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Corrections & Clarifications

Due to an editing error, the jet model was referred to as the Boeing 787-7

instead of the 787-8 in the front page report, “DNA profiling identifies 86

victims of AI crash; cockpit voice recorder retrieved” (June 16, 2025).

The Readers’ Editor’s o�ice can be contacted by Telephone:
+91-44-28576347/28576300; E-mail:readerseditor@thehindu.co.in

I
srael’s unprovoked aggression against Iran
has not only plunged West Asia into its grav-
est regional crisis since the 1973 Arab-Israeli

war but also pushed the Jewish nation into an un-
precedented security calamity. If Prime Minister
Benjamin Netanyahu expected the June 13 attack
on Iran, hitting its nuclear facilities and assassi-
nating its top generals and nuclear scientists, to
cripple Tehran — like how Israel destroyed the
Egyptian air force on June 5, 1967 during the Six-
Day War — he appears to have made a mistake.
Iran, in a swift and forceful response, rained bal-
listic missiles on Israeli cities. Until Monday
morning, it had �red over 370 missiles, hitting an
oil re�nery in Haifa, a top research institute in Re-
hovot near Tel Aviv and even residential areas. At
least 24 Israelis have been killed and over 500
wounded. While Israel has established air supre-
macy in Iran, it has not managed to destroy Iran’s
nuclear programme, which is dispersed and bu-
ried across the country. Israel keeps targeting
Iran’s military and intelligence leadership, with
the aim of weakening the government. On Sun-
day, Mr. Netanyahu said regime change in Iran
could be one of the outcomes of Israel’s attack.
But every time Israel hits Iran, Tehran �res do-
zens of ballistic missiles back. While Israel is try-
ing to take escalation dominance, Iran is trying to
establish deterrence through o�ence. The result
is an escalation spiral.

Mr. Netanyahu should have carefully consi-
dered the consequences and avoided launching
this reckless, illegal war. The Israeli attack came
just days before the United States and Iran were
to hold the sixth round of nuclear talks. The war
has practically killed the possibility of a diplomat-
ic solution to the nuclear crisis. This also raises
questions about Israel’s endgame. If Israel is not
able to completely dismantle Iran’s nuclear pro-
gramme, it may, as Mr. Netanyahu has suggested,
push for a state collapse or regime change in Teh-
ran. Nobody knows what comes next. U.S. Presi-
dent Donald Trump has said that he is still open
to a deal with Iran. But Mr. Trump wants Tehran
to completely abandon its nuclear enrichment
programme, which Iranian leaders are not ready
to do — not yet. This deadlock only makes the
con�ict more dangerous. If the war drags on, the
risk of U.S. involvement increases. And If Iran re-
taliates by bombing American bases in the Per-
sian Gulf, shutting down the Strait of Hormuz or
targeting tankers in the Gulf of Oman, it could
trigger a security and economic catastrophe.
This is another reason why a cease�re between
Iran and Israel is urgently needed. Global pow-
ers, particularly the U.S., Israel’s chief patron,
and Russia, an Iranian ally, must play a more
proactive role in mediation and peacemaking. If
Mr. Trump is really a man of peace, as he claims
to be, this is his moment to take the lead in restor-
ing order in West Asia.

Escalation spiral 
Global powers must persuade Israel 

to end its reckless war 

I
t was a long wait that culminated in delight.
Until Saturday’s high at Lord’s, South Africa
was often resigned to playing second �ddle

in the big cricketing contests. The Proteas always
had strong units and some great players, but a
stumble in the climactic stages of ICC events be-
came the norm. Finally, when Temba Bavuma’s
men prevailed over defending champion Austra-
lia in the World Test Championship’s summit
clash in London, many ghosts were laid to rest.
South Africa’s previous ICC silverware was the tit-
le in the Wills International Cup at Dhaka in 1998.
That tournament became the precursor to the
Champions Trophy and even as this particular
event grew, South Africa regressed with comical
run-outs, dropped catches and miscalculation of
rain-rules often becoming steep hurdles. To con-
cede a �rst innings lead and then to chase 282 in a
grim fourth innings pursuit was never easy, but a
dogged Bavuma and centurion Aiden Markram
ensured that the early strikes of spearhead Kagi-
so Rabada were never wasted. The trio per-
formed admirably and it was also a re�ection of
the diverse ethnic groups that constitute South
Africa, often called the Rainbow Nation. This fact
and the need for unity was reiterated through Ba-
vuma’s impassioned post-match speech. The
skipper truly led from the front.

Cricket needed this result as whispers of the
‘Big Three’ of India, Australia and England, call-
ing the shots and elbowing out other opposition
in the overall scheduling have been doing the
rounds. Besides applying salve to a country
searching for cricketing glory, the South African
triumph also revealed that other teams can ac-
quire the champions’ halo. To get past Pat Cum-
mins and his men is always tough but Bavuma
and his troops held �rm in an engrossing Test.
Australia has a potent attack that never allows
batters to settle, and to counter this and emerge
on top is a tribute to an out�t that was acutely
conscious about past failures. Even last year,
Markram’s men slipped in the ICC T20 World Cup
�nal against India. From being tagged as chokers
and to then become the number one Test squad
is a stupendous achievement. South Africa never
had it easy in cricket as its previous apartheid
policy rightly left it isolated from sport. The co-
meback was gradual from the 1990s and then the
match-�xing crisis that consumed Hansie Cronje,
was a mighty blow. To put all these setbacks and
losses behind them needed a special e�ort and it
was this that Bavuma and his men provided at
cricket’s spiritual home.

Deserving winners  
South Africa reached the summit in

Tests after a history of failures  

T
he discrepancy between Israel’s
declared goals for its war on Gaza and
its actual actions is staggering. While
Tel Aviv continues to repeat hollow

slogans—returning hostages, dismantling Hamas,
disarming Gaza—these narratives function more
as propaganda tools aimed at securing
international legitimacy than genuine military
objectives.

For global media consumption and western
political cover, these slogans serve to justify an
onslaught now surpassing 612 days — one that has
claimed the lives of over 54,000 civilians in direct
bombardments, caused more than triple that
number in injuries, unleashed mass destruction,
led to near-total displacement, criminalized UN
humanitarian agencies, and waged a war of
starvation—just to name a few.

This propaganda machine has successfully
framed the ongoing, televised slaughter campaign
as a just response. Alarmingly, much of the
western world has accepted and echoed this
narrative — rationalising the live-streamed
brutality unfolding in Gaza, where civilians are
enduring what experts have identi�ed as
genocide.

The sinister reality, from seven decades ago
Initially, public discourse focused on Israel’s
stated objectives. More recently, attention shifted
to the claim that the war exists primarily to save
Israel Prime Minister Benjamin Netanyahu’s
political career, preserving his coalition and
shielding him from corruption charges. While
these factors play a role, reducing this genocide
to Mr. Netanyahu’s survival obscures a far more
sinister and enduring reality.

This war is a continuation of a long-term
strategy to complete what David Ben-Gurion,
Israel’s founding father, initiated in 1948 — the
mass expulsion of the Palestinian people. Many
Israelis chillingly refer to this as “�nishing the
job”.

Among the vast majority of Israelis, there is a
deeply rooted belief that Ben-Gurion missed a
historic opportunity in 1948 by not expelling all
Palestinians beyond the Jordan River. Today’s
military operations, along with mounting calls for
mass expulsion represent e�orts to �nally
“complete the job”.

The expulsion of Palestinians is neither a new

policy nor a hidden agenda. It is a foundational
and repeatedly tested strategy of the Zionist
project. The Nakba of 1948, when Zionist militias
ethnically cleansed over 9,50,000 Palestinians,
was not a tragic byproduct of war but a
deliberate, meticulously planned act aimed at
establishing a Jewish-majority state.

This strategy resurfaced in 1956 during the
Sinai Campaign, when Israel brie�y occupied
Gaza. One key objective was the forced removal
of Palestinian refugees from Gaza into Egypt’s
Sinai Peninsula. Although only partially executed
due to Gazan resistance and international
pressure, the intention was clear and
well-documented. Israeli historian Avi Raz and
others have demonstrated that the concept of
“voluntary transfer” or engineered displacement
was actively discussed by Israeli o�cials during
and after the war. Ben-Gurion and other leaders
viewed the 1956 war as a second opportunity to
“�nish the job”.

This policy’s continuity was exposed in a
Haaretz investigative report dated December 5,
2024, titled “We Give Them 48 Hours to Leave:
Israel’s Plans to Transfer Gazans Go Back 60
Years”. The article reveals that from the 1960s
onward, Israeli o�cials quietly formulated
policies aimed at reducing Gaza’s Palestinian
population — a central policy rather than a fringe
idea.

A demographic engineering
On May 15, 2025, the Palestinian Central Bureau
of Statistics reported that 7.4 million Palestinians
— Muslims and Christians — now live in historic
Palestine, equalling the Jewish population.
Despite decades of Israeli policies aimed at
boosting Jewish birth rates and displacing
Palestinians, the demographic balance now
favours the indigenous Palestinian population.
From the Israeli perspective, this “demographic
threat” is under constant scrutiny. The prospect
of a Jewish minority ruling over a Palestinian
majority is politically and morally untenable. To
preserve its identity as a “Jewish state”, Israel has
increasingly relied on apartheid, violent
expulsions, and demographic engineering.

On October 9, 2023, just two days after the war
began, the Israeli government announced a
special inter-ministerial committee tasked with
facilitating the forced transfer of Palestinians

from Gaza. It is no secret that Israeli o�cials have
discussed relocating Palestinians to Egypt’s Sinai
Peninsula or even to African countries such as
Rwanda and Uganda under the pretence of
“voluntary resettlement” — a thin veil for forced
population transfer, which constitutes a war
crime under international law.

The concept of transforming Gaza’s coast into
a luxury zone devoid of Palestinians — the
so-called “Middle East Riviera” — was openly
proposed by United States President Donald
Trump, whose real estate background shaped his
vision of the region as prime beachfront property
rather than a homeland for a dispossessed
people. Under the guise of regional development,
Mr. Trump’s real estate proposal repackaged
ethnic cleansing as economic opportunity. Mr.
Netanyahu embraced this vision wholeheartedly,
describing it as “the only viable plan to enable a
di�erent future for the region”.

Deliberate erasure
The widespread destruction of civilian
infrastructure and life in Gaza cannot be
explained by military necessity or any declared
war aims. Entire neighbourhoods, homes,
towers, roads, and sewage systems have been
obliterated. Schools, universities, hospitals, and
water infrastructure have been systematically
targeted. Agricultural lands have been scorched.
Starvation has been weaponised. Over 1,50,000
people have been killed or wounded, many of
them civilians. Thousands more have died
indirectly due to hunger, thirst, disease and the
collapse of Gaza’s besieged health system. And all
of this is just the tip of the iceberg.

This is not collateral damage or incidental. It is
a deliberate, methodical erasure of Palestinian
life and society. It is the continuation of a
long-standing project to “�nish the job” begun in
1948 and enact a �nal solution to the “Palestinian
demographic threat”.

The real �nal goal of this war transcends
military objectives or Mr. Netanyahu’s political
survival. It is a war over geography and
demography — a campaign that began 77 years
ago and still rages today. It aims to erase the
indigenous Palestinian people from their
homeland, uproot their presence from the map,
and entrench Jewish supremacy from the river to
the sea.

The war on Gaza, exposing Israel’s hidden ambition 

Abdullah M. Abu
Shawesh

is the Ambassador of
the State of Palestine
to the Republic 
of India

Israel’s war is
about ‘�nishing
the job’ — one
that began
in 1948

I
ndia’s economic engagements in the Bay of
Bengal appear to be entering a new phase.
On the face of it, there is reason for quiet

con�dence. Trade volumes through India’s
eastern ports are up. Cargo throughput at
Visakhapatnam (Andhra Pradesh), Paradip
(Odisha), and Haldia (West Bengal) has grown
steadily. The signing of the Bay of Bengal Initiative
for Multi-Sectoral Technical and Economic
Cooperation (BIMSTEC) Maritime Transport
Cooperation Agreement earlier this year
promises to ease regulatory frictions and reduce
port costs. For a region long characterised by low
trade integration, these are welcome signs.

The decision on Bangladesh
And yet, the optimism sits uneasily alongside a
decision that has raised more than a few
eyebrows. In early April, India withdrew the
transshipment facility it had granted to
Bangladesh — an arrangement that had allowed
Dhaka to route exports through Indian ports to
third-country destinations. The o�cial
explanation was logistical: Indian terminals were
congested, and delays were hurting exporters.
That may well be true. But in Dhaka, the move
was read di�erently — as a quiet assertion of
Indian disapproval, possibly linked to
Bangladesh’s recent diplomatic overtures toward
China. The timing was hardly a coincidence. The
announcement came after Bangladesh’s interim
Chief Adviser, in a speech in Beijing, described
India’s northeastern States as ‘landlocked’ and
cast Bangladesh as the region’s maritime lifeline —
a claim that did not sit well in New Delhi. Prime
Minister Narendra Modi has repeatedly
underscored the strategic and economic
importance of the Northeast, with Indian
Ministers also championing its role in regional
connectivity. The suggestion that these States are
dependent on Bangladesh for maritime access
struck a nerve.

This came as India has doubled down to
position itself as a regional integrator. In recent
years, New Delhi has invested heavily in port
infrastructure through the Sagarmala programme
to improve coastal logistics and connectivity.
Cargo movement on the east coast has more than
doubled in a decade, aided by policy changes
such as Goods and Services Tax (GST) cuts on

bunker fuel and incentives for coastal shipping.
Maritime trade is, by all measures, a national
priority.

Tensions amid reenergised BIMSTEC
At the regional level, India has sought to
reinvigorate BIMSTEC. The BIMSTEC Maritime
Transport Cooperation Agreement, for instance,
aims to harmonise customs procedures and
foster multimodal linkages, with the broader goal
of reducing the cost and friction of trade within
the Bay. For smaller economies such as Bhutan,
Myanmar and Nepal, improved access through
Indian ports remains a lifeline.

That is what makes the rollback of
Bangladesh’s transshipment facility seem
somewhat jarring. It reintroduces conditionality
into what had been presented as a neutral
economic architecture — one where trade
facilitation serves regional integration, not
shifting political winds. For Bangladesh, the
impact is immediate: exporters, particularly in
the ready-made garment sector (which accounts
for over 85% of the country’s foreign earnings),
will likely bear the brunt. Many had come to rely
on Indian gateways for faster, cheaper access to
global markets. The alternatives — via Sri Lanka
or Southeast Asia — are costlier and less
time-e�cient. The move injects uncertainty into
Bangladesh’s export logistics at a time of already
fragile demand.

Tensions have since escalated. In mid-May,
India placed restrictions on the import of seven
categories of Bangladeshi goods, which include
garments, plastics, and processed foods, through
land ports in the Northeast. These products can
now only enter India through seaports such as
Kolkata and Nhava Sheva (Maharashtra), which
raises costs and delays. Indian o�cials cited
Dhaka’s restriction on yarn imports via land
routes as justi�cation, though India’s revocation
of the transshipment facility had preceded that
move. Many in Bangladesh, nonetheless, view
New Delhi’s response as disproportionate.

Some in Delhi argue that Dhaka is being
reminded of the risks of strategic hedging.
Bangladesh has, after all, stepped up diplomatic
engagement with China, reopened maritime
trade with Pakistan, and asserted its role as a
regional connector. But these are choices Dhaka

is entitled to make. If India recalibrates trade
access to signal political displeasure, it risks
undermining the very idea of cooperative
regionalism it has sought to promote.

This is not just a bilateral issue. What a�ects
Dhaka will be noted in Naypyidaw, Bangkok, and
Colombo. The concern is not that India has used
leverage — major powers often do. The concern is
that India has done so in a domain once insulated
from overt geopolitical contest. Maritime trade
corridors, once seen as shared infrastructure, are
beginning to feel more transactional.

The issue is about credibility
India still holds many cards. Its port
infrastructure remains the most extensive and
e�cient in the region. Cargo-handling capacity is
expanding rapidly, and coastal shipping and
multimodal linkages are more developed than
those of any other BIMSTEC partner. But
infrastructure alone does not confer leadership.
In a region as fragmented and wary as the Bay,
credibility matters as much as capacity. If
neighbours begin to view Indian trade facilitation
as shifting with the political winds, they will
hedge — and the regional architecture India
hopes to build will inevitably stall.

The Bay of Bengal, then, is at an in�ection
point. On one level, it is a zone of opportunity.
With improved connectivity, it could emerge as a
self-sustaining corridor between South and
Southeast Asia. A proposed BIMSTEC free trade
agreement, if concluded and implemented well,
could reshape regional trade patterns. On
another level, the region remains vulnerable to
strategic anxieties. The line between economic
policy and geopolitical preference is beginning to
blur.

There may still be time to draw that line more
clearly. India could clarify the circumstances
under which the transshipment arrangement
with Bangladesh might be reinstated — or, better
yet, replace it with a rules-based mechanism that
insulates trade from political cycles. That would
send a reassuring signal not only to Dhaka but to
the rest of the Bay.

The larger question is whether India can
maintain the balance between asserting strategic
interests and cultivating regional trust. So far, the
signals are mixed.

India’s uneasy balancing act in the Bay of Bengal 

Abhijit Singh 

is the former head of
maritime policy at the
Observer Research
Foundation (ORF),
New Delhi

India risks
undermining the
idea of
cooperative
regionalism it
has sought to
promote if it
begins using
trade access to
signal political
displeasure

A path to peace
The prolonged
Russia-Ukraine conflict
continues to cause
widespread su�ering. A
realistic ceasefire must
involve compromises being
made by both sides and
commitments from the
global community. First,
Ukraine and the
neighbouring countries
could adopt a neutral
stance, with the North
Atlantic Treaty Organization
formally agreeing not to
expand into Russia’s

In fact, the new team has
rea�irmed Nelson
Mandela’s slogan of one
team one country. Temba
Bavuma’s cricket team is
the embodiment of a
rainbow nation. It would
not be an exaggeration to
say that sports has the
potential to act as a balm
for wounded souls and
nations.

Vijay Singh Adhikari,
Nainital, Uttarakhand

Championship against arch
rival Australia not only
represents its long- awaited
tryst with destiny —
reminding it of its Rugby
World Cup triumph in 1995
— but also overcoming the
long-standing fear of being
bad finishers in critical
times. 

and Israel for technology.
The only thing that India
can do is to hope for a
de-escalation. 
Nayan Parashar,

Indore, Madhya Pradesh

Ending the drought
South Africa’s well-deserved
win in the World Test

withdrawal could help
rebuild trust and open
space for lasting peace
talks. These steps will
protect national
sovereignties, reduce
military tensions, and
prevent further bloodshed.
Lakshay Siwach,

Rohtak, Haryana

West Asia tensions
The conflict between Israel
and Iran is one where India
cannot execute its ace
de-hyphenation policy. It
needs Iran for black gold

immediate neighbourhood.
In return, major powers,
including India and China,
should jointly warn that any
future unprovoked Russian
aggression would face
united global opposition.
This would give regional
countries a sense of security
without the need for NATO
membership. Second,
Russia should return a
portion of the occupied
territories as a gesture of
goodwill. While full
territorial resolution may
take time, partial
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Geneva, June 16: The World Health Organisation
has admitted failure in its multi-million dollar
campaign to eradicate malaria and has warned
that the disease could become even more of a
scourge in the future.

Experts of the 145-nation WHO have reported
that malaria is sweeping back into areas of the
world where hopes had been high it would be
cleared. There had been a serious deterioration
in Asia, and in Africa the health of millions of
people was at risk because of it.

Unless �rm action was taken by member
Governments, malaria could return to areas of
the world where it had been wiped out,
resulting in huge human social and economic
losses, the experts told the recent World Health
Assembly in Geneva.

The �rst high-ranking WHO o�cial to admit
publicly the failure of the Organisation’s
19-year-old malaria eradication project was
Director-General Halfdan Mahler. He told a press
conference: “For many years we tried to keep
up a blu� that global eradication was possible...
Now we have thrown in the towel. It is very
di�cult to admit failure and it took us a very
long time to admit that the Organisation was not
able to put forward a programme for
eradication.” 

The number of deaths caused by malaria, a
disease transmitted by mosquitoes and
characterised by alternate chills and fevers, is
hard to assess since Governments do not have to
report deaths caused by it. 

FIFTY YEARS AGO JUNE 17, 1975

Global eradication of
malaria “a blu�” 

F R O M T H E A R C H I V E S

Pondicherry, June 15: A large number of
objection petitions for setting aside of the last
election of members for the municipalities of
Pondicherry, Arvankuppam, Mudaliarpet, etc.,
conducted on the 3rd ultimo, have now been
�led by the members belonging to the
opposition party. The common allegations
contained in the several objection petitions are
to the following e�ect: (1) A large number of
voters were not supplied with the necessary
passes of authorisation and identity, which is
termed here as the “Bulletin”; (2) The voters’
list, which was prepared just before the
elections, was defective and incomplete since
the names of a large number of voters had been
wantonly eliminated from this list. 

A HUNDRED YEARS AGO JUNE 17, 1925

French India elections 

O
n March 14, while
battling a �re at Justice
Yashwant Varma’s
o�cial residence,

authorities made a startling
discovery: several half-incinerated
sacks of cash. Within 10 days of
the �re, Justice Varma, then a
judge of the Delhi High Court, was
stripped of judicial work and
transferred to the Allahabad High
Court. Less than two months after
the incident, following an inquiry
by a judicial committee, he faces
impeachment. The inquiry was
unusual in terms of its pace, and
the Supreme Court’s apparent
willingness to share information
with the public. However, this
information conceals more than it
reveals: the Supreme Court
published a video, a few photos of
the burning sacks of cash, and
partially redacted correspondence
relating to the incident. However,
vital documents, including two
reports by the Commissioner of
Police, and the �nal report of the
three-member judicial committee
that forms the basis for the Chief
Justice of India (CJI)’s
recommendation for Justice
Varma’s impeachment, were not
published. Further, the sacks of
cash allegedly found on the
premises are missing. News
reports suggest that Justice
Varma’s sta� removed them on
the morning after the �re. It is
unclear why this critical evidence
that forms the basis of the
corruption inquiry was not
secured by the police. 

The opacity surrounding the
episode is not exceptional, but a
result of the self-fashioned rules
(the ‘in-house procedure’)
deployed by the higher judiciary
to inquire into incidents of
misconduct by judges of
constitutional courts.

The ‘in-house procedure’
Under these rules, inquiries into
misconduct are to be undertaken
only by fellow judges. Almost no
aspect of the procedure including
the existence of a complaint, the
institution of an inquiry, the
procedure adopted, and the �nal

report is required to be made
public. A �nding of guilt is not
required to be disclosed to
citizens. The committee can
determine whether the
misconduct warrants the judge’s
removal. The standard applied
while deciding on the appropriate
course of action is not known.

The past decade has given
su�cient reason to question the
legitimacy of the in-house
procedure. In 2020, the Chief
Minister of Andhra Pradesh
levelled grave allegations against
Justice Ramana and other judges
of the Andhra Pradesh High Court.
On the eve of Justice Ramana’s
appointment as CJI, the Supreme
Court published a terse dismissal
of the complaint. The complaint
also concerned Justice J.K.
Maheshwari, who was transferred
from the Andhra Pradesh High
Court shortly after the allegations,
and is now a judge of the Supreme
Court. There is no information as
to whether there was ever an
inquiry into the complaint against
him.

There were also allegations of
sexual harassment against CJI
Ranjan Gogoi in 2019. A
three-member committee of
Supreme Court judges exonerated
CJI Gogoi of the charges. The
complainant, a former Supreme
Court sta�er who also alleged she
was removed from service for
rebu�ng the CJI’s advances, was
not permitted to have a lawyer
present when summoned before
the judicial committee, nor
provided a copy of the �nal report
dismissing her complaint. The
Court also launched an inquiry
into whether the complaint was
part of a larger ‘conspiracy’ and
constituted an attack on the
independence of the judiciary.
Admittedly, there was no evidence
to this e�ect. The complainant
was reinstated after CJI Gogoi’s
retirement, with full back wages,
with no accounting for these
patently inconsistent actions.

Justice Surya Kant, who is slated
to be CJI in November 2025, faced
serious allegations while he was a
judge at the Punjab and Haryana

High Court. These included taking
bribes for bail orders, and of
illegal acquisition of assets. In
2017, Justice A.K. Goel, a Supreme
Court judge who had spent six
years on the bench with Justice
Surya Kant, was consulted by CJI
Kehar regarding the allegations.
Justice Goel said that allegations in
respect of acquisition of assets,
along with allegations into
corruption and casteism in the
selection of subordinate judicial
o�cers, needed examination. In
2018, the Collegium approved
Justice Surya Kant’s elevation as
Chief Justice of the Himachal
Pradesh High Court. Justice Goel
recorded his objection in a letter
to CJI Dipak Misra, noting that he
had no information about an
inquiry into the allegations, and
reiterating that Justice Surya Kant
was not suitable for the post till a
thorough inquiry was conducted.
To date, there is no information as
to whether these complaints were
investigated.

Citizens’ right to know
The Supreme Court has
repeatedly a�rmed the citizen’s
right to information as an integral
facet of the freedom of speech and
expression; it is the bedrock of a
participative democracy. No
exception ought to be a�orded to
information about the higher
judiciary, on the grounds of
preserving judicial independence
or otherwise. Findings from
in-house inquiries are not
appealable, and public disclosure
of the reports would in fact serve
as a vital safeguard against
arbitrariness and ensure greater
public accountability.
Transparency also fosters public
trust in an institution, and speaks
to its commitment to look inwards
and identify systemic issues that
enable misconduct.

One hopes that it will not take
further scandals involving the
higher judiciary before the
‘in-house procedure’ stops
resembling papal conclaves, with
the public’s understanding limited
to the colour of the smoke from
the Chapel’s chimney.

Serving justices, but not justice 

Arti Raghavan

Advocate practising at

the Bombay High

Court

While the stated
reason for a
lack of external
oversight under
the in-house
procedure is to
preserve judicial
independence, it
cannot shield
the institution
from public
accountability
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W
orld Environment
Day was celebrat-
ed on June 5. It

was a moment to re�ect on
the fragility of our planet and
how collective action can help
protect it. The theme for this
year’s day was ‘Beat Plastic
Pollution’, a problem which
the United Nations estimates
costs between $300 billion
and $600 billion annually but
is perhaps also one of the
most �xable environmental
challenges we face. More than
400 million tonnes of plastic
are produced every year
worldwide, and less than 10%
is recycled. An estimated 11
million tonnes end up in lakes,
rivers, and seas annually. Mi-
croplastics �nd their way into
food, water, and air. We must
continue to increase levels of
recycling, but the simplest
way to tackle the issue is to try
and avoid single-use plastics.

Last year, I began exploring
a related challenge: Could
Bengaluru’s consumers re-
duce their reliance on bottled
drinking water if they had
greater con�dence in the qual-
ity of alternative sources? The
idea for this project came one
morning when, while driving
to a meeting, I realised that
my water bottle was empty
and that I would struggle to �ll
it up anywhere without mak-
ing a detour. I began to think
how, in a city which was once
known for its lakes, it can so-
metimes seem disproportion-
ately di�cult to access safe
drinking water outside the
house without resorting to a
plastic bottle.

Around the world, bottled
water consumption continues
to grow rapidly. According to a
UN University report, bottled
water sales have now sur-

passed half a trillion litres an-
nually, driven in large part by
concerns around water safety
and the reliability of alterna-
tives. Yet with this conve-
nience comes a cost: the envi-
ronmental burden of
single-use plastic. Having be-
gun to dig into this �eld, and
re�ecting on the incredible ta-
lent which calls Bengaluru
home, I started considering
whether there was a way in
which technology could help
address this problem.

The U.K.-India relationship
can be based on mutual inter-
est. We can learn from each
other, especially on climate
and sustainable development.
The U.K. is working with India
in providing expertise through
programming; partnering
with India on science and
technology; providing support
on climate �nance; and collab-
orating on initiatives on re-
newables, green power con-
nectivity, and adaptation.

Over the past six months,
the U.K. has partnered with
the Ashoka Trust for Research
in Ecology and the Environ-
ment to better understand
this issue, speci�cally in Ben-
galuru. Focusing initially on
water sources in restaurants
and through consumer re-
search and testing, we now
have a body of evidence that
con�rms that some consum-
ers choose bottled water be-
cause of the uncertainty
around the quality of other
sources. Our research has
highlighted how, if consumers

had access to reliable data
about water quality, many
would feel more con�dent
choosing alternatives to bot-
tled water. Consumer fears
around the quality and conse-
quences of drinking non-bot-
tled are justi�ed, as many wa-
ter samples tested during this
research fell short of the stan-
dards for safe drinking water.

So what does this mean?
We know that around the
world, plastic has both an en-
vironmental and social cost —
we see it on our streets and
even in wild spaces such as
our national parks. We rou-
tinely drink �ltered water at
home because we are con�-
dent that the system is being
e�ectively maintained. We
know that drinking su�cient
water and staying hydrated is
essential to maintaining our
long-term health and we are
witnessing how the manufac-
turers of �lters systems, de-
signed to clean water at the
point of use, are increasingly
using technological solutions
to allow consumers to track
their water consumption; and
provide data on when their �l-
ters should be serviced.

Making this same informa-
tion available outside the
home — for example, by com-
municating the maintenance
status of �lters and displaying
it in restaurants, malls, or of-
�ces — would help ensure con-
sumers have peace of mind
when drinking �ltered water.
By bridging this gap in trust,
Bengaluru, which is re-
nowned for innovation, could
lead the way in reducing our
dependence on plastic. In do-
ing so, we would not only ease
the burden of plastic waste
but also set an example of how
local solutions can feed into
global progress.

James Godber is the Deputy Head of

Mission at the British Deputy High

Commission, Bengaluru

Water everywhere, but not a drop to drink 

If there is data on water quality, many would choose alternatives to bottled water 

James Godber

O
ne important target of the
Sustainable Development
Goals (SDGs) is to ensure

inclusive and equitable quality
education. Within this broad goal,
there are two important targets
pertaining to Internet and digital
skills. Target 4.4.1 talks about the
share of youth and adult popula-
tion who have some Information
and Communications Technology
(ICT) skill. Target 4.4.2 pertains to
a degree of pro�ciency in digital
skills. Therefore, to attain the
SDG4 target of education, provid-
ing ICT infrastructure and assess-
ing digital skills is important.

The data to assess these skills
were rather sparse until the Na-
tional Sample Survey O�ce
(NSSO) conducted the Compre-
hensive Annual Modular Survey
(CAMS) between July 2022 and
June 2023. This is arguably the �rst
sample survey which asks a set of
questions about people’s access
to, and use of, digital technology.
The survey was conducted across
India in 3.02 lakh households and
with 12.99 lakh people. 

At the all-India level, 76.3% of
households have broadband Inter-
net facilities. In rural areas, 71.2%
of households have the facility,
while in urban areas, 86.5% do.
This data shows the deep penetra-
tion of the Internet in India. But
there are variations across States,
castes, gender, and class. 

In some States, more than 90%
of the households have a broad-
band connection. These include
Delhi, Goa, Mizoram, Manipur,
Sikkim, Haryana, and Himachal
Pradesh. But in some other States,
fewer than 70% have a broadband
connection. These include West
Bengal (69.3%), Andhra Pradesh
(66.5%), Odisha (65.3%), and Aru-
nachal Pradesh (60.2%). 

There are also signi�cant varia-
tion within caste groups on the is-

sue of broadband connectivity at
home. In households in the gener-
al category, 84.1% have broadband
connection, while the numbers for
Other Backward Classes (OBCs),
Scheduled Castes (SCs), and Sche-
duled Tribes (STs) are 77.5%,
69.1%, and 64.8% respectively.
While it is signi�cant that within all
social groups, the majority of the
households have broadband con-
nectivity, OBC, SC, and ST com-
munities are still signi�cantly be-
hind households in the general
category in this aspect. 

The most striking di�erence
predictably exists in terms of in-
come. Generally, the monthly per
capita consumption expenditure
(MPCE) is used as a proxy for in-
come, since income data at the
household level is not available.
From the unit-level data of CAMS,
we have arranged the population
from the bottom 10% to the top
10% in terms of MPCE (Chart 1).
While in the lowest decile class,
71.6% households don’t have
broadband connectivity, the num-
ber for the highest decile class is
only 1.9%. However, even for those
who belong to the second lowest
decile class, the majority (56.2%)
have broadband connection at
home. In other words, while the
poorest are still on the wrong side
of the digital divide, broadband
connectivity improves with every
decile class. Economic status is a
signi�cant determinant of broad-
band connectivity. The govern-
ment has said that provision of
high-speed Internet is a funda-
mental utility akin to water or elec-
tricity (Digital India website). To
facilitate coverage of the poorest
sections of the society, the govern-
ment can think of subsidising
broadband connections so that
there is universal coverage.

According to the CAMS report,
94.2% of rural households and
97.1% of urban households have
mobile or telephone connections
in their households. When we look
at people aged 15 years and above,
92.4% in urban areas and 83.9% in
rural areas can use mobile phones.

However, a deeper look at the data
shows that the use of mobile
phones is not as universal as the
headline numbers suggest. 

Table 2 shows the share of the
population who use a mobile
phone with an active SIM card ex-
clusively, for making calls or ac-
cessing the Internet. The data
shows that women and socially de-
prived sections are at a disadvan-
tage. For example, within the gen-
eral category, only 25.3% of
women use mobile phones exclu-
sively in rural areas, while the
number for urban areas is 51.2%.
For SCs, STs, and OBCs, the num-
bers are far below the general cate-
gory for both men and women.

While there is a lot of discussion
about 5G connectivity in India, da-
ta show that just more than half
the population in rural areas uses
4G, while more than 70% in urban
areas use the same. A signi�cant
share of the population (40.4%)
still uses mobile technology which
is more primitive than 4G. The
share of people with 5G connectiv-
ity is negligible in the country. 

To gauge digital skills, we fo-
cused on some basic tasks such as
using the Internet, sending emails,
copy-pasting from documents, us-
ing arithmetic operations in
spreadsheets, and performing on-
line banking transactions (Chart
3). Around 53.6% of the popula-
tion (15 years and above) can use
the Internet in rural areas and 74%
in urban areas. The proportion
who can send/receive emails is
even lower (20% for rural, 40% for
urban). Only around 40% of the
rural population can perform the
copy-paste function, while 60% of
the urban population can. The
share of people who can perform
arithmetic operations in spread-
sheets is extremely low. Only
37.8% of India’s population aged 15
years and above can perform on-
line banking transactions. 

Subhanil Chowdhury is an Associate

Professor of Economics at St. Xavier’s

University, Kolkata, and Samiran Sengupta is

a data analyst

Analysing Internet access and digital skills in India
The �rst Comprehensive Annual Modular Survey shows that there is wider access to the Internet, but with signi�cant variations across social groups

Subhanil Chowdhury
Samiran Sengupta
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Amount pledged by
bank for France-Spain
power link

1.6
In billion euros. The

European Investment Bank

announced 1.6 billion euros

for a major electricity interconnection

between France and Spain, after the huge

April blackout. Experts believe the severity

of power outages could have been

mitigated with more interconnections. AFP

NEWS IN NUMBERS

India’s unemployment
rate increased in the
month of May

5.6
In per cent. India’s

unemployment rate rose to

5.6% in May from 5.1% in

April, partly due to a drop in farm activity

after the end of the harvest season, the

Statistics Ministry said. Unemployment

rate among urban youth, aged 15-29, rose

to 17.9% in May from 17.2% in April. PTI

Estimated cost of
Delhi’s dust pollution
mitigation project

2,388
In ₹ crore. Delhi

government’s

road dust

pollution mitigation project is likely to cost

₹2,388 crore over a period of 10 years, as

per a proposal approved by Cabinet. “This

project is only for cleaning of dust in the

carriageway,” meeting’s minutes stated. PTI

Number of families
evicted from Goalpara,
Bongaigaon districts

696
The Assam

government launched

eviction drives to evict

families, mostly belonging to the migrant

Bengali-speaking Muslim community, who

allegedly encroached on vast tracts of land

in the two districts of Goalpara and

Bongaigaon. PTI

Number of nationals
Poland seeks to
evacuate from Israel

200
Poland is preparing to

evacuate its citizens

from Israel to escape

conflict with Iran. “We have implemented

an evacuation plan for Polish citizens

stranded in Israel through Amman,”

Poland’s Deputy Foreign Minister said. AFP

COMPILED BY THE HINDU DATA TEAM

The story so far:

H
imachal Pradesh has opened
the Shipki La pass, a
motorable mountain pass in
the Kinnaur district, to

domestic tourists, a step which locals
hope will revitalise tourism and trade. 

What is its historical importance?
Centuries before national borders and
geopolitical tensions de�ned regions, the
Shipki La Pass in Himachal Pradesh’s
Kinnaur district served as a vital trade
route between India and Tibet (now part
of China). Situated at an elevation of
3,930 metres above sea level, the pass has
been part of documented trade since the
15th century, although oral histories
suggest its legacy extends even further
back. According to folklore, cross-border
trade was based on an oath sworn by
communities on both sides — “Till the
water in Kailash Man Sarovar Lake does
not dry, a black crow does not turn white,
and the highest peak Rijo Pugal does not
�atten, this trade agreement shall
continue.” This poetic pledge symbolised
an enduring bond that withstood
centuries, until political realities
disrupted it.

Why was the trade route closed?
The once-thriving commerce through
Shipki La came to a standstill due to a
series of geopolitical events. It was �rst
disrupted after the Sino-India War of
1962, followed by further breakdowns
post the Doklam stando� and the
COVID-19 pandemic. The trade route
remains shut to commercial exchange. 

Why has the recent intervention
sparked enthusiasm?
The Chief Minister of Himachal Pradesh
inaugurated tourism access to Shipki La
without the previously mandatory permit
system. Indian tourists can now visit

using just their Aadhaar card, a move that
has stirred optimism across the region.

The communities of Kinnaur,
particularly those from Scheduled Tribes
and Scheduled Castes, share a
deep-rooted cultural and economic
relationship with Tibetan counterparts.
Historically, the Bushahr State (now
Rampur) in India and Guge in Tibet were
principal players in the region’s trade.
The Kinnaur Indo-China Trade
Association, based in Reckong Peo, has
voiced a formal appeal to reopen the
trade route through Shipki La. The Chief
Minister has assured that the issue will be
taken up with the Ministry of External
A�airs.

What goods were traded?
The commodities exchanged between
India and Tibet through Shipki La were

both diverse and valuable. 
Imports from Tibet included wool (the

most pro�table item), pack and saddle
horses, goats, sheep, mutton, yak and
goatskins, yak hair (used for ropes and
saddlebags), devotional items such as
prayer wheels, thangkas, rosaries, and
bowls, as well as borax, turquoise, and
gold. Exports to Tibet from India included
grains such as barley, wheat, rice, millet,
lentils, chickpeas, and oil, dried fruits,
vegetables, spices, tobacco, timber,
copper and brass utensils, and iron tools.

Gold and turquoise were particularly
cherished, which were integral to
traditional Kinnauri women’s jewellery —
creating constant local demand and
sustaining artisan communities. These
exchanges weren’t just transactional; they
shaped cultural practices, local crafts, and
even dietary habits across generations.

If trade volume is limited, why is
there still so much excitement?
It’s true that trade through the three land
passes with China — including those in
Arunachal Pradesh and Uttarakhand —
does not account for a signi�cant volume
of bilateral trade. 

But enthusiasm for trade and tourism
lie in connectivity and opportunity.
Reopening Shipki La could shorten the
journey from Delhi to Mansarovar by 14
days, a potential game-changer for
religious tourism and cross-border travel.
This could also boost employment for
local youth, enhance regional trade
infrastructure, and catalyse growth in
hospitality and allied sectors.

Additionally, the reopening may serve
a strategic purpose as well — a soft
diplomatic gesture and a community-led
model of cross-border trust-building,
independent of high-level state
diplomacy. For a region often sidelined in
national dialogues, such grassroots
engagement could play a crucial role in
shaping future peace corridors.

What is the cultural connection?
Unlike the India-Pakistan border, where
cross-border blood relations exist, the
India-China border around Shipki La is
de�ned more by shared lifestyles than
lineage. The people on both sides are
primarily pastoralists, and many
surnames overlap — for instance, the
Namgyal surname is found both in Leh
and across the Tibetan plateau.

Cultural ties also endure through
religion. Upper Kinnaur and the adjacent
Tibetan region predominantly follow
Buddhism, sustaining a spiritual and
civilisational continuity even in the face of
political divisions. Monastic traditions,
festivals, and oral lore re�ect a shared
heritage that survives despite barriers of
nationhood. Reopening Shipki La could
become more than a regional story — it
might just be a case study in diplomacy
through development and heritage.

Tikender Singh Panwar is former deputy
mayor of Shimla, and member of the
Kerala Urban Commission.

What is the signi�cance of the Shipki La pass?
Why was tourism and trade stopped at the Shipki La pass? What is the cultural and spiritual connection that binds people on both sides of the border? Did the

Shipki La pass account for a great volume of bilateral trade between India and China? Will its reopening encourage religious tourism?

New beginnings: Himachal Pradesh Chief Minister Sukhvinder Singh Sukhu takes part in a performance

during the launch of tourism activities, at Shipki La pass in Kinnaur, Himachal Pradesh, on June 10.PTI

Tikender Singh Panwar
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Reopening Shipki La could
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The story so far:

W
idespread protests have
erupted in Los Angeles,
California, after raids by
U.S. Immigration and

Customs Enforcement (ICE) led to dozens
of arrests. In response, U.S. President
Donald Trump has deployed about 4,000
national guard troops and 700 marines. 

Can military be deployed in U.S.? 
Military troops, including national guard
units, are barred from civilian law
enforcement under the Posse Comitatus
Act (1878), unless explicitly authorised by
the Constitution or an Act of Congress.
Such authorisation is provided through
the Insurrection Act which permits the
President to deploy the military during
civil unrest. This can be done at a State’s
request, or unilaterally to enforce federal
law, suppress rebellion, or protect civil

rights when a State government is
unwilling or unable to act. 

How has it been used in the past?
U.S. Presidents have long deployed the
national guard for civil unrest, but
federalising it to support law enforcement
directly against protests began only in
1967. The guard’s federalised role
expanded in the Civil Rights era, during
protests for school desegregation, and the
1965 Selma-Montgomery March.
Subsequently, President Lyndon B.
Johnson deployed them for the 1967
Detroit Rebellion and after Martin Luther
King Jr.’s assassination in 1968. Richard
Nixon and George H.W. Bush have also
deployed them during various instances. 

Is the Governor’s consent necessary? 
Mr. Trump’s memorandum, instead of
invoking the Insurrection Act, likely due
to its widely recognised abuse potential,
cites Section 12406 of Title 10 of the U.S.

Code. This provision allows the President
to call national guard members into
‘federal service’, under certain
circumstances, including rebellion against
federal authority. Traditionally, Presidents
have used Section 12406 as the
procedural mechanism along with the
Insurrection Act’s substantive powers,
invoking both to justify deployment. 

Interestingly, Mr. Trump has attempted
to decouple these authorities. In
federalising and deploying the national
guard, he appears to rely either on
Section 12406 as a standalone power or
pair it with claimed ‘inherent’
constitutional authority (Article II of the
Constitution), citing his Presidential duty
to protect federal personnel, property,
and functions. For active-duty military
deployment, he seems to lean solely on
inherent constitutional power, as Section
12406 does not authorise using
active-duty armed forces for such
purposes. However, this employed legal

framework lacks the ‘unambiguous
authority’ that the Insurrection Act
provides to engage troops. Under Title 10,
the President’s authority to deploy the
national guard without the Governor’s
consent is ambiguous — while the �rst
part of the provision allows federalisation,
another mandates that orders “shall be
issued through the governors”. 

On June 9, California Attorney General
Rob Bonta and Governor Gavin Newsom
sued President Trump and Defence
Secretary Pete Hegseth, calling the
unilateral federalisation of California’s
national guard an “unlawful” overreach. 

How does it work in India? 
Article 355 of the Constitution mandates
the Union to protect States against
“external aggression” and “internal
disturbance”. This allows the Centre to
deploy the army even without a State’s
request. While ‘public order’ is a State
subject, the Union can deploy armed
forces to aid ‘civil power’ under Entry 2A
of List I. In Extra-Judicial Execution Victim
Families Assn. versus Union of India (2016),
the Supreme Court held that armed forces
deployment supplements, not supplants,
a State’s continuing civil power. Crucially,
deployment must be withdrawn once
normalcy is restored; normalcy not being
restored cannot serve as a �g leaf for
prolonged, inde�nite, or permanent
military presence. 
Kartikey Singh is a lawyer based in Delhi.

When can the U.S. President
deploy military on U.S. soil?
Why did U.S. President Donald Trump federalise the national guard and send them to Los Angeles?

Kartikey Singh
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with the subject ‘Text & Context’

X

QUESTION 1

Who not only scored the most
runs but also scored the most
centuries in the WTC Cycle of
2023-25? 
X

QUESTION 2

Who is the only player to score a
triple hundred during this cycle?
X

QUESTION 3

Who took the most number of
wickets in the WTC Cycle of
2023-25?
X

QUESTION 4

Who is the only bowler to have
taken 10+ wickets in a Test match
twice in the cycle?

X

QUESTION 5

Which bowler had to face the ignominy of
conceding more than 150 runs in an innings
three times during the cycle? 
X

QUESTION 6

Which wicket keeper holds the distinction
of having e�ected most dismissals during
the cycle? 
X

QUESTION 7

Which two Indian cricketers shared the
highest partnership of 199 runs for the
seventh wicket during the cycle? 
X

QUESTION 8

After 52 years, a rare occurrence happened
in the second Test at Multan held between
Pakistan and England in October 2024 with
two bowlers picking up all 20 opposition
wickets. Who are the two bowlers?

Questions and Answers to the

previous day’s daily quiz: 1. The reason
why June 16 was important to Joyce.
Ans: It is the date of his first sexual

encounter with Nora Barnacle, his

wife-to-be

2. Part I and III of the Ulysses. Ans:

Telemachia and Nostos

3. The working title of Ulysses. It was
originally focused on this character. Ans:

‘Stephen Hero’ and Stephen Dedalus

4. Name episode 15 of Ulysses. Ans:

‘Circe’

5. Bloom’s breakfast. Ans: Grilled

mutton kidneys

6. This song features in both Bloom’s and
Molly’s memories. Ans: ‘Love’s Old

Sweet Song’

Visual: This Paris-based publisher first
printed Ulysses. Ans: Sylvia Beach’s

Shakespeare and Company

Early Birds: Tamal Biswas| Sadia Najam

THE DAILY QUIZ

The World Test Championship (WTC) cycle of 2023-25 just got over with South Africa
winning a memorable �nal at the Lord’s on June 11. A quiz on the cycle

X

Visual question:

This player made his debut in the WTC cycle of 2023-25. Within 11 Test
matches, he took five wickets in each innings and 12 wickets in his
debut Test at Lord’s. GETTY IMAGES

Please send in your answers to 

dailyquiz@thehindu.co.in

Soorya Prakash. N

What is the meaning and origin of
‘wet behind the ears’? (Sandeep
Sinha, Ranchi)
This relatively old expression is mostly
used in American English to refer to
people who are green or inexperienced.
‘Wet behind the ears’ also carries with it
the suggestion that the individual is rather
young, and therefore, gullible — a naïve
individual who can be easily duped or
tricked into doing things. The expression
is sometimes used to refer to someone
who is new to a place. It is also possible to
say, ‘hardly dry behind the ears’.

I don’t think it’s a good idea to make
Ranjit the project leader. He’s hardly dry
behind the ears.

When a baby emerges from its
mother’s womb, it is usually covered,
from head to toe, with amniotic �uid —
the water-like substance that protects the
baby while it is in the womb. Some
animals lick this �uid o� their baby;
others, let the baby dry themselves. One
of the last places of a newborn to dry is a
small spot behind each ear. If these spots
continue to be wet, it means the animal is
a newbie — and hence helpless to do
anything on its own.

What does it mean when someone
says, ‘I want the painting to be
completed by Wednesday’? 
When you tell your painter that you want
him to �nish painting your house ‘by’
Wednesday, you are giving the man a
deadline. You are giving him time
between now and Wednesday to
complete the task at hand. Wednesday is
the last day he will be allowed to �nish
the job. He can, if he wishes to, complete
the task before Wednesday; but the
painting work will not be allowed to
continue after Wednesday. The deadline
for completing the task is Wednesday. Of
course, deadlines mean very little in our
country! They are seldom met!

The boss wants the repairs to be carried
out by the 25th.

What is the di�erence between
‘murder’ and ‘assassinate’? (L.
Manivel, Erode)
In the eyes of the law, whether you
‘murder’ someone or ‘assassinate’
someone, you end up performing an
illegal act — if caught, you could end up
getting the death penalty. In both cases,
you plan and intentionally take someone’s
life; the planning and execution of it is
carried out in a cold-blooded fashion. One
does not ‘assassinate’ or ‘murder’
someone accidentally. 

When famous individuals are killed,
especially for political reasons, it is called
an assassination. For example, Mahatma
Gandhi, Indira Gandhi, Benazir Bhutto,
and Martin Luther King Jr. were all
assassinated. If someone were to shoot
and kill lesser-known mortals like you and
me, the media would label it ‘murder’. In
the word ‘assassinate’, the stress is on the
second syllable – e-SASS-i-nate’.

upendrankye@gmail.com

I want an
updated draft
by tomorrow 
Do not put him in charge of this

responsibility. He is still wet

behind the ears 

S. Upendran 

KNOW YOUR ENGLISH

The story so far: 

A
s per a Reuters reports, India is
reportedly planning to ease its
nuclear liability laws, with
respect to accident-related �nes

on equipment suppliers, in order to attract
more U.S. �rms which have been holding
back due to the risk of unlimited exposure.

What is the law governing nuclear
liability in India? 
Laws on civil nuclear liability ensure that
compensation is available to the victims
for nuclear damage caused by a nuclear
incident or disaster and set out who will
be liable for those damages. The
international nuclear liability regime
consists of multiple treaties and was
strengthened after the 1986 Chernobyl
nuclear accident. The umbrella
Convention on Supplementary
Compensation (CSC) was adopted in 1997
with the aim of establishing a minimum
national compensation amount. The
amount can further be increased through
public funds (to be made available by the
contracting parties), should the national
amount be insu�cient to compensate the
damage caused by a nuclear incident.

Even though India was a signatory to
the CSC, Parliament rati�ed the
convention only in 2016. To keep in line
with the international convention, India
enacted the Civil Liability for Nuclear
Damage Act (CLNDA) in 2010, to put in
place a speedy compensation mechanism
for victims of a nuclear accident. The
CLNDA provides for strict and no-fault
liability on the operator of the nuclear
plant, where it will be held liable for
damage regardless of any fault on its part.
It also speci�es the amount the operator
will have to shell out in case of damage
caused by an accident at ₹1,500 crore and
requires the operator to cover liability
through insurance or other �nancial
security. In case the damage claims
exceed ₹1,500 crore, the CLNDA expects
the government to step in and has limited
the government liability amount to the
rupee equivalent of 300 million Special
Drawing Rights (SDRs) or about ₹2,100 to
₹2,300 crore. The Act also speci�es the
limitations on the amount and time when
action for compensation can be brought
against the operator. 

India currently has 22 nuclear reactors
with over a dozen more projects planned.
All the existing reactors are operated by
the state-owned Nuclear Power
Corporation of India Limited (NPCIL). 

What does the CLNDA say on supplier
liability? 
The international legal framework on civil
nuclear liability, including the annex of
the CSC is based on the central principle
of exclusive liability of the operator of a
nuclear installation and no other person.
In the initial stages of the nuclear
industry’s development, foreign
governments and the industry agreed that
excessive liability claims against suppliers
of nuclear equipment would make their
business unviable and hinder the growth
of nuclear energy, and it became an
accepted practice for national laws of
countries to channel nuclear liability to
the operators of the plant with only some
exceptions. Two other points of rationale
were also stated while accepting the

exclusive operator liability principle —
one was to avoid legal complications in
establishing separate liability in each case
and the second was to make just one
entity in the chain, that is the operator to
take out insurance, instead of having
suppliers, construction contractors and
so on take out their own insurance. 

Section 10 of the annex of the CSC lays
down “only” two conditions under which
the national law of a country may provide
the operator with the “right of recourse”,
where they can extract liability from the
supplier — one, if it is expressly agreed
upon in the contract or two, if the nuclear
incident “results from an act or omission
done with intent to cause damage”.

However, India, going beyond these
two conditions, for the �rst time
introduced the concept of supplier
liability over and above that of the
operator’s in its civil nuclear liability law,
the CLNDA. The architects of the law
recognised that defective parts were
partly responsible for historical incidents

such as the Bhopal gas tragedy in 1984
and added the clause on supplier liability.
So, apart from the contractual right of
recourse or when “intent to cause
damage” is established, the CLNDA has a
Section 17(b) which states that the
operator of the nuclear plant, after paying
their share of compensation for damage
in accordance with the Act, shall have the
right of recourse where the “nuclear
incident has resulted as a consequence of
an act of supplier or his employee, which
includes supply of equipment or material
with patent or latent defects or
sub-standard services”. 

Why is the supplier liability clause an
issue in nuclear deals? 
Foreign suppliers of nuclear equipment
from countries as well as domestic
suppliers have been wary of
operationalising nuclear deals with India
as it has the only law where suppliers can
be asked to pay damages. Concerns about
potentially getting exposed to unlimited

liability under the CLNDA and ambiguity
over how much insurance to set aside in
case of damage claims have been sticking
points for suppliers. 

Suppliers have taken issue with two
speci�c provisions in the law, Section
17(b) and Section 46. 

The latter clause goes against the Act’s
central purpose of serving as a special
mechanism enforcing the channelling of
liability to the operator to ensure prompt
compensation for victims. Section 46
provides that nothing would prevent
proceedings other than those which can
be brought under the Act, to be brought
against the operator. This is not
uncommon, as it allows criminal liability
to be pursued where applicable. However,
in the absence of a comprehensive
de�nition on the types of ‘nuclear
damage’ being noti�ed by the Central
Government, Section 46 potentially
allows civil liability claims to be brought
against the operator and suppliers
through other civil laws such as the law of
tort. While liability for operators is
capped by the CLNDA, this exposes
suppliers to unlimited amounts of
liability.

What are existing projects in India?
The Jaitapur nuclear project has been
stuck for more than a decade — the
original MoU was signed in 2009. In 2016,
Électricité de France (EDF) and NPCIL
signed a revised MoU, and in 2018, the
heads of both signed an agreement on the
“industrial way forward” in the presence
of Indian Prime Minister Narendra Modi
and French President Emmanuel Macron.
In 2020, the EDF submitted its
techno-commercial o�er for the
construction of six nuclear power
reactors but an EDF o�cial told that the
issue arising from India’s nuclear liability
law remains an item on the “agenda for
both countries”. Multiple rounds of talks
have not yet led to a convergence on the
issue. Other nuclear projects, including
the nuclear project proposed in Kovvada,
Andhra Pradesh, have also been stalled.
Despite signing civil nuclear deals with a
number of countries, including the U.S.,
France and Japan, the only foreign
presence in India is that of Russia in
Kudankulam — which predates the
nuclear liability law.

What is the government’s stand? 
The central government has maintained
that the Indian law is in consonance with
the CSC till now. About Section 17(b), it
said that the provision “permits” but
“does not require” an operator to include
in the contract or exercise the right to
recourse. 

However, legal experts have pointed
out that a plain reading of Section 17 of
the CLNDA suggests that Section 17(a), (b)
and (c) are distinctive and separate,
meaning even if the right to recourse
against the supplier is not mentioned in
the contract [as provided by Section 17
(a)], the other two clauses stand. This
e�ectively means that the supplier can be
sued if defective equipment was provided
or if it can be established that the damage
resulted from an act of intent. Besides, it
would not be sound public policy if the
NPCIL, a government entity, entered into
a contract with a supplier and waived its
right to recourse in the contract, despite
the fact that the law provides for such
recourse. Further, the Ministry of
External A�airs had said that Parliament
debates over the CLNDA had rejected
amendments to include the supplier, and
therefore the supplier cannot be liable
under this kind of “class-action suit”.
However, private sector players were not
convinced and experts point out that
during a trial, what would be considered
is what is enshrined in the statute and not
what was discussed in Parliament.

This article was �rst published on April
26, 2023.

What are the ambiguities in
India’s nuclear liability law? 
What are the provisions of the Indian nuclear liability law? What does it say about supplier liability in the event

of a nuclear accident? Why do some provisions in the law continue to make foreign companies wary?

Easing laws: A view of a Pressurised Heavy Water Reactor (PHWR) in Gujarat in 2017. FILE PHOTO
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F
or those who take a very grim view of India’s
population of 1.46 billion (having overshot
China in April 2023 to be the world’s most

populous nation), here’s some heartening news.
According to the UN State of the World Population
Report 2025 (SOWP), India’s total fertility rate
(TFR), or the average number of children a woman
has in her lifetime, has fallen to 1.9, or below
replacement level of 2.1 – which is the level of births
needed to keep a population stable from one
generation to the next. 

This does not mean that India’s numbers
will fall o� a cli�. Our population will peak
at 1.7 billion in four decades from now
before declining. Despite a decline in TFR,
the population will rise for a while on
account of a large young population and
longer life expectancy. India will report
higher numbers when the rest of the world,
including China, combats declining fertility
rates and ageing populations. It is hard to
say, though, whether this is a ‘dividend’ or a
disadvantage. With 68 per cent of its
population in the 15-64 age group, India
can only aspire to fill the labour gap for the
rest of the world if its workforce is
equipped to do so. There is also the fear of
automation swallowing jobs across the
board. While our large youth needs to be
skilled to keep the country going, there is
another goal to be pursued — the potential
to reduce TFR in States which are at above
replacement level, namely, Bihar, Uttar
Pradesh, Meghalaya, Jharkhand and
Manipur.

The SOWP 2025 report underscores that
India has managed a demographic
transition through an improvement in
health, education, life expectancy, maternal
mortality, gender empowerment (control
over fertility decisions and use of birth
control methods) and economic well being,
and this has percolated to States that had
high fertility rates in the past. Now, to close
the gap between islands of high fertility and
the rest of the country, decentralised
initiatives are called for. There is enough
research, including that based on Census
2011 and earlier years and the National
Family Health Survey-5, to show that
inclusive development is the best
contraceptive. Indeed, it is hard to imagine
a national population policy when India’s
demographic map is so diverse. The
southern States, in fact, have to contend
with ageing populations that are well above
the national average of 7 per cent. 

The SOWP report shows through its
global survey of 14,000 respondents that
‘the real fertility crisis’ (the title of the
report) is a multi-layered one. In what is
now a global issue, a large number reported
an unfulfilled desire to have a child, even as
unwanted pregnancies are the biggest
headache. In India’s case, as many as 30 per
cent reported an unfulfilled desire to have a
child, while unintended pregnancies were
37 per cent. The former, the report points
out, is clearly linked to uncertainty,
particularly economic, about the future.
The fertility crisis remains one of women’s
agency, and that’s changing.

Behind the numbers 
Lessons for India in UN population report 
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Right attitude needed
This refers to ‘Customer service in
banks: Mind the behaviour gap’
(June 16). The impact of
well-considered suggestions for
changing the mindset and
behaviour of bank employees can
be strengthened further by
focusing on changing their attitude.
For example, do bank sta� consider
their visitors as customers, or as
needy depositors coming to banks
to benefit from their services? The
chosen attitude will determine their
behaviour.
Attitudinal change is not an easy
task as attitudes are deeply
ingrained, but training
interventions like sensitivity
training and feedback from
customers derived from regular

customer satisfaction surveys can be
helpful.
YG Chouksey
Pune

The China factor
Apropos, ‘Dealing with China’s
coercion’, (June 16), as China
tightens its grip on global rare earth
supply chains, India must diversify its
sourcing strategies to safeguard
critical technologies and industries. 
Through bilateral agreements with
resource-rich nations like Australia,
Brazil, and African states, India can
establish resilient supply corridors.
Simultaneously, investing in
domestic exploration, refining
capabilities, and recycling
infrastructure will reduce long-term
dependency. 

Such a pivot not only ensures
economic security but also dilutes
China’s monopolistic leverage.
Ironically, by weaponizing rare
earths, Beijing may accelerate global
decoupling and undermine its
dominance. 
Strategic diversification, therefore, is
not just a necessity for India — it’s a
geopolitical counterstroke that
could boomerang on China’s
ambitions.
N Sadhasiva Reddy
Bengaluru

Oil worries
This refers to ‘Blocked channels’
(June 16). While the RBI recently
shifted its monetary policy stance
from ‘accommodative’ to ‘neutral’,
based on evolving inflation and

growth data, the anticipated stability
in policy rates faces considerable
risks from global geopolitical
developments. 
The ongoing tensions in West Asia,
particularly the intensifying
Israel-Iran conflict, are expected to
exert raise crude oil prices, an area of
concern given crude oil's significant
share in India's import basket.
Volatility in global crude markets will
likely impact India’s exchange rate
dynamics, particularly as the US
adopts a tougher posture on trade
issues. Concurrently, Foreign
Institutional Investor (FII) outflows
have added further pressure on the
rupee. 
Although a potential 50-basis-point
repo rate cut may o�er relief to
borrowers by reducing lending costs,

it could adversely a�ect savers by
lowering deposit rates substantially. 
While the RBI’s monetary policy
actions currently emphasise
supporting growth over curbing
inflation, robust capital expenditure
and a revival in consumption
demand are crucial to sustain GDP
growth.
In view of the uncertain global
outlook, especially with the
Israel-Iran conflict posing risks to
economic stability, the challenges
before the RBI are complex. It must
continue to calibrate its policy
actions by weighing both domestic
economic indicators and
increasingly unpredictable global
factors.
Srinivasan Velamur
Chennai

LETTERS TO EDITOR Send your letters by email to bleditor@thehindu.co.in or by post to ‘Letters to the Editor’, The Hindu Business Line, Kasturi Buildings, 859-860, Anna Salai, Chennai 600002.

T
here is a good reason why the
Trump administration advised
Benjamin Netanyahu against

targeting the supreme leader of Iran,
Ayatollah Ali Khamenei. For one thing it
could spark a wider conflict in the region
that could be di�cult to handle and wrap
up in a short span of time. 

For another, the US through the
Central Intelligence Agency has had a
long history going beyond the Cold War
years to know what “regime change”
could at times result in: something worse
than what had just been disposed. And
the neighbourhood of Latin America is a
good example.

The lightening strikes against Iran of
June 13 by Israel now seems to have had
more than the single objective of ridding
nuclear and missile sites. The deadly
blows also took out the top echelons of
the military leadership and that of the
Revolutionary Guards Corps. And now
word comes that Washington asked Tel
Aviv not to personally target Ayatollah
Khamenei after being informed of a
“credible” plan to that e�ect. 

Israeli o�cials called the reports to
kill the Iranian leader “fake”; and
Netanyahu maintained that regime
change “could certainly be the result of
the conflict” as the regime is “very
weak”.

ABORTED N-DEAL

It is not just an expanded conflict in the
Middle East that US President Donald
Trump is worried about in cautioning
Netanyahu from going after Ayatollah
Khamenei. Trump has invested a lot of
time and political capital in getting a
nuclear deal with Teheran, something
said to be di�erent than the one he
walked out of in his first term.
Washington and Teheran have been at it
for several rounds and there is a big
question mark if Iran would want to
continue. Some reports have indicated
that Iran sees the Trump administration
as being complicit in the Israeli
o�ensive.

Netanyahu’s pointer that the regime
in Teheran is “very weak” might not
quite be valid as far as internal political
stability is concerned; the country may
be weakened as a result of developments
in the region. Without a doubt Iran has

been dented by a loss of its proxies in the
Hamas in the Gaza and the Hezbollah in
Lebanon. 

A bigger blow came by way of Bashar al
Assad fleeing Damascus depriving Iran
of one its last strongholds. A reported
debt of some $30 billion has also added
to its economic woes.

The Israeli leadership cannot be under
the impression that physically
eliminating Ayatollah Khamenei — who
is already said to be in frail health —
could lead to regime change. Or, that the
obliteration of nuclear and missile sites
will engineer a popular movement
strong enough to oust the clergy that has

been in power since the overthrow of the
Shah in 1979. 

For all the civil rumblings over the last
few years and in the occasional
statements from leaders in exile,
opposition to the existing regime has not
been strong enough to serve as a rallying
point of displeasure against the current
goings on. The missile barrage against
the Jewish state is a visible attempt by
the regime in Iran to showcase its resolve
to its people.

If the last 40-odd years is anything to
go by in Iran, it is that hardliners in the
clergy have had their sway for the most
part. Hence a calculation that ridding
Ayatollah Khamenei might bring about a
“di�erent” regime could be misplaced.
Given that Israel has for long been the
central rallying point, it is unlikely that
Netanyahu is going to find a group of
politicians in Teheran who will
voluntarily dismantle their nuclear
plants and missile sites or stop calling for
the extermination of the Jewish state. To
put an old adage di�erently: Even if
things change, they will remain the same.

The writer is a senior journalist who has reported from
Washington DC on North America and United Nations

Is Netanyahu seeking regime change in Iran?

Sridhar Krishnaswami

UNDER FIRE. Ayatollah Ali Khamenei 
VIA REUTERS

The Iranian regime is weakened by loss of allies in West Asia. But Israel may not be viewing regime change as a priority goal
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T
he National Green
Hydrogen Mission
(NGHM), like other
missions, envisions making
India a global leader in

hydrogen, with an initial emphasis on
green hydrogen. The government is also
giving it a major push. However, there
are challenges, particularly that of
pricing of green hydrogen vis-a-vis
conventional alternatives.

Since the policy mandates it, those in
the business are focusing on its use in
refineries and exporting its derivatives.
This has also been pointed out in a
recent joint study, by the Hydrogen
Association of India and ARUP, called
‘Unlocking the Role of Hydrogen for
Mobility in India’.

“The core question facing India’s
hydrogen eco-system today is clear:
Where is the domestic demand for green
hydrogen, especially when its
production cost alone hovers around
₹400/kg, as seen in Indian Oil
Corporation Ltd’s recent price
discovery? The supply-demand
imbalance is real and pressing. In
response, many hydrogen developers
are now exploring exports of green
hydrogen derivatives such as green
ammonia and green methanol, which
o�er more immediate economic
viability due to global mandates and
o�take readiness,” it said.

“However, India cannot a�ord to rely
solely on exports. For a truly
self-sustaining hydrogen economy,
domestic demand must be stimulated.
This calls for a pragmatic, phased
approach in identifying the production
pathways and enhancing the spectrum

of the end applications: What remains
underexplored — but holds
transformational potential — is
hydrogen’s application in mobility,” it
pointed out.

MOBILITY POTENTIAL 

Clearly, role of hydrogen in mobility,
according to the study, o�ers a
long-term opportunity for transition to
cleaner and more sustainable fuel. 

“Hydrogen can be produced from a
variety of sources — both fossil-based
and renewable — and delivers high
energy content with significantly lower
emissions, especially when used in Fuel
Cell Electric Vehicles (FCEVs),” the
study authored by RK Malhotra
President, Hydrogen Association of
India, and Sachin Chugh, Energy &
Hydrogen Lead, ARUP, observed.

It is a fact that India’s green hydrogen
plans are making slow progress as there
is not much clarity on the global demand
for green ammonia, as the cost of
producing Green hydrogen makes it
economically unviable, resulting in
uncertainty over its pricing.

But, why are we only talking of green
hydrogen? Why not start with grey
hydrogen, then move to blue and then
subsequently reach green?

Reportedly, grey hydrogen is the most
common form and is generated from
natural gas, or methane. It is done
through steam reforming process, which
refiners can easily do.

The hydrogen is labelled ‘Blue’
whenever the carbon generated from
steam reforming is captured and stored
underground through industrial carbon
capture and storage (CSS). Across
industries CSS is being attempted at
various levels.

Then there is green hydrogen or
“clean hydrogen”, which is produced by
using clean energy from surplus
renewable energy sources such as solar
or wind power, to split water into two
hydrogen atoms and one oxygen atom
through a process called electrolysis. 

According to reports, it currently
makes up about 0.1 per cent of overall
hydrogen production. “Green hydrogen
is obviously expensive at this point of
time,” Malhotra acknowledges. Today,
the base point is the discovered price by
Indian Oil Corporation through
tendering process for its Panipat
Refinery at ₹397 a kg, over which some
additional cost will be incurred for
supply and distribution, he added.

“So it cannot be supplied at anything
less than ₹450 or so. We do hope that
this cost of Green hydrogen would come
down in due course,” he said.

Meanwhile why not look at grey
hydrogen, said Malhotra adding that the
refineries can actually produce grey
hydrogen from natural gas which may
cost somewhere between ₹175-200 a kg
and sold at about ₹250 a kg.

So what should be the right approach,
if India wants to push hydrogen as the
sought after fuel? Besides, making it
a�ordable there will be need to create
infrastructure too.

PHASED APPROACH

Most experts too believe that the right
approach should be to gradually move to
grey to blue to green. Malhotra and
Chugh too, say that in their study.

“While India rightly pursues green
hydrogen as the end goal, a pragmatic,
phased approach is essential to

accelerate the hydrogen transition
across the transport sector. Recognising
that infrastructure, cost, and technology
maturity vary significantly across
regions and vehicle categories, India
must adopt a “multi-colour hydrogen
strategy” that leverages grey, blue, and
green hydrogen in a targeted and
sequential manner,” the study states.

Grey hydrogen can serve as an
important launchpad in mobility, a
target for carbon proponents. According
to the study, it can be used in retrofitted
hydrogen ICE trucks and other pilot
deployments where industrial grey
hydrogen is already available. This helps
aggregate early demand, reduce upfront
costs, and build technical familiarity.

Blue hydrogen should be the mainstay
of medium-term adoption, especially for
both H2 ICE and FCEV platforms, as it
delivers deep emission reductions and is
more readily scalable with CCS-ready
infrastructure.

And then comes green hydrogen. This
must be strategically reserved and
deployed in high-impact zones — such
as urban corridors, export-oriented
hydrogen hubs, and ESG-sensitive
applications like public transit — while
ramping up electrolyzer capacity and
renewable energy integration, points the
study.

While production strategy is one
aspect, another important area is
refuelling infrastructure, if hydrogen
has to become part of daily life.

The study proposes a five-pronged
refuelling strategy: Embed hydrogen
into Gati Shakti Master Plan;
conditional viability gap funding (VGF)
plus public-private partnership;
cluster-based rollout via hydrogen
valleys; ownership innovation –
franchise + anchor Models;
indigenization with strategic licensing.

If hydrogen has to be promoted as the
next fuel, the task ahead is not easy. A
clear strategy is the need of the hour.

Hydrogen fuel:
Move slowly from
grey to green

GETTY IMAGES

Refineries can produce
grey hydrogen from
natural gas which may
cost somewhere between
₹175-200 a kg and sold at
about ₹250 a kg, compared
with ₹450 for green
hydrogen

Green hydrogen is currently expensive to
produce. Focussing on production of grey
hydrogen is a more pragmatic option

RICHA MISHRA

CAPITAL
IDEAS.
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T
hat the RBI’s monetary
policy announced on June
6 aims at giving economic

growth a shot in the arm has
received accolades from many
market participants. However,
the policy measures have some
downsides.

Ensuring high growth rate is
necessary, but does it ensure
‘distributive justice’? No.
Consequent upon the 50 basis
point (bps) reduction in the repo
rate, banks will reduce their
lending as well as deposit rates.
However, these reductions are
asymmetric. 

For example, during February
2019 to March 2022 (easing
cycle), when the repo rate was
reduced by 250 bps, the weighted
average domestic term deposit
rate on fresh deposits and
outstanding deposits reduced by
259 bps and 188 bps, respectively,
whereas the weighted average
lending rate on fresh rupee loans
and outstanding rupee loans fell
by 232 bps and 150 bps,
respectively. 

DEPOSITORS’ WOES
Banks reduce their deposit rates
faster and by larger margins than
the lending rates in order to
protect their Net Interest
Margins (NIMs). Thus, the
depositors, especially the
middle-class constituting majorly
senior citizens and salaried
workers, who are generally
risk-averse, will be adversely
a�ected in terms of lower interest
income. 

They will either reduce their
consumption or move their
savings to riskier destinations
which o�er higher return such as
co-operative banks and
non-banks. Therefore, the income
tax exemption given by the
Budget will be partly taken away
by banks through the backdoor.
There is thus a strong need for
increasing the additional interest
rate that seniors get over and
above what the general public get.

Remittances in the form of
Non-Resident Indians’ deposits,
particularly from the US, have
already become sluggish due to
the latter’s new policies. And this
will worsen as the interest rate
di�erential between the US and
India contracts.

The e�ect of lower lending
rates on credit o�take is not as
straight as assumed. It depends
on several factors — such as pace
and extent of monetary
transmission to lending rates,
composition of banks’ loan
portfolios, elasticity of loan

demand by industries, rates
o�ered by alternative sources of
funds, particularly in the overseas
markets, and domestic and global
macroeconomic conditions.
While the domestic economy is
performing well, the global
economy is not.

As for the ‘personal’ segment, a
leader in credit o�take, education
loans are destined to decline
further; and auto loans may su�er
from supply constraints
emanating from China’s
restrictions on export of magnets. 

Home loan demand, especially
from middle-class households,
will hinge on reduction in their
interest income and how the
consumer inflation plays out. 

The optimism regarding the
likely performance of the
agriculture sector is somewhat
premature. Experience reveals
that the temporal and spatial
distribution of a ‘normal’
monsoon has, more often than
not, been ‘abnormal’. 

The time is not ripe to predict
how banks will be a�ected.
However, they would try to
rebalance their deposit and
lending rates such that their NIM
and, consequently, profits are
protected. However, they have to
be watchful about possible
deterioration in their asset
quality, as bad debts are sown in
good times. Besides, there could
be diversion of loans by the
‘smart’ borrowers, especially
when the stock market is buoyant.

These would require banks to
bolster their risk management
systems and internal controls,
and the central bank to have
stricter and prompt supervision. 

If banks experience substantial
erosion of their deposit bases,
they have to look for alternative
sources of funds including bonds,
which, however, would mean
weakening of their classical
‘financial intermediation’
function. 

Das is a former Assistant General Manager
(Economist), SBI. Views are personal

Rate cut hurts depositors

Manas R Das

CREDIT OFFTAKE. Depends on a
host of factors ISTOCKPHOTO

Interest income a casualty, especially for seniors

June 17, 2005

FIIs allowed in print media
The Union Cabinet today further liberalised the print media policy by allowing
non-resident Indians, overseas corporate bodies, persons of Indian origin and
portfolio investments by foreign institutional investors in news and current
a�airs publications. However, all this would be permitted within the existing 26
per cent foreign investment cap. 

Govt to go ahead with BHEL disinvestment
The Centre has decided to go ahead with its proposed stake sale in Bharat
Heavy Electricals Ltd despite opposition from its Left allies. The Government
has invited bids from global investment banks to manage the public o�ering.
The Government proposes to sell 10 per cent of its stake in BHEL. 

Tata Indicom handset for ₹499
The price war in the mobile market has gone up a notch higher with Tata
Indicom o�ering a CDMA handset, a connection, and free talk time worth
₹1,500 all for a one-time payment of ₹1,999. The package e�ectively o�ers a
mobile handset for ₹499. The handset, branded as Indicom Gem, is exclusively
manufactured by the Chinese company Huawei.

thehindubusinessline.

TWENTY YEARS AGO TODAY.

ACROSS

1. In direct opposition (12)

8. Inflicting punishment (8)

9. Omen (4)

11. The clear upper air (5)

12. Italian wine from 

Tuscany (7)

13. Nobleman (4)

15. Sheltered, warm and

comfortable (4)

19. Runner, messenger (7)

20. Forcible stream of air (5)

22. Accept (4)

23. Playing for time (8)

24. Narrowing one's practice

to particular field (12)

DOWN

2. Beethoven's choral

symphony (5)

3. One after another (2,4)

4. Latin poet (6)

5. Fold or roll of hair worn at

back of head (7)

6. Place to get o� boat (7,5)

7. Inflammation of part of

intestines (12)

10. By way of (3)

14. Finger joint (7)

16. Attack of illness (3)

17. Unfeeling, inhuman (6)

18. Printer's dagger-sign (6)

21. Strange, foreign (5)

ACROSS

1. It's directly opposite to the tail: one can't alter 

that (12)

8. It's meant to punish your pint perhaps (8)

9. To put one's name to it may be an indication (4)

11. It may put one out of there (5)

12. An itch one may have for wine (7)

13. Fist used in the noble art, no doubt (4)

15. Cosy way arms are reversed (4)

19. Messenger taking proclamation reader round

Open University (7)

20. Use explosive as an expletive (5)

22. Photograph a successful tissue graft (4)

23. Stabling provided if involuntarily stopping car (8)

24. Becoming an expert in a field since a GP is about

fifty-one (12)

DOWN

2. There are eight ahead of the choral symphony (5)

3. One by one soundly lock people away (2,4)

4. Roman poet it can be a chore to translate (6)

5. Inch gone endlessly wrong in roll of hair behind

the head (7)

6. England tag is put out, showing where to

disembark (7,5)

7. So to depict pain is attributable to abdominal

trouble (12)

10. Going by way of Virginia, take one in (3)

14. Bad luck, Ken breaks finger joint (7)

16. Well, it may be an attack of madness (3)

17. Blurt a version of it that's beastly (6)

18. Printer's sign for blue, so awkward to set (6)

21. Extraneous use of one in the wrong lane (5)

EASY

ACROSS 1. Choral 8. Loose 9. Netsuke 11. Emissary 12. Psalm 15. Rift 16. Wan 17. Oryx 19. Avian 21. Braggart 24. Earldom 25. Whale 26. Keeper

DOWN 2. Heels 3. Resolute 4. Lake 5. Close 6. Coma 7. Bevy 10. Embrasure 12. Port 13. Convulse 14. Oxen 18. Agree 20. Abode 21. Bowl 22. Away 23. Tank

BL TWO-WAY CROSSWORD 2719

SOLUTION: BL TWO-WAY CROSSWORD 2718

NOT SO EASY

D
espite being a tourism magnet
with a growing demand for
safe and reliable mobility, Goa

continues to shut its doors to
app-based cab aggregators like Ola
and Uber. The coastal State’s refusal
to let these tech-enabled platforms
operate has sparked fresh debate over
transport reform, State autonomy,
and investor sentiment. 

Here’s a breakdown of what’s
behind the move — and what it
signals. 

What is the State citing as a
reason for disallowing app-based
cab aggregators?
The primary reason cited by the Goa
Government is to protect the
livelihoods of local taxi unions, which
have long opposed the entry of
national ride-hailing platforms as it
could trigger fare undercutting and
hurt the earnings of independent taxi
drivers who don’t have the benefit of
platform-driven subsidies. State
o�cials also argue that app-based
platforms could lead to regulatory

challenges, price volatility, and
potential law and order issues during
tourist seasons.

What is the Goa administration’s
stance regarding allowing Ola,
Uber to operate in the State?
The Goa administration, under Chief
Minister Pramod Sawant, has stated
that app-based cab aggregators like
Ola, Uber, and others will not be
allowed to operate in the State.
However, in May, the Goa
Government had formulated a draft
policy, ‘Goa Transport Aggregator
Guidelines, 2025’, which proposed a
regulatory framework to allow app
based ride hailing services to enter the
State, which was then welcomed by all
the players.

Which other States have imposed
similar restrictions?
While Goa is among the few that have
explicitly denied entry to Ola and
Uber, it is not alone in taking a
guarded approach. 

Recently, Karnataka also banned
bike-taxi services and is yet to frame
regulatory protocols for these services

Do such restrictions violate the

new Central Motor Vehicle
Rules?
Under the Motor Vehicles
(Amendment) Act, 2019, the Centre
introduced a model framework for
regulating aggregators, giving them
legal recognition. However, transport
is a State subject under the
Constitution which means States can
choose to accept, reject, or modify the
Central guidelines. 

While such restrictions are not
technically illegal, they may go against
the Centre’s push for uniformity and
innovation in urban mobility. The
Centre can issue advisories or push
for broader compliance, but it cannot
force a State to allow specific
operators unless there’s a
Constitutional violation.

What does this mean for
companies like Ola and Uber?

Operational bans in States like Goa
limit the market for mobility players
and makes expansion planning more
uncertain and regionally fragmented. It
can also deter new investments in
last-mile mobility. While Goa’s tourist
inflows represent a small slice of the
national market, symbolic resistance
from high-profile States adds to the
regulatory burden.

Is this sending the wrong signal to
investors?
For a State that thrives on tourism and
has ambitions to become a start-up
hub, Goa’s decision may send mixed
signals to prospective investors. By
denying market access to some of the
biggest names in mobility, the State
could be seen as resisting innovation
and consumer choice. 

It also raises concerns over policy
unpredictability especially when
state-owned platforms are seen as
substitutes for competitive private
o�erings. For venture-backed start-ups
and global mobility firms, it may act as
a cautionary tale about State-level
resistance in India’s otherwise growing
tech economy.

Why Goa has no room for Ola, Uber on its roads 

EYEING GOA. Cab aggregators

bl explainer
Jyoti Banthia

I
ndia’s wheat procurement
dynamics are witnessing a crucial
shift in the rabi marketing season
2025-26. As of May 15, wheat
procurement has increased by

14.4 per cent compared to the previous
year’s procurement of 25.76 million
tonnes (mt). However, the most telling
aspect of this rise is the changing
geography of procurement. While
procurement in traditional States like
Punjab and Haryana has declined by 3.4
per cent and 0.3 per cent respectively,
other States have seen a substantial
surge. Madhya Pradesh recorded an
astonishing 69.4 per cent rise, followed
by Rajasthan at 95.6 per cent and Uttar
Pradesh at 16 per cent. Does it mean that
equity in wheat procurement is
beginning to take shape?

This shift marks a potential
rebalancing of India’s wheat
procurement policy, long dominated by
a few States. Historically, Punjab and
Haryana together contributed a lion’s
share of the wheat procured by the Food
Corporation of India (FCI) under the
Minimum Support Price (MSP) regime.
In 2023-24, Punjab alone accounted for
over 46 per cent of the total wheat
procurement, with Haryana
contributing around 24 per cent. This
meant that nearly 70 per cent of the
national procurement came from just
two States. In other words, out of 21.34
lakh farmers who benefited from
MSP-based procurement at the India
level, these two States alone accounted
for 59 per cent.

Such concentration brought
disproportionate benefits to farmers in
these regions. The assured procurement
under MSP led to greater investment in
wheat farming, improved infrastructure
such as mandis and logistics chains and a
dependable income source for local
farmers. On the other hand, despite
being major wheat producers, States like
Uttar Pradesh, Madhya Pradesh and
Rajasthan witnessed much lower
procurement levels (see Figure). Many
farmers in these States were forced to
sell their produce in open markets, often
below the MSP, due to limited
government procurement.

If MSP-based procurement continues

to be centralised in a few States, it
undermines the very rationale of the
MSP system, ensuring a fair price for all
farmers. The lack of procurement access
in many wheat-producing regions not
only depresses farm income but also
discourages wheat cultivation due to
perceived market risk. Farmers outside
Punjab and Haryana are left vulnerable
to price volatility, middlemen
exploitation and distress sales. Over
time, this inequity can widen regional
income disparities as well.

EQUITY AND SUSTAINABILITY
The recent trends signal a possible
decentralisation of procurement,
aligning it more closely with actual
production levels across States.

According to the Ministry of Agriculture
estimates of 2023-24, Uttar Pradesh is
India’s top wheat producer, contributing
over 31 per cent of the national output,
followed by Madhya Pradesh (around 20
per cent) and Punjab (around 16 per
cent). Despite this, procurement from
Uttar Pradesh in recent years was 5-6
per cent and from Madhya Pradesh
around 15 per cent. The 2025-26 figures
show a significant movement towards
correcting this mismatch. 

This redistribution is important not
only from an equity perspective but also
from a sustainability standpoint. The
over-reliance on Punjab and Haryana for
procurement has exacerbated ecological
problems, particularly groundwater
depletion and soil degradation due to
the wheat-rice cropping cycle.
Decentralising procurement can reduce
pressure on these States and encourage
crop diversification.

Further, procuring grain from diverse
geographic regions reduces the risk of
supply chain disruptions due to localised
climate or policy events. It can also help
in reducing transportation costs and
storage burdens in a few regions,

ensuring fresher and more accessible
foodgrains for the public distribution
system.

FUTURE FOCUS
For decentralisation to be meaningful
and durable, the shift must be
institutionalised through a standardised
procurement policy. Currently,
procurement operations are heavily
influenced by State-level infrastructure
and administrative will. Madhya
Pradesh’s robust procurement increase
can be credited to active State
machinery, extensive mandinetworks
and digital payment systems. For other
States to replicate this success, the
Central government must work with
them to strengthen procurement
infrastructure.

To ensure equitable sharing of MSP
benefits, procurement targets should be
aligned with each State’s share in
national wheat production. States with
lower historical procurement figures
should receive special support to
develop their procurement ecosystems.
Encouraging States to implement
decentralised storage models, with
cooperative and farmer-producer
organisations playing a central role, can
build resilience in the food supply chain
and reduce post-harvest losses.

If these measures are implemented,
the country can move towards a more
equitable procurement regime. It will
ensure that the benefits of the MSP
system reach a wider base of farmers,
reduce regional disparities and promote
sustainable agricultural practices. Such a
model will also help align procurement
strategies with the country’s larger goals
of doubling farmers’ income and
achieving sustainable food systems.

In conclusion, the latest procurement
data suggests that India is gradually
moving towards a more decentralised
and equitable model. The sharp rise in
procurement from States like Madhya
Pradesh, Rajasthan and Uttar Pradesh is
a welcome development. But for this
trend to continue, it needs policy
backing in the form of a standardised
national procurement framework. Only
then we can ensure that the
procurement system fulfils its intended
purpose of benefiting a large number of
farmers across the nation, not just in a
select few States.

The writer is former full-time Member (O�cial),
Commission for Agricultural Costs and Prices, New
Delhi. Views are personal

A rebalancing of wheat procurement 

To ensure equitable
sharing of MSP benefits,
procurement targets
should be aligned with each
State’s share in national
wheat production.

FOR SUSTAINABILITY. There has been a welcome shift away from Punjab and Haryana in the latest round of procurement

A NARAYANAMOORTHY
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CORRECTIONS AND 
CLARIFICATIONS

A 16 June, page 1 story, ‘West 
Asia conflict casts cloud over 
Indian stocks’, should have said 
that the Strait of Hormuz sees 
around 20 million barrels of oil 
transit every day. The error is 
regretted.

Mint welcomes comments, 
suggestions or complaints 
about errors.  Readers can alert 
the newsroom to any errors in 
the paper by emailing us, with 
your full name and address to 
feedback@livemint.com.

It is our policy to promptly 
respond to all complaints. 
Readers dissatisfied with the 
response or concerned about 
Mint’s journalistic integrity may 
write directly to the editor by 
sending an email to 
asktheeditor@livemint.com

FOR ANY QUERIES/DELIVERY ISSUES 
CALL: 60004242, Monday-Saturday, 10am-6pm (Delhi, Mumbai, Bengaluru, Kolkata, Chennai, Hyderabad, Ahmedabad, Chandigarh, Pune and Lucknow) MAIL: delivery@livemint.com TO SUBSCRIBE: Give a missed call on 7039035039 or visit www.mintreaders.com or write to us at subscription@livemint.com

Centre takes over highway 
bids, clips state PWD wings

State deptts to consult Union ministry’s regional officers for national highway bids, arbitration

The new process will be applicable to all highway projects, including those costing 

less than ₹100 crore but excluding maintenance works. HT

Gireesh Chandra Prasad

gireesh.p@livemint.com

NEW DELHI

G
20 Sherpa Amitabh 
Kant, who was instru-
mental in forging con-

sensus among world leaders 
during India’s G20 presidency 
amid sharp geopolitical rifts, 
has stepped down from the 
role, signalling a move to non-
governmental sectors.

In a LinkedIn post, Kant said 
that after 45 years in govern-
ment service, he was embrac-
ing new opportunities outside 
the public sector. “I now look 
forward to India’s transforma-
tional journey towards Viksit 
Bharat by supporting free 
enterprise, start-ups, think 
tanks and academic institu-
tions,” he wrote.

When contacted, he told 
Mint that he would share next 
steps in due course.

One of India’s most visible 
bureaucrats, Kant played a key 
role in shaping national initia-
tives ranging from infrastruc-
ture development to the ‘Make 
in India’ push and the turn-
around of over 100 backward 
districts through the Aspira-
tional Districts Programme.

Previously, as chief execu-
tive of federal policy think tank 
Niti Aayog and later as G20 
Sherpa, Kant articulated 
Prime Minister Narendra 
Modi’s vision on development, 
innovation, and sustainability. 
He was deeply involved in pol-
icies focused on low-carbon 
growth, digital infrastructure, 
and industrial reform.

Kant expressed gratitude to 
Modi for entrusting him with 
key developmental roles. 
India’s G20 presidency, he 
said, was a major milestone in 
his career—“people-centric 
and inclusive” with meetings 
held across all states and union 
territories. This, he noted, 
“strengthened cooperative 
federalism, celebrated local 
culture, and upgraded infra-
structure nationwide”. 

He also highlighted India’s 
role in bringing the African 
Union into the G20 as a per-
manent member, calling it a 
“fulfilment of our commit-
ment to global equity and the 
voice of the Global South”.

For an extended version of 
this story, go to livemint.com.

Kant to shift 
away from 
govt, steps 
down as  
G20 Sherpa 

Gireesh Chandra Prasad

gireesh.p@livemint.com

NEW DELHI

C
ondemning the 22 
April terror attack in 
Jammu & Kashmir in 

which 26 tourists were killed, 
a global agency that develops 
policies to combat money 
laundering and terrorism 
financing has said it will soon 
come out with a thorough 
analysis of trends in terror 
financing.

The statement on Monday 
from the Paris-headquartered 
Financial Action Task Force 
(FATF) comes in the wake of 
India’s efforts to put global 
pressure on Pakistan, which it 
holds responsible for the ter-
rorist attack in Pahalgam.

FATF said terrorist attacks 
kill, maim and inspire fear 
around the world. “The FATF 
notes with grave concern and 
condemns the brutal terrorist 
attack in Pahalgam on 22 April 
2025. This, and other recent 
attacks, could not occur with-
out money and the means to 
move funds between terrorist 
supporters,” the statement 
posted on its website said.

The agency said it supports 
more than 200 jurisdictions 
within its global network to 

It has issued the condemna-
tion because the international 
community has felt the sever-
ity of the attack and spotlights 
that such attacks will not go 
unpunished, said the person, 
who spoke on condition of not 
being named.

FATF is releasing a report 
on terror financing risks in a 
month’s time and it is the first 
time the concept of “state 
sponsored terrorism” is being 
acknowledged by the global 
agency as a funding source, 
this person added.

India is stepping up pres-
sure on Pakistan to ensure that 
the money it secures from 
multilateral agencies are used 
for their stated purposes and 
not for defence. 

After the Pahalgam terrorist 
attack, India objected to multi-
lateral funding from the IMF 
(International Monetary Fund) 
and the ADB (Asian Develop-
ment Bank) to Pakistan. 

Pakistan recently secured a 
$2.4 billion funding from IMF 
for economic reforms and to 
build economic and climate 
resilience. 

It also secured a $800-mil-
lion programme from ADB to 
strengthen fiscal sustainability 
and to improve public finan-
cial management.

FATF to analyse terror financing trends 

The global agency to combat money laundering and terrorism 

financing has condemned the terror attack in Pahalgam. AFP

build and enhance their meas-
ures for counter-financing of 
terrorism (CFT), including 
through the strategic use of 
financial intelli-
gence–making 
this one of the 
most powerful 
instruments for 
dismantling ter-
rorist financing 
networks.

FATF said it 
has been working 
for 10 years to 
help countries stay ahead of 
terrorist financing risk. “To 
improve this picture, the FATF 
will soon release a compre-

hensive analysis of terrorist 
financing, compiling cases 
provided by our global net-
work. It will also host a webi-

nar to help public 
and private sec-
tors understand 
the risks and stay 
alert to emerging 
threats,” the 
agency stated.

A  p e r s o n 
informed about 
the development 
said FATF rarely 

issues condemnation of ter-
rorist attacks and this is only 
the third such instance in the 
past decade that it has done so. 

FATF supports 
over 200 

jurisdictions in its 
global network to 

build terrorism 
counter-financing 

measures

Amitabh Kant said he’ll work 

outside the public sector. PTI
Subhash Narayan

subhash.narayan@livemint.com
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T
he Centre has withdrawn the 
powers of state PWDs (pub-
lic works departments) and 
road construction depart-
ments (RCDs) to independ-

ently issue bid documents for national 
highway projects in their states, 
according to a directive by the ministry 
of road transport and highways 
(MoRTH). 

Instead, they will now consult 
MoRTH’s regional officers (ROs), who 
will evaluate all state-issued bids, rec-
ommend necessary changes, and 
actively participate in resolving legal 
disputes and arbitration related to 
national highway works, the directive 
said, a copy of which was seen by Mint. 

The new process will be applicable to 
all highway projects, including those 
costing less than ₹100 crore but exclud-
ing maintenance works.

Further, ROs would need 
to be consulted at every 
step in the case of con-
tractual disputes and 
arbitration. MoRTH is 
preparing a separate, 
detailed standard operat-
ing procedure (SoP) for 
dealing with arbitration mat-
ters that will soon be issued.

Queries emailed to MoRTH 
remained unanswered till press time.

The National Highways Authority of 
India (NHAI) is responsible for highway 

construction across the country. How-
ever, it works with state-level agencies 
for bidding, processing and building 
specific highway sections within states, 

along with other agencies like 
NHIDCL and MoRTH’s con-

struction wing. 
The ministry’s direct-

ive pointed out that “in 
several projects pertain-
ing to NH works imple-

mented by State PWDs/
RCDs, critical lapses have 

occurred due to lack of due 
diligence”. That has led to dis-

putes, legal complexities and financial 
liabilities for the central government, 
the directive noted, adding that ROs 
are not consulted or involved during 

10,000 km
MoRTH’s highway 

construction 

proposal for FY26

bidding or in courts and disputes are 
dealt with mechanically without safe-
guarding the interests of the Centre.

The directive was sent to secretaries 
and chief engineers of all states 
and Union territory PWDs, 
RCDs and departments 
dealing with national 
highways. 

According to Jaganna-
rayan Padmanabhan, 
senior director & global 
head at Crisil Intelligence, 
scrutinising all proposals 
from all state governments has 
merits and demerits. “The merits of 
such an exercise could mean avoidance 
of construction of parallel and compet-
ing roads, having a uniform bid award-

ing process across the country and 
standardization of processes and bid 
documents, among other things,” he 
said, adding that on the flip side, an 
extra layer of scrutiny and capacity 
augmentation at the central level 
would be needed.

Suprio Banerjee, vice president and 
co-group head at rating agency Icra Ltd 
said that these measures are likely to 
increase award timelines, but project 
execution is not likely to be hampered 
while adhering to the norms or stan-
dards stipulated by the road ministry. 

“Also, the involvement of ROs in all 
legal contractual processes is expected 
to streamline the disputes adjudication 
process while avoiding the need for 
repetition,” Banerjee said. 

Shailesh Agarwal, partner for risk 
consulting (infrastructure) at EY India 
sounded a cautionary note, saying uni-
form documents don’t alwasy mean 
smoother highways. “Ultimately, true 
quality improvement depends on regu-

lar quality controls, digitalisa-
tion and accountability at the 

ground level,” he said. 
“Due care must be taken 
to ensure the new system 
doesn't become a fresh 
bottleneck.”

In FY26, MoRTH pro-
poses to construct about 

10,000 km of highways, per 
the outcome budget 2025-26. It 

spent ₹6,500 crore on highway repair 
and maintenance in FY24.

For an extended version of this story, 
go to livemint.com.

₹6,500 cr
FY24 spending on 

highway repair and 

maintenance

MINT SHORTSm

Census with nationwide caste 
enumeration to begin in 2027
New Delhi: The government on Monday notified the 
16th Census of India will take place in two phases; on 1 

March, 2027 for most of India 
and 1 October, 2026 for snow-
bound, remote regions like 
Ladakh, Jammu & Kashmir, 
Himachal Pradesh, Uttara-
khand. This will be unique as 
it’ll include the first nation-
wide caste enumeration since 
1931.GIREESH CHANDRA PRASAD

RBI issues draft norms on 
rupee interest rate derivatives
Mumbai: The Reserve Bank of India on Monday issued 

AP

draft regulations for rupee interest rate derivatives to 
align the extant regulatory framework with the market 
and other related developments. ‘Interest rate deriva-
tive’ means a financial derivative contract whose value 
is derived from one or more rupee interest rate, prices of 
rupee interest rate instruments, or rupee interest rate 
indices. PTI

Unemployment at 5.6% in 
May, rural farm jobs slump
New Delhi: India’s unemployment rate rose to 5.6% in 
May from 5.1% in April, driven by a shift in rural employ-
ment away from agriculture, as per data released Mon-
day by the Ministry of Statistics and Programme Imple-

mentation (MoSPI). Unem-
ployment in women was 
marginally higher at 5.8%, 
compared to 5.6% for men. 
MoSPI said contraction in 
agricultural activity affected 
both men and women in rural 
areas. RHIK KUNDU

MINT

India-Cyprus to step up 
defence collaboration

Nicosia: India will step up its defence ties with 
Cyprus through collaboration between the two 
countries’ respective defence industries, Prime 
Minister Narendra Modi said on Monday. He 
didn’t offer details, but said talks would begin on 
boosting bilateral maritime and cybersecurity 
cooperation. His two-day Cyprus visit is the first by 
an Indian prime minister in over two decades.AP

PTI

UPI transactions set to 
become faster from Monday 
New Delhi: Transactions 
through the popular unified 
payments interface (UPI) are 
set to become faster from 
Monday with National Pay-
ments Corporation of India 
(NPCI) mandating reduction 
in response time to as swift as 
10 seconds for payments. PTI

Cabinet secretariat to hear 
taxpayer, trader grievances
New Delhi: The government brought both the income 
tax department and customs-related matters under the 
purview of its central public grievance system, as per a 
notification on Monday. Taxpayers or importers/export-
ers facing delays, harassment, or poor service from the 
departments can file complaints with the Directorate of 
Public Grievances (DPG). DHIRENDRA KUMAR

MINT

lower food prices led the mod-
eration, with wholesale food 
inflation declining to 1.72% in 
May.

The decline was also mir-
rored across non-food manu-
facturing, minerals, and fuel 
and power, which dragged 
down the headline number.

“As many as 20 of the 22 
food items for which data is 
released by the Department of 
Consumer Affairs, reported an 
easing in their YoY inflation 
rate in June 2025 (until 15 
June) compared to May 2025, 
partly aided by a favourable 
base,” said Rahul Agrawal, 
senior economist at Icra Ltd. 

Rhik Kundu

rhik.kundu@livemint.com

NEW DELHI

I
ndia’s wholesale price index 
(WPI)-based inflation fell to 
a 14-month low of 0.39% in 

May, down from 0.85% in the 
previous month, according to 
provisional data released on 
Monday by the ministry of 
commerce and industry.

A favourable base aided the 
drop, with food, non-food 
manufacturing, minerals, and 
fuel and power segments con-
tributing.

This follows a drop in India’s 
retail inflation in May, which 
cooled to its lowest level in 
more than six years at 2.8%, 
helped by a sharp moderation 
in food prices, according to 
provisional government data 
released last week.

The WPI, a proxy for pro-
ducers’ prices, stood at 2.25% 
in March, 2.38% in February 
and 2.51% in January.

The latest wholesale infla-
tion came in below expecta-
tions, with prices rising less 
than the 0.8% projected by 
economists in a Reuters poll.

According to economists, 

“Given these trends, ICRA 
expects the WPI-food inflation 
to soften further in June 2025 
from 1.7% in May 2025,” 
Agrawal added.

Meanwhile, expectations of 
a normal monsoon and a 
rebound in rabi sowing have 
raised hopes of improved agri-
cultural output, potentially 
easing food prices further in 
the coming months.

Data showed prices of pri-
mary articles, which comprise 
food items such as cereals, 
vegetables, eggs, meat and 
fish, as well as non-food arti-
cles such as crude petroleum 
and natural gas declined year-
on-year, with inflation in this 
category slipping into negative 
territory.

Pulses saw negative infla-
tion of 10.41% year-on-year, 
vegetables saw 21.62%, and 
potatoes recorded 29.42%. 

In May, non-food article pri-
ces rose 1.53%, while crude 
petroleum and natural gas fell 
12.43%.

Fuel and power prices 
declined 2.27%, and manufac-
tured goods saw a 2.04% rise.

For an extended version of 
this story, go to livemint.com.

India’s wholesale inflation 
drops to 14-month low in May

Reined in
WPI in�ation fell from 0.85% in 
April to 0.39% in May.

Source: Ministry of Commerce and Industry

*Provisional
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I
ndia’s exports in May rose 
2.8% year-on-year (y-o-y) to 
$71.12 billion, data released 

by the commerce ministry on 
Monday showed, amid con-
cerns over the Israel-Iran con-
flict impacting trade. 

Commerce secretary Sunil 
Barthwal said at a media brief-
ing on Monday that India is 
holding up well despite global 
uncertainty. “There was a sus-
tained fall in petroleum prices, 
which impacted value-added 
petroleum exports. But non-
merchandise exports posted 
growth,” he said.

To be sure, services exports 
rose to $32.39 billion in May 
from $29.61 billion a year ago, 
and imports stood at $17.14 bil-
lion, up slightly from $16.88 
billion in May 2024. However, 
merchandise exports fell to 
$38.73 billion in May from 
$39.59 billion in May 2024, 
while imports declined to 
$60.61 billion from $61.68 bil-

lion in the same period. 
On a sequential basis, the 

merchandise trade deficit nar-
rowed to $21.88 billion in May 
from $26.42 billion in April, on 
the back of higher exports and 
lower imports. 

Key export drivers included 
electronics, engineering 
goods, pharmaceuticals, 
chemicals, and readymade 
garments. Imports were domi-
nated by petroleum, electron-
ics, and machinery. Exports of 
electronic goods, including 
mobile phones, surged 54% in 
May, while chemical and 
pharma exports rose 16% and 
7.4% respectively.

Meanwhile, a senior com-
merce ministry official said 
India and the US are likely to 
sign the first tranche of a bilat-
eral trade agreement before 8 
July. In a parallel develop-
ment, the commerce ministry 
has begun talks with China to 
resume supplies of rare earth 
materials crucial for India’s 
electric vehicle and electron-
ics sectors, this official added. 

dhirendra.kumar@live-
mint.com

Exports hold firm 
amid W. Asia strife

Trade tremors
India’s merchandise trade de�cit narrowed in May on the 
back of higher exports and lower imports.

June 2024 May 2025*
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India's merchandise trade balance, monthly 
(in $ billion)

Source: Ministry of commerce and industry
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denotes a trade de�cit.
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NEW DELHI LONG STORY

Even targeted solutions such as Indus 
OS, founded by an IIT Bombay alumnus to 
create a multilingual app ecosystem, 
struggled to take off due to its heavy reli-
ance on text navigation. In contrast, voice, 
which is rooted in India’s oral culture, is 
now emerging as a more intuitive bridge 
to digital access.

Unlike GUI-based apps, voice systems 
deliver content naturally in the user’s own 
words. A 2025 study cited by Gnani sug-
gests that educational content delivered in 
local dialects results in 47% higher reten-
tion than standardized language formats.

GOVERNMENT PUSH

India’s voice AI sector is experiencing 
massive growth, driven by the country’s 

linguistic diversity and increasing 
demand for voice-first digital interactions. 
Under the government’s IndiaAI mission, 
launched in 2024 with a five-year budget 
of ₹10,372 crore, four startups— Sarvam, 
Soket Labs, Gnani.ai and Gan.ai—have 
been selected to build foundational AI 
models in India.

Sarvam AI has developed Sarvam-M, a 
24-billion-parameter multilingual large 
language model trained in 10 Indian lan-
guages, aiming to enhance reasoning 
tasks such as mathematics, coding and 
multilingual comprehension. Despite 
early criticism, the model is recognized for 
its technical achievements in building AI 
infrastructure within India. 

Gnani.ai specializes in voice-first agen-

INSIDE THE RISE OF INDIA’S

voice-first internet

Shadma Shaikh
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G
eeta Nikam, 
3 8 , 
speak
s into 
h e r 

smartphone in 
Marathi as she 
makes her way 
through a bus-
tling vegetable 
market in Hiware 
Bazar, a village in 
M a h a r a s h t r a , 
looking for seeds 
for her farm. A 
first-time internet 
and mobile phone 
user, Nikam has never 
typed a word. Key-
boards, especially in Indic 
scripts, feel alien. 

In Ludhiana, a large textile manufac-
turer with crores of rupees in revenue 
spends his entire working day talking to 
people on his phone to get tasks done. A 
computer system loaded with the business 
softwares of the world is useless to him.

Nikam and the textile manufacturer are 
part of the ‘non-typing majority’ among 
India’s 900 million internet users. These 
are primarily people from Tier II, Tier III 
cities and villages, where English is 
uncommon and digital literacy is just 
emerging. Their preference for voice 
communication highlights a fundamental 
need for new interaction methods.

“Nobody’s typing in Gujarati or Mara-
thi,” says Abhishek Upperwal, founder of 
Soket AI Labs. Founded in 2019 by Upper-
wal, Soket AI Labs is an AI research com-
pany developing multilingual large lan-
guage models such as Pragna-1B for 
Indian languages. It is among the four 
startups selected by the government 
under its IndiaAI initiative to co-develop 
indigenous AI systems.

Voice remains the ‘primary interface’ for 
most Indians, says Upperwal. These users, 
including rural entrepreneurs, gig work-
ers and homemakers, are reshaping India’s 
internet, demanding tools that listen and 
respond in their native languages. 

Those demands are slowly being 
addressed by AI startups. In the 
drought-prone villages of Maharash-
tra, for instance, farmers can now learn 
about crop insurance, credit eligibility 
and weather-resilient agriculture 
without reading a single word. They 
receive three-minute voice calls 
from bots deployed by a local 
non-banking financial 
company (NBFC), in 
partnership with Ben-
galuru-based conver-
sational AI firm 
Gnani.ai. 

The bot speaks in 
their own dialect, 
poses simple ques-
tions and delivers 
tailored advice. In 
one pilot, more than 
15,000 farmers 
across 120 villages 
received weekly 
updates and 38% of 
them adopted new crop 
diversification strategies 
using this information, 
according to Gnani.ai. 

Voice AI is improving 
accessibility and also reshaping 
how information is delivered at 
scale. In Tamil Nadu, the same technol-
ogy was used to deliver financial literacy 
and health education to over 12,000 
women in 85 villages. Following the initia-
tive, 59% of the participants opened their 
first savings accounts and 41% reported 
improved medical savings behaviour, the 
company states. 

These pilots, in some ways, demon-
strate how a voice-native internet might 
function. “India’s voice-first internet will 
likely be a dynamic blend of multilingual, 
context-aware, and highly personalized 
experiences,” says Ganesh Gopalam, CEO 
and cofounder of Gnani.ai. 

FROM GUIS TO VOICE

In 2019, a Google report said that Hindi 
had become the second-most used lan-

guage globally on Google Assistant, just 
behind English, indicating how voice was 
gaining ground in multilingual markets 
such as India. Around 60% of Indian users 
interact with voice assistants on their 
smartphones, making voice a core part of 
everyday digital life.

A subsequent report by WATConsult 
found that 76% of Indian users were familiar 
with speech and voice-recognition technol-
ogy, which reflects a natural shift in a coun-
try where smartphone access is high, but 
digital and linguistic literacy is not evenly 

distributed. A growing reliance on 
voice has emerged as a worka-
round to the limitations of Graphi-
cal User Interface (GUI)-based sys-
tems, which require users to be 
comfortable navigating English-
language menus.

A GUI lets you interact with 
computers and devices using 
visuals such as buttons, icons and 
menus. This method of using 
computers started evolving in the 
1970s with Xerox PARC’s Alto. 
GUIs gained popularity with 
Apple’s Macintosh in 1984 and 
then expanded through Micro-
soft Windows, transforming 
computing from complex text-
based command systems into a 
more visual experience.

“GUIs ruled for decades 
because Apple and Microsoft 
made screens and clicks the 
global standard, but they’re a 
poor fit for India’s chaotic and 
voice-driven markets,” says Tus-
har Shinde, founder of Vaani 

Research, an enterprise voice AI startup. 
“With millions of non-typing users jug-
gling dialects and high-volume busi-
nesses, voice is the natural interface. It’s 
how we’ve always connected,” he adds.

“Many entrepreneurs are earning cro-
res in revenue but barely use any software, 
because they spend most of their day just 
talking to people. The systems built for 
them were never in a format they found 
acceptable,” says Shinde, referring to 
enterprise softwares built specifically for 
small and medium businesses. “That’s 
where voice comes in.” His startup builds 
voice agents for insurance, banking and 
healthcare clients. 

Voice as an interface is now gaining 
prominence with advanced AI, as it offers 
hands-free convenience and challenges 
the long-standing dominance of GUIs in 
many everyday interactions.

This is especially relevant in markets such 
as India, where GUI-based systems that 
come designed with dropdown menus, but-
tons, toggles and input fields require a level 
of literacy and linguistic ease that many 
users simply don’t have. Though Indic key-
boards were introduced as an alternative for 
users like Nikam, they remain clunky and 
unreliable. Autocorrect often yields incor-
rect results and filling out forms in Hindi or 
Tamil becomes a frustrating ordeal.

tic AI solutions, and supports over 40 lan-
guages, including 12 Indian languages. 
The platform handles more than 30 mil-
lion voice interactions daily, serving over 
150 enterprises across India and the US. 

In Gurugram, Soket AI Labs is commer-
cializing its Realtime Speech API, ena-
bling AI agents to augment call centres 
with support for Hindi, Tamil and Mara-
thi, addressing India’s non-typing users. 
Last year, in one of its more ambitious 
endeavours, Soket AI Labs developed its 
foundational AI model, Pragna-1B (like 
Open AI’s ChatGPT) with a 
focus on Indian languages. But 
in the absence of venture capital 
funding for research efforts, 
Soket pivoted to building mon-
etizable voice APIs for customer 
support, marketing and sales, 
which proved to be a more 
immediate route to revenue, 
one that still serves India’s non-
typing majority.

Startups building voice-
based applications in India lack the kind of 
institutional support and infrastructure 
readily available to their western counter-
parts. As a result, most are building voice-
first applications for business use-cases to 
continue to fund their foundational 
research journey and attract investments.

TECH CHOPS AND CHALLENGES

Building voice AI for India is as much a 
linguistic challenge as a technological 

one. “If there are five tokens for English, 
there will be almost 15 to 20 for Hindi,” says 
Upperwal, pointing to the extra compute 

required for Indic languages. 
A token is a unit of text, 

such as a word or character 
or subword, which lan-

guage models use to pro-
cess and generate lan-
guage. The more 
tokens a sentence 
requires, the more 
memory and compute 

power the model needs 
to handle it, making 

Indian languages more 
resource intensive to train.
Soket introduced a novel 

tokenization method that signifi-
cantly reduces this burden, making AI 

systems faster and more cost-effective for 
Indian languages.

Upperwal says that apart from core 
infrastructure, India’s voice-first internet 
also relies on domain-specific intelligence 
tailored to Indian needs. “Sectors like edu-
cation and law are especially underserved. 
Western LLM models like ChatGPT don’t 
work well with Indian legal systems. It 
often mixes up Indian and US laws,” he 
says, recalling how a legal AI startup ran 
into challenges while fine-tuning an 
open-source model after it began halluci-
nating hybrid jurisprudence. 

Soket is now exploring col-
laborations with domain 
experts to build models from 
scratch, rooted in Indian con-
text and vernacular data. “We’re 
not domain experts, we build 
systems. But if startups come in 
with their expertise, we can 
train models together and open-
source them for the ecosystem,” 
he explains.

Indian startups still rely heavily 
on models like OpenAI and Deepgram, 
trained on Western datasets. These models 
often misinterpret names, accents or local 
nuances, especially in sectors such as health-
care or banking, where clarity is critical.

To close this gap, the IndiaAI mission 
has allocated subsidies and compute 
access to startups such as Soket and Vaani, 
encouraging them to build speech sys-
tems trained on Indian datasets. “These 
infrastructure breakthroughs don’t just 
make AI cheaper. They make it accessible 
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India’s voice AI sector is 
experiencing massive growth, 

driven by the country’s
 linguistic diversity and 

increasing demand for voice-first 
digital interactions.

WHAT

Startups Sarvam AI, Soket Labs, 
Gnani.ai and Gan.ai have 
been selected to build 

foundational AI models under 
the government’s ₹10,372 crore 

IndiaAI mission.

AND

Startups building voice-based 
applications in India lack the
 kind of institutional support 

and infrastructure that is 
readily available to their 

counterparts in the West. 

BUT

LOWER PITCH 
Funding for voice AI startups has 
dipped significantly since 2022.

Total AI startup 
funding 
($ million)

Customer service automation has attracted 
the most funding within the voice AI 
segment   

Conversational/ 
voice AI startup 
funding ($ million)

Big voice

Multilingual 
AI Agents        

Contact 
Center 
Analytics   

Other 
Applications   

2022 2023 2024 2022 2023 2024

Source: Tracxn*between 2022-2024

702.2

133.3

226.2

436.8

84.5 65.8

Customer 
Service
Automation   

Krutrim, 
Sarvam, 
Dhee.AI

GreyLabs, 
Callmatic

Dubdub.ai, 
Vitra, 
Dubverse

Uniphore, 
Skit.ai, 
Senseforth

Voice 
vertical   

Total funding* 
(in $ million)

Top funded 
companies

435.49

115.17

0.23

3.38
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T
he independence of the US Federal 
Reserve is back in the spotlight. Late 
last month, Fed Chair Jerome Powell 
met at the White House with President 
Donald Trump “to discuss economic 
developments,” as the Fed antisepti-

cally put it in a post-meeting statement. Market 
participants will wonder what went on.

Held at the president’s request, the meeting was 
exceptional but not unprecedented. Fed chairs 
have met with presidents on occasion, although 
those occasions generally were less than propi-
tious. In 1965, William McChesney Martin met 
with Lyndon B. Johnson at LBJ’s Texas ranch. 
Johnson worried that a Fed interest-rate hike had 
created headwinds for growth, and anticipated a 
challenging midterm election.

Johnson confronted the Fed chair physically as 
well as verbally, using his considerable girth to 
pin Martin to a wall. The impact on Fed policy is 
disputed to this day. President Richard Nixon 
met with his Fed Chair Arthur Burns on scores 
of occasions, regularly pressing him to pursue 
expansionary monetary policies, which Burns 
obligingly did.

In 1984, with another election looming, Ronald 
Reagan summoned Paul Volcker to the White 
House, where James Baker, the president’s chief 
of staff, instructed Volcker not to raise rates. 

Ben Bernanke met repeatedly with George W. 
Bush during the Global Financial Crisis, when 
cooperation to prevent collapse of the financial 
system was imperative. 

Powell himself dined with Trump at the White 
House in 2019.

Periodic meetings pose no threat to central bank 
independence. Independence requires accounta-
bility. And in describing the Fed’s priorities and 
general outlook to the president, the Fed chair is 
demonstrating accountability to the public. But as 
in the case of Nixon and Burns, a president who 
regularly harangues the Fed chair, specifically over 
interest-rate policy, threatens that independence.

Trump has, of course, repeatedly criticized the 
Fed’s interest-rate decisions. The post-meeting 
statement issued by the Fed was careful to say 
that “expectations for monetary policy” were not 
discussed. So far so good, assuming the statement 
can be taken at face value.

The second event raising questions about Fed 
independence was the Supreme Court’s 22 May 
decision in Trump vs Wilcox in which the court 
granted an administration request to allow 
the president to fire members of independent 
government agencies such as the National Labor 
Relations Board (NLRB), which oversees union 
elections and labour laws.

Technically, the court paused a lower court 
ruling that would have stayed the president’s 

power of dismissal, suggesting that presidential 
discretion is justified because NLRB members 
“exercise considerable executive power.” In other 
words, they are de facto members of the executive 
branch, subordinate to the president. This logic 
would appear to put the Federal Reserve squarely 
in Trump’s crosshairs.

But in a 6-3 ruling, the six-member majority 
on the court explicitly exempted the Fed. “The 
Federal Reserve,” the justices reasoned, “is a 
uniquely structured, quasi-private entity that 
follows in the distinct historical tradition of the 
First and Second Banks of the United States.”

This argument might be seen as providing 
strong support for Fed independence, except that 
it is illiterate, illogical and ahistorical. The First and 
Second Banks of the US, which executed limited 
functions on behalf of the government between 
1791 and 1836, were private banks, full stop. Along 
with providing depository services to the govern-
ment, they competed with other banks, extending 
commercial loans. There was nothing quasi about 
their private status.

In contrast, the Federal Reserve Board—if we 
assume that’s what the justices mean when they 
write “Federal Reserve”—is made up of seven 
presidentially-appointed public servants. The 
Federal Open Market Committee (FOMC), 
responsible for interest-rate policy, includes 

those seven board members and five regional 
Reserve Bank presidents, who are appointed by 
Reserve Bank directors, subject to the approval of 
the Federal Reserve Board. The regional Reserve 
Banks come closest to being ‘quasi-private,’ 
because private citizens serve on their boards. 
But to argue that the same is true of the FOMC or 
the Federal Reserve System as a whole is a non 
sequitur.

Beyond the Fed’s governance is the scope of 
its authority. The First and Second Banks of the US 
lacked statutory authority to regulate banks, a key 
public-policy mandate of the Federal Reserve.

In justifying its decision, the majority cited an 
earlier ruling, Seila Law LLC vs Consumer Finan-
cial Protection Bureau, in which the court affirmed 
the president’s power to remove the heads of 
agencies led by a single director and not a board. 
That decision included a footnote that the Second 
Bank and the Fed “can claim a special historical 
status.” But it provided no legal basis for that state-
ment, and no judgment of validity of the claim. The 
note reads like a ChatGPT hallucination.

Removing checks on presidential powers while 
arbitrarily exempting the Fed opens the door 
to arbitrarily not exempting the US central bank. 
Advocates of Fed independence should be 
worried. Maybe that’s what Trump and Powell 
talked about. ©2025/PROJECT SYNDICATE

Why the independence of the US 
Federal Reserve may be at threat
Trump’s disposition and a recent Supreme Court ruling raise worries about the fragility of the US central bank’s autonomy
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A
re trade wars good for technology 
after all? Circle Internet Group, a 
major issuer of digital currencies 

designed to replicate the US dollar, has tri-
pled in value since going public and is 
worth $23.6 billion (or 150 times last year’s 
earnings). Call it Zuckerberg’s revenge: 
Six years after Meta Platforms sparked a 
global backlash with its own plans for a 
digital dollar, the $250 billion stablecoin 
market is booming and has the backing of 
Donald Trump, Congress and investors.

Europeans are watching the froth with 
concern. Even as the Louvre Museum this 
week hosted a crypto conference full of 
buzz at the prospect of more traditional 
financial institutions like Goldman Sachs 
Group or Societe Generale dipping their 
toe in this market, officials fear virtual cur-
rencies are a serious financial threat for 
the continent and an extension of Trump’s 
ambitions of bringing global trade to heel. 
And they may be right to worry.

While crypto’s roots are libertarian and 
anti-state, stablecoins could serve to 
entrench the existing tech and monetary 
order dominated by the US, as 95% of 
them are dollar-denominated. 

The euro commands less than 1%, 
despite accounting for 20% of global 
reserves, according to specialist publica-
tion Euro Stable Watch. 

Circle’s success may exacerbate this, 
perhaps by encouraging Big Tech and 
Wall Street to join in. Hence why Bank of 
France Governor Francois Villeroy de 
Galhau warned this week of the risk of 
death by stablecoin—literally ‘de-Europe-
anization’—for a continent that’s heavily 
dependent on the US for a host of services, 
from social media to Microsoft’s cloud 
computing to payments via Visa and Mas-
tercard. 

This isn’t just a virtual-world thing, like 
Robux or loyalty points. Regulated stable-
coins are backed by real-world liquid 
assets, as proposed by the US Genius Act. 
This gives issuers like Circle a revenue 
stream and it also gives the US a source of 
demand for its debt: US Treasury Secre-
tary Scott Bessent has repeatedly cited 
speculation that stablecoins could create 
up to $2 trillion of demand in the next few 
years for Treasuries. 

Bond market participants are even on 
watch for signs the US Treasury will start 
to skew its debt sales toward the shorter-
dated securities that these tokens will 
need. A 2023 paper by the Bank of France 
found that an increase in circulating sta-
blecoins increased issuance of dollar-de-
nominated commercial paper.

Putting these digital bricks end to end, 
we can see how they could tip the scales in 
a trade war. Right now, stablecoins are 
essentially used for crypto trading. But 
imagine if Amazon.com were to come up 
with irresistible shopping discounts for 
customers paying in AmazonBucks? 

Multiply an annual shopping basket of 
$2,700 by 350 million Europeans and you 
start to get to serious money—money 
which would indirectly contribute to 
keeping demand for dollar debt afloat in a 
more uncertain world. 

Economist Eric Monnet recently 
described it as “crypto-mercantilism”: 
The 21st-century version of the dollar’s 
exorbitant privilege, used as a counter-
weight to the investment capital fleeing 
Trump’s policies.

European officials aren’t defenceless, of 
course. There are a few options available 
to try to stem the tide. One is regulation: 
While the EU was quick to put up guard-
rails around the crypto market, it’s been 
superseded by the Genius Act. The Euro-
pean Central Bank could fine-tune rules to 
encourage more European institutions 
like banks or fintech startups to issue 
more euro stablecoins, while ensuring 
that there are sufficient safeguards to 
reduce the risk of digital bank runs 
(including outright bans on those that 
don’t play by the rules). Another is the dig-
ital euro, which is currently envisioned as 
a kind of sovereign European payment 
tool of last resort, but which needs more 
changes to get buy-in from banks fearful 
of competition for deposits.

And while the supply of new financial 
products is going to be a key part of the 
tectonic geopolitical shifts afoot, Europe 
shouldn’t lose sight of the analogue char-
acteristics that make up monetary power. 
Marc Schwartz, head of the Paris Mint and 
co-author of a new book on currency wars, 
says there’s an opportunity for the euro in 
a world where the dollar is still dominant 
but vulnerable. Increasing the euro’s 
global influence and reach would get a big 
boost from closer integration of its mem-
ber countries, which is a political and not 
a technological question. It’s a bit rich to 
warn of de-Europeanization when the 
euro area is struggling to let banks merge 
and dragging its feet on capital-markets 
integration.  ©BLOOMBERG

America’s crypto embrace can 
be turned into a trade weapon

Most stablecoins being dollar-based could expose Europe to risk

Crypto adoption could give the US an edge 

in export markets. BLOOMBERG

BLOOMBERG

MY VIEW  |  A VISIBLE HAND

‘fixing’ scandals rendered worse by the fact 
that insiders seemed to have the biggest 
hand in those scandals. Fortunately, large-
scale fixing seems to have been eliminated. 
Informal and international (where sports 
betting is legal) betting continues, but it 
appears that insiders are much less involved 
today. The ‘bad’ part of the story today 
comes from the unbridled consumerism 
that has taken hold, indulging everything 
from binge drinking to unhealthy eating. 

The ‘ugly’ part was visible in Bengaluru 
with the tragic death of 11 fans and injuries 
sustained by scores of others during a ‘vic-
tory party’ at the RCB stadium. Officials were 
hopelessly overwhelmed by the size of the 
crowds and their apathetic complacency 
resulted in a needless tragedy. 

The IPL juggernaut is likely to crush on at 
its current growth rate for at least a few more 
years. The BCCI must reallocate some of its 
astonishing profits and work with cities to 
move stadiums to zones that are well con-
nected by mass transit and are built to be dis-
aster proof. Planning and systematism will 
be required everywhere to realize the full 
potential of the IPL phenomenon. 

P.S: “The great wheel of fate rolls on like a 
juggernaut, and crushes all in turn, some soon, 
some late,” said the writer H. Rider Haggard

exempt organization that oversees this 
entertainment juggernaut. Like for most 
major sports leagues around the world, the 
revenue model is made up of TV and digital 
rights revenue, central sponsorships, fran-
chise level sponsorship, stadium receipts 
and merchandise revenue. 

The BCCI struck a five-year $6 billion deal 
with Disney/Viacom 18 for TV and digital 
rights revenue from 2023 through 2027. In 
addition to this annual $1.2 billion, the Board 
earns another $100-200 million from cen-
tral sponsorships. The BCCI shares half of 
this with the ten franchise teams. So, each 
franchise team makes about $60 million 
directly from the Board and another $10 mil-
lion or so at the franchise level. The BCCI 
imposes a total salary cap of ₹146 crore ($17 
million) for cricketers and if you add about 
$3 million in miscellaneous expenses, each 
franchise stands to make a whopping oper-
ating profit of about $50 million per season. 

There are many ingredients that make up 
the magic sauce for the IPL. The demo-
graphics of the country naturally lend them-
selves to a newly introduced short form of 
the game. A remarkable 40-50% of IPL fans 
are women (thus dramatically expanding the 
ad market). Some stars like Virat Kohli have 
a ‘gram’ followership (280 million) that is in 

T
he Indian Premier League (IPL) for 
Cricket is the second largest sports 
league in the world after the American 

National Football League (NFL). 
You read that right, second largest in the 

world! And the IPL is a toddler, only 18 years 
old, compared to over 125 years of the Amer-
ican Major League Baseball’s existence, 100 
years of the NFL’s and 75 years of Formula 
One’s. The NFL dominates all revenue met-
rics like total revenue (nearly $20 billion), 
revenue per team ($600 million) and reve-
nue per match ($67 million). The last of these 
metrics is considered the most relevant for 
comparison across geographies and formats, 
and the IPL comes in second with nearly $17 
million per match. Justifying its position as 
a young league, the IPL has been growing 
revenue at a compounded annual rate of 
above 20% compared with about 8-10% for 
other major sports leagues like the NFL. 

The Board of Control for Cricket in India, 
widely known by its four-letter abbreviation 
BCCI, sits atop the IPL pyramid. It is a tax-

The good, the bad and the ugly of the IPL phenomenon
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minimum of 18 players and a maximum of 
25. Each team can only have a maximum of 
eight international players. So, the mega 
auction releases somewhere between 150 
and 200 players into the fray. In the inter-
vening years, auctions are held for new play-
ers, for international players who elect not to 

return, and for a few who 
are released. 

This unique process 
ensures that a small group 
of players fly the franchise 
flag (such as Kohli for Royal 
Challengers Bengaluru or 
Rohit Sharma for Mumbai 
Indians), but others get 
thrown in the great pot 
with any team being able to 
bid for their services. This 
ensures that each game 
remains competitive, 
which makes any outcome 
possible. Multi-year domi-

nance by any single team is unlikely; eight 
different teams have won in 18 years. 

That’s the good part of the story. A fast-
growing, world-scale sporting league with 
structural elements that will keep it exciting 
and growing fast. 

In the early years, the IPL was rocked by 

the league of Kendall Jenner and Taylor 
Swift. The only sportspersons with a greater 
following are footballers Cristiano Ronaldo 
and Lionel Messi. Even though we in India 
are shocked by the vast sums of money that 
IPL players are auctioned for; in comparison 
with other major leagues around the world, 
IPL’s ‘talent cost’ as a per-
centage of total revenue is 
among the lowest. 

Inevitably, the number 
of teams and the playing 
season will expand, per-
haps as soon as the next 
media auction in 2027. By 
my estimate, over the next 
ten years or so, media 
rights for the IPL should 
roughly be 10 to 12 times 
the current value of $1.2 
billion a year. The BCCI 
will make a profit each year 
of over $5 billion. The 
Board pays no taxes on this profit. 

A main reason why the IPL has remained 
exciting in sporting terms is that literally any 
team can win in a given year. This is enabled 
by a ‘mega auction’ every three years, during 
which all but four players per team have to 
be released. Each team is required to have a 

This cricket 

league’s success 

is stupendous 

but it’s time for 

the BCCI to put 

its riches now 

to good use 
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DATANOMICS

With the success of Indian defence 
products in Operation Sindoor, 
India aims to showcase the export 
potential and combat readiness of 
its indigenous arms globally. 
Recently, Dassault Aviation and Tata 
Advanced Systems Ltd (TASL) 
signed four production transfer 

agreements to manufacture Rafale 
fighter jet fuselages in India, 
marking the first time this will be 
done outside France. Such private-
sector collaboration is expected to 
boost India’s self-reliance in the 
sector and support the ‘Make in 
India’ initiative. yash kumar singhal
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Steady climb in defence production
Defence Minister Rajnath Singh has said India’s annual defence production 
nearly doubled to ~1.46 trillion in FY25 from ~74,000 crore in FY17. While  
the share of private players increased to 22 per cent in FY25, that of  
public-sector undertakings fell slightly to 78 per cent.

Gaining momentum in exports
India’s defence exports grew manifold from ₹1,522 crore in FY17 to ₹23,622 
crore in FY25. The share of the private sector, which was just 12.75 per cent in 
FY17, jumped to 91.32 per cent in FY19. However, this share declined in FY25 
to 64.49 per cent from 72.14 per cent in FY24. 

Source: PIB, Department of Defence Production dashboard

Year               DPSUs              Private            Total  
                            (%)          firms (%)            (~ cr) 

FY17               87.25                  12.75            1,522 

FY18             32.44                67.56          4,682 

FY19               8.68                 91.32         10,746 

FY20               12.15                87.85            9,116 

FY21              13.80                86.20           8,435 

FY22              53.45                46.55          12,815 

FY23              43.14                56.86          15,918 

FY24             27.86                 72.14         21,083 

FY25              35.51                64.49         23,622

Private-sector collaboration to 
drive self-reliance in defence

FY17 

FY18 

FY19 

FY20 

FY21 

FY22 

FY23 

FY24 

FY25

0.74 

0.79 

0.81 

0.79 

0.85 

0.95 

1.09 

1.27 

1.46

80.97 

80.58 

78.55 

79.90 

79.55 

79.01 

80.59 

79.04 

78.09

19.03 

19.42 

21.45 

20.10 

20.45 

20.99 

19.41 

20.96 

21.91

Total  
(~ trn)� DPSUs  � Defence private companies (share in %)

Note: Defence PSUs include production by new defence organisations and joint  
ventures Source: CII-KPMG report, Business Standard calculations
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Piramal Fin raises ~2.9K cr 
via bonds  backed by MFs 

subrata panda 
Mumbai, 16 June 

Piramal Finance on Monday 
raised ~2,950 crore through 
bonds issued in three tranches, 
with coupon rates ranging 
from 9.10 per cent to 9.25 per 
cent, sources said. 

The non-banking financial 
company (NBFC) arm of Pira-
mal Enterprises raised ~500 
crore through bonds maturing 
in 22 months at a coupon rate of 
9.10 per cent per annum, pay-
able annually. Additionally, it 
raised ~2,050 crore via 24-
month bonds at a 9.15 per cent 
annual coupon, and ~400 
crore through 5-year bonds 
carrying a coupon of 9.25 per 
cent per annum, which are also 
payable annually. 

The NBFC was in the 
market to raise up to ~3,500 
crore through a combination of 
base issue and green shoe 
options, but ultimately 
retained ~2,950 crore. 

ICICI Prudential Mutual 

Fund anchored ~300 crore of 
the total fundraise, while Kotak 
Mutual Fund, Larsen & 
Toubro, Nuvama Wealth 
Finance, and AK Capital 
Finance collectively anchored 
~165 crore.  

The lender will use the pro-
ceeds of the fundraise for 
onward lending activities and 
for refinancing of existing debt, 
debt repayment and for short 
term investments. 

Standard Chartered Bank, 
Nuvama Wealth Management, 
and AK Capital Services were 
arrangers of the issue while 
IDBI Trusteeship Services was 
the debenture trustee.  

The bonds have been rated 
“AA” stable by domestic credit 
rating agency CARE Ratings. 

Piramal Finance is a wholly 
owned subsidiary of Piramal 
Enterprises, and offers a range 
of financial products and ser-
vices, including home loans, 
business loans, personal loans, 
and loan against property. It is 
classified as an NBFC – Middle 
Layer.

> FROM PAGE 1

‘Decision on SFBs’ transition applications soon’ 
Some reports speculate re-intro-
duction on VRRR to suck out 
some parts of the surplus liquidity 
and that CRR – as a liquidity tool, 
may be used more frequently. We 
would like to know if you are com-
fortable with weighted average 
call rate at the lower end of the cor-
ridor, given we are in the easing 
phase? Do you see CRR as a liquid-
ity management tool or is it more 
of a safety net/buffer that needs to 
be maintained by banks? 

The guiding principle of liquid-n
ity management framework 
of the Reserve Bank is to 
maintain the operating 
target of monetary policy, 
i.e., WACR close to the 
policy repo rate. However, 
it is not unusual for WACR 
to trade in the lower segment of 
the LAF corridor in surplus liquid-
ity conditions. Also, keeping 
system liquidity in surplus helps 
transmission during the easing 
cycle. The Reserve Bank will con-
tinue to weigh the trade-off 
between keeping WACR closer to 
the SDF rate for better transmission 
or closely aligned to the policy repo 
rate as part of our framework and 
act accordingly. 

I would like to emphasise that 
fine-tuning operations, whether 
through the VRRR or the VRR, do 
not impact durable liquidity. As 
stated earlier, we remain com-
mitted to maintain suicient dur-
able liquidity in the banking 
system. 

As for CRR, it is one of the tools 
of monetary policy and a particu-
larly potent one to manage durable 
liquidity. CRR used to be as high as 
15 per cent in the eighties and was 
gradually reduced to 4 per cent by 
2013. It has since been reduced only 
once, that too by only one per cent 
to infuse liquidity. 3 per cent of 
reserves seem adequate to be used 
as a monetary policy tool to pro-
vide liquidity, when needed.  
Higher the reserves, lower is the 
money supply available for credit 
and higher the cost for the banks. 
The banks have been requesting for 
a lower CRR. 

The reduction in CRR should be 
seen in this context. It would not be 
correct to infer that CRR will be 
used frequently for liquidity man-
agement. 

There is a committee examining 
the liquidity framework? What are 
the key issues that the committee 
is looking at? 

Yes, the liquidity framework is n
being examined. It is a complex 
subject because there are various 
market segments. What should be 
the operating target, is the main 
issue. That is still under examin-
ation. 

Banks have started to cut lending 
and deposit rates after the June 

policy. Are you fine with 
monetary transmission 

with banking channels, or 
you look forward to trans-
mission via the risk free 

sovereign bond market 
channel. Do you also expect 

transmission via NBFCs to 
improve?  Do you think the stee-
pening of the yield curve will auto 
correct because of surplus liquid-
ity? 

Monetary policy transmission n
happens with a lag. The trans-
mission in this cycle has been 
faster. The frontloading of rate cut 
aims for faster transmission, of 
which there are good early signals, 
as many major Banks reduced both 
lending and borrowing rates 
immediately post the MPC meet.  

Available data shows that in 
response to a cumulative reduction 
of 50 bps in the repo rate in Febru-
ary and April policy, the lending 
and deposit rates had moderated 
by 6 bps and 27 bps on fresh loans 
and fresh deposits, respectively, 
during February-April 2025. While 
the transmission of policy rate cuts 
of earlier 50 basis points to banking 
channel continues, additional 50 
basis points cut effected recently 
should also get transmitted over 
the period. 

While in a bank-based financial 
system such as ours, the banking 
channel is indeed crucial, trans-
mission through risk-free sover-
eign bond market is equally 
important as it serves as the bench-
mark for pricing in other segments 
of the market. It is also important to 
highlight that risk-free sovereign 
bond market and banking channel 
are complementary, reinforcing 
each other’s transmission. 

NBFCs cater to the credit 
demand of, hitherto, underserved 

and niche segments and are impor-
tant financial intermediaries for 
monetary policy transmission. The 
dynamics of interest rates charged 
by NBFCs are different as com-
pared to commercial banks reflect-
ing, inter alia, their liability 
structure and the risk profile of 
their borrowers. Thus, the speed 
and degree of monetary policy 
transmission differs between 
NBFCs and banks. 

Coming to sovereign bond 
yields, to put things in perspective, 
10-year and 30-year spreads over 
the policy repo rate stand at about 
84 bps and 150 bps, respectively, as 
on June 12, 2025. These spreads are 
in line with the historical average 
(since April 2016 excluding the 
Covid period) of 97 bps and 132 bps, 
respectively. Moreover, they are 
significantly lower than their levels 
of 212 bps and 281 bps, respectively, 
during the COVID period. There-
fore, the current levels of bond 
yields remain congenial. 

Rupee has underperformed its 
emerging market peers. Dollar has 
depreciated but rupee has not 
appreciated against the dollar. Is 
the RBI comfortable with such a 
situation? 

The Reserve Bank’s exchange n
rate policy has remained consist-
ent over the years. The stated 
objective is to maintain orderliness 
and stability, without compromis-
ing market eiciency. Accordingly, 
RBI’s interventions in the forex 
market focus on smoothening 
excessive volatility rather than tar-
geting any specific exchange rate 
level or band. The exchange rate of 
the Indian Rupee is determined by 
market forces. 

Having said this, I may add that 
it is not appropriate to compare 
prices over short periods. From 
2023 till date, INR has performed 
better than CNY, IDR, KRW and 
even Japanese Yen. 

Improving customer service by 
regulated entities has been a key 
focus area for you. Do we expect 
regulatory measures/steps to 
enhance customer service/griev-
ance redressal mechanism? 

Customer service has been a n
focus area where we need con-
tinuous improvement. Regulated 

Entities (REs) should have a fric-
tionless banking experience 
where customer expectations are 
anticipated, need based services 
are provided fairly and transpar-
ently, and processes are seamless. 
This represents a shift from reac-
tive service to a proactive 
approach. 

I would urge all REs to improve 
service delivery. Higher manage-
ment must spend some time 
every week on customer service 
and grievance redressal. 

During the last couple of years, 
we have taken a number of steps 
which include instructions on 
digital lending, Key Facts State-
ment for retail and MSME loans, 
reset of floating rate interest in 
EMI based personal loans, penal 
charges in loan accounts, timely 
release of property documents, 
revised instructions on inoper-
ative accounts/ unclaimed 
deposits in banks, etc. 

This will continue to remain a 
priority area for us. We plan to 
strengthen the regulatory regime. 
We are also reviewing the com-
pensation mechanism for cus-
tomers under the RBI 
Ombudsman Scheme to enhance 
its deterrent effect. 

Updating of KYC is a pain point for 
customers. Do you think there is 
scope for revisiting the norms, or 
this is more of an implementation 
issue by regulated entities? 

We are working on two aspects n
in this regard. A KYC with one regu-
lated entity in the financial sector 
should get recognised by all regu-
lated entities, thereby obviating 
another KYC when a relationship is 
established with another regulated 
entity. Moreover, updation of 
address with a regulated entity 
should result in updation with 
other regulated entities of any 
financial sector regulator. 

RBI is reviewing the bank license 
framework. What will it entail?  Do 
we expect a decision either way on 
SFBs’ applications for conversion 
to universal banks any time soon? 

The proposed review of the n
bank license framework shall be a 

study and assessment of the extant 
framework, in the context of cur-
rent as well as the evolving econ-
omic priorities, so that Banks are 
able to meet the funding needs of 
aspirational India. 

As far as SFBs’ applications for 
transition into Universal Banks are 
concerned, these applications are 
under various stages of assessment 
and processing. A decision on the 
applications will be taken soon. 

In the last six months, RBI has 
reviewed a lot of issues on the 
regulation side, following which, 
norms were relaxed on a lot of 
areas — Liquidity coverage ratio, 
Alternative Investment Funds, 
on gold loans, microfinance insti-
tutions were relaxed. What was 
the thinking behind the moves? 

Each one has a different n
reason. I would not like to look at it 
as a relaxation. We are here to 
regulate and supervise the banks 
in such a way that they are able to 
meet the needs of the economy in 
a sustainable way. We would like 
them to lend, but lend pruden-
tially.  The fine balance between 
cost and benefit of regulation has 
to be maintained. And we will con-
tinue to maintain that balance. 

We have heard that RBI is thinking 
about possible regulations to curb 
mis-selling. Can you shed some 
light on the issue? 

There are instructions already n
in place which require that the 
needs of the customers should be 
assessed properly and there is no 
mis-selling.  We will continue to 
endeavour to improve the business 
conduct framework and supervi-
sion so that complaints for mis-
selling are minimised if not 
eliminated. 

Is there pressure from the US, after 
Donald Trump assumed oice for 
the second time, to open up 
crypto currency? What are your 
views on the issue? 

There is no pressure. We will n
decide whatever is in our best inter-
est. Having said this, let me inform 
that there is an inter-ministerial 
group (IMG) including RBI, formed 
by the government, which is look-
ing into this. There are concerns 
due to its potential impact on mon-
etary policy, on the management of 
currency, capital controls, etc.  I am 
sure all these will be looked into. 
And at the same time, we continue 
to promote innovation. We will also 
continue to encourage & facilitate 
adoption of the underlying techno-
logies like DLT, blockchain, etc. But 
wherever there are concerns from a 
monetary policy and financial sta-
bility perspective, we have to be 
careful. 

You have lowered interest rates, 
the government has cut income 
tax to spur consumption. Is it time 
to also rationalise GST rates for a 
further boost to consumption and 
make classification issues a thing 
of the past through fewer slabs? 

GST has been a game changer. I n
was handling this subject earlier 
when I was in the Department of 
Revenue in the Ministry of 
Finance, Govt. of India. It has been 
a win-win-win for the stakeholders. 
It is a win for the central govern-
ment and the state governments 
because their revenues have 
improved and leakages have 
reduced. It also a win for the busi-
nesses and industries because their 
costs have reduced. It is a win for 
the customers as well because the 
tax rates have actually come down. 

(it would not be 
correct to infer that 
crr will be used 
frequently for liquidity 
management) 

Sanjay Malhotra,  Governor, RBI 

photo: kamlesh pednekar

Govt’s pilot projects to put  
37 hydrogen-powered 
vehicles on the road 
At the Bharat Mobility Global Expo 
earlier this year, Tata Motors Execu-
tive Director Girish Wagh signalled 
that the company was targeting a 
commercial launch window within 
the next 12 to 24 months. The com-
pany did not wish to share further 
updates at the moment. 

The momentum isn’t limited to 
Indian firms. Daimler Truck, one of 
the world’s leading CV manufac-
turers, is preparing to enter the 
Indian hydrogen race. “On the path 
towards decarbonising transport, 
Daimler Truck is entering the next 
development phase of its fuel cell 
trucks,” said Pradeep Kumar T, 
president of product engineering 
and chief technology oicer, 
Daimler India Commercial Vehicles. 

Following extensive testing, both 

on tracks and public roads, 
Daimler’s Mercedes-Benz GenH2 
trucks are now approaching the cus-
tomer deployment phase. “We are 
currently evaluating customer read-
iness, infrastructure availability, and 
local operating conditions to ensure 
that when our hydrogen trucks 
enter Indian roads, it will be with full 
commitment to the quality, safety 
and reliability that define Daimler 
Truck worldwide,” he added. 

The central government, too, is 
ramping up its hydrogen play. 
Through the Ministry of New and 
Renewable Energy, five pilot pro-
jects have been allocated to a group 
of private players — Tata Motors, 
RIL, NTPC, Ashok Leyland, Hindus-
tan Petroleum Corporation Ltd, 
Bharat Petroleum Corporation Ltd, 

and Indian Oil Corporation Ltd. 
Together, these projects will put 37 
hydrogen-powered vehicles (a mix 
of buses and trucks) on the road, 
supported by nine hydrogen-refuel-
ling stations. 

The vehicles include 15 powered 
by hydrogen fuel cells and 22 by 
hydrogen ICEs. The trials will take 
place on 10 routes across the country 
— from Delhi to Thiruvananthapu-
ram. Launched in January 2023, the 
National Green Hydrogen Mission 
has an allocated budget of ~19,744 
crore through to the end of the 
decade.  

It is the centrepiece of India’s 
push towards becoming aatmanirb-
har (self-reliant) in clean energy and 
serving as an inspiration for the 
global clean energy transition.

Retail inflation to remain 
largely insulated: Experts 
Bank of Baroda Chief Economist 
Madan Sabnavis agreed, and said 
the immediate impact would be on 
India’s trade maths amid pressure 
on the Indian rupee and CAD. He 
expects retail inflation to remain 
largely insulated. 

“It will not impact inflation as 
petrol and diesel prices under CPI 
(consumer price index) are largely 
controlled by the government. The 
informal deal seems to be: If crude 
price goes up, retail (pump) prices 
won’t rise; if it goes down, (pump) 
prices won’t fall. But WPI (wholesale 
price index) may show some 
impact,” he explained. 

Even if crude oil prices stay at the 
current levels, Nayar said, this might 
not trigger a material revision in her 
FY26 GDP growth forecast, which 
she currently pegs at 6.2 per cent, 
lower than the monetary policy 
committee’s projection of 6.5 per 
cent. “However, a sustained 
increase from the current level 
would weigh on India Inc’s profit-
ability and the extended uncer-
tainty may further delay private 
capex, resulting in a downward revi-
sion in our GDP growth projections 
for the second half of this financial 

year,” she cautioned. 
Sabnavis, however, argued that 

static petrol and diesel prices would 
shield consumer spending, limiting 
the downside risk to GDP growth. 
“Even if FMCG (fast-moving con-
sumer goods) firms pass on higher 
input costs, their weight in the CPI 
basket is relatively small,” he noted. 

Hajra forecast a 20-basis-point 
dip in real GDP growth and a 70-
basis-point rise in retail inflation if 
crude remained at $81 per barrel for 

six months. “The nominal GDP 
growth is likely to increase by 50 
basis points,” he added. 

QuantEco Research said India’s 
direct trade exposure to Israel and 
Iran was limited, reducing the risk of 
any direct fallout.  

“On the indirect front, as long as 
the price of Brent stays under $80 
per barrel on average basis in FY26, 
there should be no adverse macrofi-
nancial spillover impact on India,” it 
added.
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IN BRIEF 

Trump Organization 
enters phone market 
with new mobile service  
The Trump Organisation launched a self-
branded mobile service and a $499 smart-
phone on Monday, dubbed Trump Mobile, 
signalling a new effort to court conservative 
consumers with a wireless service positioned 
as an alternative to major telecom providers. 
The new mobile venture, announced at 
Trump Tower in Manhattan, will include call 
centers based in the United States and phones 
made in America, the organisation said. “We 
are going to be introducing an entire package 
of products where people can come and they 
can get telemedicine on their phones for one 
flat monthly fee, roadside assistance on their 
cars, unlimited texting to 100 countries 
around the world,” said the president's eldest 
son, Donald Trump Jr. reuters 

Opec expects solid 
second-half of 2025 for 
world, trims ’26 supply 
The Organization of the Petroleum Expor-
ting Countries (Opec) said on Monday it 
expected the global economy to remain resil-
ient in the second half of this year and 
trimmed its forecast for growth in oil supply 
from the United States and other producers 
outside the wider Opec+ group in 2026. In a 
monthly report which did not mention the 
Israel-Iran conflict, the Opec also left its fore-
casts for global oil demand growth 
unchanged in 2025 and 2026, after reduc-
tions in April. It said the economic outlook 
was robust despite trade concerns. reuters 

Man suspected of 
shooting Minnesota 
lawmakers arrested  
The man suspected of killing a Minnesota 
lawmaker and wounding another crawled to 
oicers in surrender Sunday after they 
located him in the woods near his home, 
bringing an end to a massive, nearly two-day 
search that put the entire state on edge. 
Vance Boelter was arrested and charged 
with two counts of murder and two counts of 
attempted murder. Jail records show Boelter 
was scheduled to appear in court Monday 
afternoon. He is accused of posing as a 
police oicer and fatally shooting former 
Democratic House Speaker Melissa Hort-
man and her husband, Mark, in their home 
early Saturday in the northern Minneapolis 
suburbs. ap 

Zelenskyy visits Austria 
for 1st time since Russia’s 
invasion of Ukraine 
Ukrainian President Volodymyr Zelenskyy 
is visiting Austria on Monday in his first trip 
to the European Union member country 
since Russia’s full-scale invasion of Ukraine 
in 2022. Zelenskyy was scheduled to meet 
with Austrian President Alexander Van der 
Bellen and Chancellor Christian Stocker, 
and the two presidents were set to hold a 
news conference. This is Stocker’s first high-
profile visit from a foreign dignitary since he 
took oice in March at the head of a  
previously untried three-party coalition 
after a record five-month wait for a new 
administration. ap 

Bilawal Bhutto urges 
India to return to 
negotiating table  
Pakistan People’s Party (PPP) chief Bilawal 
Bhutto Zardari has urged India to return to the 
negotiating table, saying that all outstanding 
issues between the two countries can only be 
resolved through comprehensive dialogue. 
Bilawal, who is leading a parliamentary del-
egation to the West, made the comments in an 
interview with German broadcaster DW Urdu 
during a visit to Brussels on Sunday, The 
Express Tribune newspaper reported. “All 
outstanding issues between Pakistan and 
India can only be resolved through compre-
hensive dialogue,” he said.   pti vvvv
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Iran urges Trump to make Israel halt war
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press trust of india  
London, 16 June 

UK Prime Minister Keir Starmer has 
announced the “historic” appointment 
of Blaise Metreweli as the first female 
chief of the UK’s Secret Intelligence Ser-
vice, commonly known as MI6, in the 
116-year history of the organisation. 

Commonly referred to as ‘C', the 
international spy agency’s chief has 
operational responsibility for MI6 and is 
the only publicly named member of the 
organisation, accountable to Foreign 
Secretary David Lammy. 

Metreweli, 47, a veteran intelligence 
oicer with 25 years of service, has been 
promoted from current role as Director 
General, or ‘Q', responsible for technol-
ogy and innovation in MI6 and has pre-
viously held a director-level role at MI5 – 
the UK’s domestic security service. 

“The historic appointment of Blaise 
Metreweli comes at a time when the 
work of our intelligence services has 

never been more vital,” Starmer said on 
Sunday. “The United Kingdom is facing 
threats on an unprecedented scale – be 
it aggressors who send their spy ships to 
our waters or hackers whose sophisti-
cated cyber plots seek to disrupt our 
public services,” he said. 

Metreweli will succeed Sir Richard 
Moore, who leaves the service in the 
autumn later this year. 

“I’d like to thank Sir Richard Moore 
for his dedicated service, and I know 
Blaise will continue to provide the 
excellent leadership needed to defend 
our county and keep our people safe – 
the foundation of my Plan for Change,” 
added Starmer. 

The new spy chief expressed her 
pride and honour in leading the secur-
ity service which she has been a part of 
since 1999 as a career intelligence 
oicer, having joined the Security Ser-
vice as a case oicer. 

“MI6 plays a vital role — with MI5 
and GCHQ (Government Communica-

tions Headquarters) – in keeping the 
British people safe and promoting UK 
interests overseas. I look forward to con-
tinuing that work alongside the brave 
oicers and agents of MI6 and our many 
international partners,” said the new ‘C’. 

Metreweli, who studied anthropol-
ogy at Pembroke College, Cambridge 

University, has spent most of her career 
in operational roles in the West Asia and 
Europe. “With a wealth of experience 
from across our national security com-
munity, Blaise is the ideal candidate to 
lead MI6 into the future,” said her boss 
David Lammy. 

“At a time of global instability and 

emerging security threats, where tech-
nology is power and our adversaries are 
working ever closer together, Blaise will 
ensure the UK can tackle these chal-
lenges head on to keep Britain safe and 
secure at home and abroad,” he said. 

“Every day, our intelligence services 
work behind the scenes to protect our 
national security and compete with our 
adversaries. That's why I am proud that 
we are investing an extra GBP 600 mil-
lion in our intelligence community so 
they can continue to defend our way of 
life,” added Lammy. 

Metreweli will be the 18th chief  
of MI6 when she takes charge from 
Moore. “I am absolutely delighted by 
this historic appointment of my col-
league, Blaise Metreweli to succeed 
me as ‘C’. Blaise is a highly accom-
plished intelligence oicer and leader, 
and one of our foremost thinkers on 
technology. I am excited to welcome 
her as the first female head of MI6,” 
said the outgoing chief. 

Blaise Metreweli becomes first woman to lead UK spy agency MI6

reuters 
16 June 

Iran called on US President 
Donald Trump on Monday to 
force Israel to cease fire as the 
only way to end the four-day-old 
aerial war, while Israeli Prime 
Minister Benjamin Netanyahu 
said his country was on the “path 
to victory”. 

Israeli forces stepped up their 
bombardment of Iranian cities, 
while Iran proved capable of 
piercing Israeli air defences with 
one of its most successful volleys 
yet of retaliatory missile strikes. 

“If President Trump is genu-
ine about diplomacy and inter-
ested in stopping this war, next 
steps are consequential,” Iran's 
Foreign Minister Abbas Araqchi 
said on X. 

“Israel must halt its aggres-
sion, and absent a total cessation 
of military aggression against us, 
our responses will continue. It 
takes one phone call from Wash-
ington to muzzle someone like 
Netanyahu. That may pave the 
way for a return to diplomacy.” 

Sources told Reuters that 
Tehran had asked Qatar, Saudi 
Arabia and Oman to press Trump 
to use his influence on Israel to 
agree to an immediate ceasefire. 
In return, Iran would show flexi-
bility in nuclear negotiations, 
said the two Iranian and three 
regional sources. 

Netanyahu told Israeli troops 
at an air base that Israel was on its 
way to achieving its two main 
aims: Wiping out Iran’s nuclear 
programme and destroying its 
missiles. 

“We are on the path to victory,” 
he said. "We are telling the citizens 
of Tehran and we are taking 
action.” 

Iran says more than 224 Ira-
nians have been killed, most of 
them civilians. Media published 
images of wounded children, 
women, and the elderly from cities 
across the country. 

In Israel, 24 people have been 
killed so far in Iran's missile 
attacks, all of them civilians. 
Round the clock television images 
showed rescuers working in ruins 

of flattened homes. 
Trump has consistently said 

that the Israeli assault could end 
quickly if Iran agrees to US 
demands that it accept strict curbs 
to its nuclear programme. 

Talks between the United 
States and Iran, hosted by Oman, 
had been scheduled for Sunday 
but were scrapped, with Tehran 
saying it could not negotiate while 
under attack. 

On Monday, Iranian lawmakers 
floated the idea of quitting the 
nuclear non-proliferation treaty, a 
move bound to be seen as a setback 
for any negotiations. 

Before dawn on Monday, Ira-
nian missiles struck Tel Aviv and 
Haifa, killing at least eight people 
and destroying homes. 

Israeli authorities said a total of 
seven missiles fired overnight had 
landed in Israel. At least 100 
people were wounded. 

Iran’s Revolutionary Guards 
said the latest attack employed a 
new method that caused Israel's 
multi-layered defence systems to 

target each other so missiles could 
get through. 

“The arrogant dictator of 
Tehran has become a cowardly 
murderer who targets the civilian 
home front in Israel to deter the 
IDF,” Israeli Defence Minister 
Israel Katz said. 

“The residents of Tehran will 
pay the price, and soon.” Global oil 
prices had shot up on Friday at the 
prospect of conflict disrupting 
supplies from the Gulf.  

Netanyahu has said that, while 
toppling the Iranian government 
is not Israel's primary aim, it 
believes that could be the out-
come. 

Iran’s currency has lost at 
least 10 per cent of its value 
against the US dollar since the 
start of Israel’s attack. 

34 Palestinians killed in Gaza 

At least 34 Palestinians were 
killed Monday in new shootings 
on the roads leading to Israeli and 
US-supported food distribution 
centres in the Gaza Strip, the local 
health ministry said. 

The toll was the deadliest yet 
in the near-daily shootings that 
have taken place as thousands of 
Palestinians move through 
Israeli military-controlled areas 
to reach the food centres. 

G7 meets amid  
rising West Asia, 
Ukraine conflicts 
Statements on AI, migration, critical 
mineral supply chains prepared

Airbus kicks off  Paris Air Show with sale to AviLease

reuters 
16 June 

Airbus bagged $8 billion in air-
craft orders from Saudi 
Arabia’s wealth fund on an 
opening day of the Paris Air-
show clouded by a separate 
diplomatic dispute over 
France’s decision to shut down 
four Israeli stands for display-
ing deadly weapons. 

Delegates expect this year’s 
iteration of the world’s biggest 
aviation trade show to see less 
business than usual, partly due 
to last week’s fatal crash of an 
Air India Boeing 787 and also 
because Boeing racked up 
huge deals during US Presi-
dent Donald Trump’s recent 
tour of the West Asia. 

But Airbus looks set to close 
a series of sales on its home 
turf, and interest in the defence 

side of the show is high as 
Europe ramps up military 
spending and conflict between 
Israel and Iran escalates. 

Tensions between long-
standing allies France and 
Israel flared up as the show was 
getting underway, when Paris 
ordered the main four Israeli 
company stands to be closed 
down when they refused to 
remove weapons from display. 

Israel’s ministry of defence 
condemned the move as “out-
rageous and unprecedented” 
and accused France of trying to 
shield its companies from 
Israeli competition. 

Speaking to reporters by 
the black partitions erected 
to block off the Israeli stands, 
US Republican Governor 
Sarah Huckabee Sanders 
described the French move 
as “pretty absurd”. 

Show organisers said they 
were holding talks to try to 
“find a favourable outcome”. 

Boeing’s Chief Executive 
Oicer  Kelly Ortberg and 
Commercial Airplanes boss 
Stephanie Pope have can-
celled their trip to Paris and the 
US company is scaling back its 
schedule at the event as it 
focuses on supporting the 
probe into last week’s Air India 
crash that killed more than 
240 people in the first fatal 787 
accident. But Airbus was busy 
at the show working on deals. 

Saudi leasing company 
AviLease said on Monday it 
had ordered 30 Airbus 
A320neo single-aisle jets and 
10 A350 freighters in its first 
direct deal with the European 
planemaker. 

That would be worth 
around $3.5 billion, according 
to estimated prices from ana-
lysts Cirium Ascend. 

Saudi Arabia is spending 
big on becoming a new 

regional aviation hub, seeking 
to catch up with Dubai and 
Qatar by launching new airline 
Riyadh Air and announcing a 
massive six-runway airport. 

Riyadh Air also signed a 
deal with Airbus for 25 A350-
1000 long-haul jets. 

Two people familiar with 
the matter said earlier that 
Polish airline LOT was poised 
to announce an order for 40 
Airbus A220 plus options for a 
further 44 aircraft — seen as a 
part of a broader reset of rela-
tions with France. 

Adnoc makes 
$19 bn bid to 
take over Santos
bloomberg 
16 June 

Abu Dhabi National Oil Co. (Adnoc) has 
made an $18.7 billion offer for Australian 
fossil fuel producer Santos Ltd, in one of the 
most audacious overseas moves yet by the 
West Asian company as it seeks to expand 
its production of liquefied natural gas. 

Adnoc’s investment arm XRG PJSC joins 
peers including Saudi Aramco in targeting 
LNG, tapping the potential of one of the fast-
est-growing fossil fuel markets. It now 
stands on the brink of a deal that would 
hand it stakes in major operations in Austra-
lia and Papua New Guinea — if it can secure 
regulatory approvals. 

Santos Chief Executive Oicer (CEO) 
Kevin Gallagher has rebuffed several 
approaches from peers over the last few 
years, and has come under fire from impa-
tient investors. Now the board of Australia’s 
second-largest fossil fuel producer has rec-
ommended Adnoc’s cash offer of $5.76 
(A$8.89) per share — a 28 per cent premium 
to Friday’s close. 

“Credit to Gallagher for extracting such a 
premium offer — he will have earned the 
payout of his ensuing incentives in doing 
so,” Saul Kavonic, an energy analyst at MST 
Marquee, said in a note. “Gallagher has 
found his escape parachute and it’s made of 
gold.” Santos shares closed 11 per cent 
higher on Monday at A$7.72 a piece. That’s 
the biggest daily jump since November 
2020, but the stock remains shy of the 
Adnoc offer, in large part because of the 
hurdles that lie ahead, including clearance 
from the Australian authority that reviews 
foreign investments.  

“It’s a great price,” Fereidun Fesharaki, 
founder and chairman of energy consulting 
group FGE told Bloomberg TV. “XRG is a 
global entity which wants to create a lot of 
LNG and upstream capability inside the 
company. My only question is whether Aus-
tralia’s Foreign Investment Review Board 
will accept this or not, and I think it will be 
challenging for them to approve it. 
In the past they have been very reluctant to 
make these approvals.” 

Fesharaki added that one option would 
be to keep the current management and 
Santos as an independent player. “If you can 
convince them that this will function as an 
Australian company with foreign owner-
ship, they might go along with it,” he added. 

Closed Israel Aerospace Industries stall after four main 
Israeli company stands were shut down by organisers 
during the 55th Paris Air Show at Le Bourget Airport near 
Paris on Monday photo: reuters

(Above) Several missiles 
launched from Iran 
intercepted in Tel Aviv  
(Right) Damaged residential 
buildings following missile 
strikes, in Tel Aviv on Monday 

photos: reuters

reuters 
Alberta, 16 June 

Leaders from the Group of 
Seven nations (G7) began 
annual talks on Monday with 
wars in Ukraine and West 
Asia adding to global econ-
omic uncertainty, as host 
Canada tries to avoid a clash 
with US President Donald 
Trump. 

The G7 leaders from Brit-
ain, Canada, France, Ger-
many, Italy, Japan and the 
US, along with the European 
Union, are convening in the 
resort area of Kana-
naskis in the Cana-
dian Rockies until 
Tuesday. 

With an escalating 
Israel-Iran conflict, 
the summit in Canada 
is seen as a vital 
moment to try and 
restore a semblance of 
unity among democratic 
powerhouses. 

Canada has abandoned 
any effort to adopt a compre-
hensive communique to 
avert a repeat of a 2018 
summit in Quebec, when 
Trump instr ucted the US del-
egation to withdraw its 
approval of the final commu-
nique after leaving.  

Leaders have prepared 
several draft documents seen 
by Reuters, including one cal-
ling for de-escalation of the 
Israel-Iran conflict and other 
statements on migration, 
artificial intelligence and 
critical mineral supply 
chains. None of them have 
been approved by the US, 
however, according to sources 
briefed on the documents. 

“I do think there’s a con-
sensus for de-escalation. 

Obviously, what we need to 
do today is to bring that 
together and to be clear 
about how it is to be brought 
about,” British Prime Min-
ister Keir Starmer told 
reporters. 

The first five months of 
Trump’s second term 
upended foreign policy on 
Ukraine, raised anxiety over 
his closer ties to Russia and 
resulted in tariffs on US allies. 

Talks on Monday will 
centre around the economy, 
advancing trade deals, and 
China. 

Efforts to reach 
an agreement to 
lower the G7 price 
cap on Russian oil 
even if Trump 
decided to opt out 
have been compli-
cated by a tempor-
ary surge in oil 
prices since Israel 

launched strikes on Iran on 
June 12, two diplomatic 
sources said. Oil prices fell on 
Monday on reports Iran was 
seeking a truce. 

The escalation between 
the two regional foes is high 
on the agenda, with diplo-
matic sources saying they 
hope to urge restraint and a 
return to diplomacy. 

“We are united. Nobody 
wants to see Iran get a 
nuclear weapon and every-
one wants discussions and 
negotiations to restart," 
France's President Emma-
nuel Macron told reporters in 
Greenland on Sunday before 
travelling to Canada. 

More pressure must be 
exerted on Russia to secure a 
ceasefire in Ukraine, Euro-
pean Commission President 
Ursula von der Leyen said.

talks may 
centre 
around  
economy, 
advancing 
trade deals, 
and china
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Collateral damage 
High oil prices will stifle growth 

The conflict between Israel and Iran has opened another front of uncertainty for 

the global economy, with implications for the Indian economy. Since both sides 

have refused to back down, and given the objectives Israel has set for itself, the con-

flict may widen and prolong. The immediate impact of conflict in West Asia is being 

felt on oil prices. Fearing an escalation, benchmark Brent crude prices have risen 

about 9 per cent over the past week. Analysts are now predicting that oil prices can 

double from the present level to $150 per barrel. Notably, oil prices in the wake of 

Russia’s attack on Ukraine remained above $100 per barrel for over five months. 

There are at least two ways in which the Israel-Iran conflict can affect prices. The 

first is the production side. Israeli attacks have targeted Iranian oil facilities, which 

could disrupt supplies. While analysts say the Organisation of the Petroleum Expor-

ting Countries has the spare capacity to bridge the shortfall, how quickly produc-

tion can be expanded remains in question. Moreover, if the conflict draws in other 

regional powers, the consequences could be more severe. 

The second source of uncertainty is possible disruption in the Strait of Hormuz. 

About a quarter of the global oil supply comes from this route. Along with crude oil, 

the supply of gas could also be severely affected. For a global economy already grap-

pling with trade-related uncertainties, a sustained increase in oil and gas prices would 

further cloud the outlook. Those will also have a direct impact on the Indian economy 

through multiple channels. High oil prices could significantly widen the trade deficit. 

The current account deficit (CAD) in the current year is projected to remain at a 

modest 1 per cent of gross domestic product. However, if oil prices increase to sub-

stantially higher levels as projected by analysts for an extended period, it could widen 

substantially. Although India has comfortable foreign-exchange reserves to deal with 

external uncertainties, a significant widening of the CAD could pose financing chal-

lenges because global financial conditions would also be expected to tighten. Thus, 

oil prices could put significant pressure on the currency. 

Higher crude-oil prices would also have a direct impact on growth and inflation 

outcomes. According to the Reserve Bank of India’s (RBI’s) projections, a 10 per cent 

increase in oil prices from the baseline assumption can push up the inflation rate 

by 30 basis points and reduce the growth rate by 15 basis points. A substantially 

higher increase in oil prices would inevitably have a bigger impact. The RBI’s Mon-

etary Policy Report in April had a baseline assumption for crude oil (Indian basket) 

at $70 per barrel for 2025-26. Although India is comfortably placed on the inflation 

front, which allowed the Monetary Policy Committee to front-load the policy rate 

cut, a sustained higher level of oil prices could affect expectations and potentially 

change the inflation outlook. Higher oil prices can also affect the government’s 

fiscal position if it reduces excise duty or asks oil companies to shoulder part of the 

burden to cushion the impact of higher crude-oil prices on pump prices. The fiscal 

position could also be impacted if oil drags economic growth, affecting revenue col-

lection. The sheer uncertainty caused by war and higher oil prices could postpone 

consumption and investment decisions by households and corporations, affecting 

growth prospects. Indian policy managers need to be alert to deal with the fallout. 

 

A wake-up call 
India must urgently address plastic pollution 

Last week, nearly 100 countries called for an ambitious agreement on global 

plastics negotiations at the third United Nations Ocean Conference in Nice, 

France, held between June 9 and 13. Labelled the “Nice Wake Up Call for an Ambi-

tious Plastics Treaty”, the initiative is an effort to address the failure of countries 

to reach a legally binding plastics treaty at Busan, South Korea, in December last 

year. This “wake-up call” makes an important shift. Having concluded that just 

better waste management and recycling will not work, it seeks to reduce the pro-

duction and consumption of plastics and plans to convince blocking countries to 

reconsider red lines. 

India did not sign on to the “wake-up call”, though Jitendra Singh, Union min-

ister of state for science and technology and earth sciences, issued a statement 

advocating a legally binding treaty on global plastics. This is in keeping with 

India’s position at Busan. There India, one of the world’s largest plastic polluters, 

argued that restricting primary plastic polymer production could hinder its econ-

omic growth. The Indian plastic industry, including polymer production, is esti-

mated to be $44 billion, employs more than four million people, and earned $11 

billion from exports in 2024. Producers range from giants such as Reliance Indus-

tries to myriad medium and small enterprises. The government recently sought 

to boost this industry by approving 10 plastic parks. 

This upbeat picture must be contrasted with the catastrophic environmental 

impact. India generates 9.3 million tonnes of plastic waste a year. Of that, 3.5 mil-

lion tonnes of plastic leaks into the environment owing to mismanagement. 

Rising consumerism and the explosive demand for single-use and packaging 

plastics are likely to make the problem worse. The irony is that India has made 

efforts to curb plastic pollution since 2016 with the Plastic Waste Management 

Rules and the Extended Producer Responsibility Framework. But the gross inad-

equacy of the waste management and recycling infrastructure and its unorgan-

ised nature have hindered the eicacy of such laws. 

For instance, a new regulation that took effect on April 1 requires companies 

to use at least 30 per cent recycled plastic in their plastic packaging. Beverage 

firms, big users of PET bottles, are exploring the possibility of seeking legal 

recourse for extending the deadline, principally because of the challenges 

involved in the transition. India has only five plants authorised to produce food-

grade recycled plastic. Only 60 per cent of plastic waste is recycled but the bulk 

of this is done ineiciently in the informal sector, offering income opportunities 

for waste pickers and small-scale recyclers. The absence of curbs on plastic pro-

duction combined with poor monitoring and inadequate incentives for eco-

friendly alternatives such as bagasse-based packaging has meant that mandates 

to control plastic use — such as the ban on plastic bags and on plastic straws — 

have not worked. As much as toxic air, plastic pollution is rapidly becoming a 

public-health crisis — polluting drinking water, being ingested by livestock and 

fish, and clogging waterways and coastal areas. Biting the plastic bullet with a 

realistic time-bound production phaseout plan to enable the industry to handle 

the transition would be a good way of addressing this looming crisis.

bbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbb

I am in the middle of reading this fascinating book, 
Apple in China – The Capture of the World’s Greatest 
Company. The book has been written by Patrick 
McGee, a Financial Times journalist based in San Fran-
cisco and responsible for covering Apple. The book tells 
two intersecting stories. First, how Apple moved from 
being just days away from bankruptcy in 1996 to 
becoming the most valuable company in the world 
within a span of 15 years. Second, it traces the contribu-
tion Apple has made to transforming China from a 
third-world, low-skill manufacturing base into the 
world’s largest and most sophisticated manufacturing 
location — a hub for advanced manufacturing. 

Apple began as a vertically integrated company 
that wanted to do its own manufacturing and control 
its destiny. Given cost pressures and the 
need to compete with others who had out-
sourced, however, it eventually oloaded 
its manufacturing. 

The book traces how Apple was 
actually the last of the PC original equip-
ment manufacturers  to outsource 
manufacturing — initially to LG of 
Korea, with operations across Europe, 
Asia, and North America. You learn how 
Foxconn and Terry Gou enter the pic-
ture, and how manufacturing, starting 
from Taiwan, eventually becomes 
entirely consolidated in China. The author high-
lights the importance of Apple — and the iPhone 
specifically — in establishing China’s manufactur-
ing prowess and building a highly capable and soph-
isticated supply chain within the country. 

The iPhone is probably the most iconic and suc-
cessful consumer product ever launched. It ramped up 
from sales of about 5 million phones in 2007 to over 230 
million in 2015. Almost $3 trillion worth of iPhones have 
been sold since launch. Despite a global smartphone 
market share of only about 20 per cent, the iPhone 
accounts for more than 80 per cent of the profit pool. 
Unlike other consumer electronic products, pricing has 
only gone up. The initial iPhone was launched at a price 
of $499; today, the price is over $1,000. 

The author, in various interviews, has made the 
point that Apple employs — through its suppliers —
almost 3 million workers in China. Given the churn, 
Apple has trained 28 million workers in the country. For 

context, the entire IT services industry in India 
employs fewer than 6 million people. 

Apple was investing over $55 billion per annum into 
China by 2015, and by 2018 had installed over $18 billion 
worth of specialised machinery at its suppliers. Due to 
its obsession with quality, it invested heavily in training 
its supply base in cutting-edge manufacturing techno-
logies, processes, and quality standards. The book 
highlights how Apple was sending engineers by the 
thousands to sit with and train its suppliers. It also had 
people stationed full-time at critical manufacturers. 

We come to the realisation that one of the key rea-
sons China is so good at advanced manufacturing is the 
training its suppliers received at the hands of Apple. 
Apple was unique — given its scale (at its peak, China 

was producing almost 500 million i-
gadgets with a retail value of over $250 bil-
lion), its focus on quality and finish, and 
its willingness to handhold and train its 
supply chain. Even if the main supplier 
was Foxconn, a Taiwanese company, all 
the manufacturing was done in China, 
and the components were increasingly 
sourced from within the country. China 
now has the most dense, cost-effective, 
and sophisticated supply chain in the 
world across components. No other 
country has a supply base that can match 

the iPhone’s scale and quality. 
Mr McGee goes on to make the point that these 

manufacturing skills have enabled China 2025 (the 
thrust on indigenisation of advanced manufacturing) 
and facilitated Chinese domination of other sectors 
such as drones and electric vehicles. The rise of the Chi-
nese smartphone industry — with Huawei, Xiaomi, 
Oppo, and Vivo together accounting for over 50 per 
cent of the global market share — can also be traced to 
this trained and sophisticated supply chain.The book 
also highlights the strategic challenge facing Apple 
today. It needs to diversify, given the geopolitical chal-
lenges but cannot afford to annoy China, which is 
making any diversification diicult through export 
controls and visa restrictions. 

From India’s perspective, it’s striking how one 
world-class multinational corporation can build an 
entire ecosystem of manufacturing excellence. Apple 
may be unique given its scale and willingness to train 

its supply chain but other global giants can have a simi-
lar impact. The targeted production-linked incentive 
(PLI) in smartphone manufacturing (especially Apple) 
was good policy. As Apple scales, it will ensure the eco-
system becomes cost competitive. We should not be 
shy to roll out the red carpet and target specific com-
panies to come to India. The book also highlights the 
importance, even in China, of government support for 
Apple — from subsidising land and capital to ensuring 
the availability of a floating labour force, the Chinese 
government left no stone unturned to encourage Apple 
to concentrate its supply chain in the country. 

We should also recognise that we are being pres-
ented with a once-in-a-lifetime opportunity to 
become part of global supply chains. Viewed purely 
through an economic lens, Apple has no reason to 
move manufacturing out of China — the supply 
chain there is so finely honed that no other location 
can match it in terms of cost or quality. It is geo-
politics that is driving the shift. Creating an alter-
native supply chain will be incredibly hard work. 
Apple will do it because it has no choice. India is the 
obvious destination, but we must recognise our good 
fortune, the potential upside for the country, and the 
fact that we cannot become a world-class manufac-
turing base unless we plug into global supply chains. 

We must follow the same playbook and target other 
large category leaders with limited in-house manufac-
turing — such as Nike in apparel and footwear, or Syn-
genta in speciality chemicals. Many of these 
companies do little manufacturing themselves and 
rely heavily on sourcing from China. With growing 
pressure from their boards to diversify supply chains, 
India must position itself as an alternative base through 
targeted PLI schemes. As Apple has shown, one large 
player can catalyse an entire supply chain ecosystem. 

While we have been successful in getting Apple to 
move some final assembly to India, the real upside will 
come if components are manufactured in the country. 
The PLI on components is helpful and focus has to 
remain on increasing value addition.  China will resist 
any shift that allows India to emerge as an alternative 
base. It will, therefore, take years of sustained effort — 
we cannot afford to be impatient. 

Given their focus on profitability, few Indian groups 
seem willing to invest to build out this supply chain 
for Apple. We must learn from China and see the 
upside for local manufacturers in terms of skill 
upgrade. Supplying Apple may not make you much 
money, but it will give you the skills and capabilities 
to become a global supplier. 

China has ridden on the back of Apple’s success to 
build out its advanced manufacturing ecosystem. A 
single company has been instrumental in making it the 
world’s leading destination for high-end manufactur-
ing. Similarly, we must ride the wave of global supply 
chain diversification out of China to develop our own 
manufacturing and supply chain ecosystem. This is an 
opportunity like never before. We must pull every 
policy lever, across all levels of government, to make 
this transition happen. We will not get another chance. 
vvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvv 
The author is with Amansa Capital

India’s overzealous anti-dumping response 
For years, several countries, including India, have 
worried about imports of cheap Chinese goods under-
mining local industries. These fears have grown in 
recent months due to rising United States-China trade 
tensions. As of June 16, the US has increased the effec-
tive tariff on Chinese imports to 55 per cent. 

The higher costs of selling to the US have raised 
concerns that China will dump its surplus goods in 
other markets. In response, many countries, includ-
ing India, are using trade remedies such as anti-
dumping duties (ADDs) to protect themselves.  

India is now the world’s biggest user of ADDs — not 
only against China, but also other 
nations. While dumping is a real risk, 
India’s heavy use of ADDs can create 
new problems, and hence, policy-
makers should apply them carefully. 

In international trade, dumping 
occurs when a country sells goods 
abroad at prices lower than their fair 
market value. While the World Trade 
Organization (WTO) does not con-
sider dumping unfair by default, it 
allows countries to impose ADDs if 
the practice causes “material injury” 
to local industries.  

China has been the main target of ADDs, facing 
about 25 per cent of all anti-dumping investigations 
since it joined the WTO in 2001. India, on the other 
hand, is among a select few developing countries with 
a long history of liberal use of ADDs. From 1995 to 2023, 
India initiated over 1,100 investigations — more than 
the US or European Union — targeting not only China 
but also the EU, Switzerland, South Korea, Japan, and 
others.  In 2024 alone, India launched 47 trade remedy 
investigations — 37 aimed at Chinese products like alu-
minium foil, vacuum flasks, and steel.  

While in some instances ADDs can help protect 
local industries, their use comes with several draw-
backs. First, ADDs can raise costs for local industries 

that use the taxed imports as raw materials, making 
them less competitive. In March 2024, India 
imposed a 30 per cent ADD on bare printed circuit 
boards (PCBs) from China and Hong Kong. This 
raised production costs for IT hardware manufac-
turers by 1–4 per cent. Many of these companies 
were part of the government’s production-linked 
incentive (PLI) scheme, and the added costs hurt 
their profits and global competitiveness, thereby 
undermining the PLI’s goal of boosting manufactur-
ing and exports. Domestic PCB suppliers were 
unable to fill the gap due to quality issues, forcing 

electronics and lighting companies 
to either absorb the higher costs or 
pass them on to consumers. 

Second, ADDs disproportion-
ately hurt micro, small, and medium 
enterprises (MSMEs), which already 
struggle with regulatory compliance. 
Unlike large firms that can lobby for 
exemptions, MSMEs are forced to 
absorb the higher input costs trig-
gered by ADDs or shut down. When 
India imposed ADDs on jute yarn 
and fabric from Bangladesh and 

Nepal in 2017, Indian jute mills benefitted tempor-
arily, but the move hurt small packaging and textile 
businesses. Many of these single-unit plants 
struggled with supply shortages and rising costs. 

Third, ADDs can conflict with broader national 
policy objectives. In 2024, India imposed ADDs on solar 
glass from China to shield local producers, which 
pushed solar photovoltaic (PV) module prices up by 
10–12 per cent. This, in turn, drove up project costs by 
7–8 per cent, forcing developers to renegotiate 
contracts and postpone major projects — likely 
impacting India’s clean energy adoption push. In 
effect, the ADDs made solar power costlier and less 
appealing for investors, undermining national renew-
able energy targets. 

Finally, the frequent and unpredictable imposi-
tion of ADDs creates uncertainty for businesses and 
disrupts long-term planning. In the past five years, 
India has imposed 133 anti-dumping measures on 418 
products, many in the chemicals sector. Firms that 
rely on these chemicals as inputs face a constant 
threat of sudden duties, resulting in price volatility 
and supply disruptions.Having said that, China’s 
unfair trade practices remain a real concern and select 
instances of dumping put local players at a disadvan-
tage. So what should India do? 

Indian policymakers should use ADDs carefully 
and only when backed by strong evidence. There 
must be clear proof that goods are being sold below 
fair value and causing serious harm to key industries 
where India has a comparative advantage. A cost-
benefit analysis should also look at the impact on 
related sectors. One useful step would be to adopt an 
Economic Interest Test, like the United Kingdom 
does. This would help balance the needs of pro-
ducers, consumers, and downstream industries, and 
align India with global best practices. It would also 
prevent a few big companies from misusing ADDs to 
block imports. In the past three years, over a third of 
ADD cases were based on complaints from only one 
or two domestic firms—suggesting they are some-
times used to protect monopolies or duopolies. 

ADDs should not turn into yet another form of 
protectionism — a growing trend in India. Instead, 
policymakers should focus on reforms that enhance 
competitiveness of local firms, such as better infra-
structure, simpler rules, and factor-market changes. 
To boost manufacturing and benefit from trade, India 
needs to integrate into global supply chains, not 
retreat from them. This requires using tools like ADDs 
carefully and selectively.  
vvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvv 
The authors are, respectively, associate professor of 
economics, IGIDR, Mumbai, and associate,  
The Asia Group

Sexism in the age of AI 

NEHA BHATT 

As we transition into the era of artificial 
intelligence (AI), feminist activist and 
author Laura Bates describes this 
moment as one of “great possibilities and 
enormous peril” in her new book, The 
New Age of Sexism: How the AI Revolution 
is Reinventing Misogyny. What we often 
underestimate, she argues, is how the 
increasingly hostile digital climate dis-
proportionately puts women at greater 
risk. Her book serves as a call to action, 
“before it’s too late”. 

What most readers know about the 

rapidly evolving virtual world is likely the 
tip of the iceberg. In The New Age of 
Sexism, Ms Bates exposes the disturbing 
realities beneath the surface, taking us to 
the heart of deepfake pornography, ram-
pant abuse in the metaverse, the prolifer-
ation of cyber brothels, customised sex 
robots, and other warped distortions of 
gender dynamics. She examines how 
emerging technologies are infiltrating 
nearly every aspect of our lives — from 
education and entertainment to profes-
sional and intimate relationships—
amplifying misogyny and introducing 
new threats to women’s rights and safety. 

Ms Bates has a fair vantage point: As 
the founder of “Everyday Sexism”, she 
has documented hundreds of thousands 
of testimonies of women on gender 
inequality, discrimination and abuse, 
and observed how frequently harms suf-
fered by them are ignored when they are 
seen as inconvenient truths that threaten 
the interests of powerful, wealthy white 

men. Globally, 38 per cent of women have 
had experiences of online violence and 
85 per cent have witnessed digital viol-
ence against other women. Ms Bates her-
self has faced overwhelming abuse, 
including years of rape and death 
threats, which intensified following the 
publication of her 2020 book Men Who 
Hate Women that explored the 
unchecked rise of incel and misogynist 
networks radicalising a generation of 
teenage boys. 

In her latest book, she turns her 
investigative lens on the insidious spread 
of online misogyny, now taking on new 
virtual avatars, but still rooted in age-old 
patriarchal violence. As she reveals, insti-
tutions across governments, education, 
law enforcement and civil society are not 
quite equipped to deal with these emerg-
ing forms of abuse. She places herself in 
harm’s way — creating her own deep-
fake, spending time in the metaverse, 
entering cyber brothels and engaging 
with sex robots to document the disturb-
ing realities of digital violence firsthand. 
Shock, panic, desperation, fear — she 
finds that the physiological and psycho-

logical effects are as real and 
intense as though it were hap-
pening oline, mirroring 
experiences of millions of 
young girls, women, and 
celebrities around the world. 

Each form of online mis-
ogyny is examined in depth 
over eight chapters, inter-
woven with Ms Bates’s real-life 
online exchanges. This book is 
not for the faint of heart. In the 
chapter “The New Age of Slut-
Shaming”, she writes about 14-
year-old girls in a quiet 
Spanish town being driven out 
of school because of deepfake 
pornography. In “The New 
Age of Street Harassment”, she 
uncovers how women and 
young girls, some as young as 
10 years old, are attacked relentlessly in 
the metaverse. In “The New Age of 
Rape”, she reports on the hundreds of 
companies creating sex robots — some in 
the form of girls as young as five — 
including “self-lubricating” ones 
designed to bend to every male fantasy, 

including rape. They are cre-
ated to be “ideal”, “submiss-
ive” companions— 
customised down to breast 
size. In “The New Age of 
Objectification”, Ms Bates 
enters a cyber brothel in 
Berlin, where she meets 
Kokeshi, a doll, prone on the 
bed, who can be dressed up as 
the customer desires, be it a 
nurse or a schoolgirl. In “The 
New Age of Domestic Abuse”, 
Ms Bates experiments with AI 
girlfriends on apps who offer 
customers new ways of vir-
tual domination. Even as 
these technologies multiply 
in the blink of an eye, there 
are few safeguards or regula-
tions in place to prevent the 

kind of harm they are capable of unleash-
ing. Some manufacturers even claim 
such products are beneficial, allowing 
customers to enact violent fantasies in a 
“safe”, “non-judgemental”, “legal” way. 

While Ms Bates presents arguments 
and material that are frequently compel-

ling, original and valuable, the book 
falters due to a loose narrative and a ten-
dency to go off on tangents. She is a 
powerful speaker who has addressed 
these issues on numerous occasions, and 
much of the writing feels conversational. 
Stronger editing, and a clearer narrative 
nonfiction approach could have made it 
more cohesive and gripping. Despite its 
flaws, it is essential reading, particularly 
in bringing to light the terrifying under-
belly of the virtual world and demanding 
accountability from tech companies and 
lawmakers. The current wave of AI tools 
perpetuates existing inequalities as they 
are fundamentally shaped by systemic 
biases designed to discriminate. It is 
heartening, then, to read about progress-
ive developers who are building AI and 
chatbots grounded in feminist values 
designed to spark meaningful conversa-
tions around gender and culture. There 
may still be hope. 
vvvvvvvvvvvvvvvvvvvvvvvvvvvvvvv 
The reviewer is a Delhi-based freelance 
journalist who writes on policy,  
development, public health, gender  
and cultures
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Apple in China, lessons for India
One company turned China into a manufacturing powerhouse. 
Now India must ride the diversification wave to do the same
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