5).
Fasterinvestigations, victim pro-
tection, legal assistance and time-
bound trials are necessary tore-
store public confidence.
‘Workplaces should also establish
effective grievance redressal

iy
ILLUSTRATION: C R SASIKUMAR

tral government clearance prior to initiating,

thatshielc
draconian measures against minority-run

ﬁnancml lifelines of these institutions, the
ion re constitu

tional protections, specifically the rights to
freely practice and propagate religion (Ar-
ticle 25) and acquire and manage denomi-
national property (Article 26), without for-
mally repealing them.

Inpracticalterms, xf ahosplmlsheensexs

ded, thetrustmust

y stay order from
against physical eviction by the Designated
Authority while simultaneously defending
its registration before the Ministry of Home
Affairs, a process that drains charitable re-
sources away from patient care and educa-
tion. It is a profound injustice to subject in-

sutunons that have devoted generanom to

Why the
saffron parivar
couldn’t hear
theyoung

\&/

AAKASH JOSHI

OME POLITICAL factsremain unchanged in the after-
math of the protest that began at Jantar Mantar in
Delhi, spread to other cities and resulted in the resig-
nation of Dharmendra Pradhan as Union education
ministeron July 25, The BJPremainsthesingle-largest
partyinthe parliament ofthe world’s largest democracy. Seven-
teen states have BJP chief ministers and four more are from
partners in the National Democratic Alliance. This electoral

casteorcreed, for
well overa cenlu.ry These facilitiesrelyona
mix of local contributions, domestic fees,
and foreign grants to maintain world-class
medical equipment, sponsor affordablecare,
and fund educational scholarships. By link-
ing an administrative decision on an FCRA
license directly to the physlcal confiscation
ofland and buil
vironmentof exuememsmlmh[y.A singlead-
the
Ministry of Home Affairs could instan-
taneously convert a functioning 500-bed
chamable hospital into state property, dis-
ial publicservicesand placin,

and health-
care, to such punitive statutory mechan-
isms. The contributions of the Church and
affiliated charitable organisations in India

educated, and healed. To treat these devel

however, is only part of abroader political success

story. Unlike C theBJPhasbeen,
since its inception, the political ve.lucle fora larger xdeologmal
goalandjustonescionofa i - Fromt

head of [he RSS emerge several organisations which, logether,
intin yaspectof social,

opmental partners with institutional suspi-
cion, and subject their physical assets to
executive expropriation, undermines the
principles of a constitutional democracy.
This selective enforcement fundamentally
violates the foundational liberal tenet that a
democratic state must remain a neutral ar-
biter rather than an instrument of political

political life. A trade union, fam]els organisation, educational
institutions, a student union and a youth wing are just some
examples. Then there are think tanks, academics, NGOs, ideo-
logical f after12 hangers-
on, that form the many nodes of a vast “ecosystem”.

Arguably, it is this all-of-society approach, and the broad
sense of “cultural nationalism™ that animates it, that has helped
the BJPgam and maintainits pole posxnun Why, then, was this

engineering. Th sesthe cover

assets under g con-
trol. The victims are the ordinary Indians
who are the beneficiaries of these facilities.
Ifaninstitution’s FCRA license is sus-
pended or withdrawn under this proposed
framework, its legal recourse is severely re-
stricted, forcing non-profits into protracted
and costly litigation through writ petitions
under Article 226 in high courts or Article 32
in the Supreme Court. Constitutional chal-

s
y legality to assault liberal pol-
wles. rransformmg our humane, constitu-
intoari
of majoritarian control.
Tms Bill must therefore be resns[ed

available, begmmng on the floor of Parlia-
ment. Whenitcomesup fordiscussionin the
Lok Sabha, lhe Opposition must stand
united ini anab-

hugeparivar
youth, and many other sections of society?For over a month,
there was not a single credible interlocutor that could simply
walk to Jantar Mantar and have a conversation with the agita-
tors. Itwould be perhaps naive, ill-advised and unprecedented
for senior cabinet members to go to the protest site. But what
about the "young" that support the government or are part of
it? Not Delhi Chief Minister Rekha Gupta, barely heard or seen
asthe city centre became the epicentre of the national conver-
sation, who came up instudent politics in the ABVP. Not MP Te-
jasvi Surya, national president of the BJP youth wing. Not the

long-term infrastructure projects, disaster lenges could rest on Article 300A n-.‘gardmg solute minimum that the Bill be referred zo hostof ¥ ho for the better
reserves, or theright to property, aSelect C ittee for rigorous, cl partofadecade h i doubl , New
To understand the human toll Itis a profound injustice to legacy assets (created partly clause consideration, pubhc consultation, Indja and all but said that centuries of “slavery” ended in 2014.
of these provisions, just examine N P 0] . oo through foreign and partly through andmputﬁomcml n- tothelackof ‘credibility of thos tothe
their impact on regions with subjectinstitutions that have domestic funds) without fair com- i ivalof withther betraced
deeply ted institutional net-  devoted generations toIndia’s stringentjudi depend onen- eral entropy that accompanies beingin powerand the very par-
works. As a Kerala MP, I have seen 3 s ydepri- oesnotturn into ticular nature in which the Modi-Shah BJP has exercised it.
Christian-run charitable trusts, development, educauon_. ?nd vationofproperty.Challengesmay  executive overreach. First, after 12 years as a ruling party, the BJP's most valuable
schools, hospitals and diagnostic healthcare tosuch p!mmve also arise under Article 14, given asset has eroded. A cadre-based party relies on two-way com-
centres, medical colleges, and wel- statutory mechanisms that the Bill mandates that law en- The writer is a fourth-term municati t yakar d ip, withthe
fare NGOs serving forcement seekcen- C MP from Thi former deliveri ithefeed-
backfromt i hy

VINAY SAHASRABUDDHE

THOMAS FRIEDMAN once said that “the
world is flat”. Globalisation has indeed cre-
atedalevel playingfield for trade and indus-
try. However, when forces try to make the
world socially and culturally flat, itamounts
= Sl T =

)

of phil illust

Look closely at source and
purpose of foreign funding

funded 'NGOs had become adept atdesign-

State s invocation of sovere;gntv and na-

driven projects ing ityto ontribu-
the rhetoric of identity and ism.He tion. Tl questionis not the costof
aid that this fostered i indivi isati

nal funding, aligned ithneo-

butth d purpose of foreign fund-

liberal priorities, and weakened genuinely
autonomous grassroots movements.

Researchers in Africa have aJso pointed
outthataid

ing of activity within India. Besides, the
regulatory framework proposed is as perin-

tain

and frequently stricter,

ofthe state mdchmery its, ablluy togauge thepuhhc mood dxm-
inishes. And

message wi enc d criticism — means
too many messengers worry they will get shot. An extension of
the first factoris theflattening of power within the Sangh Parivar
itself. For long, the PM’s popularity meant that there were no
major alternate power centres withm the party or the broader
Hindutva fold.L i houhan, forexample,

wereKkicked upsmlrs — Manv
of plein partyand parivarenjoy only
that llvs and dies with the PM. Third, polarisation and the de»
monisation of vast ays. Minorities,

students, farmers, dissenters of every stripe have been branded
everything from “anti-national” to “urban Naxals”. Sharpening
divides may have yielded — and perhaps may continue to —
electoral results. But they have also shrunk the middle ground
that enables a good faith conversation.

Thenthereis, to usean Americanism, the danger of “drinking
your own Kool-Aid". For years, Lhe current dispensation has
framed 2014 not butaSecond
Coming of the Repubhc Crisesin educanou and employment,

i

mechanisms and ensurestrict mentsto the Foreign Contribution (Regula- of dependency that is proving hard todis-  controls over foreign funding of domestic tribeand
compliance with laws against har- tion) Act (FCRA), many civil society groups mantle. ThereisalsoresearchinIndiashow-  non-governmental activity. ofalarge and still poor country where a plurality receive free ra-
assment.. Jusnce should not de- have cnncxsed the pmposed changes and ing that foreign aid does not have a signifi- The FCRA are tion ged. Instead, Lherewasafocuson
pendon buton elled the gov- cant impact on poverty iation. Thisis  both faitt land sector-neutral. They centi Dne Nation, One “fill inthe bl
institutions that act with sensitiv- ernment. But India’s experience with for- not to point fingers at every funder. Thereis ~ make no distinction between religious and ofaleader. and fantastical claims of beinga wsluvqgm-u Propa-
ityandaccountability. eign-funded activism, along with examples noneedroban loxelgu funding. Tighterscru-  secular ornarusauons or among different ganda in politics. The; ist, though, should
AbbharnaBarathi, Chennai from other countries, offers enough reason tinyis faiths. dthe not believe it.
torevisit the regulatory framework. nity, donors as well as mclplents Seenthis changes, most voluntary organisations — Finally, the usual system of checks and balances is creaking
TVK'DMKShOWdOWﬂ Over time, genuine voluntarism has way, theFCRA in- il ding hospital iversities, researcl and often, broken. The Opposition isashadow of itself —the 2024
given way to professionalised activism. Or- creasing institutions and service bodies — have not general election result wasa fillip, though — partly becauseit has
POLITICAL DISAGREEMENTS gamsauons once known for commitment, mAkmg ll riske :eady Theyseek to bnng ad- objected. For organisations that use foreign failed to adapt to BJPdominance but alsoas a result of the press-
should be addressed through increas- ministrative cl; , improve f  funds and for declared pur- ures from agencies, pames being broken washmg machine”
democraticdebate rather than mgly adopted the NGO model, with access the use of foreign contribution, enablethe  poses, greater accountability poses no politics, ete. appear
throughactionsthatc: id: funding priorities. ionofinactive iations, fixac-  threat. Hadtt partisan. In such a situation, lhe street becomes
able controversy (‘Udhayanidhi’s Some evolved into influential ac- countability and ensure that for-  dangered the voluntary sector, resistance among the few avail for
arrestis TVK'sowngoal’, IE, Au- torsthat sought toshape public pol- India’ . ith agn contribution isused only for  would havebeen farbroader. Beyond FCRA, Thereisa ionforthe Of
gust §). Public attention should icy, attimes reflecting donor agen- = a5 exPenence‘w} itwas provided. hould al: X~ as the “turning of the tide”, as the Battle of Helms Deepin The
remain focused on governance, das more than local needs. The foreign-funded activism, These amendments will en- cesswe professionalisation of the sector. It LordoftheRings. That Onething, however,
employment, education and pub- rapid expansion of foreign funding along with examples from sure that foreign money doesnot  needs to revive India’s tradition of auton- isclear:Evenifthe g ieveinitsinvin-
lic welfare instead of political encouraged thisshift. i shape domestic political, socialor ~ omous, community-driven voluntarism cibility, there are enough people who don’t. That’s a disjunction
. other countries, offers 8 : £ x COIENLLL
spectacle. Leadersacross parties The experience of other coun- i - ideological outcomesinwaysthat  rooted in civilisational values. the “parivar” might not like.
must exercise restraintand com- tries is instructive. In 1997, scholar enough reason torevisit the compromise national security and
municate responsibly. At the James Petras, writing on Latin regulzltory framework sovereignty. A Court The writer i The Asiatic Society The writer is associate editor, The Indian Express.

same time, speeches containing
double meanings, obscenity or
language thatlowersthe
standardsof public discourse
should not be tolerated, irrespec-
tive of who makes them.

Arun Kumar, Tiruchengode

Alromance

AIMAY offer companionship, but
it cannot replace genuine human
relationships built on trust, em-
pathyand shared experiences
(‘Love me like Al does’, IE, August
5). As Al becomes more accessible,
usersshould be encouraged to
understand its limitations.
Families, schoolsand
communities must promote
healthy social i

America, argued that foreign-

judgment, in fact, upholds the

of Mumbaiand NEC member of the BJP

aakash.joshi@expressindia.com

ROUHIN DEB AND
ROOPLEKHA DUTTA

THE EXCHANGE rate has been the most
discussed macroeconomic variable in India
amid the current global crisis. The lopsided
dependenceoncrude (akey mput)lsthepr&
dominant cause for the rupee i

RBlhasa playbookfor astronger rupee

tember. This could attract up to $10 billion
in additional inflows by enabling banks to
mobilise foreign currency and rupee de-
posits from overseas investors. It comple-
ments a series of RBI measures to attract
overseas capital and strengthen India’s ex-

ternal finances. By allowing ba.nks to offer

limit me

wxumulumg taxthat djscour-

10 percentto24 percent
friction, drawing stable foreign capital di-
rectly into the corporate sector.

Another significant reform is the struc-

duce borrowing costs. With commercial
banks, insurers and the RBI holding nearly

2025and credit ex-
panding by 15 per cent. Sustaining this mo-
mentum without crowding out private in-
vestment requires a deep and liquid

75 per cent nf outstanding
curities, markethaslon Iar‘de

debt market. A broader global in-

tural overhaul of securities
(G-Sec) market. By exempting foreign insti-

moy itive returns, acon
cessional forex swap facility for these de-
i ernal C i i

(ECBs), the RBI i interest-

Vis-a-Vis However, the recent steps.

digital literacy. Technology
should support emotional well-
being, not become a substitute for
meaningful human connection or
personal responslblhly

Prajesh P

by the RBIand the finance ministry to lib-
eralise foreign investment and fortify the
rupeeseem tostrike the right balance toen-
sure amorestable currency.

‘The RBIhastemporarily relaxed interest

rate n fresh Foreign Currency
Non-Resident (Bank) IF(‘.NR(B)] and Non-

rate differentials to mobilise nearly $20 bil-
lion in dollar funding. For foreign investors

arbitrage opportunity. ForIndia, reportssug-
gest that these measures could attract $60-
70 billion in foreign capital. The decision to
double the individual investment limit for
Persons Resident Outside India (PROIS) in

Resident External (NRE
| ]

equiti Spercenttol0 percentand to

tutional i FIIs) from income tax on
interestand capital gains from G-Secs, effec-
tive April 1, the government has removed a

TheRBI has temporarily relaxed
interest raterestrictions on fresh
Foreign Currency Non-Resident
(Bank) [FCNR(B)] and Non-
Resident External (NRE)
deposits until September

vestor base imp price discovery, en-

global depth. this tax friction

m-

competi-
tive with US Treasuries and Japanese gov-
emment bonds, placing it on astronger glo-
bal footing. The ref India’

ment
premia. Lower sovereign yields also establish
more efficient benchmark rates, reducing
the cost of borrowing. Together,

case for inclusion in major global bond in-
dices, ensuring sustained institutional in-
flows. Extending similar tax parity to the
Bank for International Settlements further
enhances India’s credibility with central
banks and sovereign wealth funds.

India is witnessing a surge in domestic
investment, with private sector capital ex-
pendif ising 67 per cent year-on-year in

epaper.mdlanexpresc.eom.. -

New Delhi

these reforms strengthen the rupee’s

medium-term prospects by attractingstable

foreign capital and reinforcing. Inma s lona-
hand macrc

Debis chiefeconomist, Chief Minister’s
Secretariat, Government of Assam.
Dutta is Mukherjee Fellow, Policy
Politics and Governance Foundation
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How SC’s gender
guide differs from
the 2023 version

Vineet Bhalla
New Delhi, August 5

TRIAL COURT judges must actively prevent the secondary
rraumausauon of sexual assault survivors, control aggres-

and develop an “Emotional Quo-
tient” to handl involving cril againstwomen.
These are thekey jonslaidoutina

new Supreme Court report published Monday, aimed at
bringing gender sensitivity to the Indian judiciary.

The report, Judgments and Gender: Sensitivity and
compassion in writingjudgments’, has been drafted by
anexpert panel headed by retired Supreme Court judge
Justice Aniruddha Bose. This marks ashift froma 2023
handbook the top court had published, which focused on

*TECH

Cut, copy: Why books are
being destroyed tofeed Al

ANAGHA JAYAKUMAR

INRECENT weeks, booksellers in Australia
and Europe have raised concerns aboutun-
usual, bulk purchases of books amid re-
ports that artificial i i (Al) com-

Al companies have long relied on online
content. Now, to avoid copyright and get
high-quality training data, they may be

turning tobooks — and tearing themup

» UNDER THE SCANNER: THE TWO WAYS TO DIGITISEBOOKS

Non-destructive scanning

® Digitises a book without physically altering
it, using a V-cradle (see pic) to protect spine.

® Anoverhead scanner photographs each
page while the book remains fully intact.
@ |deal for rare or valuable books that
must be preserved.

panies are acquiring physical copies to
train their datasets.
Itis the manner of such training, how-

® Digitises a book by cutting off the spine
and separating the pages.
L] 0t d rapidly

ever, thath led docu-
‘ments in a copyright lawsuit against An-
thropic revealed that the company was
resorting to “destructive scanning”, a pro-
cess in which books are destroyed after
their contents are scanned.

The Guardian reported recently that

helping judges identify and avoid patriarchal

‘Compassionate court practices’

The new report addresses the trauma that a victim
facesin the criminal justice system. It notes thatjudges
require an “Emotional Quotient” to supplement their “In-
telligence Quotient” when dischargingjudicial functions.

The report highlights how survivors are routinely met

ustralian had received re-
quests | for books ranging from rare and ob-
in-
termediaries. Fortune reported a similar
incident involving a Dutch bookseller.
In many cases, intermediaries source
books in bulk from sellers before sending
them for digitisation, making it difficult for

using automated scanners, producing
high-quality images.

@ The process is irreversible, making it
suitable only for replaceabie books that do
not need physical preservation.

INTERNET ARCHIVE

featurea powered pag ing
arm, theintegrity of

rare volumes and other special collections
thatitslibrary partners wanted digitised.

The legal questions
The acquisition and digitisation of
physical books for Al training also raises a
freshsetof copyright questions, evenifthe
purchased.
Arul George Scaria, professorat the Na-
tional Law School of India University, ar-
gues that buying physical books and digi-
tising them for Al training represents a
middle ground between negotiating
licences with publishers and relying on
shadow libraries. “Buying physical copies
and getting them digitised for training ap-
pea:stobe the middle path taken by many

The 'Scribe’ scanner used by Internet Archive. The non-profit
digital library says it uses non-destructive digitisation.

has proliferated online and copyright dis-
pn[es have made large scake web scraping
ieshave

begun looking elsewhere for reliable,
i material. K long-

form, Ed.lted textacrossawide range of sub-
jects, much of which is either unavailable

pers now, as many presume that
thJs is fairertothe authors and publishers,”
hetold The Indian Express.
The legal position under Indian copy-
rit,h[law remains unsettled. “Whether this

The:

under copyright law may de-

1l isition of booksto to
them duringdigitisation. Onceacquired, the
books must be converted into machine-
readable text before they can be used for

training,

Many Al companies have turned to

destructive book scanning, a process that

pend on different factors including the
question of whether digitisation is done
solely for the purpose of Al training or
whether the firms had stored it for other
purposes also,” Scaria said. “If it is done
solely for the purpose of training, it should
fallunder the fair dealing exception under
the copyright law,” he added, citing the re-
cent OpenAlvs ANI decision.

‘The fair dealing exception, outlined in
Section 52 of the Copyright Act 0f 1957, isa
copyright provision allowing the limited
use of protected material without the
owner’s permission for specific purposes
such as private study, research, criticism,
review, and news reporting.

Scaria made the case for training uses,
saying that as non-expressive uses, which
are not prohibited under copyright law, they
could help advance research and innova-
tion. “Any copyright-related anxieties that
copyright owners have could be addressed
by making Al developers liable when there
is substantial similarities in outputs. This
may force Al developers toopt for licence

with insensitive remarks from police and authorities. sellersto know who the eventual buyeris.  ordifficult to obtain in digital form. What permanently disassembles physical books
Such remarks, it notes, traumatise them and deter them The reports build on earlier findings ISBNdb, which markets book-sourcing . for their high-speed digitisation. In the pro-
from seeking justice. about Anthropic’s Project Panama. In Ja-  services to Al companies, has argued that Indian cess, they cut the spines of books and feed
To combat this, there- nuary, The Washington Post reported that i Albx - i
WHATTOAVOID port recommends “com- the company had bought physi-  ticularly arefreeof Al- copyrlght anners, there-
@ Instead of writing thatacrime ~ passionate court cal books, removed their bmdmgs and ASAT- pro- law says inis Thescannedi
‘destroystheverysoulof ahelp-  practices”. Iturgesjudges scanned [hem o buud al olc Thelegal converted into text using optical character
lesswoman', judges areadvised  to use the Bharatiya Sak- ofhigh-q y foritsmodels.  seen fcleanert position under recognition, allowing Al models to ingest
towrite that the crime ‘caused shya Adhiniyam’s provi- The new reports suggest that a practice Jannis Lennartz, Visiting Professor at Indian ¢ < them during training.
severe trauma to the survivor'. sions that bar defence law- once visible mainly through court filings ~Humboldt-Universitit zu Betlin, argues in an&.opy'nghl Destructive scanning has long been
®Thereportasksjudgesto yers from asking indecent and investigative reporting isnow becom-  an essay titled AIs Eating the Book World law remains used in some mass-digitisation projects be-
efrain from using religious or orannoying questions. ingvisible further up thesupply chain, with  thatth unsettled. cause it is faster and produces flat, high-
cultural references, and focus Tl-]nis is particularly booksellers noticing unusual demand. l;egan with ﬁ‘oogle Bfolu‘l;s Go?)gle’skseﬂ“onlro ° quality images for optical character recog-
5 i relevant to questions igitise millions of library books in the " N nition. However, preservation projects
stietly onfegal rights. aboutasurvivor’ssexual Why books? 2000s. The projectsparked yearsof litigation ~ Section520fthe  often favour non-destructive scanning to
history, which the report Theterms Aland generative ATusually  over copyright and mass digitisation. Copyright Act, avoid damaging physical books.
reiterates is immaterial toarape trial. refer to a subset of artificial intelligence Lennartz argues that the current digit- 1957, outlines the ‘The Internet Archive, a digital library
The report advocates treating witnesses as “guests” in- called LMs).LLMs isation efforts by AI companies resemble fair dealing bfst known for preserving web pages and
vited to help the court, rather than going through “long learn statistical patterns from enormous ~ Google Books in technique but differ in excepti thich igitising book ha long maintai that
. f 5 - 5 ption, which " e
waits and poor treatment in court”. It also recommends volumes of content and generate output  purpose. Instead of making books search- 1l h ituses non- photo-
pre-trial for victis llevi iety and based on the quality of data fed intothem.  able oraccessible online, the goal isto con- . a _OWS e graphing books without dismantling them
that trials for sexual offences be held in private, closed- While the AT competition in recent  vert them into machine-readable training limited use of to preserve the original copy.
door proceedings to protect the survivor’s privacy. times has largely centred on the race for ~ data for Alsystems. protected Inanemail reply to TheIndian Express,
o computing power through chips, the push . . material without  ChrisFreeland, Directorof Library Services
Shiftin language for physical books reflects a growing de-  DeStructive scanm"g the owner’s atInternet Archive, said the organisation’s
Both the new report and the 2023 handbook contain mand for another critical : high- digi permission for 2021 explanation of its scanning process
glossaries of terms to avoid, but their focus areas are dif- quality training data. talfiles, whdepubhshem oﬁen mn(ro] access specific “continues to be the best description of its
ferent. While the 2023 handbook, issued under then For years, frontier Al have to here- P digitisation process today”.
Chief Justice of India (CJI) DY Chandrachud, was relied heavily on textscraped fromthe pub-  fore remain one of Lhe smeles[ ways| 0 ob~ purposes. Ln that post, the Inleme[Arcl'uve saidits

designed toreplace colloquial or archaic words with neu-
tral legal terms, the 2026 report targets the moralistic
terms recurring in trial court judgments. After analysing
125 trial court verdicts, the Justice Bose-led committee
curated a list of problematic phrases to avoid.

Why a new report

Thearc of the new report can be traced back toa March
2025 judgment of the Allahabad High Court, in which the
court ruled that acts such as grabbing a woman’s breasts
and loosening her pyjama string constituted only a “prep-
aration” to commit rape, rather than an “attempt” torape.
The Supreme Court took suo motu cognisance, setting it
aside in February 2026. During the hearings, CJI Surya
Kantscrutinised the 2023 handbook’s utility, calling it
“too Harvard-oriented”™: suggesting it was too elite or the-
oretical for the Indian context. The court had directed the
National Judicial Academy, where Justice Bose serves as
director, to forma committee of domain experts to frame
practical training guidelines.

@) Drishti IAS (J)

IAS GS Foundation Course

lic internet. But as Al-generated content

o CLIMATE

tainlarge v f text for

which

) holders,” hesaid.
Scaria, however, argued that copyright
law alone may not resolve the concerns of
authors and publishers. “Many copyright
ieti oncerns about
theuse of their works,” he said, adding that
“we should also explore solutions outside
copyrightlaw”, including mandatory label-
ling of Al-generated content and funds to
support authors and artists affected by
large-scale Al adoption.

Silt in rivers to urbanisation: Behlnd Kerala S Worsemng floods

Shaju Philip
Thiruvananthapuran, August s

AN UNEXPECTED spell of extremely
heavy rainfallin early August hastriggered
flooding in several parts of Kerala, with Kot-
tayam, Pathanamthittaand Alappuzha dis-
tricts among the worst affected.
Twenty-six people were killed and four
others were missing in monsoon-related

aggravated the situation. Landslides in
hilly and forest areas deposited huge vol-
umes of soil and sand in river beds.

Sediment accumulation has also re-
sulted in formation of deltas, which ob-
struct the flow of floodwater.

Sedimented reservoirs

The extremely heavy rains have in-
creased the water level in all dams, run by

incidents, 27000

tering inaround 460 reliefcamps asof Wed-

nesday, said Chief Minister V D Satheesan.
So how have these flash floods so

rapidly {achainofurb

botht tyboardand their-
rigation department.

A CAG report in 2021 had fou.nd a Slg'
nificant falli
to sedi ion. It said the '<’ y

ments in the state? The answer lies in a
range of mostly human-made factors.

dam had lost 47% of gross storage in 45
years while the figure for Anayirankal dam

across both rural and urban areas has sig-

alter “s natural hydro-

logy. During heavy rains, these impervious

surfaces channel stormwater rapidly into

nearby rivers and streams, causing water

levels torise within hours. This rapid runoﬁ
ing feature of

landscape, where tarred roads and con-

crete pavements extending from the hills

and other high-lyingareaseffectively func-
tionas channels for stormwater.

What the government plans
‘Thestate government is planningto de-
silt riversand reservoirstoensure that they
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Carrying capacity of rivers
Studies conducted by Kerala's i lrngauon
department have found that -
tionin riversand water bodies contributed
to the m[enslty of the crisis. The waler-

Rapid ur

was 3092% in 33 years.
Disappearance of wetlands

Acollapsed bank
along the swollen
Chaliyar riverin

coupled with Malappuram

19Aug | 530PM

yofri

30 July | 8:00 AM
NAug | 5:00PM

declined owing to th
and sand over thelast decade.

The 2018 floods, which had deposited
huge amounts of sediment into the rivers,

of? Sll[ hug

changeinland use patterns, have shrunken

the state’s paddy fields, marshlands and

which would have absorbed a
f rainfall.

district. 1

According to data from the statistics de-
partment, Kerala had 793 lakh hectares of
paddy land in 1979-80. This fell t0 2.05 lakh

hectares in 2020-21 and 1.80 lakh hectares
in2023-24. The marshland area, which had
been 974 hectares in 2005-06, fell to 974
hectares in 2015-16, before goingdowntoa
mere 11 hectares in 2019-20. Wetlands,
which had covered 5950 hectaresin 2005~
06, fell t0 2,937 hectares in 2023-24.

Altered natural hydrology
Kerala’s dense network of concrete
roads, tarred lanes and paved surfaces

water. Chief Min-
ister Satheesan said on Wednesday: “There
is no room for water to flow... To lower the
threatof floods, the sedimentation inrivers
and dams will be removed urgently. An asset
register will be prepared for rivers, streams
and lakes and land auditing will be con-
ducted to prevent encroachment of rivers.”
Mining of sand from rivers and reser-
voirscanalsoactasasourceof income. Till
adecade back, sand mining in rivers had
been wi but following
environmental concerns.

© ECONOMICS

As Vijay govt presents firstbudget, TN’s key challenge: Mounting debt burden

UditMisra
New Delhi, August 5

TAMIL NADU Finance Minister N Marie
Wilson on Wednesday presented the first

The main challenge

In his budget speech, Wilson made it
clear that past Tamil Nadu governments
have been spending far in excess of what
they earned and, as a result, borrowed far

budget under the new go' led by
Chief Minister C Joseph Vijay.
The mini .

of Tamil Nadu'seconomy tothe $1.5-trillion
mark by 2036. As of now, the gross state do-
|uLI-\USDP) of
00 billi

‘hat they
inginasustainable manner.

The two charts alongside provide a
glimpse ofthe fiscal challenge facing Tamil
Nadu. Chart 1 maps the total debt as a per-
centage of the GSDP (or the state’s annual

repay-

on the exchange rate. In other words, the
government aims to more than treble the
size of the economy over the next 10 years,
Tamil Nadu, along with states such as
Maharashtra, Gujarat and Karnataka, has
long been among India’s fastest growing
states. Itissecond in terms of overall econ-
omic output among all Indian states, with
only Maharashtra ahead of it. But while
Tamil Nadu’s headline economic growth
has been fairly robust over the past few
years, its financial health has worsened.

ic output) for Tamil Nadu and
some of the comparable states. While this
figure has not really shot up, what is note-
worthy is that it is much higher than states
with comparably sized economies.

The reason is that Tamil Nadu has bor-
rowed more and more each yearjustto plug
the gap between its expenditure and rev-
enues. The consequence of having high
levelsof debt isthat, over time, the interest
burden itself keeps going up, especially if
the state doesn’t enhance its ability to raise
more revenues. This is what chart 2 cap-

« TN'sdebt-to-GSDPratiois higher than peers...

«...andmorerevenueis golng towardsinterest

areason to borrow further because the state
must finance the interest payment from
somewhere, and if revenue receipts are in-
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tures. The percentage of money that goes
payin; onpastdebt

that the government has less left for either

has been rising steadily for Tamil Nadu.
The immediate consequence of more
money going towards repaying interest is

relieftothe poor)
or capital expenditure (such as money
spent towards making roadsand ports, the
kind of assets that increase the productive

epaper.indianexpresn;com-. .

capacity of the state’s economy).
‘The White Paper brought out by the state
last month explained how rising interest
TN the
brink: “Therising interest bill becomes itself

New Delhi

sufficient, fillsthegap.
This is the debt-interest spiral, and Tamil
Naduis now entering its early stages.”

What the budget says

Given the stark challenge facing its fi-
nances, the Tamil Nadu government
would have to, at the same time, reduce its
borrowings by curtim, expenditure aswell
as find ways to increase its revenues.

“..this government has already taken
action towards mobilization of nearly Rs
15,000 crore... and has constituted a high
level Revenue Augmentation Committee
under the chairmanship of the renowned
economist... Montek Singh Ahluwalia,”
stated the Finance Minister in his speech.

Wilson also promised that the debt-to-
GSDP ratio—which was at 28%as 0f 2025~
26 — will be brought down to 26.57% in
2027-28 and 26.10% in 2028-29.
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MALHOTRA FLAGS RISING ENERGY PRICES & TRADE POLICY UNCERTAINTIES AS UPSIDE RISKS TO CURRENT ACCOUNT DEFICIT

Outlookhazy, need clarity before
takingany pohcy action: RBIGov

George Mathew
Mumbai, August 5

RESERVE BANK of India (RBI)
Governor Sanjay Malhotra on
Wednesday signalled that the
central bank is in no hurry to
alter its policy course as it
weighs a more challenging
growth-inflation mix.

“The outlook, however, is
hazy because of the uncer-
tainties regarding south-west
monsoon, El Nifio, geopolitics
and global trade policy. There
is a need for greater clarity to
emerge, especially regarding
inflation, its path and composi-
tion before taking any policy
action,” he said while unveiling
the monetary policy.

“Any such action (onthein-
terest rate front) would also
have to consider the need for
recalibration of policy rates in
line with the evolving growth-
inflation dynamics, especially
thenormalisation of the under-
lying inflation from its benign
levels seen hitherto,” Malhotra
said. The RBI’s policy panel on
Wednesday kept the policy
repo  rate unchanged
at 5.25%. The US Federal Re-
servealsokept the federal fund
targetrangeunchanged at 3.50-
3.75% on July 29 amid growing
concern about inflation.

He said growth, albeit resil-
ient, is expected to be lower in
2026-27. The supply-side press-
ures caused by the West Asia
conflict have eased somewhat

e

Even headline inflati

toincrease, itis pi

ac of supply side

pressures caused by food and fuel, Governor Sanjay Malhotra said. reutirs

target,” Malhotra said. The
supply-side pressures caused
by the West Asia conflict have
eased somewhat since June
2026, leading to withdrawal of
temporary measures under-
taken by the government and
normalisation of key input
supplies, he said.

However, the reescalation
of the conflict since the first
week of July has amplified
volatility in energy prices and
renewed uncertainty about
supply chains.

“Amidst persistent global
uncertainty, domestic econ-

since June 2026, leading to  omic activity has exhibited re-

withdrawal of temporary silienceas reﬂec[edby thehigh
by the available

governmentand normalisation  for Q1:2026-27," he said.

of key input supplies. Malhotra said global oil

However, the reescalation
of the conflict since the first
week of July has amplified
volatility in energy prices and
renewed uncertainty about
supply chains, he said.

“The MPCunderscored that
itwill maintain a close vigiland
remain resolute in its commit-
menttoaligninflationwiththe

prices have remained highly
volatile with sharp two-way
movements triggered by geo-
political developments, blur-
ring the near-term outlook.
Although generalised infla-
tion pressures continue to re-
main modest so far, the risks of
second-round impactofhigher
food, fuel and other input

New NBFC-UL list soon,
but Tata Sons listing
question remains open

Akash Mandal &
George Mathew
Mumbai, August5

THE QUESTION of whether
Tata Sons will pursue a stock
market listing remains unre-
solved, with RBI Governor
Sanjay Malhotrasayingthat the
Non-Banking Financial Com-
pany-Upper Layer (NBFC-UL)
list will be determined under
the central bank’s newly
introduced principle-based
classification framework.
‘TheRBI'sthinkingindicates
that the revised identification
methodology does not alter the
Tata Group holdingcompany’s
existing regulatory standing.
Addressing queries during
the post-monetary policy press
conference on Wednesday, RBI
Governor Sanjay Malhotrasaid,
“It (the upper list) is now more
principle based. The list will
comeout very soon. Butevery-
one knows which NBEC is in
the upper layer, which is in the
middle, and which is in the
base.” “All those that meet the

criteria will remain in the list,”
he said. On being asked if Tata
Sons will remain in the list, “as
we said. it is principle based,
and that will continue. Let’s not
ask questions related to a spe-
cific entity.” While Tata Trusts
Chairman Noel Tata and some
former Tata Sons directors are
against listing the company,
two trustees of Tata trusts —
Venu Srinivasan and Vijay
Singh — haveargued for listing
of TataSons.

The RBI replaced the pre-
vious methodology to deter-
mine NBFC-UL with a simple
criterion that only NBFCs with
assetsof Rs1lakh crore or more
will be classified as NBFC-UL.
While this is a major policy
shift, it's not clear whether Tata
Sons will qualify as an NBFC-
UL. The RBI had recently
reinstated a key definition on
public funds in its revised
guidelines for core investment
companies (CICs) and upper
layer NBFCs.
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prices translating to broad-
based inflation persist.
Afterconsideringall factors,
CPI inflation for 2026-27 is
projected to be 5.0% with Q2 at
4.7%, Q3 at 5.9%, and Q4 at
5.5%. Inflation for the first
quarter of 202728 is

intounderlying inflation before
taking any policy action.

“Even though headline
inflation is projected to in-
crease, it is primarily on ac-
count of supply side pressures
caused by food and tue] m.snot
gettingb: b

at 5.3% with risks being evenly
balanced.

Coreinflationis projected at
4.3% for2026-27. Core inflation
excluding precious metals is
projected tobe lower, though it
is likely to align with core
inflation from Q4.

Growth projection for
FY27lowered

The RBI lowered its real
GDP growth projection for
2026-27 10 6.7% while empha-
sising that the recent uptick in
inflation is largely beingdriven
by food and fuel supply shocks
rather than broad-based de-
mand pressures.

Stressing that core inflation
remains benign, the governor
said the central bank would
closely monitor whether these
supply-side shocks spill over

tion remains moderate and is
expected to decline after peak-
ing in Q3. Growth, albeit
resilient, is expected to be
lower in 2026-27,” Governor
Malhotrasaid.

On the external front, he
said, “Going forward, moder-
ation in global trade growth,
surge in energy prices and per-
sistent trade policy uncer-
tainties pose upside risks to In-
dia’s current account deficit in
2026-27." “As for the exchange
rate, we will continue with our
policy of it being determined by
market forces, while curbing
excessive volatility, checking
speculative behaviour and pre-
ventingdisorderly movements
to ensure that it is not out of
sync with fundamentals or
disruptive of economic activ-
ity,” he said.

‘No proposal to
prematurely end
FCNR(B) scheme’

Mumbai: RBI Governor Sanjay
Malhotra has said that banks
are receiving robust inflows
under the Foreign Currency
Non-Resident (Bank) —
FCNR(B) — deposit scheme,
and that there was no proposal
to discontinue the scheme
prematurely.

“We have got robust flows.
Wedon't haveatargetin mind,
but expect healthy flows going
forward,” Malhotra said.

“Thereis noproposalunder
consideration to close the
scheme prematurely. As now,
the deposits have ticked all
boxes. We don’t have the geo-
graphical split. We had men-
tioned that we had a very
strong external position even
before these measures. This
further fortifies our external
position,” he said. ENS

RBltostreamline
loaninterest
rate framework

‘Mumbai: The Reserve Bank of
India has proposed a compre-
hensive overhaul of the regula-
tory framework governing
interest rates across all regu-
lated entities (REs), marking a
significant step towards
improving transparency, con-
sistency and consumer protec-
tion in the country’s lending
ecosystem.

The central bank an-
nounced that the proposed
changes would establisha prin-
ciple-based regulatory frame-
work aimed at harmonising
interest rate guidelines while
addressing operational chal-
lenges in existing system. ENS

Govt, Indian Statistical Institute
faculty spar over new Bill, autonomy

Siddharth Upasani
New Delhi, August§

DAYSAFTER TheIndian Statis-
tical Institute Bill, 2026, was in-

and Pratima Mondal — also
present at the briefing — called
for the Bill to be referred to the
Standing Committee on Fi-
nance, with Roy saying the Bill

government official. “The new
Bill says the Board of Governors
can overrule the Academic
Council here it needs to. And
that's fair.”

RBI set to launch ‘plastic’
notes at start of 2027-28

Akash Mandal
Mumbai, August 5

THE RESERVE Bank of India
(RBI) plans to launch polymer
banknotes at the beginning of
next financial year (FY28), and
people will initially get hold of
lower denomination “plastic™
notes, that of Rs 10 and Rs 20.

“Polymer notes have two
purposes. One, it enhances the
durability. This is relevant
especially for the lower
denominated notes with
higher velocity. These notes
have been in circulation for
more than 30 years in various
countries, and one finds that
the life is much more, around
2-4 times the life of the paper
currency,” Malhotra said at the
central bank’s post monetary
policy press conference,

“The second purpose is to
expand our capacity as the
needs of the economy in-
crease,” hesaid. The new notes
will be checked for durability
and adaptability to Indian con-
ditions before the RBI clears it
for circulation. “We will test
and checkon how they perform
in the Indian climate, condi-
tions, and other infrastructure
thatwe have putin place,” Mal-

The project will start with the lower denomination notes of Rs 10
and Rs 20, that are prone to more wear and tear. REUTERS

hotra said. “We are targeting
that circulation, if everything
goes to plan, it starts from the
beginning of the next financial
year,” he said.

The project will begin with
the lower denomination notes
of Rs 10 and Rs 20 which have
“higher velocity” to change
hands, and thus are prone to
more wear and tear.

The RBIs trial of plastic
notes will see 100 crore pieces
of Rs 10 and Rs 20 notes each
being introduced, totalling Rs
3,000 crore. The RBT's subsidi-
ary Bharatiya Reserve Bank
Note Mudran Private Limited
had last month floated a global

tender for 3.4 crore polymer
sheets for the same purpose.
The tender had deemed the
sheets an “immediate require-
ment”andonce field trials were
successful, “we intend togo for
procurement of larger quan-
tities of substrate across differ-
ent denominations”. This
wouldbethe central bank's sec-
ond attempt at introducing
plastic notes, having attempted
toprocure 100 crore bank notes
of Rs 10 each. These were to be
tried acrosscities under various
climates like Kochi and Shimla.
However, the trial was not suc-
cessful dueto “certain technical
infirmities”.

Zero tolerance for unethical
practices: HDFC Bank Chairman

George Mathew
Mumbai, August 5

'HDFC BANK Part-time Chair-
man Rajiv Kumar on Wednes-
day said the bank’s Board will
ensure that control functions
remain fully empowered to
have “zero tolerance towards
any unethical practice”, which
will be “dealt with speed and
firmness on a case-to-case
basis”. “There are no govern-
ance related concerns at the
systemic level,” Kumar said

Centreraises
Rs 31,552 crvia
LIC share sale

Mumbai: The government has
raised Rs 31,552 crore through
an offer for sale (OFS) in Life
Insurance Corporation of
India (LIC) which closed “with
an overwhelming response
from both relall and institu-
tional i

troduced inLok Sabha, thegov-  wasa “bureaucratic conspiracy”. “They don’t want to give up

ernment and faculty ist Prab-  any because that's

hitoutateach other. hat Patnaik said the Billwasan ~ whatthey. with,
While membersoftheteach- the official added, referring to

ingstaffsaid the new billwould ~ ferring to the famed statistician ~ members of ISI faculty.

lead over ho founded ISIin1931. 18I faculty pointed out that

academicsand governance, gov- Tabled in Parliament on  thecomposition ofthe proposed

ernment officials accused them
of wanting to cling on to power
like “local satraps”.
Addressing reporters in
Delhi, faculty members fromIn-
dian Institute of Statistics-Kol-

Monday, almost one year aftera
draft version was made public
for feedback and drew intense
criticism, the new Bill would
lead to the repeal of the 1959
legislation that governs India’s

katasaidon Wednesdaythatthe  premier statistical institute.

new bill’sprog he i of-
existing 33-member Governing  ficials who spoke on the condi-
Counciltoan1l-memberBoard  tion of anonymity, the new Bill
of Governors, achangeinthe  isneeded tobringabout necess-
structure from a society toa  arychanges that are currently
body corporate, andthegovern-  beingblocked ortakingtoolong

ment’s expansion plans risked
sending the institute into a
limbo forthe next five yearsand
the Centre exerting complete
control over it’s future.
Opposition party members
including Saugata Roy, John
Brittas, Praveen Chakravarty,

to be implemented: an increase
in the number of students, au-
tonomy for Delhi, Bengaluru,
and other centres, greater ac-
countability, and expansion of
teaching programmes, among
others. “Isnotinourinterestto
kill the institute,” said a senior

Board of Governors — which
will replace the Governing
Council as the main decision-
making body — was also prob-
lematic as it excludes the Dean
of Academic Affairs.

Declared as an institute of
national importance in1959, the

“The issue was over-sub-
scribed on both days and the
government exercised its en-
tire green shoe option. With
this the public ownership of
LIC has increased to 10% and
it has achieved this critical
milestone ahead of schedule.

“A total of 82.23 crore
shares have been allocated for
an amount of Rs. 31,552 crore,
making it India’s largest public

Kolkata-headquarteredISloper- | offering ever,” Department of
atesundertheadministrativeju- = Investment and Public Asset
risdiction ofthe Ministry ofStat- | Management (DIPAM) said in
istics and Programme | a post on social media
Implementation (MoSPI). platform X.

Itis anolvecl in reseaxch The government offered to
reaching, disinvest 2.5% stake in LIC

isties, natural sciences and social
sciences and has contributed
heavily to Indias official
statistics.
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® INDIA HAD PROHIBITED IMPORTS, DIRECT OR INDIRECT, FROM PAKISTAN FOLLOWING PAHALGAM ATTACK LAST YEAR

DRI seizes Pakistan-origin dry dates 1mp0rts worth Rs 3 cr misdeclared from UAE

Aanchal Magazine
New Delhi, August 5

ENFORCING THE prohibition
on imports from Pakistan, the
Directorate of Revenue Intelli-
gence (DRI) has seized 364~
tonne dry dates worth Rs
3 crore that were mi:

Pakistan-origin goods through

The enquiries established that
thegoods were first transported
from Pakistan to Dubai and
ly shifted to

third countries.
DRI is Indlas apex anti-
andin-
vestigation agency.

It is responsible for detect-
ingand curbing the smuggling
of contraband, combating
[« ial fraud related toin-

as having originated from
the UAE.

‘Terming it as a “significant
crackdown on attempts to cir-
cumventIndia’s prohibition on
imports originating from Pak-
istan”, the Ministry of Finance
inarelease on Wednesday said
the DRIintercepted the 13-con-

ternational trade, and prevent-
ing customs duty evasion.
“Inanintelligence led oper-
ation, officers of DRI inter-
cepted 13 containers carrying
364 MT (metric tonne) of dry
dates, valued at approximately
Rs 3 crore, imported at Kandla
Port. Invesuvanun revealed
thattt d hideclared

another set of containers before
beingexportedtoIndia,”there-
lease said. The importers alleg-
edly suppressed material facts
and mis-declared the country
oforigininanattemptto evade
the prohibition on import of
Pakistan-origin goods, the re-
leasesaid. “Accordingly, theen-
tire consignment has been
seizedunder the relevant provi-
sions of the Customs Act, 1962,
itsaid.

In the wake of the terror at-

tainer cc imported
atKandla Port, for clandestine
routing and misdeclaration of

as originating from the UAE,
were in fact of Pakistan origin.

tackin P Kashmir on
April 22,2025, which had killed
26 people, India had

Last week, the offi

around 14 i of F

an pt toimport
igi | resin. orl

announced termination of
direct trade with Pakistan,
marked by the closure of the In-
tegrated Check Post (ICP) at

epaperindianexpress.com .. .

Attari on April 24 last year.
However, imports of Pakistani
goods via third countries were
still possible. To plug thisloop-

with an additional 4% as the
green shoe option. The pro-
ceeds will go to the central
government. ENS
FULLREPORTON
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hole and eliminate any possi-
bility of Pakistani goods enter-
ing its territory, India had then
imposed an immediate ban on
“thedirect orindirectimport or
transit of all goods originating
in, orexported from, Pakistan™
in May 2025.

India used to primarily ex-
port items such as soya bean,
poultry feed, vegetables, red
chillies, plastic granules and
plastic yarn to Pakistan, while
importing dry fruits, dates,
gypsum, cement, glass, rock
salt and herbs from Pakistan.

Pakistani dates used to ar-
rive at Indian ports through
transhipment hubs — particu-
larly via the UAE, which hasa
free trade agreement with

New Delhi

while addressing the AGM of
thebank.

The Board is committed to
ensure that HDFC Bank oper-
ates from the pedestal of high-
est levels of corporate govern-
ance and remain anchored in

parent manner,” Kumar said.
Hetookcharge as Chairman
in July this year. The bank has
demonstrated that it has con-
trol systems/ guard rails in
place to identify deviations, if
any and the oversight at com-

integrity, , ac-

countability, and prudent stew-
ardship, he said. He said large
institutions like HDFC Bank,
may encounter some issues
from time to time. “It is impor-
tant that these issues are ad-
dressed in a timely and trans-

*BRIEFLY

SIAM withdraws
letter flagging
E20 fuel quality

New Delhi: Auto industry
body Society of Indian Auto-

rong, Kumar
said. “Let me reiterate, on my
behalf and on behalf of the
Board, that the bank is funda-
mentally strong, with a pristine
balance sheet,” he said.
FULLREPORTON
WWW.INDIANEXPRESS.COM

India’s forex
reserves hit
3-month high

Mumbai: India’s foreign ex-
changereservesrosetoa

mobile. neart! hhigh of
withdrawnaletterwrittento ~ $692.9 billion as of July 31,
the Ministry of Petroleum data from the RBIshowed
and Natural Gas thathad on Wednesday. Reserves
flagged concerns over con- surged nearly $10.5 billion
tamination of E20 fuel that compared to previous week,
caused problems with ve- intheir biggest surge since
hicles citing the need for the week ended January 30.
further authentication. Alarger pile of foreign ex-
SIAM said the “communica-  changereservesgivesthe

tionin question” was part of
routine and ongoing techni-
cal deliberations. PT|

*MARKETS
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central bank greater capac-
ity todefend rupee, hitby
oil price volatility. REUTERS
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India. Bilateral trade between
India and the UAE was $101.24
billioninthelast financial year.

Tensions between the two
countries — particularly after
the 2019 Pulwama attack that
had resulted in revocation of
Most Favoured Nation status of
Pakistan by India — had re-
ducedtotal trade from $2.41123
billion in 2018-19 to $647.20
million in 2022-23, as per data
by Ministry of Commerce and
Industry. However, trade re-
bounded to $1.19 billion in
2023-24, the highest duringthe
past five years. During the last
financial year, total trade has
come down to barely $258.22
million compared with $558.24
million in 2024-25. As per the

‘World Bank, India-Pakistan has
atrade potential of $37 billion,
the data showed. While India’s
overall goods trade stands at
$430 billion, the comparable
number for Pakistan stands at
roughly $100 billion.

Aspertheestimates by Glo-
bal Trade Research Initiative
(GTRI) from last year, $10 bil-
lion worth of Indian goods
reach Pakistan viathe tranship-
ment hub routes. Last week,
the officers of DRI uncovered
anattempt toimport around 14
metric tonnes of Pakistan-ori-
gin Guggul resin valued ap-
proximately at Rs 1.4 crore
through misdeclaration of de-
scription and country of origin
at Tuticorin port.
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Sanguine note

Surprising optimism from RBI on growth and inflation

he Monetary Policy Committee’s decision to

leave the policy repo rate and stance

unchanged is unlikely to have surprised
anyone. Events since the June meeting have
weakened the case to embark on a new rate hiking
cycle right away. Despite the continuing Iran
standoff, global crude oil prices have cooled off from
their peaks above $100, although they continue to be
volatile, as in July.

o India has navigated the crisis caused by
—r—— the closure of the Strait of Hormuz
I I I creditably — without rationing or

s Panic-buying episodes. Graded fuel and gas

- price hikes have not triggered any disorderly
spike in inflation readings. Consumer Price
Index (CPI) inflation, which crept up from
3.48 per centin April to 4.38 per cent in June,
has remained within the RBI’s 2-6 per cent
band. Nor are there any signs that higher
energy costs are impacting prices outside the
food and fuel complex. Core inflation in
May-June has been quite tame at 2.3-2.4 per
cent, excluding gold prices. On the monsoon
front, after a deficit of 35 per centinall-India
rainfall in June, a normal July has narrowed
the deficit to 13 per cent, leading to a
catch-up in kharif acreage. Growth impulses
remain strong, with industry and services
indicators growing at a brisk pace in the last
two months.

The rupee, often the unstated factor
behind policy actions, has been
better-behaved too. The Reserve Bank of
India’s measures shielding banks from
exchange risks have led toan FCNR (B)
deposit influx of nearly $40 billion so far.
Foreign Direct Investment (FDI) flows,
which led to a tight balance of payments
situation at the end of the previous fiscal,
have expanded by 15 per cent at the gross
level and over 60 per cent at the net level in
April-June 2026. So far this fiscal, foreign
portfolio inflows in debt have more than
made up for outflows on equities. These
factors seem to have prompted the RBI to
revise its FY27 GDP growth projections
upwards to 6.7 per cent, from 6.6 per cent in
June. The inflation forecast has been
trimmed to 5 per cent from 5.1 per cent, with
the Q2 estimate sharply cut from 5.1 per cent
to4.7 per cent.

Yet, the future is not without uncertainty.
In that context, Governor Sanjay Malhotra’s
statement struck a rather sanguine note on
growthand inflation prospects. With the
Iran situation in a limbo, upside risks to
inflation remain. Foreign portfolio flows
should be seen as a fickle source of dollar
inflows. A mere hint by the Federal Reserve
that it isrelooking at rate hikes, a spike in US
treasuryyields or global risk-off sentiment
due to ongoing Al unwind trade, could dent
portfolio inflows that have been shoringup
the rupee. With El Nino still in the air and
kharif sowing only halfway through, there’s
scope for surprise spirals in food prices, too.
One hopes that RBI’s optimism is no more
than skin-deep — aimed at shoring up
sentiment. Its vigil must remain keen as ever,
as far as the economy and financial stability
are concerned.

POCKET

RAVIKANTH

‘GANGA NARAYAN RATH

he Finance Ministry

recently tabled a bill

proposing to amend the

Paymentand Settlement

Systems Act, 2007
empowering the government to levy
MDR (Merchant Discount Rate) on “one
or more electronic modes” of payment,
including UPL”

The debate over subjecting UPI
transactions to a service charge — MDR
— was initiated in August 2022 by the
RBI itself through a “Discussion Paper
on Changes in Payment System.” To
promote UPI at that time, the Finance
Ministry rightfully set aside the RBI
paper, while continued advocacy kept
the MDR debate alive. Since then, the
stakeholders have kept the opinion poll
ina permanent campaign mode, with
news of sporadic wins and losses
popping up now and then depending
upon whether there isred or black ink on
their balance sheets.

The debate took a favourable turn
with the payment industry successfully
convincing the Parliamentary Standing
Committee early this year that the
current zero-MDR regime puts pressure
on government finances and limits the
ecosystem’s ability to invest in
long-term infrastructure, On the back of
the Standing Committee’s report comes
the proposed bill to give flexibility to the
government to decide which digital
payment modes should remain exempt
from charges and which could attract
MDR.

This has rekindled the interest of
third-party application providersand
payment processors who have long
sought a sustainable revenue model.

UPI SCALING WITH SUPPORT

Asof early 2026, UPP’s scale has reached
considerable heights, with monthly
volumes exceeding 21.7 billion
transactions and value crossing ¥28.33
lakh crore. While the volumes endorse
ease of making small payments, they also
place a substantial financial burden on
banks and payment service providers
managing the servers, security systems,
and fraud prevention infrastructure that
keep the network running.

The government has been making
budgetary allocations to incentivise
digital payments since FY2021-22.
‘Those allocations have followed an
uneven path: ¥2,485 crore in FY24,
falling to¥1,146 crore in FY25, with
2,200 crore budgeted for FY26 and
estimated ¥2,000 crore for FY27. The
Department of Financial Services
confirmed to the Parliamentary
Committee that these incentives cover
onlyaround 11 per cent of actual
industry costsand represent
approximately 14 per cent of the MDR
revenue the industry forgoes under the
current policy. Industry estimates place

Service charge
on UPI
transactions
makes sense

The current zero-MDR regime puts pressure on
govt finances and limits the ecosystem’s ability to
invest in long-term infrastructure

actual operational costs closer to
320,000 crore annually, leavinga
funding gap that the incentive scheme,
inits present trajectory, cannot close.

NECESSARY TO KEEP IN STEP

On the technical side, the MDR
landscape is already moving towards a
tiered model. While basic UPI remains
free, RuPay Credit Card on UPIand PPI
wallet transactions now carry an MDR of
up to 2 per cent for transactions

The case for exempting
small-value transactions
from MDR is well-founded.
The question is, whether
the same logic extends to
large value transactions
processed by organised
commercial users

exceeding ¥2,000. This targeted
approach protects small kirana stores
and low-ticket daily purchases, which
account for over 80 per cent of total
transaction volume, while asking larger
merchants to contribute to the system’s
upkeep.

Proponents of the status quo argue
thatany friction, evena 0.1 per cent fee,
could drive small vendors back to cash,
reversing years of progressin
formalising the economy. Proponents of
afee structure counter that a digital
public infrastructure of UPI's scale
requires a durable revenue model to
fund future development — including
5G integration and cross border
expansion — rather than indefinite
reliance on taxpayer-funded subsidies.

DIRECTION IS CLEAR

The RBI Discussion Paper engaged
directly with this tension: whethera
payment service should recover costs
from its users, or whether the presence
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of a public good element justifies
absorbing those costs as astate
obligation. The paper acknowledged
that “the government and regulators
have an important role in ensuring wider
acceptance of payment systems.” Italso
recognised that full cost absorption by
the state is not the only available model.
In practice, governments routinely build
infrastructure in partnership with the
private sector and permit partial cost
recovery from users. Roads built under
the highway authority model are one
example.

The toll structure is the mechanism
through which commercial users
contribute to the cost of infrastructure
they could not have efficiently built
alone. The more relevant domestic
parallel, however, sits within the
payments system itself.

NEFT and RTGS transactions recover
charges from users, structured in bands
of transaction value. Those charges have
not suppressed adoption. Electronic
fund transfer volumes have grown
consistently because the opportunity
cost of moving money efficiently is
higher than the cost of the transfer. The
same logic applies to high-value UP1
transactions processed by large
commercial entities. For aretail chain
settling dsofu ions daily,
anominal MDR s not friction. It is a cost
of operating on infrastructure that
‘makes that settlement possible.

Alarge share of UPI's user base
remains in segments where any marginal
cost could affect adoption. With India’s
financial inclusion index at 67 per cent,
the case for exempting small-value
transactions from MDR is well-founded.
That exemption is not disputed. The
question is, whether the same zero-cost
logic extend even to large value
transactions processed by organised
commercial users who derive direct
revenue from the network’s reliability
and reach. It should not.

The appropriate design mirrors what
the payments system already does for
NEFT and RTGS: band the MDR by
transaction value, exempt low-value
transactions entirely, and applya
nominal charge to high-value
commercial processing. The
Parliamentary Committee has pointed
in this direction. The RBI’s own 2022
Discussion Paper pointed in this
direction. The data on the funding gap
confirms the direction.

“...establishing a viable revenue
mechanism is critical to ensuring the
UPI ecosystem achieves financial
sustainability without perpetually
straining the government exchequer,”
stated the Parliamentary Standing
Committee on Finance, Report on
Demands for Grants, Department of
Financial Services. With the proposed
Bill, the government intent is clear.
Hopefully, the amendment gets enacted
quickly translating itinto
implementation.

‘The writer isformer chief general manager, Reserve
Bank of India. Views re personal

MPCs latest forecasts reflect positive sentiment

It has raised GDP growth and pared CPI inflation projections. This reduces the likelihood of rate tightening in October policy

—
Aditi Nayar

he Monetary Policy Committee’s

(MPC’s) decision to maintain

status quo in the August meeting
was aforegone conclusion. Limited
evidence of generalisation of
inflationary pressures, favourable
impact of the measures to attract capital
flows announced in June amid
continued uncertainty around
geopolitical tensions and monsoon
outcomes reduced the urgency to hike
rates. Overall, the tone of the policy
document was relatively more benign, in
contrast with the hawkish commentary
inJune.

Amidst the global uncertainty that has
prevailed since March 2026, the MPC’s
latest forecasts exude a degree of
confidence. The MPC expects GDP
growthtobe 6.7 per centin FY27,10
basis points (bps) higher than its
previous forecast, with an upward
revision in the forecasts for H1 FY.
High frequency indicators for the last
few months continue to belie the
uncertainty generated by the West Asia
conflict, and the monsoon, which have
takena toll on both rural and urban
consumer confidence. However, Q1
corporate results do reveal that margins
have borne the brunt of commodity

price inflation and supply chain
disruptions.

Simultaneously, the Committee has
pared the CPI inflation projection for
the fiscal by 10 bpsto 5 per cent, led bya
lower-than-expected print for Q1 anda
cut in the forecast for Q2 FY27. We
broadly concur with the Committee’s
growth and inflation forecasts and
believe that these are appropriate for an
average crude oil price of $80-85barrel
and a mild YoY fall in kharif sowing.

EVENLY BALANCED
Besides, the MPC’s assessment of risks
around the growth and inflation
forecasts for FY27 shifted to ‘evenly
balanced’ from adverse in the June
meeting, reducing the likelihood foran
impending rate tightening in the
upcoming October policy review.
However, adverse geopolitical
developments resulting in a sharp rise in
crude oil and commodity prices, and
unfavourable domestic monsoon
outcomes remain a cause for concern.
Thereafter, we believe that the
December meeting would be live for
policyaction.

While inflation has only just crossed

int of

MPC. Benign policy tone cerr s

adverse base means that inflation prints
are certainly set to harden appreciably in
the next few months. In line with this,
the MPC’s CPl inflation projections
from Q3 FY27 through Q1 FY28 remain
anchored between 5 per centand 6 per
cent.

This suggests that the real policy rate
would be inverted during that period, if
kept unchanged, supporting the case for
arate hike in December or later. Further
any confirmation around generalisation
of inflationary pressures beyond the
food and fuel basket in the near term,

the 4 per cent mark, i.e., the mi

the Committee’s medium term target
range of 2-6 per cent, and trimmed core
inflation remains surprisingly benign, an

the adverse base effect
in Q3 FY27, would strengthen the case
for a rate hike.
Incontrast, a favourable rainfall in the

remaining part of the Southwest
Monsoon season, along with sustainable
dipin crude oil prices to $70-75 /barrel,
could lead to a delay in the onset of the
rate hike cycle, even if these do not lead
to material revisions in the near-term
CPlinflation projections. This would
augment the case for looking througha
transient supply-led inflation spike, if
inflation projections beyond Q1 FY28
dip below 5 per cent.

Mirroring the geopolitical volatility,
aswell as tempestuous FPI flows, bond
yields have fluctuated over the last six
months. After rising to 7.13 per cent on
May 18, 2026, India’s 10-year G-Sec yield
cooled to 6.70 per cent in early-July,
following softening in crude oil prices,
favourable measures introduced by the
RBI toattract capital flows, and the
removal of capital gains and withholding
taxes on G-Sec investments by FPIs.
Thereafter, it has hovered around the
6.80 per cent mark, amid intermittent
renewal of tensions in West Asia and
consequent inflationary and fiscal risks.
Yields were largely unchanged after the
August 2026 status quo policy outcome.
We expect the 10-year G-Secyield to
trade at 6.70-6.90 per cent in the near
term, until a rate hike appearsimminent.

‘The writer is Chief Economist, Head-Research &
Outreach, ICRA

“Idon’t know if the customer is the king, sir,
but he is paying like one these days!”

© LETTERS TO EDITOR send your letters by email to bleditor@thehindu.co.in or by post to ‘Letters to the Editor’, The Hindu Business Line, Kasturi Buildings, 859-860, Anna Salai, Chennai 600002.

Heatstress
Apropos, Rising hurts

students’ concentration, memory
lytical

labaur productivity' (August 5).
Escalating temperatures constitute a
profound challenge to both
economic productivity and
educational advancement
Prolanged heat exposure
undermines labour efficiency by
diminishing physical stamina,
cogpitive precision and
decision-making capacity, thereby
suppressing industrial output and
escalating occupational risks.
Simultaneously, excessive classroom
heat and disrupted sleep impair

aptitude, compromising academic
achievement. Governments must
institutionalise heat-resilient
infrastructure, climate-responsive
urban planning, and robust
occupational safeguards to preserve
human capital and ensure
sustainable socioeconomic
progress.

N Sadhasiva Reddy

Bengaluru

Digital arrests
Apropos'SC mandates SOPs to curb

digital arrests, ensure refunds’
(August 5), the Supreme Court's
directionto the RBI toframe an SOP
is timely, as digital arrest scams
continue to target vulnerable
citizens. The RBI must crack down on
mule and cyber fraud-linked
accounts to curb the growing
menace of digital fraud

PV Prakash

Mumbai

LIC’s investment

The news 'LIC's investment portfolio
shifts decisively away fram loans’
(August 5),isamatter of

significance. Change is necessary for
growth, But the total skipping of
loans and the evident embracing of
private unlisted equity is cause for
concern. Reasonable growth with
adequate liquidity, utmost safety and
security of hard earned money are
what peaple rely on for, ininsurance.
Unbridled courting of
private/unlisted equity is no
prescription for any of the above.
Jose Abraham

Vaikom, Kottayam

Soil health
When farmers choose crops solely

tomaximise monetary returns,
excessive use of chemical fertilizers
becomes inevitable, with little
attention paid to restoring soil
humus, resulting in progressive soil
degradation. Agricultural universities
and Krishi Vigyan Kendras must be
entrusted with promoting
scientifically guided crop
diversification under the supervision
of planning bodies to ensure
balanced crop productionand
prevent both overproductionand
market gluts

Rajiv Magal

Halekere Villge, Karnataka
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Natural farming impetus

It is a resilience imperative, requiring holistic push

—
PVS Suryakumar
he conflict in the Guif has
I exposed the vulnerability
of global energyand

fertilizer markets. Further, the
prospect of El Nifio-induced
climatic stress threatens
agricultural production across
many regions. These external
shocks are likely to transmit into
domestic economic vulnerability
through rising input costs and
supply disruptions.

The Prime Minister’s recent
appeal for greater resource
consciousness, including a shift
towards natural farming, was
made against precisely sucha
backdrop of external
vulnerability.

Natural farming has become a
resilience imperative and notan
ideological proposition. India’s
food systems remain heavily
dependent onimported
fertilizers, fossil fuels,
groundwater extraction and other
external inputs, even as climate
change compounds these

NATURAL FARMING. Sri Lanka's
experience is misunderstood er

BUILDING ECOSYSTEMS
Natural farming today has no
comparable architecture. Thatis
why the debate must move
beyond declarations and acreage
targets.

‘The FAO’s agroecology
framework already provides a
broad institutional template. Its
principles — diversity, recycling,
resilience, local knowledge,
farmer participation, circular
economies and supportive
institutions —underline that

must
therefore become a central
agricultural objective.

Importantly, the political
signalling already exists. The
Centre has launched the National
Mission on Natural Farming,
while PM-PRANAM was
conceived to encourage States to
reduce their dependence on
chemical fertilizers. Several
States — from Himachal Pradesh
and Gujarat to Kerala and parts of
the North-East —have
announced NF/
Agroecology/Organic-transition
policies.

Yet the uncomfortable truthis
that policy declarations have
outpaced institutional
preparation.

Andhra Pradesh’s pioneering
natural farming programme has
demonstrated both the
possibilities and complexities of
such transitions. Its recent
recognition through the Food
Planet Prize 2026, one of the
world’s largest food-system
awards, has drawn international
attention to the effort. Yetits
experience underlines a simple
lesson: natural farming requires
long-term institution building,
sustained handholding and robust
support systems before it can be
realised at landscape scale.

The Green Revolution
succeeded because the state
painstakingly builta complete
ecosystem around it —seeds,
irrigation, fertilizers, extension
services, agricultural universities,
procurement systems, MSP
support, rural credit and markets.

griculture cannot
emerge through isolated
interventions alone. States now
have to adapt these principles to
Iocal conditions and
institutionalise them through
mission-mode programmes with
dedicated staffing, research,
extension and market support
systems.

Amore practical approach
would be for each State to identify
afew contiguous clusters —a
block or perhaps 20-30 villages —
and saturate them with
institutional support. These
“living landscapes” should
include trained field facilitators,
bio-input resource centres, FPOs,
soil-health monitoring,
demonstration plots, transition
finance and market linkages.

ICAR, SAUS, and KVKs must
engage seriously with the science
of transition. The food secunty

KARTIKEYA BATRA
AVANTIKA PRABHAKAR
NEERAJ PRASAD

trare, defining moments,

Indian politics is seized by

anissue that cutsacross

vote banks and overwhelms

the incumbent’s electoral
arithmetic. For instance, the
anti-corruption movement in 2011
disrupted the UPA’s coalition; the
backlash against the Emergencyledtoa
similar disruption in the 1977 election.

The recently concluded agitation
against paper leaks launched by the
Cockroach Janata Party (CJP), sparked
by the NEET and CBSE examination
controversies, and supported by
Opposition parties (primarily the
INDIAbloc), is the latest such moment.
The historic significance of such

events lies in their ability to transcend
everyday electoral politics. They pose a
danger for the incumbent, an opening
for the Opposition.

'WINNING RIVAL'S VOTERS
Entrenched parties rely heavily on
stable electoral coalitions, i.e., vote
banks. One strategy for consolidating
these coalitions is to focus solely on
issues that resonate with the party’s
core base. This can be effective under
certain conditions. First, consolidation
can besufficient fnr \nctow whena parw
le lead b

the relative size of its vote bank.
Second, in systems with low turnout,
emphasising issues that resonate with
the base can mobilise a party’s voters
more effectively. Tribal rights in
Jharkhand are a textbook example — an
issue that helps the JMM shore upits
supportamong tribal communities,
evenas it makes no dent among urban
voters or non-tribal communities.
However, as Indian politics becomes
increasingly bipolar, parties must tackle
issues that transcend their traditional
base. Focussing solely on tribal rights in
Jharkhand as a core political issue, for
instance, is now unlikely toensurea
victory for the JMM. An alternative
strategy is to attract voters from rival
parties. However, this is neither
straightforward nor without risk,

thml\ -bl.7
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CRUCIAL WIN. Jan Suraaj Party (JSP) founder Prashant Kishor celebrating his victory in the Bankipur assembly bypoll in Biharxa

Can Opposition benefit
from NEET movement?

POLL BUGLE. With Assembly elections happening in 2027, it is hard to say now whether
the angst over education can lead to a vote swing in the Opposition’s favour

religion in Gujarat and Madhya Pradesh,
caste in Bihar and Haryana, and tribe in
Tharkhand and Manipur. More recently,
gender-based issues have emerged asa
new dimension of contestation that cuts
across these cleavages, as observed in
States suchas Madhya Pradesh,
Jharkhand, Bihar and West Bengal. The
youth, however, have not been
mobilised asa voting blocina long time.

Inacountryasyoungas India, thisisa
striking omission. Young voters seeking
good-quality education and well-paying
jobs exist across caste, religionand
regional identities. Ina survey we
conducted during the 2025 Bihar

ibly election, dents rated

the wake of the NEET and CBSE
controversies. Thisis clear evidence
that the issue cuts across party lines.
Justas importantly, the Opposition
risks nothing by championing this
cause: its own votersare
overwhelmingly behind it.

Compare this with CVoter’s Mood of
the Nation survey of June 2025, where
72per cent of NDA votersbut only 50
per cent of Opposition voters agreed
that the Modi government had
promoted social harmony — the classic
sign of a polarising issue. On paper
leaks, that partisan wedge disappears:
safe ground for the Opposition, a

the promise of local Jobs that would
allow Bihar’s youth to find gainful
employment without leaving the State
as one of the strongest policy positionsa
party could take. This view drew voters
f rom every caste and religious bloc

objection must also be add:

if courting the ’s

hile ing virtually none.

‘honestly. Sri Lanka’s failed
overnight fertilizer ban is often
cited as proof that ecological
transition itselfis flawed. It
proves no such thing, The real
lesson is that abrupt decree
without preparation, sequencing
and institutional support can
damage agriculture. India needs
carefully designed transition
pathways. Markets will be as
important as agronomy. Farmers
cannot be expected to embrace
natural farming, if market signals
favour input-intensive
production systems.

The writer is former Deputy Managing
Director, NABARD. Viewsare personal
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Govt may extend ban on pvt carriers flying to Gulf

The banon private sector Indian carriers flying to the Gulf region could be extended
byanother twoyears, that is, till 2010. Official sources told Business Line that there
was athinkingin sections of the Government that indianand Air Indiaand their

Ind he Gul

Iy
regionforsomemoretime.

PLR hike: Banksinafix

P

Public sector &

Ministr k board

irlending rates.

Speaking to Business Line on cond

said they were

getting contradictory cues from the Reserve Bank and the Fmance Ministry with the
former indicating hardening interest rates to curb liquidity while the Ministry was
forabenign interest regime to encourage economic growth.

uUSi i 2

firms

The US hasimposed sanctions against seven foreign companies, including two from

Iran that could be used for

India,for allegedly passing ontec

weapons of mass destruction or missile systems,a formal notification said

voters comesat the price of
destabilising one’s own voter coalition.

In 2009, the Samajwadi Party
inducted Kalyan Singh, aformer BIP
leader and analleged architect of the
Babri Masjid demolition, hoping to
attract his caste group’s votes. The
move ended up alienating the party’s
traditional Muslim voters instead. The
rarestand most valuable political issues
are thekind that sidestep this risky
trade-off: genuinely cross-cutting
issues, which can attract the other side’s
voters while posing minimal risk to
one’s own coalition. Disruptions in
examinations conducted by the
government appear to be one such
issue.

In most Indian States, electoral blocs
are organised around social identity —

1d for the government.

‘THE WAY FORWARD
Inlight of the above facts, it seemed
rational for the government to show the
door to the now former Education
Minister Dharmendra Pradhan (in
addmon to conceding to two other

4

ACVoter survey conducted in May
2026 (N=1,346, margin of error ®5
percentage points) found that in
addition to 72 per cent of respondents
who voted for the INDIA blocin 2024,
nearly 60 per cent of respondents who
voted for the NDA in 2024 believe that
the Education Minister should resign in

Intil the Opposition
lays out a blueprint on
how it would handle
pressing issues, swing
voters currently committed
to BJP may not switch
preferences

f the CJP). Of course, by
doing so, they risked the perception of
them not being in total control,and
being susceptible to public pressure
when it comes to protecting their own
ministers. It is safe to say that the
potency of this cross-cutting issue was
much higher than the potential damage
caused by the impression that the
Narendra Modi-led NDA government,
now in its third consecutive term, is
starting to look weak.

So, what does this mean for the
Opposition parties? It will be naive to
believe that discrepanciesin NEETis
the only cross-cutting, youth-centric
issue that the Opposition can capitalise
upon. Ifatall, this episode should give
hope to the Opposition pames thatif

leadership are combined with smart
communication and mobilisation
strategies, there are enough people
willing to support mass movements.
And yet, the Opposition parties, which
work very differently froman
organisation like the CJP, will face their
own share of challenges going forward.

First, noelections are scheduled in
Indiauntil early 2027. The parties that
will face the mighty BIP directly in the
upcoming Assembly elections,
especially the Congress and the
Samajwadi Party, will have to build on
their existing vote base by focusing on
similar issues, while adopting smart
communication and mobilisation
strategies. Of course, thiswillbea
challenging task.

Second, the Indian voter carriesa
very demanding cognitive burden. The
vote is the primary instrument through
which an Indian citizen can express
satisfaction or dissatisfaction withan
incumbent. With so many grievances
competing for attention, the voter must
decide which one should shape their
choice. It is, therefore, far from certain
that large numbers of otherwise
pro-BIP voters will swing the other way
because of such issues only.

Third, getting behind an issue and
offeringan alternative are two different
things. Until the Opposition lays outa
blueprint on howit would handle
pressing issues that impact large
sections of society across social
identities, swing voters currently
committed to the BJP will have little
reason toswitch their preferences.

Batrais Assistant Professor, Azim Premji University;
Prabhakar is Assistant Professor, Ashoka University; and
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Police must learn lessons from the CJP protests

RK Raghavan

e live in an era of everyday

‘ 7‘ ; conflict. [llegal migration has
compelled nations to main-

tain constant vigilance on their societ-
ies. Added to this is the youth discon-
tent fuelled by lack of good education
and job opportunities. The state’s inab-
ility to provide decent ed; and

aberration. The youth will continue to
hit the streets to espouse their cause,
whether or not they have the resources
to fight the powerful state apparatus. In
sucha setting the executive does not al-
ways provide a clear direction that the
police need, giving way to police ex-
cesses. Weak political leadership is fer-
ule gmund for pohce excesses. But an

jobs sparks protests that often turn vi-
olent putting pressure on the police.

In this context police methods of
crowd control comes under scrutiny.
But any assessment of police behaviour
must also keep this combustible con-
textin mind.

Recent happenings in Jantar Mantar,
New Delhi can no longer be seen as an

k is necessary to
Judge policeaction. The apex court’s in-
tervention in the recent CIP protests
will provide a balm to hurt sentiments.

But any instance of peaceful demon-
strators being targeted by police needs
tobe reviewed.

The police also sometimes finds it
hard to follow standard operating pro-
cedure (SOP), in letter and spirit, when

POLICE ACTION. Tough questions

SHASHI SHEKHAR KASHYEP

confronted withaviolent mob.

Modern technology has given us a
few tools such as facial recognition to
deal with mobs indulging in violence,
But these are post facto tools rather than

one of prevention. It is for political
parties to arrive at a consensus on how
to discipline their congregations from
resorting towanton violence. But thisis
easier said than done.

The frequency of mob attacks on the
police heightens the need for sharpen-
ing police responses. There are existing

at training i in
this area. Police can use the recent CJP
protests to learn important lessons on
crowd control, especially in police
training institutions.

Transparency is the need of the hour.
Sweeping important issues under the
carpet will cause great harm to police
credibility.

The writer is aformer CBI Director

EASY NOTSOEASY

© BL TWO-WAY CROSSWORD 2708
2 3 4 5 6

ACROSS
01. Anangel of the highest order (9)
05. Body of salt water (3)
07. Aspecies of crow (4)

DOWN

01. Tumbler, rope-dancer (7)
02. To cuff (5)

03. Producer of crops (6)
04. Subsist, get a living (4)
05. Checking bleeding,
astringent (7)

06. A pointer (5)

09. A bar control (5)

12. Leaf (two pages)

of book (5)

14. Cost of stamps (7)
16. Refuse to deal with,

ACROSS
01. One such as Gabriel, found in a Russian port (9)
05.It's a tailless pinniped, in the main (3)

07. How to fleece one for a castle (4)

DOWN

01. Tumbler from the bar, and coat provided for one (7)
02. A nail that's not to be cast till May is out (5)

03.He produces plants in a long row ergonomically (6)
08. Mechanism for transport of
materials (8)

10. Having been spread (bread) (8)
11.Pack away (4)

13. Ecclesiastical scarf (6)

15. Young of vixen (3-3)

18. Artifice, stratagem (4)

08. It can transport cone, very awkwardly (8)
10. Was flattered to find one’s toast had been spread (8)
11. Put it away, or he'll get away without

having bought a ticket (4)

04. It is vivid, not being recorded (4)

05. Checking bleeding in City street,

using phosphorus (7)

06. It points the way coming from Bow perhaps (5)
13. Gratuity given to a favourite for a fur cape (6)

15. When small Reynard might box and endlessly cuff him (3-3)
18. Aright to employ a piece of trickery (4)

19. Being against one’s frame, it will fight infection (8)

22. Affable way cigars are handed out around

09. Control of the pound always follows it (5)
12. One might fool with a large-format book (5)
14. What it costs to mail a postal order

gets complicated (7)

16. Refuse to deal with a land agent in Ireland (7)

19. Body’s defence against infection (8)
22. Becoming in demeanour,

affable (8) handie in trade (7) the Open University (8) 17, Put up with the rude topless men

23, Bank, post office money order (4)  17. To tolerate, bear (6) 23, Money order that will disappear when who move around (6)

24, Owing (3) 18. Stiff, unbending (5) one is right inside (4) 18.'d followed the well-boring plant without bending (5)
25. Most common, 20. Oil tree (5) 24.Itis expected to be what one is owed (3) 20. Oil one used when in love maybe (5)

widespread (9) 21. Flaccid (4) 25. Plant, ever-changing, is widespread (9) 21. Drag leg out of the meal I'm preparing (4)

SOLUTION: BL TWO-WAY CROSSWORD 2707
ACROSS 1. Invade 4. Crocus 9. Cartoon 10. Lodge 11.Iris 12. Sing 13. Rod 15. Neon 16. Stop 19. Arc 21, Vane 22. Belt 24. Oriel 25. Collude 26, Yelled 27. Caress
DOWN 1. Incriminatory 2. Version 3. Drop 5. Relegate 6. Cider 7. Steadfastness 8. Snail 14, Convulse 17. Presume 18. Snack 20, Chill 23. Flea
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IN THE NEWS

NITI CALLS FOR
REFORMS IN
CARE ECONOMY

N CALLING
FORA
sweeping
overhaul of
India‘s
caregiving
ecosystem, the Niti
Aayog on Wednesday
recommended a national
report, a dedicated
regulatory body,
standardised training,
stronger social security
and technology-enabled
services to meet rising
domestic care needs and
position the country asa
global hub for skilled
caregivers. In a report,
the think tank estimated
Indian care services
market at $29.62 billion in
2023 and projected it to
reach $72.31 billion by
2030. FE BUREAU

Ajit Kumar Panda
takes charge as
CONCORCMD

AJIT KUMAR PANDA has
taken charge as chairman
and MD of Container
Corporation of India. A
1990-batch IRSME officer,
Panda's experience spans
across railway operations,
infrastructure, and logistics.

NHPC seeks nod
to up borrowing
limit to 70K cr

NHPC SAID IT will seek
shareholders' approval to
raise its borrowing limit
from 260,000 crore to
270,000 crore at its AGM
scheduled on August 28.
—AGENCIES

FE POLL OF

ONOMIS

SHUBHAM RANA
New Delhi, August 5

INDIA'S CPI INFLATION is
likelyto haveinched uptoa19-
month high of 4.5% in July,
according to the median of an
FE poll of 11 economists. At
4.5%, the July inflation print
would only be marginally
higherthan 4.38%in June,but
sharply higher than 1.62% in
July 2025.

The rise in headline infla-
tionislikely to beled by higher
food inflation,while core infla-
tion is seen staying steady,
economists said.If the forecast
holds true, July would be the
ninth consecutive month to
register a rise in CPI inflation.
Estimates in the poll ranged
between 4.3% and 4.9%.

The Ministry of Statistics

CPIINFLATION MAY HIT 19-MONTH HIGH OF 4.5%

Core inflation seen
around 4% in Jul

STEEP CLIMB

recent months due to higher
temperatures and lower-than-
normal rainfall.

Core inflation, which
excludes fueland food items, is
seen around 3.9-4.1% in July,
against 4.1% in June, econo-
mists said.

“International gold prices
have softened further by (-)
3.7% on a month-on-month
basis; hence, personal careand
effects within core inflation
arelikely to derive some relief,”

andP

said D an

tioni torelease CPI

at Bank of Baroda.

dataforjulyonAugust 12.
CPI food and beverage
inflation is seen rising to
5.44% in July from 5.05% in
June, economists at Nirmal
Bang Equities said. Steeper
prices for vegetables, particu-
larly onions, cereals, oil and
fats,and pulses are seen push-
ing up food inflation in July.
Food inflation has risen in

“Core excluding precious
metals is also likely to be
muted for now. However,
going forward, some upside
pressure may be visible as
transcripts of major compa-
nies hinted at passing through
higher input costs, given that
demand conditions have
broadly remained buoyant.”

Reserve Bank of India (RBI)
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Governor Sanjay Malhotrasaid
on Wednesday that headline
inflation is expected torise fur-
therin the nearterm primarily
due to food and fuel, before
moderating thereafter.

The RBI lowered its CPI
inflation projection for the
current financial year by 10
basis points to 5%, cutting the
July-September forecast by 40
basis points to 4.7%.

“Going forward, El Nino’s
impact on temporal and spa-
tial rainfall distribution con-
tinues to remain a major risk,
although proactive supply
management and adequate
stock of foodgrains should pro-
vide comfort,” the RBI gover-
norsaid.“Although generalised
inflation pressures continueto
remain modest so far, the risks
of a second-round impact of
higher food, fuel and other
input prices translating to
broad-based inflation persist.”
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Govt notifies e-commerce export
policywith strict oversight rules

® FDI-backed

cured by the exporter from the

.. . TIGHTER NORMS - Expon_’ters fust seller against a confirmed
entities can build : payincianiceliers export order. Speculative
. P ventony, withiniseven days inventory build-up for export
inventory only must be distinctly SRLory: plorein

: o purposesis not permitted.
. identified and M Move seen According ito the fraties
against confirmed  maintained benefiting global [ g to th
5 5 ork, the export inventory
export orders througha giants fike must be distinctly identified,
digital Amazon and segregated and maintained
FE BUREAU repository GIELELEOVCIETI  through a digital repository to
New Delhi, August 5 support MSMEs ensure complete traceability.
R W Export Further, export inventory can-
E-COMMERCE COMPANIES  inventory Wexportershould ot pe diverted forsale in the
WITH foreign direct invest- cannot be utilise notified domestic market even if the
ment must create separate E-commerce exported goodsare returned by
legal entitiesiftheywishto par- Export Hubs for the buyers outside India.
ticipate in the new E-com- operations Tofurtherstrengthen trans-
merce Export k that parency and ,the

allows them to hold inventory
in India for overseas sales
directly to consumers.

The framework opera-
tionalised on Wednesday by the
Directorate General of Foreign
Trade (DGFT) bringsintoeffect
a change in FDI policy
announcedonJuly23,allowing
e-commerce companies with
foreign equity holding to hold
inventory for export. Major
beneficiaries of the move are
seen to be global giants like
Amazon and Walmart-owned
Flipkart. Local manufacturers
including a cross section of
micro, small, and medium

Cabinet Secy
Somanathan's
term extended

THE APPOINTMENTS COM-
MITTEE of the Cabinet (ACC),
led by Prime Minister Naren-
dra Modi, on Wednesday
approved the extension in ser-
vice of Cabinet Secretary TV
Somanathan by one year,
beyond August 30, 2026, said
an orderissued by the person-
nel ministry.

Somanathan was
appointed to the post for two
years in August 2024.

The ACC has also approved
aone-yearextensionin theser-
vice of Home Secretary Govind
Mohan beyond August 22,
2026, the ordersaid. PTI

enterprises (MSMEs) are
expected towitnessan increase
inordersand business stability
because of the move, including
those located in Tier-1T and
Tier-111 cities, thanks to the
supply-chain integration the
move might facilitate.

Priorto the policy change,e-
commerce entities with FDI
were notallowed toown inven-
tory of goods and services. The
restriction regarding the
inventory-based model for
domestic sales still stands.
Some experts fear that the
move could create pressure to

extend the inventory-based
modeltod icsales,which

framework mandates annual
compliance certification and

e of digital records.

they feel could harm local
traders.

For inventory-based cross-
border e-commerce, the com-
pany would have to register as
Exporter-on-Record (EoR) and
procure goods produced in
India from the Seller-on-
Record (SoR).At the time of reg-
istration, the entitywill have to

Exporters will be required to
submitacompliance certificate
to DGFT within 90 days of the
end of afinancial year.

The exporter should, to the
extent practicable, utilise noti-
fied E-commerce Export Hubs
(ECEH) for operations under
this framework. Currently, five
ECEHsareoperatingas pilotsin

disclose the pat-
ternand the nature of its own-
ership or control relationship
with the e-commerce entity.
Goodswould have tobe pro-

Delhi, uand Mumbai.
The framework also states
that the exporter must pay the
Indian sellerwithin seven days
ofaccepting the goods.

July services PMI falls to
53.3,weakestin 4.5 yrs

FEBUREAU
New Delhi,ﬁ:gust 5

INDIA'S SERVICES SECTOR
activity slowed to a 53-
month low in July, with out-
put and sales growing at their
weakest pace since early
2022, according to an HSBC
survey released on
Wednesday.

The seasonally adjusted
HSBC India Services PMI
Business Activity Index —
based on a single question
comparing business activity
with the previous month —
remained above the neutral
50 mark, signalling contin-
ued expansion in output.
However, the index fell to
53.3 in July from 57.4 in
June, marking the weakest
pace of growth in nearly
four-and-a-half years. New
business  inflows also
expanded at their slowest

SLOW ACTIVITY
54 160.5
62 { A

Services PMI

52
Jul2025 Ju2026
Note: Reading below 50 suggests
traction and above it indicates
sion

ce: PMI by S&P Giobal

pace since February 2022.
India’s  manufacturing
activity for the month had
slowed to a near five-year low
in July due to weaker domes-
tic demand, falling to 53.5
from 54.2 in june. The HSBC
India Composite PMI Output
Index fell to 54.3 from 57.1

in June, indicating the weak-
est pace of expansion since
March 2022.

“India’s services sector
continued to expand in july,
albeit at a slightly slower
pace, as new business growth
eased in both domestic and
export markets after several
months of strong perfor-
mance,” Pranjul Bhandari,
chief India economist, HSBC,
said. “Hiring showed a mod-
erate rebound, while profit
margins improved as input
costs softened and firms
increased their selling prices.”

Survey respondents
attributed the slowdown to
intense competition, weaken-
ing demand, softer market
conditions, and order post-
ponements. Of the four broad
services sectors tracked, only
Finance & Insurance recorded
faster growth in both output
and sales.

Pvtinvestment to boost rail wheel
output; India may turn net exporter

MANU KAUSHIK
New Delhi, August 5

LARGE PRIVATE SECTOR
investments are set to reshape
India’s railway wheel manufac-
turing industry, long domi-
nated by public sector manu-
facturers. New projects by
Jupiter Wagons and the Tita-
garh Rail Systems-Ramkrishna
Forgings joint venture (JV) are
§ to boost d i

SCALING UP

M PSUs dominate rail
wheel production with
RWF making 210,000
wheels and 120,000
wheelsets in FY26

M Rail wheel imports
remain high despite

expanding domestic
s it

manufacturing over the next
2-3 years,which could not only
help break the public sector’s
near-monopoly in a segment
but may also make India a net
exporter of these goods.

At present, public-sector
rail wheel production is led by
Indian Railways’ Rail Wheel
Factory (RWF),which produced
arecord 210,000 wheels and
120,000 wheelsets in FY26.
Rail Wheel Plant (RWP), Bela
had an installed capacity of
100,000 cast steel rail wheels
while SAILs Durgapur Steel
Plant manufactures forged
wheels and axles, though its
current installed capacity is
not publicly disclosed.

Inaddition, Jupiter Wagons

M India imported over

50,000 wheelsets

from China alone last year

M Private players Jupiter Wagons
and Titagarh Rail Systems to
significantly expand capacity

W Annual wheelset demand may

top [‘00'000 units by 2030

other modern rolling stockare
also imported because the
country lacks the domestic
capability to manufacture
advanced passengerwheels.
Large-scale new invest-
ments are in the pipeline.
Jupiter Wagonsis settingupan
integrated railwheel manufac-
turing facility in Odisha with
an annual capacity of about
100,000 wheelsets. Backed by
partnerships with Slovakia’s
Tatravagonka and Italy’s Luc-
chini RS, the project hasannual

currentl; assem-
bles around 2,000 wheelsets
every monthatits Chhatrapati
Sambhajinagar facility, making
itthe only private playerto sup-
plywheelsets.

According to industry
sources, India imported more
than 50,000 wheelsets from
China alone last year. Passen-
ger wheels for Vande Bharat
trains, metro coaches and

around 20,000 wheelsets each
from both companies. The
plant aims to export 50-60%
of its output, reducing import
dependence and positioning
India as a global rail wheel
manufacturing hub. The pro-
ject’s axle manufacturing line
is expected to become opera-
tional by the end of this year
while the integrated rail wheel

CHENNAI/KOCHI

manufacturing facility is
scheduled to be fully opera-
tional by the third quarter of
next financial year.

Similarly, Titagarh Rail Sys-
tems and Ramkrishna Forg-
ings have set up a forged rail-
way wheel manufacturing
facility at Chennai. The
%2,000-crore [Vhas a planned
annual production capacity of
228,000 forged wheels with
Indian Railways committed to
procuring 80,000 wheels
annually while the balance is
expected to be targeted at
export markets.

Vivek Lohia, managing
director of Jupiter, said the
timing is significant because
the economics of the business
arefinally turning favourable.
He said rail wheel manufac-
turing is a capital-intensive
business that requires large-
scale facilities to remain com-
mercially viable.

Railways uses
39% of FY27
capex budget
in April-July

MANU KAUSHIK
New Delhi, August 5

INDIAN RAILWAYS INVESTED
nearly ¥1.15 lakh crore in the
first four months of FY27,
which is 39% of the record
%2.93 lakh crore capital expen-
diture (capex) allocated in the
Union Budget as the national
transporter continues to step
up investments in areas like
safety, capacity expansion and
network modernisation.

Ina statement on Wednes-
day, the railway ministry saida
significant portion of the
investment has gone towards
safety-related works. The min-
istry said expenditure on safety
has increased steadily over the
years, contributing to a sharp
decline in railwayaccidents.

One of the key initiatives
has been the rollout of the
indigenous Kavach automatic
train protection (ATP) system.
So far, Kavach 4.0 has been
commissioned over 2,633
route kilometres, including
1,423 route km on the Delhi-
Mumbai corridor and 1,210
route km on the Delhi-Howrah
corridor.

The Railways has utilised
3,875 crore on Kavach works
uptoJune 2026.
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Waiting it out

The RBI is justified in not hiking rates
as inflation is not yet broad-based

HILE THE MONETARY Policy Committee (MPC) was widely

expected to leave the policy rate and stance unchanged, its

distinctly dovish tone was unanticipated. Nor had the bond

market pencilled in a 10-basis-point (bps) reduction in the

Reserve Bank of India’s (RBI) inflation forecast for FY27, to 5%.The 10-bps

increase in its GDP growth forecast, to 6.7%, had been more widely antici-

pated. Although the central bank’s projections show headline inflation

remammg above 5% from September through }une 2027, its reluctance to

ppearstorestontk thatthep isbeingdriven

largely by food fuel,and other supply-side factors. There are few signs yet

that price pressures are becoming broad-based, allowing the RBI, for the

moment, tolook through the increase. Headline inflation averaged 3.9%in

the June quarter, 30 bps below the RBI’s forecast. It is projected to peak at
5.9% in the third quarter before tapering off.

Governor Sanjay Malhotra emphasised that core inflation remained
benign; its FY27 forecast has been lowered by 40 bps. He also observed that
while the objective was to bring inflation down to 4%, this was a medium-
term goal. The RBI, therefore, appears unwilling to disrupt the growth
momentum inayearwhen EINifio could hurt agricultural output.Afterall,
even at the revised forecast of 6.7%, GDP growth is expected to decelerate
thisyearand could dowith policy support.Thereisalsolittle merit in driving
up bondyields,which have settled in the 6.7-6.8% range. Loweryields ben-
efitall borrowers, including the government; the benchmark yield eased to
6.77% on Wednesday.

The RBI is, therefore, justified in sounding somewhat less cautious than
expected.Its neutral stance gives it sufficient flexibility to respond in either
direction as the inflation-growth balance evolves, without committing it
prematurely to a rate increase. It also leaves the central bank room to act if
crude ol prices surge again, domestic pump prices are raised, or food infla-
tion proves more than projected. hile,the strongresponse
to the foreign currency non- resident (bank) [FCNR(B)] scheme, which has
attracted around $36 billion so far, has eased pressure on the rupee and
reduced theimmediate need fora rate increase. The governor’s expectation
ofabalance-of-payments surplus this financial yearalsosignals confidence
in capital flows.The chances ofa rate hike in October, therefore,appearlim-
ited unlessadverse domestic or global developments force the MPC’s hand.
The central bankwill watch the US Federal Reserve’s guidance forcluesabout
the India-USinterest-ratedifferential, aswellasthe rupee’s movement after
the FCNR(B) window closes on September 30.

Economists now expectarate increase eitherin Decemberorearly next
year. By then, the second-order effects of higher input costs may have
begun to show. Corporate commentary suggests that companies have
raised pricesto pass on higher costs, buta complete pass-throughisyet to
happen. The impact of El Nifio on agricultural output and food pnces
shouldalsobe clearer.The current cc is for cumulative ti
ofabout 50 bps. Importantly,Malhotra observed that while liquidity could
improve in the near term, a large surplus should not be expected beyond
September. Given its evident concern about growth, however, the RBI is
likely to ensure thatliquidity remains adequate evenas it keeps the option
of afuture rate increase open.

What's wrong with FIFA?
Look beyond Infantino

GIANNIINFANTINO'S RECENT capitulation looks like a textbook case of overreach
bya leader unaccustomed to restraints on thelrpower The FIFA president’s plan to
sellastakeina $20-billion ial vehi 1in four
daysasa global backlash mouuted and even dose colleagues disowned the pro]cct.
His own positionisnowi ing that replacing the headwill bring
anend to recurring scandals is likely to be disappointed: What world football’s gov-
erning body needs aboveallis structural change.

“We will restore the image of FIFA and the respect o[l'lFA and everyone inthe

HE RBI MONETARY Policy

Committee (MPC) kept the

policy rate unchanged,

along expected lines, alt-

houghitdeftlynavigatedall
the turbulence in its stride. The RBI gov-
ernor’s statement outlined the chal-
lenges — exogenous as also internal —
and was very conscious of the sword of
Damocles hanging in West Asia, whose
ripple effects are being felt the most
acrossenergyand supply chains.The pol-
i il
pushed beyond FY27 and the bar fora
rate hike is significantly higher now.

On the growth front, resilient domes-
ticdemand has largely been able to cush-
ion the impact of external headwinds,
with material parameters and indicators
like healthy growth in the corporate bal-

*

» MPC REVIEW
RBI ACTION AND INTENT ARE LIKE AN OSMOSIS THAT BALANCES COMPETING FORCES AND RESOURCES OPTIMALLY

Raising the bar for a rate hike

SOUMYA KANTI GHOSH
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Member, 16th Finance Commission, member,
Economic Advisory Council to the PM, and Group
Chief Economic Advisor, SBI

System liquidity is likely to remain in
a comfortable zone and rise dlSpropDP

surplusanchored by services exportsand
unwavering remittances flow. However,
i |.-1dmiaﬁnf|

tionately if major proceeds;

currency non-resident (bank) [FCNR(B)]
hit thestreet.That

fromareb in FPlactivitiesthat seem

cading effect on various policy and mar-
ket-linked lending rate: the

to return to emerging markets like India
debt flow has been a solid

curves and reducing the pressure on
resource mobilisation bylenders. Conse-
i ratesforboth

quently,

S7 3 billion in recent months). The cata-
strophic crash of Al champion markets
like KOSPIshould further fan this benign

@® GLOBALHEADWINDS

RBI Governor Sanjay Malhotra

Global economic conditions and sentiments
continue to remain hostage to the rapidly
oscillating developments, both in scale and
intensity, of the West Asia conflict

parencyin loan pricing across entities.

The rise ofa blended £conomy across
ruraland semi essitate
revisiting the co-operative framework
(Indiahas 1,457 urban cooperative banks
orUCBs, 34 state co-operative banks, 351
district central co-operative banks, and
oneindustrial co-operative bank of Tamil
Nadu) Given the importance of UCBs in

last-milecredit ting
localised financial i iation,the RBI
has now introduced on-tap licensing to
'UCBs. This step not only harmonises the
banklicensing policy butalso opensways
tointroduce fresh capital and innovation
in thissector.

Further, given the narrow business
base on the lending side, rural coopera-
tives continue to face the challenges of
lendmg portfoho concentration (sector

ance sheet top line as well as profitability lending as well as deposits may be seen trend of ing allocauon id-y and to UCBs. The
signalling broad-based strength. Overall along some products/buck- FDI,a current d is aspect.

cxp?nrts}_ in Q1 of ZOZgﬂhave risen by ets, apart from softening of investor Ani i intin! icystate-
1LL di ds(15. ;'."l.e(!hymerv growth ha; ryelr';"{glsnecvir iltj;'“ Trifecta of resilienit ‘l:fjn E:fltxt\:: Ivnod i bOth e 'exc!lngt;;::f zvaheenifieh :ti

i gmost - . SN fis- | clearly

apprehensions about trade disruptions. | ongat 17-18%,abovethe dOMeStic activities, oy oarwithanimprove- | self fulfilling prophecy s built into the
Investment, consumption, and discret- anticipated targets,indicat- ~€Xogenous shocks, mentinrank among host foreign exchange market. The $36.7-bil-
Jonary spendmg are expected to retain ing demand from variz?us & weather-related eccnam.ies and gteen.ﬁeld lion FC_NR'(B) inflows till uly 31 have’ en-
bpoutosdicoplopmemumind | gt cvn 5 Bl gruptonsshoud TIPS preinga | Mediosmoctang oupot 5200
crowds in private investments. Inciden- | and meet the growing dictate the terms TheRBItookthreemea- ward position by$13 bllhon in the short
tally, investment announcementshave | needsofIndialnc. of reference for RBI  sures for and hs) till June-end.

risen to an all-time high of ~¥84 Iakh The rupee has of [ate  E——  regulatory policy. It hasini- Summmg up, the trifecta of resilient
crore, led by new- po: iﬁvelym pol~ tiated a review of the loan domestic activities, exogenous shocks

third, si, inganeedto
rescript the traditional growth model.
Along such a landscape, the regulator
has forecasted real GDP growth for FY27
at 6.7%. We believe there is a fair chance
of upward revision in these numbers in
the second half should the global con-
frontation peter down and supply chain
frictions mmmnse
O hil infla-

|cy- g d canbenefit
ifcrudeoil pnces crash,apart fromawide
arsenal kept in readiness and a regula-

tory vigil without any control or con-
frontation ofits trajectory and level. The
FCNR(B) euphoria has been sustained,
the leverage mechanism and the bene-
fits of swaps finding somewilling foreign
banks to come aboard despiteinitial hes-

tion remains under control for now, the
headline can spike upwards for a few
months, though largely in sync with the
RBI’sinflation band.

itation, while d ic banks have been
championing the cause in spite of con-
straints galore,

On the external front, the current
account deficit has remained in modest

pricing practicesby banks, Pricing of bank
loans hasalonghistoryofevolution keep-
ing in mind transparency and monetary
policy transmission imperatives. Until
2010, banks used the prime lending rate,
followed by the base mte After 7016 Lhe

(mainly from West Asia), and weather-
related disruptions (El Nifio) should dic-

termsof ‘Mint Street
evenasit pmactivelyand pmdenﬂyenga~

regu-
lations thatbodewell for the system. That
inci hatitsactionand

of funds-based lending rate. To further
increase the transmission, the RBI per-
mitted the external benchmark lending
rate (EBLR) in 2019. Currently, 67.6% of
bankloansareunderthe EBLRregime.The
twin regimes need some standardisation
to ensure uniformityand enhance trans-

intent should be read like an osmosis, a
diffusion that balances competing forces
and resou:ces optimally. Thus, the pause
in I hort-termi:
tnumphs oversustainable measures.

Views are personal

The real lessons from HDFC

OP BHATT

The writer is former Chairman, SBI, and serves on the
boards of leading Indian and global companies

India’s leading banks have shown they can build scale.
Their next test is building equally durable competence
in governance, sectoral expertise, and leadership

AS A FORMER chairman of State Bank
of India, India’s largest bank, it was my
fiduciary duty to act for the bank’s wel-
fare; as a retired well-wisher, it remains
my belief that a sound banking sectoris
adirect condition for the economic wel-

The larger question therefore is not
whether governance occasionally fails.
Every institution will face such
moments. Themoreimportant question

Rabobankin the Netherlands or Crédit Ag-
ncolemFrance Rabobank’s decades of ac-

bled it notmer-
ely to finance farmers but to pioneer
ce, maintain one of the

iswhat enabl institution torecover,
renewitself,and continue creatingvalue

sttongest credit pmﬁles in global banki-

strategic challenges, engage construc-

tvely
ment through periods of uncertainty.
HDFC Bank’s appointment of Rajiv
Kumar as part-time chairman illustrates
this principle. His experience as finance
secretary exposed him to many of the iss-
ues central to India’s financial system —
from financial mclumon and agricultural
ic policy
and regulatory engagement.Whether this
appointment proves successful remains
But the lying principle

around relevant capability rather than
prestige, convention, or familiarity.

Thesignificance afsu(_h appointmen-
tsisnotthat

hould red model Diff-
erentinsti stren-
gthsatdifferent Abankmayat

i most acareer

banker, regulator, public servant, tech-
nologist,orasectorspecialist. Thishasim-
ications well beyond indivit bank
India’s ambitions in financial inclu-
sion, agricultural transformation, MSME

and responsible credit expansion cannot
be achieved through balance-sheet

worldwillapplaud us,"Inf: din2016afterwinningth goingon fare of oureconomy. over generations. itsspec inter-
new,t era for FIFA. Th: ha n'tagedwell Formany India’s banking sector has produced The answer, 1 believe, lies in an natmnally.That lswhateudunngmstntu-
fullowels of the sport, what is most striking about Infantino’s tenure is how little it institutions of remarkable SCAIE Today apparently old-fashioned idea: core tional capability looks like,
has differed in style from that of his predecessor Sepp Blatter, who resigned and was SBI,HDFCBank,and ICICI comp India does not require every bank to
dafterL itiesarrested seven FIFA officials on racketeer- Indian banking not simply because they As banking becomes inc excelinever It does,however,reg-
ing,wi d, launderingch Therehave im- became large, but because over decades, data-drivenand Al-assisted, institutional uire enough banks to become genuinely
inal d: Infantino’sleadership, but hi i characterised they built that deep,rel- becomes more — not less — world-class in areas that matter most to
bytt perial mannerand the p ethicaland, guvcmance concerns. evant,and scalable. important. chhnology can improve dia’s devels ic MSME:
LikeBlatterand Joao fanti i i haved The next challenge for these institu-  analysis,acc andidentify ture,and industries,
ifheis ification of football. The most visil i i Itisto i hy For that reason, the report
dinary15 I theWorld (‘un ! d develop specialised capabilities that can beings. What it cannot weee——  card for India’s leading
the tour and dl dth lled “haters”,advis- 1 C fi i - replace is deep sectoral Boards should banks should extend
ing detractors who “missed all that joy and togetherness” to watch a football match. t i d ledg ial beyond traditional mea-
It doesn’t seem to have occurred to Infantino that people could see and enjoy the tier i ucturingdis- judgement, ethical leader- be assembled sures such as assets,
games while simultaneously disapproving of him and his organisation — nor that, tressed i i ship,and the accumulated around relevant deposits, market capitalisa-
rather than hatred, critics might be motivated by theirlove of the beautiful game. Recent governance episodes have experience that allows capability rather tion, and branch networks.
Intolerance of adverse reporting — even over stich obvious public-interest issues nevertheless prompted an important bankers to distinguish than prestige Those indicators capture
such as denial of visas or the bending of disciplinary rules question. Have some of India’s most suc- between temporary set- o ' scale. They reveal muchless
to suit Donald Trump — are hallmarks of the autocrat, cessful financialinstitutions,andperhaps  backsand permanentrisks. convention, or about capability.
along with an inability to distinguish the interests of self Indian business more broadly,become ~ Competence in banking familiarity Equallyimportant ques-
f.mm those ofnatmn (the fnotball nation, in this case). less disciplined about governance and remains rooted in under- tions might include: In
fa ! lain how it was pos- institutional standards? i , indus- which sectors has the bank
M\)n. for hatchacl i lla$4.2- The examples are familiar. ICICI Bank tries,and economic cycles. developed world-class expertise? Which
ke in FIFA’ iali i cxpenenced a governance crisis sur- A bank that develops expertise in specialised capabilities differentiate it
bya family cunnecuun of Trump without | ing the loan that ulti- financing start-ups, fort learns far om ?7Doesit
resulting loutrage. didn’teven mately led to the departure of its CEO. more than venture lending. It acquires underwriting knowledge? Can it constst~
MATTH EW involve lns closest adviser. Those who live in echo cham- HDFC Bank is facing a different and still ial writ'mg i new

bers and reject the legitimacy of outside scrutiny aren’t
well placed tojudge themood beyond theircomfort zone.
Whatisitabout FIFAthat causesits top officials totrend
towards this mode of leadership? This hasn’t been a sud-
rlen conversion for Infantino. By mid-2017, FIFA had ousted the heads ofits ethics
NANCE C ;ayearearlier, the chairmanoftheaudit committee had

qu\t in protest at thc executive giving its council the power to appoint and dismiss

watchdogs.
litical ure that i

BROOKER

Bloomberg

Therootissueisa vvugul. toeachof FIFA's 211
associations undera . This may seem de-
nmcrauc, indeed, Infantino. descnbcd his proposal Ldel'Wthh the proceeds of the

ould be distril s thc“den\ocrausatmn "of
football eof andl nations,
thisis fau- The trouble from agovernance point of view s that this stmcmre encour-
age: and ks, FIFA’ dcanent-
rench support by uu\:\.u.ug helarg numberof: land und; P

associations. Thel ball ht; th ! I

underrepresented in FIFArelative to theireconomicsizeand | populatlon
Thei mcentwes embedded in ths clientelist system have Dverwhe] med past efﬁ}

rtsatrefor rewound

tators.Itneeds tobe: cbanged This need not mean ditching the one-association, one-
votestr o tiscritical
isto curtail th

Thlsmn donevlaob;emveand ly
scrutinised funding formulas,and by bringing under iesi

evnlvmg situation, but it has created per-
istent quest

1 ing risk,an under-

cycles" Isit building intellectual capital

less. Yet, both remind us that even out-
standing institutions are not immune

the ablllty towork with young, fast-mov-
ingmanagement teams.Over time, these

cannot replicate?
Compeicncy also provides a useful
lens through whxch to t.hmk about gover-

from governancec
Itisequallyimportant torecognise the
otherside of the story. Both banks have
dinaryinstitutional

ratherthan xsolated tmnsacnons

nance.
ities through audit, risk, nomination,

ure. It continues to cmplay neaﬂyha]f of

tesilienceoverdecades. Theirc s

India’ loseto

tems,and risk-management frameworks
remain among the strongest in Indian
banking.

THE EDITOR

Practical value
of Almodels
Apropos of "Substance over scale"
(FE, August 5), the editorial rightly
shifts attention from headline-

bbing artificial intelligence models

the FIFA powerstructure —suchas from thewomen’s game, players’unions,and clubs.

to practical value. India should not

one-fifth of GDP.Yet, Indiastill lacksafull-
service commercial bank with the depth

ofagric p by

and technology commit-
tees. Yet committees alone do not create
effective governance. Governance ulti-
mately depends upon whether the board
collectively possesses the capability to
understand the business, anticipate

vthalone They
y peoplewi

and experience to translate national pri-

orities into commercially sustainable

bankingrelationships.

India’s leading banks have already
demonstrated that they can build scale.
Their next test is whether they can build
equally durable competence — in gover-
nance, sectoral expertise,and leadership.

Institutions that combine both will
define the next phase of Indian banking.
Those that rely on scale alone may ulti-
mately discover that size is no substitute
forcapability.

Jjudge progress by the size of
language models alone. What matters
is whether technology improves
classrooms, hospitals, courts, and
small businesses at an affordable cost.
Public funding should encourage
efficient models that work well in
Indian languages and on modest

computing resources. Universities,
startups, and industry must
collaborate to build solutions for local
needs instead of chasing global
trends. At the same time, digital skills
should become a part of mainstream
education so that people can use
these tools productively. A balanced

approach that rewards usefulness,
reliability, and accessibility will
strengthen innovation far more than a
race for ever-larger models with
limited public benefit.

—A Myilsami, Coimbatore

eWiite'to us at feletters@expressindia.com
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Closing auction sessions
should not be so volatile

Sebi’s attempt to improve India

stock market functioning by altering how closing prices

are determined has led to some bursts of volatility. Wasn't this shift tested out in advance?

tock markets globally have multiple
layers of stakeholders, all of them
invested in signals transmitted by
trading patterns. The constituents
directly concerned with price move-
mentsof individual stocks and their
impact on various indices are actual investo
both institutional and retail—as well as the
two-layered regulatory structure comprising
exchange management and the jurisdiction’s
market regulator. A recent move by the Securi-
tiesand Exchange Board of India (Sebi) to
improve how the Indian market functions has
resulted in avoidable volatility; this week’s
spasms may be short-lived, but could extract
long-term costs. A Sebi-directed change in how
each day’s closing prices of cash-market stocks

sof
are calculated—from the earlier method of
volume-weighted average prices of trades done
in the last 30 minutes of trading to a ‘closing
auction session’—has unwittingly sparked a
confrontation between two key segments.
While foreign portfolio investors (FPIs) wel-
comed the switch, saying it aligns with global
best practices, domestic institutions have
opposed it on the argument that India’s market
lacks the deep liquidity needed for an auction to
determine prices. This was evident at the close
of Tuesday’s trading. Retail investors, unfortu-
nately, have been caught in the crossfire.

This focuses attention on Sebi’s layered man-
date: to protect the interests of investorsin
securities, promote the development of mar-
kets for these assets, and, of course, to regulate
them. Ever since the Sebi Act was first legislated
in1992, the regulator has worked hard on areg-
ulatory framework designed primarily to secure
retail investors from volatility and market mal-
practices. Sebi has also spent considerable

energy onmarket development. However, in
the case of its new closing-price formula, retail
investors find themselves shut out of the action,
effectively, by its complexity. Many who have
neither the time nor resources to study specific
stocks or mutual funds (MFs) tend to opt for
exchange-traded orindex funds. Technically,
day-end auctions could help improve price dis-
covery, which would then reflect in better MF
net asset values (and bigger retail holdings).
Plus, the new system is expected to overcome
suspicions that the legacy set-up had nurtured
price manipulation, especially closer to expiry
dates for futures and options. Whether these
outcomes eventually come to pass, however, isa
question for later.

Ambiguity exists because the auction system
seems to have been launched in some haste.
Even though Sebi had announced system
migration through a circular on 16 January, the
shift seems marked by a lack of due preparation.
Sebi’s senior brass should have anticipated
some of the problems encountered over the
past few days. Volatility that arose from appar-
ent friction between the market’s new micro-
structure and lack of operational ease for arbi-
trage funds, for example, could have been held
in check by prior stakeholder consultation. The
regulator had presciently introduced a sandbox
facility, but it'sunclear whether it used that
infrastructure to test the new system. Trial
runs would have helped eliminate much of the
uncertainty around closing auction sessions.

The change seems aimed at aligning Indian

market trading with practices followed in

developed countries, thus making it more

familiar to FPIs that operate across the world.

Thisisalaudable ambition, but its pursuit

should not discomfit retail investors.

RBI's rate policy panel has failed
to read what's written on the wall

A focus on core inflation goes against its inflation-targeting mandate and is likely to cost us dearly

N
)

isasenior Joumalrst and a former central

banker.

on-event’, is how a more out-

spoken observer of the Reserve

Bank of India (RBI) described
the 62nd meet of its Mone
Committee (MPC), in the run-up to the

just-concluded meet. Others, more dip-
lomatic, or, perhaps, wary of displeasing

the central bank, chose their words
more carefully. But the broad consen-
sus was that the MPC would stand pat:
on rates for sure and, in all probability,
onstance (neutral) as well.

So, the unstated question after RBI
Governor Sanjay Malhotra read out the
MPC Statement at the conclusion of the

whether it was anon-event. A careful
reading of the statement shows it was
anything but, with the MPC striking a
far more dovish note than expected
(warranted?). Central banks in many
major emerging markets have already
hiked theirrates. Agreed, each central
bank takes decisions based on its own
assessment of domestic growth-infla-
tion trade-offs. But at a time when the
biggest uncertainty stems from the
external sector, ifour MPC, alone, opts
v different course ofaction
s, it must have some very
convineing reasol
Unfortunately, try as one might, thest
are absent in the statement. The reality

is the current growth-inflation trade-off

does not warrant soft peddling on infla-

tion. Consider. At the MPC's April 2026

meeting, growth for 2026-27 was pro-
Jjected at6.9%, and inflation at 4.6 %
(more than double the previous year's
2.1%). Since then, the pace of inflation
has quickened. At the June meeting,
real GDP growth for 2026-27 was pro-
Jjected marginally lower at 6.6 %. But
inflation was projected significantly
higherat 5.1%. In August, the growth
estimate for this fiscal year has been
upped, yesupped. to 6.7% while the
inflation estimate hasbeen lowered a
d, from 5.1% to 5%.

What does this translate into? Apart
from the fact that the MPC's estimates
need to be taken with a huge pinch nf
salt, given heightened external risks,
reporate of 5.25% impliesanegative
realrate of interest for the next three
quarters. With the concomitant
demand pressures that this will bring.
Atatime when bank credit growthis
already way ahead of deposit growth
and the savings rate in the economy has
fallen \hzu'pl\' thisis hardly good policy.
Add to this the narrow rate differential
between US interest rates and ours, and
the MPC's refusal to read the writingon
the wall and at least begin the process of
tightening defies understanding. The

o | market has long been signalling upward
pressure on rates. The 10-year bench-
mark government bond yield, consid-
ered the floor for corporates horrowing
in the bond market, is up (6.81% on
Tuesday) \gainst 6.60% at the start
of the year, despite RBI'sattempts to
groom the market and keep liquidity
insurplus.

Despite this, for the MPC it seems to
beacase of Plus ca change, plus cest la
méme chose (the more things change,
the more they remain the same), in the
words of 19th century French critic
Jean-Baptiste Alphonse Karr. Part of the
reason might be the MPC'sapparent
belief that core inflation matters more
¢ | thanheadline. The term ‘core inflation’
(excluding food and fuel inflation) has
been mentioned eight times in Gover-
nor Malhotr

10 DEARS AGO

ment of previous governor Shaktikanta
Das. Remember, RBI's mandate of
“pricestability, keeping in mind the
objective of growth™ defines ‘inflation’
as headline, not core, inflation. Given
on to retain the definition of
eadline’ (and not ‘core’),
at the March 2026 review of the mllw
tion targeting regime, th i
ble. More so ina country
where food and fuel constitute more
than half the consumption basket, and
coreis of no relevance to a majority of
people.
Tronically,

v, asrecently as May 2026,
Poonam Gupta, Deputy Governor in
charge of monetary policy, speaking at
the National Council of Applied Eco-
nomic Research, New Delhi, pointed to
how the international experience in
inflation targeting favours the choice of
headline over core inflation. “Of the 48
countries that currently operate under
an [inflation targeting] framework,

17 target headline inflation. Several
countries that initially adopted core
inflation as their target. including Thai-
land and Norway, subsequently transi-
tioned to headline CP1," she added. RBI
and MPC'ssudden fascination with core
inflation s, therefore, hard tounder-
stand.

It might be too late to c nnou\h-duc
day’s policy mi
Ben Bernanke liked to
policy may be 98% tal )y
action but the cost of sending the wrong
message can be high.” So before the
October meet, the MPC might do well to
mullover the advice given by former PM
and former RBI governor Manmohan
Singh to then RBI governor D. Subbarao,
alsoa technocr at and bureaucrat like
Governor lhotra. “The RBlisa
different institution,” cautioned Singh.
“When you go there, you get immersed
innumbers: money supply i
growth, repo rate, interest rate, inflation
rate. You forget that there are real peo-
ple behind that. Remember, whatever
youdao, there are people behind who will
getaffected.”

JUST A THOUQHET

Domestic inflation
reflects domestic
monetary policy.

MARTIN FELDSTEIN

Joyful learning: an idea that must not be taken too far

ANURAG BEHAR

nthe past w
school-edu

s, I have writtenabout two

had been drained out of our schools. To
make learning as joyful as possibleisa wor-
thy goal and this column does not deny

Yet, we canobserve a familiarslide. What
began asa goal and principle became an all-

ofwhat Iwill call the progressive consensus

is CEO of Azim Premji
Foundation.

tion insights that ended up

asorthodoxies—constructivism'and the
‘whole language' approach to reading and
writing. Both followed the same arc:a useful
partial explanation was declared as the
whole and sole truth, w lthduldmnh Jnng
the brunt of the ¢

ineducation. Tuse the phrase carefully and
withoutsneer, forweareall progressivesin
onesense: weall want education to progress,
to be more humane, effective and just. The
consensus I mean is narrower—the settled
thsleru[ lde: that came to define ‘enlight-

approach to education. Beneath these two
asubstratum on which both rested
h both drew their moral
. was the dogma of ‘joyful
—oflearning without burden.

Letmefi st \mlu('mplmnc.dl\ and with-

School educa-
tion in India became—and in most places
remains—aburd ‘hildren. The grind of

itisjoyless: the crushing school bag, fear of
examinations, drone of dictated notes and
overstuffing of curriculums, apart from the
fearof knuckle raps. The Yash Pal Commit-
tee’s report of 1993 was titled ‘Learning
Without Burden'and it wasatimely rallying
ery. Much of thejoy that learning could give

ion' about schooling, within which
idiary doctrines found shelter.
he dominance of constructivism and
whole language over our curriculum frame-
works and her education was not on
account of its efficacy, but their alignment
with the substratum: any method that prom-
ised joy and lightness was presumed to be
good, and any that involved instruction,
practice, memorization or effort was pre-
sumed to be part of an old oppressive
regime. The dogma of joy was the filter
through which everything else was seen, and
it gave the other dogmas their glow.

The troubleis that the substratumitselfis
a part-truth about learning. That learning
must be engaging is not in question; engage-

sukb

mentisclose toa precondition for learning
and the teacher who cannot interest her
class in the subject at hand is not effective.
But engagement is not the same as effort-
lessness and joy is not the same as endless
pleasantness. Anyone who has actually
learnt anything worth learning—a language,
aconcept, use of;

ment or a craft - = ion meantrejecting
what the proce: Awell-meaning i\ ure gidanceant
effort, fatigue, confusion, demands. The rebuke went
fuih‘nlre, a plateau where I’:US: for IeSS u(}l)ri;:dil}:mscﬁu.j; too
nothing seems to move, urdensome inIndia, though yearslater.
frustration that precedes The slogan had e the
l]}v ligh! of undvman'(hngi education fails if insight. And s!()gax\a once
Noneof thisis some kind of let loose do things that the
regrettable residucofbad — students aren’t

teaching. Itisthe nature of vful' and ‘burden-free
learning iiself, because encouraged to [edxnu;g seepedjata
earning is the reconstruc- everything—curricular
tion of one's mind and  IMake an effort design, teachereducation,

minds do not reconstruct
themselves without strain.

The deepest joys of learning lie on the
other side of thi: —the joy of having
climbed, which is unavailable to those who

were never allowed a hill. An educational | educationw
approach that treats every moment of diffi- Intoo many schoolsand key components
culty asasymptom ofoppressiononly makes | of the s ave a licence to the

it that much harder for children to learn,

without liberating them from any burden.

John Dewey, whose views form the foun-
tainhead of all colours of progressive educa-
tion, saw this being done in his name and
protested. In Experience and Education, he
rebuked his followers for setting up a new
dogmatismagainst the old, for believing that
on of external

an enlightened educator, and more. No
longer as goals Lo be pu
mentbutastestsof purit

unstructured, unguided and near-chaotic,

all of it wearing the virtuous badge of pro-
gressive education. We ended up with a
weird toxic mix—the dogma of joy fuelling.
the approach and principles of education
combined with the reality of education’s
burden held in place by cultural inertia. The
worst of both worlds.

Children paid for all this, most of all the
disadvantaged. The child of educated par-
ents experiences education as something

training modules, long-
term planning, the mark of

ued with judge-
hat everythingin

that d Is effort and ts of
learning, irrespective of what the school
does. These homesalso have social and edu-
cational resources to support the child. In
contrast, children in or near poverty have
only the school torely on. When policy an
curriculum withhold the demand for effort
inthe nameofjoy, it blocksthe only path she
has to education. This is not virtuous

The goal is what Yash Pal said it was: tolift
the burden that crushes students, while
demanding all effort for learning—because
theseare not the same thing. The wisdom of
teachingand educationliesin telling them
ningisreal, nodoubt, and it
precious precisely ‘becauseitisearned, But
v that must be guaranteed i in advance,at
ev ery moment andtoever Lisnotjoy.
Itismerely entertainment, and the country’s
children deserve better.
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Indian cities need to be rescued
before they crumble around us

Empowering city governments is the only durable solution to India’s urban cri:

RAHUL AHLUWA

& ,-.V)IT‘/A SINHA
are, respectively, founder-director, Foundation
for Economic Development, and an economist.

LIA

11961, census commi m('rAwk Mitrawrote

persons per square kilometre, and three-

fourths of its male working population must be

engaged in fields of work other than agricul-
tum That definition still largely stands, but India’s
townsand citiesare fallingapart. Traffic, waste
management, law and order, water, se
farther we go from the capital of the country ora
te, the worse these get.
any see overcrowding as the problem, but this
issimply not so. Even small Indian towns with low
densities of population are badly run, while Tokyo,
with many more people than our largest cities, has
none of the problems that afflict urban India. This
was true even when Japan was at the income-per-
head level that we are today. What explains this?
Some commonly cited reasons can be struck off.
Poor civic sense can’t be blamed, as Indians adapt
Just fine to rules and norms once they move over-
seas. Lack of funds cannot be an explanation
cither, given how large Indian public budgets have
grown. We have spent huge amounts on infra-
struc mn' im Imlingwmm ni\\ metro rail pro-

T lslackul'sldle
) Roadsk g relaid
with tarmac over and over.

The real reason is that Indian cities are run from
the state level, with almost no incentive forany

found that only four functions—control of crema-

s. One way or

7 =7

s this must be achi

torun toriums, slra\ animals, street lighting and slaugh- must let funds and accountability follow

them well. Si 1 donvotes L devolved with full This calls for properly devolved tax
fromawidely dlsp(md base and the state of urban | wi lule 14 1 ()lhel\ like roads, water, civic planning, revenues Imse(l onatransparent formula for tax
spacesisrarely an election issue. Thisalsomeans | et¢, din the hands of state g 1 ity gover d
that little information on civic dysfunction reaches \ohudv Ilkcs to VI\(‘ up puwt A pamled space for the latter lu levy local taxes
state administrations. ,in T S. i withir would fix the

Take the case of Bengaluru. Home to 20% of commissioner, uslnllw anlAS officer, holds the mmacmssth(- country, but it may be a political
Karnataka's population, it generatesabout 60%of | executive, financial and adnums ivey rfor hallenge to get such a far-reaching constitutional
the state’srevenues, Forany chief minister of this most city infrastructur ing i amendment passed,
state, the rational thing to do is use this money to Police Iso lie with th 1 Amore viabl hmay be to accy shall
please rural voters ahead of urban ones. Similarly, police uymmj of the above at the sldlc levelinstead of lhmugh a

residents of Gur ugram in Hdnana cannotrelyona

ity at the city level, since it is thestate government
hasad in Ch:ulth;_;u‘h that holds the power to makc
e. When it comes

oner. Schools are ruu by the state
education (Iep.r.ru.ncm State-run entitieslike

national bill. This way, success in one state could

water

authorities manage
other important aspects of local governance.
Fi inancesare rarely ever devolved and state finance

ums this problem of sketchy information and

weak incentives worsens
An adnums(mnun c:mdo agoodjobwhenit has

© typically not ev en appumled let
1 irr fol-
lowed. City mayors, if they exist, are rarely elected

a o alloop of for
specific functions, the authority to perform them
andaccountabil . Unfortunately,
city administrations in India lack this loop.

“4th constitutional amendments
0f1992 tried to devolve power to rural and urban
local bodies, but left it up to state governments. It is
litle surprise that more than three decades later,
the country’s Comptroller and Auditor General

regularly. Few urban residents know of this post.
And our towns and cities keep falling further into
disrepair.

What is the solution? A top-down approach
would be another constitutional amendment to fix
the 73rd and 74th. It would make the principle of
subsidiarity mandatory. This demands that a func-
tionsitsat thelowest level capable of evaluating
costsand benefits, Sanitation, for instance, would
go to the city level, while highways would be under

1ty the ide ppeal othersand the
political establishment across the country may
notice thet fits of devolving
authority and accountability.

Animportant argument here is that no chief
minister holds power forever, but local strong-
holdsare common. [fpolmclans getgreaterauton-
omy todevelop their local areas, Is of for-
tuneat the state level need not spell doom for
them. They would have an opportunity to demon-
strate excellence in governance and administrative
inurban spaces. If chief ministers with their
ownurban luslmns begin to view devolution as an
insurance policy, rather than dilution of their
power, they mlghl push for what urban India
needsand find other state leaders following suit.

THEIR
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China in denial over trade may
deprive it of EU market access

Bejjing’s defence of its trade practices is unlikely to soften Brussels

JULIANA LIU

is a columnist for Bloomberg Opinion's Asia
team, covering corporate strategy and
management in the region.

ny hope that China and the Euro-

pean Union (EU) might amicably

resolve their widening trade imbal-
ance is rapidly fading. A policy doc: ument
published last week shows B
little scope for compron
few upuum but protectionist measures.

Bei|

Beijing should consider a goodwill gesture
to China-shocked Europe. ISTOCKPHOTO

Lhem asathreat to jobs and development.

ng's defiance is
Instead of pi (J.n;znﬁghl \vn.hu anOI lmdc

y also ignored the fact
that (,hma 's household cousumplmn is

partner, Chinast wor
preserve market ace (e\i-—(spc(‘ullvwhen it

very low i itseconomy'ssize. Per-
sonal spending increased dmmducall) in

isstruggling to boost spending
and reduce reliance on exports, which has
givenita‘dual-speed’ economy. Unlike the
h launched a trade war last year
withoutanticipating Beijing’s potent rare-
earths retaliation, the EU has long been
preparing for a potential conflict.

Long-simmering tensions have come to
ahead. Europe’s trade deficit with China
now exceeding S1billion aday, isasource of
alarm. More troubling is the risk of losing
500 manufacturing jobs daily because of
Chinese competition that threatens to hol-
low out the bloc’s industrial base.

The Chinese commerce ministry refused
toacknowledge any of that in the posi
paperitreleased amidUS probes¢

the decade beforeth creating
ahealthy give-and-take with trade partners
eager to access the economy even as
exports expanded. But growth has fallen
after the collapse of the property sectorand
youthunemployment has risen.

LU policymakers have been identifying
areasinwhich Chinastill relieson the bloc,
hoping to pinpoint sources of leverage.

hey are also considering a broaderset of
defensive measures: restricting Chinese
companiesaccess to public procurement,
requiring theirinvestment in the electric-
vehiclesupply
transfers and pushing European firms to
reduce their dependence on China-based
suppliers.

ul'.«lunug sector and Brussels’ October f alleged Chinese subsi
d Instead,ina | diesand inspecific product cate-
strong del‘enw ofitsindustrial policy, Bu- gories are gaining momentum. Europe is

nsthat
capacity of Chinese producers far exceeds
domesticdemand, which leads them toseck
growth through export markets.

This argument is inconsistent with its
record. Overcapacity causes what China
calls‘involution,"abroad concept that refers
to intense competition marked by price
wars—which Beijing has spent the past two
yearstrying to curb. Theresults have been
mixed. One unintended consequence has
been to push companies further into new
markets overseas.

While Chinese exporters have struck
success in many countries, that has not
consistently translated into healthy corpo-

weighing whether to extend that approach
through broader ‘safeguard’ mechanisms
that would comply with World Trade
Organization rules.

Instead of publishing papers that ave sure
toraise hacklesatacritical time in negotia-
tions, Beijing should consider a goodwill
rom 2021, it began to phase out
sofupto13% that had supported
ince the 1980s. Tax concessions
are being dropped for industries suffering
overcapacity, price competition and trade
friction. Batteries will lose refunds entirely
by 2027, following earlier tax shifts for steel,
aluminium, copper and solar products.
China could also scale hack rebates for

rate earnings. The Chinese
industry’s total profits dropped near
inthe first halfof the year even as overseas
sales hitarecord high, suggesting foreign
demand isnot a cure-all.

Beijing should be more honest about the
problemsit has exported. Instead, the paper
was an attempt to create a rival narrative

clea gy cars, a majork
tion with the EU, Such a move would not
eliminate China'sindustrial surplus orsat-
isfy everyone. But it would show that Bei-
Jjing is starting to recognize the damage it
hasbeen causing, It could also give Brussels
areason todelay wider restrictions,
(.hmd has more to lose from a reldnnn-

that portrays China derof freeand
fair trade. It framed surging exports as an
opportunity for the world. Of cours
sumers benefit in the short-run because it
givesthemaccessto cheaper products. But
countries with established industries, or
ambitions to develop their own, will see

thanits rhetoric suggests.
The EU remainsits largest and wealthiest
customer for high-tech goods, now that the
US haserected import barriers. Beijing can
e modest concessions now or keep
insisting there is no problemuntil Europe

closes the door. ‘©BLOOMBERG

Stop fighting exam leaks: fight an outdated monopoly

M. MUNEER

per month on coaching and some of them tests. Our hould

take loans for what is essentially a lottery.
Artificial intelligence (Al) now gives India

space to undertake its most radical educa-

memorize formulas av

olve
Instead of asking students to
ilable on every
smartphone, test how they solve unfamiliar

is co-founder of the non-profit
Medici Institute for Innovation.
X: @MuneerMuh

ndia has declared war on examination
fraud. Paper leaks will invite harsher
n terms, Organized cheating syndi-

tional reforms since 1947 by revising the
country’s examination philosophy.
Thefirstideaissimple. The panel headed
by Infosys chairman Nandan Nilekani
should begin by recommending that candi-

examinations resemble a crime thriller, per-
haps criminal law should play a larger role.
What if paper leaks aren’t the disease?
Whatifthe examination itselfis?
Every year, millions of students devote

(.ulrwdl facetougher, penalne« Probeswill | datesbe given muluplcshnlw( every com-

be faster. Special courts will swifter p(m e

Jjustice. Parliament has that if | toi fspecialization should be able
basad

to y
month, with their best score automatically
taken for ranking. Al-driven proctoring,
tion bank adaptive test
it feasible. Multipl |

encryptedq

theiradolescence to preparing foranexam
that lasts a few hours but determines their
career trajectory of the next 40 years. With
childhood spent at coaching centres and

reduceinc paper leaks hecause
single exam s the be-alland end-all.

Second, abolishidentical question papers.
Every Ldmhdalc shoul(l receive uniquely

D iosity
collateral damage. Then we act surprised if
aquestion paper gets Ical\od ngh -stakes

fromavali-
dated and hack-proof question bank, cali-
brated toidentical difficulty levels. Ifevery

systems tend to create h ime.

India’s coaching mduslry thrives on
career anxiety and it exists because of our
em. Its annual revenues are

admission

paper s different, buying a leaked paper is
roughly as useful as stealinga lottery ticket
after the winning number has changed.

77 hu d, stop pretending memory equals

160,000 ¢ and ctedto
keep growing. Familiesspend over 350,000

e. Large language models can
already outperform humans on countless

problems, evaluate Al-generated answers,
detect hallucinations, interpret dataand col-
laborate responsibly with intelligent sys-

improve, for example. Critically, how they
reason. Ifused ethically and transparently,
Alcould identify resilience, creativity and
learning ability, which are what matter.

Sia zlll. and this will horrify the coaching
indus greater auton-
omy. W] hvshould every vnguu'(nngmllogv

diverse strengths, coaching centres would
have to perform an extraordinary transfor-
mation. Instead of teaching examination
tricks, they might actually have to teach.
“This disruption has another advantage:
mental health. An exam that goes wrong can
turnacandidate’swhole family anxious, but
ilable, failure
lies would stop

pressure, while the youth would rediscover
sthat make them well-

recover the freedom to educate instead of

v b se orga-

public trustand

amination system will not

Catching cheatsand cracking down on the

that would make

tems, Tomorrow’s engi- need identical admission | with multiple attempts a
neerwilloperate inaworld H criteria? Someinstitutions | serves as feedback. Far

of Alandmustbeableto  INAIANEEAS AN ([ emphasize innova: | treating rankings like readings of blood
discern where and how it H H tion, others entrepreneur-

goeswrong, examination ship, research potential or | hobbiesand pursi

deﬁ‘;‘nrlg} ;;:‘Jl;a.:;pg r;l System that can p:2:9cf:rji'5:i“:ﬁie'n§ [11';‘; rounded individuals. Teachers would also
iﬁ;[u(lg\;: \:lmrx(lt;ls aﬁfj‘]‘:::;llg survive the age :‘xrl:; ;‘nt_rr;:nce exam, pre- rel;“esirjmgex;wrted questions.

ate SCOTes across 1 ] for a

ei\lms, pm{( s itl:lcm— of Al. Let'suse into a common mould. d}e;;.ingln vsare nece

ships hackathons, o While nized paper

research work, community Al to maximize themanufacturingof, deserve severe punishment. But policing
E r al 5 screws,itdoesn't foster the erday’s e

assessmentsoveracertain - FILIIMAN potentlal differentiation of human | solve tomorrow’s education challenge.
time span. Universities talent, which is likely to

would then evaluateastu- grow in unpon:mce If Icakod pap(’rmalk(‘l islessimportant than
dent'sportfoliorather than perfi on | theser demolish the Kota

one dramatic Sunday morning.
Fifth. ask Al 1o detect talent, not just
g, e

che:
behavioural data. How students

business model of coaching, it would be an
outcome that favours India’s economy.

If exams could be taken round the year,
every it i Imissi

difficult questions, how quickly they recover
from errorsand whether they consistently

by broader criteri , reasoning is evaluated

over memorization and universities seek

Lludun-vunnmun ially pointless, coaching
1 curiosity more val-

uable than memory.

1t's time for India to set up an admission
system that isintelligent enough to survive
the age of AL
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First Crack

or years, Bihar's politics has revolved around familiar

players, familiar alliances and familiar calculations.

Bankipur suggests that the script may finally be

changing, A single by-poll cannot foretell the outcome
of a state election. but some contests carry significance beyond
the seat at stake. This is one of them.

The result is remarkable not merely because Prashant Kishor
has entered the Bihar Assembly in his first electoral contest. It
is remarkable because he has done so by capturing a
constituency that had become synonymous with the BIPS
organisational strength.

Bankipur was not simply another urban seat. It was
represented by BJP national president Nitin Nabin before his
elevation to the Rajya Sabha and had remained firmly in the
party’s grasp for three decades. Defeats in political fortresses are
rarely dismissed as routine.

Timing makes the verdict even more consequential. This was
t electoral test after the student protests that shook
ical establishment. While it would be premature to
claim that the agitation alone determined the outcome, voters
have delivered a result that will inevitably be read through the
prism of those events. Governments often underestimate the
cumulative effect of public dlsn.omenl Elections are where such
grievances find

Equally important is what this means for Jan Suraaj. Until
now, the party was viewed largely as an ambitious experiment
built around a political strategist with an impressive record of
helping others win elections but no personal electoral mandate.
That distinction has now disappeared.

Kishor is no longer merely an adviser commenting from the
sidelines. He is an elected legislator who has demonstrated
that his organisational model can produce victory under
electoral pressure.

This does not make Jan Suraaj Bihar's principal alternative
overnight. One by-poll cannot erase the organisational depth of
the BJP.JD(U) or RJD, nor can it predict the outcome of the
next Assembly election. But it does alter political calculations.
Rivals can no longer dismiss Jan Suraaj as an outfit that attracts
attention without converting it into votes. The psychological
barrier has been broken.

The larger lesson extends beyond one constituency.
Democracies periodically produce moments when voters signal
that established political equations are open to revision. Such

donot ing change, but they compel
every party to reassess assumptions about voter loyalty,
campaign strategy and leadership.

Bankipur is therefore more than an electoral debut or a
by-poll upset. It is an early indication that Bihar’s political
landscape may be entering a more competitive phase, where
reputation alone is insufficient and every party must once again
earn the confidence of the electorate.

Whether this becomes the beginning of a broader
realignment or remains an isolated upset will be decided in the
contests to come. For now, the state’s political certainties have
become noticeably less certain.

Before Birth

or decades, modern medicine has largely accepted a

simple sequence: diagnose a congenital defect before

birth, deliver the baby safely, and then begin the long

process of surgical correction and recovery. That
sequence is now beginning to change. A new generation of fetal
surgery is moving treatment from the neonatal intensive care
unit into the womb itself, raising the possibility that some birth
defects may be corrected before they have the chance to inflict
irreversible damage.

The significance of this shift extends well beyond a single
successful operation. It reflects a broader transformation in
medical thinking. Instead of merely preparing parents for
difficult outcomes, clinicians are increasingly attempting to
alter those outcomes before birth. That distinction is
profound. It changes prenatal medicine from observation to
intervention.

The implications are especially important for conditions
where damage worsens with every passing week in the womb.
If surgeons can safely restore normal development before birth,
they are not simply shortening hospital stays. They may be
preserving organ function, reducing lifelong disability and
sparing children years of repeated operations and dependence
onintensive medical care. For families, the difference is
measured not only in survival but also in quality of life.

Yet medical breakthroughs must never be mistaken for
miracle cures. Fetal surgery remains among the most
technically demanding procedures in medicine. involving grave
risks to both mother and unborn child. Every intervention must
balance the potential benefits against the possibility of
premature labour, maternal complications and uncertain
long-term outcomes. Responsible innovation demands rigorous
clinical trials, transparent reporting and careful patient
selection rather than enthusiasm alone,
are equally striking. Such advances
ed centres that combine expertise in
obstetrics, paediatric surgery, anaesthesia, imaging and
‘neonatal care.

International collaboration has become a detining feature of
cutting- edge medicine, with knowledge, technology and clinical
experience crossing borders far more readily than patients once
could. ingle hospital or country is likely to dominate this
field inisolation.

The challenge now lies in ensuring that these innovations do
not become the preserve of a privileged few. Sophisticated fetal
surgery requires enormous investment, highly trained teams
and advanced healthcare infrastructure. [f only wealthy
countries or affluent patients can benefit, the technology risks
widening existing inequalities in maternal and child healthcare.

Public health systems, insurers and governments will
eventually have to decide how such procedures should be
evaluated, funded and integrated into routine care once
sufficient evidence emerges.

History shows that many mcdlwl revolutions begin with a
handful of carefully d before b i
established practice. Open-heart surgery, organ transplantation
and minimally invasive surgery all followed that trajectory.
Fetal surgery may now be embarking on a similar journey. If
science continues to validate its promise, the operating theatre
of the future may increasingly begin not after birth, but well
before a child takes a first breath.

“ow

The Lost Generation

Outsidethecharmed circleof
medicalcolleges/ITTs/IIMs.a
GenZstudentofordinary
meansfacesacrueldilemma.
Aftercompletinghisschool
education, hehaslittlecapital,
skill, orexperiencetostrikeout
onhisown.Ifhegoestoa
second-gradecollegeinIndia,
hecanonlyhopethat hewill get

yment~

p
afterwastinghisparent’s
money,andseveralyearsofhis
ownlife. Theobvioussolutionis
tolinkeducationtojobs

isuals of the recent happeningsin

the heart of Delhi left people

hopeful, disgusted and bemused,

inequal measure. On the one hand,

we saw young men and women in their
facinguptolathi-wielding

policemen, making their point firmly and
politely, a sure sign lhal Gen Z had come of
age;ontheother hand, wesaw smartly-dressed
young girls berating the PM and other such
dignitaries in vile words which would make

Mantar from afar, sustaining themselves
on peanuts and roasted gram, all wanted a
platform toexpress their discontent. Listening
to the many interviews of protestors aired
on social media one gets the impression
that the Education Minister was on the
estors'target, because d hod
over the students’ feelings; almost no one
expected any basic change in the education
system evenafter change of the incumbent.
In the words of the present Defence
Minister, this wasa Government in which
no minister would ever resign, and in
fact only one other minister, MJ Akbar,
had been forced to rcsxg,n m the last

sh. The fact thattt

adec

twelve years, Onest thank

ultimately succeeded, and still the leaders
did not try to mint political capital, but
confined themselvestotheiroriginalissues,
gives hope that education will receive the
priority it deserves. from all political parties.

Social media, which was used to mobilise
youth from India and even abroad, gave
minute-to-minute accounts of the protest,
thwarting all attempts at misinformation,
and unquestionably, emerged as the real
hero of the protest. Except for some few

d

GenZ formaking the present Government
rcalxsc their accountability to the publm
Yet

inflation-proof pensions. One can say that
to be educated at that time was itself a
privilege, and few could get educated. True,
but with a caveat.
The Green Revolution of 1965 had put
moneyinthel f farmers,
of land holdings had not started, and the
general price level had not yet zoomed,
vis-a-vis prices of agricultural commodities.
With a cap on company directors’ salaries,
and extortionate Income-tax supported by
Wealth-tax, Gift-tax and
Estate Duty, in contrast to
present times when a new
billionaire emerges every
other day, income disparity
was much less,
th ball game is totally

Switzerland. The National Education Policy
(NEP) 70’0 rightly aims to introduce
alllevelsby

vocational education into mainstream
education, inall educational institutions by
2030. But implementation of NEP 2020 is
far behind schedule; NEP had envisaged
that by 2025, at least half of the students
would have vocational exposure through
schooland higher education ~ in reality, the
number of students receiving vocational
education is negligible.

The problem in implementation of NEP
appears to be of finance and resolve; the
NEP document requires that 6 per cent of
GDP be spent on education, while we are

dingonly halfthat. Further,ct
to NEP would require teacher re- cducauun.

olorifying orcond Gen now: private newinfrastructureandacomplete overhaul
Z. or the Zoomers ~ the youth born DEVENDRA universities chargeabomb,  of the education system ~ which is easxer
between 1997 and 2012 ~ we should SAKSENA while the chance of landing id th hieved. Probably; i
realise that they had a consistently bad a job with a Lon\enunnal can be m.lde hv de\relopmﬂ courses that
bargain. We, the Boomers, bornbetween ~ Thewriterisa  degree froma Ve foster it ing fields like

1946and 1964, were the luckiest generation
everat thetime of our birth, the Republic

corruption was not quite as rampant,

‘committed’ channels an most
media outlets gave a fair coverage to the
agitators, which again is a cause of hope ~
the media is not as sold out, as it has been
made out to be.

Policing reform may also follow: the public
was left aghast by visuals of police hitting
unarmed, pmndu] protestors with lathis,
and firing pellet gun:
and using electric shock batons, against
them. One policeman, in Bihar. even let
loose avolley of AK-47 bullets on protestors.
Rightly has the Supreme Court stepped in,
to curb the tendency of the police to use
disproportionate force, against agitators. A

of Government sympathisers. branding
- {thei Eresionals,

Chinese/Pak provocateurs, funded

new opy ssoming, and
paper-leak was a terrn yet to be coined.

At the time of Independence, there were
only 36 crore Indians ~ you did not have to
£0 to the Himalayas in search of solitude.
On the other hand, we had large families
that stood by one another in thick and thin
and mentalissues in the young, wereunheard
of. The nmc of our youth was one of rising

Principal Chief
was young, cheerful and optimistic, ~Comumissioner
of Income-Tax

retired collegeis almostzero, According
to statistics, 60 per cent of
the um.mpl()\ed in mdm.

horticulture, Lmldmrc customer marketing
etc. which offer higher-paying jobs.
Atamore fundamental level, Government

has to shift from creation of

top of it, thanks to Al lhc
number of entry-level jobs

in all sectors are plummeting.
Many br)omcrsenw GenZfortheir lurelgn

world class infrastructure and promotion
of cutting-edge technology to agriculture,
and other mundane sectors that have the
puxenual to employ a large number of

holidays, th available

skilled youth. / ly.avote-catching

on the internet, the emertamm;., content
available 24X7 on digital media, the state-of-art
medical facilities, and Lxsllv Lhe c\pwled

culture of freebies has evolved, which reduces
the incentive for honest work. Also, money
lor creating useful infrastructure like better

benefits from reaktt mmgu
larly AL Yet, this will beat

; there was no pand lurking
inthe background: free of anxiety we played
real physical games, not ones on mobiles
and Xboxes; we ate healthy and tasty food,
and not the ultra-processed stuff, that now
passes for nutrition. ‘Havea ball on borrowed
money” was our motto, deficit budgets
lhmug,h the years have loaded the cost of
our Lﬂ]()) ment on to Gen Z, and later
The costs of our conflicts and

by CIA/George Soros.

However, barring theatrics, the lasting
impression was that of a deep sense of
despair and frustration in the minds of the
young, Theyoung women spewing profanities,
and the young men who came to Jantar

[[_CHINADALY
When sneakers,

n opinion article published in
The Hill on Saturday has an
all-oo-familiar ring to it. In the
article, Sam Brownback, former
US ambassador-at-large for international
religious freedom, and former NBA player
and activist Enes Kanter Freedom argue
that NBA superstar Stephen Curry’s
commercial partnership with Chinese
sportswear company Li-Ning is a moral
iling. The article makes the so-called
iang “forced labor” issue less a subject
forcarefulinquiry thana ientstage

environmental degradation is a hidden
charge~tobeborneby yetunborn generations.

We received free university education,
our investments, whether in shares or
property, have appreciated manifold, and
in retirement, we are receiving substantial

region as an ethical litmus test. In the
article, Brownback and Freedom write,
“These are not careless accusations. They
are specific charges documented by the
US government and corroborated by
mlemaunnal investigators.”

But, documented by whom? The US
Department of Labor’s own report on the
ituationin Xinjiangisaprincipal

cost ~Alwill definitely lead to mass disruption
Oflﬂhb and careers, for Gcn Z. Tuddy outside

schools, isincreasingly getting

diverted to freebies.
Thereisanother NEET in India ~ standing
Inm\uﬂ:&mldm'\lotm[dumbﬂn&n}*}vnwm

the
a Gen Z student of ordinary means faces a
cruel dilemma. After ce ing his school

orTraining ~whod
from [he GovcmmenL ‘The number of [hls

education, he has little capital, skill, or
experience to strike out on his own. If he
goes 1o a second-grade college in Indla he
czmuul) hopethat he willget

NEET isrisi v, because our education

'lpmnmxhlr S ions,. rather than
workingadults. With the Minister for Youth
Aﬂ‘m lumhe]i pu:hm;,hl ty-five, apparently.
giventothe problems

employment ~ after wasting his parent’s
money, and several years of his own life.
The obvious solution s to link education to
jobs, which is not an untried idea; one-half
to nearly two-thirds of students pursue
vocational education in Germany and

nn(l insecurities luung GenZ.

The Greek philosopher Plato had said: “If
aman neglects education, he walks lame to
the end of his life.” It is not hard to imagine
the consequences for us if the entire nation
neglects education.

sunflower seeds are policed, rights’ become a joke

theconfidentimage of broad. independent
corroboration presented by Brownback

and Freedom. When the same network of

institutions quote one another to support
the same conclusion, skepticism is only
due diligence. The same scrutiny extends
to Adrian Zenz, who has become perhaps
themost frequently cited Western “researcher”

on Xinjiang. But his institutional

foundation for the claims. Yet affiliations, advocacy commitments
the reportitself was produced AMember and methodology deserve far more
by the department’s Bureau of Of The examination than they typically receive

al Labor Affairs. Its

prop in Washington’s favorite geopolitical
drama. Ever since Washington officially
embraced its politicized “allegations”™
surrounding the Xm]la[lﬂ lorued bor”

reference list is replete with
mentions of US government
agencies and congressional
hodles ﬂlongsxdc German

issuein2020 Fpoliticians " Adrian Zenz and reports

advocacy groups and ¢ have /ashi and Taipei

lrcalcd normal commercial interaction lth tanks. That dncs not dulonmucaﬂ)
ingthe Xinjiang Uygur Butitdoes
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Be flexible

Sir, While the centreis absolutely justified
(Crucial distinction, 30 July) in bringing
thePrevention of Insults to National Honour
( dment) Bill to clevate"Vande M "

to the same status as the national anthem
“Jana Gana Mana", the use of criminal law
to protect our nauoml song, fmm mdxgmt\

ontheissueof national symbols that leaves
no room for coercion, not to speak of
imprisonment, for violating the guidelines.
Put differently, the apex court wants the
establishment not to make the singing of
the song mandatory but participatory
without any top-down approach.
Moreover, as the dispute over the song
stretches backmany years, asharp dichotomy
is anticipated on the Bill between the

callsforf
the plurality of our country and volatility ut
the present pohucaj qlumuon What is
neededi

and the opposition. Neither
the government nor the opposition should
rorgel that apart from galvanizing the

and not rigid adherence.

Admitting that liberty may turn into
license sans any official supervision and
that reservations about Vande Mataram
donot giveanyone the liberty todisrespect
or disrupt it wilfully, the administration
too should desist from branding those
uncomfortable with the religious imagery
in the song’s later stanz: ti-national
and delivering harshest punishment.

Instead, the government would do well
to heed the Supreme Court's observation

ruggle, the song flew effortlessly
from the mighty pen ofawriterinamoment
of intense poetic and patriotic inspiration
and any unnecessary dispute would only
dilute its momentousness.

Yours, etc., Ardhendu Chatterjee,
Durgapur, 31 July.

Empty promise

Sir, Every election in Assam brings back
a famllmr promise - illegal infiltrators \vho
entered fter 1971 will beid

epaper.thestatesman.com

in media coverage. His work is often
treated less as a contribution to a
contested academic debate than as
settled scripture pmd for directly or
indirectly by Wask Curiously,

rkablv itk

On Friday, another 43 Chinese companies

wereadded totheso-called “Uyghur Forced

Labor Prevention Act Entity List", bringing.

the total number of samuonul Chm«.se
i 187.Related res

take effect on Monday. The rebmcnons

dsand lectronics,
agncultun and food products. Even Chinese
sunflowerseeds are regarded asa ‘concern”™
to US “national security”. These measures
are commonly framed as “human-rights™
enforcement. But they are in essence
reshapers of markets. By excluding Chinese
wmpcmors from US supply chms. th(.)
create opy iti us

thosewho constantlyurgeothersto “follow
the evidence™ seldom encourage readers
to follow the footnotes. Meanwhile, the
political economy behind the US' Xinji:

producers, alternative overseas supphcm
and an expanding compliance industry
built around supply-chain auditing, legal
consulting and regulatory certification.

and sent back to Bangladesh. We have been
hearing this since the days of the Assam
agitation. Governments have changed,
political parties have changed, and even
student organisations have repeated the
demand. But theground reality has remained
the same.
Tt

Washing coal

Sir, The Parliamentary Sta Committee’s
report rightly highlights a critical flaw in
our energy strategy: Coal India utilizes a
mere3.59 MTofits 18.35 MT annual washed
coking coul capacity. Relying on lcgacy

Lm.nol happen simply because a leader

fuels ourcostly dependence on foreign coal
1

itfroma Itrequires

for steel

Bu.ngladeah to accept those declared to be
its citizens. Has any government, in all
these decades, signed an agreement with
Bangladesh for such deportation? If not,
why are people still being made to believe
that the process is just around the corner?

The people of Assam are not asking for
slogans anymore. They deserve honest
answers. Ifthereisa practical and diplomatic
way toresolve theissue, let the government
place it before the public. If there are legal

Transitioning to modern, pithead-located
beneficiation units offers a pragmatic way
forward. Cleaning high-ash coal at the
source drastically rcducm freight wclghl

shes transport
domestic asset utility.

Aligning washery upgrades with first-mile
connectivity infrastructure will boost
industrial productivity while shielding
the national economy from import
m]mmblhucs.

andi i hurdles, thos hould this legacy infr
be explained instead of keeping the issue  no longer |usl a 1e«.hmml duaﬂ itis
alive only during elections. ang
Yours etc., Noopur Baruah, Yours, etc., Dr. Vijayl kumal HK,
Tezpur, 31 July. Raichur, 30 July.
AN EEEm LoD
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Red Sea challenge the world must confront

ADVITYA MADAN

he Red Sea has once again
emerged as a critical arena
in the evolving regional
confrontation involving Iran,
its proxies and the United States.
Recent Houthi attacks on Saudi oil
tankers and threats to commercial
;hlppmg underscore how maritime
have becomei
of stralegm coercion.

Beyond the immediate security
implications, such attacks expose the
vulnerability of global energy supply
chains, as the Red Sea carries around
15 per cent of global seaborne crude
oil and natural gas trade through the
Bab el-Mandeb Strait, while the Strait
of Hormuz accounts for nearly 20

lm.s].mph tions extending far beyond
West Asia, affecting global energy
markets, shipping costs and economic
stability.

The Bab el-Mandeb Strait is one of
the world's most strategically significant
maritime chokepoints, linking the
Red Sea with the Gulf of Aden and
the Indian Ocean and serving as the
southern gateway to the Suez Canal.
A substantial share of global trade,
energy shipments and container traffic
passes through this narrow waterway,
making, it indispensable to supply
chains connecting Europe, Asia and
the Middle East.

Any disruption caused by conflict,
piracy or attacks on commercial
shipping forces vessels to divert
around the Cape of Good Hope,
increasing transit time, freight costs
and insurance premiums while
disrupting global commerce,

Its location has ly made

From the Saudi Arabia-Yemen
maritime border to the Bab el-Mandeb
Strait, Yemen's Red Sea coastline
stretches for approximately 770 km.
The Houthis control or exert influence
over much of this coastline and have
demonstrated the use of long-range
anti-ship missiles, drones and other
attack methods. As aresult, the threat
tocommercial shipping is not confined
to vessels operating close to shore.

Ships transiting much of the southern
Red Sea, including the approaches
tothe Babel-Mandeb, remain exposed
to varying levels of risk depending
on the prevailing security environment
and the weapon systems employed.

Saudi Arabia and Yemen have long
shared a troubled relationship shaped
by border disputes, political rivalry
and security concerns. Tensions
ranged from the 1934 Saudi-Yemeni
War to the eventual settlement of
their border under the 2000 Jeddah
Treaty. The rivalry intensified after
the Houthi takeover of Sana'a in
2014-15, prompting the Saudi-led
military intervention in 2015 to restore
the internationally recognised
government. Since then, the conflict
has evolved into a wider regional
power struggle with significant

maritime security challenge with
global economic consequences.
Disruptions along this route force
vessels to divert around the Cape of
Good Hope, adding thousands of
kilometres to voyages, increasing fuel
consumption, freight and insurance
costs, and delaying the movement of
energy supplies, manufactured goods
and industrial inputs. The resulting
disruptions rippleacross global supply
chains, contributing to higher shipping

Iran capitalised on this rivalry by
expanding support for the Houthis
through political backing, military
assistance, training, and missile and
drone technology. This enabled Tehran
to challenge Saudi influence, stretch
Saudi military resources and extend
its strategic reach to the Red Sea and
the Bab el-Mandeb without engaging
in direct military confrontation.

While the Houthis continue to
pureue thur own dommuc pohmal
agenda, I

the Strait a focal point of geopolitical
competition, with both regional and
extra-regional powers secking to preserve:
freedom of navigation and protect
their strategic and economic interests.

enhanced their military cz\pablhucs
and regional strategic importance.
The result is that what began as a
domestic conflict in Yemen has
increasingly evolved into a broader

uncertainty in international trade.
The Houthis are capable ufs:,znd‘mm!\
disrupting, though not ¢ 1

that the Houthis do not possess. Their
strategy is therefore one of creating
persistent insecurity and imposing
economic costs rather than physically
sealing off the waterway.

‘The United States can reduce. but
not entirely eliminate, Houthi disruption
in the Red Sea. Naval dcplm ments.

artery for India’s trade, carrying crude
oil, fertilisers, coal, food commodities,
industrial inputs and manufactured
goods, while facilitating exports of
refined petroleum products,
pharmaceuticals, engineering goods,
textiles, chemicals and automobiles
to Europe and North Africa.

coalition
capabilities, mlssllemunepuonsand
precision strikes against Houthi
military infrastructure can degrade
the group’s operational capacity and
improve the security of major sea
lanes. Nevertheles: dispersed launch
sites, tacticsand

Disr s along this route increase
shipping and insurance costs, prolong
transit times and strain global supply
chains, with direct consequences for
India's energy security and economic
growth.

As a leading Indian Ocean power
with ing global interests, India

blocking, the Bab el-Mandeb Strait.
Through anti-ship missiles, armed
drones, explosive un-crewed surface
vessels and repeated attacks on
commercial shipping, they have
demonstrated the ability to raise
transit risks, increase insurance
premiums and compel shipping
comparies toreroute vessels around
southern Africa.

Permanently closing the Strait,
however, would require sustained
control over a wide maritime area
and the ability to prevent intervention
by major naval powers, capabilities

access to missiles and drones enable
the Houthis to retain the ability to
threaten commercial shipping despite
sustained military pressure.

Consequently, while American
action can substantially mitigate risks
and preserve freedom of navigation,
alasting solution is unlikely without
a broader political settlement in
Yemen and a reduction in regional
tensions,

For India, the implications of
instability in the Red Sea extend far
beyond higher freight costs. The Red
Sea-Suez corridor is a vital maritime

has a vital stake in preserving freedom
of navigation, safeguarding secure
sea lines of communication and
supporting a stable, rules-based
maritime order. Protecting these
interests will require sustained naval
presence, closer maritime cooperation
with regional and like-minded partners,
and continued diplomatic engagement
to ensure that strategic waterways
remain open, secure and resilient
against emerging threats.

The writer is a retired Brigadier of the Indian Army
and ¢ trategic and ifair

Indian policy must ensure seafarers’ safety

UPASHA KUMARI

fi

and expressing deep concern, while
cdllmg[or lmn\cdldlL de-escalationand
{safeand unrestricted

through economic indicators:
trillions of dollars in global
trade, resilient supply chains,
cxp(mdmg shipping networks, and the

ﬂilVlgé\UOl] ininternational waters. This
diplomatic response reflects India's
broaderapproach of balancing strategic
interests with its responsibility to
safe 1 the lives of Indian citizens

energy and
[ESOLICES ACTOSS continents. Iimmer
onomic

working overseas. At the same time,
the UrLiled States has adopted a more

ability, armed conflict,and

n\ alry. I’rolccung these vmrkcrs should
therefc integral

of India's maritime and foreign policy
rather than a reactive response to
individual crises.

The Strait of Hormuz has long been
viewed through the lens of energy
security and [,mpuhmdl Lompeuuon.
Equally important, l}o\\evu isrecognising

interdey i ft

assert

Tooked
human dimension. Every container
transported, every tanker navigating
international waters, and every supply
chain sustained
the labour of millions of w url\ers who
operate far from public ‘xuenuon
Among

th Strait of Hormuz and a Iarﬂcr role

it as a workplace fi 52 of
civilian maritime profossmnd]s For
thoﬁc“ ha navigate these waters, rising

I shipping.
l‘hew developmentsreflect growing

tabstract
strategic developments. They are

concerns over th ofoneofthe

hoselabour
while navwaunu some of the Worlde

military
freedom of navigation, and strategic
cnmpcuunn often overshadow a more

threats to life, livelihood,
and survival.

is raises a broader question. Are
civilian maritime workers becoming
unmlmdcd vuuma nI geopolitical

s Utherefore

mostd: funda . namelythesafety  rivalrics?
Therecent missilestrike oncommercial — ofthecivili fepend d

shippingin the Strait of Hormuz, whic!
claimed the life of an Indian seafarer
i lothers d

how geopolitical conflicts increasingly
spill beyond conventional meuues of

on these waters.

The global economy depends on
maritime connectivity, with more than
four-fifths of world trade by volume
transported by sea. Yet discussions on

of trade routes and energy supplics, It
also requires safeguarding the people
who make global commerce possible.
International maritime law and the
principle of freedom of navigation

warfare into the global c

over focus

The risks have only intensified. On
18 July, Iran’s Islamic Revolutionary
Guard Corps claimed that two oil tankers
transiting the Strait of Hormuz struck

on ships, cargo, ports, and strategic
LhokepumLs. while U)«. sezddrers who

depend upon recognising that civilian
vessels and their crews must remain
protected from contlict-d

| —

individuals who sustain maritime
connectivity.

Dlpl()nl’\llL engagement and efforts
towards de-escalation remain indispensable.
They should, however, be complemented
by strung,er institutional mechanisms,
i risk momlurm0

Yet its foundations rest on millions of
workers whose contributions remain
largely unseen. As tensions continue
to unfold in the Strait of Hormuz,
maritime security will ultimately be
judged not only by the uninterrupted

keepthese 1g remain
largely invisible.
lndm is among the world's largest

mmcsandcaug,hl fire, while the Umlcd
di:

ited the acc

ofthe: LO"]PLU[\g ndrrauws. the Lpnodc
civilian shlppmg in one of the world's
most waterway

India n.apondgd tothe earlier attack
bys Iran's Deputy /

f merchant seafarers, placing
thousands of Indian citizens at the
forefront of global maritime commerce.
AsIndia’sengagement withinternational
shipping continues to deepen, its
workforce increasingly operates in
regions characterised by political

ForIndia,tt
the need to integrate the protection ol
its overseas maritime workforce into
its evolving maritime strategy. The
vision of SAGAR, or Security and Growth
for All in the Region, emphasises a
secure, stable, and inclusive maritime
order. That vision must extend beyond
strategic calculations to include the
safety, welfare, and dignity of the

[i)rlndxan- inconflict-prone
vaters, closer coordination between
government ag,cncies and shipping

of trade but also by the
ability of the international community
to protect the civilians who make that

possit i d
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OCCASIONAL
NOTE

‘THE Currency Commission recommends
the re-introduction of the one-rupee note
and a gradual abandonment of the rupee
coinage. There is much to be said for and
against this. After a bad beginning the
opposition to the paper rupee diminished
and the general public adapted itself to its
use. But that was because there was no
alternative. The silver rupees went to
Mesopotamia and elsewhere and India had
to do with what was left. When a choice is
possible there is no doubt of the preference
of the public. Silver is not only the traditional
and familiar currency. It can survive vicissitudes
which are disastrous to paper. It can be
hoarded without detriment to the owner: it
can be tied up in the corner of a man’s dhoti
or a woman’s sari; it defies the rain from
heav«.n and the moisture of the body. Paper
ily destroyed; the rupee note is a cause
ofamuely to the villager who has nowhere
to keep his money except on his person.

NewsItems

JOURNALIST’S DEATH

ASSISTANT
EDITOR OF THE
“RANGOON
TIMES”

(FROM OUR CORRESPONDE!
RANGOON, AUG.

MR. W. B Bussey, assistant editor of the
Rangoon Times, died this morning after a
brief illness. His wife is lying in a critical
conditionin the General Ilusplul suffering
from dysentery.

Mr. Bussey held editorial positions on
more than one newspaper, particularly in
Rhodesia, and had been on the staff of the
Rangoon Times about a year.

T)

BETTING TAX

MEASURE TO
PREVENT
EVASION

(BRITISH OFFICIAL WIRELESS.)
RUGBY, AUG.

WHEN the new betting duty scheme
was under Lnnudcrauon in the House of
C

and evacuation protocols, stronger
insurancea
and deeper international cooperation
to safeguard civilian sluppm;,

The story of often

world cannot afford to remember only
the cargo. It must also remember the
people who carry it.

“The wites comments on international elation

is
told through the language of markets,

i theco-authior of
Creativity mdl ritical Pedagogy In Education.

Crossword | No.293543

ACROSS 15 Nuisance besetting 26 Cheers, after 4 Putonashowfor 14 Aresearch centre:
European with a bringing about a father instead of graduate brought

7 Achap apparently dated currency change: ditching turning up for on board by an
back in the country (6) unknown gaming crossword? American resident
(6 18 Restraint removing figure (6) (8)

8 Repeatedly stove's front feather from (6) 5 Amusing to be 16 Elevated title
beginning to ruin cockerel (6) around a pastoral capturing most
el ( 20 Uttimate issue: gold  DOWN y suitable figure in

9 Rating bowler's brought back in (@) morality (8)
target (4) clutches of the 1 Openings in ASouth American 17 Supplied golden

10 TV scienc spanish (8) Commonwealtharea  once enthralled by colour on a hat
programme leading 22 On a mystic bent, involving a Egyptian god in (6)
discussion mostly on  adopting new Commonwealth religious epic 19 Oratorio, | judge,
the level (10) expression of state (6) (8) with sound rising

1 Colouring agent is holiness 2 Sequential 8 Getting on, having around (6)
something recalled (10) description of provided billet for 21 A river? Skill needed
in bamboo? (8) 24 County discussions in soldiers? Certainly to secure a landing-

12 Minor performers damaged courtcard  defence? (6) i
no longer rubbish? @) (a-24) 13 Exagqemed 23 Grasp lead item in
Not entirely (6) 25 Prince recalled a 3 Fabric Queen twice consequer constitutional

14 Flower, one foundin  cheering cry in a fix displayed in legal chewing that eclalr legisiation
Us state meadow (6) ®) i @)

NOTE: Figures in parentheses denote the number of letters in the words required. (BY h The London)

epaper.thestatesman.com

the Cl llor of the Exchequer
indicated his intention of introducing a
safeguard against the evasion of the tax,
and a Bill has now been introduced to
prohibit the making with bookmakers of
bets on events to be determined in Britain
unless the bets are made in Britain.

It was originally sought by way of an
amendment to guard against the possibility
of bookmakers avoiding liability to pay
duty by opening offices on the Continent
for the reception of bets by British clients,
but this amendment was ruled out of order,
and the present Bill became necessary.

a

AIRSHIP PIONEER

PILOT’SPART IN
DEFENCE OF
LONDON

(BRITISH OFFICIAL WIRELESS.)
RUGBY, AUG.

FOUR people were killed in a balloon
disaster at a garden fete in a village near
Bedford yesterday, when the basket containing
five passengers crashed from a height of 60
ft. The fifth passenger was seriously injured.

The pilot of the balloon, who was killed,
was E. T. Willows, who was one of the
airship pioneers of England, having flown
since 1905 until the end of the war, taking
aleading partin aeronautical developments,
particularly in relation to kite balloons.
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First Crack

or years, Bihar's politics has revolved around familiar

players, familiar alliances and familiar calculations.

Bankipur suggests that the script may finally be

changing, A single by-poll cannot foretell the outcome
of a state election. but some contests carry significance beyond
the seat at stake. This is one of them.

The result is remarkable not merely because Prashant Kishor
has entered the Bihar Assembly in his first electoral contest. It
is remarkable because he has done so by capturing a
constituency that had become synonymous with the BIPS
organisational strength.

Bankipur was not simply another urban seat. It was
represented by BJP national president Nitin Nabin before his
elevation to the Rajya Sabha and had remained firmly in the
party’s grasp for three decades. Defeats in political fortresses are
rarely dismissed as routine.

Timing makes the verdict even more consequential. This was
t electoral test after the student protests that shook
ical establishment. While it would be premature to
claim that the agitation alone determined the outcome, voters
have delivered a result that will inevitably be read through the
prism of those events. Governments often underestimate the
cumulative effect of public dlsn.omenl Elections are where such
grievances find

Equally important is what this means for Jan Suraaj. Until
now, the party was viewed largely as an ambitious experiment
built around a political strategist with an impressive record of
helping others win elections but no personal electoral mandate.
That distinction has now disappeared.

Kishor is no longer merely an adviser commenting from the
sidelines. He is an elected legislator who has demonstrated
that his organisational model can produce victory under
electoral pressure.

This does not make Jan Suraaj Bihar's principal alternative
overnight. One by-poll cannot erase the organisational depth of
the BJP.JD(U) or RJD, nor can it predict the outcome of the
next Assembly election. But it does alter political calculations.
Rivals can no longer dismiss Jan Suraaj as an outfit that attracts
attention without converting it into votes. The psychological
barrier has been broken.

The larger lesson extends beyond one constituency.
Democracies periodically produce moments when voters signal
that established political equations are open to revision. Such

donot ing change, but they compel
every party to reassess assumptions about voter loyalty,
campaign strategy and leadership.

Bankipur is therefore more than an electoral debut or a
by-poll upset. It is an early indication that Bihar’s political
landscape may be entering a more competitive phase, where
reputation alone is insufficient and every party must once again
earn the confidence of the electorate.

Whether this becomes the beginning of a broader
realignment or remains an isolated upset will be decided in the
contests to come. For now, the state’s political certainties have
become noticeably less certain.

Before Birth

or decades, modern medicine has largely accepted a

simple sequence: diagnose a congenital defect before

birth, deliver the baby safely, and then begin the long

process of surgical correction and recovery. That
sequence is now beginning to change. A new generation of fetal
surgery is moving treatment from the neonatal intensive care
unit into the womb itself, raising the possibility that some birth
defects may be corrected before they have the chance to inflict
irreversible damage.

The significance of this shift extends well beyond a single
successful operation. It reflects a broader transformation in
medical thinking. Instead of merely preparing parents for
difficult outcomes, clinicians are increasingly attempting to
alter those outcomes before birth. That distinction is
profound. It changes prenatal medicine from observation to
intervention.

The implications are especially important for conditions
where damage worsens with every passing week in the womb.
If surgeons can safely restore normal development before birth,
they are not simply shortening hospital stays. They may be
preserving organ function, reducing lifelong disability and
sparing children years of repeated operations and dependence
onintensive medical care. For families, the difference is
measured not only in survival but also in quality of life.

Yet medical breakthroughs must never be mistaken for
miracle cures. Fetal surgery remains among the most
technically demanding procedures in medicine. involving grave
risks to both mother and unborn child. Every intervention must
balance the potential benefits against the possibility of
premature labour, maternal complications and uncertain
long-term outcomes. Responsible innovation demands rigorous
clinical trials, transparent reporting and careful patient
selection rather than enthusiasm alone,
are equally striking. Such advances
ed centres that combine expertise in
obstetrics, paediatric surgery, anaesthesia, imaging and
‘neonatal care.

International collaboration has become a detining feature of
cutting- edge medicine, with knowledge, technology and clinical
experience crossing borders far more readily than patients once
could. ingle hospital or country is likely to dominate this
field inisolation.

The challenge now lies in ensuring that these innovations do
not become the preserve of a privileged few. Sophisticated fetal
surgery requires enormous investment, highly trained teams
and advanced healthcare infrastructure. [f only wealthy
countries or affluent patients can benefit, the technology risks
widening existing inequalities in maternal and child healthcare.

Public health systems, insurers and governments will
eventually have to decide how such procedures should be
evaluated, funded and integrated into routine care once
sufficient evidence emerges.

History shows that many mcdlwl revolutions begin with a
handful of carefully d before b i
established practice. Open-heart surgery, organ transplantation
and minimally invasive surgery all followed that trajectory.
Fetal surgery may now be embarking on a similar journey. If
science continues to validate its promise, the operating theatre
of the future may increasingly begin not after birth, but well
before a child takes a first breath.

“ow

The Lost Generation

Outsidethecharmed circleof
medicalcolleges/ITTs/IIMs.a
GenZstudentofordinary
meansfacesacrueldilemma.
Aftercompletinghisschool
education, hehaslittlecapital,
skill, orexperiencetostrikeout
onhisown.Ifhegoestoa
second-gradecollegeinIndia,
hecanonlyhopethat hewill get

yment~

p
afterwastinghisparent’s
money,andseveralyearsofhis
ownlife. Theobvioussolutionis
tolinkeducationtojobs

isuals of the recent happeningsin

the heart of Delhi left people

hopeful, disgusted and bemused,

inequal measure. On the one hand,

we saw young men and women in their
facinguptolathi-wielding

policemen, making their point firmly and
politely, a sure sign lhal Gen Z had come of
age;ontheother hand, wesaw smartly-dressed
young girls berating the PM and other such
dignitaries in vile words which would make

Mantar from afar, sustaining themselves
on peanuts and roasted gram, all wanted a
platform toexpress their discontent. Listening
to the many interviews of protestors aired
on social media one gets the impression
that the Education Minister was on the
estors'target, because d hod
over the students’ feelings; almost no one
expected any basic change in the education
system evenafter change of the incumbent.
In the words of the present Defence
Minister, this wasa Government in which
no minister would ever resign, and in
fact only one other minister, MJ Akbar,
had been forced to rcsxg,n m the last

sh. The fact thattt

adec

twelve years, Onest thank

ultimately succeeded, and still the leaders
did not try to mint political capital, but
confined themselvestotheiroriginalissues,
gives hope that education will receive the
priority it deserves. from all political parties.

Social media, which was used to mobilise
youth from India and even abroad, gave
minute-to-minute accounts of the protest,
thwarting all attempts at misinformation,
and unquestionably, emerged as the real
hero of the protest. Except for some few

d

GenZ formaking the present Government
rcalxsc their accountability to the publm
Yet

inflation-proof pensions. One can say that
to be educated at that time was itself a
privilege, and few could get educated. True,
but with a caveat.
The Green Revolution of 1965 had put
moneyinthel f farmers,
of land holdings had not started, and the
general price level had not yet zoomed,
vis-a-vis prices of agricultural commodities.
With a cap on company directors’ salaries,
and extortionate Income-tax supported by
Wealth-tax, Gift-tax and
Estate Duty, in contrast to
present times when a new
billionaire emerges every
other day, income disparity
was much less,
th ball game is totally

Switzerland. The National Education Policy
(NEP) 70’0 rightly aims to introduce
alllevelsby

vocational education into mainstream
education, inall educational institutions by
2030. But implementation of NEP 2020 is
far behind schedule; NEP had envisaged
that by 2025, at least half of the students
would have vocational exposure through
schooland higher education ~ in reality, the
number of students receiving vocational
education is negligible.

The problem in implementation of NEP
appears to be of finance and resolve; the
NEP document requires that 6 per cent of
GDP be spent on education, while we are

dingonly halfthat. Further,ct
to NEP would require teacher re- cducauun.

olorifying orcond Gen now: private newinfrastructureandacomplete overhaul
Z. or the Zoomers ~ the youth born DEVENDRA universities chargeabomb,  of the education system ~ which is easxer
between 1997 and 2012 ~ we should SAKSENA while the chance of landing id th hieved. Probably; i
realise that they had a consistently bad a job with a Lon\enunnal can be m.lde hv de\relopmﬂ courses that
bargain. We, the Boomers, bornbetween ~ Thewriterisa  degree froma Ve foster it ing fields like

1946and 1964, were the luckiest generation
everat thetime of our birth, the Republic

corruption was not quite as rampant,

‘committed’ channels an most
media outlets gave a fair coverage to the
agitators, which again is a cause of hope ~
the media is not as sold out, as it has been
made out to be.

Policing reform may also follow: the public
was left aghast by visuals of police hitting
unarmed, pmndu] protestors with lathis,
and firing pellet gun:
and using electric shock batons, against
them. One policeman, in Bihar. even let
loose avolley of AK-47 bullets on protestors.
Rightly has the Supreme Court stepped in,
to curb the tendency of the police to use
disproportionate force, against agitators. A

of Government sympathisers. branding
- {thei Eresionals,

Chinese/Pak provocateurs, funded

new opy ssoming, and
paper-leak was a terrn yet to be coined.

At the time of Independence, there were
only 36 crore Indians ~ you did not have to
£0 to the Himalayas in search of solitude.
On the other hand, we had large families
that stood by one another in thick and thin
and mentalissues in the young, wereunheard
of. The nmc of our youth was one of rising

Principal Chief
was young, cheerful and optimistic, ~Comumissioner
of Income-Tax

retired collegeis almostzero, According
to statistics, 60 per cent of
the um.mpl()\ed in mdm.

horticulture, Lmldmrc customer marketing
etc. which offer higher-paying jobs.
Atamore fundamental level, Government

has to shift from creation of

top of it, thanks to Al lhc
number of entry-level jobs

in all sectors are plummeting.
Many br)omcrsenw GenZfortheir lurelgn

world class infrastructure and promotion
of cutting-edge technology to agriculture,
and other mundane sectors that have the
puxenual to employ a large number of

holidays, th available

skilled youth. / ly.avote-catching

on the internet, the emertamm;., content
available 24X7 on digital media, the state-of-art
medical facilities, and Lxsllv Lhe c\pwled

culture of freebies has evolved, which reduces
the incentive for honest work. Also, money
lor creating useful infrastructure like better

benefits from reaktt mmgu
larly AL Yet, this will beat

; there was no pand lurking
inthe background: free of anxiety we played
real physical games, not ones on mobiles
and Xboxes; we ate healthy and tasty food,
and not the ultra-processed stuff, that now
passes for nutrition. ‘Havea ball on borrowed
money” was our motto, deficit budgets
lhmug,h the years have loaded the cost of
our Lﬂ]()) ment on to Gen Z, and later
The costs of our conflicts and

by CIA/George Soros.

However, barring theatrics, the lasting
impression was that of a deep sense of
despair and frustration in the minds of the
young, Theyoung women spewing profanities,
and the young men who came to Jantar

[[_CHINADALY
When sneakers,

n opinion article published in
The Hill on Saturday has an
all-oo-familiar ring to it. In the
article, Sam Brownback, former
US ambassador-at-large for international
religious freedom, and former NBA player
and activist Enes Kanter Freedom argue
that NBA superstar Stephen Curry’s
commercial partnership with Chinese
sportswear company Li-Ning is a moral
iling. The article makes the so-called
iang “forced labor” issue less a subject
forcarefulinquiry thana ientstage

environmental degradation is a hidden
charge~tobeborneby yetunborn generations.

We received free university education,
our investments, whether in shares or
property, have appreciated manifold, and
in retirement, we are receiving substantial

region as an ethical litmus test. In the
article, Brownback and Freedom write,
“These are not careless accusations. They
are specific charges documented by the
US government and corroborated by
mlemaunnal investigators.”

But, documented by whom? The US
Department of Labor’s own report on the
ituationin Xinjiangisaprincipal

cost ~Alwill definitely lead to mass disruption
Oflﬂhb and careers, for Gcn Z. Tuddy outside

schools, isincreasingly getting

diverted to freebies.
Thereisanother NEET in India ~ standing
Inm\uﬂ:&mldm'\lotm[dumbﬂn&n}*}vnwm

the
a Gen Z student of ordinary means faces a
cruel dilemma. After ce ing his school

orTraining ~whod
from [he GovcmmenL ‘The number of [hls

education, he has little capital, skill, or
experience to strike out on his own. If he
goes 1o a second-grade college in Indla he
czmuul) hopethat he willget

NEET isrisi v, because our education

'lpmnmxhlr S ions,. rather than
workingadults. With the Minister for Youth
Aﬂ‘m lumhe]i pu:hm;,hl ty-five, apparently.
giventothe problems

employment ~ after wasting his parent’s
money, and several years of his own life.
The obvious solution s to link education to
jobs, which is not an untried idea; one-half
to nearly two-thirds of students pursue
vocational education in Germany and

nn(l insecurities luung GenZ.

The Greek philosopher Plato had said: “If
aman neglects education, he walks lame to
the end of his life.” It is not hard to imagine
the consequences for us if the entire nation
neglects education.

sunflower seeds are policed, rights’ become a joke

theconfidentimage of broad. independent
corroboration presented by Brownback

and Freedom. When the same network of

institutions quote one another to support
the same conclusion, skepticism is only
due diligence. The same scrutiny extends
to Adrian Zenz, who has become perhaps
themost frequently cited Western “researcher”

on Xinjiang. But his institutional

foundation for the claims. Yet affiliations, advocacy commitments
the reportitself was produced AMember and methodology deserve far more
by the department’s Bureau of Of The examination than they typically receive

al Labor Affairs. Its

prop in Washington’s favorite geopolitical
drama. Ever since Washington officially
embraced its politicized “allegations”™
surrounding the Xm]la[lﬂ lorued bor”

reference list is replete with
mentions of US government
agencies and congressional
hodles ﬂlongsxdc German

issuein2020 Fpoliticians " Adrian Zenz and reports

advocacy groups and ¢ have /ashi and Taipei

lrcalcd normal commercial interaction lth tanks. That dncs not dulonmucaﬂ)
ingthe Xinjiang Uygur Butitdoes

Letters To The Editor | = editor@thestatesman.com

Be flexible

Sir, While the centreis absolutely justified
(Crucial distinction, 30 July) in bringing
thePrevention of Insults to National Honour
( dment) Bill to clevate"Vande M "

to the same status as the national anthem
“Jana Gana Mana", the use of criminal law
to protect our nauoml song, fmm mdxgmt\

ontheissueof national symbols that leaves
no room for coercion, not to speak of
imprisonment, for violating the guidelines.
Put differently, the apex court wants the
establishment not to make the singing of
the song mandatory but participatory
without any top-down approach.
Moreover, as the dispute over the song
stretches backmany years, asharp dichotomy
is anticipated on the Bill between the

callsforf
the plurality of our country and volatility ut
the present pohucaj qlumuon What is
neededi

and the opposition. Neither
the government nor the opposition should
rorgel that apart from galvanizing the

and not rigid adherence.

Admitting that liberty may turn into
license sans any official supervision and
that reservations about Vande Mataram
donot giveanyone the liberty todisrespect
or disrupt it wilfully, the administration
too should desist from branding those
uncomfortable with the religious imagery
in the song’s later stanz: ti-national
and delivering harshest punishment.

Instead, the government would do well
to heed the Supreme Court's observation

ruggle, the song flew effortlessly
from the mighty pen ofawriterinamoment
of intense poetic and patriotic inspiration
and any unnecessary dispute would only
dilute its momentousness.

Yours, etc., Ardhendu Chatterjee,
Durgapur, 31 July.

Empty promise

Sir, Every election in Assam brings back
a famllmr promise - illegal infiltrators \vho
entered fter 1971 will beid

epaper.thestatesman.com

in media coverage. His work is often
treated less as a contribution to a
contested academic debate than as
settled scripture pmd for directly or
indirectly by Wask Curiously,

rkablv itk

On Friday, another 43 Chinese companies

wereadded totheso-called “Uyghur Forced

Labor Prevention Act Entity List", bringing.

the total number of samuonul Chm«.se
i 187.Related res

take effect on Monday. The rebmcnons

dsand lectronics,
agncultun and food products. Even Chinese
sunflowerseeds are regarded asa ‘concern”™
to US “national security”. These measures
are commonly framed as “human-rights™
enforcement. But they are in essence
reshapers of markets. By excluding Chinese
wmpcmors from US supply chms. th(.)
create opy iti us

thosewho constantlyurgeothersto “follow
the evidence™ seldom encourage readers
to follow the footnotes. Meanwhile, the
political economy behind the US' Xinji:

producers, alternative overseas supphcm
and an expanding compliance industry
built around supply-chain auditing, legal
consulting and regulatory certification.

and sent back to Bangladesh. We have been
hearing this since the days of the Assam
agitation. Governments have changed,
political parties have changed, and even
student organisations have repeated the
demand. But theground reality has remained
the same.
Tt

Washing coal

Sir, The Parliamentary Sta Committee’s
report rightly highlights a critical flaw in
our energy strategy: Coal India utilizes a
mere3.59 MTofits 18.35 MT annual washed
coking coul capacity. Relying on lcgacy

Lm.nol happen simply because a leader

fuels ourcostly dependence on foreign coal
1

itfroma Itrequires

for steel

Bu.ngladeah to accept those declared to be
its citizens. Has any government, in all
these decades, signed an agreement with
Bangladesh for such deportation? If not,
why are people still being made to believe
that the process is just around the corner?

The people of Assam are not asking for
slogans anymore. They deserve honest
answers. Ifthereisa practical and diplomatic
way toresolve theissue, let the government
place it before the public. If there are legal

Transitioning to modern, pithead-located
beneficiation units offers a pragmatic way
forward. Cleaning high-ash coal at the
source drastically rcducm freight wclghl

shes transport
domestic asset utility.

Aligning washery upgrades with first-mile
connectivity infrastructure will boost
industrial productivity while shielding
the national economy from import
m]mmblhucs.

andi i hurdles, thos hould this legacy infr
be explained instead of keeping the issue  no longer |usl a 1e«.hmml duaﬂ itis
alive only during elections. ang
Yours etc., Noopur Baruah, Yours, etc., Dr. Vijayl kumal HK,
Tezpur, 31 July. Raichur, 30 July.
AN EEEm LoD
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Red Sea challenge the world must confront

ADVITYA MADAN

he Red Sea has once again
emerged as a critical arena
in the evolving regional
confrontation involving Iran,
its proxies and the United States.
Recent Houthi attacks on Saudi oil
tankers and threats to commercial
;hlppmg underscore how maritime
have becomei
of stralegm coercion.

Beyond the immediate security
implications, such attacks expose the
vulnerability of global energy supply
chains, as the Red Sea carries around
15 per cent of global seaborne crude
oil and natural gas trade through the
Bab el-Mandeb Strait, while the Strait
of Hormuz accounts for nearly 20

lm.s].mph tions extending far beyond
West Asia, affecting global energy
markets, shipping costs and economic
stability.

The Bab el-Mandeb Strait is one of
the world's most strategically significant
maritime chokepoints, linking the
Red Sea with the Gulf of Aden and
the Indian Ocean and serving as the
southern gateway to the Suez Canal.
A substantial share of global trade,
energy shipments and container traffic
passes through this narrow waterway,
making, it indispensable to supply
chains connecting Europe, Asia and
the Middle East.

Any disruption caused by conflict,
piracy or attacks on commercial
shipping forces vessels to divert
around the Cape of Good Hope,
increasing transit time, freight costs
and insurance premiums while
disrupting global commerce,

Its location has ly made

From the Saudi Arabia-Yemen
maritime border to the Bab el-Mandeb
Strait, Yemen's Red Sea coastline
stretches for approximately 770 km.
The Houthis control or exert influence
over much of this coastline and have
demonstrated the use of long-range
anti-ship missiles, drones and other
attack methods. As aresult, the threat
tocommercial shipping is not confined
to vessels operating close to shore.

Ships transiting much of the southern
Red Sea, including the approaches
tothe Babel-Mandeb, remain exposed
to varying levels of risk depending
on the prevailing security environment
and the weapon systems employed.

Saudi Arabia and Yemen have long
shared a troubled relationship shaped
by border disputes, political rivalry
and security concerns. Tensions
ranged from the 1934 Saudi-Yemeni
War to the eventual settlement of
their border under the 2000 Jeddah
Treaty. The rivalry intensified after
the Houthi takeover of Sana'a in
2014-15, prompting the Saudi-led
military intervention in 2015 to restore
the internationally recognised
government. Since then, the conflict
has evolved into a wider regional
power struggle with significant

maritime security challenge with
global economic consequences.
Disruptions along this route force
vessels to divert around the Cape of
Good Hope, adding thousands of
kilometres to voyages, increasing fuel
consumption, freight and insurance
costs, and delaying the movement of
energy supplies, manufactured goods
and industrial inputs. The resulting
disruptions rippleacross global supply
chains, contributing to higher shipping

Iran capitalised on this rivalry by
expanding support for the Houthis
through political backing, military
assistance, training, and missile and
drone technology. This enabled Tehran
to challenge Saudi influence, stretch
Saudi military resources and extend
its strategic reach to the Red Sea and
the Bab el-Mandeb without engaging
in direct military confrontation.

While the Houthis continue to
pureue thur own dommuc pohmal
agenda, I

the Strait a focal point of geopolitical
competition, with both regional and
extra-regional powers secking to preserve:
freedom of navigation and protect
their strategic and economic interests.

enhanced their military cz\pablhucs
and regional strategic importance.
The result is that what began as a
domestic conflict in Yemen has
increasingly evolved into a broader

uncertainty in international trade.
The Houthis are capable ufs:,znd‘mm!\
disrupting, though not ¢ 1

that the Houthis do not possess. Their
strategy is therefore one of creating
persistent insecurity and imposing
economic costs rather than physically
sealing off the waterway.

‘The United States can reduce. but
not entirely eliminate, Houthi disruption
in the Red Sea. Naval dcplm ments.

artery for India’s trade, carrying crude
oil, fertilisers, coal, food commodities,
industrial inputs and manufactured
goods, while facilitating exports of
refined petroleum products,
pharmaceuticals, engineering goods,
textiles, chemicals and automobiles
to Europe and North Africa.

coalition
capabilities, mlssllemunepuonsand
precision strikes against Houthi
military infrastructure can degrade
the group’s operational capacity and
improve the security of major sea
lanes. Nevertheles: dispersed launch
sites, tacticsand

Disr s along this route increase
shipping and insurance costs, prolong
transit times and strain global supply
chains, with direct consequences for
India's energy security and economic
growth.

As a leading Indian Ocean power
with ing global interests, India

blocking, the Bab el-Mandeb Strait.
Through anti-ship missiles, armed
drones, explosive un-crewed surface
vessels and repeated attacks on
commercial shipping, they have
demonstrated the ability to raise
transit risks, increase insurance
premiums and compel shipping
comparies toreroute vessels around
southern Africa.

Permanently closing the Strait,
however, would require sustained
control over a wide maritime area
and the ability to prevent intervention
by major naval powers, capabilities

access to missiles and drones enable
the Houthis to retain the ability to
threaten commercial shipping despite
sustained military pressure.

Consequently, while American
action can substantially mitigate risks
and preserve freedom of navigation,
alasting solution is unlikely without
a broader political settlement in
Yemen and a reduction in regional
tensions,

For India, the implications of
instability in the Red Sea extend far
beyond higher freight costs. The Red
Sea-Suez corridor is a vital maritime

has a vital stake in preserving freedom
of navigation, safeguarding secure
sea lines of communication and
supporting a stable, rules-based
maritime order. Protecting these
interests will require sustained naval
presence, closer maritime cooperation
with regional and like-minded partners,
and continued diplomatic engagement
to ensure that strategic waterways
remain open, secure and resilient
against emerging threats.

The writer is a retired Brigadier of the Indian Army
and ¢ trategic and ifair

Indian policy must ensure seafarers’ safety

UPASHA KUMARI

fi

and expressing deep concern, while
cdllmg[or lmn\cdldlL de-escalationand
{safeand unrestricted

through economic indicators:
trillions of dollars in global
trade, resilient supply chains,
cxp(mdmg shipping networks, and the

ﬂilVlgé\UOl] ininternational waters. This
diplomatic response reflects India's
broaderapproach of balancing strategic
interests with its responsibility to
safe 1 the lives of Indian citizens

energy and
[ESOLICES ACTOSS continents. Iimmer
onomic

working overseas. At the same time,
the UrLiled States has adopted a more

ability, armed conflict,and

n\ alry. I’rolccung these vmrkcrs should
therefc integral

of India's maritime and foreign policy
rather than a reactive response to
individual crises.

The Strait of Hormuz has long been
viewed through the lens of energy
security and [,mpuhmdl Lompeuuon.
Equally important, l}o\\evu isrecognising

interdey i ft

assert

Tooked
human dimension. Every container
transported, every tanker navigating
international waters, and every supply
chain sustained
the labour of millions of w url\ers who
operate far from public ‘xuenuon
Among

th Strait of Hormuz and a Iarﬂcr role

it as a workplace fi 52 of
civilian maritime profossmnd]s For
thoﬁc“ ha navigate these waters, rising

I shipping.
l‘hew developmentsreflect growing

tabstract
strategic developments. They are

concerns over th ofoneofthe

hoselabour
while navwaunu some of the Worlde

military
freedom of navigation, and strategic
cnmpcuunn often overshadow a more

threats to life, livelihood,
and survival.

is raises a broader question. Are
civilian maritime workers becoming
unmlmdcd vuuma nI geopolitical

s Utherefore

mostd: funda . namelythesafety  rivalrics?
Therecent missilestrike oncommercial — ofthecivili fepend d

shippingin the Strait of Hormuz, whic!
claimed the life of an Indian seafarer
i lothers d

how geopolitical conflicts increasingly
spill beyond conventional meuues of

on these waters.

The global economy depends on
maritime connectivity, with more than
four-fifths of world trade by volume
transported by sea. Yet discussions on

of trade routes and energy supplics, It
also requires safeguarding the people
who make global commerce possible.
International maritime law and the
principle of freedom of navigation

warfare into the global c

over focus

The risks have only intensified. On
18 July, Iran’s Islamic Revolutionary
Guard Corps claimed that two oil tankers
transiting the Strait of Hormuz struck

on ships, cargo, ports, and strategic
LhokepumLs. while U)«. sezddrers who

depend upon recognising that civilian
vessels and their crews must remain
protected from contlict-d

| —

individuals who sustain maritime
connectivity.

Dlpl()nl’\llL engagement and efforts
towards de-escalation remain indispensable.
They should, however, be complemented
by strung,er institutional mechanisms,
i risk momlurm0

Yet its foundations rest on millions of
workers whose contributions remain
largely unseen. As tensions continue
to unfold in the Strait of Hormuz,
maritime security will ultimately be
judged not only by the uninterrupted

keepthese 1g remain
largely invisible.
lndm is among the world's largest

mmcsandcaug,hl fire, while the Umlcd
di:

ited the acc

ofthe: LO"]PLU[\g ndrrauws. the Lpnodc
civilian shlppmg in one of the world's
most waterway

India n.apondgd tothe earlier attack
bys Iran's Deputy /

f merchant seafarers, placing
thousands of Indian citizens at the
forefront of global maritime commerce.
AsIndia’sengagement withinternational
shipping continues to deepen, its
workforce increasingly operates in
regions characterised by political

ForIndia,tt
the need to integrate the protection ol
its overseas maritime workforce into
its evolving maritime strategy. The
vision of SAGAR, or Security and Growth
for All in the Region, emphasises a
secure, stable, and inclusive maritime
order. That vision must extend beyond
strategic calculations to include the
safety, welfare, and dignity of the

[i)rlndxan- inconflict-prone
vaters, closer coordination between
government ag,cncies and shipping

of trade but also by the
ability of the international community
to protect the civilians who make that

possit i d
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OCCASIONAL
NOTE

‘THE Currency Commission recommends
the re-introduction of the one-rupee note
and a gradual abandonment of the rupee
coinage. There is much to be said for and
against this. After a bad beginning the
opposition to the paper rupee diminished
and the general public adapted itself to its
use. But that was because there was no
alternative. The silver rupees went to
Mesopotamia and elsewhere and India had
to do with what was left. When a choice is
possible there is no doubt of the preference
of the public. Silver is not only the traditional
and familiar currency. It can survive vicissitudes
which are disastrous to paper. It can be
hoarded without detriment to the owner: it
can be tied up in the corner of a man’s dhoti
or a woman’s sari; it defies the rain from
heav«.n and the moisture of the body. Paper
ily destroyed; the rupee note is a cause
ofamuely to the villager who has nowhere
to keep his money except on his person.

NewsItems

JOURNALIST’S DEATH

ASSISTANT
EDITOR OF THE
“RANGOON
TIMES”

(FROM OUR CORRESPONDE!
RANGOON, AUG.

MR. W. B Bussey, assistant editor of the
Rangoon Times, died this morning after a
brief illness. His wife is lying in a critical
conditionin the General Ilusplul suffering
from dysentery.

Mr. Bussey held editorial positions on
more than one newspaper, particularly in
Rhodesia, and had been on the staff of the
Rangoon Times about a year.

T)

BETTING TAX

MEASURE TO
PREVENT
EVASION

(BRITISH OFFICIAL WIRELESS.)
RUGBY, AUG.

WHEN the new betting duty scheme
was under Lnnudcrauon in the House of
C

and evacuation protocols, stronger
insurancea
and deeper international cooperation
to safeguard civilian sluppm;,

The story of often

world cannot afford to remember only
the cargo. It must also remember the
people who carry it.

“The wites comments on international elation

is
told through the language of markets,

i theco-authior of
Creativity mdl ritical Pedagogy In Education.

Crossword | No.293543

ACROSS 15 Nuisance besetting 26 Cheers, after 4 Putonashowfor 14 Aresearch centre:
European with a bringing about a father instead of graduate brought

7 Achap apparently dated currency change: ditching turning up for on board by an
back in the country (6) unknown gaming crossword? American resident
(6 18 Restraint removing figure (6) (8)

8 Repeatedly stove's front feather from (6) 5 Amusing to be 16 Elevated title
beginning to ruin cockerel (6) around a pastoral capturing most
el ( 20 Uttimate issue: gold  DOWN y suitable figure in

9 Rating bowler's brought back in (@) morality (8)
target (4) clutches of the 1 Openings in ASouth American 17 Supplied golden

10 TV scienc spanish (8) Commonwealtharea  once enthralled by colour on a hat
programme leading 22 On a mystic bent, involving a Egyptian god in (6)
discussion mostly on  adopting new Commonwealth religious epic 19 Oratorio, | judge,
the level (10) expression of state (6) (8) with sound rising

1 Colouring agent is holiness 2 Sequential 8 Getting on, having around (6)
something recalled (10) description of provided billet for 21 A river? Skill needed
in bamboo? (8) 24 County discussions in soldiers? Certainly to secure a landing-

12 Minor performers damaged courtcard  defence? (6) i
no longer rubbish? @) (a-24) 13 Exagqemed 23 Grasp lead item in
Not entirely (6) 25 Prince recalled a 3 Fabric Queen twice consequer constitutional

14 Flower, one foundin  cheering cry in a fix displayed in legal chewing that eclalr legisiation
Us state meadow (6) ®) i @)

NOTE: Figures in parentheses denote the number of letters in the words required. (BY h The London)

epaper.thestatesman.com

the Cl llor of the Exchequer
indicated his intention of introducing a
safeguard against the evasion of the tax,
and a Bill has now been introduced to
prohibit the making with bookmakers of
bets on events to be determined in Britain
unless the bets are made in Britain.

It was originally sought by way of an
amendment to guard against the possibility
of bookmakers avoiding liability to pay
duty by opening offices on the Continent
for the reception of bets by British clients,
but this amendment was ruled out of order,
and the present Bill became necessary.

a

AIRSHIP PIONEER

PILOT’SPART IN
DEFENCE OF
LONDON

(BRITISH OFFICIAL WIRELESS.)
RUGBY, AUG.

FOUR people were killed in a balloon
disaster at a garden fete in a village near
Bedford yesterday, when the basket containing
five passengers crashed from a height of 60
ft. The fifth passenger was seriously injured.

The pilot of the balloon, who was killed,
was E. T. Willows, who was one of the
airship pioneers of England, having flown
since 1905 until the end of the war, taking
aleading partin aeronautical developments,
particularly in relation to kite balloons.
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Bangladesh and
its blood feuds

In the genesis of independent nation-States in
South Asia, the seeds of violence can be found

n August 5,1971, Sheikh Mujibur Rahman

decried the ‘White Paper on the Crisis i in East

Pakistan,’ a propag;

by Pakistan's ministry of mfomlanon in
Rawalpindi. This was one more attempt on the part of
Yahya Khan's government to justify Operation
Searchlight, a brutal military crackdown in East
Pakistan during the Bangladesh liberation conflict.
Fifty-five years later, Mujib's grandson, Sheikh
Hasina's son, Sajeeb Wazed condemned the new
regime in Bangladesh as the “new Pakistan” and
alleged that the ISI has a free hand in his country.
History moves in familiar patterns. During a virtual
press conference at the Foreign Correspondent’s Club
(FCC) in Delhi —an event from which India has kept
its distance — Hasina, the leader-in-exile of the Awami
League reiterated her resolve to return to Bangladesh
even as she faces the death penalty there. What s it
about South Asian politics that it cannot be delinked
from blood feuds that rage between power
stakeholders?

Perhaps it is in the genesis of independent nation-
States in the region, throwing away the yoke of
colonialism, that the seeds of violence can be found.
Hasina's family paid a hefty price for leadershipina
newly liberated Bangladesh. While the nation’s violent
birth pangs were yet to subside, the first family was
almost obliterated in a coup. In her first public address
in two years, Hasina broke down recalling her family
members slain before, during, and after Bangladesh’s
independence.

India-Bangladesh relations have been strained since
Hasina fled to Delhi after the July 2024 students
uprising. The interim government under Muhammad
Yunus and the present PM Tarique Rahman have
expressed their displeasure unequivocally at New
Delhi’s decision to house Hasina. With the Bangladesh
Nationalist Party coming to power, and a raging public
sentiment against the founding family, India has
found itself in an uncomfortable position. With Yunus
and Rahman making overtures to China and Pakistan,
India is faced with the possibility of yet another hostile
border. At the FCC event, Wazed also tried to sound
alarm bells with respect to Pakistan's undue
interference in Bangladesh that may also spell trouble
for India. Ata time when Pakistan is enjoying the
patronage of both China and the US, the Indian
government will have to tread extremely carefully on
all things Bangladesh. As for Hasina, only time will tell
what her motherland has in store for her. If
Bangladesh is indeed the new Pakistan, as Wazed
alleges, any ousted leader must weigh their return
against dangers.

Monetary policy shows
the economy’s resilience

he war in West Asia is now in its sixth month.
TMaritime traffic in the region, and therefore,

energy supplies that flow through it, continue
to be disrupted. Economic activity, including in
India, continues to suffer. And Donald Trump
continues to hold the global trading order hostage to
his whims.

Despite such a grim environment, India is expected
to clock a 7% growth rate in the first quarter of FY27,
RBI's Monetary Policy Committee (MPC) said in its
resolution released Wednesday. Even inflation, while
higher compared to the past, is lower than expected -
largely confined to food and fuel due to supply-side
disruptions. The annual growth and inflation forecasts
have seen a favourable revision of 10-basis points
compared to June and now stand at 6.7% and 5%. The
external balance situation, despite possible sliding in
the merchandise trade balance, is likely to stay
comfortable. All this is certainly good news. It justifies
MPC's decision to wait and watch rather than make
any changes to the state of play of monetary policy.

What it underscores is the inherent strength of the
Indian economy. It is resilient enough to weather even
large cyclical disruptions. Barring China, no other
emerging economy can claim to have such a buffer.
These strengths, however, should not blind us to
larger structural challenges the economy faces. With
the global environment headed towards turbulence
that could last for years, India must work harder to
find growth boosters beyond what current levels of
domestic demand can offer. The country’s
demographic weight entails that it cannot become
complacent as the fastest-growing economy globally
and mustaspire to grow even faster. That, to be sure, is
not the mandate of MPC, but a larger policy challenge.

Nailing Pakistan’s lies
on Indus water sharing

The Indus basin has
become a unique global
anomaly where an upper
riparian State is deprived
of its natural rights while
the lower riparian State
wastes a massive volume
of water

he Indus Water Treaty

(IWT), signed in Karachi on

September 19, 1960, was a

historic  water-sharing

agreement between India

and Pakistan. The IWT clas-
sifies Indus, Jhelum, and Chenab as the
“western rivers” whereas Ravi, Beas,
and Satluj are the “eastern rivers”, The
primary tributaries of the Indus system
originating in India are Jhelum, Che-
nab. Ravi, Beas, and Ghaggar. After the
April 2025 terror attack in Pahalgam,
Kashmir, in which 26 people were
killed, India announced that it was
holding the IWT in abeyance. given
credible evidence of Pakistan's involve-
mentin the attack.

After Partition, only 12 out of 143
canals in undivided Punjab remained
with East Punjab (India). Most of the
profitable schemes and technically fea-
sible projects were in West Punjab
(Pakistan). East Punjab was deprived of
development given rivers were ata sig-
nificant distance from most of its area.

Atthe instance of West Punjab, East
Punjab and West Punjab entered into
an agreement on December 20, 1947, to
continue the status quo ante on the
Upper Bari Doab Canal (UBDC) and
Ferozepur Headworks till March 31,

1948. Deliberately or otherwise, West
Punjab did not take any steps until

area. On the other hand, Pakistan
receives around 81% of the water with

March 31,1948, further
agreement with East Punjab. In the
2 any agreement, East Punjab
on April 1,1948, discontinued the use of
its installations for the benefit of Cen-
tral Bari Doab Canal (CBDC) in West
Punjab. The CBDC and Dipalpur
irrigated only 6% of the total irrigated
areaof Pakistan.

Pakistan soon created a false narra-
tive that India had turned off water to
all six rivers on April 1, 1948, On
December 16, 1952, M
Zafrulla Khan, Pakistan’s
Representative in the UN
Security Council, stated, *...

On 1 April, 1948, ... India

amuch smaller area.

And, according to the 1941 census, 25
million of the dependent population
(54%) was in Pakistan and 21 million
(46%) in India. Despite this, the river
waters were so unevenly distributed
under the IWT,

This post-Partition environment
severely disrupted India’s food supply
line. Even today. there is acute shortage
of water in Punjab, Haryana, Rajasthan
and the National Capital Territory of

Delhi, increasing reliance
on drawing ground water.

Even now, Pakistan con-
tinues with its misleading
nnrrauvm and overlooks

9\“\\‘\
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Ever since the 1950s, Pakistan has spread misleading narratives,

turned off the waters of realities key realities of the basin.

these rivers which used to Devendra of wnm-avallthlyand l.he

flow into Pakistan”. Khan Kumar Sharma during an istani dias- ~ sharing Rather than
did not mention nor was and maintenance practices  pora in Tampa, Flonda Pakistan's  spouting empty rhetoric at various

questioned in the Security
Council about the mecha-
nism to turn off the flow of and India’s
ity to channel or store the water
of the six mighty rivers for six weeks.

India had not builtany structure on
any of these six rivers during the nine
months between Independence and
March 31, 1948, which could control
their waters. Khan succeeded in mis-
guiding the Security Council as well as
the entire world. This was the context
in which the IWT was born.

After the signing of the IWT, India
was allowed exclusive use of the east-
ern rivers estimated at 33 million acre
feet (MAF). Pakistan received the

of run-of-the-river hydro-
power projects. And it has
used every international platform to
amplify its rhetoric: Transboundary
water was framed as a “weaponised
global common” during a policy semi-

army chief Asim Munir issued direct
military and nuclear threats against
India. He said that Pakistan would
launch missile strikes to destroy any

future Indian dams built on the Indus
River basin. Munir should remember
thatissuing only

nar in Brussels, ¢o-c ised by the
Centre for European Policy Studies
(CEPS) and Pakistan's diplomatic mis-
sion to the EU, Similarly, another inter-
national seminar titled "The Indus
Waters Treaty: An

serve to inflame public opinion across
the border, hardening positions.
Out of the 33 MAF of water allocated
toIndia, close to seven MAF still flows
Pakistan due to local si i

forums, Pakistan should focus on mini-
mising its internal water wastage and
optimising its resource management to
foster regional peace and stability.
The Indus basin has become a
unique global anomaly where an upper
riparian State is deprived of its natural
rightsin use of rivers that flow through
its territory — be it meeting the basic
water demands of its population or
cunnngency storage — while the lower

of Peace

and Regional Stability” was held in
on June 30, where

sought to draw parallels between the

Indus River and critical global mari-

time chokepoints such as the Strait of

‘waters of the western rivers estimated  Hormuz and the Suez Canal.
at 135-] 140 MA} Ironically, the treaty A Pakistani minister reportedly
allowed 19.6%ofthe to “chop off" the hands of

water though it accounts for almost
twice that share in terms of catchment

anyone constructing diversion struc-
tures on the western rivers, Similarly,

In Pakistan, approximately 30-40 MAF
escapes unutilised into the Arabian
Sea, while an additional 30 MAF is lost
due to operational inefficiencies and

lets a massive
volume get drained into the sea unutil-

ised and wastes a significant quantum
of the utilised water because of ineffi-
cient irrigation practices.

unlined irrigation canals. The

atic wastage of 60 MAF of Indus water
by Pakistan, juxtaposed against India’s
restricted usage of around 27 MAF
despite being the upper riparian State,
illustrates the imbalance in the water-

Devendra Kumar Sharma is member,
National Security Advisory Board,
and former chairman, Bhakra Beas
Management Board. The views
expressed are personal

Japan balances military and
moral heft amid uncertainty

emnly commemorates the nuclear dev-

astation of Hiroshima and Nagasaki in
1945. These anniversaries witness reflection,
remembrances, and renewed appeals for
nuclear disarmament. Survivors of the bomb-
ings, political leaders, and international repre-
sentatives gather for memorial

very year since 1947 and 1955, respec-
I | tively, on August 6 and 9, Japan sol-

to shape Japanese policy, even though their
interpretation is increasingly flexible.
Japanese society today is less instinctively
pacifist than it was at the turn of the century,
butit has not become militaristic. A 2025 Cabi-
net Office survey found that a record 45% sup-
ported strengthening the SDF, while nearly 50%
preferred maintaining their current strengrh.
Over 93% hada inion of the SDF,

and recall the catastrophic consequences of
nuclear warfare.
The 2026 anniversaries come ata time of

reflecting high levels of publ(c trust.
Strategic continuity is evident on the ques-
tion af nuclear weapons. Public opposition

strategic Japar urity environ-
ment has deteriorated significantly. raising a
fundamental question: Are anan s responses
toth its pacifistidentity?

Since the end of World War I1, Article 9 of
the Japanese Constitution embodied the coun-

A Jiji Press poll con-
ducted earlier this year found that 62.6%
‘opposed Japan acquiring nuclear weapons,
‘while only 16.7% supported such a move. Nearly
half the respondents favoured retaining Japan’s
Three Non-Nuclear Pnnclplcs— not possess-

of warasan of

ing, not not

ry

national policy.
Japan relied on the US for conven-

tional and nuclear protection while

concentrating its own resources on

econornic reconstruction. The Self-

duction of nuclear weapons — while 30% were
willing to consider a revision.

Japan is regarded as a threshold

nuclear State. Its advanced civilian

nuclear technology, plutonium stock-

SANJAY MALHOTRA
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We have seen that if agriculture is
not doing well, then the allied
activities do better

-

Ten years of disability rights,
but with uneven impact

mustnow move from “accessibility features™ to

en years after the Rights of Persons with
Disabilities (RPwD)Act, 2016, India has ~ accessibility ecosystems.
I reason butnot ‘Third, certificati
yet to celebrate The Act  blerand UDID i
ked rights It but lity certificati layed, med-
replaced the 1995 law, expanded ised dis ically igitally difficult, or

abilities from seven to 2| categories, introduced
lhc Ianguageol'd:gnlty equality, non-discrimi-

rural areas, it can block the very benefits it is
meant to dc]wer A rights-| ~based system must

Defence Forces (SDF), established in piles, space accessibil-  not prove their

1954, were carefully presented as - and highly irw inclusive eds and par- i 5

defensive forces rather than instru- G =0 t industrial base provide the technologi- ticipation, ed Fourth, i ion is Disa-

ments of military projection. unr cal foundations for a nuclear weapons tionand forpersons  bility ften lack pow-
That framework is now under Singh programme. Were the Nuclear Non- with bencl\markdlsabl’lmea ers, sta[l' and follow- ~through. Grievance

strain. North Korea's nuclear and  —————— Proliferation Treaty to collapse and Its greatest redressal

missile programmes, Chma s rapid

military

ness around the East China Sea, Russia's inva-
sion of Ukraine and its expanding naval activi-
ties in the Pacific, together with growing
uncertainty about the long-term American
commitment to regional security, have com-

the US to withdraw its nuclear
umbrella entirely, Japan could probably
develop an indigenous nuclear capability
within a few years.

Exercising that option, however, would bean
entirely different matter. Such a decision would
Involve immense political. diplomatic and psy-
CQS‘S

Pr pethap

ofJ lefence policy since
1945,

‘These changes have accelerated under
Prime Minister Sanae Takaichi. Building upon
the security reforms introduced over the past
decade, her government argues that Japan can
no longer rely on assumptions that prevailed
aflerthe Cold War. In hcrpollcy addrcss tothe

iroshima and Nagasaki lie at the heart of
Japan’s national identity and international
standing.

Developing nuclear weapons would funda-
mentally alter Japan's image in Asia, compli-
cate relations with China and the two Koreas,
weaken its long-standing leadership in global

iferation eff d

gave dlsabled peoplea su'onger legal vocabu
lary to assert that exclusion is not charity
denied, but rights violated. The law helped
move disability from the margins of policy to
the centre of constitutional imagina-
tion. The courts have also strength-
ened this shift. In Vikash Kumar v.
UPSC, the Supreme Court clarified
that reasonable accommodation is
central to equality and that disability
rights cannot be reduced only to
benchmark disability thresholds. It
emphasised that the RPwD Act

Puneet Singh
Singhal

plyon paper butnotin spirit. Equal opportunity
policies, accessibility audits, reservations, inclu-
sive education, and reasonable accommoda-
tions need public dashboards, timelines, penal-
ties, and monitoring.

Fifth, the law needs a deeper
intersectional imagination. A disa-
bled Dalit woman, a deaf child ina
rural school, a neurodivergent stu-
dentinacompetitive exam system, a
person with psychosocial disability
seeking employment. or a wheel-
chair user in a climate-vulnerable

State amdr in certain contexts, pri-

bility alone. Poverty, msue. gender,

ply divide J

language, region.

sion torights.
The next decade must therefore be about
i | with teeth. India needs a

with
local guvemmem accounnhdl:y Every munici-

Diet (th this year, ety itself. There hnve been ive gains 100.

"Takaichi called fon i the more likely response to The Unique Dlsabihly D project hzlsnm:mplnd

ing of Japan’s defence capabilities, an early declining conr dence in American security tocreatea

revision of the country’s Th but continued bility ion system, i

ments, and for multi-domai uf i military capa- transparency and delivery of benefits. The

conflict involving cyber. space, artificial intelli-  bilities. Accessibl ampaign

gence and unmanned systems, Japan ismoving decisively i in this direcﬁon ity a public policy issue, with government
This evolving strategy highli four urity i i ildings, transport

themes. First, defence-industrial resilience isa
national security objective in itself. Second, the
relaxation of defence export restrictions is
intended to support allies and partners but also
tosustain Japan's industrial base by encourag-
ing greater pr;zduction and innovation. Third,
of "acti s
ingly replaced the narrower language of pas-
sive defence, And fourth, a growing sense of

pamnsrshlps with Australia, India, European
countries and Southeast Asian partners. These
relationships are not intended to replace the
alliance with Washington but to diversify
Japan's strategic options and reinforce
regional stability.

Japan is preparing for a future in which
American leadership will remain indispensable
but may no longer be sufficient by itself.

of su‘eﬁs schools, hospitals, public transport,
courts, shelters, and digital services. Public pro-

facilities, airports, and ICT These  curement must mandatory.
arenot minor achi il ywhere  No public it 1 be app d
ility was long dwill rather o unlessit, i
than infrastructure. design standards.
Yetthe Act’s first painful Inclusive ed must shift from admis-
truth: India has often been better at writing ~ sion trained teachers,

rights than delivering them.
The first major shortcoming is data. India’s
Census 201l counted 268 crore persons with dis-

accommodations, accessible materials, assistive

for i learners. must

strategic autonomy, guided by anxiety that the Japan continues to champion nuclear aboli- abilities, or 2.21% of the whileWHO  move beyond reservation promo-

US may prefer to manage competition with  tionand uphold the moral lessons of 1945. At 16%of the i i

China, is visible. Japan is not rephcmglheUS th it ing the mumsigmf- disability. Thisgap If d dignified liveli Mm

security shield but rei it through  icant it y disabled people are they are disabled l

greater autarky. the post-War era. under—budgted undcrr~p1anned for,and under-  in dcsxgnmg mnmmnng, and evaluating the
The represent are not major sur- us with-

a critical shiftin Japanese strategic thinking. 1hcyrd]m the central dilemma confronnng vws mustuse bmvrﬁmcnunal disabilityques-  out us” cannot remain a mere slogan. The

Yet it would be an exaggeration to conclude  Japan today: Preserving peace caste, age, rurality,  RPwD Act has already changed what disabled

that Japan is abandoning pacifism. Rather than  requires preparing for conflict, without losing income, and type ofi impairment, and connect  people can claim. The next decade must change

becoming a conventional military power, the moral authority that Hiroshima and data to budgets. whatdisabled people can actually live.

Japan is better understood as evolving into a
normal deterrent power. Its military buildup is
defensive, placed within the US-Japan alliance,
and motivated towards preserving regional
order rather than projecting Japanese power
overseas, The constraints of Article 9 continue

bestowed upon it for more than eight
decades.

Gurit Singh s a former ambassador and the
authar of The Durian Flavour. The views
expressed are personal

Second, accessibility remains uneven. A ramp
atthe entrance is not accessibility if there is no
accessible transport to reach the building, no
usable toilet. no tactile path, no sign language,
no captioning, no accessible website, and no
staff trained to respond with dignity. The Act

Puneet Singh Singhalis a disability inclusion activ-
istand an accessibility consultant. He is the
founder/curator of Green Disability, working at the
tntersection of climate change, disability incluston
& mental health, The views expressed are persotal
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Rising tide
Inflation projections demand monetary tightening

Aswidely expected by financial markets, the three-day meeting of the Monetary
Policy Committee (MPC) of the Reserve Bank of India (RBI) left the policy reporate
unchanged on Wednesday. It had valid reasons not toact at this point. Although the
inflation rate in June came at 4.4 per cent and was above the target of 4 per cent, it
is worth remembering that the rate was below target for 16 consecutive months.
Thus, some normalisation is to be expected. Further, the inflation rate is largely
driven by prices of fuel and food. The core inflation rate —excluding food and fuel
— was at 3.9 per cent in May and June. The rate was much lower once precious
metals were also removed. Thus, it can be argued that inflation is not yet general-
ised. A possible truce in West Asia can relieve the pressure from energy prices.
Besides, it made sense at this stage to wait and see how the monsoon pans out.

However, things may not remain as straightforward in the coming months.
Although the inflation projection for this financial year has been lowered by 10
basis points to 5 per cent, the rate is expected to increase in the coming quarters.
The inflation projection for the first quarter of 2027-28 is at 5.3 per cent. Thus,
assumingthe RBI's projections hold, the inflation rate will be well above 5 per cent
for three quartersstarting the third quarter of2026-27. Even though the rate would
stillbeundertheupperend of the band, it will besi; ly above the
medium-term target of 4 per cent. Further, the policy reporate at the current level
of 5.25 per cent could turn negative in real terms. Since the monetary policy needs
tobe forward-looking, asthingsstand, there is a real chance that the MPC will have
tostart adjusting the policy rate in the coming meetings, even if the core inflation
rate remains close tothe target. By the October meeting, there will be at least clarity
onthe monsoonand itsimpacton food prices. The nature and extent of policy-rate
adjustment will obviously depend on the incoming data. What has helped India
and the RBI is that, unlike many countries in the developed world, the inflation
rate in India was running below target when the war between the United States
(US) and Iran started. However, it has inched up over the past few months and is
expected to move up further.

Asargued in this space earlier, the impact of the West Asia crisis on India has
been felt morein the currency market than in inflation outcomes — partly because
of the limited pass-through of higher energy prices. On the currency front, the RBI
had announced several measures to attract foreign flows after the June policy
review meeting. The results thus far have been encouraging and about $41 billion
has been mobilised. This has helped stabilise the rupee. Foreign portfolio invest-
ment has also improved over the past few months, and it would be worth watching
if India gets a surplus on the balance of payments this financial year. A lot will
depend on how thesituation in West Asia evolves and how bond yieldsin the devel-

India’s GenZ opportunity

Its jobless growth model needs

serious course correction

‘Thestudent protests at Jantar Mantar, sparked by the

Neet paper leak, have now ended, with a promise by

the government to bring about educational reforms.

But the events of the past month reflect much deeper

anger over nsmg inequality and the lack of jobs in

model. The country’s

demographic dividend nsks mrnmg Jmo adisaster if

among d youth

— keeps rising deﬁplte headline-grabbing growth in
gross domestic product (GDP).

In my November 2025 column in this paper’,T had
written about why India should not be complacent
about youth unrest, given similar movements in
neighbouring Bangladesh and Nepal.

Rising levels of eclucatmn without

major contributor to the Arab uprisings
atthe beginning of this century.

The government initially cracked
down on the protests but, as the move-
mentgained momentum, acceded tothe
demand for a change in the education

danger-
ous mix. As the UNDP’s 2013 Human
D ort wasa o R

/N

ILLUSTRATION: AJAYA MOHANTY

lation ratio is around 75 per cent, whereas India’s has
hovered at around 50 per cent. If India’semployment-
to-population ratio had been 10 percentage points
higher, at 60 per cent, that would have meant 140 mil-
lion more people in regular jobs. Imagine that.

India needs serious second-generation reforms in
itslabourand land laws, which make t difficult to hire
labour formally and make land acquisition so costly.

The capital challenge
Net foreign direct investment as ashare of GDP (%)

== India ==China = Vietnam

1990
Source: World Bank

of GDP, and has been declining as even those who
invested in Indiaare pulling their money out.
Beingpart of key trade and investment agreements
suchasthe Asean Free Trade Area, the Comprehensive
and P ive for Trans-Pacific Partner-
ship, the Regional Comprehensive Economic Partner-
shipand the European Union’s (EU’s) FTA isabigreason
for Vietnam’s success in am'acung FDL Vietnam has

Loweringthe costs of power, freight and capital, which icreforms. India
are higher in India compared to its competitors, will ofjoinil tradeand
150 b . Thes Isot iedby i and. n isti

moving away from its crony-capitalist, big-t bilaterali treaties, India d me

friendly, capital-intensive economic model.

paLh of bllatelal trade agreements but is still stru
JSand ratifytheone withthe EU.

Indian mduery JS increas-

Itsstrat-

Vietnam, again like China, has also focused on
tourism, attracting over 20 me.hon tounsts in 2025,

withIndia's1c notcount-

egy of relyu]g on bxg business to
by

provxdmg[hemunth idies and

ident Indian home visits. China received

tariff protection might be having the
opposite effect, and we are witnessing
“prematurede-industrialisation” and job-
less growr_h It is this fear of big busmess
that,

ing
around 40 million tourists. India, with its huge cultural
heritage, could easily attract 50 million tourists a year
ifit were tomakea concerted effort and use tourismto
create lots of jobs. It's a low-hanging fruit for generat-

the farmrefor

— even though India needed those

minister and set up a high-powered |FTRUTH BE reformsbadly. And, oflate, even thehigh-
examination reform committee. But in TOLD performing service sector, which gener-
addition to exam reforms, Wthh are no ated considerable jobs, has seen
doubt i more AJAY CHHIBBER substantial layoffs, hit by the artificial
course cor educa-

oped markets, particularly inthe US, move. Financial mark theUS
Federal Reserve to increase policy interest rates in the coming months, which can
put pressure on capital flows with a narrowing yield difference. Although the MPC
is not expected to respond to such outcomes, its actions in the context of higher
inflation rates could help on the currency front as well.

«
Sale and return
Insurance companies must prioritise customer retention

The Union government recently informed Parliament that premature surrender
and withdrawal of life-insurance policies had overtaken maturity payouts, under-
lining a worrying trend in India’s insurance market. Surrender and withdrawal
payouts accounted for 39 per cent of the benefits paid by life insurers in 2025-26,
up from 32 per cent in 2021-22, while the share of maturity benefits fell from 48 per
cent to 37 per cent over the same period. Inabsolute terms, surrender payouts rose
sharply from ¥1.58 trillion to ¥2.8 trillion in four years, even surpassing maturity
payouts. These numbers point to a fundamental weakness in policy persistency,
which is a key indicator of whether customers continue paying premiums and
retain policies until maturity. The reasons are neither new nor difficult to identify.

The y and Dewv Authority of India (Irdai) has
attributed early exitsto itable unaffordable mis-selling,
poorund dingofi products, ions, and changes

in policyholders’ financial circumstances. Together, they suggest that the chal-
lenge is not merely one of consumer behaviour but also of product design, sales
incentives, and financial literacy. Insurance is meant to provide long-term finan-
cial protection. A market hare of custc before pol-
icies mature raises questions about whether products are meeting consumer needs
inthe first place.

The nend is| pamcularly significant because itcomesjustastheinsurance sector
is y overhaul. F ng the Sabka Bima Sabki Raksha Act,
Irdaihas annou.nced refom:\s aimed at makmgthe sector moreattractive for invest-
mentwhilest: ‘hasthe y
taggingofthe authorised salesperson to every policy, the creation of a Policyholders”
Education and Protection Fund, perpetual registration for intermediaries, and
greater accountability in insurance distribution are welcome steps. They should
improve transparency, st and make it easier toidentify
responsibility in cases of mis-selling. Inthe context of the development of the sector,
investment and ownership norms have been liberalised to support capital inflows
afterthei increase inthe foreign direct investmentlimit to 100 per cent Recentregu-
latic however, have raised so hey
might require prior permission even forasmall change in holdings. Thxs could dis-
courage foreign investors looking at the Indian market afresh, and increase com-
plications with financial implications.

However, for the consumer, the next phase of reform should focus onimproving
policy persistency rather than merely expanding policy sales. The long-awaited
commission framework should reward long-term policy retention instead of front-
loaded sales. Insurers must strengthen suitability assessments before policies are
sold, simplify product features, improve disclosures, and invest in post-sale servic-
ing so that policyholders remain engaged throughout the policy term. Ultimately,
the success of India’s insurance sector will be measured not by the number of pol-
icies sold or the amount of foreign capital it attracts but by whether policyt

grie

tionand economic policies must be made.
Governancereformstostrengthen the institutions
of democracy and the media are important. But in
addition, India must also tackle the lack of jobs —
especially youth unemployment. This will require
changes in India’s model.
India’s GDP has grown, but the elasticity of employ-
GDPgr h
goupforever point of GDPgrowth —has
been declining from around 0.5 in the 1980sto 0.3 in
the2000s10 0.16 today.
Its employment elasticity is now one of the lowest

inthe world toovero.3for and
Vietnam, 0.4 for China and Indonesia, and 0.5 for the
ding to the ional Labour

Organization (ILO), Vietnam’s employment-to-popu-

lntelllgence revolution.
Forget China, whi fIndia
and will by next year become a high-income country. Now
even Vietnam, which was behind India in 2010, has, in16
years, moved into the upper-middle-income category,
with agross national income (GNI) per capita of $4,650 in
2025, while India remains a lower-middle-income
country, with a GNI per capita of $2,760.

The level of investment in Vietnam is not that dif-
ferent from India. Where itdiffersisthat, like Chinain
its initial developmen! phase (sce clmrt), Vietnam

il

, which India must focus on.
History shows that most GenZ movements have
notled Thy

largely crushed, w1r11 not much change Recent GenZ
revoltsin Indi;
regimes but not meaningful reforms. Even in China,
major afterthebr i astu-
dent-led revolt in Tiananmen Square in 1989 and
restarted only in 1992.

India can and should take a different path. Let's
hope these protests lead to major course correction 111
India’sjot ider
reforms the government has promised. Otherwise,
social tensionswill petsist, and Indiamay find it harder
tomove into the upper-middle-income category inthe
commg decade and escape the middle-income trap as
it 100 years ofinc

hood in

relied heavily,
which in turn created ‘more jobs. In Vietnam, net for-
eign direct investment (FDI) averaged well over 7 per
cent of GDP and, in its early years, reached 10-12 per
cent of GDP. In India’s case, net FDI never reached
even4 per cent of GDP, averaging closer to1-2 percent

The writer is a distinguished visiting scholar at
George Washington University, and former country
director for Vietnam at the World Bank

1. https://mybs.in/2erZH9W?1785937004

2. hdr2o13encomplete.pdf

A UPI hurdle for quick commerce?

Zepto — a superfast del.wcry platform launched in
2021 as a pivot of a Covid-time venture eranal(d.rt =
itsin public ing (IPO)getting

deferred over valuation and profitability issues. Co-

founded by Stanford dropouts Aadit Palicha and Kai-

valya Vohra, 18 and 19 then, Zepto has been the

original poster boy of quick commerce. Without the

baggage of a parent company, it built its business

around a system that promised speed to the 10-

minute-delivery machine.
Othersonthequickcommerce trackare alsoin the

news. Zomato (now Eternal), founded in 2008 by

Deepinder Goyal and Pankaj Chaddahas

FoodieBay originally, got noticed for its

Qi FY27 financial results recently,

especially for its quick commerce plat-

form Blinkit. The numbers showed not

justasubstantial rise in Blinkit's monthly

users but also a higher transaction fre-

quency. Swiggy, which was founded in

2014 by Sriharsha Majety, Rahul Jaimini

Lhan ever! before. is compeung with Amazonaswellas

players. Flipkartisalso
s(amng food delivery sometime this month, adding
another layer to the quick commerce game.

This growing buzz around quick commerce has a
lot to do with the seamless payment mechanism in
India. The UPI (Unified Payments Interface),
undoubtedly, has played an important rolein perfect-
mgthe qmck cummerce game for startups as well as

ingintoanareathatisall

about fast, fasten fastest Will that change with the
& tablinga Bill in Parli thatmay once
again usher in the era of MDR (merchant

discount rate) — a fee paid by merchdn!s

result in a labyrinth of rules and guidelines in an
already complex retail Iandscape mcludmg in fast-
Itmayturn
out to be quite a task to determine the levy based on
the turnover of a merchant in addition to each trans-
action value, T f sellers and of
various sizes are hosted on ecommerce marketplace
platforms. While there’s no clarity yeton how much or
whetherabuyerwill need to pay atallonce MDR kicks
in, tymcally rnerchams and businesses are known to
pa burden toth

Whether ornot quick commerce is an ideal busi-
ness format is another matter. A few months ago, gig
workers went on smke protesung against the quick

tobanks and payment service pi

In 2020, the MDR on UPI use was
removed to drive digital payments and
for ease of doing business. While the
latest proposal seeks to amend Section
10A of the Payment and Settlement Sys-
tems Act, 2007, which protected UPIand

el inmeeting
such short-duration deadlines. After government
intervention, many companies removed the 10-
minute-delivery marketing and advertising tags.
However, quick commerce —whatever definition one
may adopt — continues as a vibrant stream of busi-
ness, with warehouses and dark stores coming up all

and Nandan Reddy, and its quick com- RuPay debit cards from MDR being overthecountry.
merceunit Instamartareout theretoofor imposed on them, no fee has been sug- In a recent conversation, Flipkart CEO Kalyan
their financial numbers. NOT FOR gested yet. Tt willallowthe Kri hy told this that Flipkart is
Leadership changes in the quick PROFIT government to notify which electronic notaqulck comimerce company and that quick com-
atalking payment modes could attract MDR. If neoft] products. Even
point. Nandita Sinha moved from NIVEDITA MOOKER)! and when a levy is imposed, analysts  so, it is clear that no online business can escape the

MyntratojoinasInstamart CEO, as Ami-
tesh Kumar Jha quit as the chief executive of Insta-
mart. Not too long ago, Amit Nanda took over as the
CEO of BigBasket, replacing co-founder and chief
executive Hari Menon. BigBasket, which was founded
in 2011 by five entrepreneurs and is now majority-
owned by Tata Digital, is betting big on quick com-
merce to revive the business.

Mr Nanda made the switch from Amazon, which

remain invested long enough to receive the protection and savings benefits that
insuranceis intended to deliver.

asa potential winner and is

between two individuals would be spared. As
reported, the thinking within the government seems
to be that an MDR of below 0.5 per cent may be
imposed for transactions of above 32,000 with busi-
nesses and merchants. The range of the levy may be

urgency of speed mthe currentorder. MxKnshnamur-
thy’sanswer about artificial i
isself-explanatory: “Whoever uses Al and technology
to get products to customers first will win. That's the
North Star for technology and AL™

Indeed, UPL, which i s subsidised by the govern-

tiered. Also, the turnoverofa may
kickin whil ing the MDR —iti that
those with an annual turnover of up to ¥1.5 crore may
not have to make this pay'mem,

investing heavlly in that category. Wall d
Flipkart, also on a spree to reach it: faster

Somany cay

while impo an MDR on UPI transactions could

ment incenti transactionsup
t0 ¥2,000 at small merchants, is looking for a sustain-
able financial model for the investment required to
scaleupits technology and reach. Butis bringing back
MDR (likeinthe caseof creditand debit cards), and that
too with a complex rulebook, the only way forward?

Solving the nutrition conundrum

book offers insights for policymakers,

hoods Mission, and Jeevika.

public health and deve Anil ing chapter on
experts, and il d stunting in India,
The first part sets the context ata which affects 46 million

while steering community
members away from faith
healers and informal health
providers. Over 20 years, she

BOOK
REVIEW

NEHA BHATT

India’s nutrition trajectory is ata com-
plexand critical stage. According to
the Global Hunger Index, India’s
undernourished population fell from
18 per cent in 2000 to 12 per cent in
2025. Behind that progress is a vast,
interconnected public health eco-
system. India has indeed made gains
in maternal and child health, but over-
all outcomes remain uneven, and we
still lag severely in conditions such as
anaemia and stunting.

Conversely, one in four adults in
India is now overweight or obese. Over
40 million children fall into the same
category, prompting the Indian Coun-

cil of Medical Research to recently rec-
ommend policy measures to curb the
consumption of unhealthy foods and
the health ministry to introduce child
obesity checks in schools.

volume collection examining innova-
tions, practice and the future of public
policy in India. This volume, focused
oon community nutrition, features
essays that tell an expansive story

India, beli perts, ist
ing from food security to nutrition
security. What’s clear is that we
urgently need to build greater access to
wholesome food systems for everyone,
particularly
With that goal in mind, this new book
on nuu-jxion is essential reading.
Improving Nutritional Outcomes:
Connecting the Dots through Gi ded

through case studies, data,
and ground evidence from pro-
grammes implemented in the remo-
test corners. Its contributors include
policymakers, public health and nutri-
tion experts, medical professionals,
bureaucrats, development practi-
tioners, and data specialists.

time when the country confronts a
triple burden — not just of malnutri-
tion and over-nutrition, but micronu-
trient deficiencies as well. It zooms in
on projects and campaigns that have
dealt with the primary drivers of mal-
nutrition, such as poverty, inequity,
and gender discrimination.

The second part examines multi-
sectoral community action and how it
plays outon the ground when tailored
for different cultures and regions. One
such initiative is Ekjut, a long-running

The edltors hope thatby

Action provides a meticulous overview
of what has worked so far and what lies
ahead. Edited by public health expert
and community paediatrician Van-
dana Prasad and retired IAS officer Arti
Ahuja, the book brings together dec-
ades of academic and practical experi-
ence to examine gains in nutrition
security through grassroots work,
policy, and the implementation of
large-scale public health programmes.
The book forms one part of a six-

ing the a f key innova-
tions, these models will be scaled
where app].lcable There's special

participatory in rural India,
where community workers found
workable, local solutions to common
healeJ concerns. Another programme,

children under the age of
five, demonstrates how four
states have achieved progress
through interventions in
nutrition, household condi-
tions, and maternal health,
driven by political and

has helped create a new
cadre of nutrition cham-
pions in Jharkhand, Odisha,
and other states.

The book also dives
deep into “Special Action
for Children”, highlighting

administrative will, and an lmpnwmg Nutritional  critical gaps in programmes
engaged civil society. Outcomes: Connecting ~ for the vital first three
Athread running the Dots through years of a child’s life. It
through the book reveals Grounded Action flags the lack of coverage in
how vital women’s collec- byVandanaPrasad &  adolescent nutrition and
tives across the country are A Ahu’da health, as well as for
—including the immense Egg&i&zehv children with disabilities.
network of Asha workers— >, pages 71995 Thebook serves as an
in tackling malnutrition, ' important bridge between
improving dietary diversity, theory and real-

nutritional for
vulnerable groups, the role of women,
and decentralised approaches to solv-
ing India’s nutrition problem.

How do large-scale models get
implemented on the ground? How
does empowering communities
improve nutrition in villages? How
does diversity in farm production
affect health in farming families? The

intribal iesin
Rajasthan, shows how nutrition and
growth monitoring, when woven into
day-care facilities, can prove both
practical and effective.

The third theme that drives the
book is public policy in action, explor-
ing the successes and limitations of
government programmes such as
POSHAN, the National Rural Liveli-

and

obesity. This indispensable labour
urgently needs better compensanon
and support for their long-

ities. The editors have mined
the breadth of field-level research to
connect the dots in ongoing policy dis-

demands from the government.
Consider the case of Sumitra, a
member of the Ho tribe and secretary
ofaself-help group in a remote village,
who led major behavioural changes to
improve maternal and child nutrition

course across different levels, depart-
ments and sectors, and more crucially,
tolink micro-level actions to macro-
level impacts.

The reviewer is a Delhi-based author
and journalist
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LIC’s Second Act
Smarter Price Tag

Pragmatic Gol move, better investor deal

Life Insurance Corporation’s (LIC) offer for sale is set to
become the biggest on record with Gol exercising the
greenshoe option to divest an additional 4% stake be-
yond the2.5% baselot. The floor price has been setat 7382
pershare. Atthefloor price, the 6.5% stake would be valu-
edat¥314.1bn ($3.29 bn). Gol ison the right divestment co-
urse, testing investor appetite for the country’s largest
insurer before committing the extra stake. Ata 10% dis-
count to Monday’s closing price, the institutional res-
ponse was strong, and with the sale of the entire 6.5%,
India pushes ahead with its divestment programme, ha-
ving set a divestment and asset monetisation target of
%800 bn for fiscal 2027. It also attains the primary objecti-
ve of raising the public shareholding in LIC to 10%, a
commitment given to Sebi at the time of its [IPO when a
3.5% stake was sold because of the si-
zeof the issue. Gol willnow not be un-
der any deadline to offload more LIC
stockand can time itsdivestment stra-
~ tegy for the company in accordance
with market conditions.

In effect, the LIC IPO in 2022 was
split into an upfront stake sale and a
follow-onoffer by 2027 tomake up for the public sharehold-
ing shortfall. In the process, Gol has had an opportunity
toget the share price right in the second leg of the divest-
ment. The LICIPO was sold aggressively and the current
LIC share price is trading at an over 50% discount to the
listing price. The LIC OFS is informed by the experience
and has been priced in a more restrained fashion, at a
slightdiscounttothecurrent price. Sincealmost twiceas
much stake as the IPO is being offloaded in the OFS, the
overall effects on investor returns will be muted.

Gol is within its rights to seek better divestment reali-
sations. Yet, the experience with the LIC issues should
provide itamarkeronarrivingat the ‘right’ price for div-
estment. It will help if some value is left on the table for
investors. That's some nifty thinking.

Make Working in the
Gulf Safe & Secure

With Gulf countries accounting for nearly half of all Indian
workers’ deaths from workplace accidents abroad — an avera-

India-China relations remain hostage to power imbalance, history and mutual misreadings

HOW China Really Sees Us

Pallaw Aiya

eijing: Every communicati-
onencounterhasanencoder;
thespeaker trying to convey

listener receiving it. Miscom-
mumcul.\un happcns when the messa-

Facial recognition
the speaker. was dmled by his audi-

was sent.
Indiaand C ma have this problem.
‘There is an undeniable siructural
asymmetry at the heart of the bilate-
ral relationship. India and China do
not think about each other with equi-
valent intensity For China, Indiaisa
significant regional actor, a nuclear-
armed neighbour, a potential irritant
— but not a strategic equal. In cont-
rast, China exerts gravitational force
on strategic thinking in New Delhi. It
is present in every military procure-
ment decision, infrastructure project
in the border regions, and calculation
about Pakistan.

Th symmetry is not merely psy-
dia and China had
broadly comparable
percapita  incomes.
By 2025, China’s §19.4
tn GDP was nearly 5x
India’s $41 tn. As a

China looks at India
and sees a comprador
reflex in favour of the
West and against Asia,

India looks at China

liable than local recruits, which slot-
ted them into a colonial l\iexarchy as

wes China dc«xles them, instinctive-

THE SPEAKING TREE

lyasarepriseof th reflex.
The mlsmddmf, runs both ways. If

ordination, India sees China through
the lens of 1962 — the war that shatte-
red Nehru's Hindi-Chini bhai-bhai
idealism and left India, in its own tel-
ling, betrayed by a fellow postcolonial
power it had trusted.

That wound still shapes how India
reads Chinese moves today: Beijing's
arming of Pakistan — visibly on dis-
play when Chinese-builtJ-10Cfighters
faced Indian jets in aerial engage-
ments in Muy Z(TLu madt; in Delhl

Present
Moment

SUMIT PAUL

Roman poet Horace's ‘Carpe diem,
quamminimum credula postero’
isa powerful reminder of theim-
portance of seizing the day and

2 too much on the futu-

In the 2000s, Chinese pe)
India were warm,and— unhke attitu-
des to Japan — organically so, not sta-
temanaged. Older Chinese remembe-
red Raj Kapoor’s socialist-era Awaara
fondly There wasreal respect for India
as Buddhism’s birthplace, and a kind
of collegialregard for India's software
outsourcing success, an area where
India had outpaced China.

Today's younger Chinese carry less
of that warmth and more of a coolly

5 h

enforcer:

called them ‘hong tou Ah San’ — red-
headed number three: red for the tur-
ban, 3 for their rank beneath the Bri-
tish (No. 1) and Chinese (No. 2). The
term hardened into shorthand for In-
dians generally the willing instru-
mentof the White man against fellow
Asians.

Indian merchants had their own,
less remembered role in this history
Parsiand Marwari traders were com-

gap has widened, and the register has
shifted Emm potential peer to laggard-
to-be-advised, or worse,

mercial i ries in the opium
trade Britain forced on the Qing empi-
re. By 1831, 41 Parsi merchants opera-

us rival. Social media do-
esthe rest. Narendra Mo-
di’s s \mmct 2019 pledge of

ted in G 's foreign enclave,
outnumbering the English and Ame-
ricans combined.

Marwari firms like Tarachand

by2024is
a recurring, modu.m, re
ference point whenever
India’s Vision 2047 comes

traded opium futures
across the Malwa belt. The fortune of
Shiv Narain Birla, of

notasordinar

islated to ‘Seize the day,
ible in

deliberate encirclement, timed, it m
ten feels, with pointed precision.

Today's younger Chinese carry a
coolly comparative gaze. The
developmental gap has widened, and
the register has shifted from potential
peer tolaggard-to-be-advised, or

Gﬂndhl confidant G D Birla, has roots

it trade. Some of that same capi-
lal later helped fund I.mha 's indepen-
dence

participant inarecent and sees 1962's up.
conversation between smiling betrayer, Some of this trolling
Indian  journalists advancing pawns curdles into

and Chinese think-

tankers in Beijing

put it: India should

accept its position =
of relative we

ness without sha-
me, and figure out
how to leverage
Chinese economic
strength pragmati-
cally It wasa reaso-
nable argument.
Indians in the clo-
sed-door gathering
bristled. Pragma-
tism, encoded

i
AR R IIVNI lllIII IIII|I|I|!III IIIIIIII [0

beneath the table

uglier, carrying a term
most Indians have never
heard: Ah San. Under-
standing it means going
back to the treaty ports
of late-19" and early-20"
c. Shanghai, where Sikh
policemen — recruited
by the hundreds from
Punjab from 1885 on-
ward — made up a third
of Shanghai Municipal
lice.

They were cheaper
than European officers
nml wnslcluﬂi more re-

junior, mnnmsmzsvstennhevdndn t
dcsngu were neither innocent nor so-
vereign. But in China, the specifics fa-
ded while the residue stay the
Sikh's red turban, the Parsi’s opium
chest, hardened into an instinct that
Indiaisthe West's willing instrument.
That instinct still colours how Be-
ijing reads Indian foreign policy today.
The 2008 Nuclear Suppliers Group wa-
iver, secured for India by George W
Bush, wasn't read in Beijing as recog-
nition of India’s weight. It confirmed
India had settled into therole of favou-
American client. The Quad gets
the same treatment. Where India en-

pr Js rival

Neither side fully sees its blind
spot.Chinalooksat Indiaand sees Ah
San.repositioned for this century. In-
dialooksat Chinaand sees1962's smi-

the future’, this quote encourages
ustolive in the present moment
and make themost of it. Horace
emphasises the fleeting nature of
time and warns against procras-
tination and complacency.
Kabiralsosaid the same thing
inoneof hisdohas: Kal karey so
aaj kar, aaj karey soab/ Pal mein
pralay hoyegi, bahuri karega kah.
Existential philosophy also sta-
tes that this very moment is the
only moment that is yours. Yester-
day is history, tomorrow isamys-
tery and today isagift. So,don’t
procrastinate. We cannot escape
theresponsibility of tomorrow
by evading it today Procrastina:
tion steals time. Humans: mnd to
put things off because it's easier
toresistat the beginning than at
theend. Rumisays, ‘Tazeen lam-
hameenazhaamil shuvad' — the
next moment isforever in the
wombof incertitude. Thefuture
depends on what we do today Real

ling betrayer, advancing p: bene-
aththetable. Incommunication theo-
ry, the fix fora persistent encoding fa-
ilureisn’ttospeak louder. It'stolearn
the other side’s implicit assump-
tions, not just their words. India and
China talk past each other fluently,
and with total conviction.

It is never easy for a person to sit
with a story that contradicts the one
they grew up on. For nations carrying
a century’s accumulated weight, it is
harder still:

Thewriter is a Beijing-based columnist

TakeaShotat Enterprlse Software

liesingivingall tothe present.
It'sbeing here now that's impor-
tant. There’s no past, and there’s
nofuture, Time isa misleading
thing. All thereever s, isthenow.
We can gain experience from the
past, but wecan't relive it; and we
can hope for the future, but we
don'tknow if there is one. Eckh-
art Tollesays, ‘Realise deeply that
the present moment isall you have.”

1\ sTEPUP TO
AU THE PLATE
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\ figtart with sacha inchiand
w2 goat's cheese balances
N 9 - richness with gentle sweet-
JUST IN JEST ness, while coconut, tucupi
A and edlhln_eﬂowgrs createa
Staying under the radar and having sy
no practical use has its perks Tnventive yet grounded, refin-
chandise exports. ‘Thedeeper tzstof success iswhether  depend on imported inputsand ed without pretension, Arami
3 Butthey: s i Indix’s FTA i t-andtechrich  foreign technology, and then bu.\ld leaves diners with the sense
ucratlve trate relyingheavilyon forcigncompo- e that {ccapabiliy fhiattheconty'sertragie
nents, inters ountry ing  activities. Over time, local fir, msleau n, nary biodiversity hasfound its
and machinery. Indi: i i i enginee- culinary voice.
* presence inthese industries. unlv by into GVCs. Tt i s ringskillsd and production
CI11 lg Seless LN ol ) deepeningits participation inGVCs,  assesswhether India’sGVCparticipa-  moves into higher-value segments.
where import eﬂ]cmm'y fast, pm(hn tion can rise from. 3" J:X“u 1055% levels Lndia'saummohi!e industry de-
Pr;deep S Mehta & 'ablu audlm\ f T typical of Thesame G-'at Rmm
Ever noticed how no B-school or Op-ed guru talks about Rajesh Aggarwal The progression mus, now berepeated in
usefulness? Ergo, it must be overrated. Indeed, the most S The: mommru\g ewmlscshun]d fastest route to that goal it electronics, elect
busi therefore, reflect th tech-rich FDIi pharma, marh\nury and defence

profi
antly useless, Consider th

may

whuc.h-

stry

argesagood pileof paise to explain why your

eds ‘synergy workshops' that achieve nothing but the pm—
duction of prettier PPTs. Or the corporate motivational
speakerwhose chief skill is converting oxygen into cliches
that even ChatGPT will pass: Their very the

monitori

It'sNifty, ButNot

point. Theirvalue is in their not disrupting (read: gettinga
new PoV, though).
Auseful ixes pri 3!

Inawelcome step, commerce mini- sition of India's export lbaskel and give  Deeper GVC participation does more mdmm Industrial policy should .

i ittee to equal attention to barr i 3 assem-

ionof India's imports into India. It should v diffusion, bly & ing, Maklng sensex
recently signed FTAs, withaparticu-  rationalised tariffs on inter: modmte ion stan- fi i ing, and £ port, ‘Closing
lar foct goods, regulatory alig and fr i ingtod dIP. The Auction Keeps Traders on Edge
industry from using them to expand mu(ual recogn x' and nnect: ‘markets. ject tbe toreject impor- asDivergence Persists' (Aug5),
'racking non-tariff barriers i doi it iplis ted inputs, but fo use initial integra- teething problems perhaps, but
markets— including make tech-intensive production in (i}:itngnmmqf ftl:migm'_ums!mmel. tionasa platform for ly i i ! AS) has

rulesof origin, sanitary and phytosa-
nitary requirements, technical
standards, and certification hurdles

no evidence that there are pmblems In this context the

cially

- LV se
MSMES cannot benefit from FTAs

HR team that insists on y mindfulness i
at4 pm. is not misguided — it's pioneering the profitable
frontier of corporate masochism. Economists might call
this the ‘uselessness premium’. Like luxury goods, its val-
ueliesnot in utility but i Adi-
amond doesn’t slice bread yet tt commands a price. Simi-

ictions persist.

Butth

Indiacommercially viable.

The committee should alsoreview
third-party FTAs between two diffe-
rentcountries, one or bothbeinga
partnercountry of India, and how
their deal impacts India. Thi

ble India to deal with trade di

to gofurther: India’s export profile is
undergoingastructural shift. Tradi-
tional labour-intensive sectors now
account for only a small and declining
share of merchandise exports: 3.8%
for temles and clothing, 2.8% for

larly, th ive why ‘blue- mar and 2.0% forrice.
sky thinking’ requires a bexge carpet is rewa.rded hand- The centreof gravity hasmoved
somely. T pharmaceuti-

ly useless. In the grand ledger of capltalism the most ef-
ficient strategy may be inefficiency itself. Trust us when
wesay that, aloud.

cals, chemicals, transport equipment,
electrical equipment and machinery.
Together; these industries contribute
more than40% of manufacturing
valueadded, and over 45% of mer-

sionfrom itsown market potential.

shnw them how It’s done.

For y
about 7% of total investment, or
roughly1.5% of GDP.India must raise
that share towards10% and lift net

FTAswith capital and tech-rich
partners must, therefore, beimple-
mentedas industrial accelerators, not

left investors puzzled and many
have suffered huge losses in the
process. CAS may be following

international mmkes but inv-

FDIflows to2.5-3% of GDP. Fort- just d to get
unately, weare now lookingat FDIin  Indiahasarare window; alarge acclimatised to the whole process
many of our FTAs. domestic market, a wxdenmg mdusm- through mockwad.\ng,amlfhmnh
Indiashould, therefore, sheditsbias  albaseand m tolive’
o again bly-  favour 3VCs. i hours.
| led investment i m That opportunity will sllp away un]&s Evenbig bmkmg firmsare con-
hitech i es. toshar fused and unable to explain the

totheir clients. The

complex value
chainsby pro-
ducingevery

m‘ iicy,
through long-delayed refurms.
Th

dlergenm between Sensex and

:unpl\ be whether tariffsfall orex-

Nifty play by
me bigfish cannot beruled oul

domes-
tically from the
outset. The usual
th .

. but whether ie:

high-

mark

pa
"= countriesbegin

on ing price di 'y be
productivity j d in India. cause the di istoolarge
between the exchanges.
Mehta is secretary general. and Aggarwal SNKabra
is i Mumbai
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Stalin Jr arrest a message

6 AUGUST 2026

to curb sexism in politics

Stalin’s double entendre comment on Cauvery water was, his arrest
'was an act of political excess that clouds the message the government

Dismsteful and vulgar as Tamil Nadu Opposition leader Udhayanidhi

may wish to convey against misogyny.

By grandstanding through the drama as if this was a great conquest,
Udhavamdm may have tried to give the impression that he was hoping to make
pohtlcal capital out of the mess. Truth to tell, his objectification of women will
only lead to his alienating further at least half the population which has always

found the state’s Dravidian political

environment toxically loaded against them.

This was by no means the first time that the Opposition leader, who earlier was
deputy chief minister before the leglme change this year, has invoked women
and sarcastically touched upon the private lives of rivals when speaking at pub-
lic forums. Given the history of his own family and his stint as a film actor, he is
skating on thin ice when he gets invasive on the chief minister’s private life.

What the chief minister, who represents a desire for change in the public from
the tired old politics of the Dravidian majors, has been aiming at is to curb the
sexism that has been embedded in the state’s politics. He may have kept a stu-
dious silence on personal attacks, but he has demonstrated that he is willing to
act when Opposition leaders try to drag women into the political slang.

dhayanidhi may have skirted such bigotry in

T SUSPECT THAT THE

BE WASHED AwAY”

MONQOON SEQSION WILL

Udhayanidhi may attacks on Jayalalithaa's aide Sasikala and in [ ] (] [ ° LET RS
have skirted such denouncing&anatan dharma in language that often
bigotry in attacks crossed the boundaries of civil debate and responsi- On O W
f s ble public speaking, especially in career politicians ;
on Sasikala a“d_ M and, in his case, a dynastic politician at that. It is in ’ jAPANESE LESSON
denouncing dragging the actor Trisha often into his political
Sanatan dharma nvalrvn]lhat he mfvned the ag?(t,h wl]uch led to ? August 6, 2026, marks the 81st
is i unseemly scenes of arrest, a m police convoy ‘ r i s
butti;t‘;sal:‘::?rgﬁgsi:g drama tha( triggered demonstrativeness in the e a O er State OO anniversary of the first USE,Of
DMK ca ®  nuclear weapons on Japan's
iven the fact that courts are always hyper-sensi- in citi i
__often into his Given the fact always b : : twin cities of Hiroshima and
political rivalry that tive when it comes to the arrest of political leaders iAzad Kashmiris' ingto end a bitterness whose s .
he invited wrath and celebrities — which, however, comes in sharp complain of high only positive outcome may ~ Nagasaki. The massive atom
contrast to the helplessness of lesser mortals in Sunanda K. comp 9 be the emergence ofaninde-  bombs that wreaked havoc on
such matters like police action — detaining 'n"m.‘ony heavy pendent Bangladesh. these two cities:on August 6
Udhayanidhi for interrogation was ly to fetch results in the legal domain, Datta- Ray taxation, and the “Azad Kashmiris” com- e ug

nor political dividend. Too often such acts only trigger law & order situations
and an invitation to anti-social elements to take disruption as a political ploy.
The fact that the arrest and brief detention at least conveyed the message
strongly about dishonour to women not being tolerated symbolises the change
that Vijay wishes to bring into the state’s political culture, which had too often
in the past descended into vitriol. As an actor who turned pnhtlcxan with the

promise to hrmg about a change in
arresting Oppos

g and action,
sition politicians for crude comments, which is their wont, and

udy needs to stop

oppose them in the lively political theatre that exists in the state.

Vijay's point about misogyny is well taken and, perhaps, appreciated most by
women, but to give crass people mileage in such arrests can prove counterpro-
ductive. Yet if his action brings the curtain down on toxicity involving women
in state politics, he would have achieved something. The cost in proving such
things can, however, be too high in a male-dominated society that is high on

ingrained prejudices against women.

Mid-air scare: Obey seat belt rule

Phuket to Delhi turned without warning from an ordinary flight into

For the 145 people aboard Air India flight AI2379, the journey from

a few seconds of terror as the aircraft suddenly dropped 300 feet in

Although the aircraft regained altitude, 13 passengers and four crew
members were injured. The passengers have since been discharged, while

the four crew members remain under medical care.

A plunge of 300 feet may appear insignificant when an aireraft is cruising
several kilometres above the ground. Inside the cabin, however, such num-
bers offer little comfort. A sudden drop creates the sickening sensation that

the floor has disappeared from beneath one’s feet.

Sudden clear air turbulence (CAT) can lift people who have not fastened
their seat belts out of their seats and hurl them against overhead panels,
armrests or fellow travellers. Luggage and other loose objects can become
projectiles, potentially injuring passengers. Such bewildering moments
can naturally cause panic among passengers despite reassurances from the

cockpit.

Nevertheless, the occurrence of clear air turbulence (CAT) is not uncom-
mon. According to the US National Transportation Safety Board, turbu-
lence accounted for more than one-third of accidents involving large com-
mercial air carriers between 2009 and 2018, usually causing serious
injuries without damaging the aircraft. Flight attendants accounted for

78.9 per cent of those seriously injured.

These data also explain why the familiar instruction to keep seat belts
fastened deserves more than casual observance. As unexpected turbulence

may offer little warnin;
ment as a routine recos
Better forecasts, prompt Luckpll warnin

an lines must not treat the seat belt announce-

s and procedures that allow

cabin crew members to take their seats eal%lex can prevent a frightening
event from becoming a medical emergency. The DGCA should, therefore,
thoroughly investigate the matter and recommend measures to ensure that

airlines continue to learn from such incidents.
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* 4 Reflections

must have been the
unkindest cut of all for
the approximately four
million people of “Azad
ashmir” — “Pakistan-

occupied Kashmir” or PoK
to us — when Pakistan's
defence minister, Khawaja
Muhammad Asif, dismissed
them as ‘“enemies like
India”. The insult followed
deadly clashes in Rawalakot
and Mirpur, both in PoK,
where Pakistani security
forces were accused of using
lethal force against civilian
demonstrators, including
women and children, seek-
ing relief for economic and

have put into words what
others, including many
Hindus, suspect, when he
recently dismissed Mr
Modi's actions as a “bid to
create Hindu Rashtra".

That is probably a major
reason why no discernible
attempt has been made to
restore Article 370 of India’s
Constitution which was
revoked seven years ago, or
to lepea] the Jammu and

Act

extortionate price of
electricity in a state
partly snow-bound for
some months. Citizens’
committees say they

plain of high inflation, heavy

taxation, and the extortion-

ate price of electricity in a

state that is partly snow-

bound for some months.

szens committees say
they are denied

are denied fund:
political rights.

Iy erupts in savage terror-
ism. Even otherwise, it prej-
udices and poisons percep-
tions and keeps alive and
exacerbates grievances, real
or imaginary, dating back to
Partition. For instance,
when Pakistan's high wm

2019 |.hat New Delhi enacted
on August 9, 2019, reducing
what had been a full-fledged
state since 1947 to the level of
a Union territory ruled by a

grievances.

While “Azad Kashmir”
struggles with a war within
the bigger war for the former
princely state of Jammu and
Kashmir, and. indeed, for
India itself, a dark cloud may
loom over 1.4 billion Indians,
including J&K inhabitants.
It is the threat of rituals and
ostentatious religiosity
replacing the scientific tem-
perament that India’s found-
ing Prime Minister, Jawa-
harlal Nehru, sought to in-
culeate in all Indians. His
successors squander for-
funes on huge statues and
ostentatious shrines, while
prostrating before deities in
temples where lavish dona-
tions are reportedly robbed
right, left and centre by
unscrupulous managers,

Not that that abuse of faith
and worship has any bearing
on the friction that has flaved
up between the federal
Pakistani authorities in
Islamabad and a recalcitrant
PoK. However, the strictly
secular crisis of thieving —
petty in itself — might inad-
vertently reveal something
of Narendra Modi's much
more ominous long-term
plans for the country. The
allegedly  fundamentalist

Muslim politician,
Asaduddin  Owaisi, presi-
dent of the All India Majlis-e-
Ittehadul

governor appoint-
ed by New Delhi and not
accountable to anyone out-
side the top tier of the power
hierarchy at the Centre.
That J&K is the only
Muslim-majority state in an
overwhelmingly Hindu
India and that it has always
been ruled by a Hindu hered-
itary monarch, Maharaja
Hari Singh was the last,
makes the demotion espe-
cially significant. lnmg
uingly, Hari Singh’s princi-
pal support came from his
Muslim prime minister,
Sheikh Mohammed Abdul-
lah, who felt that secular In-
dia was a safer bet than theo-
cratic Pakistan for his liber-
al Islam and his state’s dis-
tinctive cultural and ethno:
national social identity.
Playing the communal
card, Pakistan sent an invad-
ing army into J&K on
October 22, 1947. Thanks to
India's military interven-
tion, the Pakistanis were
unable to occupy more than
about six per cent of the total
area (about 13,297 sq. km out
of roughly 222236 sq. km)
which it calls “Azad Kash-
mir” (Free Kashmir), and
pretends is an autonomous
entity. But as the recent
fracas confirmed, the rela:
tionship is far from
amicable.

known as AIMIM, may only

war for Kashmir pencdlcal

missioner in was
asked in a TV pmgramme
celebrating the 50th anniver-
sary of South Asian Inde-
pendence, why Pakistan did
not enjoy astable democracy

instead of veering
fmm one military coup to
another, he shot back that
Pakistan's  soldiers are
agerieved because India had
kept back military assets
that should have been

in 1947.

On the Indian side, there is
a tendency to forget — delib-
erately or otherwise — that
the “Instrument of Acces-
sion” that Hari Singh signed
on October 26, 1947 was only
in respect of defence, exter-
nal affairs, and communica-
tions. New Delhi acquired
other  powers  mainly
through the courtesy of tame
Kashmiri politicians hold-
ing office in Srinagar.

Syama Prasad Mookerjee,
a Bengali politician who
founded the Bharatiya Jana
Sangh (predecessor of Mr
Modi's ruling BJP) and for-
mer president of the All-
India Hindu Mahasabha, has
posthumously shot up in the
popularity stakes as the em-
bodiment of Hindu revival-
ism. Refusing to accept that

J&K was not legally a part of

India, Mookerjee tried ille-
gally to enter the state in
1953. He was arrested, suf-
fered a heart attack, died the
next day and is now revered
as a martyr. Two further
India-Pakistan wars and
constant friction, not to men-
tion an unending stream of
propaganda, have done noth-

political rights, subjected to
administrative suppression,
and exclusion from local nat-
ural resources. Regular gov-
ernment crackdowns and
the use of force against
peaceful demonstrators add
insult to injury and deepen
the alienation between resi-
dents and Islamabad. The
unrest has claimed over 90
lives since the civil rights
protests on June 5,
2026 but Mr Asif was refer-
ring to the latest bunch of 32
“Azad Kashmir” protesters
that the Pakistan Army
mowed own. That's when Mr
Asif had declared in a video
that has gone viral: “I put the
protesters of Azad Kashmir
inthe same category as India
and consider them also as
enemies like Indi

A small straw in the wind
of the future is the sudden
switch to saffron jerseys.
instead of the customary
blue, for India’s male and
female hockey teams, by
Hockey India, the officially
empowered  organisation
‘which plans, directs and con-
ducts all activities for hock-
ey enthusiasts. Taken by
surprise, many veteran play-
ers like the former India
hockey captain and Olym-
pian, Viren Rdsqumha
point out that blue is tradi-
tionally the colour associat-
ed with the game, and that
the sudden imposition of saf-
fron will contribute nothing
to winning matches. An-
other small sign of the times:

West Bengal's new BJP chief
minister, the BJP's Suvendu
Adhikari, is the first in that
job never to be seen without
a vermilion daub on his

forehead.
Little could  Sheikh
Abdullah have guessed back

in 1947 that India might one
day be labelled a “Hindu

The writer is a senior
Journalist, columnist
and author

and 9, 1945, changed the way
war is waged and heralded the
dawning of the nuclear age.
Time rolled by, both Hiroshima
and Nagasaki flourished in many
ways. Though the two cities pre-
serve and portray glimpses of
destruction, they don'’t have the
traces of the tragedy anymore,
These two beautiful cities are an
open book about a thriving
Japan — an example of rising
from the ashes while embracing
history. To the credit of Japan, it
shifted its focus entirely from
military expansion to economic
growth, emerging from devasta-
tion to turn into a global finan-
cial powerhouse within decades.
R. Sivakumar
Chennai

HOW WE HOST CWG

'WHILE FOURTH place with 39 medals may
seem modest, the reduced programme
makes this campaign more impressive than
the raw numbers suggest. The emergence of
new talents across boxing, athletics, and
para sports signals a healthy deepening of
India's sporting culture. Neeraj Chopra's
influence on young jave wers like
Yashvir Singh is particularly heartening, as
it shows champions can inspire genera-
tions. However, the real test lies ahead with
Ahmedabad 2030, Delhi 2010 taught us that
hosting is about more than medals; it is
about transparency, efficiency and leaving
agenuine legacy.

Bengalura
LOST DECORUM

PEOPLE EXPECT the government and the
Opposition to uphold the dignity of the
Assembly through meaningful debate, not
reduce politics to street-level mudslinging, The
public spat between [ﬁadel of the ()ppos on
Udayanidhi Stalin and CM Joseph Vijay is a
disgrace that reflects the alarming rlochne in
political standards. Personal attacks and the-
atrics cannot substitute for governance or seri-
ous discussion on issues affeeting the people.
Political power is neither permanent nor
hereditary; it is a mandate entrusted by the
people and can be withdrawn just as swiftly.

Chennai

<y

Pradeep \
S. Mehta

Trust becomes
the toughest test
for India’s young

in examinations &=

such

times outweigh merit. Society, too, has often become
resigned to these distortions.

'w public issues have shaken India's youth as
Feeply in recent months as the controversy
Neet, The government's response inter alia
mcludes a high-level examination reform task force
aired by technocrat Nandan Nilekani, the pioneer
who had created Aadhaar, This, alongside renewed
emphasis on secure, technology-driven examina-
tions, further signals recognition that restoring pub-
lic trust requires systemic reform.

Yet the anger on the streets was never only about
leaked papers. It reflected a deeper concern about
whether the systems governing access to education,
employment and opportunity continue to reward
hard work fairly.

For millions of families, a
represents an implicit compact with the State to

work hard, compete fairly and that the performance
will be assessed haneslly. Paper leak.s cancelled ex-

brok

Tule thal compact. ’l‘rlm
lsfarhara’erto rebuild than an exam calendar,

The government’s response — the Public Exam-
inations (Prevention of Unfair Means) Amendment
Bill 2026, alengs)de the examination reform task
force chaired by Mr Nilekani — is both timely and

ssary. The emphasis on tech-enabled examina-
tmns, foolpmuf systems and structural reforms re-

India’s journey, howe\;er has steadily

against corruption, Judlclal _oversight, strunger

while ensuring affirmative action reaches those
most in need without compromising excellence.

Medical education illustrates why this balance
matters. India has expanded medical education,
increasing MBBS seats h‘am 1,09115 (2023-24) to
1,28

fore inform broader examination reforms,

Civil society, too, has an important role. Difficult
conversations about examinations, merit and social
justice should not be reduced to meulogl binaries.
Qusnonmg an admission mechanism is not neces-

media and acuve citizen engagemem have ra:sed

The present rvforms should therefona be viewed not
merely as a response to one controversy, but as
another step towards institutions where integrity
becomes the norm rather than the exception.

Yet even a flawless examination system cannot
resolve a deeper structural reallty India must mn
from

el unu

aspirants compete for a n-aman
of avallable quahtv msmunons and secure public
bs, examinations become not only a measure

Expanslon, however, cannot substitute for qualhy
The Neet-PG 2025

to affir just as defend-
mg reservatmn is not opposition to merit. A healthy

qualifying threshnlds were sharply luwered to mm
peroentlle for SC, ST and OBC candidates, and sub-

ust ereate space for evidence, empathy
and reasoned debate,

speaks about its di
Xdend Yet i

stantially reduced for general and EWS

yet thousands of postgrad seats remained vacant.
The debate should move beyond simplistic pro- or
anti-reservation posluons to ask why specialist seats
remain vacant despite threshold relaxation. High
fees, speciality preferences, geographic distribution
and institutional quality mquuv evidence-hased
solutions rather than repeated procedural changes.

sector jol minaf
of ability but also a means of rationing opp
Under such pressure, every irregularity assumes
disproportionate significance. Rebuilding trust also
requires a mature conversation about merit, disad-
vantage and reservation.

Reservation remains central to addressing India’s
legacy of caste-based exclusion, but its lmglememx
tion should continue to be informed by evi d

must remain non-nego-
t\able Affirmative action should widen access

provide support, but all graduates must meet uni-
runn ngo us standards so that patients can trust

'l‘he Nﬂekam task force therefore has an opportu-
nity to move India from examination reform to

periodic evaluation. The concerns of economically
modest families in the nmresened category deserve

t India’s
ecusystem requires more than temporary fixes.

The challenge, however, extends beyond examina-
tion administration. Over decades, irregularities in.
recruitment, admissions and other public processes
have grndnally emded public confidence, fostering a

even as histori
munities continue to face unegual aducatmnal
opportunities.

The answer lies not in pitting one di

reform. Secure transpar-

enl governance, accountable institutions, equal

reparation and rigorous professional standards are
complemenmry pillars of public trust.

Reform must also recognise student well-being.

Anademxc pressure, ﬁnanclal , discrimination,

become a dwulend only
when young citizens believe that effort genuinely
leads to opportunity. The recent examination contro-
versy is about far more than paper leaks or adminis-
trative lapses; it is about preserving the credibility of
the State’s promise to its youth, The choice before
India is not between merit and social justice, but
between merely conducting examinations and build-
ing a system that commands confidence. A credible
education system must ensure that birth does not
determine destiny, deprivation does not extinguish

exams remain fair and

is nevi
Ultimately, India’s greatest msututmnal achieve-
ment will not be eliminating every instance of mal-
practice, but building systems where integrity is rou-
tine, accountability is expected, and public trust is
sustained by institutions rather than extracrdinary
interventions.

Pradeep S. Mehta is the secretary-general of CUTS

set of peaple against another but in improving equal-
ity betore the exam through better public education,

can some-

+

mentoring and preparatory support,

often mteksed in devasmmg ways. The recommen-
dations of the Supreme Court-appointed National
Task Foree on student mental health should there-

+

a leading global public policy
m:eamh and 1dvuzcygmup Madhevndra S.
gh, also of CUTS, hored
the article.
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Sensex 78581.00 0.19
Nitty 50 2462465 0.04
S&P 500 778392 061
Dollar (%) 9.18 022
Pound Sterfing (2) 128.11  -0.07
Euro %) 109.80  0.04
Gold (10gm)* (2] 148,10843809 264
Brent crude (§/bbl)" 7874 078
IN 10-Yr bond yield 6772 065
US 10-Yr Tebill yield" 4615 -0.012

* As of 8:30 PM IST

Modulus settles
SEBI AIF case
for 210.87 lakh

Modulus Alternatives
Investment Managers has set-
tled with capital markets regu-
lator Sebi a case related to
alleged violations of AIF norms
by paying ¥10.87 lakh towards
settlement charges. The pro-
ceedings pertained to an
alleged contravention of AIF
(Alternative Investment Funds)
rules relatlng to the investment
manager’s obligation to main-
tain its continuing interest in
the fund on a pro-rata basis.

Tata Projects
bags Z670-cr
order from RMZ

Tata Projects said it has
secured an order worth
?670.24 crore from real estate
platform RMZ for the works of
a commercial development in
Chennai. Under the contract,
the company will undertake
complete core and shell con-
struction including civil, struc-
tural and architectural works,
masonry, plastering, water-
proofing, common-area finish-
es, basement flooring, fire-
rated doors and others.

Gland Pharma,
Neuland ink API
mfg deal

Gland Pharma and Neuland
Laboratories announced a
contract development and
manufacturing partnership to
expand sterile AP| production.
Under the partnership, Gland
Pharma will establish a dedi-
cated sterile manufacturing
suite for Active Pharmaceutical
Ingredients used in microparti-
cle depot products. The facility
will be built and operated in
compliance with cGMP, USFDA
and EU standards

Aster DM Q1
revenue up 20%
at 32,597 cr

Aster DM Quality Care on
‘Wednesday reported a com-
bined revenue of 22,597 crore
in the first quarter ended June
30, 2026, up 20 per cent year-
on-year. The company, formed
by the merger of Aster DM
Healthcare and Quality Care
India Ltd, said its operating
EBITDA grew by 30 per cent
YoY to 576 crore in the first
quarter. It had a total patient
volume of 2.02 million in the
quarter, up 13 per cent.
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Repo rate kept at 5.25%,
FY27 growth to be 6.7%

Deficient, uneven monsoon amid El Nino conditions may hit agriculture

FALAKNAAZ SYED
MUMBAI, AUG. 5

The Reserve Bank of
India (RBI) on Wednesday
kept the policy repo rate

unchanged at 5.25 per
cent.
It raised the FY27

growth forecast by 10
basis points from its earli-
er estimate to 6.7 per cent.

“Growth continues to be
supported by resilient

POLICY DIRECTI!

Rural economy has
become more

@ RBI has no | e RBI raised the GDP resilient despite
plan to end | forecast for the current __monsoon
concessional | fiscal to 6.7%, lowered | uncertainties, says
forex ﬁwap inflation governor.
scheme | projection Resilience is hel

ped

prematurely. | to 5%. GDP by the growth of
© $41 billion has been mobilised improved irrigation,

through the schemes.

farm mechanisation

o RBI kept its ber;chm:rk policy rate

and better crop
varieties, which

fl:];‘néz;nc demanfu sus- s for a fourtl have reduced the
iR 2 = impact of rainfall

utscluring, and. services .n{lzctmﬁmberslpnamTously ﬁ deficiencies.
> eaffirmi voted to keep policy rate ———
exports, reaffirming unchanged P policy Deficient and

India’s position as the
world’s fastest-| gluwmg
major economy,” said
Sanjay Malhotra, RBI
governor, at the Monetary
Policy Committee meet on
Wednesday.

RBI expects growth to
remain firm through
FY27, with real GDP
growth projected at 7 per
cent in Q1, 6.4 per cent in
Q2, 6.5 per cent in Q3 and
68 per cent in Q4.
Domestic demand is
expected to remain the
main driver of growth.

The MPC lowered its
consumer price index
(CPI) inflation projection
to 5 per cent.

Investment is expected
to remain resilient, sup-
ported by construction,
capital goods and bank
credit. Urban demand is
expected to be supported
by sustained momentum
in services, the continu-
ing impact of GST ratio-
nalisation and stable
employment conditions.
Strong capacity utilisa-
tion, robust credit flow
and the government's
thrust on infrastructure
are expected to sustain
investment activity.

Services exports are
expected to remain strong
and merchandise exports
to benefit from recent
trade agreements and
diversification.

Deficient and uneven
monsoon rains amid El
Nino conditions could
affect agriculture and
rural demand. Energy
prices and supply chain
pressures stay elevated.

RBI will need clarity on
inflation path taking any
policy action, Malhotra
further said.

 RBI targets polymer currency notes

launch in early FY28.

uneven monsoon
rains could affect
agriculture and

o System liquidity stood atan

daily surplus of Z1 lakh cr since June.

average complicate the

inflation trajectory.

A FURTHER
strengthenin
in the rupee is possible
if geopalitical tensmns
de-escalate. It wi
the RBI'S endeavnur
that the trajectory for
the rupee remail

Someone
pay UPI ¢

MUMBAI AUG 5

RBI governor Sanjay
Malhotra on Wednesday
said it was premature to
discuss merchant dis-
count rate (MDR) charges
on certain UPI transac-
tions as the govern-
ment's proposal to
amend the existing
framework is still q
under  considera- {3
tion. X

Investment in pub- -
lic infrastructure such
as payments was neces-
sary and that the costs
would have to be borne by
someone, he said.

The choices were either
for the general public to
pay through taxes or for a
merchant discount rate to

should
osts: Gov

be levied, following the
user-pays model.

“nghl now the govern-
ment is getting us the
amendment, Costs have to
be paid by someone. We
want this public infra-
structure to strengthen
and become more effi-

cient,” Malhotra said.

There is currently

no MDR (commis-

sion paid by mer-

chants to banks for

facilitating transac-
on UPI pay-
ments, Debit cards have
an MDR of 0.75 per cent
and credit cards 1.75 per
cent per transaction,

The RBI governor said
the focus should remain
on finding ways to contin-
ue investing in payment
infrastructure.

RBI LOOKING TO
LAUNCH POLYMER
NOTES NEXT YEAR

FALAKNAAZ
MUMBAI, AUG. 5

Plastic banknotes are
undergoing testing and
may enter the market by
the start of the next finan-
cial year, said RBI gover-
nor Sanjay Malhotra.

Security features for the
polymer currency notes
would be announced
soon, he said, adding that
polymer notes have lasted
for over 30 years in some
jurisdictions and could be
useful for lower denomi-
nation notes, which have
high velocity.

“We will test, check as to
how they (polymer notes)
perform in the Indian
conditions, climate and
other infrastructure we
have put in place,” the
governor said.

RBI mulls standard interest rate framework

FALAKNAAZ S'
MUMBAI, AUG. 5

The RBI on Wednesday
proposed to standardise
the regulatory framework
governing interest rates
on loans across banks,
housing finance compa-

nies, and NBFCs to
enhance  transparency
and i in loan

ginal cost of funds-based
lending rates and external
k-based lending

pricing, said RBI gover-
nor Sanjay Malhotra.

The RBI said it proposes
to rationalise the regula-
tory framework to address
issues related to the mar-

rates. It will standardise
divergent market prac-
tices concerning interest
charging, including day-
count conventions and
benchmark reset dates.

Rural economy, agri
turn more resilient

RBI governor Sanjay
Malhotra on Wednesday
said the rural economy
and agriculture have
become more resilient
over the years, helped by
the growth of allied activ-
ities, improved irrigation,
farm mechanisation and
better crop varieties.

No plans to end forex
swap facility early

The RBI has no plans to
close the concessional
forex swap facility prema-
turely. have got
robust flows, and we do
expect healthy flows in
the future,” said RBI gov-
ernor Sanjay Malhotra.
So far, $41 billion has been
mobilised.

On-tap licences soon
for urban co-op banks

The Reserve Bank will
soon come out with draft
guidelines for ‘on-tap’
licensing for urban coop-
erative banks. It had
launched a discussion
paper on the move in
January this year, and
will be following up with
the next steps shortly

Stable rates sustain
demand for housing

Realty industry bodies
Credai and Naredco said a
stable home loan interest
rate regime would help
sustain housing demand.
“The RBI's decision pro-
vides stability and reas-
surance for the real estate
sector,” said Credai presi-
dent Shekhar Patel.
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E-comm exports
need new entity

IGEETHA G
CHENNAI, AUG. 5

Under the new
for e-commerce compa-
nies allowing the invento-
ry model for export pur-
poses, the government has
notified that the exports
should be conducted by a
separate legal entity of
the e-commerce company.
However, experts still are
worried whether this
change in the FDI policy
will lead to allowing
inventory —model for
domestic sales.

In the notification
issued on Wednesday,
the Director General
of Foreign Trade
said the new rules
allow e-commerce
firms, including for-
eign-funded, to hold
Indian-made goods in
inventory exclusively for

export.
However, the exports
must be conducted

through a separate legal
entity registered with
DGFET as an Exporter-on-
Record. The EOR must
have an Importer-
Exporter Code and GST
registration. Experts pre-
viously raised concerns
about whether such inven-
tory could be sold in the
domestic market as well,
which is not permitted

+

under FDI policy.

DGFT said that e-com-
merce companies cannot
buy goods from the Indian
supplier merely to build
inventory for possible
future demand. The EOR
can acquire ownership of
goods only after receiving
a confirmed order from an
overseas buyer.

The EOR will bear the
cost and responsibility for
handling returned or
rejected export consign-
ments. Returned goods
cannot be sold in India,
either directly or through
another company.

It is broadly similar
to DGFT's existing
export-house
model, under
which small firms
supply goods to
export houses for
overseas sale,
Companies were already
free to use this arrange-
ment, so a change in the
FDI policy may not have
been necessary. finds
GTRI. “The new FDI
relaxation raises a larger
concern.

Soon, this could create
pressure to extend the
same to domestic sales,
opening the door to inven-

tory-based e-commenr ce
across all transactions,”
said Ajay Srivastava,

founder, GTRI.

India plans fuel reserve,
may levy charges on LPG

HIGHER COSTS @ The proposed levies

New Delhi, Aug. 5: India
may impose a charge on
cooking gas and natural
gas consumers to help
fund a planned $42 billion
strategic  fuel reserve,
according to two sources
with direct knowledge of
the matter, after disrup-
tions from the Iran war
exposed supply chain vul-
nerabilities.

The plan would expand
India's strategic reserves
beyond crude oil for the
first time, with stocks
designed to cover about
two months of crude and
liquefied natural gas
demand and around six
weeks of liquefied petrole-
um gas, or cooking gas,
consumption, the two
sources said.

Under the plan, cooking
and natural gas storage
infrastructure would be
financed through levies
on users that could raise
about §1.5 billion annual-
ly, the sources said.

The ministry of peuule~
um and natural gas is con-
sidering a levy of Z1.29
per kg of LPG, which
would raise about $460
million a year based on
current consumption and
add about 218 to the cost of
a standard domestic cook-
ing gas cylinder, the
sources said.

Air India ap

o Plan would extend India's
strategic reserves beyond
crude oil for the first time.

would add about 2%
to household gas bills.

o The decade-long
strategic reserve

« India's Ministry of Petroleum ~programme will requ-

and Natural Gas is considering
a levy of 1.29 per kg of LPG.

o Ministry has proposed a
levy of 71.43 per standard
cubic metre for natural gas.

ire about $42 billion.

e India is the
world's third-
largest oil
importer.

For natural gas, the min-
istry has proposed a levy
of ¥1.43 per standard
cubic metre, generating
about $1 billion annually
at current consumption
levels, the sources said.

It was not immediately
clear how the levies would
be collected. The proceeds
would primarily fund nat-
ural and cooking gas stor-
age infrastructure, while
crude reserves and strate-
gic fuel inventories would
continue to be financed by
the federal government,
the sources said.

The proposed levies
would add about two per
cent to household gas
bills, the sources said.

The petroleum ministry
and the ministry of
finance did not respond to
requests for comment sent
by Reuters on Tuesday.

points

Gebremariam as CEQ

New Delhi, Aug. 5: Air

India on Wednesday
appointed former
Ethiopian Airlines Group
chief Tewolde

Gebremariam as the chief
executive officer and
Managing Director, mark-
ing another change of
guard at the airline after
the takeover by the Tata
Group four years ago.

An Ethiopian national,
Gebremariam will replace
New Zealander Campbell
Wilson, Singapore
Airlines Group veteran,
who took charge as the
CEO of Air India in July
2022, announced his resig-
nation from the loss-mak-
ing airline in April this
year. Gebremariam, who
will be the second foreign
CEO at Air India, will be
taking over the reins at a
time when the airline is
working on its expansion
plans amid multiple exter-
nal headwinds.

In the release, Air India
mentioned that as the air-
line shifts from its founda-
tional turnaround phase
into a high-growth and
profitable execution
phase, Gebremariam
brings crucial capabilities
required for the airline's
next leg of journey.

Tata Sons and Air India
chairman N Chandra-
sekaran said that having

Tewolde Gebremariam

© AIR INDIA chairman

N Chandrasekaran said the
company has completed
the initial phase of
stabilisation, integration,
and fleet commitments.

completed the initial
phase of stabilisation,
integration, and fleet com-
mitments under
Campbell’s guidance., the
airline is now entering its
execution and expal\slon
era.

Gebremariam comes with
nearly four-decade-long
experience at Ethiopian
Airlines Group, including
as its CEO for over 11
years. Currently, he is
serving as a senior strate-
gic advisor to Delta
Airlines as well as the
IFC/ World Bank Group.
Tata Group took over Air
India from the govern-
ment in January 2022, and
later Singapore Airlines
acquired a 25.1 per cent
stake in the airline. — PTT

Trai draft allows varied rates for 4G, 5G

New Delhi, Aug. 5:
Telecom regulator Trai on
Wednesday rolled out
draft quality of service
norms to accommodate
mobile network slic-
ing technology by
telecommunications
companies.

The draft rules also
propose to allow telecom
operators to charge differ-
ent rates for 4G, 5G an
other services that they
offer. The move by the
Telecom Regulatory

\

-

Authority of India (Trai)
upholds network slicing
technology recently rolled
out by Bharti Airtel.
However, other leading
telcos Reliance Jio
and Vodafone Idea
did not support the
technology, consider-
ing it a discrimination
against subscribers,
“before launch of any
new network slice, service
provider must ensure that
sufficient capacity is
available in the network

and shall submit the
details, as per the format
and manner prescribed by
the Authority, before
launch of such network
slicing,” the Draft Amen-
dments to the Standards of
Quality of Service of
Access (Wireline and
Wireless) and Broadband
(Wireline and Wireless)
Service Regulations, 2024,
said. Trai has proposed
slicing of the network
only when an operator has
sufficient spectrum capac-

ity. The draft proposes to
change the “typical down-
load and upload speed
offered to the sub-
seribers”sentence in the
existing rule with “tech-
nology-wise typical down-
load and upload speed
offered to the sub-
scribers”. The move will
allow telecom operators to
charge differently for dif-
ferent services like 4G and
5G. At present, users pay
the same rate for 4G and
5G services. PTI

The decade-long strate-
gic reserve programme
will require about $42 bil-
lion, the two sources said,
with more than half ear-
marked for building stor-
age infrastructure and the
remainder for stocking
the reserves.

The government esti-
mates it will need an addi-
tional 28 million metric
tonnes of crude storage
capacity, 9 million tonnes
of LNG storage and 4 mil-
lion tonnes of LPG stor-
age over the next 10 years,
they said.

The plan was drawn up
after supply disruptions
linked to the Middle East
crisis drove up import
costs and highlighted
India's dependence on
imported fuel, the sources

— Reuters

AUTOMOBILE STOCKS
GAINAS MKTS END
FLAT ON RBI POLLCY

RAVI RANJAN PRASAD
MUMBAI, AUG. 5

Market closed flat despite
a strong overnight close
of US market and positive
close of Asian market,
RBI's monetary policy
announcement Kkeeping
interest rates unchanged
had positive impact on
rate sensitive real estate
and auto stocks.

The Sensex closed 0.19
per cent or 152 points up
at 78,581 while Nifty-50
closed up by 0.04 per cent
or points up at
24,624.65. Domestic insti-
tutions were net buyers of
equities worth ¥2883.17
crore while foreign port-
folio investors were net
sellers by 2943.42 cr

“Overall, easing crude
oil prices, supportive
monetary policy, resilient
domestic fundamentals
and a healthy earnings
season are expected to
provide support to Indian
equities, although devel-
opments in West Asia and
global geopolitical risks
will remain key near-
term monitorable," said
Siddhartha Khemka,
head-Research, Motilal
Oswal Financial Services.

Meanwhile, Life
Insurance Corporation of
India’s retail portion of
offer for sale was sub-
scribed 70.14 per cent on
Wednesday. Government
has raised 231,000 crore
due to oversubscription
by non-retail investors.
As per data retail catego-
ry investors applied for
over 5.76 crore equity
shares against totsl offer
of 8.22 crore shares.

BIG | PUSH | Firm intends to offer wireless service for areas without cellular coverage

SpaceX to enter US telecom market

California, Aug. 5:
SpaceX’s, ambition to
build a full-fledged mobile
service rattled investors in
the US. wireless sector, as
the company outlined
plans that could eventually
pit Starlink against indus-
try leaders Verizon, AT&T
and T-Mobile.

SpaceX acquired 65
megahertz of wireless
spectrum licenses from
EchoStar, for a total of
$19.6 billion through two
deals announced last year,
giving Starlink airwaves to
expand into mobile servic-
es. “The spectrum that we
purchased from EchoStar
does have terrestrial com-

ponents, so we definitely
intend to build out terres-
trial,” SpaceX president
Gwynne Shotwell said on
Tuesday.

Shotwell said the compa-
ny will build the infra-
structure needed to make
Starlink “a true mobile
service” and expects to
win “quite a few” cus-
tomers from the Big Three
wireless carriers.

The remarks mark
SpaceX's clearest indica-
tion yet that it intends to
pair its satellite network
with ground-based infra-
structure to offer a broad-
er wireless service, mov-
ing beyond its current

e SpaceX plans to build out
land-based mobile services

@ Company does not disclose

expected cost, but says it will
capital efficient

e Verizon, AT&T and T-Mobile
shares fall between 2.2% and 4%

direct-to-device service for
areas without cellular cov-
erage. Starlink and
SpaceX’s broader connec-
tivity operations remain
the company’'s primary
financial engin. Analysts,
however, cautioned that

—]—

| be

turning Starlink into a
nationwide wireless busi-
ness would require years
of investment and execu-

tion.
The three largest U.S.
wireless carriers have

invested hundreds of bil-

lions of dollars over three
decades into acquiring
spectrum licenses, build-
ing and upgrading their
networks, and spending
heavily which analysts say
would be difficult for
SpaceX to match. “Unless
Starlink can secure a
Mobile Virtual Network
Operator agreement,
which would provide a
baseline of coverage, it’s
challenging to imagine a
direct-to-consumer service
from Starlink that could be
(‘mnpeutlve with carrier
services in the next five
years,” said Craig Moffett
of MoffettNathanson.

— Reuters
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Editor’s

TAKE
Bangladesh reset: India’s
strategic dilemma

Two years after Sheikh Hasina's exile in India, New
Delhi finds itself navigating one of the most delicate
diplomatic transitions in its neighbourhood

Two years ago, on the afternoon of August 5, 2024, Sheikh
Hasina boarded a military aircraft in Dhaka and landed hours
later at Hindon Air Base outside Delhi, ending more than
fifteen unbroken years in power and, with them, the closest
strategic partnership India had built with any government in
its eastern neighbourhood. In the twenty-four months since,
Bangladesh has moved through more upheaval than most
countries see in a decade. An interim government led by the
Nobel laureate Muhammad Yunus took charge within days of
Hasina's fall, promising reform and, eventually, elections.

Later, the Bangladesh Nationalist Party, led by Tarique
Rahman, won that election, and Rahman was sworn in as
Prime Minister. Dhaka has been demanding the extradition of
Sheikh Hasina, convicted of mass murder and sentenced to
death. It has repeated the request several times since her
sentencing, invoking the bilateral extradition treaty the two
countries signed in 2013. India’s reluctance to hurry an answer
on extradition is often described in Delhi as caution; it would
be more accurately described as a considered legal position.

India can no longer treat this as a waiting game, because
Bangladesh is not waiting either. Prime Minister Rahman'’s own
language has been careful - he has spoken of shaping foreign
policy around the interests of Bangladesh and its people rather
than old alignments and has avoided the anti-India rhetoric of
the interim years. However, his leaning towards China is
unmistakable. His first foreign visit as Prime Minister was to
Beijing, not Delhi, despite Modi’s early invitation. China has
since pledged support for the long-delayed Teesta river
management project — a scheme India itself had offered to help
fund. Reportedly, China has gained a foothold at Bangladesh's
Mongla Port and is discussing a China-Myanmar-Bangladesh
economic corridor that would give Beijing another route to the
Bay of Bengal. Dhaka's military and civilian contacts with
Islamabad, revived through the interim years, have shown no
clear sign of reversing under the new government.

India has the precarious task of managing Dhaka while not
conceding its demand for Hasina's extradition. Violence that
followed Hasina's fall did not end with her departure or with
the election. Minority rights groups recorded several attacks
on Hindus and other minorities in the first six months of this
year alone, and 44 deaths - evidence that the intimidation of
Bangladesh's minorities has become a structural problem.

The most useful thing India can do for its own standing in
Dhaka is finish what it has spent fifteen years promising.
Reviving the Teesta project on workable terms, pushing the
free trade talks that have moved at a crawl, and fast-tracking
connectivity and energy projects would do more to blunt
China’s advances than any number of démarches about
Mongla Port. The task now is difficult, though doable: hold
the legal line on Hasina without turning it into theatre, and
do the patient work — on water, trade, connectivity and
minority rights — that wins back a neighbourhood India
cannot afford to lose to Beijing.

A farmer carrying a plough passes by as dark monsoon clouds hover, in Nadia

district, West Bengal.
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BUILDING STRONG READING HABITS
FOR A BETTER FUTURE

Why the BJP must reconnect with Gen X

Every successful political party eventually confronts the challenge of a changing electorate. For the BJP,
that challenge comes from Generation X — a demographic shaped by economic reforms, political upheavals

KALYANI
SHANKAR

The political scene in India is changing
quickly, and the Bharatiya |anata Party (BJP)
is facing a key moment in its history. It needs
to think about how to engage Generation X.
The ruling Modi government struggled with
Generation X, which launched an unexpect-
ed agitation that took the government by sur-
prise. This group has evolved through eco-
nomic and political events. The new Anti-Leak
Bill aims to improve transparency in govern-
ment dealings.

Generation X is described as the “forgotten
generation” or the “middle child" between the
larger Baby Boomer and Millennial cohorts.
Adistinct sense of independence, pragmatism
and scepticism towards established institu-
tions characterises this demographic.
Generation X has experienced significant
national and global events, including econom-
ic recessions, the emergence of the internet
and critical political transformations. Many
individuals within this cohort encountered
challenges in the job market during the
1990s and were affected by the implications
of liberalisation policies, which presented
both opportunities and uncertainties.

This generation values authenticity and
practicality, focusing on real benefits rather
than empty promises. For Generation X, this
means they will carefully examine how the
Anti-Leak Bill affects real life. To win their
support, it is important to clearly explain what
the Bill aims to do and how it protects
people.

Last week, Parliament passed the Anti-Leak
Bill to stop information leaks that could
threaten national security and public safety.
This Bill has received mixed reviews. It raises
important questions about how to balance
national security with individual freedoms.
Critics believe that, while protecting sensitive
information is important, the Bill could be
misused. They worry it might undermine free-
doms such as free speech and limit the
space for different viewpoints. It is also
worth noting that the Anti-Leak Bill was
created to prevent information leaks in
examinations.

These concerns are very important to
Generation X, who value accountability and
transparency in government. Many Gen Xers
see this legislation as a repeat of past govern-
ment actions, where laws meant for securi-
ty were used to silence dissent. They are
understandably cautious and sceptical.

and decades of institutional change

THE BJP CAN USE

To win back Generation X, the B|P needs
a clear strategy. This strategy should do
more than promote policies or highlight
guaranteed outcomes. Several additional
approaches could help achieve this goal.

First, genuine engagement with Generation
X through town halls and social media can
make them feel respected and included in

DIGITAL decision-making processes, strengthening
PLATFORMS FOR their connection with the party.

OUTREACH, Secondly, face-to-face engagement fosters

POLICY a senserftfommum.ty ar:]q Yal:da[m?n for

voters. At the same time, digital platforms

DISCUSSIONS AND can facilitate wider outreagch. gspecially

EDUCATIONAL appealing to the more tech-savvy members

CAMPAIGNS. BY of Generation X.

ANALYSING DATA Thirdly, prioritising transparenqt/’ by

clearly explaining the Anti-Leak Bill's objec-

Sgg[]zf]?/llgDGIA tives and safeguards can help Generation

INSIGHTS, THE
PARTY CAN FOCUS

X feel reassured and trust the BJP’s commit-
ment to their interests.
Fourthly, sharing information in simple

ITS MESSAGES ON formats such as infographics and public bul-

letins can attract a generation that wants
THE ISSUES THAT quick and clear answers. In addition, involv-
MATTER MOST TO  ing experts in discussions can strengthen

GENERATION X

the party's credibility and show that it is
inclusive and responsive.

Fifthly, the BJP should actively promote and
highlight its successes in areas that resonate
with Generation X's values. Economic stabil-
ity, job creation, skill development initiatives
and success in digital governance are all sub-
jects that can positively influence this group.

sixthly, isi i develop:
ment projects and policies that have direct-
ly impacted the lives of Gen Xers can help
reinforce the party's commitment to their
well-being. Reassuring Generation X about
the importance of individual rights is para-
mount. The BJP should explain how the Anti-

Leak Bill supports democratic values. They
need to show the safeguards in place,
mention that there will be independent
oversight, and highlight that there are
ways for people to express their concerns.
This can help bridge the trust gap with this
sceptical demographic.

Seventhly, by engaging civil society and
involving diverse voices in discussions
about governance and policy, the BJP can
showcase its investment in a democratic
framework that values collective and indi-
vidual rights.

The BJP can use digital platforms for out-
reach, policy discussions and educational
campaigns. By analysing data and using
social media insights, the party can focus
its messages on the issues that matter most
to Generation X. This approach will help
ensure that communication connects with
them on a personal level. While the Anti-
Leak Bill presents challenges for the B|P in
regaining generational trust, it is also an
opportunity for the party to evolve its
approach and demonstrate its commitment
to accountability and openness. Winning
back Generation X will demand sustained
effort, fostering an environment where
the party can position itself as a progressive
party that values the voices of all demo-
graphics, including Generation X. Winning
back Generation X after the Anti-Leak Bill,
the party can regain trust and support from
this group. The B|P should engage with
them, be transparent, respect their rights
and use technology effectively. Gen X plays
an important role in Indian politics, so the
BJP must pay attention to improving its
image with them. By using clear strategies
and building real connections, the BJP can
strengthen its relationship with Gen X.

God can help if you get sleepless nights

PHOTO: PTI

DIGITAL EXPERIENCE —

This refers to the news report,
“Government directs schools to
introduce daily 30-minute reading
session, library activities” (August
5). The Delhi government's
decision to strengthen reading
habits in schools is a timely and
welcome initiative.

At a time when many students
are increasingly drawn to mobile
phones, social media and other
electronic devices, regular reading
can restore attention, curiosity
and independent thinking. Books
encourage patience, imagination
and deeper understanding in
ways that short digital content
rarely can. However, the success
of this initiative will depend
on consistent implementation
rather than another well-
intentioned circular.

Schools must ensure that
libraries are well stocked with
age-appropriate and diverse
books, including literature in

regional languages. Teachers
should be encouraged to discuss
books with students instead of
treating reading as a silent
routine or merely another
academic task. Reading clubs,
storytelling sessions, author
interactions and peer
recommendations can make
reading enjoyable rather than
compulsory.

Parents, too, have an important
role in creating a reading culture at
home by setting aside time to read
with their children and limiting
unnecessary screen exposure.
School libraries should remain
active learning spaces throughout
the year, with librarians guiding
students according to their
interests and reading levels. If
children discover the joy of
reading early, they are more likely
to become informed, thoughtful
and responsible citizens.

K SAKUNTHALA | COIMBATORE

Please send your letter to the info@dailypioneer.com.
In not more than 250 words. We appreciate your feedback.

AJIT KUMAR

BISHNOI
PN

2ND OPINION

First of all, it must be understood that sleeping is a basic
necessity of the material body. This, along with eating,
is essential for the material body to exist. Lord Krishna
has instructed us in the Bhagavad Gita to sleep and stay
awake as required (6.17), that is, neither too much nor
too little (6.16). In short, it should be yukta (just right).
What is right varies at different ages. A tiny infant sleeps
almost round the clock, except when he or she wakes
up to be fed. Children require seven to eight hours of
sleep to rejuvenate their tired bodies. This continues into
youth, although it is closer to seven hours. As one
advances to middle age, the requirement is still around
seven hours, but it begins to become difficult to
manage, especially if the mind is disturbed. This
problem gets worse in old age. There is less deep sleep;

one wakes up early, and even total sleep is affected. Naps
during the day are required to maintain the necessary
energy level.

The important question that must be answered is: Can
one manage with naps if there is deficient sleep at night,
which is normally the case in old age? The answer, for-
tunately, is yes. A good sleep after lunch restores the body
toa good energy level, and the mind is refreshed. Some
older people take two or three naps during the day, which
keep them going.

All this s fine, but there are normally problems in sleep-
ing well, beginning from middle age. If advancing age
is a problem in itself, most people compound it by having

impossible dreams that are never going to be fulfilled.
Added to this is bhogabhava (the mood of sense enjoy-
ment), which is never satisfied. Material attractions are
embraced, and the mind, which is key to good sleep, gets
affected. What people do then is even worse. Rather than
accepting the reality of age causing changes in sleep pat-
terns, they resort to drinking alcohol, taking sleeping pills
oreven drugs to get to sleep. In developed countries such
as the USA, 54 per cent of the adult population drinks
alcohol, and around 10 per cent take sedatives to sleep.
An overinflated ego does not allow one to look for the
real solution, which is taking shelter in God.

How can God help? He begins to reform the person
if one takes His shelter and decides to remain in it.
Systematically, God guides one towards solutions to indi-
vidual problems. As one experiences these changes, one
starts to become hopeful. One begins to look after one's
health seriously rather than lamenting one’s luck. One
begins to accept the reality that the Earth is a duhkha-
laya (place of misery), as are the changes in sleep pat-
terns. One becomes a devotee, and the mind starts to
become peaceful. Night-time dreams are no longer scary
and disturbing. There are other benefits as well to being
under the shelter of God. He provides what one lacks,
including good sleep, and protects what one has,
giving hope for a smooth life from now onwards.

[ The writer is a spiritual teacher ]

LETTERS TO THE EDITOR

The foundation of India’s future

India's ability to sustain high economic growth depends
on the strength of its talent base. While the country has
one of the world’s largest workforces, the priority now
is developing deep-tech, advanced manufacturing and
digital skills. These capabilities will strengthen compet-
itiveness not only in IT services but also in manufactur-
ing, infrastructure, healthcare, public administration
and other innovation-driven sectors.

India must also expand its design and manufacturing
capabilities, focusing not just on scale but on sophistica-
tion. The shift from assembly-led production to value-chain
leadership requires Industry 4.0 technologies, automa-
tion, design expertise and export readiness. With better
access to credit, Al tools, quality systems and logistics,
MSMEs can integrate into global supply chains and boost
exports. Equally important is strengthening both physi-
cal and digital infrastructure. Investments in logistics, trans-
port networks and i capacity must ct
India’s digital public infrastructure, including identity
systems, payment platforms and data exchange networks.
The next phase lies in converting these digital assets into
industry-led products and services that drive innovation,
productivity and long-term economic growth, position-
ing India as a global technology and manufacturing hub.

CK SURESH | BANGALORE

Youth power driving India’s self-reliance

India is undergoing a defining phase of transformation,
with its youth emerging as the driving force behind the
nation's progress. Across education, skill development,
entrepreneurship, innovation, sports and public service,
young Indians are shaping a future marked by confidence,
creativity and excellence. Prime Minister Narendra Modi
hasidentified the poor, youth, farmers and women as the
four pillars of a developed India. Among them, the
youth occupy a pivotal position as the architects of Viksit
Bharat 2047.

Recognised as the Amrit Peedhi, they are actively build-
ing the nation through talent, determination and enter-
prise. Over the past 12 years, the Government of India has
invested in expanding opportunities in education, start-
ups, innovation, public service, sports and the creative
economy to unlock the potential of young Indians.

The 2014-2026 period has witnessed a shift towards digi-
tised governance, structural economic formalisation
and large-scale infrastructure development. Flagship ini-
tiatives such as Digital India and Make in India have helped
move the country from fragmented systems to integrat-
ed national frameworks, promoting financial inclusion,
strengthening manufacturing capabilities and advancing
the goal of self-reliance.

CK SUBRAMANIAM | MUMBAI

Anirreplaceable loss to Indian cinema

The demise of veteran actor Pradeep Rawat at the age of
74 has brought grief to the film fraternity and millions of
cinema enthusiasts. Throughout his distinguished career,
he earned widespread appreciation for portraying
strong, impactful characters that left a lasting impression
on audiences.

His remarkable performances across Hindi and
regional cinema reflected his immense talent and unwa-
vering dedication to the craft of acting.

Pradeep Rawat's journey serves as a reminder that
cinema flourishes because of artists who bring sincerity
and conviction to every role, regardless of its prominence.
His commanding performances, remarkable versatility and
professional commitment enriched countless films and
set a high standard for aspiring actors. His passing also
highlights the importance of recognising the invaluable
contribution of character actors, who often remain the
backbone of meaningful storytelling.

As the curtain falls on the life of a distinguished per-
former, Pradeep Rawat leaves behind a legacy that will
continue to inspire the world of cinema. His unforgettable
performances and lasting contribution to Indian cinema
will always be cherished, ensuring that his memory lives
on in the hearts of audiences for years to come.

RUKMA SHARMA | JALANDHAR
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Beyond punishment: Restoring the
soul of India’s examination system

The passage of the Public Examinations Amendment Bill, 2026, marks an important attempt to restore public
confidence. But the legislation will achieve its purpose only if it becomes part of a broader reform agenda that
strengthens institutions, embraces technology, and rebuilds trust in the integrity of public examinations

“The future ofa nation is
not stolen only on the
battlefield; sometimes it
is stolen silently, in a
room where a question
paper is sold before the
examination begins."

Every year, millions
of young Indians walk
into examination halls
carrying more than
admit cards. They carry
the dreams of parents who sacrificed comforts, teach-
ers who nurtured hope, and a nation that believes edu-
cation remains the fairest path to opportunity. For many
families, a single examination is not merely a test-it is
the turning point of generations.

Yet, when a question paper is leaked, something far
greater than an examination is compromised. It is not
merely the sanctity of a test that is broken; it is the faith
of honest students, the dignity of public institutions, and
the moral promise of our Republic.

The Public Examinations (Prevention of Unfair Means)
Amendment Bill, 2026, passed by both Houses of
Parliament during the Monsoon Session 2026, is there-
fore more than an amendment to the law enacted in
2024. It serves as an affirmation that the dreams of
India’s youth are not commodities to be bought and
sold. Itis a national resolve that merit shall never again
become the victim of organised crime.

For too long, irregularities in the examination
process have been treated as isolated incidents. In truth,
every paper leak is an organised assault on justice.
Behind every leaked question paper lies a chain of cor-
ruption-brokers, middlemen, technology experts, dis-
honest officials, organised criminal syndicates, and those
who profit from the desperation of students. As noted
by the K Radhakrishnan-led Committee of Experts, estab-
lished in 2024, vulnerabilities exist throughout the entire
testing cycle that have been exploited for a long time.

History teaches us an uncomfortable truth. The crisis
before us did not arise overnight, nor is it the failure
of any one government or one institution. Successive
governments, across decades, struggled with recurring
weaknesses in examination security, investigation, and
accountability. Institutions often reacted after the
damage had already been done. Criminals learnt that
the rewards were enormous while the risks remained
limited. Such softness emboldened organised networks
whose only objective was profit, regardless of the shat-
tered futures they left behind. The world now watches
India not merely as the largest democracy but as a rising
knowledge economy. Every examination scandal
echoes beyond our borders, raising questions about the
credibility of our educational institutions. A nation aspir-
ing to lead in science, technology, medicine and inno-
vation cannot afford uncertainty in the very examina-
tions that identify its future talent.

For this reason, stronger punishment is both neces-
sary and justified. Those who organise paper leaks are
not committing ordinary offences; they are committing
crimes against the future of the nation.

It has been observed that, in many recent cases, leaks
have come to light after citizens, including whistleblow-
ers and teachers/professors, found that some copies of
papers already in circulation matched exactly with the
papers that were used in the examination. The inabil-
ity of the testing agencies and concerned authorities
to identify irregularities reflects key gaps in the inter-
nal detection machinery of examination authorities. A
revamped, dedicated vigilance wing must be created
inall public examination bodies. It should be manned
by permanent staff, with adequate safeguards against
conflicts of interest.

Alaw that punishes criminals but ignores institution-
al shortcomings remains incomplete. Accountability
must extend beyond the accused to every authority
entrusted with protecting public examinations.

The National Testing Agency and every examination-
conducting body must become institutions that are
transparent, answerable, and willing to learn from every
mistake. After every major examination, they should
publish an Examination Integrity Report explaining what
worked, what failed, what vulnerabilities were identi-
fied, and how those weaknesses will be permanently
corrected. The Government should also take the nec-
essary steps to bring the National Testing Agency within
the scope of statutory audits by the Comptroller and

PRAMOD BORO

THE PUBLIC
EXAMINATIONS
(PREVENTION OF
UNFAIR MEANS)
AMENDMENT BILL,
2026, PASSED BY
BOTH HOUSES OF
PARLIAMENT DURING
THE MONSOON
SESSION 2026, IS
THEREFORE MORE
THAN AN
AMENDMENT TO THE
LAW ENACTED IN
2024. IT SERVES AS

Auditor General (CAG).

The Ministry of Education must also complete an equally
important responsibility. Numerous expert bodies-including
the K Radhakrishnan Committee, the Justice AK Ranjan
Committee, parliamentary committees, and ministerial
panels-have invested immense intellectual effort in exam-
ining examination reforms. Their recommendations should
not remain confined to government files. A comprehensive
Action Taken Report iling which rec have
been implemented must be placed before both Houses of
Parliament for perusal by elected representatives. The
greatest lesson emerging from these committees is that tech-
nology should become our strongest ally.

In the twenty-first century, we trust technology with our
banking, our taxation, our passports, our digital identities,
and even the conduct of elections. It is therefore legitimate
toask: why should millions of high-stakes examinations con-
tinue to rely predominantly on vulnerable paper-based
systems when safer technological alternatives are available?

India must gradually embrace secure computer-based
testing wherever infrastructure permits. Artificial intelligence,
encrypted digital transmission, blockchain-enabled audit
trails, biometric authentication, cyber-security monitoring,
and real-time digital surveillance should become the
guardians of examination integrity. Technology cannot
eliminate every risk, but it can make organised fraud extra-
ordinarily difficult and far easier to detect. A strong forensic
infrastructure is indispensable for the effective investigation
and prosecution of paper leak offences, as modern exami-
nation fraud is increasingly orchestrated through digital
means rather than conventional physical methods. However,
technology alone cannot solve an educational problem whose

AN AFFIRMATION roots lie much deeper. The dependence of students on expen-
sive private coaching reflects another challenge. When success
THAT TH!‘,: DREAMS in national entrance examinations appears impossible
OF INDIA'S YOUTH without years of coaching, it raises serious questions about
ARE NOT the strength of our school education system.

COMMODITIES TO BE Llow goverr;n;]er:lt investme&lr in edt:lca(iol? reg\ains a cris

ical structural challenge in India, with combined Union an
B(I?I'UgHATI\?ETIDOSI\&ILD State spending hovering around 4.1% of GDP-falling well short
of the long- di % target rec ded by various

RESOLVE THAT panels.

MERIT SHALL NEVER Government schools must once again become centres of
AGAIN BECOME THE academic excellence through sustained investment in
VICTIM OF enhancing their competitiveness. Science education at the

ORGANISED CRIME

The writer is a Member of Parliament,
Rajya Sabha (Assam)

higher secondary level should be modernised, laboratories
strengthened, and teachers continuously trained in contem-
porary teaching methods.

Private coaching centres undoubredly support many s stu-

Universities, sustainability
and the idea of self-reliance

The Sustainable Development Goals (SDGs), adopted by the
United Nations in 2015, set out seventeen global goals to
improve quality of life, protect the environment and
promote sustainable development by 2030. Although they
were framed as a global development agenda, their relevance
extends well beyond governments and international organ-
isations. Universities have an equally important role because
they educate future professionals, generate new knowledge
and help shape the values that influence society. For insti-
tutions of higher learning, the SDGs provide a practical frame-
work for thinking about teaching, research, campus devel-
opment and community engagement.

Having served as Vice-Chancellor of Jamia Hamdard for five years, | came to appre-
ciate that sustainability cannot be understood through isolated projects or policy
statements alone. Itis reflected in the choices a university makes every day. Decisions
relating to energy use, water conservation, waste management, research priorities
and student engagement together determine whether sustainability becomes part
of an institution’s culture or remains an administrative objective. Sustainability is
most effective when it becomes part of the way a university functions rather than
a collection of independent activities. Those experiences also shaped my understand-
ing of self-reliance. Discussions on Atmanirbhar Bharat often focus on manufactur-
ing, technology and economic growth, while sustainability is viewed largely through
the lens of environmental protection. Universities bring these two ideas together
in a natural way. Against this background, several Sustainable Development Goals
assume particular importance for higher education.

SDG 4: Quality Education
lies at the heart of every
university. It calls for inclu-
sive and equitable educa-
tion while promoting life-
long learning. For univer-
sities, this means far more
than increasing enrol-
ment. Students must also
graduate with the knowl-
edge, skills and values
needed to respond to
social, economicand envi-
ronmental challenges.
Sustainability should
therefore not remain con-
fined to a single elective course or an annual awareness programme. It should grad-
ually become part of teaching across disciplines.

During my tenure, | found that this was often the most demandmg aspect of institu-
tional leadership. Building i ture is com yrward.

SDG 6: Clean Water and Sanitation carries particular significance for Indian univer-
sities, many of which operate in regions facing increasing pressure on water resources.
Responsible water management is therefore no longer simply an environmental concern;
itisan institutional responsibility. Rai harvesting, ground-
water recharge and efficient water use should form partof Iong term campus planning
rather than isolated ives. At Jamia Hamd.
in rainwater harvesting and water conservation demonstrated how environmental respon-
sibility could be translated into institutional practice. Recognition received for these efforts
was encouraging, but the larger achievement lay in making responsible water man-
agement part of the University's everyday functioning.

SDG 7: Affordable and Clean Energy reminds universities that sustainability must
also be reflected in the way campuses are planned and managed. A modern uni-
versity consumes significant amounts of electricity through laboratories, classrooms,
libraries, hospitals, hostels and administrative buildings. Energy decisions therefore
affect both the environment and institutional finances. During my tenure at Jamia
Hamdard, we continued to expand the use of solar energy as part of a broader effort
to reduce dependence on conventional power sources. The objective was not simply
to lower energy costs but to demonstrate that renewable energy could become a
normal part of university life.

SDG 9: Industry, Innovation and Infrastructure highlights another responsibility that
universities carry. Research has always been central to higher education, but its signif-
icance extends well beyond publication and academic recognition. Universities con-
tribute to national development when they encourage innovation, strengthen research
infrastructure and work with industry to solve practical problems.

SDG 11 i Cities and C ies extends the University's responsibility
beyond its own campus. Universities are closely connected with the cities and neigh-
bourhoods in which they are located through healthcare services, legal aid, extension
activities, envir prc nd community Their
contribution should therefore be assessed not only through academic performance but
also through the positive influence they have on the communities they serve.

SDG 12: Responsible Consumption and Production draws attention to the every-
day decisions that shape the culture of a campus. Waste segregation, recycling, respon-
sible procurement, composting, e-waste management and the efficient use of
resources may appear to be administrative matters, yet together they reflect the values
an institution seeks to promote. Jamia Hamdard continued to strengthen these prac-
tices through waste management initiatives, recycling programmes and environ-

dents, but their rapid expansion also di
regulation. Perhaps the most overlooked voices in examina-
tion reform are those who experience the system first-hand.
Students know where fear exists. Parents understand the emo-
tional burden of uncertainty. Teachers witness the strengths
and weaknesses of the process from within. Their collective
wisdom should become part of public policy.

Ultimately, no reform can succeed without leadership.

Leadership is not measured only by authority during
moments of success; it is measured by responsibility during
moments of failure. Accountability should never be viewed
as blame. It is the foundation upon which public trust is rebuilt.

India’s youth deserve more than promises. They deserve
an examination system where preparation matters more than
privilege, honesty triumphs over manipulation, and meritis
never defeated by money or influence.

ible campus i 1t

SDG 13 C]lmate Action provides the broader context within which many of these
initiatives come together. Climate change is no longer an issue confined to environ-
mental science. It affects public health, agriculture, infrastructure, urban development
and economic planning. Universities therefore have a responsibility to respond through
teaching, research and institutional practice. During my tenure, environmental aware-
ness programmes, workshops and academic activities organised through the Centre
for Environment and Sustainable Development encouraged students and facuity to
engage with these questions in a meaningful way. No university can achieve these objec-
tives in isolation, which makes SDG 17: Partnerships for
the Goals particularly important. Collaboration with gov-
ernment agencies, research institutions, industry and civil
society creates opportunities that no single university
can achieve on its own. Such partnerships strengthen | pepartment of Computer Science
research, expand opportunities for students and allow | and Engineering at Jamia Hamdard
institutions to share knowledge and good practices.

The writer served as Vice-
Chancellor of Jamia Hamdard and
is cumently Professor in the

India’s labour codes: A defining reform for the 2047 growth story

APURVA
CHANDRA

KAUSHAL
MAHAN

Achieving the vision of Viksit Bharat by 2047 will
depend as much on modernising India's labour
market as on strengthening its infrastructure, tech-
nological capabilities, and capital base. A young
demographic alone does not guarantee growth;
it must be supported by institutions that enable
productivity, mobility, and formalisation at scale.
In this context, the Labour Codes assume strate-
gicimportance. They are not merely a consolida-
tion of twenty-nine labour laws, but a reorienta-
tion of how India balances flexibility, protection,
and competitiveness in its labour market.

The Code on Wages seeks to establish a more
harmonised and equitable wage framework. The
statutory floor wage, to be determined by the
Central Government, is intended to create a
national wage baseline to reduce inter-state and
inter-sectoral disparities and strengthen income

protection. This is complemented by a uniform
definition of wages to minimise interpretation-
al ambiguities, ensure consistency in compliance,
and limit regulatory arbitrage, thereby enhanc-
ing clarity and predictability in wage-setting.

A second pillar of the reforms focuses on
enhancing labour market flexibility while retain-
ing core worker protections. The provision for
fixed-term employment enables enterprises to
adjust workforce requirements in line with
demand conditions while ensuring parity in
wages and statutory benefits with permanent
workers. This is complemented by enabling pro-
visions on working hours, shift arrangements, and
overtime, which provide operational flexibility,
particularly for sectors integrated with global pro-
duction and service delivery cycles.

The Codes also seek to rationalise and strength-
en India’s industrial relations framework. The Code
provides for the recognition of a negotiating union
or, where no single union meets the prescribed
threshold, a negotiating council, thereby creating
astructured mechanism for collective bargaining
and worker-employer engagement. This is com-
plemented by the provision for a National
Industrial Tribunal within the industrial dispute res-
olution architecture, alongside broader efforts to
make dispute resolution more structured and effi-
cient. The higher threshold for prior permission in
cases of lay-off, retrenchment, and closure shifts
the regulatory balance for larger establishments.

Reducing the compliance burden is a key
obijective of the Codes. The framework provides
for single registration and the possibility of an all-

India licence for certain categories of establish-
ments, alongside simplified filing requirements,
with the aim of addressing barriers to scale for
enterprises with multi-state operations. This,
together with digitised registration, compliance,
and inspection systems, is expected to lower trans-
action costs, streamline regulatory processes, and
improve the ease of doing business, particularly
for MSMEs transitioning towards formalisation.
Worker welfare and inclusion also constitute a
core component of the framework. The extension
of social security coverage to gig and platform
workers, along with their recognition as a distinct
category, reflects the evolving nature of employ-
ment and the increasing role of platform-based
work. In parallel, provisions relating to women's
night-shift work, subject to consent and safety safe-
guards, aswell as créche facilities under the welfare
framework, may support higher female labour

force participation and expand opportunities
across sectors. The Codes also seek to standard-
ise the framework governing occupational safety,
health, and working conditions. They provide for
asingle, tripartite National Occupational Safety and
Health Advisory Board, with representation from
governments, employers, and workers, to advise
on standards and regulatory frameworks.

Taken together, these provisions indicate a shift
towards a labour market framework aligned
with the requirements ofa modern and evolving,
globally integrated economy. In manufacturing
sectors such as electronics, textiles, and auto com-
ponents, enhanced hiring flexibility, clearer indus-
trial relations mechanisms, and streamlined com-
pliance systems are expected to support produc-
tivity and facilitate integration into global value
chains. For MSMEs, simplified regulatory process-
es and reduced compliance burdens may enable
gradual formalisation and improved access to
finance and markets. In services and emerging
sectors, including the platform economy, the recog-
nition of new categories of workers and the exten-
sion of social security are expected to enhance both
worker welfare and labour market efficiency. The
enabling framework for flexible workforce arrange-
ments, supported by clearer regulatory norms, is
particularly relevant for sectors characterised by
dynamic demand conditions and evolving busi-
ness models.

However, the effectiveness of these reforms will
depend on their implementation within India's
federal framework. As labour is a Concurrent
Subject, variations in state-level notification and

enforcement may result in uneven outcomes
across jurisdictions. The continued applicability of
legacy state legislation, such as the Mathadi Act
(1969) in Maharashtra and the Kerala Headload
Workers Act (1978), could create regulatory over-
laps and constrain the objective of a harmonised
national framework. Administrative capacity will
also be a critical determinant of outcomes.

The effectiveness of digitised compliance frame-
works, inspection systems, and dispute resolution
mechanisms will depend on institutional readiness
atthe state level. Addressing these challenges will
require sustained Centre-State coordination, sup-
ported by continuous, structured engagement with
industry, worker representatives, and other rele-
vant stakeholders. Targeted investments in
digital infrastructure, institutional capacity, and
awareness generation will be essential to trans-
late the intent of the reforms into effective on-the-
ground outcomes. The Labour Codes representa
structural reform in India’s labour market archi-
tecture, with the potential to recalibrate the
balance between regulation, competitiveness, and
inclusion. Their effectiveness will depend on the
quality ofimplementation and institutionalisation
across jurisdictions. As India advances towards the
vision of Viksit Bharat, the Codes can serve as a key
enabler ofa more productive, formalised, and glob-
ally competitive workforce, supporting sustained
and resilient growth.

Govemment of India, and Kaushal Mahan, Managing

The writers are Apurva Chandra, former Secretary to the
Principal, Chase Advisors
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A thought for today
You stick a credit card in a machine, and you pay $3
or whatever it is to get cash - your own money
BILL JANKLOW

Free UPI, Forever

It’s become India’s main currency. Letting
payments firms milk it now would be short-sighted
UPI isarguably India’s biggest success. [t is the world’s largest

real-time payment platform. Almost half of such payments,

globally, happen on it. In absolute terms, there were more
than 24,000cr UPI transactions in 2025-26, altogether worth 314L cr.
For perspective, India’s GDP last fiscal was ¥346.4L cr. How did UPL
grow so big? There are many reasons, but the one that spurred its
growth most was removal of MDR or ‘merchant discount rate’.
That's the fee banks and other intermediaries charge to make UPIL
payments go through. When MDR was waived, UPI became “digital
cash”, so even grocers and autowallahs started accepting it.

Now, UPI is India’s main currency. So, it’s odd that govt wants
to restore MDR on it. The finance minister moved a bill on Tuesday
to allow this. If The Taxation and Other Laws (Amendment) Bill
passes, UPI payments over 22,000 to merchants could face MDR
of 0.25%-0.4%. That doesn’t sound like much. On 22,000, the MDR
would be “just” ¥578. And as govt
says, only 5% of UPI merchant
payments involve sums greater
than %2,000. Still, the move sounds
unfair on principle.

Why is MDR needed? Payments
industry claims processing UPI
transactions is costly. They have
to spend on servers, software, staff,
fees, etc. But there’s no transparency about the per transaction
cost. We can only guess: govt subsidy for 95% of UPI merchant
transactions-those below 22,000 was ¥2,196¢r last fiscal. The other
5% surely can’t cost more. In which case, UPI is already paying for
itself many times over.

Consider this: in 2025-26, RBI destroyed 1,700cr spoilt notes, and
spent 24,875¢r on printing fresh currency. How much more would
it have spent on currency if we didn't have UPI? But printing is
the smallest cost of physical cash - it has to be sorted, Lransported
stored, authenticated. Have banks idered how many tt
crores UPI has saved them in staff costs and rent for additional
branches and ATMs? A Visa report estimated that cash cost India
1.7% of GDP in 2014-15. Even 0.1% of GDP today amounts to over
730.000cr. And then, there’s improved tax compliance with increasing
digitalisation of payments. So, for the nation, free UPI is a gift that
keeps giving. Govt should look at this big picture, and find other
ways to compensate financial intermediaries for UPI's costs.

Fuelling More Debate

Withdrawal of auto body’s letter on ethanol
‘contamination’ doesn’t help GOI's case
S IAM pulled aletter written to petroleum & natural gas ministry,

in which the auto industry body had reportedly flagged
contamination in the ethanol supply chain for E20 petrol.
The letter, per reports, was written after investigation of cases
of corrosive damage in fuel system and exhaust components of
vehicles using E20 fuel - an issue linked to chloride-contaminated
ethanol, and exposure to moisture. The letter also reported cases
of vehicles stalling soon after refuelling, likely because moisture
caused the ethanol and petrol to separate. The withdrawal of
SIAM's letter, coming on top of GOI's less-than-convincing efforts
to address motorists’ and industry’s concerns about E20’s rollout,
heightens publicconcernoverusing
the blended fuel. To the issues of —
1) drop in mileage, 2) quandary of
motorists owning older vehicles,
and 3) govt claims and their
counters - add another. If ethanol
iscontaminated, therisk of damage
to cars, even those manufactured
after 2023, making them “E20-
compliant”, grows manifold.
Earlier, petrol pump dealers had asked GOI for better testing
equipment and clear guidelines, saying they lack the tools to
properly check E20 fuel quality. Question is, who is listening?
Ministry’s constant thrum has been to say concerns are overblown.
GOI claims E20 is efficient, but motorists care about cost per km,
not just price per litre. When mileage falls, savings at the pump
are offset. Govt claimed no compatibility issues, but as is evident,
“can run” and “designed for” are different standards. On July 30,
GOI assured Parliament that transition to E20 was “undertaken
after successful validation of fuel systems, engine durability,
drivability, material compatibility...” It makes sense, therefore,
to make this extensive data public. What seems clear is this:
many motorists’ on-road experience is at variance with GOI's
claims. Lack of transparency only expands the room for

Gaali Girls

Some questions on shame and kshama
Bachi Karkaria

Nixon created ‘Expletives Deleted’. Trump patented
‘Expletives Repeated’. But we Bharativasare shudh shakahari
in bhasha. Our men are entitled to leeway, but our girls have to
ik, never stutvik. However, beingmore evolved thanthe
decadent, short-haired West, we forgive the misled, espcuallv

Zero FIR: Zero Logic

A girl spoke unparliamentary words at Jantar Mantar. Yes, those words deserve criticism. But
greater mischief is done by the case against her, filed by a person without locus standi, at a police
station without jurisdiction, against the grain of multiple Supreme Court judgments

Saurabh Gupta & Aditya Prasanna Bhattacharya

Jantar

0

Let us begin with the
obvious.
spoken about PM at
Mantar on
July 23 were crude. It
is no secret that they
rebutted no policy and answered no argument. A
protest that had already forced a Union minister to
resign on the strength of its grievance was diminished
by them, not helped. They deserve condemnation.

On July 29, Noida police registered a zero FIR against
the girl who spoke (hem A 2ero FLR isonerecorded ata

on the
The words

offensive speech itself.

provision
Swamy (2016), it did so on
a narrow ground: that
the offence protects

station that
onward, in this case, to Delln

The sections invoked were 352, 353(1) and 356(1) is part of
of Bharatiya Nyaya Sanhita, dealing with insult, pelsonaldlgm(y
public mischief and defamation respectively. The Reputation, in
complaint came not from the person spoken about, other  words,
but from a lawyer who had watched a video. The belongs to a
reasoning was that those words lowered the dignity  person.
of aconstitutional office. Now apply
To see what is wrong with this FIR, look at where this to the
these three provisions came from. All of them wordsatJantar
descend from Macaulay's Penal
Code, enacted in 1860. I
Section 356, defamation, was -
section 499 of that Code. Macaulay Of'e"swe words hy
took the English law of libel and themselves do not constitute

slander. collapsed its two branches
into a single offence, and made it a
crime to harma person's reputation.
Section 352 was section504: intentional
insult that is likely to provoke the
person insulted into breaking the
peace. Section 353 was section 505:
statements that spread panic among
the publicor incite others todisorder.

Read together, the pattern is plain. Each provision
guards against concrete harm, a ruined reputation, a
brawl, a public disturbance. Not one of them is meant

to protect the dignity of anoffice.
Tt Jourthaskept th

thentransferred

an offence under law. India’s
new criminal code is very clear
on this. The answer to bad speech
in a democracy is condemnation
and better argument

Mantar. The words were undoubtedly
offensive, but this does not mean that

an individual's
reputation, which

they were offences.

to that purpose. On insult, it has held for decades that
mere abuse, rudeness, or discourtesy will not do. The
words must be likely to provoke the person insulted
intoabreach of thepeace. On publicmischief, intention

is the heart of the offence.

InBalwant Singh (1995), the courtacquitted two men
who had shouted secessionist slogans in Chandigarh,
evening of Indira Gandhi's assassination,
holding that slogans raised casually,
or the tendency to incite disorder, are not a crime. Next
The court had famously remarked that in fact, over-
sensitiveness on the part of law enforcement, in tense
situations such as these, invites trouble, and not the

On defamation, when the Court upheld the
in Subramanian

Take insult first. The offence punishes an
insult likely to provoke the person insulted
into breaking the peace. But quite obviously,
this was simply not a possibility in the
present case. The person being spoken
about wasn't at Jantar Mantan
never going to be provoked into a
public dispute by a video. And,

vithout theintent

he had also forgiven the accused person in his own
video message. The reaction of a crowd is not the
test. The statute asks about the person addressed,
andhe was far away.

leader at a

< Th

icmischief. That far

requiresan intention to cause fear oralarmto the public,
or to set one group against another: Crude abuse of a

protest, however ugly, does not endanger

public tranquillity. If shouting for the break-up of the

Finally,

country hours after one PM’s assassination did not
clear that bar, hecklm;, another does not come close.
That's

He was

three. Reputation belongs to persons, not to i
One cannot defame the dignity of an office.

The law is also very explicit about who may
complain. Under the new Bharatiya Nagarik
Suraksha Sanhita, which governs eriminal
b
defamation only on a complaint by the
aggrieved person.

chargeof the
istitutions.

ocedure, a court may take cognisance of

Where that person is PM, the complaint

cannot come froma lawyer whowatched avideo,
and appointed himself the guardianof another
man’s good name. PM has not complained.
So, on this charge there is no case to answer,
because there is no one entitled to bring it.
Simply put, locus standi is missing.

None of this excuses what was said.
The protest was strong enough to force
aminister from office. It did not need
thehelp of slurs, and it was cheapened
by one. But the answer to bad speech in
ademocracy is condemnation and better
argument, both of which were available
and both of which followed.
The criminal law is a blunt
instrument, and it is being
asked here to do a job these
sections were never built for:
to shield a public office from
insult. Turning our brand new

postcolonial criminal laws against
a heckler to protect the dignity of
high office is, if anything, the real

anda Solicitor of the Senior Courts of
England and Wales. Bhattacharya is
Lead, Vidhi Bengal

public mischief.
\ Gupta is a practising Advocate (India)

Revolutionising Office Commute: View From An E-Scooter

Their cost, convenience, and size make them the best option for work runs. Dedicated lanes, new designs,
and better safety could dramatically ease road congestion, even saving money for city authorities

Sujit.John@timesofindia.com

For four years, I've been
usingan electric scooter
to commute to work.
Till before the Covid
lockdown, T commuted
I mostly by public bus.
Posl Covid, Bengaluru bus corporation’s
fleet had reduced, and buses were
congested. 1 considered my options,
i the near i ility of
getting car parking near my office. And
finally decided on a scooter, despite dire
warnings: “Really! Atthis age!”

Officeis19km from home. And theride
can get boring. Unlike in a car where you
can listen to music or podcasts, it's not
that simple on a scooter — helmets and
eyeglasses integrated with Bluetooth
speakers are expensive, though quality
cheaper ones are in the works. Rain and
harsh sun can be dampeners too.

But theseaside, I'mloving my scooter.
I love it most when I squeeze through
longqueuesof carsstuck inajam. Google
map estimations invariably show two-
wheelers taking 10-20 minutes less time
than cars for distances of 15-25km in
the city's notorious traffic conditions. T
estimate I save 88 to 132 hours of driving
ayear compared to usinga car.

T love the ease of parking. Electric
accelerationis phenomenal. Thescooter
has great software features, including
a lovely Google map on the dashboard
that now even tells me which roads are
smoother. The latest software update
allows me to talk tomy scooter naturally
to set routes, make and manage calls,
adjust settings, and control media without

provides free charging. So, operational
cost iszero—barring when I take it in for
routine service every 5,000km, when I
typically pay less than 71,000, A colleague
who bought an electric scooter eight
vears ago, has taken it for routine service
once every two years, and has needed
justone partreplacement—abrakelever.
An electric scooter has about 1,000 to
2,000 fewer moving and wearable parts
(like pistons, valves, and gean)compamd

to a traditional internal combustion
engine (ICE) scooter. And there's no
internal fluid changes required. So, typical
maintenance is limited to standard
wear-and-tear items like brakes, tyres,
and battery health checks.

That brings me to a larger point. EVs
are upending the economics of urban
transportation. Many of us concerned
about the environment romanticise
cycling and walking. But neither is viable
for office commute in our mega cities.
We also live in hope that we can build a

taking my hands off the
Andthe cost isunbelievable. My office

ublictranspor sogood thatthose
\\smg personal vehicles willmove tothem.

Yet, progress isabysmally slow.

A car is made to carry at least 45
people, and 24 suitcases. But more than
90% of the time, it’s used by one person
with a single bag. Any factory operating
at that capacity would be shut down in
months. Yet, we pamper cars by building
higger roadsat huge costs.

In comparison, a two-wheeler is
already a very efficient vehicle in terms
of road space. It's extremely convenient

~ it doesn't have last-mile connectivity
issues. And now, with the electric
versions, they are in many cases more
affordable than a bus or metro.
Assuming a purchase cost of T13L
for a two-wheeler, an 8-year lifespan,

InBengaluru,aregularbuscorporation
fare for a 20km commute (10km each
way) is 246, the air-conditioned one is
%60, and the metro rail is 100. For many,
both bus and metro involve significant
walking or taking an autorickshaw. Add
auto cost, and EVs look enormously
attractive. For city authorities, the
option is even more attractive, given
that public transport involves massive
capital subsidies, and often operational
subsidiestoo.

We have an opportunity today to
visualise a two-wheeler focused office-

Intheshort- 3
terms, it’ Wbefar, cheaperthantheexisting
car-plus-public transport system, India
also has the huge advantage of having
the world's biggest and best two-wheeler
manufacturers.

Buttoencourage car userstoshift, we
need to address the issues of safety and
comfort. Citiesshould provideadedicated
half-lane for two-wheelers on all arterial
roads—so that users needn’t worry about
heavy vehicles and speeding cars; it'll
alsoenable us to move faster:

And our two-wheeler makers should
reimagine the product, given the far
fewer partsinan EV. Mostof usdon’'teven
need a back-seat. It'll be an engineering
challenge, but can we push a button to
have a canopy surrounding us when it
rains, or when the sun is blazing, and

and accounting for forgone
interest, and estimates of charging/fuel,
and maintenance costs for electric and
ICE scooters, my calculations suggest
that for a 20km daily commute, an
electric scooter costs ¥87 a day, and a
petrol scooter ¥143 a day. This explains
why electric two-wheelers are rapidly
replacing ICE ones.

Calvin & Hohbes

the missled. As borne out by last weekend's

response to the Cockyr ndches
But, not everyone is on the ipt. After patrioti ising all traces
of colonialism, are wenow lolm‘n Victorian? Make our girls too repeat, Prunes,

prismsand poetry to say./ A wilful young woman mustlearntoobey'?
Will popular ‘Tales for Rebel Girls' be tamed by our textbook tartars?
Will Rani L ibai of Jhansi be lled? Ditto 12th-century, Kannada,
gender-bender, vachana poet Akka Mahadevi? She defied patriarchy; she
shed all worldly possessions, including clothing; refused arranged
m  marriage, to a king no less, and considered Shiv her only true
:) husband. Will even Meerabai be banned? She did more or less the

. same, no, wanderingaround yearningafter ‘cowherd’ Krishn?
Then, what about ‘Queen’ Kangana? In her break-out film
didn’t she hindaas jazz off on a solo honeymoon instead of the
erratica expected 'Hm Imz barbaad ho gayi! breast-beating after
'Does her ‘Gutter Generation'not
count as ‘a drain inspector's lepun ~ to borrow Gandhiji’s caustic comment

on Mother India, Katherine Mayo's 1927 book - on our women's status?

Is it okay for trolls to threaten rape?

Desi dudes’ daily ‘ma-behen’ spit-out is nm ewn considered a gaali, but
an exasperated girl's outburst is an unlawful act?

Can GenZ have its own four-letter words?

Jeez!, should proud Hindutvites be borrowing from the Bible? Like ‘Turn
the other cheek on the cheeky'? Or ‘Father forgives them for they know not
whattosay'.

‘Will the next Bhaktwood hit-song be ‘Jumma, kshama dede'?

s

Alec Smart said; “Kanwariyas will again block carwariyas.”

THERES NO POINT IN SAVING
YOUR LUNCH BAGS IF You
CANT KEEP THEM CLEANER

THATS WHAT
YU THINK

limit the speed

instability risks? Can we have airbag
equivalents? Can we have really narrow
four-wheelers, with a single seat in the
front and back - some enterprising
folks are already building these - that
can use the dedicated lane? These may
be far more practical than the Jetsons'
flying car world some dream of.

Sacredspace
The deeper the
Self-realisation
| of aman. the more
heinfluences the

the less he himselfis (cuml
by the phenomenal flux.
Paramahansa Yogananda

Being Good Is Not Good Enough

Anandmurti Gurumaa

there isa common yet subtle trap:

theaspiration tosimply bea ‘good
person’. We often measure our progress
by a checklist of virtues- harming no
one, giving to charity, and maintaining
apleasant demeanour:

We convince ourselves that moral
correctness is the ultimate destination,
using our good deeds asashield against
the deeper, more uncomfortable work
of self-inquiry. Issocial nicety truly the
peak of human potential, or are we
merely decoratinga prison with
pleasant behaviour?

If yousimply want to be ‘good’, then
acucumber isalso good. A mango is
very good. The pineapple is so good, and
apistachio ice cream is marvellously

In the pursuit of Self-realisation,

good. There isno transformative power
in thatkind of good. Without realising
your own identity, just being a ‘good
person’ is often one way of runnmg
away from truth. Tt is 1 i

isnotabout temporarily quieting the
mind; it isabout realising thereality of
your own being, your own existence.
If you haven't pmcused various
all the

notafraid. Atnight, there is darkness,
and the mind goes wild in that darkness,
creating imaginative figures and
hetommg self-hypnotised that there is
tokillor harm.

from the hard work of seeing how

wandering todifferent spiritual places

entangled and disillusioned the aifng  —YOU realise that you go there, you

mind truly is. u“*"%‘g-m practise, and you feel good
That is why there are 538 about it. Butagain, it is just

millions who say, “Ijust {2? 3 feeling good about your

want to beagood person. 1 oy
dogood things, idon't
harm anybody, i give charity

mind. You think, ‘My mind
issoquiet, so nice.’ But when
the retreat ends, youare still

tomy churchormy temple, THE SPEAKING TREE facingthedemonof your

andihelporphans. Isn'tit

good?” But good is not enough. The
factual, realistic encounter with our
owntrueidentity is required. It isnot
Jjustabout keeping the mind quiet for
some hours, days, or weeks, only for the
mind to go back to those same affairs. It

ownmind because theroot
cause has not been extinguished.
Considera child who thinks there is
aghost inthetree, or in the house, or in
theattic. There isa weird creaky sound,
sothe child becomes convinced there is
aghost. But in the daytime, the child is

If we don’t remove that darkness,
fear of the ghost willalways be there.
Every night, the child will runaway
from the attic, believing the place is
haunted. But it is not the place that
ishaunted; itis themind which is
haunted.

Itisnice to be on the path, tofind
things, toexperience and e\plure But
what is more important is removing the
veilof darkness from themind, That is
what is required. Knowing about truth
isnot the same as livingit. Do not just
beaseeker of information. Youmust
do the hard work todispel the darkness
entirely.
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Time for statehood

Centre must fulfil its promise to J&K

EVEN years after the abrogation of Article 370,

J&K has undeniably changed. Save for the

ghastly terror attack in Baisaran last year, which

triggered the India-Pakistan conflict, people are

breathing far more easy, infrastructure projects
have gathered pace and the Assembly elections after a
decade witnessed enthusiastic public participation. The
peaceful conduct of the polls, despite persistent cross-bor-
der threats, reflected the professionalism of the security
forces, election machinery and civil administration. More
importantly, it demonstrated the people’s enduring faith
in the democratic process.

It is against this backdrop that Chief Minister Omar
Abdullah's renewed demand for the restoration of statehood
deserves consideration. The Central government itself has
repeatedly assured Parliament and the Supreme Court that
full statehood would be restored at an appropriate time. The
SC, while upholding the constitutional validity of the abro-
gation of Article 370 in December 2023, also noted the Cen-
tre’'s commitment to restore statehood “at the earliest.”

The restoration of statehood should not be viewed
throughapartisan pnsmorhnkedwthe contentious: debate
overArticle370. The twoi ionally and polit-
ically distinct. While the reversal ofAmde 370 remains a
complex legal and political question, restoring an elected
government's full legislative and administrative powers is
within Parliament’s domain. A Union Territory with an elect-
ed Assembly cannot be a permanent substitute for a full-
fledged state. The elections have removed the argument that
security conditions are not conducive to greater political
empowerment. Having demonstrated that democracy can
function peacefully, the Centre should now complete the
democratic transition. Restoring statehood would strength-
en federalism and reaffirm that constitutional promises are
honoured. Jammu and Kashmir has travelled a considerable
distance since 2019. The next milestoneis political normalcy
grounded in democratic accountability:

Insurance gaps
SC's fueHinked proposal is well worth a try

's an alarming paradox: in a country which records
over 500 road mishap deaths every day, about 56 per
cent of the registered motor vehicles are operating
without mandatory insurance. The scale of non-com-

liance points to major lapses in enforcing the Motor
Vehicles Act. No wonder the Supreme Court has taken a
serious note of the matter. It has asked the Centre to try
outa pilot project under which fuel can be denied at petrol
pumps in the absence of valid insurance.

Third-party insurance is not merely alegal requiremnent;
it is a social safeguard. It is aimed at ensuring that victims
of road accidents and their families receive timely compen-
sation without being trapped in years of litigation. When
millions of vehicles remain uninsured, the burden of acci-
dents falls disproportionately on victims, many of whom
struggle to recover from the physical and financial conse-
quences of road mishaps. Ina recent ruling, the Court near-
1y doubled the compensation payable toa child whohad suf-
fered permanent disability in a road accident.

Linking fuel purchases to insurance status could
prove to be an effective compliance mechanism. Fuel sta-
tions practically serve as checkpoints because vehicles
stop there on a regular basis. The proposed use of Auto-
matic Number Plate Recognition (ANPR) cameras infe-
grated with the VAHAN database and insurance records
alsoreflects the growing role of technology in governance.
If implemented efﬁmenﬂy, tbe system could identify
uninsured and even dvehicles whilereducing
manual enforcement and corruption. However, technical
glitches, outdated databases and delays in updating
recently renewed insurance policies may cause inconven-
ience tolaw-abiding citizens. It's vital to take associations
of petrol pump operators on board. The pilot project
should be thoroughly tested before a nationwide launch.
Ultimately, the objective is to protect lives and ensure jus-
tice for accident victims.

OPINION
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Force must be used as a last resort

Frontline personnel carrying out lawful orders from their superiors should not be made scapegoats

TRYSTS AND TURNS

JULIO RIBEIRO

HE Cockroach Janta

Party has sought

action against the

police personnel

involved in the crack-
down on protesters in New Delhi
onJuly 20, during which astudent
was injured in pellet firing. Rahul
Gandhi, Leader of the Opposition,
has endorsed this demand.

Having handled countless
crowds throughout my career —
starting soon after my early days
of training at Mount Abu
(Rajasthan) — I have learned
that a mob possesses a distinct,
volatile personality of its own.
The central objective of mob
management is to pierce that
collective personality and force
its constituent members to think
once again as individuals.

To achieve this, the applica-
tion of force is sometimes nec-
essary. However, force is not
always the only answer. Early in
my career as the Additional
Commissioner of Police (Crime)
in Mumbai, I managed to dis-
perse an agitated mob without
using any force whatsoever.

The incident happened in Mal-
ad, where boys playing cricket
got into a fierce argument. One
of them hit another with a bat,
causing his death. The assailant
happened to be the son of a
known gambling den operator
from a minority community,
while the victim was a Gujarati
boy. Enraged, a large group of
youths and local residents

FACE-OFF Handling crowds of protesters is a complex task, while backseat driving is easy. REUTERS

A tense standoff ensued. I was
ordered by the Police Commis-
sioner to resolve the deadlock
and restore traffic, which had
been paralysed for hours. Rather
than marching in with batons, T
approached the protesting
youths and asked them to explain
what had happened, pretending
that Twas unaware of the details.
Eagertobe heard, they recounted
the incident while I listened
patiently. I then asked them,
“Was the match played right
here on the highway?”

“No,” they replied, “it was
inside the neighbourhood.”

Tsuggested that they take me to
the exact spot so that I could
inspect it myself. Eager to cooper-
ate, the crowd led me away from
the highway. Like the Pied Piper,
I managed to draw the entire
crowd off the main thoroughfare.
Trafficresumed smoothly and the
situation was defused through
dialogue and patience, without a
single blow being struck.

Of course, the incident also

staged a massive dharna on the exposed police negligence
Western Express High right ling the illegal bli
outside the Malad police station, ~ den operated by the assailant’s
blocking the vital artery con- father; I ordered his operations
necting Mumbai to Ahmedabad. ~ shut down immediately.

Although the local police had
already taken the perpetrator
into custody, the crowd was dis-
satisfied. They demanded that
the boy be handed over to them,
presumably to face street justice.

The principle of using the min-
imum necessary force must
strictly guide a command officer
atall times. While every officer is
trained in the riot drill protocol,
the heat of the moment can

The key objective of
mob managementis
to force its members
to think again as
individuals. However,
force is not always
the only answer.

cause ground commanders to
lose sight of this doctrine. A com-
petent police leader must
remain calm and composed, sys-
tematically dismantling the
mob's collective energy.
However, relying strictly on
minimal force is not always prac-
tical when a crowd turns violent.
Insuch critical moments, aleader
must make a split-second deci-
sion before control is lost entirely.
During the late 1960s, the Shiv
Senalaunched protests in Mum-
bai against “outsiders”. The par-
ty decided to prevent then Union
Finance Minister Morarji Desai
from entering the city unless he
accepted a petition about their
grievances, When the police
blocked the protesters’ path, the
demonstration descended into
violent rioting. Shops belonging
to non-Maharashtrians were

looted and set ablaze.

despite my assessment as Police
Commissioner that it was unnec-
essary. 1 eventually conceded,
but insisted on a counter-condi-
tion: the immediate preventive
detention of Shakha Pramukhs
(local Sena ward leaders) who
were inciting violence.
Supported by then Chief Secre-
tary RD Pradhan, I instructed all
51 Senior Inspectors that I would
tolerate no leniency in arresting
these key organisers. Though the
Chief Minister faced immense
pressure from Shiv Sena chief Bal-
asaheb Thackeray to release his
men, we held them in detention
for 12 days, successfully breaking
the momentum of the riots.
Reflecting on recent events at
Jantar Mantar involving student
protesters, I am puzzled by the
handling of the situation. The
Delhi Police reported that over
200 known anti-social elements

Asthe Deputy C issi of

Police (DCP) in charge of the
Dadararea, Iconfronted adestruc-
tive mob at Gol Dak Khana. Sens-
ing that peaceful persuasion and
mild force were no longer viable, I
madeatough call. Iordered astate
reserve police jawan to fire a
round from arifle. As aresult, the

rioters scattered instantly.
Political interference will com-
plicate these high-stress situa-
Llons A state Home Minister has
micrc ing field

among
the protesters to incite violence.
Preventive detention of such
persons before major rallies is
standard policing  protocol
across the country. Why weren’t
they rounded up in advance?
Leaving them unchecked invit-
ed predictable chaos.

Handling volatile crowds is a
complex task — backseat driv-
ing is easy. Field officers do not
take pleasure in confrontation;

operations or overruling police
protocol. During the 1965 commu-
nal riots in Pune, the Home Min-
ister sent his personal security
officer to instruct field command-
ers — and even the Army units
called in to assist — not to open
fire under any circumstances.

As the DCP in charge of a
severely destabilised area, I chose
toignore that verbal directive and
ordered a round to be fired. Riot-
ing ceased soon; the lawbreakers
realised that the police would not
hesitate to enforce the law. During
the subsequent judicial inquiry,
the Home Minister denied issu-
ing the “no-firing” directive. It
was astark lesson for field officers
who must rely on established
rules of engagement, not the
whims of ministers.

Years later, during the 1984
Mumbai riots, the government
insisted on deploying the Army

they take high-stakes, split-sec-
ond decisions under immense
pressure. If a mistake is made, it
is not done on purpose.

Politicians like Rahul Gandhi
operate within the realm of polit-
ical strategy and public optics,
and it is natural for an Opposition
leader to capitalise on the govern-
ment’s missteps. However, my
priority remains the integrity of
law enforcement. Frontline per-
sonnel carrying out lawful orders
from their superiors must not be
made scapegoats. Forces like the
CRPF operate under strict hierar-
chy and discipline; if an anti-riot
weapon was discharged, it was
undoubtedly done under the
explicit command of the senior-
most officer on site.

Holding the personnel
accountable for executing field
orders undermines the funda-
mental chain of command nec-
essary to maintain public order.

ON THIS DAY...100 YEARS AGO
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Nizam’s administration

IF the rumour to which the Hyderabad correspondent of the Indi-
an Daily Mail has given currency is well founded, and it cannot
be many hours before we shall know the truth, then the Govern-
ment of India has taken the most sensational action ever taken by
itin recent years in its relations with the Indian States. Hyderabad
isbeyond question the premier Indian State. Its areaisnoless than
82,691 square miles and its popu]atmms 12.5 million. Its revenues
amount t than Rs 5 cr ditures tomore than Rs
4.5 crore. The relations between the Nizam and the British Govern-

ment are governed by a treaty, and His Exalted Highness hasbeen
called and has always been proud to call himself His Majesty's
“faithful ally.” He is certainly supreme in his State, and exercises
much greater powers over his subjects than most of the other
Princes. Infact, in purely internal affairs, his government has toall
intents and purposes been free from outside interference. He has
certainly been very jealous of his position and prestige. If we are
not mistaken, he was the only Indian Prince who did not attend
some of the durbars held by Indian Viceroys. Asregards the Cham-
ber of Princes, he has never attended it and has never concealed
his intention of not participating in its deliberations. Such is the
Prince against whom, according to the “strong rumour” circulat-
ed by the Indian Daily Mail correspondent, grave charges of mal-
administration have been made in a “final” communication
addressed to him from Simla, and who has been informed that fail-
ing a satisfactory answer by a certain date, a special commission
may be appointed to enquire info the internal affairs of his State.

Youth doesn't need friends — it only needs crowds. —zeldaFitzgerald

The myth of
pertect choice

LokEesH SINGH

is to ask, “Which pair looks the best?” You may admire the

design, the colour and the brand, but after wearing the shoes for
aweek or so, their looks become less important. Comfort takes over.
It's troublesome when those shoes give you blisters, hurt your feet or
leave you exhausted after a walk. In the end, you may not choose the
most stylish pair — you may pick the one that hurts the least.

This simple experience reveals adeep truth about decision-mak-
ing. We often beheve that we are searching for the best option, but
our usually aimed notat imising gains but
at minimising pain. We spend much of our lives searching for the
best career, the best investment, the best partner, etc. It seems like
the rational thing to do. But the real world is rarely that simple. Our
decisions are shaped by incomplete information, limited time,
uncertainty, cognitive biases and finite resources.

Nobel laureate Herbert A Simon captured this reality through the
idea of bounded rationality: we cannot optimise because our knowl-
edge and cognitive abilities are inherently limited. Rather than find-
ing the perfect solution, we usually settle for one that is good enough.

Yet even that falls short of how life often works. The most impor-
tant decisions are not choices between a perfect option and an
imperfect one; they are choices among imperfect alternatives,
each with its own costs and compromises. The challenge is to
decide which ones we can live with. The wiser question is not,
“Which option is the best?” but, “Which one is least bad?”

Behavioural economics reinforces this insight. In their Prospect
Theory, Daniel Kahneman and Amos Tversky showed that people
feel losses more intensely than equivalent gains. For instance, los-
ing Rs 1,000 matters far more than gaining the same amount. This
tendency, known as loss aversion, suggests that good judgment is
often about avoiding costly mistakes.

‘While choosing a career, stud ften ask which profession offers
the highest salary or greatest prestige. Yet many professionals later
discover that a slightly lower-paying career with meaningful work,
reasonable hours and mental peace offers a far richer life than a
glamorous profession that demands constant stress and burnout.
The best career is often not the one with the highest rewards, but the
one whose sacrifices are easier to bear.

In theworld of i ing oneself from catastroph-
ic losses contributes far more to long-term wealth than chasmg
exceptional gains. And the ity of personal relati
depends on finding someone whose flaws are compatible with
yourown. Happiness comes less from perfection than from choos-
ing the shortcomings you can comfortably live with.

These examples reveal a common pattern. All said and done,
life is about making peace with imperfection.

The writer is an Indian Economic Service officer
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& U walk into a shoe shop. Like most people, your first instinct
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Moral collapse of institutions
With reference to ‘NEET s flawed to the core’;
the recurring paper leaks _expose a deeper

Minimise hardship to citizens
Refer to ‘Births and deaths’; the success of
Lhe Registration of Births and Deaths

decay in the values g our
system. When success is pursued through
unfair means, virtues like merit, honesty and
hard work become the biggest casualties.
Even the most i digital
will fail in such circumstances. Paper leaks are
symptoms; the real disease is the moral col-
lapse of institutions, administrators and those
willing to purchase success at any cost. Value-
based education, transparency in examination
processes and institutional accountability
must be restored. A nation cannot produce
ethical doctors through an examination sys-
tem that rewards shortcuts over sincerity.
AMARJIT SINGH, BY MAIL

Exams can’t judge creativity
Refer to ‘NEET is flawed to the core’; as
long as there are black sheep for fringe ben-
efits, no system of examination can become
fair, impartial and perfect. Over the last few
years, cheating in examinations has become
a social menace. In the hands of cowards
who facilitate unfair means, innovations
such as internal assessment, objective tests,
question banks and open-book tests are
bound to produce greater problems. Exams
can only test a student’s judgment, memory
and communication skills, but not his cre-
ativity, sensitivity and leadership potential.
These are the qualities that a sound educa-
tion is expected to promote and foster.

ANIL BHATIA, HISAR

Shrinking job opportunities
Apropos of ‘More work, less jobs’; the Jan-
tar Mantar protests are a reflection of the
youth's angst against a non-productive
education system, so the government
should focus on addressing their griev-
ances. When job opportunities are shrink-
ing, the contenders expect merit to be the
sole criterion for being selected. The gov-
ernment’s task is cut out —it has to update
the system, and make tests like NEET fool-
proof, so that job opportunities can grow.
PL SINGH, BY MAIL

ds ) Bill will depend on its ability
to balance security with accessibility. Citi-
zens should not face unnecessary legal and
financial hurdles in securing recognition of
their identity. A truly effective legal frame-
work combines strong safeguards with com-
passion, transparency and ease of access.
Good governance is achieved not merely by
enforcing stricter procedures but by ensur-
ing that every citizen can exercise hig/her
legal rights without undue hardship.
GAURAV BADHWAR, ROHTAK

Sanitation as an Essential Service
The return of sanitation workers on duty in
Punjab after a three-week strike has brought
much-needed relief. This strike has under-
scored the fact that garbage collection and
waste management are indispensable public
services that directly affect public health, sani-
tation, environmental protection and quality of
life, causing increased risks to public safety.
Given their vital role in maintaining hygiene
and preventing health hazards, garbage collec-
tion and waste management should be legally
recognised and protected as Essential Services

in the larger public interest.
KK SOOD, NANGAL

Address social attitudes
Refer to ‘Sex ratio at birth falls to 900 in first
half of current year’; the debate once again
will remain confined to administrative
such as stricter of the
PCPNDT Act and surveillance of ultrasound
centres. These measures address only the
supply side of the problem, not its social
demand. The solution, therefore, must go
beyond policing. Society must reward simple
marriages, ostracise dowry seekers, promote
equal inheritance, recognise daughters as
equal caregivers of parents, and invest in
girls’ education and economic independence.
Unless these deep-rooted social attitudes are
confronted, the demand for sex selection will
persist despite the strictest laws.
RAMPHAL KATARIA, KURUKSHETRA

Letters to the Editor, typed in double space, should not exceed the 200-word limit.
These should be cogently written and can be sent by e-mail to: Letters@tribunemail.com



AVUIT PATHAK
SOCIOLOGIST

VERYTHING, as
the Establishment
would like us to
believe, is in order.

Dharmendra Prad-
han — the controversial
minister — has finally

resigned. Our techno-savvy
Prime Minister Narendra
Modi has 'forgiven' the
Cockroach generation.

A series of Bills for prevent-
ing the possibility of paper
leaks has been passed in Par-
liament. And above all, entre-
preneur-technocrat Nandan
Nilekani has been asked to
suggest some concrete
reforms in the domain of edu-
cation. Yet, ironically, what is
seldom discussed is the very
nature of modern India’s two
most important standardised
tests — NEET and JEE.

As a concerned teacher, T
have no hesitation in saying
that these two tests have sig-
nificantly undermined the
spirit of meaningful educa-
tion, given birth to an ugly

Ehe E‘.’ihuue CHANDIGARH THURSDAY| 6 AUGUST 2026

and life-affirming alternatives.

My first critique is that
these two heavily cen-
tralised, MCQ-centric tests
have robbed the entire gen-
eration of the joy of learn-
ing science. Think of it.
How can you learn, say,
physics without wonder
and critical questions?

Imagine Isaac Newton's
wonder that eventually led
him to discover the law of
gravitation; or think of
Albert Einstein's ability to
raise new questions that led
to what Thomas Kuhn
regarded as a major 'para-
digm shift' in physics.

Itis sad that as our children
are trained only to learn the
‘techniques' for cracking
these standardised tests,
they eventually lose the spir-
it of science, or what Karl
Popper — the great philoso-
pher of science — would
have regarded as the ability
to refute old conj and

OPED
NEET, JEE and death of critical thinking

TOXIC : We are producing an unhappy, restless generation. i

speak of some of our celebri-
chi ists —the

come forward with new ones.

Yes, it is high time we
acquired the courage to say
that far from cultivating a
creatively nuanced critical
spirit, these tests are creat-
ing a regimented and mech-
anised mind.

Let me give two concrete
illustrations.

Recently, as a sensitive pro-
fessor of physics in a reputed

and  di i

industry and killed the fac-
ulty of eritical thinking and
creative imagination of our
young students.
Nomeaningful reformis pos-
sible unless we abolish these
two high-pressure tests and
come forward with creative

SUSHMA RAMACHANDRAN -
FINANCIAL JOURNALIST

HE controversy
over blending of
ethanol with
petrol has been
snowballing as
consumers are concerned
over its impact on their vehi-
cles. The arguments swirling
around using petrol with a
20% ethanol blend — E20 —
include reduced fuel effi-

ing college in the
national capital told me, his
first-year students were com-
pletely unaware of some of
our great Indian physicists
— say, CV Raman, SN Bose,
Meghnad Saha and Homi
Bhabha. However, with deep
enthusiasm, they could

Ethanol20 brings long-term energy gains

which follows the introduc-
tion of ethanol as a 20% blend
in petrol in December last
year. The E20 blend was
launched earlier than planned
but was not done in a hurry. It
took 11 years to rise from a
1.5% blend to 20%.

The time span was much
longer in Brazil, however,
which has been a pioneer in
the use of ethanol and flex-
fuel. It took nearly three
decades to gradually imple-
ment the ethanol policy and
launch flex-fuel vehicles. At
the time, it was a move
towards reducing oil costs as
well as utilising the surplus
from the country’s huge sug-
ar production capacity.

India, on the other hand,
had to compress the time

ty
likes of PhysicsWallah and
Khan Sir. What an irony!

Likewise, while conversing
with a sensitive school-
teacher of English literature,
I felt her angst. Her students
— particularly, those who are
preparing for the tests like
JEE and NEET, as she told
me, do not want to read good
literature; nor do they want
to write analytical and inter-
pretative essays. Yes, the
neurotic obsession with
these MCQ-centric tests is
destroying the very spirit of
meaningful education.

And herein lies my second
critique. As these standard-
ised tests have killed the
idea of integral education,

SCEPTICAL : Despit

No meaningful
reformis possible
unless we abolish

these two
high-pressure tests.

g

ciency and potential forlong-  span for launching ethanol-
term damage to the car. blended fuels. Butitwasnota  crude oil imports. Now, howev-
Worries are mounting sudden policy decision. The er the need to move faster
despite assurances given by  process of producing ethanol  towards the use of ethanol
il ies that from hadbegunin  blends has assumed urgency
the use of E20 will only cause ~ 2001, though maize entered  in the backdrop of geopolitical
minimal, if any, damage to  thescenein 2018. tensions and the resulting
passenger cars. An ITT-Kan- Scientificstudiesand testing ~ impact on oil markets.
purstudy has found nosignif-  are also reported to have been Till last year, global prices of
icant drop in fuel efficiency carried out by the Automotive  crude oil had remained within
and no evidence that the fuel ~ Rq h Association of India ~ a ble level of $70t0 80
damages engines in either (ARAI)andthe Society ofIndi- per barrel. The scenario has
new or old vehicles. The gov-  an Automobile Manufacturers  altered dramatically in the
ernment has conceded there  (SIAM) subsequently. The wake of the US-Iran war, with
could be a impact fbringingethanol  prices having shot up to peaks
on some parts of older carsin  into the energy mixhavebeen  of over $100 per barrel.
the long run but stressed that ~ recognised for quite a while. Lately, the prices of the
fuel efficiency would decline  Apart from the environmental ~ benchmark Brent crude have
only marginally. advantage—itreducescarbon  been hovering from $80 to

Despite these assurances,
consumers have been vocalin
their opposition to the move,

emissions —adding ethanol to
conventional fossil fuels

I tinth f

$90, with volatility continuing
as contradictory reports

yout yspects of

Thegovernmenthas
conceded there could
beamarginal impact
onsome partsofolder
carsinthelongrun.

~ A

1vocal in their opposition to the move.

we see the steady destruc-
tion of our schools as sites of
meaningful learning. Tt will
not be wrong to say that fora
large section of young stu-
dents of Class XI and XII,
and their over-ambitious
parents, schools have lost
their significance.

Instead, they prefer heavi-
ly commercialised 'branded'
coaching centres that sell
the packages of 'success!.
Visit any school at random
and see the empty class-
rooms. Is it, therefore, sur-
prising that while merely
2.6% of the overall budget in
India is allotted for educa-
tion, and most of our schools
do not have sufficient mon-
ey to create good libraries
and science labs, we have a

A

an end to the conflict.

Iran’s blockade of the Strait
of Hormuz has complicated
the outlook for oil availability.
It has effectively stalled the
movement of oil cargoes
through what has been
described as the most sensi-
tive petroleum chokepoint in
the world.

So, not only are prices going
up, but the progress of oil deliv-
eries from West Asia has also
slowed down. Yet another
dimension was added recently,
with the Houthis of Yemen
launching attacks on Saudi Ara-
bia's oil shipments moving
through the southerninlettothe
Red Sea, the Bab el- Mandab.

Fortunately, oil supplies to

massive multi-billion rupees
coaching industry?

My third critique is that
these tests, for all practical
purposes, act like the tools
of instant elimination
rather than genuine selec-
tion. Not surprisingly, our
youngsters pass through
severe stress and anxiety. If
they grow up in a toxic envi-
ronment in which they are
repeatedly told that life is
not worth living if they can-
not become doctors or engi-
neers, what else can you
expect, except the statistics
of student suicides? Yes, we
are producing an unhappy,
restless generation.

‘And finally, we should not
refrain from asking a dis-
turbing question: what sort
of doctors and engineers are
we producing?

First, the very mode of
preparing for the tests like
NEET and JEE robs this
generation of all noble
dreams. When your parents
spend so much money
(coaching cost: mind-bog-
gling tuition fee and other
costs in rapidly growing pri-
vate medical and engineer-
ing colleges), what else can
you do except defining
yourself as a commodity
with a price tag?

You can't afford to enter-
tain any illusion of mean-
ingful good work filled with
the spirit of social service.
As the mythology of 'place-
ments and salary packages'
is the new normal, we need
not be surprised if many of
our JEE and NEET 'toppers’
eventually become docile
engineers (or corporate

India are not likely to be dis-
rupted by these blockades.
The reasons are due to poli-
cies initiated over the past
few years to diversify
sources of supply.

Thus Russia has again
‘become the biggest supplierof
crude oil. Its cargoes also
move through the Bab el-
Mandab, but the vessels are
not being targeted by the
Houthis, who are aligned to
Tran. Ontheotherhand, Saudi
Arabia continues to be amajor
oil supplier: Any curtailment
of shipments from there will
have to be d by

slaves) and greedy doctors
in profit-making, five-star,
private hospitals.

Not solely that. In a regres-
sive, patriarchal society like
ours, these doctors and engi-
neers, as the matrimonial
columns reveal, have a high
'market value'!

Yes, we need to question
the legitimacy of these life-
killing tests, and assert the
following without the slight-
est ambiguity:

First, education is not mere-
ly a training for standardised
tests. Education is primarily
about the cultivation of criti-
cal thinking, creative imagi-
nation and the spirit of demo-
cratic citizenship.

Second, a system that
encourages coaching strate-
gists to replace good schools
and creative teachers is
inherently faulty.

Third, we must abolish the
machine called the National
Testing Agency (NTA).
Instead, we must constitute
a committee of great educa-
tionists, teachers, peda-
gogues, good doctors and
creative engineers and
encourage them to evolve a
decentralised pattern of test
that seeks to evaluate a
young learner’s analytical
and interpretative skills,
social and moral sensibili-
ties, and some basic under-
standing of what doctors and
engineers actually do in
their professional fields.

It is equally important to
resist the phenomenon
called 'dummy schools', and
give adequate importance to
one's school performance.

Are we ready?

future energy security has to
be secured in multiple ways.
The ethanol programme is
one such pathway.

Subsidy and support can
continue for the auto industry
to move towards electric vehi-
cles (EVs) or hybrids, but the
conventional internal com-
bustion engine will continue
to have a pride of place in pas-
senger cars for quite a while.
Consequently, even a 20%
ethanol blend will help trim
the increasingly expensive
crude import bill. This was
$135 billion in 2025-26. If oil
price: toruleat near-

supplies from other sources,
which could include the US,
Venezuela and Angola.

It is in this uncertain
backdrop that India has to
craft its energy policies. A
major development in this
regard is the decision to
invest Rs 84,000 crore in the
high-risk area of deep sea
oil and gas exploration.

The Samudra Manthan
scheme's aim is to lure global
oil majors with the incentive
of government funding to
support their investments.
The timing is significant,
coming as it does in the midst
of the West Asian conflict. It is
a gamble in the long run. It
could well be a game-changer
for a country that has long
been seen as geologically
attractive in terms of oil
reserves, but has been unable
tolure private investors.

Inotherwords, the country's

1y $100 perbarrel for the rest of
the current fiscal (2026-27), it
could even touch $200 billion.

As the US-Tran war drags
on, the Finance Ministry's
concerns will grow over the
burden on the exchequer in
the current fiscal. Rising oil
imports are bound to widen
the current account deficit
which was contained at
around 0.6% in 2025-26.

The need to curb oil imports
is thus high on the agenda.
Apart from ethanol, the road
ahead has to include electrifi-
cation, not just of personal
vehicles but also mass trans-
port, including railways. A leaf
must be taken out of China's
playbook. The world's biggest
oil buyer has been able to
wind down imports, a devel-
opment that led to modera-
tion in global oil prices. India
mustaspire to asimilar goalin
the years ahead.
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YESTERDAY'S SOLUTION SUNSET:  THURSDAY  19:12HRS
ACROSS DOWN = 7 SUNRISE:  FRIDAY 05:45 HRS
1 Deprived of growth (7) Pry sneakily (5) 2 3 cITY MAX MIN

5 Unpleasantly
pungent (5)
8 Remote prospect (7,6)
9 Determined courage (5)
10Island. Napoleon’s
birthplace (7)
11 Hymn of praise (6)
12 Tattered (6)
15 Stipulation (7)
17Bend (5)
191n disfavour (2,3.8)
20Appointment
to meet (5)
21 Unanimously (7)

Yesterday's Solution 1
Across: 1 Rugby. 8 Per annum, 9 Wilde, 10 Pipe down, 11
Sadly, 12 Mow. 16 Impose, 17 Employ, 18 Tub, 23 Handy,
24 Above all, 25 Token, 26 Shrug off, 27 State.

Down: 2 Up in arms, 3 Bad blood, 4 Mexico. 5 Waver, 6
Enjoy. 7 Among, 12 Met, 13 Web, 14 Speak out, 15 Cold
feet, 19 Uplift, 20 Faust, 21 Board, 22 Beige.

Fickle (13)

Slow intermittent flow (7)
Saturate (6)
Detest (5)
Defeat over-
whelmingly (
Strongly res
change (3-4)

11 Prescribe (7)

13 Intoxicating liquor (7)
14Happy (6)

16Clumsy (5)

I8 A pensive poem (5)

Chandigarh 33
‘New Delhi
Amritsar
Bathinda
Jalandhar
Ludni
Bhiwa
Hisar
Sirsa

4 DI
L NDAR Manali

AUGUST 6, 2026, THURSDAY Shimla
W Shaka Samvat Srinagar
W Shravan Shaka 15 Jammu
W Shravan Parvishte 22 Kargil
- Hijari Leh
W Krishna Paksha Tithi 8, up to 6:53 pm
W Ganda Yoga up to 3:01 pm Dehradun
W Bhami Nakshatra up to 8:14 pm Mussoorie
W Moon enters Taurus sign 1:54 am

26
23
26
28
26
28
25
26
27
20
18
26 17
| 20
23
15
13
30 23
21 17
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“Without fear and without favour”

Instinct to punish Madrid’s
liberal approach to
migration is self-defeating

EUinterior ministers and the European
Commission yesterday offered their full
solidarity to Spain — five days after
72,000 migrants overwhelmed border
controls and poured into the Spanish
exclave of Ceuta from Morocco. As
Europe was confronted with another
deadly migration crisis, at least 75 peo-
pledied, mostly drowning ina desperate
attempt to make it to Spanish territory.
The show of EU support to Madrid was
well overdue and not entirely convine-
ing. The wounds from this episode are
likely to fester. The Ceuta crisis has once
again exposed Europe’s dual vulnerabil-
ity: to external pressure, with neigh-
bouring states using migrant flows as a
means of coercion, and to internal polit-
ical division as nationalist anti-immi-
gration parties gain in strength.

The EU’s border control has actually
improved, withirregular entry down by
55 per cent in the past two years. The
bloc has adopted new streamlined pro-
cedures for asylum seekers on common
rules to speed up returns. But at first
glance, the Ceuta influx told a different
story. The images were disturbing. They
were perfect propaganda material for
far-right politicians seeking to whip up
fearof foreign “invasion”.

Some governments understandably
felt they needed to reassure their pub-
lics that any onward migrant flows
would be stopped. But the knee-jerk
way they did so was cynical and self-de-
feating, Italy’s rightwing prime minister,
Giorgia Meloni, led the call for Spain to
be suspended from the Schengen inter-
nal border-free travel zone and Rome
introduced passport checks on flights
and ships from Spain. But it should have
been clear to her from the outset that
Ceuta sits outside Schengen and travel-
lers from there have to show passports
and permission to reach mainland

Spain. None of the 72,000 have made it
there; all but 2,000 have returned to
Morocco.

Meloni and her allies looked like they
were singling out Spanish Prime Minis-
ter Pedro Sanchez, one of the last
leftwing leaders in the EU and a pro-im-
migration outlier, for blame. They
turned on him because he is seen as too
lax, especially after he offered an
amnesty for irregular migrants livingin
Spain, for which 1.2mn people have
applied. Most EU leaders claim this will
encourage illegal migration, although
the evidence is thin. Magnus Brunner,
EU migration commissioner, said on
Tuesday the regularisation was “not a
good signal for the rest of Europe”,

The lack of immediate support to
Spain matters because it appears the
Ceutainflux could have been an attempt
by Rabat to punish Madrid, possibly for
seeking to improve ties with Algeria,
Morocco's neighbour and rival. Wit-
nesses last week reported a curious
shortage of Moroccan personnel on its

An overdue show of EU solidarity with Spain

Eurupe

needs the
co-operation of
its neighbours
tocontral
migrant flows
meaning it must
unite and use
its ¢

lective
leverage to
ensure the
co-operation
isgiven

side of the Ceuta frontier. Rabat did
something like this in 2021 during
another diplomatic row. Belarus, Libya
and Turkey have weaponised migrant
flows against the EU several times
before and the bloc has usually
responded in unison for good reason.

The EU needs the co-operation of its
neighbours to control migrant flows. It
cannot escape its geography. That
means it must unite and use its collec-
tive leverage, whether on visa rules or
investment flows, to ensure the co-oper-
ation is given. The reaction of Meloni
and others will only encourage other

ies to ise immigration in
similar ways.

The Ceutacrisis shows how far the EU
— the Brussels institutions and the
national capitals — have shifted to the
right on immigration in recent years.
With far-right forces threatening
incumbents in several member states
holding elections in the next 12 months,
the temptation to find scapegoats will
grow. The EU will be worse off for it.

Opinion Science

The ethical perils
of gene therapy

hen acouple in China
emailed a prominent
neuroscientist, it was
out of love and des-
peration for their
young daughter Mei (not her real

will need life-long monitoring). The
approach used on KJ, called base edit-
ing — which chemically changes one
DNA base letter to another — had
caught Qiu’s attention. Mei needed
just such a letter change to correct a
mutation in the CHD3 gene, which
affects neuron development. Qiu told
Mei’s parents that the brain-directed
gene therapy would be a world first.
But three days after the injection
into her spinal fluid, a jab packed with
trillions of viruses to transport the
base-editing instructions to the brain,

name). Asingle, s
they discovered, was slowing her dev-
elopment. Could gene therapy help?
Through a support group for
affected families, the couple contacted
Zilong Qiu, a talented researcher in
Shanghai with a TEDx talk, start-up
company and patented treatment for
a genetic syndrome under his belt. For
the sum of $860,000, Qiu agreed to
treat Mei. Within a week of receiving
the tailor-made therapy, in early 2025,
the six-year-old was dead. A cata-
strophic immune reaction d

Mei developed a fever. Her kidneys
shut down, and she died days later,
‘The hospital later ascribed her death
tothetherapy.

The Science investigation includes
claims that, in pre-clinical testing,
some monkeys given the therapy suf-
fered liver and kidney damage. Sev-
eral experts consulted by Science que-
ried whether the animal data justified
proceeding. Ina bizarre twist, Qiu and
colleagues later wrote & scientific
paper for the journal Nature about the
CHD3 i ibing the ani-

fatal blood clotting.
A joint investigation by Science
magazine and Retraction Watch, a

Parents crave better lives
for their offSpring and
ambitious rescarchers

covet world firsts

non-profit organisation that tracks
disputed research, revealed the trag-
edy only last month. Mei’s family, who
recorded their discussions with Qiu,
allege they were not told that death
was a possible outcome, nor of safety
issues flagged by earlieranimal tests.
Other aspects of this grievous tale
deserve scrutiny: arisky experi |

mal experiments but not disclosing
the human trial orits tragic ending.

Her family have urged Nature to
retract the paper. The journal’s deputy
editor, Victoria Aranda, said staff were
“shocked” at Mei’s death and the trial
revelations: “No information that a
human trial was planned or ongoing
was ever shared with us, nor was any
data related to human therapy shared
or mentioned in any version of the
submitted study." Aranda said the
journal “will take editorial action as
appropriate” after an ongeing investi-
gation had concluded but declined to
spell out possible sanctions. Neither
Qiu nor his institution, Shanghai Jiao
‘Tong University School of Medicine,
responded to an FT request for com-
ment, though the university is said to
bei igati 1}

treatment was undertaken for a non-
fatal condition; oversight by external
authorities, regulators and ethical
review boards in China was insuffi-
cient to avert tragedy. The episode is
another blow to a country vying to
become a global leader in biotech.
Truly advancing science means being
open, honest and transparent about
mistakes, as well as successes.
Genetic medicine takes several
forms, all aimed at treating or curing
disease by targeting faulty genes. Gene
therapy involves flooding the affected
organ with copies of a healthy gene to

Mei was, reportedly, relatively
mildly impaired by a non-fatal syn-
drome. Given the treatment was
highly experimental, that “raises
many serious ethical concern”, says
Sarah Cunningham-Burley, professor
of medical and family sociology at
Edinburgh university and chair of the
Nuffield Council on Bioethics.

He Jiankui, the Chinese scientist
jailed in 2019 for creating the world’s
first genome-edited babies, secretly
carried out the untested procedure
not tosave lives but to lower the risk of

ey f
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Adult children are part of the social care debate

Chris Giles, in his Inside Politics piece
“Don’t let tax rows eclipse the
fundamentals of social care™

August 3), rightly argues that disputes
over taxation must not distract from
the fundamental questions, including
the responsibility of the family of
someone who needs care. That
question has been largely absent from
the British debate.

In France, children have a legal
obligation to assist parents in need. In
Germany, contributions from adult
children towards publicly funded

support are generally considered only
when an ndividual child’s annual
income exceeds €100,000.

Many years ago, while negotiating
with an Italian lawyer in Verona, he
interrupted our meeting to take me
upstairs to see his mother, who was
preparing lunch. Throwing his arms
around her, he exclaimed: “Isn't she a
beautiful mamma?” { found it difficult
to imagine an English solicitor
interrupting a legal meeting in quite
the same way.

There must also be exemptions

where there has been parental abuse,
abandonment or serious neglect.

But should exceptionally
well-resourced adult children not be
expected to make a reasonable, capped
and means-tested contribution towards
a parent’s care?

A durable settlement must consider
not only the responsibilities of the
individual and the state, but also the
reciprocal responsibilities of family life.
Trevor Lyttleton
Founder, Contact the Elderly (now
Re-engage), London NW11, UK

US wealth: a gradient that
steepens at the edge

Rana Forochar’s worries about the
effects of America’s changing wealth
distribution on its social cohesion
(Opinion, July 13) are well-founded.
Americans are inundated with news of
popping IPOs and million-dollar tech
pay packets. Human nature such as it
is, this begets comparison and unease.

But while the social reaction to the
rich getting richer is manifest, the
empirical basis for Foroohar’s
argument warrants more scrutiny.

Foroohar states that half the country
“doesn't have the resources to afford all
the basics, like housing, food, medicine
and healthcare” and that America
resembles “an emerging market in
terms of its wealth bifurcation”.

On the affordability point, it is
correct that the basics have become
costlier in recent years. At the same
time, however, incomes — including on
the left side of the distribution (lower
incomes) — have risen substantially.

Since 2015, American households at
the 30th percentile have experienced a
real income gain of about 20 per cent.
This gain is actually higher than that
experienced by households at the 70th
percentile. In that same span, 30th
percentile households have seen their
wealth double In absolute terms,
America’s dynamic economy has
delivered results across the board.
Poorer Americans have more financial
resources than ever and are better

quipped than any prior ion in

BANX

The human safety net that
saved OpenAT's blushes

Your report on OpenAl's disclosure
that its models escaped a testing
sandbox and compromised Hugging
Face's production servers (Report,
FT.com, July 22) deserves a second
reading for what it reveals about where
Al safety actually resides.

Consider what failed and what held.
The models’ safety refusals had been
deliberately reduced for testing —
standard evaluation practice.
Containment failed through an
unpatched vulnerability. Automated
i were not in the loop. What

the same social position to meet their
basic needs. It is only in relative terms
that median and below American
households appear worse off. As the US
economy has become evermore skill-
biased, the far right end of the
distribution has galloped ahead
financially — a process I call the Great
Decompression.

Still, America’s wealth distribution
cannot be described as bifurcated.
Since America's is an asset economy,
riches have accrued to Americans who
own them. But America's asset-owning
class is broader than Foroohar implies.
Well over half of Americans have
exposure to equity markets, either

held was human vigilance: security
teams, at OpenAl and at Hugging Face,
noticing anomalous activity and acting
onit.

Yet the industry’s safety frameworks
treat that human layer as a fixed input
— assumed competent, never
measured. This should trouble anyone
who reads control environments fora
living, as I do. A control that is asserted
but never tested is the first thing an
auditor questions. Meanwhile the
evidence that Al assistance reshapes its
users’ unaided competence keeps
accumulating: The Lancet reported last
year that experienced endoscopists”
unassisted detection rates declined

Something to consider
for the Ferrari collector

In their article “Ferrari sees sales of
ridiculed Luce EV go from nought to
500 in two months” (Report, July 30),
Silvia Sciorilli Borrelli and Kana
Inagaki emphasise not so much the
number of cars sold as the fact that
demand has reportedly come mainly
from China and from the technology
circles of Silicon Valley.

It is almost as if the success lay notin
selling 500 cars, but in selling them to
people who would never previously
have considered buying a Ferrari.

Yet this is precisely where the
fundamental criticism lies — one that
few in Ferrari’s home city of Maranello,
or within the wider Agnelli family
orbit, seem willing to acknowledge.

Contrary to Enzo Ferrari's own
philosophy, Ferrari already sells too
many cars.

The impression is that the strategy is
now tosell a Ferrari that is not reallya
Ferrari to customers who are not really
Ferrari customers.

Most new models enjoy a strong
launch. The all-electric Fiat 500 and
the Porsche Taycan, particularly in
China, are obvious examples. But the
real question is how those cars perform
over time.

‘What are they worth today on the
used car market?

Consider the Ferrari Purosangue, a
model that many enthusiasts still
regard with some scepticism. Orders
were suspended before a single car had
even been delivered because waiting
lists had already stretched to “at least
two years”,

Today it continues to command
exceptionally high resale values,
largely because Ferrari has carefully
managed deliveries and avoided
flooding the market.

As is so often the case, time rather
than initial demand will determine
whether the Luce is truly a success. For
those of us who have always dreamt of
owning a Ferrari, time is not the issue.
Ifanything, itisanally.

We are more concerned about
electric powertrains and, above all,
batteries, which inevitably age with

directly or through private retirement after they habituated to Al support, every passing month.

accounts. Roughly two-thirds own their | and a field experiment with 480 The fact that Ferrari has already had
homes. The picture of wealth found A1 ingasan | toi tuce dedicated battery

is not bifurcation, but a gradient that exoskeleton — near-ex| warranty programmes for its plug-in
steepens at the edge. performance while worn, nothing hybrids — as though it were an

1t is true that Americans in the top
income quintile are doing exceptionally
well and that this has translated into

b ial wealth, atthe

HIV. The

for a dy 1 one
(viruses are usually used to piggyback
the healthy copies in). Genome edit-

The rationale, though, is not: par-
ents crave better lives for their chil-
dren and ambiti

highest echelon.
But Americans at the median and
below also have been enjoying a rise in

ing, also called gene editing and often
using Crispr technology, makes pre-
cise edits by snipping out and some-
times replacing the rogue gene.

Last year, personalised gene ther-
apy made headlines for “curing” an
infant, known as K], of a potentially
fatal genetic metabolic disorder (he

world firsts. That heady partnership
can push medical frontiers — but

power and wealth. While
the American economy has a fat right
tail, it is not “winner-takes-all”,

ing so undermines the social

cannot erase the p that, as
with Mei, the untried and untested
can lead tothe unimaginable.

harmony America sorely lacks.
Jordan McGillis
Fellow, Economic Innovation Group,

The writer

hi DG, US

retained beneath.

Aviation confronted this problem
decades ago. Autopilot stayed; hand-
flying is deliberately scheduled,
practised and logged, on the principle
that manual skill is the foundation
everything else rests on. Frontier Al

labs should treat the competence of
human overseers the same way —asa
resource to be maintained and

measured, not a trait to be assumed.
Last week it was the only control that
worked.

Diana Turkina
San Jose, CA, US

untested newcomer rather than one of
the world’s most prestigious
automotive brands — only reinforces
these concerns.

Finally, from a collector’s — and
perhaps a speculative — point of view,
it is worth considering one last
possibility.

1f the Luce were to remain not only
Ferrari’s first but also its only model
without cylinders or pistons, it might
ultimately acquire a very different kind
of value.

Antonio Sileo
Milan, Italy

A dangerous misreading of
the state of the battlefield

In “Europe could help get Ukraine and
Russia to the negotiating table™
(Opinion, July 24), Samuel Charap
argues that Ukraine’s improving
battlefield position is “more likely to
produce further escalation or prolong
the war than to induce a ceasefire”.
Furthermore, he states that

= iations are required to

the new pressure on Russia into
leverage”.

Both claims dangerously
misrepresent how Europe arrived at
this point. Russia invaded Georgia in
2008, occupied Crimea and parts of
Donbas in 2014, including my
hometown of Donetsk, shot a civilian
airliner out of the skies, killing 298
people on board, and launched a full-
scale invasion in 2022. Each act of
aggression followed years in which
Europe answered Moscow’s openly
stated ambitions and escalating
violence with accommodation rather
than credible deterrence. Nato's failure
to meet Moscow's overt hostility with
resolve created a vacuum that pulled
Russian aggression westward.

The central lesson of the 20th
century is that the predatory coloniser
states negotiate seriously only when
they cannot improve their position
through yet more violence. Suggesting
that Ukraine’s growing ability to
impose costs on the aggressor makes
peace less likely gets that relationship
backwards.

Andrew

Chakhoyan
Amsterdam, The Netherlands
Britain’s baby boom didn’t
begin with peace in 1945
As one of the 684,534 children born in
England and Wales in 1943, may I put
in a word for the wartime generation
that anticipated Martin Wolf’s postwar
baby boom (“The summer that
changed me”, Life & Arts, August 1).

‘The Allied victory at El Alamein in
November 1942 was the first
convincing sign that the tide of war
might be turning, It restored hope at a
moment of profound uncertainty.

1t would be unwise to attribute
subsequent births to a single victory.
Nevertheless, the figures are striking:
births rose from 651,503 in 1942 to
684,334 in 1943, and then to 751,478
in1944.

What might be called the “El
Alamein effect” suggests that the
instinct to “choose life” did not begin
only with peace in 1945, Hope —and a
renewed confidence in the future —
was already making itself felt during
the war.

Harrison (Born 1943)
Kettering, Northamptonshire, UK

Why the story of Claudius
is such a poor model for AT

Carmody Grey and Anthropic may be
forgiven for missing the etymology of
Claude offered by Padraig Rooney
(Letters, August 1) — namely that
“Claudius mean(s] ‘lame, ‘limping’ or
‘crippled’. The Roman emperor
Claudius was so named because he had
a limp, a stammer and a twitch.”
Claudius was so named because he
belonged to the venerable Roman
family of that name, the gens Claudia,
which tradition held was founded by a
Sabine called Clausus. Claudius’s
disorders did however engender such
low expectations of his potential that
his surprise accession to power seemed
a stunning reversal of fortune. In this
respect, too, Claudius is hardly a model
for AL
Simon Malloch
Wadham College, Oxford, UK
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Miguel
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ifa, the private organisation

that governs football, has

become one of the most pow-

erful institutions on the

planet, wielding enormous
clout while remaining subject to
remarkably little scrutiny, The latest
controversies to consume it are not iso-
lated mis-steps. They are merely the lat-
est symptoms of a governance model
that has reached its limit.

Many observers are now hoping that
the outrage over Fifa president Gianni
Infantino’s abortive plan to carve out a
$20bn commercial entity from the
Swiss non-profit will lead to change. We
have seen such hopes before — for
example in the wake of the corruption
scandals that erupted in 2015 — yet the
institutional structures that produced
those failures remained intact. lfrdorm

in focuses only on i

Infantino is not the problem

rather than institutions, history will
repeatitself.

Infantino is not the problem. Rather,
the central issue here is that Fifa is both
the regulator of world football and its
main commercial actor. In any other
sector such an arrangement would be
recognised as an obvious conflict of
interest. Yet football has normalisedit.

Once commercial success becomes
the primary measure of institutional
success, all other objectives — which, as
custodian of the game, Fifa is supposed
to protect — are eventually subordi-
nated to revenue growth. The health of
players gives way to an ever more con-
gested calendar. Competitive balance is
sacrificed in pursuit of global television
audiences. Supporters increasingly
become consumers to be monetised,

strong incentives towards this prioriti-
sation of profits. Its financial resources
support a system of patronage that
entrenches incumbents and discour-
ages dissent. Replacing one Jmpenal"
ident without changi incen:
tives merely prepares the ground for
another.
That patronage system is facilitated
by the small and closed electoral pool

There isa simple solution:
Fifa’s regulatory functions
should be separated from
its commercial activities

macy, but operate from the top down.
Nor do meaningful checks and bal-
ances exist. Independent committees

they are being proposed but that they
have never been fully applied,

cannot remain ind dent if appoint-

ible for any essential reform to

ments, d: and Is ulti-
mately depend upon the very holders of
power they are meant to scrutinise.

ithin. Asin 2016, acharge

of I leadershlp may be used (o stymie

urgently

donot
ity. They require institutions capable of
enforcing them without fear or favour.
Without these, you have rulcs without
therule of law. My serv-

Political authorities have ib
ties here that they can no longer avoid.
The Court of Justice of the EU has

repeatedly warned lhal lla\nng asports |
bod:

ing briefly within Fifa’s governance
structures confirmed how fragile such
independence can be when it becomes
inconvenient.

The so.ution is simple: Fifa’s regula-
tory functions should be separated from
itscommercial activities. Its governance

ulatory

a\uhomy over a market in which itis |
the dominant commercial actor raises
serious legal risks. In its 2007 white |

paper on sport, the European Commis-

sion cited a study showing that sport |
accounts for 3.7 per cent of EU GDP and

5.4 per cent of its labour force, It thus

rather than to be served.
Fifa making commercial success the
measure of a World Cup's success is the
equivalent of a government claiming its
national health service is the best

They are d

because it is very p while most
of its citizens no longer have access to
high-quality medical care.

Fifa’s governance model provides

lhal decides onthe presldency Confed-  should becom inel mcluslvc and P! a major sector of the Euro-
d natios repli- giving voice  pr i
cate the same governance flaws as Fifa. ~ to players, supporters, women and European institutions have histori-
by latively sta-  other Ovcrslgh! must be  cally deferred to sporting bodies’ claims
ble pool of incumbents and the suc:vs» i dep dby of That defs canno |
sors lhose incumbents often choose for  transparent appointment procedures  longer bejustified.
under-  and secure mandates free from conflicts
hile f: stake-  ofinterest.

holdcrs have little voice. Football gov-
erning bodies claim a bottom-up legiti-

These zre basic principles of good gov-
ernance. The remarkable fact is not that

The writer is a former chair of Fifa’s Gov- |

ernance and Review Committee and now
dean at Catolica Global School of Law

The Democrats
rift over Israel
1S getting worse

Edward
Luce

ven amid war, America rarely
selects its president on the
basis of foreign policy. For the
US electorate, it is almost
always the economy, stupid.
This year’s Democratic primaries, how-
ever, have turned into ‘It’s Israel, stupid’.
The rubble of Gaza for liberals today isa
candidate litmus test in much the same
way the Vietnam war was for their
grandparents. Fail that and you have
forfeited your moral standing.
Michigan is the biggest red flag. The
fight between Abdul El-Sayed and Haley
Stevens for the state’s Senate nomina-
tion turned into a proxy war between
the party’s younger pro-Palestinian
wing and its older pro-Israel establish-
ment. It looks destined to be the most
divisive issue in the Democratic 2028
presidential primaries. Though they dif-
fer only in degree on most other sub-
jects, including the economy, the candi-
dates’ Israel split has dominated the
race, It has taken up more oxygen than
affordability, ICE, d Trump

has spent roughly $30mn boosting her
campaign. Stevens, in turn, has all but
accused El-Sayed of antisemitism: “Eve-
ryonein America understands you want
to blame all your problems on Jewish
Americans,” she said of El-Sayed last
week. But it is El-Sayed who seems to
have the wind at his back

Polls nevertheless suggest El-Sayed is
likelier than Stevensto lose to a Republi-
can in November, which could sink
D » b Frecaini 1

of the Senate. Such arguments tend to
fall on deaf activist ears. Many are con-
vinced, on slim evidence, that Kamala
Harris lost to Trump in 2024 because
she did not break with Joe Biden over
Israel. That she had just 107 days as
nominee and sounded dueless about

move forward. Foreign policy staff who
worked for Biden, such as Jak i

descenl as an Islamist terrorist jostle
id 1 denial for atten-

his national security adviser, are tainted
by Biden's unwillingness to confront
Benjamin Netanyahu. Again and again,
Israel’s prime minister got the better of
America’s pliable 46th president.
RS =

the economy is treated
than her hesitancy to stick her neck out
on Gaza. It could have made the differ-
ence in Michigan, which is home to the
country’s largest Arab-American popu-
lation, but she lost all seven swingstates,
Either way, any Democrat associated
with Aipac —a dwindlingband — hasa
vanishing chance of becoming their
party’s 2028 nominee. This includes
Josh Shapiro, Pennsylvania’s governor,
who has defended his right to take
money from Aipac. His prospects have
nosedived. Rahm Emanuel, a consum-
mate Democratic insider, i u a better
Heh: d Aij

andall the otherissues combined.
El-Sayed, a progressive healthcare
official, painted Stevens as a creature of
Aipac, the deeply resourced American
Israeli Public Affairs C which

vowed to end America’s annual military
subsidy tolsrael.

Harris, who looks set to run again,
wunld need to denounce her own
ion’s record if she wants to

ing Donald Trump to launch Operation
Epic Fury on Iran, a blunder that Trump
looks set to spend the rest of his presi-
dency trying to escape.

Mutual loathing between Democrats
isnot ideal. But the pmys real (oe -

tion. People who read newspapers, or
indeed books, are far likelier to be
exposed to evidence-based arguments
and real-world complexities. But only
around afifth of American adults sub-
scribe to a physical or digital newspaper.
Almost double dul share ison TikTok.

than a day's worth of federal social i

spending. A more generous reading of
his platform is that Israel is a surrogate
for America's forever wars.

defence budget by roughly half to

$1.5tn, which would dwarf what Wash- :

ington spends on education, infrastruc-
ture, science and other discretionary

Social medi sersto
what outrages them, which is what stim-
ulates engagement and makes money.
This is a threat to humanity in general.
But it is a particular bane for the ﬁlture

items combined. At a time when sup-
posedly outmatched non-nuclear coun-

tries, suchas Ukraine and Iran, aremzk-

inga mockery of military superpowers,
there ought to be a debate about the

and that of d I —is Al

and social media. Technology has wid-
ened the Overton window by injecting
views that were once taboo into main-
stream political debate. Memes of El-
Sayed, a practising Muslim of Egyptian

Mutual loathing within
the party is not ideal.
But its real foe is Al
and social media

of di since it gives
aninbuiltadvantage. Sadly, blaming Jews
and Muskims for society’s ills makes for
catchier memes than debating the tax
rateor the future of healthcare.

To be fair to El-Sayed, who is as tal-
ented a wmmumcalor as New York

ever d Pentagon budget.
El-Sayed offers that debate. But eth-

nic grievance drives out economic fair-
ness as a topic on social media. China

still owns a large chunk of TikTok and
Elon Musk ownsall of X. Neitherisa fan

. Indiasd

. astheUs ivels

Saudi-Israel
tensions could

 frustrate India’s

Fifa’s power structures make it .

trade dream

Anchal
Vohra

he India-Middle East-
Europe Economic Corridor
was unveiled at the G20
summit in New Delhi three
years ago amid much fan-
fare. It was announced as Saudl Israeli
nor seemed aftera

i three-way handshake between Indian

Prime Minister Narendra Modi, US
President Joe Biden and Saudi Crown
Prince Mohammed bin Salman.

IMEC was billed as a rival to China’s
Belt and Road Initiative and an alterna-
tive to the maritime chokepoints of the

© Strait of Hormuz and Bab al-Mandab.
. Yet progress has slowed due to war, the
i crown prince’s reticence towards Israel

and his efforts to promote alternative

* routes through Egypt. Even a deal

between the US and Iran may not revwe
toplay in the bi
Riyadh is determined to delink regmnal

. connectivity fromIsrael.

IMEC was meant to turn Israel into an
economic bridge between the Gulf and
Europe, shorten transit times by 40 per

+ cent compared with the current all-sea
: Suez route and enhance the appeal of

normalisation deals. India can poten-
tially use alternative routes to reach the

. European market, but New Delhi has
. heavily invested in ties with Israel, and

will find it difficult to abandon a key

| defence ally. But a trade, tech and
. energy route under the US’s umbrella,
. designed to spread prosperity and peace

inthe region, was alwaysagamble.
Afterall, three yearsisalongtime ina

© restiveregion. Israel’s military response

to Hamas's attack on October 72023 has
made it difficult for Riyadh to pursue

Billed as a rival to China’s
Belt and Road, the IMEC’s
progress has slowed due to

war and politics
normalisation. And Israel’s strikes on

Doha, targeting Hamas, stoked fears in
Gulf countries that they could be next if

© Israelisleft unchecked.
Trump wants to increase the US

Additionally, a growing rift between
Prince Mohammed and the UAE’s
leader, Sheikh Mohamed bin Zayed al-
Nahyan, has pushed the Gulf powers

* apart. Their split has led to the forma-

tion of two competing power blocs: a
Saudi-led Israel-sceptic bloc with Egypt,
Qatar, Turkey and Pakistan, and the
other comprising the UAE, which nor-
malised ties with Israel in 2020. This

* camp believes commercial benefits can

pave the path towards peace.

India’s foreign policy is centred on its
rivalry with Pakistan and halting
China's territorial and economic expan-
sion. Deepening defence ties with Israel
seekingto further

Mayur Zohran i, his

ishing ICE md
Medicare for all. He describes US mili-
tary aid to I.snml as taking money away

of liberal d While D

beat thy up over Israel, they are
missing the bigger story. America’s rela-
tionship with Israel is a subject worthy
of human debate. The algorithms are

i Itis good pri-
mary pol ues bul questionable econom-
ics. The $3.8bnin US aid amounts to less

edword luce@fi.com

Pedro
Burelli

he US once understood

asimple truth about demo-

cratic transitions: legiti-

macy matters more than

continuity. In Venezuela,
it has acted as though the opposite
weretrue.

When communist regimes collapsed
across eastern Europe in 1989, their mil-
itaries, spy services and bureaucracies
often remained intact. The safest course

In Venezuela, legitimacy matters more than continuity

democratic legitimacy earned by val-
iantly resisting dictatorship. The result
reshaped Europe. The Czech Republic,
Poland and the Baltic states remain sta-
ble democracies and close US allies.
President George HW Bush, Y

Venezuelans did vote. In 2024 they
elected Edmundo Gonzilez by a land-
slide, on a campaign Maria Corina
Machado built and led. The US recog-
ms:d that vu:lnry lk hasnnw setitaside.
derives

of state James Baker and national secu-
rity advisor an( Scowcmﬂ understood
there h bout asking

ftom consutuuonal orderor the consent
ofthe governed — not because Washing-
ton ises it. Dipl ic recogni-

yesterday’s jailers to bulld s

tion of Rodri k 1

democracy. Havel was president six
weeks after the Velvet Revolution
began. Walesa was president by the end
of 1990. The institutions of repression
were subordinated to democratic
authority, not preserved as partners in
transition. Venezuela offered the US the
chanceto apply that lesson again.

would have been to preserve the offi- Washington justified Nicolds Maduro’s
cials who knew how the government  removal because vl had not ntcogms:d
worl il chose di him as

It placed its bet on the dissidents. since 2019 and he had been indicted in

Vaclav Havel was a playwright who
had spent years in prison. Lech Walgsa
was an electrician who organised fellow
workers in the Gdansk shipyards.
Vytautas Landsbergis was a music pro-
fessor. None had governed a country. All

the US on narcotics-related charges. The
operation was presented not as regime
change but as the lawful apprehension
of an illegitimate ruler. That logic raises
an unavoidable question: if Maduro’s

iguex may
political reality. It cannot create demo-

Democracies are not built
by preserving authoritarian
elites because they know
how the government works
cratic authority or turn usurpers into

trustworthy partners.

Six months after Maduro's removal,
hundreds of political prisoners remain

Diosdado Cabello, whom successive US
administrations branded a narco-ter-
rorism suspect and hunted with a multi-
million-dollar reward, is now treated as
agoverning counterpart.

Maria Corina Machado did precisely
what Washington had long urged Vene-
zuela’s democratic opposition to do. She
united a fractured ition, defeated

understood that institutions can be

rebuilt. Legitimacy cannot.

'l‘rump and Secretary ol'StaLe Malco i
Rub

d that the
Chavismo should face US courts. Today

Rubio oversees a policy that leaves -
many of them exercising power. A prin- -
| said. An EU official wasless enthusiastic
has quietly -

ciple that gmded bolh Republican and

the regime at the ballot box and earned
ademocratic mandate. For this feat, she
was awarded the 2025 Nobel Peace
Prize. Y ins unabletolead the

beenabandoned.
The consequences extend beyond

Venezuela. For decades, democratic :
trusted the US because it

voted for.

Instead, Maduro's former vice-presi-
dent, a core figure in his brutal and cor-
rupt regime, heads lhe government.
The Trump-era justi ion is that

seekmg freedom rather than those
rule. That

ly aligned itself with those :

the Abraham Accords, and as India tried

! to project itself as a suitable alternative

to China-dominated supply chains,
made IMEC a perfect fit. But New Delhi

i did not anticipate war or a rift between

Saudisand Emiratis —and it won't joina

. blocthatincludeslsiamabad.

Riyadh, meanwhile, is pursuing alter-
native routes that bypass Israel. One is
the long-discussed “Moses Bridge", a

{ proposed 32km causeway linking the
: Red Sea coast with Egypt’s Sinai Penin-
- sula. Some analysts have referred toitas

an alternative to IMEC. Riyadh is also
pursuing a fibre-optic cable project
through Syria rather than Israel to con-
nectthe kingdom with Greece.

Indian officials seem to believe the EU
still wants IMEC to run through Israel.
Italy, France, Germany and the Euro-
pean Commission are all foundational
partners of the project. “Europe is very,
very keen on IMEC,” an Indian diplomat

but seemed committed, saying: “The

¢ full achievement of IMEC requires a

number of conditions that are not yet
fully present in the region in terms of
peace, stability and predictability.”

Any decisive intervention to make
IMEC a reallty and preserve the Israeli
will probably have to come

credibility became one of America’s :

greatest

democratic legitimacy must yield to
administrative experience and institu-
tional continuity — precisely the argu-
mentthe USrejected in1989.

No one suggested Havel should wait
until he learnt how to govern. No one in

behind bars. Gustavo dlez Lopez,
facing sanctions from the US and many
olhzr nations for running Venezuela's

i and torture has

an
to rule over the heads of the dissidents.
‘Where old officials briefly remamed. it

authority lacked legiti fromwhere

more

been p d to Minister of Defence.

was by agr with the opp
never by imposition. US pohcymak:rs

Durable democracies are not built by

they know how the government wor(s.

from the US. President Donald Trump

- has called IMEC “one of the greatest
: trade routes” in history, but given
preserving authoritarian elites because :

recent spats with the Saudis, the
endorsement seems shaky. If the US

They are built by transferring y
to leaders who have earned the trust of
their fellow citizens. It isastrue in Cara-
castodayas it was in Europe in 1989,

The writer is the founder of | B¢VMwsan
dof di

doesn’t backon
board, IMEC risks becoming a patch-
work of bilateral digital transport and

| energy links, not the grand rival to
© China’s BRI that Modi once imagined.

Ie-based i it

and a former member of the b
torsof PDVSA

. The writeris a B

affairs analyst
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What my fathers murder taught me about Iran
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After a Mehrzad Boroujerdi
lifetime of
observing
Irans rev- On Dec. 23,1978, weeks before revolu-
oluﬁonary tionaries toppled the Iranian monarchy,
. armed assailants carried out two co-

generation, ordinated attacks in Ahvaz, the opera-
I know that tioqal hubof Iran’s pelrpleum industry,
ex :peclin Killing an Iranian oil official and an

L S American oil executive in separate
meeA £S5 . ambushes.
or diplomatic ‘The victims were my father, Malek-
finesse from Mohammad Boroujerdi, and his col-

it is a danger-
ous illusion.

league Paul Grimm.

Iread about the attack the next day
on the front page of this newspaper. I
had arrived in America to study only
four months before. For most readers, it
was another dnspamh irom a farawav
country
turmoil. For me, it was the moment Ihal
1learned my father had been murdered.

Some of the men who helped orches-
trate his killing later became architects
of the Islamic republic and now sit at the
heart of the government that Washing-
ton faces in its on-and-off-again war. For
decades, American policymakers have
viewed the Islamic republic primarily
through the prism of its clerical leader-
ship. Yet understanding Iran’s resil-
ience and its capacity for defiance
reqmres looking beyond the religious

tothislay g
generation that helped build the regime
— the men who emerged from militant
organizations and who now occupy the
commanding heights of the Islamic
republic’s power structure.

‘This generation of men was bornin
the mid-1950s, came of age during the
upheavals of the 1970s and entered
adulthood amid the 1979 revolution. The
years leading up to the revolution were
atime of clandestine activism and
revoluuonary skruggle These men built

order, fought the lran lraq war and
weathered successive waves of domes-
tic unrest, international isolation, eco-
nomic sanctions and military confronta-
tion.

Whatever judgment one makes of
their record, they are neither political
novices nor leaders easily cowed by
external pressure. Their longevity has
endowed them with a deep institutional
memory, astrong instinct for regime
survival and a pragmatic understand-
ing of the uses — and limits — of both
coercion and compromise. As the
Trump administration looks to extract
itself from its war with Tehran, it must
grapple with these realities, Neither
war nor peace with the Islamic republic
will come easily, regardless of who
occupies the White House.

IST. He
was neither drawn to the religiously
inspired revolutionary message of
Ayatollah Ruhollah Khomeininor par-
ticularly supportive of Shah Moham-
med Reza Pahlavi, whose rule, in his
view, owed much to the C.LA.-assisted
coup 0f1953. Despite my father’s mis-

oncein his hand. At the same time,
several miles away, members of a
closely allied Islamist guerrilla organi-

Stunned and disoriented, I returned
to Iran to be with my family. Unllke my
father, Thad been tothe

ideas, forces and events that had so
proioundly altered the course of my life.

my ac demi lfelo

the post for 16 years while overseeing
the corps's transformation froma revo-
lutionary mxhua intoa eophlsncated

givings about both camps, zation ahail of gunfi the 'y cause as a teenager, even thei military
committed to his job. When oil workers car of Mr. Grimm.. if 1, too, was uneasy with its overtly of the 1979 revolution and me archltee ground naval and aerospace forces.
across the country went on strike to The twin i wereaturn- ligi i ture of power in the | Today, after four

cripple the shah's government, my
father continued reporting to work in
his capacity as a senior official of the Oil
Service Company of Iran, which sup-
ported the National Iranian Oil Compa-
ny's petroleum operations.

That decision ultimately made hima
target. In the weeks befnre hxsdealh

ing point for Iran. Mr. Grimm, the acting
managing director of the Oil Service
Company, was the only American assas-
sinated during the revolutionary up-
heaval of 1978 and 1979. His murder
triggered the evacuation of most for-
eign personnel employed in Iran’s oil
industry, dealing a severe blow to pro-

my father started threat:

from Mansouroun — “the Victorious
Ones"—a militant Islamist guerrilla
organization that viewed those who
continued working in the oil industry as
enemiesof the revolutionary cause. In
the foggy predawn hours of Dec. 23,
1978, just a few feet from our home, they
ambushed my father as he drove to
work, shooting him once in his chestand

duction. ding to figures from the
U.S. Department of Energy, within three
days of the murders, oil output plum-
meted from 3.2 million barrels per day
to under 700,000. The economic paraly-
sisof the shah's reg|me wasnolongera
looming ibility. It wasa fz fold
ing reality, hastened by a campaign of
intimidation and violence waged by
Islamist militants.

Now the revolution had just claimed my
father's life, leaving me to grapple with
atangle of grief, anger, sympathy and
uncertainty. The modern world had not
vet witnessed a successful theocratic
revolution, and what was unfolding
before my eyes was bewildering. One
day I would visit my father's grave; the
next, I would stand among crowds
observing revolutionary demonstra-
tionsin the streets.

EVENTUALLY, | LEFT IRANTO GO BACK Lo my
studies in the United States. Onthe
flight, I made a promise tomyself: |
would abandon my plan to become a
petroleum engineer and would study
politics, hoping to better understand the

have undertaken what I beli by

the largest empirical study of Iran’s
political elite to date. As part of this
work, I traced the careers of the trucu-
lent members of Mansouroun, many of
whom rose to the highest ranks of the
Islamic republic’s military and security
establishment.
Among the most

Mr. Rezaei
serves asa senior military adviser to
the supreme leader, Ayatollah Mojtaba
Khamenei, who fought in the Iran-Iraq
war as a teenager while Mr. Rezaei was
the Guards’ top commander.

Other alumni of Mansouroun who
helped overseemy father'sdeathand
other killi re the

was Mohsen Rezaei, who helped protect
Ayatollah Khomeini upon his return to
Iran in February 1979. In Seplember
1981, Ayatollah Khomeini Mr.

revolution also rose to the highest ranks
of the Iranian military-security estab-
lishment. Among them was Ali

i, who served as the minister

Rezaei, then 27 years old, as the com-
mander in chief of the Islamic Revolu-
tionary Guards Corps. Mr. Rezaei went
‘on to become the longest-serving com-
mander in the Guards’ history, holding

of the Guards, the minister of defense
and, for adecade, the secretary of the
Supreme National Security Council. He
was atop security adviser to Ayatollah
BOROUJERDI, PAGE 11

This is not the way to hold A.l. companies accountable

N The government does not need to best way p the benefits of corpo- y p! ial
Taking stakes  The Editorial Board take financial stakes in companies in s,0rto curbits has  services,including health care and
in Al order toshare in their success. That is anintuitiveappeal. It haslong beena public transportation. Yet theseserv-

. the purpﬂseol!axauon Asanindustry mainstay of the economic policy of ices tend to be those that a market
companies grows, so dt that the gov- communist nations, and it enjoyed economy fails to provide adequately.
would not Sam Altman, the chief executive of ernment collects in taxes on profits and considerable popularity inmanyindus-  A.L clearly does not fit that description.
increase the OpenAl has proposed that the federal wages. trial democracies during the second The U.S. government also has, at

B government take small stakes in the Nor does the United States need half of the 20th century. In the times, taken stakes in troubled compa-
governments  joging artificial intelligence compa- boardroom seats to participate in deci- mid-1970s, state-owned companies nies. For example, during the financial
powers to nies so th share in the indi ing. That is the purpose of made up roughly 11 percent of the crisis almost two decades ago, Wash-
control those y's fmanual bonanza. He has report- regulation, The government has broad British economy and employed 8 per- ington bailed out the nation’s major

% edly suggested giving thegovernmenta  powers tocheck corporate conduct that cent of the nation's workers. banks, took majority ownership stakes
companies. 5 percent stake in his own company, is antithetical to the public interest. Suchinvestmentsarenowmuchless  in General Motors and AIG, and took
The opposite which would be worth $42.6 billion at The A.L revolution may be so signifi- common, however, because the judg- control of Fannie Mae and Freddie Mac.

is more likely.

the current market price.

Senator Bernie Sanders of Vermont
says the government should take a 50
percent stake in the leading companies,

cantas torequire a new regulatory
framework. It may require a new ap-
proach to taxation. But that is where the
government should keep its focus.

ALSTRATION BY RENECCA CLHEW/THE NEW YO TIMES.

ment of history was clear. China cata-
lyzedits economic rise by shifting from

But those kinds of emergency interven-
tions have generally been structured as

rise.
Privately owned Amencan companies

short-term
undertaken reluctantly and exned as

placing the shares in a state-controlled There are hxg downsxdes togovern- current administration took a stake in outperformed state-owned Eumpean soon as possible,

sovereign wealth fund. Inadditiontoa ment K 1 ies. Mr. Trump has made rivals in banking, The dinvestmentsin A.L
share in the profits, he says ownership insulation agamsl markex forces state clear that he willuse almost any toolsat  freight transportatiy indu: i ture from that
would give the government greater backing can make companies less his disposal to enrich himself and his tries. history. They would be long-termin-

control over thy ofatech-
nology that has the potential to shake
our society.

President Trump also likes the idea of
the government holding sharesin A.L
companies. “It would be a beautiful
thing,” he said recently.

Policymakers ought toresist the
temptation. State ownershipis notin
thepublicinterest,

and less
worried abou( the welfare of their
customers. And the history of state
investment suggests that, if anything, it
often makes regulation more difficult.
Governments can be reluctant toen-
force rules whenaction comes at the
expense of the state, too.

We also are concerned about the
specific dangers that would arise if the

allies and to act against. Amencans

1n2023, across the 38 countriesin the
O ization for E i i

vestments in companies that donot

whom he perce i
Th f cor ions and

and D inwhich

state has long been a strength of the U.S.
economy. The U.S. government does not
own shares in drug companies. It does
notown shares in airlines or oil compa-
nies or meatpackers, It should notown
shares in A.L companies.

Theideathat

governments held significant stakes
accounted for only about 2 percent of

need financial Indeed, the
government would take stakes pre-
cisely because the companies are suc-
ceeding.

the total market of pub-
licly traded companies.

to give the federal govern-
menl a stake in A.L companies often

ur
not absclu(e_ Governmems and govern

isthe

mpanies routinely and

limit the govern-
ment’s role. Mr. Trump has compared
EDITORIAL BOARD, PAGE 10
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The urgency in defending
water supplies from attack

Jen Easterly

tions, state and federal agencies coordi-
nated their response, and safe drinking
water continued to flow. We cannot
pmve the counterfactual, but limiting
fanintrusionisan

For all the attention devoted to an artifi-
cial-intelligence-powered cyberapoca-
lypse, one of the most consequential
cyber stories in America this week s far
less futuristic. Hackers targeted munici-
pal water systems in at least seven
states, including more than 30 facilities

important measure of progress.

That progress is now at risk. Under
Mr. Trump, the Department of Home-
land Security has overseen significant
personnel and budget cuts at the Cyber-
security and Infrastructure Security
Agency, wmch still lacks a Senate-

in Insome cases,

Federal support for

changed passwords and network set-
tings, locking operators out of the com-
puterized systems that control pumps,

the Multi-State Information Sharing
and Analysis Center, which provides
threat intelligence and other assistance

valves Some

operations were degraded, although
there is no indication that drinking
water was contaminated.

The attacks, tentatively attributed to
Iran, expose a dangerous mismatch at
the heart of American cybersecurity:
The threat is geo-

Communitiesin  Political, whilethe

to state and local govern-
ments, ended last year, forcing it to
charge municipalities for help. The
State and Local Cybersecurity Grant
Program is nearing the end of its active
funding period. And the Cybersecurity
Information Sharing Act 0f 2015 — the
legal framework that protects voluntary
cyberthreat sharing between compa-

Nolan built a dlfferent kmd of Trojan horse

KLEIN, FROM PAGE |
what may not be said, does what should
not be done. The trickster injects dis-
order into order, renders visible what is
ordinarily hidden. The trickster causes
the damage that makes growth possi-
ble. But a happy ending is never guaran-
teed. The trickster can be regenerative
orruinous. Coyote brings fire; Raven
brings the sun; Loki brings Ragnarok,
Hyde's argument is that tricksters are
both necessary and dangerous. They
represent a tension every society must
grapple with. A culture that cannot meet
disruption with creativity cannot sur-
vive change. A culture that cannot
protect its core values will be consumed
by corruption. Too much order leads to
h chaos invil ]!

lapse.

e areliving in an age of chaos, We
have been living in an age of tricksters,
Musk, President Trump, Tucker Carl-
son, Andrew Tate, Nick Fuentes — the
grammar of the modernright is tricksy.
What is serious, and what is not? What
is a provocation, and what is a promise?
Why did they say that, and how did they
getaway with it? | am not saying these
men are only tricksters. They are not
the culture makers Hyde prefersto
focus on. But | am saying that the domi-
nant personalities of the age have gath-
ered power by bulldozing customs and
taboos, by saying what may not be said,
by doing what should not be done.

Hyde said that Americanslovea
trickster “because he embodies things
that are actually true about America but
cannot be openly declared.” That might
have been truein 1998, when Hyde
published his book. And I can see the
argument that American institutions
and mores ossified in the years since —
that our society had become too rule-
bound and bureaucratized, that too

of tribute and dominance. “We liveina
world, in the real world, Jake, that is
governed by strength, that is governed
by force, that is governed by power,”
Stephen Miller, a top White House
adviser, told CNN's Jake Tapper. “These
are theiron laws of the world since the
beginning of time."

But weren't those iron laws replaced
by the Golden Rule? When Odysseus
concocts the trick of the Trojan horse,

much hadb that there

munici- ni d nment —isset to expire was too little openness to transgression
ms' need pal.Weareasking  on Sept.30. andinvention,
ngtons small towns — This is weakening America’s cyberde- But today thereis little that may no
|;:lq to fight many withno fenses, and Washington should reverse | Jonger be said. Theideas and morals
reign hackers dedxcgled cyber- course. Theadmnmslra_lmn should upon which the best of our culture was
such as Iran. security staff rebuild the Cybersecurity and Infra- built have been disrupted and desecrat-
membersandlittie  structure Secunty -\gtu(, ed. Th ionnow is whether that
money tospare—  and and quali- disruption can be met with creativity
to protect essential infrastructure fied leader who understands that de- and renewal.

against hackers linked to other nations.

‘The danger was widely known. In
April, US. government agencies —
including the FB.L, the Cybersecurity
and Infrastructure Security Agency and
the E.P.A. — published an advisory
warning that hackers were exploiting
internet-connected industrial control
devices across the country. On July 22
the agencies updated that
advisory with an urgent
warning that the cam-
paign was continuing
across America’s most
important infrastructure,
including water systems.
They attributed the activ-
ity to groups affiliated
with Iran and linked it to
earlier operations associ-
ated with the Islamic
Revolutionary Guards
Corps’s Cyber Electronic
Command.

President Trump has
attempted to blame Min-
nesota and its Democrat-
ic governor, Tim Walz, for
the attacks. This political
response to a national
security issue not only
disregards the U.S. gov-
ernment’s warning about
the active Iranian-affiliat-
ed campaign; it misses
the larger point. Nation-
state hackers do not
respect the jurisdictional
lines separating federal,
state and local responsi-
bility. They search for the
most vulnerable way to
disrupt American life,
and too often they find it in small com-
munities that lack the resources to
defend themselves,

1saw this problem firsthand asthe
director of the Cybersecurity and Infra-
structure Security Agency, where we
were particularly focused on efforts to
help defend target-rich, cyberpoor
critical infrastructure, including our
water systems. The Umled Stales has

fending the nation’sinfrastructureisa
nonpartisan national security mission.
That rebuilding must include bolstering
itsregional field force, which gives
small communities direct access to

‘THIS IS THE CENTRAL QUESTION of Nolan's
“Odyssey." This “Odyssey"

taking f Troy’s veneration of
the same gods he worships to sack the
city and make its streets run red with
blood, is heaherooravillain? Isita
trick or acrime? To Homer, he was a
hero. To Nolan, he isa soul in need of
redemption. Between Homer's time and
ours came a revolution in civilizational
values, an upending of what civilization
evenmeans. Whichside of that divide
areweon?

The modern right believes that West-

hinges on Zeus'law: Treat the heggar
and the stranger as you would want to

ity advisers and industrial-
mmml -system experts.
Congress should restore federal

Butas a horde of classicists
have pointed out, thatis not the law of
Zeus, whichis narrower: It demands

support for information
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sharing center and commit at least $3
billion in new multiyear funding to the
State and Local Cybersecurity Grant
Program. Some of that money should be
dedicated to replacing aging controlsin
water facilities and strengthening their
ability to operate safely when digital
systems fail — including through manu-
al controls, physical safety mechanisms
and regularly exemsed response plans
nd

51,0 water
systems, more Lhan 90 percent of which
serve 10,000 people or fewer. Many rely
onaging equipment that was engi-
neered to operate reliably for decades,
long beft i

toward the guest or the
stranger, recognizing that anyone could
be agod in disguise, Itis notan ethic of
compassion or even reciprocity.

And here we find Nolan's central
trick: Nolan has smuggled the core of
Judeo-Christian ethics into “The Odys-
sey."Zeus'law, in Nolan’s “Odyssey,"
echoes Leviticus 19:34: “The foreigner
residing among you must be treated as
your native born. Love them as yourself,
for you were foreigners in Egypt.” It
echoes Rabbi Hillel, who said: “What is
hateful to you, do not do to your fellow.
That is the whole Torah; the restis
commentary.” It echoes Matthew 7:12,
when Jesus says, “In everything, do to
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logic of international relations reassert-
ingitself”
When Nolan's Odysseu

that rose promising to make Western
cxvnhzauon great again betrayed its
ce. The world now looks at

sacking of Troy, he blanches at the
memory of 10 years of rage pouring into
acity inasingle night. It was hard for
menot to think, then, of the pent-up rage
that Hamas poured into Israelon Oct. 7,
2023, and that Israel has poured into
Gazaahundredfold in the years since,
The Israeli prime minister, Benjamin
Netanyahu, now describes Israel’s
future as “Athens and super-Sparta.”
Yuval Noah Harari, the Israeli-born
historian who wrote “Sapiens,” sees the
diminishment this foretells clearly, “A
lot of the thinking, and also the practice,
about what it means to have freedom of
thought, what it means to bea power-
less minority, was done by Jewish
thinkers," he told me. Headded:

For2,000 years, Jews all over the world
saw. :mdymgnndlmmmgm the highest

slrengm d y After 2,000 years, you
— thatbuiltit. There ask them: What have you learned? You
This is Nolan’s isareasonatheo- have studied for 2,000 years. What
finest trick: ristlike Bronze have you learned?

Age Pervert has And then people like Netanyahu tell you:
to make one become required Oh, we have learned that you need to be
of our oldest reading for young aRoman, that you need to be strong,
moral rules Trumpists. There thatyou need to build legions, that you
sound new. isareasonright- need fo destroy cities. This is the only

wing intellectuals thing that matters in life.

like Curtis Yarvin It’salegitimate value system. Rome had

and Michael Anton have mused about
the need for an American Caesar. There

its usefulness. But if after 2,000 years,
the Jews simply become the Romans,
mpyo

isareason the Trump is
obsessed with Roman-style architec-
ture. Itis not an accident that they keep
circling this era, both intellectually and
aesthetically.

Arecent exchange Muskhad on X
reveals how far this thinking has gone,
Ausertold Musk it was time to “wise
up”and abandon dasSlCal liberalism,

others what you would have them dq
you, for this sums up the law and the
prophets.”

Suchan ethicis demanding, Few of us
live upto it. But the problem with adher-
ents of the modern right is not just that
they don'tlive uptoit; theissue is that
they detest it. To treat the foreigner
residing among us as well as we treat
our native born is derided as suicidal
'empathy. The Trump administration
glorifies cruelty toward the immigrant,
the stranger, the weak and the poor. It
takes money from Medicaid to cut taxes
for the rich. It threatens the destruction
of whole civilizations.

The modern right is built on the logic

because “univi leads to
universal suffering” His reply: “I have
wised up.”

Helen of Troy, in Nolan's “Odyssey.” is
justan excuse for a war launched to
dominate routes of trade. It's atelling
choice during an administration thatis
crashing into the global order in pursuit
of more dominance over trade flows.

Inthe cry of protest by the Canadian
prime minister, Mark Carney, against
this regime, he also reached back to
Greece todescribe what he saw happen-
ing: “The strong can do what they can,
and the weak must suffer what they
must. And this aphorism of Thucydides
is presented as inevitable, as the natural

what ? Why did you waste
2,000 years, then? You could have just
become Roman back then.

THIS IS NOLAN'S FINEST TRICK: to make one
of our oldest moral rules sound new
again. To turn the best of Judeo-Christi-
anity into the law of Zeus, so we can see
why it might matter and what it might
still have to say tous.

‘What Odysseus sees, eventually, is
that his violations of the moral order
have brought ruin to all around him.
Agamemnon, the king who launched the
war against Troy, is dead, his throat slit
by his wife, who never forgave him for
sacrificing their daughter for fair winds.
Troy is destroyed. Ithaca, Odysseus’
home, is overrun by suitors who seek
his wife and land and think nothing of
murdering his son in their pursuit.
Odysseus and his men were not fighting
the barbarians; they were the barbar-
ians. And their actions led to more
barbarity.

So, too, has the political movement

America and sees us as the barbarians:
the country obliterating the global
order, the country that takes what it
wantsand demands tribute from those
who cannot resist.

And what the political opposition has
todonow is recognize what Nolan
recognized: That it is an affirmation of
our civilizational values to say that
cruelty is a weakness. That only com-
passion and reciprocity build a durable
and decent society. That order is neces-
sary but order without ethics and re-
straint is perversion or authoritarian-
ism, That there is both beauty and
wisdom in the injunction to avoid inflict-
ing on others what we would not see
turned against us and in remembering
that we were strangers in the land of
Egypt, too.

At the end of his book, Hyde considers
when the trickster's tale ends in ruin
and when it ends in regeneration. His
answer is that devastation comes when
you cannot rejoin the worlds, Lokiis
bound beneath the earth, with poison
dripped on him for eternity, and the end
of the world is the result. Hermes be-
comes aconnector between our world
and the underworld, allowing Persepho-
ne, and spring, to return each year. In
other words, it is only when severed
worlds can be bonded that cultures can
rediscover their strength.

1donot want to make this too didac-
tic, so I will just end here: Justicein
America has come, repeatedly, when
those seeking progress realize that the
language of the Torah, of the New Testa-
ment and of the Declaration of Inde-
pendence can be wielded on behalfofa
new world, Ithas been some time since
religion, liberalism and patriotism had a
comfortable relationship in America.

But the shape of the modern right has
created space to dothat work again.
Regeneration is hard. It requires seeing
old values in new ways. It requires
recognizing that a moral inheritance
that has collapsed into cliché holds
power in an age when it has been de-
based and forgotten. But it can be done.
Itneedstobe done.

Nolan's Odysseus is not atrickster. He
is aman living in the ruins brought
about by tricksters. So, too, are we, This
movie, and the reaction toit, isa sign
that the age of the trickster isending.

Now we need those who would re-
make this world.

Why state ownership of A.L i

EDITORIAL BOARD, FROM PAGE 9
theideaof investing in A.L. companies to
the 10 percent stake that his administra-
tion took last year in the troubled chip-
maker Intel. Those shares are nonvat-
ing. allowing the public to participate in

mustalso buﬂd with secure
settings, modern authentication, effec-
tive record keeping and safe remote-
access controls from the outset. Small-
ators should not have tobe

internet

attacks by foreigni ervices.
During the Biden administration, my

agency and the E.PA. worked to make

cybersecumy assistance more accessi-

C uy experts merely touse
| safel)

ely.

Congress should also extend the
Cybersecurity Information Sharing Act
for a decade. When attacks appear

mpany’s profits but not inits
decision-making.

Even less direct forms of government
support, however, can still be problem-
atic. The mortgage finance companies
Fannie Mae and Freddie Mac offeran
example. The government created the
companies, but it did not maintain an
ownership stake. Still, in the early
20003. the cumpame: pursued reckless

bleto these

practical guidance and mc:dem—m—
sponse playbooks, provided free assess-
ments and deployed regional cyber-
security advisers who could work di-
rectly with local officials. Congress also
created the four-year, $1 billion State
and Local Cybersecurity Grant Pro-
gram, allowing states and munici-
palities toinvest in basic capabilities

almost si across multiple
states, the ability to rapidly compare
information from individual victimsis
how defenders recognize a coordinated
campaign and warn those who may be
targeted next.

Cyberattacks will continue, and some
will succeed. The task istoensure thata
digital intrusion does not become a
pubhc-heal[h disaster. Inan eraof na-

such
vulnerability management and inci-
dent-response planning.

Those voluntary efforts clearly did
not prevent the latest breaches. But the
response provides some evidence that
they reduced the risk of a cyberintru-
sion becoming a public-health catastro-
phe. Operators detected

the ultimate
measure o( resilience is brutally simple:
When attackers get in, clean water must
still come out.

JEN EASTERLY is the chief executive of
RSAC, a cybersecurity platform, and is
a former director of the Cybersecurity

some facilities shifted to manual opera-

and Security Agency,
America’s civilian cyberdefense agency.

n part because

they were confident lhe government

would bail them out, as it eventually did.
The impact on the corporation is only

State-owned oil companies provide
glaring examples The Norwegian
government is asignatory of the Paris
Accords, which establish goals for
reducing emissions to limit climate
change. It is also the majority share-
holder in Equinor, Norway's dominant
oil company. Norway's petroleum
wealth provides 30 percent of the gov-
ernment’s annual revenue. Last year,
the government blocked an effort by
minority shareholders in the company
to force Equinor to account for the
company’s failure to comply with the
environmental policies the government
itself has adopted.

Other examples abound. South Africa
ha! more lenient
standards for power plants owned by
meslaleulililycompany Eskom. Singa-

part of hip
doesn’t just msu!ale companies from
market forces. It also tends to insulate
against regulation.

The public should regard Mr. Alt-

does not require Temasek, a state-
on ned investment firm, to make the
same financial disclosures as many
privately owned investment firms.
France, for years exempted some

man's proposal with frank suspicion. It
is apayment; the question is what he
hopes toreceive in return, and the
obvious answer is that he is hoping to
purchase leniency. He is hoping that the
government will deal less strictly with
his company if every decision to con-
strain its ambitions comes, in part, at
the expense of the government, too. He
has good reason, to judge from the
historical record.

stat ies from its bank-
ruptcy laws, allowing those businesses
to borrow more cheaply.

Taking stakes in A.I. companies
would not increase the government’s
ability to control those companies. The
opposite is more likely. There is a clear
need for legislation to govern A.L,a
subject on which we will have more to
say in the coming months. Writing those
laws will be difficult, but the work is

is a bad 1dea

equinor
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The Norwegian government is a signatory of the Paris Accords, which establish goals
for reducing emissions. It is also the majority shareholder in Equinor, Norway’s domi-
nant oil company. Petroleum wealth provides 30 percent of Norway's annual revenue.

necessary. Ownership is not a substitute
for oversight.

The government has an important
role to play in ensuring that the benefits
of AL are broadly distributed and in
protecting the public from the potential
downsides. The best way to achieve
these goals, however, is not by picking

up the tools of investors, but instead by
using the powers of government.
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OPINION

Democrats, Trump and Iran

Donald
Trump’s
war was a
miscalcula-
tion. He had
neither the
military re-
sources nor
the domes-
tic support
for a long
war, nor the
personal appetite for one.

By day seven, he was
pounding Iran in hopes it
would give him an out. But a
New York Times piece com-
mits an anachronism in re-
cruiting foreign-policy types
in the U.S. and Europe to
pronounce the war a “strate-
gic defeat” for the U.S. Let’s
wait for the chapters to be
written.

In a sense, Mr. Trump’s
Iran fumble has been more
costly than Reagan’s 1982
Lebanon misadventure, in
terms of munitions spent and
goals not achieved. In a cur-
rency that matters more, Mr.
Trump’s war has actually
been cheaper: Reagan left be-
hind 241 dead U.S. military
personnel when he beat a U.S.
retreat with his tail between
his legs.

Thereupon, the Reagan
economy went on to win the
Cold War, to spawn technolog-
ical revolutions that continue
today, and to remake U.S. cul-
tural dominance for a new era.
I'm not predicting the same
for Mr. Trump, but if his Iran
failure doesn’t lead to World
War 111, it’s likely soon to be
forgotten, as many U.S. mis-
cues and retreats have been.

A sleight of hand fills the

BUSINESS
WORLD

By Holman W.
Jenkins, Jr.

Times piece. It says “U.S.”
where it means “Mr. Trump.”
Its sources know better.
The Times itself knows better.
Mr. Trump acted against the
advice of his team, against
promises to his base, on pre-
occupations he’s nursed for
decades. In a soliloquy on the
“Call Me Back” podcast, the
Eurasia Group’s lan Bremmer
extends a point I've tried to
make here. More than most,
the Trump presidency is a
path-dependent freak occur-
rence of history. Other lead-
ers see this. They know not to
overgeneralize from it.

1 would say more. Other
nations have intelligence
agencies. They have analytical
abilities and no incentive not
to see certain truths. Authurr

in a row, the parties are trot-
ting out their foreign-influ-
ence/election-distrust memes.
For Mr. Trump, it’s become
the Chinese; for a certain
brand of insurgent Democrat,
it’s Israel.

Democrats injected this
theme into our politics. They
fabricated evidence. They mo-
bilized the FBI and intelli-
gence agencies to lie to the
courts and the American peo-
ple. There’s been nothing like
it in U.S. history, and don’t

The co-dependency of
the president and his
opponents becomes
the world’s problem.

tarian regimes are
sensitive to the extent to
which Mr. Trump was a U.S.
intelligence botch, starting
with the FBI's meddling in the
2016 race using secret Russian
intelligence as a justification.

A simple ethical stop-loss
would have meant no Trump
era at all: If Hillary Clinton,
John Brennan, Adam Schiff,
James Comey and, yes, the
press had asked themselves:
Should we lie?

1 know this subject is neu-
ralgic for certain readers. I
understand why. As I put it at
the time of the Hunter Biden
laptop episode, “If you're so
dumb as to lose all critical
judgment every time you
hear the word ‘Russians,’

body will take

lay it off somehow on over-
zealousness in defense of de-
mocracy. Democrats liked
having Mr. Trump as an op-
ponent. Jim Messina, the ex-
Obama campaign manager,
said he prayed for Mr. Trump
to be the 2016 nominee. The
same motive is why the
crowning, organically con-
nected episode of the collu-
sion era, though it might
seem to belong to a different
category, was Joe Biden’s
2024 re-election strategy.
Mr. Biden blew up his
presidency on the bet that
Mr. Trump was the magic sol-
vent—that Mr. Biden could
hand over policy to his

of it.”

But the truth is no less rel-
evant for being universally ig-
nored. For the sixth election

party’s ive, vin-
dictive left-wing activists and
voters would have to re-elect
him anyw:

Now th15 hlstory and 2028

pose a question: Can Demo-
crats refrain from inventing,
for the fourth consecutive
presidential election, some
new self-humiliating self-be-
trayal that will rumble
through our politics for a
decade, as the collusion
fraud did and as Mr. Biden’s
faceplant still does? Tues-
day’s Michigan primary
showdown isn’t encouraging.
If antisemitism and social-
ism are to be the party’s
2028 calling card, Democrats
had better get working to
make sure Don Jr. will be the
GOP nominee.

For Mr. Trump the loss-
cutting businessman, the
Iran war would be an easy
fix. Sail away. Deprive Iran of
the antagonist over which it
seeks leverage by shutting
down the Strait of Hormuz.
The local parties’ incentives
then would point to a quick
reopening. A lingering reli-
ability premium for non-Gulf
oil would be a net plus for
the U.S. as a Western Hemi-
sphere energy power. Plus
the U.S. has already shown it
can exercise a trump over
Gulf energy flows without
actually having to risk its
ships in the Gulf’s narrow
waters.

But politicians in a hole
prefer to make nondecision
decisions and that applies to
Mr. Trump and his Iranian in-
terlocutors. The likelier out-
come is for the desultory
shooting and talking to con-
tinue until Jan. 20, 2029,
when the next administration
will be able to take a big-bath
write-off and blame Mr.
Trump.

Economlcs Drive Populism and Socialism

The remark-
1 able surge of
support  for
the  Demo-
cratic Social-
ists of Amer-
ica over the
past year is
part of a
much longer
and larger
trend. Over
the past two decades, the cen-
trist left-right duopoly that
governed most Western de-
mocracies after World War II
has crumbled. Populist-na-
tionalist movements have en-
feebled and, in some cases,
displaced traditional conser-
vative parties. On the left,
hard-line socialists have made
inroads against liberal re-
formers and social democrats.

The new left and new right
disagree on many issues, in-
cluding immigration, culture
and foreign policy. But they
agree that the economic poli-
cies of the old duopoly have
caused deindustrialization,
slowed economic growth, and
widened the economic gap be-
tween highly educated urban
areas and less educated small
towns and rural regions.

In the US., discontent
about long, costly wars and
lingering controversy over the
2008-09 financial crisis and
the pandemic have also con-
tributed to the revolt against
the elites of both political
parties.

Public disappointment with
the economy has sustained
this revolt. Over the past quar-
ter-century, under presidents

POLITICS
& IDEAS
By William
A. Galston

and congresses of both par-
ties, growth has slowed, and
its fruits have been shared less
widely. Average families be-
lieve that their interests have
been ignored, and the facts
back them up.

Between 1950 and 1974, the
U.S. economy grew at a com-
pound annual rate of 3.8% af-
ter inflation. Over the next
quarter-century, despite the
deep recession of 1981-82, the
economy still grew by 3.2%.
Real gross domestic product
grew at an annual rate of 4%
during Bill Clinton’s eight
years as president, which
helps explain why he left of-
fice with a job-approval rating
of 66%.

But in the 25 years begin-
ning in January 2001, the an-
nual growth rate was a mere
2.1%. Consistent with this
trend, GDP grew by 2.1% in
the first year of President
Trump’s second term and at
an annualized rate of 2.1% in
the first quarter of 2026 and
an estimated 1.5% in the sec-

ond quarter.
As growth slowed, its
fruits were shared less

equally than in the preceding
half-century. Between 2001
and 2024, income for house-
holds in the middle grew by
18.6%, but by 32.1% for the
top 10% and 33.5% for the
top 5%.

Over the past quarter-cen-
tury, the real weekly earnings
of median workers rose from
$336 to $378 in 1982-84 dol-
lars, an almost imperceptible
annual increase of 0.5%. Total
compensation, which takes

benefits into account, rose
only slightly faster, at an an-
nual rate of 0.8%. While real
GDP grew 71% during this pe-
riod, inflation-adjusted corpo-
rate profits nearly quadru-
pled, from $533.4 billion to
$2.12 trillion in 2001 dollars,

Beneath these figures, as
the Journal’s Greg Ip has
shown, something even more
fundamental was taking
place—a massive shift of na-
tional income from labor to
capital. At the beginning of

Their solutions would
make things worse,
but real problems are
behind their appeal.

would have earned an addi-
tional $8,000 on average in
2025. The turn toward tariffs
under Mr. Trump and price
controls under New York's
Mayor Zohran Mamdani rep-
resent responses to this
shortfall, as does the public
ownership of the means of
production and exchange that
both have embraced.

Still, the failure of more-in-
cremental economic changes
offered by both parties since
the turn of the century has
opened the door to much
broader policy shifts, however
misguided they may be. Tar-
iffs raise prices; price controls
reduce supply. Both lead to
costly economic distortions.
Still, they give hope to their
supporters in a way that in-

2001, corporate  profits
amounted to 6% of national
income. By early 2026, that
share had doubled to 12%.
Meanwhile, workers’ share
fell by 5.7 points, from 56.7%
to 51%, the lowest since the
government began keeping
these statistics in 1947. Al-
though tax-induced account-
ing changes explain a portion
of this change, the bulk of it
represents a structural shift
in the relationship between
labor and capital. The growth
of artificial intelligence will
likely accelerate this trend.
The bottom line: Adjusting
for tax and accounting
changes, if workers today
were receiving the same slice
of the economic pie that they
enjoyed 25 years ago, they

1o longer does.

A decade ago, President
Reagan’s small-government
conservative internationalism
gave way to big-government
populist nationalism as the
Republican Party’s reigning
orthodoxy. Now the Demo-
cratic Party faces a compara-
ble challenge from the DSA.

There’s an old political
maxim: You can’t beat some-
thing with nothing. The por-
tion of the Democratic Party
that still believes in demo-
cratic capitalism must move
beyond yesterday’s policies to
craft a new agenda that is
bold, economically responsi-
ble and publicly acceptable. If
not, developments in New
York, Michigan, Wisconsin
and elsewhere since 2025 will
turn out to be harbingers of
the party’s future.

Where Are You Taking Me, Waymo?

By Steve Cohen

aymo, the autono-
mous taxi company
owned by Google’s

parent, Alphabet, isn’t ready to
be handed the family car keys.
At times it behaves like a pre-
cocious child: headstrong and
resistant to parental interven-
tion. Consequently, it doesn’t
always work as well as it
thinks it does.

Last week my wife and 1
took what was supposed to be
a short ride in a Waymo. It be-
came a journey that was by
turns funny, frustrating and
terrifying.

I had used driverless taxis
in San Francisco and raved
about the surreal experience.
So, while in Santa Monica, Ca-
lif,, T didn’t hesitate to sum-
mon a Waymo for the 2-mile
ride to our hotel.

It wasn’t a particularly ad-
venturous decision. We've
driven Teslas for six years, and
my wife has embraced my use
of Tesla’s “Full Self-Driving
(Supervised)” mode on all

kinds of roads, from back-
country lanes to the FDR
Drive, a New York City high-
way. That means it’s driving
but I can override it at any
time. After 60 years of loving
to drive, it wasn’t easy to ad-
mit that Elon Musk is a better
programmer than I am a

En route to our hotel,
the car steered itself
into wrong lanes, and
we had to bail out.

driver. The Tesla’s cameras can
see jaywalkers before I do, on-
coming headlights don’t blind
it, and the car reacts faster
than I can.

In Santa Monica, when our
Waymo showed up, my wife
got in the back while I plopped
into the front passenger
seat—the better to play with
the cabin controls. A notice
warned us not to interfere
with the car’s autonomous

features, and an announce-
ment informed us that Waymo
wouldn’t listen to our conver-
sation. An Irish woolen
driver’s cap sat on the empty
driver’s seat.

The ride was uneventful un-
til we were four blocks from
our destination. Realizing it
was in a must-turn-right lane,
the Waymo flicked on its left
blinker, wavered toward the
middle lane, changed its mind,
and turned right—away from
the hotel. It circled the block
but wound up in a must-turn-
left lane. After a third unsuc-
cessful attempt, I pressed the
customer-service button. A
representative confirmed the
car was rerouting, and my wife
asked, “Can’t you tell it where
to turn?”

“No,” the rep responded
“The car has a mind of it
own.” We felt as if we had
walked into “2001: A Space
Odyssey,” and HAL would say
ominously, “I'm sorry Dave.
I'm afraid I can’t do that.”

This time, the car ap-
proached our hotel but a block

away made a mysterious turn
in the wrong direction. When
the rep said there was nothing
she could do, I opened the car
door. Our Waymo shuddered to
a stop, and we jumped out in
the middle of the street.

Waymo operates about
3,900 autonomous cars in 10
cities, with plans to expand. I
occasionally see Waymos in
New York—but with a person in
the driver’s seat, ostensibly
able to intervene while the sys-
tem learns the city’s challenges.

Autonomous vehicles likely
will replace fallible human
drivers. But Alphabet’s refusal
to let a human override the
car’s “mind of its own” under-
scores the Al industry’s arro-
gance. We need machines that
listen to humans—not to
eavesdrop, but with the humil-
ity to recognize that human in-
telligence may sometimes be a
little better than the artificial
kind.

Mr. Cohen is an attorney at
Pollock Cohen LLP in New
York.

BOOKSHELF | By Andrew Stark

Ask Her
Anything

Q: The Hidden Power of Questions
In a World That Wants Answers

By Lani Watson
Viking, 320 pages, $32

dents a final exam consisting of an unusual challenge.

He instructed each student to decide on what ques-
tions the examination should include—and then respond to
them. It was a devilish test. If a student came up with ques-
tions that were too hard, answering correctly would be a
struggle. But if the questions were too easy, the student
would lose marks for asking puffballs.

Lani Watson would have appreciated Putnam’s exam. In
“Q,” Ms. Watson, who teaches philosophy at the University
of Edinburgh, suggests that “we live in a world that wants,
needs and values answers with ever-increasing restlessness
N and urgency.” As we navigate an

increasingly confusing era, many
of us seek, she writes, “cognitive

closure,” grabbing onto whatever
ready-made answers are on offer,
leading ourselves astray in many
areas of life, including personal
health, politics and business.
| Ms. Watson wants us to realize
. that questions have great value

apart from whatever answers they

elicit. They are “a form of power

we all carry with us.” To illustrate

that point she brings up a 2021

case in which British doctors
missed a child’s life-threatening
condition, and her parents’ observations were ignored. A
challenge to the too-quick diagnosis might have saved the
patient’s life. Guidance encouraging patients and families to
ask questions of medical staff now appears on information
resources in UK. hospitals.

Ms. Watson’s definition of questioning is capacious. She
includes any information-seeking act, from a verbal interrog-
ative to the sniff one might give a carton of milk to gauge its
freshness. Whether trivial or urgent, she argues, questions
are central to our well-being. The science of the mind is on
her side. Ms. Watson reports that questioning delivers a
spurt of helpful neurotransmitters and triggers “a neuro-
chemical response that ripples through your dopaminergic
system—the part of the brain [that] helps you feel pleasure.”

A questioning mindset even welcomes the unanswerable.
When we imagine, for example, those questions we can
no longer ask a loved one who has died, such queries, Ms.
Watson suggests, help “our brains to process loss, our minds
to fathom the unfathomable.” The realizations this sort of
musing can lead us to are not always pleasurable. But their
value, Ms. Watson argues, is real. Posing painful questions
to ourselves about our own traumas and struggles can be
therapeutic.

She even suggests assembling a “question collection”
in the workplace, to which employees would contribute
unknowns for their co-workers to mull over. “If every com-
pany . .. had its own bespoke and dynamic question collec-
tion,” Ms. Watson writes, “there is little doubt that we
would all be living in a more question-oriented world”—

a supposition that might seem a little bit questionable.

As it happens, a questioning mindset is precisely what
most of our schools do not instill. Multiple studies cited
by Ms. Watson suggest that the bulk of questions in the
classroom are posed by teachers to students. As one educa-
tional researcher puts it, “no-one has ever gone into a sam-
ple of classrooms and found a lot of student questions.”
When you see a picture of a children eagerly raising their
hands in class, Ms. Watson dryly observes, the students
are likely answering a teacher’s prompt, rather than raising
a query.

I I ilary Putnam often gave his Harvard philosophy stu-

Lay; Wal,;;:

Many schools fail to instill a questioning
mindset. Studies suggest most questions in the
classroom are posed by teachers to students.

Ms. Watson writes breezily and with welcome self-aware-
ness. (After mentioning her search for a vegan ramen shop
in Tokyo, she adds, “congratulations, you have arrived at
the most bougie sentence in this book.”) She unabashedly
describes the long minutes of excruciating silence that
ensued when she asked her students, in one of her philoso-
phy classes, if they had any questions on that week’s read-
ing. And yet, as one moves through “Q,” one gets the feeling
that the book is ignoring a significant problem. Aren’t
we about to enter a time when questioning itself will be
upended by artificial inte]ligence?

Ms. Watson discusses Al in passing, notmg that “to get up
and running, Al needs data and questions.” Her interest in
the topic is chiefly that this new technology underscores the
value of questions. But if a significant number of jobs in the
physical world are supplanted by Al-driven automation, how
many of us will then care about turning our workplaces into
hotbeds of innovation—one of the major benefits Ms. Wat-
son assigns to habitual asking?

‘When they interact with ChatGPT, Ms. Watson notes,
“humans are still the ones doing the asking.” But it’s also
possible that Al products that mimic human conversation
will detach us from engaging with the thoughts and feelings
of other people around us. Suppose that more of us abandon
real romantic partners to spend time with compliant AI bots.
How much interest will we then take in the mental worlds of
others—an interest that, Ms. Watson says, we embody by
asking questions? And as we freely use the images and texts
these systems offer us, what fate awaits the difficult but
T self-exploration that ani artistic creation?

Ms. Watson does criticize the Al models now available
for offering digestible but sometimes off-the-mark answers
to our various small-beer queries. But the greatest chal-
lenge we face with this technology might arise from the
reverse. If Al models can generate scientific and mathemati-
cal breakthroughs but cannot explain their own reasoning in
ways humans can understand, we might remain unable to
reconstruct the intellectual path by which those answers
were reached.

These are speculative possibilities, not settled predic-
tions. But if questioning is to remain one of humanity’s
defining activities in an age of increasingly capable Al it
might require a deeper philosophical defense than “Q” pro-
vides. Robert F. Kennedy, borrowing from George Bernard
Shaw, declared that “some men see things as they are and
ask why; I dream things that never were and ask why not.”
It’s a ringing defense of curiosity. If the dreamer is a digital
one, though, will either question matter?

Mr. Stark is the author of “The Consolations of Mortality.”
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Clarity for Crypto, Sort Of

ongress often passes legislation riddled
with policy land mines because the Mem-
bers don’t want to do the hard work of de-
fusing them. A case in point is

Under the Genius Act, stablecoin issuers can-
not pay interest on holdings. Congress was con-
cerned that this would let stablecoins compete
with banks for deposits with-

the crypto regulation bill now The Senate bill to out having to abide by the
in the Senate that Republicans re. e the digital same capital and other regula-
are rushing to pass before they gujat k glta tions. If banks lose deposits to

leave town this week.

The Biden team tried to
suppress cryptocurrency, a
digital form of money, and keep it in the legal
shadows. Banking regulators advised banks to
stay away. Securities and Exchange Commission
Chair Gary Gensler punished crypto developers
and exchanges for not registering with the
agency, though federal law didn’t expressly give
him authority to regulate them.

* * *

While Trump officials have been friendlier,
crypto continues to operate in a regulatory gray
zone. Last year’s Genius Act provided some rules
for stablecoins, which are cryptocurrencies de-
signed to hold a fixed dollar peg similar to
money-market funds. But the legislation left
some regulatory issues unresolved.

Enter the Senate’s 616-page Clarity Act,
which establishes a regulatory framework for
digital assets. This would give the erypto indus-
try more legitimacy and legal certainty, which
is why the crypto boys support it.

The bill lays out rules for regulators to deter-
mine if a cryptocurrency is more like an invest-
ment contract (subject to SEC oversight) or a
commodity (the Commodity Futures Trading
Commission). Cryptocurrencies sold to raise
money for an enterprise would generally be
treated as securities. This would appear to in-
clude the Trump family’s WLFI token.

Bitcoin and other digital tokens that aren’t
controlled by a person or company would gen-
erally be regulated as commodities. The bill
would also establish clear market structure
rules that provide regulatory certainty for in-
vestors and banks so they don’t have to worry
about being whipsawed by the whims of a fu-
ture administration.

Americans who aren’t crypto investors could
also benefit from the bill since it would provide
alegal framework for banks to issue, trade and
settle payments for tokenized securities—for ex-
ample, stocks and bonds with blockchain re-
cords. This technology would remove friction in
the financial system and lower costs. All of this
is worth supporting.

The problem is the bill also includes regula-
tory loopholes that could cause problems in the
financial system. One provision would under-
mine the Genius Act’s prohibition on stablecoin
issuers paying interest by letting crypto ex-
changes offer “rewards” for what are essentially
banking services.

currency needs changes.

higher-interest bearing stable-
coins, banks would have less
capacity to make loans.

This is a particular risk for small banks that
use interest payments to attract deposits. Big
banks don’t have to pay as much in interest since
they benefit from their too-big-to-fail imprima-
tur. The Clarity Act would bless a workaround
to the Genius Act by letting issuers arrange deals
with crypto exchanges to pay “rewards” to cus-
tomers that hold stablecoins.

These rewards could include lower-rate margin
loans, trading credits, rebates on deposits or cash
bonuses. Stablecoin issuers make money from as-
sets they hold to back the token—namely, Trea-
sury bills. The more stablecoins that people buy
and hold, the more money that issuers have to in-
vest. Even if yields on Treasurys are relatively
small, stablecoin issuers such as Tether Limited
and Circle make money on volume.

That’s why they want to encourage more
people to buy and hold their stablecoins. Let-
ting exchanges provide pecuniary incentives to
stablecoin users could draw deposits out of
small banks and thus reduce lending to small
businesses.

The bill would also exempt so-called decen-
tralized crypto networks from anti-money laun-
dering and know-your-customer rules. These
networks operate like eBay with users transact-
ing directly and the operator taking a cut of
transactions. Criminals could exploit this ex-
emption to route illicit payments through these
networks.

Many decentralized networks would also be
exempt from SEC and CFTC regulation, which
could spur trading of tokenized securities (in-
cluding stocks) to migrate to these shadow mar-
kets with few or no investor protections. Such
invitations for regulatory evasion can be fixed
with tighter language, but the crypto lobby is
pressing Republicans to pass the bill as is.

* % %

The House last year passed a version of the
Clarity Act, and President Trump wants Con-
gress to put a bill on his desk to reward his
friends and donors in the industry. Democrats
are demanding stricter restrictions on federal
officials issuing and promoting cryptocurrencies
while in office. Fair enough. Mr. Trump’s crypto
dealings are an embarr

But they also underscore the need to estab-
lish a safe and sound regime for digital assets to
protect investors.

Trump, Big Oil, and “Too Much Money’

the role of political populist, but some-
times all you can do is laugh. Take his
lashing Monday of American

|I : veryone knows President Trump plays

in the U.S. Does he want the companies to make
less money so they’ll have less to invest in explo-
ration and drilling? Which is it, sir?

As it happens, oil and gas

oil companies for “making too The billionaire giants are distributing their
much money.” President offers an odd profits to the public via divi-

Mr. Trump is worried about
gasoline prices going into the
midterm election, and the
President needs someone to
blame. Voila, Big Oil.

“When you look at one company where they
made 12 times what they made the year before,
they ought to give some of that back to the pub-
lic,” Mr. Trump said Monday. “And they better
cut the retail price, the consumer price.” It’s un-
clear which company he was referring to, but
previously he had criticized Chevron CEO Mike
Wirth for not praising Mr. Trump as the reason
for his company’s success.

0il and gas giants always make more money
when oil prices rise, as they have given the
threat to oil supplies from Mr. Trump’s war with
Iran. But this is the same industry that Mr.
Trump has been cheering for producing more oil

critique of companies.

dends to shareholders, many
of whom are retirees. Chevron
this week announced a bonus
for its employees. But speaking
of someone making much more than the year be-
fore, would the President care to comment on
his profits from his cryptocurrency plays and
other ventures while in office?

Mr. Trump’s recent financial disclosure re-
port showed he made some $1.4 billion last year
on crypto alone. His Truth Social platform last
Saturday launched a service that sells faster ac-
cess to his often news-breaking posts. Oil
prices—to take one example—often gyrate in re-
sponse to his posts about the war.

0il and gas giants make money by producing
avaluable commodity. Some uncharitable popu-
list might say Mr. Trump is commoditizing the
Presidency.

China Chases a Journalist Abroad

critics at home and abroad, and it bul-

lies other countries to become accom-
plices. Witness Beijing’s de-
mand for Thailand to
extradite a Chinese journalist
who exposed corruption.

Bai Zhaodong covered
Covid-19, graft and other po-
litically sensitive topics for
Caijing, a Chinese magazine known for investi-
gative reporting. Authorities have detained at
least two others who wrote for the publication,
and Reporters Without Borders says public se-
curity departments across China brought at
least five charges against Mr. Bai between 2011
and 2022. Mr. Bai fled the country, arriving in
Thailand in 2024.

But Mr. Bai was unable to renew his Chinese
passport, and he has been in immigration de-
tention since January 2026. The Chinese For-
eign Ministry told Reuters it is seeking Mr.
Bai’s extradition, citing extortion and bribery
allegations. Mr. Bai denies wrongdoing, says
his lawyer, Nadthasiri Bergman.

If Mr. Bai is returned to China, he “will
probably be incarcerated based on the arti-
cles that he published,” says Ms. Bergman.
The United Nations High Cc issioner for

f]:[\ he Chinese Communist Party targets

Beijing asks Thailand to
extradite a reporter who
exposed corruption.

clined to name, has agreed to take him, but
he needs a Thai exit permit. Thailand’s immi-
gration authorities and Ministry for Foreign
Affairs didn’t respond to our
inquiries.

Under its national laws and
international commitments,
Thailand is barred from re-
turning someone to a home
country if he is likely to face
persecution, torture or other abuse. Yet last
year Thailand deported at least 40 Uyghurs to
China, despite a finding by the U.S. that the
Communist Party is carrying out a genocide
against the ethnic minority. Human Rights
Watch says Beijing has recently asked Bangkok
to return others who would face political or re-
ligious persecution in China.

Brave journalists like Mr. Bai do a public
service with their reporting, and Chinese read-
ers aren’t their only beneficiaries. It’s become
more difficult for foreign businesses, including
American companies, to access reliable infor-
mation about Chinese governance and eco-
nomic and business matters as Beijing imposes
more restrictions on sharing information.

Beijing has become increasingly bold about
harassing critics abroad, including in the U.S.

Refugees has recognized Mr. Bai as a refugee,
says the nonprofit Human Rights Watch. Ms.
Bergman says another country, which she de-

hington has an interest in countering such
transnational repression, and the Trump Ad-
ministration can help by raising Mr. Bai’s case
with Thailand.

LETTERS TO THE EDITOR

Both Parties Try to Block Direct Democracy

Regarding your editorial “Demo-
crats Turn Against Direct Democ-
racy” (July 31): New York City Demo-
crats belong on that same roster.
Mayor Zohran Mamdani and his al-
lies have suppressed a referendum on
whether to end the city’s closed pri-
mary elections.

New York’s current closed primary
system excludes the city’s more than
one million independent “nonaffili-
ated” voters from the preliminary
elections that de facto decide who
the ultimate winner will be.

A commission convened by former
Mayor Eric Adams was on track to
put open primaries to a vote, but
Mr. Mamdani disbanded that group,
replacing it with one that over-
looked public input and dropped the
initiative.

It makes sense that Mr. Mamdani
would favor closed primaries, which
yield smaller turnout and advantage
Democratic Socialists of America
candidates. Rep. Alexandria Ocasio-
Cortez won her 2018 Democratic pri-
mary election for New York’s 14th
Congressional District with only
16,898 votes.

While the open-primary referen-
dum won’t be on this November’s bal-
lot, the group Unite NY has gathered
enough petition signatures to qualify
an initiative aiming to put the open
primary on the November 2027 bal-

lot. Then those Democrats who decry
“disenfranchisement” will face a test.
Howarp Husock
American Enterprise Institute
Rye, N.Y.

While Democrats in California may
be trying to thwart the will of the
people as expressed in citizen initia-
tives, in Missouri it’s Republicans
who are doing so.

Republicans in the General Assem-
bly, unhappy with the results of some
recent ballot initiatives, moved to
solve the problem by changing the
rules on citizen-sponsored initiatives
through Amendment 4 on the Aug. 4
ballot. The measure would make it
significantly harder to amend the
state constitution by requiring
amendments proposed by citizens to
be approved by a majority of voters
in every congressional district in the
state instead of by a simple statewide
majority. This is an almost impossibly
high standard considering the politi-
cal diversity of Missouri.

Regardless of Amendment 4’s out-
come, the effort illustrates that this
isn’t a one-party issue. The Demo-
cratic-controlled legislature in Cali-
fornia and the Republican-controlled
legislature in Missouri have both
tried to block citizen initiatives.

THOMAS F. SCHLAFLY
St. Louis

A Teacher Gives Restorative Justice an F Grade

Though I am a lifelong Democrat, [
strongly agree with Tony Woodlief's
assessment of restorative-justice
practices in schools (“Restorative
Justice’ Brings Violent Schools,” op-
ed, July 30).

I taught middle school from 2021
to 2025 at low-performing public
schools in Denver. When I first read
about restorative-justice practices in
my master’s degree program, I
thought they had potential. But in
practice they encourage disruptive
student behavior, wrecking schools
and exhausting teachers.

Here is how restorative justice gen-
erally worked in the two schools I
taught at: A student would disrupt
class, shouting at me or throwing ob-
jects at other students. First I would
give the disruptive student a warning.
Then I would direct him to move away
from his peers. (He would often refuse
to do s0.) When the behavior contin-
ued, I would put his name on the
board to call home to discuss the situ-
ation with his caregivers. (The caregiv-
ers often wouldn’t answer the phone.
If they did, they often wouldn't be in-
terested in addressing the situation.)

When I would finally call to have
the disruptive student removed from
class, a meeting with a restorative-
Jjustice coordinator would be required.

This would mean giving up either my
lunch or my only planning period.
The coordinator would be in charge
of the meeting. The restorative-justice
coordinators that I worked with had
only a high-school education, along
with their restorative-justice training.
In these meetings, they would encour-
age the disruptive student to discuss
why he thought I was being unfair to
him as I attempted to manage my
classroom.

No disciplinary actions would be
taken, and the disruptive behavior
would increase. The restorative-jus-
tice circle would embolden the stu-
dent as he realized his misbehavior
would give him further opportunities
to get privileged time and attention
with no consequences.

In these schools, suspensions were
rare, but student behavior was un-
safe. Fights were frequent, bullying
was rampant and academic expecta-
tions were low. (Students received
50% credit on tests and assignments
for simply signing their names.) It
was unfair to the students who
wanted to learn and were well be-
haved, and it was difficult to teach
when nothing could be done to miti-
gate the disruptions.

MicHELLE DiGiacomo
Denver

The Smithsonian Institution Has Lost Its Way

Regarding Jeffrey H. Anderson’s
op-ed “The Smithsonian’s Disdain for
America” (Aug. 1): In July 1976, my
wife and I took our three children,
between 7 and 9 years old, to the
East Coast to celebrate our nation’s
200th birthday, starting at Boston’s
Freedom Trail and ending at York-
town. It was a wondrous adventure
into our country’s founding.

Fifty years later, in July of this
year, my family returned to the Dis-
trict of Columbia and visited the
Smithsonian National Museum of
American History. What we expected
to see, from previous trips to the
National Mall museums, was an ex-
cellent series of lessons taking us
from our country’s beginnings
through various trials and the over-
coming of obstacles keeping us from
our destiny. What we saw instead
was a wildly disjointed and confus-
ing mashup of displays that lent
nothing to our knowledge of Amer-

Al Can Empouwer People, but
Only With Some Guardrails

In “The Al Future Is for Everyone”
(op-ed, July 29), Mark Zuckerberg
rightly argues that invention, not auto-
mation, will be Al’s greatest contribu-
tion and that empowered individuals,
rather than a few institutions, should
shape its direction. I have spent over
38 years building the kind of software
that is at the center of this debate, be-
ginning with the intelligent features of
Microsoft Office. I have long argued
that the relationship between humans
and Al is symbiotic.

But distribution alone won’t de-
liver the empowered future Mr. Zuck-
erberg describes. Discipline will: soft-
ware that earns trust, organizations
that measure what automation actu-
ally delivers, and governance treated
as a necessity rather than a nicety.

Krisana C. MUKHERJEE
Manhasset, N.Y.

Letters intended for publication should
nailed to wsj.ltrs@wsj.com. Please

ity, state and telephone
All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

ica’s rise to become that admired
“shining city upon a hill.”
Jiv BARBER
Mesa, Ariz.

Mr. Anderson drives home the
point that the Smithsonian’s ethos
emanates from its leadership. The Na-
tional Museum of American History’s
director, Anthea Hartig, isn’t a good
fit for what the museum represents.
She might want to spare herself the
scrutiny and step down, making room
for a suitable replacement. A director
who loves our country and wants to
enlighten us with consequential his-
torical exhibits would be a better fit.

RonaLD G. FRANK
West Orange, N.J.

Don’t Underestimate Tehran

In his column “Iran Is a Hedgehog,
Trump Is a Fox” (Global View, July
28), Walter Russell Mead writes that,
as a fox, President Trump has many
tricks he can play and is “unlikely to
give up until he’s tried every trick in
the book.” Yet the ancient Greek poet
Archilochus, who gave us the parable
of the fox and the hedgehog, suggests
that the hedgehog’s one big trick may
defeat all the tricks the fox can try.

Davip J. WHITE
Waco, Texas

Pepper ...
And Salt
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Democratic Socialism Is No Tea Party

o ] -

By Daniel Lipinski

istorically, parties out of

power in Washington

usually pick up congres-

sional seats in midterm

elections, especially
when the president’s job approval is
low. That augurs well for Democrats
in November.

But the Democratic Party’s fa-
vorability rating is around 40%. Its
campaign arm, the Democratic Na-
tional Committee, is in debt and in
turmoil.

Now the party’s plight seems
even worse. Insurgent candidates
backed by the Democratic Social-
ists of America with their radical
call to end capitalism have run up
a string of primary victories.

It’s far more dangerous to
the country. But its appeal
is similar to that of the

2009-10 GOP insurgency.

shambles, low approval and a rising
insurgency—the tea party. In sig-
nificant ways, the tea party con-
trasts sharply with the DSA.
Though it attracted angry and
sometimes offensive voices, it was
a conventional libertarian-leaning
movement, as opposed to an ex-
treme socialist organization.

Yet it is best to understand what
is happening inside the Democratic
Party today not as a widespread
endorsement of the DSA platform,
but more broadly as a protest by
those fearful about the future and
feeling betrayed by the perceived
fecklessness of party leaders. Such
emotions make fertile ground for
demagogues.

That isn’t to play down the un-
healthy leftist swell in the Demo-
cratic Party, or to brush aside the
danger of the DSA, which is being
lifted by this wave. But if we focus
on the mood and energy of the
movement, it mirrors the tea party.

As a Democratic House member
in the early days of the tea party, 1
heard from my party leaders that

Republicans can barely contain
their glee because they expect these
DSA nominees to be millstones
around the necks of all Democratic

i in - Di
are sweating.

If both sides looked back at what
happened in the early 2010s, how-
ever, maybe Republicans wouldn’t
be so sanguine or Democrats so
concerned about 2026. Perhaps in-
stead we should all be much more
worried about the country’s future.

In 2010 the Republican Party
faced headwinds similar to those
the Democratic Party does now: out
of power, the national committee in

the ‘was going to sink Re-
publicans in the 2010 midterms.
Though our party wasn’t popular,
was told that the voters were going
to reject the “extreme” agenda and
weak candidates Republicans were
offering. Primary voters had chosen
several disastrous tea party nomi-
nees, especially in some winnable
Senate races.

Republican leaders were leery
about being too closely connected
with the tea party, but they were
desperate for a way out of a deep
political hole and felt this move-
ment could be the party’s salvation.
They were also motivated by the
fear that their own survival might
depend on getting on the right side
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U.S. Senate ¢

Abdul El-Sayed.

of these insurgents. House Republi-
can Leader John Boehner tried to
walk a fine line. While he refrained
from endorsing the tea party’s
“Contract From America,” he—and
to a greater degree other party pols
and organizations—sought to whip
up its followers to vote for Republi-
can congressional candidates.

Flip the names of the parties,
their leaders and the insurgent
movements, and this more than
echoes what we are seeing today.
What happened next could be a
forewarning.

In the 2010 midterm elections, tea
party voter enthusiasm carried Re-
publicans to historic gains in the
House, though some of its candidates
cost the party Senate seats more
conventional GOP candidates might
have won. When Mr. Boehner be-
came speaker, he was determined to
use the new Republican House ma-
jority to make policy gains. But he
had to negotiate with the Democratic

Socialists May Prove Surprisingly

When Bernie Sand-
# ers entered Con-
gress in 1991, Dem-
ocrats balked at
caucusing with him.

Given  socialism’s

"’ poor record in the
alz)‘;;ﬁf‘ll%‘, U.s., who could
By Jason L. blame them? During
Riley “ its heyday in the

first part of the
20th century, the
Socialist Party of America nomi-
nated labor leader Eugene Debs for
president five times, and he never
won a state.

Ronald Reagan had been elected
in 1980 and re-elected by a land-
slide in 1984 on a platform that
promised to restrain expansion of
the welfare state and restrict gov-
ernment interference with the free
‘market. Mr. Sanders, who ran as an
independent, was only the third so-
cialist ever elected to the House,
and the one preceding him had left
office in 1929.

More recently, Mr. Sanders has
drawn sizable crowds to his rallies
and is viewed as something of a
kingmaker in the Democratic
Party. Candidates backed by the

Democratic Socialists of America,
the largest socialist political or-
ganization in the country, have
notched state and local victories in
Colorado, Georgia, Kentucky and
New York and are on the ballot in
Michigan, Missouri and Wisconsin.
Two of the most popular and influ-
ential figures in the Democratic
Party, New York Rep. Alexandria
Ocasio-Cortez and Mayor Zohran
Mamdani, are members of the
DSA, and no one will be surprised
if Ms. Ocasio-Cortez runs for pres-
ident in 2028.

The mainstreaming of socialism
also appears in polling, which shows
that people furthest to the left tend
to be younger. A Cato Institute sur-
vey published last year found that
62% of adults under 30 hold a “fa-
vorable” view of socialism. Nor is
the trend limited to Democrats. The
polling firm Echelon reported last
month that, while “older Democrats
are split on” socialism and “younger
Democrats are very much in favor,”
it’s “also worth noting that social
democracy and socialism elicit less
steadfast unfavorable views among
younger Republicans compared to
their older fellow partisans.”

Young people are by definition
less experienced and by nature
more idealistic. Hence the appeal of
a political system that seeks to
manufacture  equal  outcomes
through central planning and gov-
ernment redistribution has a cer-
tain logic. Historically, socialism’s
appeal has been especially notable
among more educated and more af-
fluent young people.

Democrats stayed away
when Bernie Sanders came
to Congress. Now he has
become a kingmaker.

When Karl Marx and Friedrich
Engels published “The Communist
Manifesto” in 1848, Marx was 29
and Engels two years his junior.
Marx’s father was a successful law-
yer. The family owned vineyards
and rental properties and employed
multiple servants. Marx attended
the University of Bonn, where he
spent more time drinking than
studying. After a year, his father

Senate and President Obama.

Though committed tea-party
members were a relatively small
minority of House Republicans, a
few months into 2011 they co-
alesced to embrace the radical
strategy of refusing to vote for any-
thing that didn’t wholly conform to
their agenda. That left Mr. Boehner
unable to muster a majority to pass
legislation that would stake out a
viable negotiating position against
Democrats on the debt ceiling,
spending bills and the expiring
Bush tax cuts. While Democrats be-
lieved this dysfunction would help
them win the House in 2012, the
party fell far short, even as Mr.
Obama won re-election and the
Democrats held the Senate.

The tea party was emboldened,
and more Republican members,
frightened by the threat of a pri-
mary challenge, decided to adopt its
methods. In a desperate attempt to
subdue the tea party by showing it
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the folly of its ways, Mr. Boehner
acquiesced to their demands to shut
down the government in a quixotic
attempt to defund ObamaCare in
October 2013. The gambit flopped,
and Republicans retreated in defeat.
But in the next year, Democrats had
their own issues and failed to capi-
talize on this victory, losing 13
House seats and the Senate majority
in the 2014 midterm. The tea party
claimed victory.

In 2015 Speaker Boehner was
hounded out of office by the tea
party. The group’s uncompromising
approach had taken over the Repub-
lican Party, but didn’t sink it elec-
torally. In 2016, buoyed by icono-
clastic anger, Donald Trump was
elected president, and Republicans
held both congressional chambers.

Given this recent history demon-
strating the power of such a move-
ment, it seems foolish to assume
that the surge of the DSA will sink
Democrats—especially when less
than half of Americans feel that
capitalism is working at least
“somewhat well,” 2 in 3 believe the
system is rigged to favor the
wealthy, and only 1 in 3 think the
American Dream still holds true.
These attitudes open up voters
who aren’t anticapitalist to DSA
demagoguery.

It is possible in these times that
the DSA could not only capture the
Democratic Party but also ride it to
victory. That isn’t a prediction. It is
a warning.

Mr. Lipinski, a Democrat, repre-
sented Illinois’s Third Congressional
District, 2005-21. He is a distin-
guished visiting fellow at Stanford
University’s Hoover Institution and
a fellow in social thought at the Uni-
versity of Dallas.

Strong in November

transferred him to the University of
Berlin, where he continued to rack
up debts for his family to pay off
and, according to one biographer,
“became a bohemian student who
merely regarded the university as
his camping ground.”

Engels came from an even
wealthier family. His father was
part-owner of textile factories in
Germany and England. Throughout
their 20s, both men lived off allow-
ances and inheritances from their
families. At 30, Engels finally took a
job at one of his father’s companies,
where he complained that “F've now
got to be at the office no later than
10 in the morning.” He eventually
made enough money to retire at 50
and support himself and Marx for
the rest of their lives.

“The Communist Manifesto, writ-
ten by two bright and articulate
young men without responsibility
even for their own livelihoods—
much less for the social conse-
quences of their vision—has had a
special appeal for successive gener-
ations of the same kinds of people,”
wrote the economist Thomas Sow-
ell. “The offspring of privilege have
dominated the leadership of Marxist

movements from the days of Marx
and Engels through Lenin, Mao,
Castro, Ho Chi Minh, and their
lesser counterparts around the world
and down through history.”

One problem Republicans face in
this year’s midterm elections is
that the socialist label has lost its
sting. Voters may be less likely to
associate central planning with lost
freedom than with Scandinavia in
the 1970s, even though countries
like Sweden have been privatizing
key industries and reducing welfare
benefits for more than 30 years.

Another challenge for GOP popu-
lists is drawing sharp policy con-
trasts with the progressive left. The
Trump administration supports
trade protectionism and price con-
trols on pharmaceuticals, and the
federal government has taken sig-
nificant ownership stakes in major
U.S. companies. This is precisely
the type of market interference
that Republicans once denounced
and democratic socialists whole-
heartedly embrace. On Monday, Mr.
Trump told reporters that U.S. oil
companies are “making too much
money.” He took the words right
out of Bernie’s mouth.

Do You Know Who Pays if Your Al Agent Goes Rogue?

By Haran Segram

n IBM training manual from
1979 warned that because a
computer can never be held
accountable, it must never be re-
sponsible for a management deci-
sion. Forty-seven years later, we see
artificial intelligence making such
decisions with too little thought
from the humans who will likely
have to accept the financial fallout if
the model misbehaves. Events in the
past couple of weeks brought into
focus how great a risk that poses.
On July 21, OpenAl disclosed that
two of its models had escaped a
sealed testing environment, reached
the open internet and broken into an-
other company’s production systems.
The OpenAl models were being evalu-
ated on their cyber capabilities in an
isolated sandbox. The models seem to
have been looking for a way to cheat
the test and found one. Without in-
struction, the models left the con-
tainer, used stolen credentials, dis-
covered a previously unknown

vulnerability, and entered the servers
of Al community platform Hugging
Face. Hugging Face on July 16 an-
nounced that it had detected and
contained the intrusion and reported
it to law enforcement—five days be-
fore OpenAl announced it had con-
nected the activity to its own internal
testing. OpenAl called the episode
unprecedented. Clément Delangue,
Hugging Face’s chief executive, said
he believed there was no malicious
intent.

1 argued in 2019 that one issue
with Al is that its costs would settle
on those furthest from the decision
to deploy it. Though in this instance
the models’ deployer and developer
were one company, that's unlikely to
be the case the next time a model
acts up. The next institution in this
position will probably be a company
that had no hand in developing the
AI agent—a bank, say, running a li-
censed model that a third party inte-
grated into its systems, on infra-
structure the bank itself doesn’t
control. The Cloud Security Alliance
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found in February that 84% of or-
ganizations surveyed doubted they
could pass a compliance audit of
their Al agents’ behavior or access
controls. Only about 1 in 5 maintains
a real-time inventory of the agents it
is running.

Legally, “the agent acted on its

wn” isn’t a sufficient defense. In
October 2025, California Gov. Gavin
Newsom signed into law AB 316,
barring any defendant who devel-
oped, modified or used an Al system
from asserting that the Al autono-
mously caused the harm. The Euro-
pean Union’s 2024 revisions of its
Product Liability Directive get to a
related place by a different route:
They bring software and Al systems
inside strict product liability and
treat any entity that substantially
modifies a system, or puts its own
name on it, as that product’s manu-
facturer. Legal exposure doesn’t
evaporate because no human di-
rected the act. But where the finan-
cial cost falls isn’t clear from this
developing regulatory scheme.

At the same time, the financial
safety net for companies deploying
Al is disappearing. Eleven days be-
fore OpenAI’s disclosure, the Insurer
media outlet published that Verisk’s
Insurance Services Office confirmed
it was weighing coverage exclusions
for agentic Al Verisk had already
filed a generative-Al exclusion effec-
tive for general liability renewals as
of Jan. 1, which insurers across the
market have taken up. Carriers, in-
cluding Chubb, Travelers and W.R.
Berkley, have filed to adopt Verisk’s
form or a generative-Al exclusion in
proprietary language. Statutory law
is assigning the loss at the same mo-
ment the market is writing itself out
of it. The liability is real, it is grow-
ing, and it sits on nobody’s books.

Consider what the victim in the
OpenAl case was left with. Hugging

Face had no contractual relationship
with OpenAl and therefore little le-
verage. The Al company hasn’t com-
mitted to Hugging Face’s proposed
remedy: that OpenAl release a full
log of the rogue agents’ actions and
commit $100 million of compute for
the platform’s community to build
cyber defenses.

None of this is a criticism of the

Though businesses are
increasingly adopting the
technology, too few are
covering potential risks.

statutes. They answered the ques-
tion they were written to answer:
Who is liable? What they don't do is
price the exposure or say who re-
serves against it. That gap closes
through contracts and coverage, not
through more legislation.

So the fix isn’t a new liability re-
gime. An existing one already ap-
plies. The solution is for companies
to allocate potential loss before a
lawsuit does it for them. Four steps
would do it.

First, contracts to deploy Al need
to name who has custody of Al
agents’ decisions. Every agent needs
a person of record who owns its ac-
tions, identified before deployment
and not after an incident.

Second, insurers and

money, so the policyholder absorbs
a potentially crippling loss and the
insurer absorbs the coverage fight,
the reserve strengthening that fol-
lows and the clients who leave once
word gets round that the policy
didn’t answer.

Third, audit rights must be built
into Al deployment and vendor con-
tracts. An institution that cannot
reconstruct what its agent did can-
not defend itself, and neither can its
insurer.

Finally, containment must be
tested by the deployer, not assumed
on the developer’s word. OpenAl's
sandbox was built by people who
take this seriously, and it had been
tested. It failed anyway. That is the
point: Containment cannot be made
perfect, which is why a deployer
needs both its own test of the
boundary and coverage for the day
the boundary doesn’t hold.

Regulators will read the Hugging
Face episode as a safety story. Itisa
balance sheet story. Absent much
clearer coverage and contractual re-
sponsibility assignments than are
currently in place, the first institu-
tion to learn that its agent acted
outside its authority will find the
loss already assigned to it, unpriced
and unreserved, with a coverage de-
nial arriving in the same week.

The loss won’t stop there. It
passes to the shareholders of the
bank that absorbs it, to the pension-
ers whose funds hold those shares
and to the whose data the

must clearly assign financial cover-
age. Each side silently assuming the
other will pay in the event of an Al
foul-up is the worst outcome for in-
surers and policyholders alike: The
insurer reserves nothing against a
crisis it may still be litigated into
paying for, and the policyholder dis-
covers the gap only in litigation.
Neither has set aside a pot of

agent reached on its way out.

Without overt declarations of fi-
nancial responsibility, agents will
still be underwritten—only by peo-
ple who were never asked.

Mr. Segram is an adjunct assis-
tant professor of finance at the New
York University Stern School of
Business.
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“OK, ORGANIZE YOURSELVES TALLEST TO SHORTLIST...”

SCOTT STANTIS/CHICAGO TRIBUNE

The heartbeat of a Chicago public school
is a teacher and a student. Not a building

“The days of school closures, consolida-
tion and privatization has ended, officially,
under the Johnson administration,” Mayor
Brandon Johnson said on Monday. “And to
anyone, billionaire or not, that believes that
you can take us back to a model of torment
and torture, you got another thing coming”

Johnson was reacting to the official entry
into the mayoral race of Illinois Secretary of
State Alexi Giannoulias, a well-funded rival
who will run to Johnson’s right (not much
room to the left) and who Johnson and the
Chicago Teachers Union would sorely like
totie not just to the billionaire Michael Sacks
but to former Mayor Rahm Emanuel (who
presided over the closing or consolidation of
some 50 underutilized schools in 2013).

So, sure, you'd expect some incumbent
defensiveness and elevated mayoral rheto-
ric.

Sul], the phrase was jarring.

Johnson was trying to link school closings
and consolidation to privatization, which
is mostly a different issue in education. But
even those people who dislike the very exis-
tence of private schools in big cities would
be hard-pressed to make the case that the

entire sector collectively makes up a torture
chamber. Come on, Mr. Mayor!

Doyoureally believe that closing a school
such as the Frederick Douglass Academy
High School, built for more than 1,000
students and currently serving less than 30
young people, would be areturn to “amodel
of torture and torment”? Do you really
believe thatis a helpful thing to say or even
remotely fair to those within and alongside
the Emanuel administration who worked
hard to take care of students asked to attend
adifferent school during 20132 Even those
who think Emanuel went too far too fast
surely would notuse such words.

‘The Chicago Public Schools system has
some 360 schools. Is the mayor really argu-
ing that every last one of that 360 can never,
ever be closed or consolidated with another?

On pam of afflicting “torment and
torture.” Seriously?

This is truly an absurd position. Popula-
tions within a healthy city shift and schools
have tobe able to open and close to reflect
where kids are actually living. Whena
neighborhood is growing in terms of kids,
schools have tobe able to expand and more

schools have to be built. When a neigh-
borhood is contracting, it’s still import-
ant to serve the remainingkids, but notin
abuilding designed to house 33 times as
many students. That’s not only a waste of
resources, it’s unfair to the luds, denymg

opposite of what has happened to those 30
kidsat Douglass.

Moreover, few of us have deeply fond
memories of the bricks and mortar aspects
of oureducation. The buildingis just aback-
dropand usually a pmsaxc one, at that. What

themth

thathigh

we aretheed we found in

need.

Sonotonlyisit far from torment and
torture to have those kids join another
school with more exciting options for them,
it’s sound educational policy.

Ofall the political dysfunction surround-
ing Chicago Public Schools and the Chicago
Teachers Union, the obsession with build-
ings is perhaps the most bizarre of all.

Asateachers union surely knows, the
souls of schools are made up of teachers and
students. As kids, we often remember those
who excelled at their Jobs in the classroom

P

the classmoms weattended and what they

did for us and how they believed inus. We

typically recall our peers, too,and how and
what we learned from them.

We believe that every kid in CPS deserves
aquality education fromskilled and caring
educators and we know that many exist
within the system. But by declaring that
combining two schools represents cruel and
unusual punishment, the mayor puts the
emphasxs inthe wrongplace

matter. Student.
matters. B\uldl.ugs are Just ameans toan end.
And ifscl to

and thus madeap: toour
lives.

It’s true that schools often have storied
places within communities, but few of us
go to the same school throughout our entire
childhood. Most of us go to progressively
larger institutions, which is the precise

filled with life, as we beheve they should be,
then sometimes some of them have tobe
joined up with stronger partners.

‘That’s not torment. In many cases, it can
mean freedom to fly out of a school window
and farbeyond.

Wisconsin’s Hong cancels Thanksgiving, then jumps into her own oven

Francesca Hong, the Democratic Social-
ist who's leading in the polls tobe the
Democratic Party nominee for Wisconsin
governor, is now best known nationally for
acall for “cancelmg” Thanksgiving.

She did so in a 2020 social media post
that went on to say, “If it takes a worldwide
pandemic for us to realize we should stop
celebrating colonialism and the original
superspreader event that killed Indige-
nous folx and women so be it

Hong long ago deleted the post, for
obvious reasons, but nothing on the inter-
net ever really dies.

So now, in the midst of a campaign in
which term-limited Democratic Gov.
Tony Evers is endorsing a primary rival
and warning that she probably won’t be
able to beat Republican Tom Tiffany in the

general election, Hong had an opportunity
Monday on CNN to reassure Wisconsin-
ites that she does indeed favor preserv-
ing Thanksgiving as a treasured national
holiday.

Here is what she should have said: “T
wrote that during an intense period in
our nation’s history, and I deleted it fora
reason. It doesn’t reflect what I believe.
Thanksgiving is simply a time in which
‘we join with family and friends to express
gratitude for the earth’s bounty. We all can
agree thatisa good thing”

But that is not what she said. Oh, no. Not
atall.

First, she began by saying she had been
achefbefore she was a politician and that
coming together around a table is positive.
“But Thanksgiving is also a time that is

incredibly painful for many people in our
communities,” she said. Did she respond
directly to the yes or no question? That s,
does she still desire to cancel Thanksgiv-
ing?

She did not. Respond directly, that is.

By so dodging, Hong has managed to
make what should be a nonissue in any
gubernatorial race, given that governors
have no power to cancel national holi-
days, into something that will be front and
center in the campaign should she go on to
win the nomination in the Aug. 11 primary.
That is political malpractice of the highest
order.

But perhaps there’s asilver lining for
others with ambitions for high office.

Hong’s handling of her past online
misadventures serves as a cautionary

blueprint of what not to do, particularly
for those who like the 37-year-old DSA'er
can barely remember the pre-internet age.
Many people, even those considerably
older, posted things on social media that in
hindsight were inadvisable.

So if considering running for election,
be prepared to be confronted with some-
thing stupid you posted in the past and
say it doesn’t reflect what you think now.
Don’t equivocate. Don’t justify. Reason-
able people understand that the social
media age can be a trap for many of us.
Especially those of us who did not see a lot
of nuance in our impassioned youth.

Unless, of course, you really do want to
run for statewide office in purple Wiscon-
sin on the anti-Thanksgiving platform.

Good luck with that.

ON THIS DAY 91 YEARS AGO MILE-A-MINUTE SUBURBAN SERVICE

No method of publ » however
seemmgly essenhal itmaybe, can long afford
to permitits service to run down without
losing a substantial amount of its patronage.
The publicis too ingenious. Firsta few and

en greater numbers dvscover a subsntute

)

Thi to be the story of our railway
suburban service, While few of the roads are
paralleled by interurban electric railways,
all must experience highway competition.
Ttis easy enough to say that the railway fares
are so low thata suburbanite cannot afford

method and th carrier findsit
necessary to operate with reduced revenues.
Curtailed services, if resorted to, may at first
reduce operating costs to meet deficits, but
thatmethod only serves to accelerate the
diversion of customers.

todri bile, but this overlooks
the growing practice of neighbors clubbing
together to use asingle machine by splitting
the fuel cost. The tendency toward cheaper
automobile operation and faster carsis acting
asaspur tocommunity transport. Our rail-

way friends informus that their- schedules
arenow as fastas canbe with

the problem Theyare speedy, are capable of
high willcarrya load

the pr&senteqmpment, further that the)r

the

greatest number of commuters

Such statements merely prove the neces-
sity for our repeated demand that railway
suburban service must be rejuvenated.

The more we study the problem the more
'we are convinced that light weight, stream-
lined, diesel driven units that have come to
be known as the “Zephyr” type will solve

of; and can be operated conti
uuusly If constructed to follow the double-
ended “Comet” they eliminate the necessity
for switching. The railways are now reap-
ingsubstantial benefits from the establish-
mentofamain line service that appeals to
the public. Itis attracting travelers from long
distance automobile trips. The same result
will follow mile-a-minute suburban service.
Tribune editorial board, Aug. 5,1935
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OPINION

From Nazi Party membership records to
family lineages, databases reveal hidden histories

By Fern Schumer Chapman
SPECIAL TO THE TRIBUNE

‘What keeps secrets secret?
Historically, social respectabil-
ity has relied, remarkably often,
on the discretion of others and
thelast resort of deniability. Now,
these safeguards are being demol-
ished by databases: collections
of facts that, when revealed, can
‘become bombshells.

Today, with unprecedented
ease, people may explore their
family background —and be
stunned to learn they were
adopted. Generations may be
rocked by discovering unknown
biological siblings or hidden
ethnic or religious identities —
even their forebears’ political affil-
iations.

A perfect example lies in recent
news reports about the opening
of a database containing millions
of Nazi Party membership cards.
The database, accessible through
the U.S. National Archives as
well as German sources, reveals
notonly party membership but
also the date of joining, Rowan
University historian Mikkel Dack
revealed in a July 20 interview
with me. It’s safe to assume that
the earlier the date, the more
enthusiastic the new Nazi.

This information shreds the
secrecy over that shameful era.
Through three postwar genera-
tions, families discussing “Nazi
times” tended to present loved
ones in a flattering light. Dack
explained this practice duringa
June interview with CNN,

Dack said that many Germans
relied on a protective barrier
called “communicative memory”
— stories passed down by descen-
dants who, in this situation,
believed their forebears had noth-
ing to do with the Nazi regime.
“These stories,” he said, “often run
counter to the empirical datanow
available”

Locating a family member’s
name in the database can upend
identity. In that moment, noth-
ing will ever be the same. As
aGerman friend said to me,
shocked after learning that his
father had been a prominent
Nazi: “T am the son of a perpe-
trator, and I must ask myself: If
my father could commit these
crimes, who am 12"

The same question might
confront an American find-
ing that a beloved relative had
belonged to the Ku Klux Klan.
How would it feel to know that
your great-grandfather — for
‘whom you were named — partici-
pated in alynching?

In postwar Germany, count-
less family histories rested on
the fact that relatives’ names
were cleared through a process

Mina Lautenschlager, back right, with her beloved Westerfeld family in 1935, including Edith Westerfeld, front right, who is author Fern Schumer

Chapman'’s mother. COURTESY

instituted shortly after their
country’s surrender. All German
adults were required to answer
alengthy list of questions about
their wartime activities, Dack
said. Based upon their replies,
occupying Allied officials ranked
their culpability, then tried the
worst offenders — most famously
in the Nuremberg trials, but also
in numerous local tribunals.

Millions of cases piled up in the
American zone alone. Soon the
Allies, eager to move on, handed
over this enormous task to the
Germans themselves —who also
were eager to move on.

As detailed by Clemson
University historian Donald M.
McKale in the book “Nazis After
Hitler: How Perpetrators of the
Holocaust Cheated Justice and
Truth,” the cases meriting further
investigation were whittled down
to about 100,000. These were
typically examined by members

committed over more thana
decade at amassive, multina-
tional scale — only 6,487 Germans
'were convicted, according to
McKale, Many served a pro forma
sentence, or none atall.

Those who were acquitted, or
never charged, believed the past
was just that. But some remem-
bered the truth —and would
have found in the database proof
of what they saw with their own

eyes.
One of them was Mina Lauten-
schliiger, a young Christian whose
rural village fell early and hard for
Nazism. As a live-in housemaid
for one of the town’s two Jewish
families, Lautenschliiger saw the

Nazis’ criminality.

Fourteen years later, she
thought her moment had arrived
in the local tribunals. Far from
being vindicated, however, she
was crushed as abrazen, thorough
cover-up emerged.

Lautenschliger’s beloved
Jewish family had been ruined:
stripped of their home, prop-
erty and business, the chil-
dren sentto Americaand the
parents murdered in camps.
Lautenschliger meticulously
constructed two cases seeking
justice for the orphaned children.
Both evaporated as the guilty
parties supported each other
against sworn statements.

liesbehind Nazi
Deeply devoted to her employers,
she fiercely repudiated the people
she called “wolves” and their
howls of racism and brutality.

1n1932, shocked as the villag-
ers’ hostility escalated, Laut-

of the nation’s ed d elite
— many of whom were former
Nazis. Worse, friends and neigh-
bors who were called to provide
evidence routinely covered for
one another.

In the end, on charges related
to often heinous crimes —

began collecting

evidence. Newspaper clippings,
documents, photos, letters —all
went into her small brown suit-
case. This jumbled, makeshift

ive reassured herabout her
own perceptions. Eventually, she
hoped, it would prove the local

ForL and many
others, the tribunals’ failure was,
as McKale writes, “in itself a form
of antisemitism.”

“Everything was forgotten after
the war,” Lautenschliiger said in
1990. “The new owners of Jewish
homes forgot they were illegal
owners. The town forgot what
they had done. They only wanted
to keep what they had stolen from
the Jews — the houses, the house-
hold goods, the books and art
— everything. But T haven’t forgot-
ten. T know who you are.”

When the Allies were
approaching, Lautenschliger
watched in despair as her neigh-
bors raced to destroy every trace
of their Nazi activities. Every-
thing — starting with party
membership cards — went
down the local “cat hole,” where
unwanted kittens were drowned
in the Rhine River.

The evidence, she believed, was
gone forever. Her “archive” was
no match for her neighbors’ lies.
Like the guilty parties themselves,
Lautenschliiger believed their
secrets were safe.

But they were wrong. Now,
from membership in the Nazi
Party to the facts behind family
lineage or legends, communica-
tive memory no longer has the
final word.

Today, the truth lies in the data-
bases.

Fern Schumer Chapman is

a former Chicago Tribune
reporter. She details the lifelong
friendship uniting her mother
and Mina Lautenschldger in the
memoir “Motherland” and tells
Lautenschléger’s story in her
latest work “I Will Not Howl with
Those Wolves.”

Al can transform 311 system from ‘black hole’ into something that works

By Tom Dowling
SPECIAL TO THE TRIBUNE

My big project this summer
has been obtaining guest parking
permits for my new house. It took
two trips to the ward office, an
hour in an automated phone tree
and a detour to a state facility. The
passes finally hit my mailbox last
week, several aggravating months
after Istarted.

T'm not alone in my frustra-
tions accessing city services. In
the Chicago Office of the Inspec-
tor General’s audit of Chicago’s
311 system, residents described
their experiences interacting with
the city asa “black hole,” withno
way to track and follow service
requests.

Businesses, meanwhile, have
sprinted to adopt artificial intel-
ligence to better serve custom-
ers. Voice agents answer calls
instantly. Document models
process in minutes what once
took weeks. Back-office AT
verifies identity and schedules
appointments without human
involvement. Companies have
transformed their products and
services over the last 36 months,
but American cities have not yet
followed.

Chicago’s next mayor canlead
the way: Draft the AT playbook
every city in the country will copy
and transform how local govern-
ment delivers for residents.

How do I know this is possible?
It’s my day job. Ibuilt a venture-
backed company in Chicago and
sold it to a publicly traded tech
company. Today, I run an AT
startup that puts this technology
to work inside large enterprises.
Every week, Iwatch Al dofora
company what Chicago can’tdo
forits residents.

Other governments have
already gotten to work. The
British government is hiring
Al specialists to work directly
on public problems. New York

New York Mayor Zohran Mamdani speaks at an announcement about city-run municipal grocery stores on
July 27. He also just launched “PIT Crews," 30 in-house technologists building digital tools for city agencies.
RYAN MURPHY/AP

justlaunched Mayor Zohran
Mamdani’s “PIT Crews,” 30
in-house technologists building
digital tools for city agencies.

Start with 311. A modern voice
agent canresolve routine requests
instantly, at any hour, in any
language. Complex cases can be
referred to a person, with conver-
sation history attached. Midland,
Texas, a city a fraction of Chicago’s
size, eliminated 7,000 missed calls
by deploying a municipal voice
agent. We should take the same
approach.

The opportunity goes well
beyond pﬁone calls, however.
Large language models now
match or exceed human accuracy
onroutine document review and
could easily take on the work of
issuing city permits and licenses.

Take my guest parking permits.

Today, the clerk’s “online” process
means completing a form, scan-
ning and emailing verification
documents, waiting four weeks
for human review and then wait-
ing two more for the passes to
arrive by mail. Let Al verify proof
of residency, flag only the unusual
cases for staff review, and have
the passes printed and mailed the
same day.

Or consider the Department
of Buildings, where a few dozen
inspectors chase tens of thou-
sands of complaintsa year—a
system investigative reporters
have linked to preventable fire
deaths in buildings whose viola-
tions were recorded but never
resolved. Stockton, California,
now uses Al to scan for code viola-
tions proactively and rank them
for inspectors; its pilot surfaced

4,000 violations in five days.

Let Al read every open case in
Chicago overnight and put the life
safety risks at the top of an inspec-
tor’s list by morning.

Deploying technology has
pitfalls, and Chicago has a fresh
reminder of the dangers. Cook
County’s decadelongeffortto
modernize its property tax system
ballooned in cost from $30 million
to $63 million, led to delayed tax
bills and atits peak left roughly
83,000 property owners waiting
on $186 million in refunds.

‘Two lessons stand out from the
Cook County inspector general’s
assessment of the fiasco. First,

Second, governments prefer a
single vendor and require custom-
ization, which takes several years
to implement. These all-or-noth-
ing contracts disincentivize
iterative development and allow
vendors to hold their customers
hostage.

Here’s how the next mayor can
avoid those mistakes.

First, hire a small number
of elite engineering and prod-
uct leaders who believe in the
civic mission. Hiring an army of
in-house engineers to build and
maintain applications is impossi-
bleinaworld where AT research-
ers command eight-figure pay
packages. Instead, we should
focus on hiring a handful of people
capable of evaluating vendors and
managing them to outcomes, and
building high-impact applications
with modern development tools
such as Claude.

Second, work with startups, not
legacy vendors. Use that talent to
run dozens of pilots with startups
in parallel, starting with high-vol-
ume, low-risk services. Pay for
outcomes, not licenses. Contracts
should reward resolved calls and
cleared backlogs, and delivery risk
should sit with the vendors. My
company doesn’t sell to govern-
ment, but many of my peers would
jump at putting the city of Chicago
on their logo wall. The best start-
ups will compete hard for this
work.

The next mayor can make
Chicago the national model for
what A can deliver for residents.
Nobody should wait months for
parking passes.

Tom Dowling is co-founder and
CEO of FullSeam, a Chicago-
based AI startup, and the founder
of TaxProper, which was acquired

hiringand p rules by Opendoor in 2022. He is a
make it nearly i ible tobring Issi of the Illinois
technical talent in-house. Asa Student Assistance Commission
result, agencies lackunderstand-  and previously advised Mayor
ing of how technology works. Lori Lightfoot.
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OPINION

Trump’s drug boat attacks are brutal, futile

Steve Chapman

Donald Trumpis a fervent
believer in using death and
destruction to achieve his ends.
Celebrating his military attacks
onalleged drugboats on the high
seas, he vowed, “If you try to
poison our people, we will blow
you out of existence.” But blow-
ingup people and property hasn’t
worked in his war on Iran, and it
hasn’t worked in his war on drugs.

The entire campaign, dubbed
Operation Southern Spear, is
aradical departure from how
past presidents tried to combat
drug trafficking. The established
approach was to intercept, board
and search vessels suspected
of smuggling illicit substances,
before arresting those believed
tobe guilty of crimes and turning
them over to civilian authorities
for prosecution.

Under Trump and Defense
Secretary Pete Hegseth, the policy

dispenses with the need to find
drugs or prove crimes. It’s the
height of simplicity: Kill them all.
So far, at least 221 lives have been
snuffed out.

That number undoubtedly
includes innocents. In an Aug. 3
letter to the president, U.S. Sen.
Tim Kaine, D-Va., wrote that “a
careful review of the available
evidence suggests that the United
States has killed individuals who
are not involved in narcotraffick-
ing”

Trump insists that every boat
sunk saves 25,000 lives that would
be lost to drug use. But destroying
afishing vessel saves no one. And
the number Trump cites exceeds
all the U.S. overdose deaths
each year involving cocaine, the
predominant drug coming from
South America. The biggest
share of overdose deaths involves
fentanyl, which originates mostly
in China and Mexico.

The administration justifies
its indiscriminate slaughter by
claiming that we are at war with
narcoterrorists and thus entitled
to use deadly force — never mind
that the purported enemies are
not carrying out violent attacks

onour forces or people. But good
luck to the administration in find-
ingan expert on international law
who agrees.

The conclusion of the United
Nations High Commissioner on
Human Rights is that “airstrikes
by the United States of America
onboats in the Caribbean and in
the Pacific violate international
human rights law.”

Asked if one September attack
constituted a war crime, Vice
President JD Vance gave an
answer that would not have satis-
fied his Yale law professors: “I
don’tgive as— what you call it

In fact, none of these attacks
constitute war crimes, because
this is not a real war. But hold
the applause. Brian Finucane, a
national security lawyer for the
International Crisis Group, noted:
“When you see the premeditated
killing of another person outside
ofanarmed conflict, there’sa term
for that, and that term is murder?”

Leave aside that this policy isa
moral horror and a legal travesty, if
youwant. It’salsoa lete fail-

epidemiologists, addiction scien-
tists and public health experts say
cocaine, by far the top drug smug-
gled out of South America, is as
easy to getin much of the United
States as it was before the strikes
began.”

The Times cited Carl Latkin,
aprofessor of public health at
Johns Hopkins University, who
said that “this method is as likely
to succeed as much as woul
bombing a handful of McDon-
ald’s in Dallas, Texas, and claim-
ing that you've made America
healthy again.”

Trump may dismiss such talk
as fake news. But it’s entirely
consistent with the findings
of his own Drug Enforcement
Administration. In an assess-
ment disclosed last month by The
‘Washington Post, “DEA analysts
found that the strikes had failed
to affect the supply or price of
cocaine in the United States.”

Derek Maltz, who headed the
DEA for the first four months
of Trump’s second presidency,
essentially acknowledged the

ure on its own terms. In May, The
New York Times reported that
“nine months into the operation,

failure of these strikes. “You don't
give up just because you're losing
the battle,” he told the Post.

“You don’t give up just because
you're losing” could serve as the
official motto of the drug war,
which has dragged on since being
declared in 1971 by President
Richard Nixon. What a surprise
to discover that when we mount
an offensive to shut off drug ship-
ments, smugglers somehow find
‘ways around it.

Why is that? Because crack-
ingdown on foreign suppliers
doesn’t diminish the demand
from American customers or
reduce the profits to be made
from selling to them. The drug
boat campaign is the equivalent
of trying to dam ariver with a
sheet of plywood.

To be fair, Operation Southern
Spear is no more futile than the
efforts carried out under previ-
ous administrations. It’s just
more deadly. And for this presi-
dent, that’s good enough.

Steve Chapman was a member
of the Tribune Editorial Board
fz:)m 1981 to 2021. His columns,
exclusive to the Tribune, now
appear the first week of every
month. He can be reached at
stephenjchapman@icloud.com.

Ashik Siddique, left, a national chair of the Democratic Socialists of America, speaks at Maria's Packaged Goods & Community Bar in Chicago on Friday. JAMIE KELTER DAVIS/THE NEW YORK TIMES

Voice of the people

Young people are fed up

Regarding “What do Demo-
cratic socialists want? We took
alook at their platform” (July
30): Just as the Tribune Edito-
rial Board asserts that diagno-
ses by the Democratic Socialists
of America come “tantalizingly
close” to correctly identifying
and assessing the issues with
our economy, the editorial board
itselfalso comes tantalizingly
close to truly understanding the
increasing appeal of the DSA and
its views. It describes the current
downward economic trends for
young people, and it even notes
that these young people may
understandably be frustrated by
the fact that they played by the
rules and now struggle to thrive or
survive in society. Yet, the board
accepts no culpability for arriving
at this situation.

According to polling, young
people favor socialism more than
capitalism. Is this due to profes-
sors “with tenure and finan-
cial comfort” talking negatively
about late-stage capitalism, as
the editorial asserts, or is it due to
the colossal failure of this coun-
try in convincing young people
that this economy works for
them? Relative to the influence of
those professors, does the edito-
rial board truly believe that the
current discontent among young
people has nothing to do with the
possibility that they’ll be worse off
economically than their parents,
nothing to do with our pay-to-win
system of politics, nothing to do
with five decades of a stagnant
median income, and nothing to do
with the ever-expanding wealth
inequality that is very obviously
economically unsustainable for
the long-term prosperity of the
country?

Perhaps the heart of the matter
is, as the editorial board suggests,
the willingness of young people
to trust government over private

enterprise. Do trusta well-
funded government agency
monitored by independent and
empowered inspectors general
and the Government Account-
ability Office? I trust itmuch more
than a private entity that demands
ever-expanding profitat the
expense of anything and anyone
else — I wouldn’t trust private
businesses to lift a pinkie to help
me without a financial reason to
doso.

Maybe this is why trustin
government is so central to the
editorial board’s criticism of DSA.
This difference of faith in the
capabilities of competent govern-
ment versus private entities has
provided the space for the DSA to
become more popular.

As corporate greed and unfet-
tered capitalism run roughshod
over the future prospects of young
people both in the U.S. and abroad,
perhaps the editorial board
members should ask themselves
how the implementation of their
own beliefs have contributed to
the destruction of young people’s
faith in the U.S. economic system.
— Ethan Feingold, Chicago

July 30). The Tribune Edito-

rial Board decries the socialist
positions as an attack on liberty.
Wilson proposes government
action to incentivize both private
and public investment. I would
like to see amore in-depth article
by the Tribune.

Many countries have balanced
social programs with business
growth to the satisfaction of their
citizens.

— Dave Hubert, Yorkville

What democratic
socialists want

The Democratic Socialists
of Americais a group thathas
very little in common with those
citizens who want to see more
socialist policies in our country.
America’s democratic socialists
(note the uncapitalized words)
support policies that would bring
our economy closer to that of
Scandinavian countries. Good,
free public healthcare and educa-
tion have little to do with ending
capitalism.

The Tribune Editorial Board
did a disservice to those Ameri-
cans who want to improve public
services and have just taxes on the

1 fiiss

CTU admiration of
The courageous editorial on
democratic socialism was much
appreciated and much needed. I
add that the mayor is not the only
political force in the city leaning
that way. A core of the Chicago
Teachers Union very much
admired Venezuela under Nicolds
Maduro, and beyond that, it seems
the CTU viewed it as a state worth
emulating.
— Neil Gaffney, Chicago

Striking a balance is possible
The editorial about demo-

cratic socialists contrasts with

the op-ed by Willie Wilson about

food deserts (“Poor leadership has

allowed food deserts. Urban agri-

culture can provide quick relief”

Ithy, by them
with the DSA.
— Bruce R. Smerch, Tucson,
Arizona

Editorial exhibits ignorance

The editorial in Thursday’s
paper was unconscionably igno-
rant, Democratic socialism is not
the evil the Tribune Editorial
Board made it out to be.

1 cansay thisbecause a few
months ago, I wanted to educate
myself on this political and
economic system, which I knew
very little about. T turned to my
local library (a “socialist” entity
that is free to members of the
community), and there I found
many fine books on the subject. If
you do a Google search on “social

democracy,” you will find a clear
and concise overview that bears
little resemblance to the editorial.
If the editorial board doesn’t
know about something, please
educate yourself before either
speaking about it or, especially,
writing about it in a nationally
recognized newspaper.
— Bill King, McHenry

Ceasefire is needed in US

In hisletter (“Absurd,” Aug. 3),
Sanford Stein makes the point
that MAGA is just as ridiculous as
the democratic socialists. I agree
with him, but the letter also illus-
trates what’s wrong with Amer-
icaright now. We have two sides
sniping at one another, arguing
over who is the bigger jerk. This
comes at a time when real issues
are notbeing addressed. The U.S.
government is approaching $40
trillion in debt, and Medicare and
Social Security will soon be facing
shortfalls.

Democratic U.S. Sen. Eliza-
beth Warren and Republican U.S.
Sen. Bernie Moreno have offered
abill to remove the cap on Social
Security payroll taxes. 'm nota
fan of either senator, but I love the
fact that they came together to
propose a practical solution.

There’s alot of focus on attain-
ing a ceasefire in the Middle East,
but we also need a ceasefire at
home. It’s time to come together
on commonsense answers toreal
problems.

— Gene Sweet, Chicago

Fauci fixated on his legacy

It was rather amusing to watch
Dr. Anthony Fauci’s lack of testi-
mony when he appeared before a
U.S. Senate committee. One thing
is very clear, and that is Fauci is

far more interested in preserving
his legacy than heis in getting to
the bottom of what really caused
the COVID-19 pandemic. That
isunfortunate, as we might have
been better prepared and reacted
more effectively had we been
given the true facts about what
to do and what treatments were
effective.

However, I see no purpose
in delving into something that
happened years ago. The Senate
hearing was obviously an attempt
to discredit Fauci, which, while
perhaps he deserved, was none-
theless a waste of time. It’s
another example of why for the
most part such hearings serve no
useful purpose and why the public
has such a negative opinion of
Congress.
— Dan Schuchardt, Wheaton

Persecution of Fauci shameful

U.S. Sen. Rand Paul and his
committee should be ashamed of
themselves for persecuting Dr.
Anthony Fauci. Fauci has served
the people throughout his entire
career, and during the COVID-
19 pandemic, he was the face of
science, reason and true leader-
ship, at a time when the man who
was residing in our White House,
who is again residing in what’s left
of our White House, was urging
people to drink bleach.

To interrogate Fauci now, for
absolutely no coherent reason
and completely without sense,
is shameful and disgusting. T
justhope that eventually the
current administration and those
who support it will finally face
accountability and justice for their
destruction of American mores
and institutions.

— Barbara Lipkin, Naperville

For online-exclusive letters, go to www.chicagotribune.com/letters.
Email your letter submissions, 400 words or less, to letters@chicago
tribune.com. Include your full name, address and phone number.
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Litigation against Section 301 tariffs
clear sign of growing divide in the US

he new challenge to the United States
administration’s tariff policy reflects the
increasing discontent thatis being aggra-
vated by the inflation caused by energy
price hikes due to the Middle East crisis tri
by Washington and Tel Aviv. While the litigation
initiated by a coalition of 25 states, mostly Demo-
crat-led, against the Section 301 tariffs on Monday
underscores the growing partisan divide, busi-
nesses oppose the tariffs primarily because of the
rising costs i d on the .

exchanged one statutory label for another while

ping tariff regime.

If the “forced-labor” investigations are found
merely to provide legal cover for replacing invali-
dated IEEPA tariffs, the US administration’s posi-
tion will become more vulnerable. So whether the
courts are willing to scrutinize the factual basis of
those “forced-labor” findings may prove just as
important as interpreting the statute itself.

Judges should exercise their own independent
jud; when interpreting Section 301 rather

Those hoping the judges of the US Court of
International Trade hearing the lawsuit brought
by the states will simply strike down the tariffs
should temper their ions. Unlike the earli
er International Emergency Economic Powers Act
case, in which the US president was judged to have
exceeded his authority, the US administration
enters the disputeina stmng;er posmon

This time the US i has i d

than accepting the Office of the US Trade Repre-
sentative’s reading of it. And the court’s increas-
ingly influential Major Questions Doctrine
requires clear congressional authorization before
government agencies exercise powers of vast eco-
nomic and political significance. A tariff regime
aﬂectmg almost the entire US xmpon market
plainly rai: ions of that

So the record assumes unusual

tariffs under Section 301 of the Trade Act of 1974,
which expressly authorizes the president to
impose tariffs in response to “unfair” foreign trade
practices. The government’s argument is that it
has acted within the limits of the authority the US
Congress delegated. The court is therefore unlike-
Iy to spend much time debating whether tariffs
make sound economic policy. It will instead ask
two narrower questions: Did Congress authorize
tariffs of this breadth, imposed in this manner?
Historically, Section 301 investigations have

importance. The court will examine whether the
USTR followed the Congress-prescribed proce-
dures — investigations, public hearings, factual
findings and reasoned explanations — or whether
tariff rates were chosen first and justified later.

Tariffs remain taxes, and taxes fallon
tool has become an instrument of economic coer-
cion directed as much at US businesses as foreign
governments. The litigation is likely to take years
reaching the Federal Circuit and perhaps the US

focused on specific countries, i ductand
proportionate remedies. Section 301 was never
conceived as a blank check for redesigning global
trade policy. Congress enacted it as a targeted
enforcement mechanism against identifiable
“unfair” foreign practices, not as a universal tariff

Court. In that time, the tariffs will contin-
ue to tax the US economy unless they are revoked.

‘While many blame US tariff policies for the rise of
unilateralism and protectionism, the deeper con-
cern lies in the political and institutional soil from
‘which those impulses have grown. The real issue isa

Opinion Line

FIFA boss’ profiteering risks
ruining the beautiful game

stand scrutiny or not, immediately
ing a business

that appeared to favor the associates
of the FIFA boss’ close pal displayed
astonishingly poor judgment.

Infantino insists he is expanding
football’s reach. He has proposed a
bigger World Cup, more teams, more
matches — and as hasn’t escaped
notice — more money-making
opportunities. Expansion looks more
like commercial opportunism than
sporting vision. Every additional fix-
ture creates more broadcasting slots,
sponsorship inventory and advertis-
ing revenue, while concentrating
influence among an ever-smaller cir-
cle of powerful hands.

The same philosophy underpins
some of Infantino’s so-called “innova-
tions” such as mandatory “hydration
breaks”. Officially introduced for
player welfare, they also create per-
fectly timed commercial pauses that
interrupt football’s natural rhythm.
Infantino presents every change as
progress, yet too often the beneficia-
ries are broadcasters, sponsors and
executives rather than supporters.

Football belongs to the people. The

authority affecting nearly all US imports. Congress that has increasingly tolerated the expan- Under Sepp Blatter, FIFA became tably follow. At that point, FIFA
‘The new tariffs, covering imports from 59 econo-  sion of executive authority for partisan interests. with andscan-  would cease to be the of the
mies and the European Union on the basis of Courts can police the boundaries of executive pow- dalto many. Yet his and become its broker.
alleged “forced-labor” concerns, reprcsent adra- er, bm only(bngtmscanmdmw them. Whether the Infantino, as head of the wurld l’ootbdl.l If investors closely associated with
matic expansion of the statute’s traditional reach. e can still nse abtwe partisan body, risks eclipsing even that legacy. the White House stand to profit
‘The plaintiffs therefore argue that Section 301 has  divisi vested its constitu- His failed attempt tosellastakeinthe  directly from football's biggest event,
become a substitute vehicle for policies the US  tional authority over trade will ultimately deter- World Cup to Thrive Capital, an invest-  can FIFA credibly claim political neu-
Supreme Court has already rejected. As they mine whether the US' political system can ;ﬂ;'t‘)' m:‘fl;:“ré’d“é‘:’:h" J"s‘l]h Kushner, m:dc‘)ml’:‘:‘"ﬁ 31“?‘:;’ faglsl‘lg &
i administrati overcomei through rrectior her ner, the son-in- jons with the US, such
clated, the 13 tion hag nerely e s diallenyes it = law of the United States president, as Iran, would have every reason to
looked uncomfortably like an offering ~ question whether commercial inter-
to Washington, using football's great- ests and political preferences might
. . est prize as political currency. shape the tournament’s administra-
Hyping ‘China Shock’ won't benefit Germany | e masoustiosiaz o men e persptiono s
percent stake in a new commercial influence would damage the World
4 5 s . subsidiary controlling World Cup Cup’s credibility.
h_e claim by 'lhnya_Gonne‘r, chief execu- developmen} sualey based on the success of its revenues to a private equity firm tied ‘With the deal abandoned and
m.’e ofthie Fed“?"“"“ of German Indyis- R&Duznu:rm Chm&'l“‘l‘ushasamzjlemmjj the oo to the US president’s inner circle. The  revolt spreading inside FIFA, Infanti-
tries, or BDI, in a Mond;fy report of m?yk from = vehicles' plan would reportedly have earned no's swagger has disappeared.

. Frankfurter Allgemeine Zextung, thata to suﬁwm\:—deﬁned vehicles” Just as Volkswa;en Infantino a commissioner-style role, Reports suggest Infantino repeatedly
“China Shock 2.0" “threatens” the entire Ger-  recognizes China’s EV success as an “opportunity” paying around $30 millionayear — tried to reach the US president by
man industrial system isa | ble and deep-  tobx d, the German government should aban- five times his current salary. phone before seeking support from
ly flawed example of scaremongering. don its unfounded allegations of “currency manip- ‘The question now being asked is US Secretary of State Marco Rubio

Reportedly, Germany is mapping out vulnera-  ulation” and “overcapacity” and p]ay aumstmcnve what else Infantino expected in under the banner of promoting foot-
bilities in China’s supply chain in order to use rolein Chi pean Union trade return for further ing his ball as the US’ “soft power”. Few were
this information as leverage in a possible trade For multinational corporations, partnering withaUS he has ded. As an insider bluntly put
war with China. with China today means dly described as a close friend.  it, this was about saving his job, not

Some Western politicians and analystsfind it far  in a vibrant ecosystem of innovation. It means  The backlash to the plan was pre-  promoting the sport. On Tuesday,
easier to make China a scapegoat than to confront ~ gaining access not just to market share, but to a dictable and entirely justified. The‘ FIFA denied the reports.
the real challenges festering at home — whether  dynamic environment for self-teration, techno- Union'of European Foothall Associa- Infantinoshiould remember that
soaring energy costs, aticred  logical dingand the jon of next-gen- tions and others were angered not FIFA is still its
ta th dowpipdinefromlbtomar:  eration solutions only because they learned of the pro-  after years of corruption scandals.

pe, or the painfully P N posal through media reports, but Fresh questions have already

Kket. If their real objective were industrial renewal
rather than political point-scoring, they would not
have overlooked the “China Opportunity 2. 0" that

The real and present concern for the German
economy is its own inertia. Many Chinese travel-
ers returning from Germany remark that a coun-

proponents of the “China Shock 2.0” nar:
intentionally erased from the debate.
‘The experience of German businesses in Chi-
na tells a very different story from Gonner’s
alarmist warnings. China reclaimed its position
as Germany's largest trading partner in 2025,
with a bilateral trade of 253 billion euros ($299
billion), up 2.7 percent from 2024, underscoring
the depth of their economic complementarity.
‘The point was reinforced this February, when
German Chancellor Friedrich Merz arrived in Chi-
naaccompanied by senior executives from dozens
of Germany’s biggest companies, visiting some of
the leading Chinese

try once 1y with lity and
precision no longer feels quite the same. Train
delays and disruptions to urban transport have
become commonplace, while China’s high-speed
rail and metro systems — once seen as playing
catch-up — now operate with a level of speed, reli-
ability and punctuality that is taken for granted.
Anecdotes are not data, but they often capture
broader truths. The contrast serves as a remind-
er that Germany, like some other advanced econ-
omies, faces its own structural challenges and
would benefit from a more sober assessment of
its domestic transition rather than attributing

every itive setback to China.

search of deeper industrial partnerships.

If German boardrooms truly believe the rhetoric
of “China Shock 2.0” and the Merz government
believes a trade war with China is idabl

None of this is to deny Germanys unique
stn:ngﬂ]s It remains a global leader in admnced
Y. i industrial envi-

——

they have a curious way of showing it.

German enterprises have long been beneficiaries
of China’s market and supply chains. The BDI must
understand that the competitive pressure its mem-
bers feel is a normal feature of a dynamic global
market. Instead of advocating an assertive posture,
it should encourage German companies to explore
the very market that has fueled their growth and to
tap into the opportunities created by China’s 15th
Five-Year Plan (2026-30) with an open mind.

If some German industries are still not con-
vinced, they need not look any further than Volks-
wagen, which has adjusted its research and

ing. Chinese companies have long regarded their
‘German counterparts not as rivals to be feared but
as partners from whom much could be learned. Ifa
technological gap is grounds for fear, then should
China have labeled the arrival of German compa-
nies in the 1980s and 1990s a “Germany Shock 1.0™?
‘What some in Germany appear to find harder
to accept is that, in a growing number of indus-
tries, the flow of knowledge between China and
Germany has become two-way. In fields such as
electric vehicles, digital infrastr d aspects
of advanced manufacturing, the former student
has, at least in some respects, become a teacher.
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because it violated a basic principle:
the World Cup is not a private asset
to be monetized for a handful of
investors. Should commercial part-
ners with political connections
acquire a financial stake, the pres-
sure to influence decisions will inevi-

What They Say

emerged over allegations that politi-
cal pressure influenced disciplinary
decisions during this year's World
Cup, including controversy sur-
rounding the overturning of a red
card shown to US striker Folarin
Balogun. Whether those claims with-

FIFA ident is d to protect
that inheritance, not mortgage it.
Infantino’s failed World Cup stake
sale exposed a governing philosophy
in which the game's greatest treasure
is no longer a public trust, but anoth-
er asset to be traded among the pow-
erful. That is precisely why the revolt
against him deserves to succeed.

~ LI YANG, CHINA DAILY

Revised rules will help boost innovation in IC design

Editor’s note: The China

. oo E o i 1 lorié for tevisi
the country’s Regulations on the Protection afInyout Destgns of Integrated Circuits, publicized by the State Cuunml on
Monday. The experts include Huang Yunhua of the intellectual property institute af the China Industrial Control Sys-
tems Cyber Emergency Response Team, Li Shunde of the Institute of Law of the Chinese Academy of Social Sciences, and
Cui Guobin of the School of Law at Tsinghua University. Below are excerpts of their comments, The views don’t necessa-

rily represent those of China Daily.

‘Today, the process nodes of transis-
tors for conventional integrated cir-
cuits are approaching their
technological and physical limits.
Disruptive technologies such as pho-
tonics and quantum technology have
emerged, propelling the integrated
circuit industry into the post-Moore’s
Law era, where competition revolves
around new architectures, mecha-
nisms, materials and devices.

Globally, countries are exploring
ways to overcome the physical limita-
tions of conventional integrated cir-

enhance the protection of cumng- The rewslons introduce a registra-
edge circuit i tion initiated
property and establish a system suit- by third parties. Anyone who finds
ed to the pace of technological inno- that a registration fails to comply
vation in China’s integrated circuit wnth the regulations may nzquesl the
industry. property

Since 2022, there hasbeenarisein  department of the State Council to
the number of applications filed in revoke the registration.

China for the registration of integrat-
ed circuit layout-designs incorporat-
ing photonic and quamum devices.
The revised

To encourage the creation and util-
ization of layout-designs, the revised
regnlanons say that legal persons or

gal-pe; entities should

to further inspire mmwamrs, boost-
ing innovation and development in

grant reasonable rewards and remu-
neration to eligible people in accord-

cuits and trying to develop new China’s integrated circuit technulogy ance with the Law on Promoting the
technologies for integrated cm:uus The revisions add an “ori of Scientific and
‘The revisions of the to th required Technol 1 Achievements and

include “the layout-designs of inte- to be submitted when registering a other relevant national rules.
grated circuits mmrpomhng phomn— layout-design. This official document, The revised regulations also include

ic, and other if to the China Nauonal a punitive damages system, saying
designs eligible for 'nus Property A lhat ‘where an intentional and serious
reflects an accurate assessment of defines the design’s lity scope infri upon th il
and p; i to technol and that it meets the rights to a layout-design is committed,
ical developments in the integrated required legal standards. “the amount of compensation may be

circuit sector.

Integrated circuit design deter-
mines the performance, power con-
sumption and competitiveness of
chips. The revised regulations will

Exclusive rights to a layout-design
are granted upon registration with
the administration. Layout-designs
which are not registered will not be
protected under the regulations.

fixed at between one and five times
the amount determined in accordance
with the aforesaid methods”” This pro-
vision reflects the goal of strengthen-
ing protection for layout-designs.
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or years, China has invest-

ed heavily in rural revitali-

zation, yet many villages

remain trapped in a cycle
of scattered resources, duplicated
infrastructure, and limited indus-
trial scale.

The core reason is straightfor-
ward: local governance and fund-
ing have traditionally treated each
administrative village as an inde-
pendent development unit. That
approach is now changing.

China’s “No. 1 central document™
for 2026 advocates for a “classified,
orderly, zone-based promotion of
rural revitalization”. The policy sig-
nals a profound shift from single-
village autonomy to cluster-based,
cross-village cooperation.

China’s rural population has
declined steeply from its 1995
peak of 859 million to 451 mil-
lion in 2025, a decrease of 475
percent. Villages have moved
along vastly different tra-
Jjectories: some have grown
steadily amid urban-rural
integration, some have
merged seamlessly into
nearby towns, while others
have shrunk and declined
due to sustained popula-
tion outflow.

The previous model allo-
cated budgets village by vil-
lage, leading to fragmented
investment. A single village

LiYuheng

Clustering can

rewrite the story

of rural China

villages. Second, professional man-
agement teams serve as impartial
coordinators, replacing outdated
zero-sum competition with cluster-
wide win-win planning that allows
all villages to share the benefits of
unified regional branding and
industrial development.

‘Third, binding institutional rules
firmly protect farmers’ legitimate
rights, ensuring that there are no
changes in collective asset owner-
ship, no damage to traditional
rural landscapes and cultural fea-
tures, and no forced merger of vi
lages. These safeguards are critical
to maintaining grassroots trust and
long-term social stability.

Itis important to clarify that
cluster development does not aim
for uniform prosperity for every
village. Population decline and
the gradual disappearance of
some small villages are nat-

ural outcomes of demo-
graphic and economic

c

hanges.

The cluster model
allows resources to shift
away from shrinking sct~
while mai

LiFengliang

Can artificial intelligence
help prepare graduates
for tomorrow’s jobs?

rtificial intelligence is rapidly reshaping the labor market,
automating tasks such as routine copywriting, basic data
analysis, conventional coding, repetitive administrative
tasks and emry ~level deﬁgn work As these jobs disappear
or change, emp ing a different mix of
skills from g'm.lua!m
This transformation comes at a difficult moment for higher educa-
tion. While the number of university graduates continues to grow,
structural unemployment has become more pronounced.
Under pressure to improve graduates’ job prospects, universities
across China are restructuring their academic programs. Many insti-
tuﬁons are imroduungA.[ related maioxs, pmmotmg "Al plus X"

models.
Rapondmg m changes in the labor markel is bolh msonab]e and
necessary. U ities cannot ignore ical, ind land
employment shifts. But they must also confront a harder question:

Can they transform quickly — and — tomeet
these new demands?
Building a robust takes time. U need

qualified faculty, coherent curncula. appropriate facilities and oppor-
tunities for practical training. These elements cannot be created sim-

ply by chnnging the name of a department or adding several
1 courses.

ing basic public services
for the remaining resi-
dents. This realistic
approach avoids unneces-
sary fiscal and

Without preparation, restructuring can eas-
ily become an emergency response to employment anxiety.
Courses might focus narrowly on training students to use the latest
tools, while education itself is reduced to preparing for currently
ilable jobs. Though seemingly pmcucal such n:forms nsk creat-

prevents the futile effort of

2
i~ sustaining unviable villages.

ing deeper of si: trained
weak foundational knowledge. Tlimited adaptability and a gradual

cannot sustain a specialty Rural depopulation, aging erosion of the university’s educational mission.

industry, build a competitive and fragmented public invest- Introducing a new major does not automatically produce better
tourism brand, or attract pro- ment are universal global chal- mlenf_ If u.mvelsmrs msh into fash:onab]e fields without under-
fessional operators. lenges, faced by both their i required capabilities or real

Neighboring villages com- and ping demand, they may simply replace one mismatch with
peted instead of cooperat- economies alike. another.
ing, resulting in redundant Many countries have The problem is compounded by
roads, duplicated facili- relied on village-centric the speed of technological change. i =
ties, and price undercut- rural development poli- Technology often evolves faster Al should be incor
ting. This led to a lose- cies. Though well-inten- than the university education cycle. porated throughout
lose situation where tioned, these programs Afield that appears highly promis- teachmg and
many villages struggled often fall into the same ing when students begin their "
to achieve economies of trap of fragmentation degrees may have changed funda- Iemm& Students
scale and public resour- and low efficiency. mentally by the time they graduate. should learn to use
ces were spread too China’s cluster devel- Specific tools may become outdat- N
thin. opment formula offers ed, and established methods maybe  LMt€1ligent tools

The new cluster valuable global insights. replaced by new technological para-  effectively and
development frame- Reconfiguring govern- digms. responsibly.
work is built on three ance from isolated villa- Universities that merely chase .
principles. ges to functional rural each new trend could therefore pro-

First, classified posi- clusters can unlock duce graduates who are doubly dis-
tioning assigns tailored latent resources and advantaged: lacking the depth of traditional disciplinary education
development paths to developmental potential and also unprepared for the next stage of technological change.
individual villages based that conventional village- Academic reform must therefore involve a deeper redesign of cur-
on their growth potential, level planning cannot ricula, teaching methods and talent-development models.
location and resources. achieve. Rather than building isolated Al schools or programs, universities

Second, phased progress pri- ‘While no single model can should develop strong “Al plus X" platforms. Artificial intelligence
oritizes improvements in transpor- MA XUEJING / CHINA DAILY be copied wholesale across bor- should be integrated with engineering, medicine, agriculture, the
tation and public infrastructure ders, the core principle is universal: natural sciences, the humanities and the social sciences. This
before rolling out public services development requires scale, and requires deeper cooperation between departments and breaking
and industrial projects. reduces ial-level core villages for administrative boundaries should down long-standing barriers.

Third, spatial i ion groups ding and function- dnvmg the development of 1.447 not determine rural modernization. The aim is not to turn every student into an Al specialist but to
neighboring villages with comple- al specialization. surrounding villages. These rural Embracing cluster-based think- help stud: in diffe fields how \ntelhgem lechnulo-
mentary resources into functional Instead of competing for identi- clusters host 1,094 key projects, ing will drive China’s rural revitali- gies can reshape their disciplil expand their
clusters. These clusters transcend cal projects, villages within a cluster ~ with planned investment nearing zation and offer practical references and solve real-world problems.
rigid administrative boundaries to focus on differentiated roles in pro- 33 billion yuan ($4.85 billion) over  for global rural governance. Universities also need to with
integrate land, capital and talent, duction, pmeessmg, tourism and the next three years. government agencies and research institutions. External partners
achieving economiies of scale unat- logistics based on their ‘Three i ional i The author is a professor at the can provide practical expertise, industrial resources and an under-
tainable by individual villages. The result is i in the effecti ionof  School of Humanities and Law in standing of emerging workplace needs.

A typical cluster may combine tion that transforms rural decline rural clusters. Northeastern University, and a sen- Such cooperation can help connect the education chain, the talent
one village’s natural seemc resour- into collective growth. First, cross-village Party building  ior associate editor of the Journal of chain and the industrial chain, reducing the gap between what stu-
ces, another’ ial has taken the alliances establish collaborative Rural Studies. dents learn and what society actually needs.
products, and a third's surplus lead in piloting this approadx In governance i i Theviews don't iy However, labor-market adaptation should not become the only
rural labor. Spatial restructuring 2025, the provi ini: barriers between China Deily. purpose of umverslues No matter how disruptive technology

the fu ilities of ion remain
d. Universities must culti moral ch foster inde-
pendent thinking, transmit culture, encourage innovation and sup-
Chris Pereira port the holistic of the

Shenzhen’s journey from exports to expertise

Real education reform i is nut about blmd.ly following technological
trends. It requires uni ion while main-
taining a clear sense of what eduumon is ultimately for.

Al should be incorporated throughout teaching and learning. Stu-
dents should learn to use intelligent tools effectively and responsibly.

ver the past year Chinese  exporting not just products, but ing and protect crops. In markets by keeping its doors open and pro- But universities must also place human development at the center of
companies expanding entire industrial ecosystems. Its such as Thailand, Vietnam and moting greater global engagement education. The more powerful technology becomes, the more impor-
overseas have drawn giant corporations such as Huawei,  Malaysia, the company hastrained  and trade. tant j ivity, ethical and critical thinking
global attention with Tencent and BYD are building thousands of local operators and The APEC Economic Leade:s will be_
everything from Labubu collecti- strong operations across the developed a dense network of deal-  Meetingisa i adjust their to meet national
bles to electric vehicles and even ASEAN region. ers and service providers. for Asia-Pacific economies to and social needs. At the same time, Lhey must preserve the diversity
coffee brands. Yet beneath these Take BYD for example The global DJI did not just build a market engage seriously with Chinese part- of the academic ecosystem. Not every institution should establish the
eyem!chlnz exports lies amore leader in EVs has but created an embedded  ners in new energy, Al infrastruc- same programs, pursue the same fashionable disciplines or adopt the
trend: base in Rayon.g in local ecosystem of drone pilots, dis-  ture and advanced manufacturing. same development model.
the quiet emerg;ence oftrulyglobal  Thailand and another EV facilityin  tributors and service firms. They stand to gain not just prod- A wave of identical Al-related programs could lead toa new form
busi: that i Subang in Indonesia. In this sense, Shenzhen’s ucts but production know-how, of ization, in whlch ities lose their disti
gy, supply chains, and industrial BYD isn'tjust selling carsinthese  “exports” today are fundamentally investment, and supply chain inte- hil for same teachers and
capabilities with local investment. markets, it is transplanting the different from what “Made in Chi- gration, building on a trend that is Higher ed needs di not asi ion in which
China’s —— industrial model of Shenzhen — na” meant 20 years ago. already underway: from Vietnam's every university begins to look the same.
outbound battery technology, supply chain Today, leading enter- ics clusters by The rise of Al should be seen not merely as a disruption of higher
direct Global ion and local prises are not just shipping prod- Chinese supply chain i to butas an to reshape it.
invest- Lens —inalocal market while buildinga  ucts abroad; they are exporting EV manufacturing hubs across the The primary task for umversmts is not to create more Al majors,
ment regional manufacturing node. their operational expertise and region. but to ider what ities should teach — and how they
reached To be sure, this is not a recent innovation frameworks to build Forty-five years ago, Shenzhen was should teach — in an age when information and technical assistance
$174.38 development. This transfer of global industrial ecosystems. mostly rural farmland. Today itis are increasingly easy to obtain.
billion in 2025, up 7.1 percent year- industrial Itis fitting that the home to some of the world’s most Knowledge acquisition alone can no longer define the value of uni-
on-year, according to China’s Minis-  and technological innovation has APEC Economic Leaders’ Meeting innovative technology companies versity education. Students must learn how to evaluau: knowledge,
try of Commerce. Analysts pointout  been going on for a long time. in November will be hosted in and has become a powerful argu- connect ideas across di identify and
that a significant share of these ‘When a BYD battery pack crosses  Shenzhen, This marks the third ment for what open, collaborative make responsible decisions. They must be able to work with
flows is directed toward the Asia- the border, it carries decades of time China has hosted APEC, after globalization can achieve. As APEC machines without allowing machines to replace their own capacity
Pacific region, where manufactur- electrochemical research, a finely Shanghai in 2001 and Beijing in leaders gather there in November, for thought.
ing-heavy greenfield investment tuned manufacturing ecosystem 2014. But while those editions sig- they won't need a presentation to The graduates best prepared for the Al era will not be those who
and capacity development projects built over generations, and, mcrms— naled financial and political capital, —understand the Shenzhen model: have memly mastered the latcst software. They will be those with
are expanding rapidly, particularly ingly, a local Shenzhen has been chosen for its outside the conference halls they will broad the
across ASFAN economies. that transfers real mdustnal knowl- industrial capabilities and openness  have living proof of what the next abihty to use mmlhgent tools and the independence to question their
At the heart of this outward edge to the destination economy. to global trade. wave of international collaboration outputs.
momentum is Shenzhen, long a DJI tells a different version of the China’s theme for the APEC meet, — Globalization 2.0 — looks like. Preparing such graduates is uot onlv a practical response m
symbol of China’s reform and open-  same story. The Shenzhen-hased “Building an Asia-Pacific Communi- itis build a
ing-up era, and today the countrys drone maker holds an estimated 70ty to Prosper Together’, paired with  The author is the founder and CEO system and secure the country’s long !erm development.
powerhouse of foretgu trade, inno- percent of the global market for its priorities of openness, innova- of iMpact, a communications and
vation and ad: drones, Its agricultural tion and cooperation, closely business consulting group. The author is the deputy dean at the School of Education, Tsinghua
ing. As China’s mp-performmg city drones are widely used across reflects own develop- The views don’t necessarily reflect University.
for foreign trade, St h Asia to plant- ment trajectory. This city has grown  those of China Daily. The views don't necessarily reflect those of China Daily.




