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Escalation spiral

Global powers must persuade Israel
to end its reckless war

l srael’s unprovoked aggression against Iran

has not only plunged West Asia into its grav-

est regional crisis since the 1973 Arab-Israeli
war but also pushed the Jewish nation into an un-
precedented security calamity. If Prime Minister
Benjamin Netanyahu expected the June 13 attack
on Iran, hitting its nuclear facilities and assassi-
nating its top generals and nuclear scientists, to
cripple Tehran — like how Israel destroyed the
Egyptian air force on June 5, 1967 during the Six-
Day War — he appears to have made a mistake.
Iran, in a swift and forceful response, rained bal-
listic missiles on Israeli cities. Until Monday
morning, it had fired over 370 missiles, hitting an
oil refinery in Haifa, a top research institute in Re-
hovot near Tel Aviv and even residential areas. At
least 24 Israelis have been killed and over 500
wounded. While Israel has established air supre-
macy in Iran, it has not managed to destroy Iran’s
nuclear programme, which is dispersed and bu-
ried across the country. Israel keeps targeting
Iran’s military and intelligence leadership, with
the aim of weakening the government. On Sun-
day, Mr. Netanyahu said regime change in Iran
could be one of the outcomes of Israel’s attack.
But every time Israel hits Iran, Tehran fires do-
zens of ballistic missiles back. While Israel is try-
ing to take escalation dominance, Iran is trying to
establish deterrence through offence. The result
is an escalation spiral.

Mr. Netanyahu should have carefully consi-
dered the consequences and avoided launching
this reckless, illegal war. The Israeli attack came
just days before the United States and Iran were
to hold the sixth round of nuclear talks. The war
has practically killed the possibility of a diplomat-
ic solution to the nuclear crisis. This also raises
questions about Israel’s endgame. If Israel is not
able to completely dismantle Iran’s nuclear pro-
gramme, it may, as Mr. Netanyahu has suggested,
push for a state collapse or regime change in Teh-
ran. Nobody knows what comes next. U.S. Presi-
dent Donald Trump has said that he is still open
to a deal with Iran. But Mr. Trump wants Tehran
to completely abandon its nuclear enrichment
programme, which Iranian leaders are not ready
to do — not yet. This deadlock only makes the
conflict more dangerous. If the war drags on, the
risk of U.S. involvement increases. And If Iran re-
taliates by bombing American bases in the Per-
sian Gulf, shutting down the Strait of Hormuz or
targeting tankers in the Gulf of Oman, it could
trigger a security and economic catastrophe.
This is another reason why a ceasefire between
Iran and Israel is urgently needed. Global pow-
ers, particularly the U.S., Israel’s chief patron,
and Russia, an Iranian ally, must play a more
proactive role in mediation and peacemaking. If
Mr. Trump is really a man of peace, as he claims
to be, this is his moment to take the lead in restor-
ing order in West Asia.

Deserving winners
South Africa reached the summit in
Tests after a history of failures

l t was a long wait that culminated in delight.

Until Saturday’s high at Lord’s, South Africa

was often resigned to playing second fiddle
in the big cricketing contests. The Proteas always
had strong units and some great players, but a
stumble in the climactic stages of ICC events be-
came the norm. Finally, when Temba Bavuma’s
men prevailed over defending champion Austra-
lia in the World Test Championship’s summit
clash in London, many ghosts were laid to rest.
South Africa’s previous ICC silverware was the tit-
le in the Wills International Cup at Dhaka in 1998.
That tournament became the precursor to the
Champions Trophy and even as this particular
event grew, South Africa regressed with comical
run-outs, dropped catches and miscalculation of
rain-rules often becoming steep hurdles. To con-
cede a first innings lead and then to chase 282 in a
grim fourth innings pursuit was never easy, but a
dogged Bavuma and centurion Aiden Markram
ensured that the early strikes of spearhead Kagi-
so Rabada were never wasted. The trio per-
formed admirably and it was also a reflection of
the diverse ethnic groups that constitute South
Africa, often called the Rainbow Nation. This fact
and the need for unity was reiterated through Ba-
vuma’s impassioned post-match speech. The
skipper truly led from the front.

Cricket needed this result as whispers of the
‘Big Three’ of India, Australia and England, call-
ing the shots and elbowing out other opposition
in the overall scheduling have been doing the
rounds. Besides applying salve to a country
searching for cricketing glory, the South African
triumph also revealed that other teams can ac-
quire the champions’ halo. To get past Pat Cum-
mins and his men is always tough but Bavuma
and his troops held firm in an engrossing Test.
Australia has a potent attack that never allows
batters to settle, and to counter this and emerge
on top is a tribute to an outfit that was acutely
conscious about past failures. Even last year,
Markram’s men slipped in the ICC T20 World Cup
final against India. From being tagged as chokers
and to then become the number one Test squad
is a stupendous achievement. South Africa never
had it easy in cricket as its previous apartheid
policy rightly left it isolated from sport. The co-
meback was gradual from the 1990s and then the
match-fixing crisis that consumed Hansie Cronje,
was a mighty blow. To put all these setbacks and
losses behind them needed a special effort and it
was this that Bavuma and his men provided at
cricket’s spiritual home.
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The war on Gaza, exposing Israel’s hidden ambition

he discrepancy between Israel’s

declared goals for its war on Gaza and

its actual actions is staggering. While

Tel Aviv continues to repeat hollow
slogans—returning hostages, dismantling Hamas,
disarming Gaza—these narratives function more
as propaganda tools aimed at securing
international legitimacy than genuine military
objectives.

For global media consumption and western
political cover, these slogans serve to justify an
onslaught now surpassing 612 days — one that has
claimed the lives of over 54,000 civilians in direct
bombardments, caused more than triple that
number in injuries, unleashed mass destruction,
led to near-total displacement, criminalized UN
humanitarian agencies, and waged a war of
starvation—just to name a few.

This propaganda machine has successfully
framed the ongoing, televised slaughter campaign
as a just response. Alarmingly, much of the
western world has accepted and echoed this
narrative — rationalising the live-streamed
brutality unfolding in Gaza, where civilians are
enduring what experts have identified as
genocide.

The sinister reality, from seven decades ago
Initially, public discourse focused on Israel’s
stated objectives. More recently, attention shifted
to the claim that the war exists primarily to save
Israel Prime Minister Benjamin Netanyahu’s
political career, preserving his coalition and
shielding him from corruption charges. While
these factors play a role, reducing this genocide
to Mr. Netanyahu’s survival obscures a far more
sinister and enduring reality.

This war is a continuation of a long-term
strategy to complete what David Ben-Gurion,
Israel’s founding father, initiated in 1948 — the
mass expulsion of the Palestinian people. Many
Israelis chillingly refer to this as “finishing the
job”.

Among the vast majority of Israelis, there is a
deeply rooted belief that Ben-Gurion missed a
historic opportunity in 1948 by not expelling all
Palestinians beyond the Jordan River. Today’s
military operations, along with mounting calls for
mass expulsion represent efforts to finally
“complete the job”.

The expulsion of Palestinians is neither a new
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policy nor a hidden agenda. It is a foundational
and repeatedly tested strategy of the Zionist
project. The Nakba of 1948, when Zionist militias
ethnically cleansed over 9,50,000 Palestinians,
was not a tragic byproduct of war but a
deliberate, meticulously planned act aimed at
establishing a Jewish-majority state.

This strategy resurfaced in 1956 during the
Sinai Campaign, when Israel briefly occupied
Gaza. One key objective was the forced removal
of Palestinian refugees from Gaza into Egypt’s
Sinai Peninsula. Although only partially executed
due to Gazan resistance and international
pressure, the intention was clear and
well-documented. Israeli historian Avi Raz and
others have demonstrated that the concept of
“voluntary transfer” or engineered displacement
was actively discussed by Israeli officials during
and after the war. Ben-Gurion and other leaders
viewed the 1956 war as a second opportunity to
“finish the job™.

This policy’s continuity was exposed in a
Haaretz investigative report dated December 5,
2024, titled “We Give Them 48 Hours to Leave:
Israel’s Plans to Transfer Gazans Go Back 60
Years”. The article reveals that from the 1960s
onward, Israeli officials quietly formulated
policies aimed at reducing Gaza’s Palestinian
population — a central policy rather than a fringe
idea.

A demographic engineering

On May 15, 2025, the Palestinian Central Bureau
of Statistics reported that 7.4 million Palestinians
— Muslims and Christians — now live in historic
Palestine, equalling the Jewish population.
Despite decades of Israeli policies aimed at
boosting Jewish birth rates and displacing
Palestinians, the demographic balance now
favours the indigenous Palestinian population.
From the Israeli perspective, this “demographic
threat” is under constant scrutiny. The prospect
of a Jewish minority ruling over a Palestinian
majority is politically and morally untenable. To
preserve its identity as a “Jewish state”, Israel has
increasingly relied on apartheid, violent
expulsions, and demographic engineering.

On October 9, 2023, just two days after the war
began, the Israeli government announced a
special inter-ministerial committee tasked with
facilitating the forced transfer of Palestinians

from Gaza. It is no secret that Israeli officials have
discussed relocating Palestinians to Egypt’s Sinai
Peninsula or even to African countries such as
Rwanda and Uganda under the pretence of
“voluntary resettlement” — a thin veil for forced
population transfer, which constitutes a war
crime under international law.

The concept of transforming Gaza’s coast into
a luxury zone devoid of Palestinians — the
so-called “Middle East Riviera” — was openly
proposed by United States President Donald
Trump, whose real estate background shaped his
vision of the region as prime beachfront property
rather than a homeland for a dispossessed
people. Under the guise of regional development,
Mr. Trump’s real estate proposal repackaged
ethnic cleansing as economic opportunity. Mr.
Netanyahu embraced this vision wholeheartedly,
describing it as “the only viable plan to enable a
different future for the region”.

Deliberate erasure

The widespread destruction of civilian
infrastructure and life in Gaza cannot be
explained by military necessity or any declared
war aims. Entire neighbourhoods, homes,
towers, roads, and sewage systems have been
obliterated. Schools, universities, hospitals, and
water infrastructure have been systematically
targeted. Agricultural lands have been scorched.
Starvation has been weaponised. Over 1,50,000
people have been killed or wounded, many of
them civilians. Thousands more have died
indirectly due to hunger, thirst, disease and the
collapse of Gaza’s besieged health system. And all
of this is just the tip of the iceberg.

This is not collateral damage or incidental. It is
a deliberate, methodical erasure of Palestinian
life and society. It is the continuation of a
long-standing project to “finish the job” begun in
1948 and enact a final solution to the “Palestinian
demographic threat”.

The real final goal of this war transcends
military objectives or Mr. Netanyahu’s political
survival. It is a war over geography and
demography — a campaign that began 77 years
ago and still rages today. It aims to erase the
indigenous Palestinian people from their
homeland, uproot their presence from the map,
and entrench Jewish supremacy from the river to
the sea.

India’s uneasy balancing act in the Bay of Bengal

Bengal appear to be entering a new phase.

On the face of it, there is reason for quiet
confidence. Trade volumes through India’s
eastern ports are up. Cargo throughput at
Visakhapatnam (Andhra Pradesh), Paradip
(Odisha), and Haldia (West Bengal) has grown
steadily. The signing of the Bay of Bengal Initiative
for Multi-Sectoral Technical and Economic
Cooperation (BIMSTEC) Maritime Transport
Cooperation Agreement earlier this year
promises to ease regulatory frictions and reduce
port costs. For a region long characterised by low
trade integration, these are welcome signs.

l ndia’s economic engagements in the Bay of

The decision on Bangladesh

And yet, the optimism sits uneasily alongside a
decision that has raised more than a few
eyebrows. In early April, India withdrew the
transshipment facility it had granted to
Bangladesh — an arrangement that had allowed
Dhaka to route exports through Indian ports to
third-country destinations. The official
explanation was logistical: Indian terminals were
congested, and delays were hurting exporters.
That may well be true. But in Dhaka, the move
was read differently — as a quiet assertion of
Indian disapproval, possibly linked to
Bangladesh’s recent diplomatic overtures toward
China. The timing was hardly a coincidence. The
announcement came after Bangladesh’s interim
Chief Adviser, in a speech in Beijing, described
India’s northeastern States as ‘landlocked’ and
cast Bangladesh as the region’s maritime lifeline —
a claim that did not sit well in New Delhi. Prime
Minister Narendra Modi has repeatedly
underscored the strategic and economic
importance of the Northeast, with Indian
Ministers also championing its role in regional
connectivity. The suggestion that these States are
dependent on Bangladesh for maritime access
struck a nerve.

This came as India has doubled down to
position itself as a regional integrator. In recent
years, New Delhi has invested heavily in port
infrastructure through the Sagarmala programme
to improve coastal logistics and connectivity.
Cargo movement on the east coast has more than
doubled in a decade, aided by policy changes
such as Goods and Services Tax (GST) cuts on
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bunker fuel and incentives for coastal shipping.
Maritime trade is, by all measures, a national
priority.

Tensions amid reenergised BIMSTEC

At the regional level, India has sought to
reinvigorate BIMSTEC. The BIMSTEC Maritime
Transport Cooperation Agreement, for instance,
aims to harmonise customs procedures and
foster multimodal linkages, with the broader goal
of reducing the cost and friction of trade within
the Bay. For smaller economies such as Bhutan,
Myanmar and Nepal, improved access through
Indian ports remains a lifeline.

That is what makes the rollback of
Bangladesh’s transshipment facility seem
somewhat jarring. It reintroduces conditionality
into what had been presented as a neutral
economic architecture — one where trade
facilitation serves regional integration, not
shifting political winds. For Bangladesh, the
impact is immediate: exporters, particularly in
the ready-made garment sector (which accounts
for over 85% of the country’s foreign earnings),
will likely bear the brunt. Many had come to rely
on Indian gateways for faster, cheaper access to
global markets. The alternatives — via Sri Lanka
or Southeast Asia — are costlier and less
time-efficient. The move injects uncertainty into
Bangladesh’s export logistics at a time of already
fragile demand.

Tensions have since escalated. In mid-May,
India placed restrictions on the import of seven
categories of Bangladeshi goods, which include
garments, plastics, and processed foods, through
land ports in the Northeast. These products can
now only enter India through seaports such as
Kolkata and Nhava Sheva (Maharashtra), which
raises costs and delays. Indian officials cited
Dhaka’s restriction on yarn imports via land
routes as justification, though India’s revocation
of the transshipment facility had preceded that
move. Many in Bangladesh, nonetheless, view
New Delhi’s response as disproportionate.

Some in Delhi argue that Dhaka is being
reminded of the risks of strategic hedging.
Bangladesh has, after all, stepped up diplomatic
engagement with China, reopened maritime
trade with Pakistan, and asserted its role as a
regional connector. But these are choices Dhaka

is entitled to make. If India recalibrates trade
access to signal political displeasure, it risks
undermining the very idea of cooperative
regionalism it has sought to promote.

This is not just a bilateral issue. What affects
Dhaka will be noted in Naypyidaw, Bangkok, and
Colombo. The concern is not that India has used
leverage — major powers often do. The concern is
that India has done so in a domain once insulated
from overt geopolitical contest. Maritime trade
corridors, once seen as shared infrastructure, are
beginning to feel more transactional.

The issue is about credibility

India still holds many cards. Its port
infrastructure remains the most extensive and
efficient in the region. Cargo-handling capacity is
expanding rapidly, and coastal shipping and
multimodal linkages are more developed than
those of any other BIMSTEC partner. But
infrastructure alone does not confer leadership.
In a region as fragmented and wary as the Bay,
credibility matters as much as capacity. If
neighbours begin to view Indian trade facilitation
as shifting with the political winds, they will
hedge — and the regional architecture India
hopes to build will inevitably stall.

The Bay of Bengal, then, is at an inflection
point. On one level, it is a zone of opportunity.
With improved connectivity, it could emerge as a
self-sustaining corridor between South and
Southeast Asia. A proposed BIMSTEC free trade
agreement, if concluded and implemented well,
could reshape regional trade patterns. On
another level, the region remains vulnerable to
strategic anxieties. The line between economic
policy and geopolitical preference is beginning to
blur.

There may still be time to draw that line more
clearly. India could clarify the circumstances
under which the transshipment arrangement
with Bangladesh might be reinstated — or, better
yet, replace it with a rules-based mechanism that
insulates trade from political cycles. That would
send a reassuring signal not only to Dhaka but to
the rest of the Bay.

The larger question is whether India can
maintain the balance between asserting strategic
interests and cultivating regional trust. So far, the
signals are mixed.

LETTERS TO THE EDITOR

A path to peace

The prolonged
Russia-Ukraine conflict
continues to cause
widespread suffering. A
realistic ceasefire must
involve compromises being
made by both sides and
commitments from the
global community. First,
Ukraine and the
neighbouring countries
could adopt a neutral
stance, with the North
Atlantic Treaty Organization
formally agreeing not to
expand into Russia’s

immediate neighbourhood.
In return, major powers,
including India and China,
should jointly warn that any
future unprovoked Russian
aggression would face
united global opposition.
This would give regional
countries a sense of security
without the need for NATO
membership. Second,
Russia should return a
portion of the occupied
territories as a gesture of
goodwill. While full
territorial resolution may
take time, partial

withdrawal could help
rebuild trust and open
space for lasting peace
talks. These steps will
protect national
sovereignties, reduce
military tensions, and
prevent further bloodshed.
Lakshay Siwach,

Rohtak, Haryana

West Asia tensions

The conflict between Israel
and Iran is one where India
cannot execute its ace
de-hyphenation policy. It
needs Iran for black gold

and Israel for technology.
The only thing that India
can do is to hope for a
de-escalation.

Nayan Parashar,

Indore, Madhya Pradesh

Ending the drought
South Africa’s well-deserved
win in the World Test

Championship against arch
rival Australia not only
represents its long- awaited
tryst with destiny —
reminding it of its Rugby
World Cup triumph in 1995
— but also overcoming the
long-standing fear of being
bad finishers in critical
times.

Corrections & Clarifications

Due to an editing error, the jet model was referred to as the Boeing 787-7
instead of the 787-8 in the front page report, “DNA profiling identifies 86
victims of Al crash; cockpit voice recorder retrieved” (June 16, 2025).

The Readers’ Editor’s office can be contacted by Telephone:
+91-44-28576347/28576300; E-mail:readerseditor@thehindu.co.in

In fact, the new team has
reaffirmed Nelson
Mandela’s slogan of one
team one country. Temba
Bavuma’s cricket team is
the embodiment of a
rainbow nation. It would
not be an exaggeration to
say that sports has the
potential to act as a balm
for wounded souls and
nations.

Vijay Singh Adhikari,
Nainital, Uttarakhand
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Serving justices, but not justice

n March 14, while

battling a fire at Justice

Yashwant Varma’s

official residence,
authorities made a startling
discovery: several half-incinerated
sacks of cash. Within 10 days of
the fire, Justice Varma, then a
judge of the Delhi High Court, was
stripped of judicial work and
transferred to the Allahabad High
Court. Less than two months after
the incident, following an inquiry
by a judicial committee, he faces
impeachment. The inquiry was
unusual in terms of its pace, and
the Supreme Court’s apparent
willingness to share information
with the public. However, this
information conceals more than it
reveals: the Supreme Court
published a video, a few photos of
the burning sacks of cash, and
partially redacted correspondence
relating to the incident. However,
vital documents, including two
reports by the Commissioner of
Police, and the final report of the
three-member judicial committee
that forms the basis for the Chief
Justice of India (CJI)’s
recommendation for Justice
Varma’s impeachment, were not
published. Further, the sacks of
cash allegedly found on the
premises are missing. News
reports suggest that Justice
Varma’s staff removed them on
the morning after the fire. It is
unclear why this critical evidence
that forms the basis of the
corruption inquiry was not
secured by the police.

The opacity surrounding the
episode is not exceptional, but a
result of the self-fashioned rules
(the ‘in-house procedure’)
deployed by the higher judiciary
to inquire into incidents of
misconduct by judges of
constitutional courts.

The ‘in-house procedure’
Under these rules, inquiries into
misconduct are to be undertaken
only by fellow judges. Almost no
aspect of the procedure including
the existence of a complaint, the
institution of an inquiry, the
procedure adopted, and the final
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While the stated
reason for a
lack of external
oversight under
the in-house
procedure is to
preserve judicial
independence, it
cannot shield
the institution
from public
accountability

report is required to be made
public. A finding of guilt is not
required to be disclosed to
citizens. The committee can
determine whether the
misconduct warrants the judge’s
removal. The standard applied
while deciding on the appropriate
course of action is not known.

The past decade has given
sufficient reason to question the
legitimacy of the in-house
procedure. In 2020, the Chief
Minister of Andhra Pradesh
levelled grave allegations against
Justice Ramana and other judges
of the Andhra Pradesh High Court.
On the eve of Justice Ramana’s
appointment as CJI, the Supreme
Court published a terse dismissal
of the complaint. The complaint
also concerned Justice J.K.
Maheshwari, who was transferred
from the Andhra Pradesh High
Court shortly after the allegations,
and is now a judge of the Supreme
Court. There is no information as
to whether there was ever an
inquiry into the complaint against
him.

There were also allegations of
sexual harassment against CJI
Ranjan Gogoi in 2019. A
three-member committee of
Supreme Court judges exonerated
CJI Gogoi of the charges. The
complainant, a former Supreme
Court staffer who also alleged she
was removed from service for
rebuffing the CJI's advances, was
not permitted to have a lawyer
present when summoned before
the judicial committee, nor
provided a copy of the final report
dismissing her complaint. The
Court also launched an inquiry
into whether the complaint was
part of a larger ‘conspiracy’ and
constituted an attack on the
independence of the judiciary.
Admittedly, there was no evidence
to this effect. The complainant
was reinstated after CJI Gogoi’s
retirement, with full back wages,
with no accounting for these
patently inconsistent actions.

Justice Surya Kant, who is slated
to be CJI in November 2025, faced
serious allegations while he was a
judge at the Punjab and Haryana

High Court. These included taking
bribes for bail orders, and of
illegal acquisition of assets. In
2017, Justice A.K. Goel, a Supreme
Court judge who had spent six
years on the bench with Justice
Surya Kant, was consulted by CJI
Kehar regarding the allegations.
Justice Goel said that allegations in
respect of acquisition of assets,
along with allegations into
corruption and casteism in the
selection of subordinate judicial
officers, needed examination. In
2018, the Collegium approved
Justice Surya Kant’s elevation as
Chief Justice of the Himachal
Pradesh High Court. Justice Goel
recorded his objection in a letter
to CJI Dipak Misra, noting that he
had no information about an
inquiry into the allegations, and
reiterating that Justice Surya Kant
was not suitable for the post till a
thorough inquiry was conducted.
To date, there is no information as
to whether these complaints were
investigated.

Citizens’ right to know

The Supreme Court has
repeatedly affirmed the citizen’s
right to information as an integral
facet of the freedom of speech and
expression; it is the bedrock of a
participative democracy. No
exception ought to be afforded to
information about the higher
judiciary, on the grounds of
preserving judicial independence
or otherwise. Findings from
in-house inquiries are not
appealable, and public disclosure
of the reports would in fact serve
as a vital safeguard against
arbitrariness and ensure greater
public accountability.
Transparency also fosters public
trust in an institution, and speaks
to its commitment to look inwards
and identify systemic issues that
enable misconduct.

One hopes that it will not take
further scandals involving the
higher judiciary before the
‘in-house procedure’ stops
resembling papal conclaves, with
the public’s understanding limited
to the colour of the smoke from
the Chapel’s chimney.

Water everywhere, but not a drop to drink

If there is data on water quality, many would choose alternatives to bottled water

STATE OF PLAY

James Godber

orld Environment
w Day was celebrat-
ed on June 5. It

was a moment to reflect on
the fragility of our planet and
how collective action can help
protect it. The theme for this
year’s day was ‘Beat Plastic
Pollution’, a problem which
the United Nations estimates
costs between $300 billion
and $600 billion annually but
is perhaps also one of the
most fixable environmental
challenges we face. More than
400 million tonnes of plastic
are produced every year
worldwide, and less than 10%
is recycled. An estimated 11
million tonnes end up in lakes,
rivers, and seas annually. Mi-
croplastics find their way into
food, water, and air. We must
continue to increase levels of
recycling, but the simplest
way to tackle the issue is to try

and avoid single-use plastics.

Last year, I began exploring
a related challenge: Could
Bengaluru’s consumers re-
duce their reliance on bottled
drinking water if they had
greater confidence in the qual-
ity of alternative sources? The
idea for this project came one
morning when, while driving
to a meeting, I realised that
my water bottle was empty
and that I would struggle to fill
it up anywhere without mak-
ing a detour. I began to think
how, in a city which was once
known for its lakes, it can so-
metimes seem disproportion-
ately difficult to access safe
drinking water outside the
house without resorting to a

plastic bottle.

Around the world, bottled
water consumption continues
to grow rapidly. According to a
UN University report, bottled
water sales have now sur-

Karnataka

passed half a trillion litres an-
nually, driven in large part by
concerns around water safety
and the reliability of alterna-
tives. Yet with this conve-
nience comes a cost: the envi-
ronmental burden of
single-use plastic. Having be-
gun to dig into this field, and
reflecting on the incredible ta-
lent which calls Bengaluru
home, I started considering
whether there was a way in
which technology could help
address this problem.

The U.K.-India relationship
can be based on mutual inter-
est. We can learn from each
other, especially on climate
and sustainable development.
The U.K. is working with India
in providing expertise through
programming; partnering
with India on science and
technology; providing support
on climate finance; and collab-
orating on initiatives on re-
newables, green power con-
nectivity, and adaptation.

Over the past six months,
the U.K. has partnered with
the Ashoka Trust for Research
in Ecology and the Environ-
ment to better understand
this issue, specifically in Ben-
galuru. Focusing initially on
water sources in restaurants
and through consumer re-
search and testing, we now
have a body of evidence that
confirms that some consum-
ers choose bottled water be-
cause of the uncertainty
around the quality of other
sources. Our research has
highlighted how, if consumers

had access to reliable data
about water quality, many
would feel more confident
choosing alternatives to bot-
tled water. Consumer fears
around the quality and conse-
quences of drinking non-bot-
tled are justified, as many wa-
ter samples tested during this
research fell short of the stan-
dards for safe drinking water.

So what does this mean?
We know that around the
world, plastic has both an en-
vironmental and social cost —
we see it on our streets and
even in wild spaces such as
our national parks. We rou-
tinely drink filtered water at
home because we are confi-
dent that the system is being
effectively maintained. We
know that drinking sufficient
water and staying hydrated is
essential to maintaining our
long-term health and we are
witnessing how the manufac-
turers of filters systems, de-
signed to clean water at the
point of use, are increasingly
using technological solutions
to allow consumers to track
their water consumption; and
provide data on when their fil-
ters should be serviced.

Making this same informa-
tion available outside the
home — for example, by com-
municating the maintenance
status of filters and displaying
it in restaurants, malls, or of-
fices — would help ensure con-
sumers have peace of mind
when drinking filtered water.
By bridging this gap in trust,
Bengaluru, which is re-
nowned for innovation, could
lead the way in reducing our
dependence on plastic. In do-
ing so, we would not only ease
the burden of plastic waste
but also set an example of how
local solutions can feed into
global progress.

James Godber is the Deputy Head of
Mission at the British Deputy High
Commission, Bengaluru

Analysing Internet access and digital skills in India

The first Comprehensive Annual Modular Survey shows that there is wider access to the Internet, but with significant variations across social groups

DATA POINT

Subhanil Chowdhury
Samiran Sengupta

ne important target of the
0 Sustainable Development

Goals (SDGs) is to ensure
inclusive and equitable quality
education. Within this broad goal,
there are two important targets
pertaining to Internet and digital
skills. Target 4.4.1 talks about the
share of youth and adult popula-
tion who have some Information
and Communications Technology
(ICT) skill. Target 4.4.2 pertains to
a degree of proficiency in digital
skills. Therefore, to attain the
SDG#4 target of education, provid-
ing ICT infrastructure and assess-
ing digital skills is important.

The data to assess these skills
were rather sparse until the Na-
tional Sample Survey Office
(NSSO) conducted the Compre-
hensive Annual Modular Survey
(CAMS) between July 2022 and
June 2023. This is arguably the first
sample survey which asks a set of
questions about people’s access
to, and use of, digital technology.
The survey was conducted across
India in 3.02 lakh households and
with 12.99 lakh people.

At the all-India level, 76.3% of
households have broadband Inter-
net facilities. In rural areas, 71.2%
of households have the facility,
while in urban areas, 86.5% do.
This data shows the deep penetra-
tion of the Internet in India. But
there are variations across States,
castes, gender, and class.

In some States, more than 90%
of the households have a broad-
band connection. These include
Delhi, Goa, Mizoram, Manipur,
Sikkim, Haryana, and Himachal
Pradesh. But in some other States,
fewer than 70% have a broadband
connection. These include West
Bengal (69.3%), Andhra Pradesh
(66.5%), Odisha (65.3%), and Aru-
nachal Pradesh (60.2%).

There are also significant varia-
tion within caste groups on the is-
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sue of broadband connectivity at
home. In households in the gener-
al category, 84.1% have broadband
connection, while the numbers for
Other Backward Classes (OBCs),
Scheduled Castes (SCs), and Sche-
duled Tribes (STs) are 77.5%,
69.1%, and 64.8% respectively.
While it is significant that within all
social groups, the majority of the
households have broadband con-
nectivity, OBC, SC, and ST com-
munities are still significantly be-
hind households in the general
category in this aspect.

The most striking difference
predictably exists in terms of in-
come. Generally, the monthly per
capita consumption expenditure
(MPCE) is used as a proxy for in-
come, since income data at the
household level is not available.
From the unit-level data of CAMS,
we have arranged the population
from the bottom 10% to the top
10% in terms of MPCE (Chart 1).
While in the lowest decile class,
71.6% households don’t have
broadband connectivity, the num-
ber for the highest decile class is
only 1.9%. However, even for those
who belong to the second lowest
decile class, the majority (56.2%)
have broadband connection at
home. In other words, while the
poorest are still on the wrong side
of the digital divide, broadband
connectivity improves with every
decile class. Economic status is a
significant determinant of broad-
band connectivity. The govern-
ment has said that provision of
high-speed Internet is a funda-
mental utility akin to water or elec-
tricity (Digital India website). To
facilitate coverage of the poorest
sections of the society, the govern-
ment can think of subsidising
broadband connections so that
there is universal coverage.

According to the CAMS report,
94.2% of rural households and
97.1% of urban households have
mobile or telephone connections
in their households. When we look
at people aged 15 years and above,
92.4% in urban areas and 83.9% in
rural areas can use mobile phones.

However, a deeper look at the data
shows that the use of mobile
phones is not as universal as the
headline numbers suggest.

Table 2 shows the share of the
population who use a mobile
phone with an active SIM card ex-
clusively, for making calls or ac-
cessing the Internet. The data
shows that women and socially de-
prived sections are at a disadvan-
tage. For example, within the gen-
eral category, only 25.3% of
women use mobile phones exclu-
sively in rural areas, while the
number for urban areas is 51.2%.
For SCs, STs, and OBCs, the num-
bers are far below the general cate-
gory for both men and women.

While there is a lot of discussion
about 5G connectivity in India, da-
ta show that just more than half
the population in rural areas uses
4G, while more than 70% in urban
areas use the same. A significant
share of the population (40.4%)
still uses mobile technology which
is more primitive than 4G. The
share of people with 5G connectiv-
ity is negligible in the country.

To gauge digital skills, we fo-
cused on some basic tasks such as
using the Internet, sending emails,
copy-pasting from documents, us-
ing arithmetic operations in
spreadsheets, and performing on-
line banking transactions (Chart
3). Around 53.6% of the popula-
tion (15 years and above) can use
the Internet in rural areas and 74%
in urban areas. The proportion
who can send/receive emails is
even lower (20% for rural, 40% for
urban). Only around 40% of the
rural population can perform the
copy-paste function, while 60% of
the urban population can. The
share of people who can perform
arithmetic operations in spread-
sheets is extremely low. Only
37.8% of India’s population aged 15
years and above can perform on-
line banking transactions.

Subhanil Chowdhury is an Associate
Professor of Economics at St. Xavier’s
University, Kolkata, and Samiran Sengupta is
adata analyst
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Digital
goals

The data for
the charts were
calculated by
the authors
based on unit
level data of the
Comprehensive
Annual Modular
Survey for
2022-2023

Chart 1: The chart shows the broadband connectivity of households according
to the decile classes of Monthly Per Capita Expenditurem (in %)
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Global eradication of
malaria “a bluft”

Geneva, June 16: The World Health Organisation
has admitted failure in its multi-million dollar
campaign to eradicate malaria and has warned
that the disease could become even more of a
scourge in the future.

Experts of the 145-nation WHO have reported
that malaria is sweeping back into areas of the
world where hopes had been high it would be
cleared. There had been a serious deterioration
in Asia, and in Africa the health of millions of
people was at risk because of it.

Unless firm action was taken by member
Governments, malaria could return to areas of
the world where it had been wiped out,
resulting in huge human social and economic
losses, the experts told the recent World Health
Assembly in Geneva.

The first high-ranking WHO official to admit
publicly the failure of the Organisation’s
19-year-old malaria eradication project was
Director-General Halfdan Mahler. He told a press
conference: “For many years we tried to keep
up a bluff that global eradication was possible...
Now we have thrown in the towel. It is very
difficult to admit failure and it took us a very
long time to admit that the Organisation was not
able to put forward a programme for

The number of deaths caused by malaria, a
disease transmitted by mosquitoes and
characterised by alternate chills and fevers, is
hard to assess since Governments do not have to
report deaths caused by it.

A HUNDRED YEARS AGO JUNE 17, 1925

French India elections

100  Only 28.4% of households in the lowest decile
had access to broadband connectivity
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Table 2: Proportion '
of the population i
who use any mobile Male Female Male Female
phone with an GEN 45.8 25.3 69.9 51.2
active SIM card OBC 41.1 20.6 63.3 413
exclusively for mak- sc 35.4 16.4 54.5 333
ing calls or access-
ing the Internet ST 35.6 13,3 61.3 43.9

Chart 3: Select digital skills of the rural and urban populations of India (15 years

and above) (in %)

I Rural Il Urban IM Overall

Internet
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Send/receive
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Copy and
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Arithmetic in
spreadsheet

Online
banking

Pondicherry, June 15: A large number of
objection petitions for setting aside of the last
election of members for the municipalities of
Pondicherry, Arvankuppam, Mudaliarpet, etc.,
conducted on the 3rd ultimo, have now been
filed by the members belonging to the
opposition party. The common allegations
contained in the several objection petitions are
to the following effect: (1) A large number of
voters were not supplied with the necessary
passes of authorisation and identity, which is
termed here as the “Bulletin”; (2) The voters’
list, which was prepared just before the
elections, was defective and incomplete since
the names of a large number of voters had been
wantonly eliminated from this list.
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Amount pledged by
bank for France-Spain

India’s unemployment

Estimated cost of

rate increased in the

power link

In billion euros. The
l 6 European Investment Bank
o announced 1.6 billion euros
for a major electricity interconnection
between France and Spain, after the huge
April blackout. Experts believe the severity
of power outages could have been

mitigated with more interconnections. arp

month of May

In per cent. India’s
unemployment rate rose to
® 5.6% in May from 5.1% in

April, partly due to a drop in farm activity
after the end of the harvest season, the
Statistics Ministry said. Unemployment
rate among urban youth, aged 15-29, rose
to 17.9% in May from 17.2% in April. en

Delhi’s dust pollution

Number of families
evicted from Goalpara,

Number of nationals
Poland seeks to

mitigation project

In X crore. Delhi

2 388 government’s
’ road dust

pollution mitigation project is likely to cost
32,388 crore over a period of 10 years, as
per a proposal approved by Cabinet. “This
project is only for cleaning of dust in the
carriageway,” meeting’s minutes stated. e

Bongaigaon districts

The Assam
696 government launched

eviction drives to evict
families, mostly belonging to the migrant
Bengali-speaking Muslim community, who
allegedly encroached on vast tracts of land
in the two districts of Goalpara and

Bongaigaon. pmi

evacuate from Israel

Poland is preparing to
200 evacuate its citizens

from Israel to escape
conflict with Iran. “We have implemented
an evacuation plan for Polish citizens
stranded in Israel through Amman,”
Poland’s Deputy Foreign Minister said. arp
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What is the significance of the Shipki La pass?

Why was tourism and trade stopped at the Shipki La pass? What is the cultural and spiritual connection that binds people on both sides of the border? Did the

Shipki La pass account for a great volume of bilateral trade between India and China? Will its reopening encourage religious tourism?

EXPLAINER

Tikender Singh Panwar

The story so far:
imachal Pradesh has opened
the Shipki La pass, a
motorable mountain pass in
the Kinnaur district, to
domestic tourists, a step which locals
hope will revitalise tourism and trade.

What is its historical importance?
Centuries before national borders and
geopolitical tensions defined regions, the
Shipki La Pass in Himachal Pradesh’s
Kinnaur district served as a vital trade
route between India and Tibet (now part
of China). Situated at an elevation of
3,930 metres above sea level, the pass has
been part of documented trade since the
15th century, although oral histories
suggest its legacy extends even further
back. According to folklore, cross-border
trade was based on an oath sworn by
communities on both sides — “Till the
water in Kailash Man Sarovar Lake does
not dry, a black crow does not turn white,
and the highest peak Rijo Pugal does not
flatten, this trade agreement shall
continue.” This poetic pledge symbolised
an enduring bond that withstood
centuries, until political realities
disrupted it.

Why was the trade route closed?
The once-thriving commerce through
Shipki La came to a standstill due to a
series of geopolitical events. It was first
disrupted after the Sino-India War of
1962, followed by further breakdowns
post the Doklam standoff and the
COVID-19 pandemic. The trade route
remains shut to commercial exchange.

Why has the recent intervention
sparked enthusiasm?

The Chief Minister of Himachal Pradesh
inaugurated tourism access to Shipki La
without the previously mandatory permit
system. Indian tourists can now visit

A

New beginnings: Himachal Pradesh Chief Minister Sukhvinder Singh Sukhu takes part in a performance

- Y

during the launch of tourism activities, at Shipki La pass in Kinnaur, Himachal Pradesh, on June 10.pTI

using just their Aadhaar card, a move that
has stirred optimism across the region.

The communities of Kinnaur,
particularly those from Scheduled Tribes
and Scheduled Castes, share a
deep-rooted cultural and economic
relationship with Tibetan counterparts.
Historically, the Bushahr State (now
Rampur) in India and Guge in Tibet were
principal players in the region’s trade.
The Kinnaur Indo-China Trade
Association, based in Reckong Peo, has
voiced a formal appeal to reopen the
trade route through Shipki La. The Chief
Minister has assured that the issue will be
taken up with the Ministry of External
Affairs.

What goods were traded?
The commodities exchanged between
India and Tibet through Shipki La were

both diverse and valuable.

Imports from Tibet included wool (the
most profitable item), pack and saddle
horses, goats, sheep, mutton, yak and
goatskins, yak hair (used for ropes and
saddlebags), devotional items such as
prayer wheels, thangkas, rosaries, and
bowls, as well as borax, turquoise, and
gold. Exports to Tibet from India included
grains such as barley, wheat, rice, millet,
lentils, chickpeas, and oil, dried fruits,
vegetables, spices, tobacco, timber,
copper and brass utensils, and iron tools.

Gold and turquoise were particularly
cherished, which were integral to
traditional Kinnauri women’s jewellery —
creating constant local demand and
sustaining artisan communities. These
exchanges weren’t just transactional; they
shaped cultural practices, local crafts, and
even dietary habits across generations.

If trade volume is limited, why is
there still so much excitement?

It’s true that trade through the three land
passes with China — including those in
Arunachal Pradesh and Uttarakhand —
does not account for a significant volume
of bilateral trade.

But enthusiasm for trade and tourism
lie in connectivity and opportunity.
Reopening Shipki La could shorten the
journey from Delhi to Mansarovar by 14
days, a potential game-changer for
religious tourism and cross-border travel.
This could also boost employment for
local youth, enhance regional trade
infrastructure, and catalyse growth in
hospitality and allied sectors.

Additionally, the reopening may serve
a strategic purpose as well — a soft
diplomatic gesture and a community-led
model of cross-border trust-building,
independent of high-level state
diplomacy. For a region often sidelined in
national dialogues, such grassroots
engagement could play a crucial role in
shaping future peace corridors.

What is the cultural connection?
Unlike the India-Pakistan border, where
cross-border blood relations exist, the
India-China border around Shipki La is
defined more by shared lifestyles than
lineage. The people on both sides are
primarily pastoralists, and many
surnames overlap — for instance, the
Namgyal surname is found both in Leh
and across the Tibetan plateau.

Cultural ties also endure through
religion. Upper Kinnaur and the adjacent
Tibetan region predominantly follow
Buddhism, sustaining a spiritual and

civilisational continuity even in the face of

political divisions. Monastic traditions,
festivals, and oral lore reflect a shared
heritage that survives despite barriers of
nationhood. Reopening Shipki La could
become more than a regional story — it
might just be a case study in diplomacy
through development and heritage.

Tikender Singh Panwar is former deputy
mayor of Shimla, and member of the
Kerala Urban Commission.
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When can the U.S. President
deploy military on U.S. soil?

Why did US. President Donald Trump federalise the national guard and send them to Los Angeles?

Kartikey Singh

The story so far:

idespread protests have
erupted in Los Angeles,
California, after raids by
U.S. Immigration and
Customs Enforcement (ICE) led to dozens
of arrests. In response, U.S. President
Donald Trump has deployed about 4,000
national guard troops and 700 marines.

Can military be deployed in U.S.?
Military troops, including national guard
units, are barred from civilian law
enforcement under the Posse Comitatus
Act (1878), unless explicitly authorised by
the Constitution or an Act of Congress.
Such authorisation is provided through
the Insurrection Act which permits the
President to deploy the military during
civil unrest. This can be done at a State’s
request, or unilaterally to enforce federal
law, suppress rebellion, or protect civil
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rights when a State government is
unwilling or unable to act.

How has it been used in the past?

U.S. Presidents have long deployed the
national guard for civil unrest, but
federalising it to support law enforcement
directly against protests began only in
1967. The guard’s federalised role
expanded in the Civil Rights era, during
protests for school desegregation, and the
1965 Selma-Montgomery March.
Subsequently, President Lyndon B.
Johnson deployed them for the 1967
Detroit Rebellion and after Martin Luther
King Jr.’s assassination in 1968. Richard
Nixon and George H.W. Bush have also
deployed them during various instances.

Is the Governor’s consent necessary?
Mr. Trump’s memorandum, instead of
invoking the Insurrection Act, likely due
to its widely recognised abuse potential,
cites Section 12406 of Title 10 of the U.S.

Code. This provision allows the President
to call national guard members into
‘federal service’, under certain
circumstances, including rebellion against
federal authority. Traditionally, Presidents
have used Section 12406 as the
procedural mechanism along with the
Insurrection Act’s substantive powers,
invoking both to justify deployment.
Interestingly, Mr. Trump has attempted
to decouple these authorities. In
federalising and deploying the national
guard, he appears to rely either on
Section 12406 as a standalone power or
pair it with claimed ‘inherent’
constitutional authority (Article II of the
Constitution), citing his Presidential duty
to protect federal personnel, property,
and functions. For active-duty military
deployment, he seems to lean solely on
inherent constitutional power, as Section
12406 does not authorise using
active-duty armed forces for such
purposes. However, this employed legal

framework lacks the ‘unambiguous
authority’ that the Insurrection Act
provides to engage troops. Under Title 10,
the President’s authority to deploy the
national guard without the Governor’s
consent is ambiguous — while the first
part of the provision allows federalisation,
another mandates that orders “shall be
issued through the governors”.

On June 9, California Attorney General
Rob Bonta and Governor Gavin Newsom
sued President Trump and Defence
Secretary Pete Hegseth, calling the
unilateral federalisation of California’s
national guard an “unlawful” overreach.

How does it work in India?

Article 355 of the Constitution mandates
the Union to protect States against
“external aggression” and “internal
disturbance”. This allows the Centre to
deploy the army even without a State’s
request. While ‘public order’ is a State
subject, the Union can deploy armed
forces to aid ‘civil power’ under Entry 2A
of List I. In Extra-Judicial Execution Victim
Families Assn. versus Union of India (2016),

the Supreme Court held that armed forces

deployment supplements, not supplants,
a State’s continuing civil power. Crucially,
deployment must be withdrawn once
normalcy is restored; normalcy not being
restored cannot serve as a fig leaf for
prolonged, indefinite, or permanent
military presence.

Kartikey Singh is a lawyer based in Delhi.
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What are the ambiguities in
India’s nuclear liability law?

What are the provisions of the Indian nuclear liability law? What does it say about supplier liability in the event

of a nuclear accident? Why do some provisions in the law continue to make foreign companies wary?

Diksha Munjal

The story so far:
S per a Reuters reports, India is
reportedly planning to ease its
nuclear liability laws, with
respect to accident-related fines
on equipment suppliers, in order to attract
more U.S. firms which have been holding
back due to the risk of unlimited exposure.

What is the law governing nuclear
liability in India?

Laws on civil nuclear liability ensure that
compensation is available to the victims
for nuclear damage caused by a nuclear
incident or disaster and set out who will
be liable for those damages. The
international nuclear liability regime
consists of multiple treaties and was
strengthened after the 1986 Chernobyl
nuclear accident. The umbrella
Convention on Supplementary
Compensation (CSC) was adopted in 1997
with the aim of establishing a minimum
national compensation amount. The
amount can further be increased through
public funds (to be made available by the
contracting parties), should the national
amount be insufficient to compensate the
damage caused by a nuclear incident.

Even though India was a signatory to
the CSC, Parliament ratified the
convention only in 2016. To keep in line
with the international convention, India
enacted the Civil Liability for Nuclear
Damage Act (CLNDA) in 2010, to put in
place a speedy compensation mechanism
for victims of a nuclear accident. The
CLNDA provides for strict and no-fault
liability on the operator of the nuclear
plant, where it will be held liable for
damage regardless of any fault on its part.
It also specifies the amount the operator
will have to shell out in case of damage
caused by an accident at 1,500 crore and
requires the operator to cover liability
through insurance or other financial
security. In case the damage claims
exceed 1,500 crore, the CLNDA expects
the government to step in and has limited
the government liability amount to the
rupee equivalent of 300 million Special
Drawing Rights (SDRs) or about 2,100 to
32,300 crore. The Act also specifies the
limitations on the amount and time when
action for compensation can be brought
against the operator.

India currently has 22 nuclear reactors
with over a dozen more projects planned.
All the existing reactors are operated by
the state-owned Nuclear Power
Corporation of India Limited (NPCIL).

What does the CLNDA say on supplier
liability?

The international legal framework on civil
nuclear liability, including the annex of
the CSC is based on the central principle
of exclusive liability of the operator of a
nuclear installation and no other person.
In the initial stages of the nuclear
industry’s development, foreign
governments and the industry agreed that
excessive liability claims against suppliers
of nuclear equipment would make their
business unviable and hinder the growth
of nuclear energy, and it became an
accepted practice for national laws of
countries to channel nuclear liability to
the operators of the plant with only some
exceptions. Two other points of rationale
were also stated while accepting the

Easing laws: A view of a Pressurised Heavy Water Reactor (PHWR) in Gujarat in 2017. FILE PHOTO

exclusive operator liability principle —
one was to avoid legal complications in
establishing separate liability in each case
and the second was to make just one
entity in the chain, that is the operator to
take out insurance, instead of having
suppliers, construction contractors and
so on take out their own insurance.
Section 10 of the annex of the CSC lays
down “only” two conditions under which
the national law of a country may provide
the operator with the “right of recourse”,
where they can extract liability from the
supplier — one, if it is expressly agreed
upon in the contract or two, if the nuclear
incident “results from an act or omission
done with intent to cause damage”.
However, India, going beyond these
two conditions, for the first time
introduced the concept of supplier
liability over and above that of the
operator’s in its civil nuclear liability law,
the CLNDA. The architects of the law
recognised that defective parts were
partly responsible for historical incidents

such as the Bhopal gas tragedy in 1984
and added the clause on supplier liability.
So, apart from the contractual right of
recourse or when “intent to cause
damage” is established, the CLNDA has a
Section 17(b) which states that the
operator of the nuclear plant, after paying
their share of compensation for damage
in accordance with the Act, shall have the
right of recourse where the “nuclear
incident has resulted as a consequence of
an act of supplier or his employee, which
includes supply of equipment or material
with patent or latent defects or
sub-standard services”.

Why is the supplier liability clause an
issue in nuclear deals?

Foreign suppliers of nuclear equipment
from countries as well as domestic
suppliers have been wary of
operationalising nuclear deals with India
as it has the only law where suppliers can
be asked to pay damages. Concerns about
potentially getting exposed to unlimited

liability under the CLNDA and ambiguity
over how much insurance to set aside in
case of damage claims have been sticking
points for suppliers.

Suppliers have taken issue with two
specific provisions in the law, Section
17(b) and Section 46.

The latter clause goes against the Act’s
central purpose of serving as a special
mechanism enforcing the channelling of
liability to the operator to ensure prompt
compensation for victims. Section 46
provides that nothing would prevent
proceedings other than those which can
be brought under the Act, to be brought
against the operator. This is not
uncommon, as it allows criminal liability
to be pursued where applicable. However,
in the absence of a comprehensive
definition on the types of ‘nuclear
damage’ being notified by the Central
Government, Section 46 potentially
allows civil liability claims to be brought
against the operator and suppliers
through other civil laws such as the law of
tort. While liability for operators is
capped by the CLNDA, this exposes
suppliers to unlimited amounts of
liability.

What are existing projects in India?
The Jaitapur nuclear project has been
stuck for more than a decade — the
original MoU was signed in 2009. In 2016,
Electricité de France (EDF) and NPCIL
signed a revised MoU, and in 2018, the
heads of both signed an agreement on the
“industrial way forward” in the presence
of Indian Prime Minister Narendra Modi
and French President Emmanuel Macron.
In 2020, the EDF submitted its
techno-commercial offer for the
construction of six nuclear power
reactors but an EDF official told that the
issue arising from India’s nuclear liability
law remains an item on the “agenda for
both countries”. Multiple rounds of talks
have not yet led to a convergence on the
issue. Other nuclear projects, including
the nuclear project proposed in Kovvada,
Andhra Pradesh, have also been stalled.
Despite signing civil nuclear deals with a
number of countries, including the U.S.,
France and Japan, the only foreign
presence in India is that of Russia in
Kudankulam — which predates the
nuclear liability law.

What is the government’s stand?

The central government has maintained
that the Indian law is in consonance with
the CSC till now. About Section 17(b), it
said that the provision “permits” but
“does not require” an operator to include
in the contract or exercise the right to
recourse.

However, legal experts have pointed
out that a plain reading of Section 17 of
the CLNDA suggests that Section 17(a), (b)
and (c) are distinctive and separate,
meaning even if the right to recourse
against the supplier is not mentioned in
the contract [as provided by Section 17
(@)], the other two clauses stand. This
effectively means that the supplier can be
sued if defective equipment was provided
or if it can be established that the damage
resulted from an act of intent. Besides, it
would not be sound public policy if the
NPCIL, a government entity, entered into
a contract with a supplier and waived its
right to recourse in the contract, despite
the fact that the law provides for such
recourse. Further, the Ministry of
External Affairs had said that Parliament
debates over the CLNDA had rejected
amendments to include the supplier, and
therefore the supplier cannot be liable
under this kind of “class-action suit”.
However, private sector players were not
convinced and experts point out that
during a trial, what would be considered
is what is enshrined in the statute and not
what was discussed in Parliament.

This article was first published on April
26, 2023.
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The World Test Championship (WTC) cycle of 2023-25 just got over with South Africa
winning a memorable final at the Lord’s on June 11. A quiz on the cycle

Soorya Prakash. N A

QUESTION 5
A Which bowler had to face the ignominy of
QUESTION 1 conceding more than 150 runs in an innings

Questions and Answers to the
previous day’s daily quiz: 1. The reason
why June 16 was important to Joyce.
Ans: It is the date of his first sexual
encounter with Nora Barnacle, his
wife-to-be

2. Part I and I1l of the Ulysses. Ans:
Telemachia and Nostos

3. The working title of Ulysses. It was
originally focused on this character. Ans:
‘Stephen Hero’ and Stephen Dedalus
4. Name episode 15 of Ulysses. Ans:
‘Circe’

5. Bloom’s breakfast. Ans: Grilled
mutton kidneys

6. This song features in both Bloom’s and
Molly’s memories. Ans: ‘Love’s Old
Sweet Song’

Who not only scored the most three times during the cycle?

runs but also scored the most A

centuries in the WTC Cycle of QUESTION 6

2023-25? Which wicket keeper holds the distinction

A of having effected most dismissals during
QUESTION 2 the cycle?

Who is the only player to scorea | &

triple hundred during this cycle? | QUESTION 7

A Which two Indian cricketers shared the
QUESTION 3 highest partnership of 199 runs for the

Who took the most number of seventh wicket during the cycle?

wickets in the WTC Cycle of A

2023-25? QUESTION 8

A After 52 years, a rare occurrence happened A
QUESTION 4 in the second Test at Multan held between Visual question:

Who is the only bowler to have
taken 10+ wickets in a Test match
twice in the cycle?

CM
K

Pakistan and England in October 2024 with
two bowlers picking up all 20 opposition
wickets. Who are the two bowlers?

This player made his debut in the WTC cycle of 2023-25. Within 11 Test
matches, he took five wickets in each innings and 12 wickets in his
debut Test at Lord’s. GETTY IMAGES

Visual: This Paris-based publisher first
printed Ulysses. Ans: Sylvia Beach’s
Shakespeare and Company

Early Birds: Tamal Biswas| Sadia Najam

KNOW YOUR ENGLISH

Iwant an
updated draft
by tomorrow

Do not put him in charge of this
responsibility. He is still wet
behind the ears

S. Upendran

What is the meaning and origin of
‘wet behind the ears’? (Sandeep
Sinha, Ranchi)

This relatively old expression is mostly
used in American English to refer to
people who are green or inexperienced.
‘Wet behind the ears’ also carries with it
the suggestion that the individual is rather
young, and therefore, gullible — a naive
individual who can be easily duped or
tricked into doing things. The expression
is sometimes used to refer to someone
who is new to a place. It is also possible to
say, ‘hardly dry behind the ears’.

I don’t think it’s a good idea to make
Ranijit the project leader. He’s hardly dry
behind the eatrs.

When a baby emerges from its
mother’s womb, it is usually covered,
from head to toe, with amniotic fluid —
the water-like substance that protects the
baby while it is in the womb. Some
animals lick this fluid off their baby;
others, let the baby dry themselves. One
of the last places of a newborn to dry is a
small spot behind each ear. If these spots
continue to be wet, it means the animal is
a newbie — and hence helpless to do
anything on its own.

What does it mean when someone
says, ‘I want the painting to be
completed by Wednesday’?
When you tell your painter that you want
him to finish painting your house ‘by’
Wednesday, you are giving the man a
deadline. You are giving him time
between now and Wednesday to
complete the task at hand. Wednesday is
the last day he will be allowed to finish
the job. He can, if he wishes to, complete
the task before Wednesday; but the
painting work will not be allowed to
continue after Wednesday. The deadline
for completing the task is Wednesday. Of
course, deadlines mean very little in our
country! They are seldom met!

The boss wants the repairs to be carried
out by the 25th.

What is the difference between
‘murder’ and ‘assassinate’? (L.
Manivel, Erode)

In the eyes of the law, whether you
‘murder’ someone or ‘assassinate’
someone, you end up performing an
illegal act — if caught, you could end up
getting the death penalty. In both cases,
you plan and intentionally take someone’s
life; the planning and execution of it is
carried out in a cold-blooded fashion. One
does not ‘assassinate’ or ‘murder’
someone accidentally.

When famous individuals are killed,
especially for political reasons, it is called
an assassination. For example, Mahatma
Gandhi, Indira Gandhi, Benazir Bhutto,
and Martin Luther King Jr. were all
assassinated. If someone were to shoot
and kill lesser-known mortals like you and
me, the media would label it ‘murder’. In
the word ‘assassinate’, the stress is on the
second syllable - e-SASS-i-nate’.

upendrankye@gmail.com

Word of the day

Taunt:
harass with persistent criticism

Syno NYMS: bait, tantalise, tease

U Sage: He loves to taunt new employees.

Pronunciation: newsth.live/tauntpro

International Phonetic
Alphabet: /toint/

For feedback and suggestions for
Text & Context, please write to
letters@thehindu.co.in
with the subject ‘Text & Context’
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BECAUSE THE TRUTH

INVOLVES US ALL

RIPPLES OF CONFLICT

Awidening of Israel-Iran hostilities could lead
to disruptions in oil supplies, raised prices

ASTWEEK, OIL prices jumped following Israel’s strikes on Iran. Brent crude oil

soared around 7 per cent on Friday with investors worried about a potential dis-

ruption in supplies. On Monday, though, prices settled at slightly lower levels

during the day, even as the conflict between the two countries continued. But
with oil prices up just under $10 over the past few weeks — following US President Donald
Trump’s announcement of the imposition of tariffs on most of the US’s trading partners,
oil prices had plunged in April and remained subdued in May — there are concerns over
rising energy costs, and the broader implications for prices across the world.

Iran is estimated to produce roughly 3.3 million barrels per day of crude oil. As per a
note from BNP Paribas, a France-based bank, Iran’s oil exports have fallen to 1.6 million
barrels per day (less than half of its capacity) due to existing sanctions. However, it notes
that even if this supply were to be removed from the market, it could “be compensated
by OPEC+ unwinding the 2.2 mbd (million barrels per day) of voluntary production cuts”.
According to JP Morgan, a US-based bank, there is “more capacity” to absorb a supply
shock than before. It notes that “OPEC+ has spare capacity and US production has demon-
strated flexibility, largely thanks to the boom in shale fracking”. And oil demand has not
been robust. In its recent oil market reports, the International Energy Agency (IEA) had
noted that global oil demand growth is expected to slow down as the ongoing trade ten-
sions “negatively impact the economic outlook” and due to record sales of electric vehi-
cles.In a note on June 13, the IEA said that the global oil market is “well supplied”. It said
that the increase in non OPEC+ supply is expected to outpace global demand.

There are concerns, however, of a deeper disruption to supplies. Fears have been
raised over Iran possibly closing the Strait of Hormuz, through which a fifth of global
oil supply and around 17 per cent of LNG is transported. Goldman Sachs, a US-based in-
vestment house, is said to have estimated that a blockade of this key passage could
push up prices above $100 per barrel. A widening of the conflict could cause a greater
price spike. JP Morgan is said to have warned about the possibility of prices rising to $120
in a worst-case scenario. For an oil-importing country like India — it imports more than
80 per cent of its requirements — disruptions in global supplies and price surges will
have implications. The costs will have to be borne, though for some time prices at the
pump have not reflected the sharp movements in global oil prices. High oil prices sus-
tained over a longer period could also accelerate the switch to alternatives, giving a
spur to electrification of transport.

THE LONG FIGHT

Punjab’s war on drugs is winnable, but only
through a sustained multi-pronged approach

ASTMONTH, PUNJAB saw yet another deadline come and go in its battle against

ascourge that has gone on for well over a decade now. In March this year — in-

cidentally, about a month after the party lost its government in Delhi — the

ruling Aam Aadmi Party vowed to wipe out the menace by May 31.It wasn’'t the
first such boast, or deadline. In 2017, former Congress Chief Minister Captain Amarinder
Singh, now with the BJP, had famously sworn on a holy book to eradicate drugs within four
weeks of taking office. That promise, like others, faded quickly. Yet, despite the cynicism
that surrounds every new campaign, there may be some glimmers of hope — in villages
that have taken ownership of the fight, and which vigilantly guard their borders, and be-
cause of mothers who have turned into grassroots activists.

For years, law enforcement has focused on end users — the victims of addiction rather
than its perpetrators. In the last three months, according to police estimates, over 1,000
individuals caught with small quantities of drugs were sent to de-addiction centres in-
stead of jail. More than 10,000 users have been persuaded to enter residential rehabili-
tation programmes or register with OOAT (Outpatient Opioid Assisted Treatment) clin-
ics. Properties of peddlers are being frozen and — in a controversial move — some have
been demolished by municipal corporations. It's been clear for a very long time, how-
ever, that part of the problem lies in the complicity of the powers-that-be in the drug
trade. The complex network of drug mules and suppliers makes it difficult to nab the big
fish. Punjab has long been a target of narco-terrorism, orchestrated by a hostile neighbour
since the official end of militancy in the 1990s — in recent years, drones have been used
to smuggle not just drugs but also weapons into the state.

An increasingly resonant narrative points to the urgent need to tackle the demand
side of the problem. Sociologists link addiction to a deepening sense of hopelessness,
particularly among the youth. Punjab has failed to diversify its economy beyond agricul-
ture, which is offering diminishing returns. The state must pivot towards manufacturing
and services, while reforming agriculture to make it sustainable. Successive governments
have failed to drive this transformation. Government jobs make little dent in the wide-
spread unemployment. Recent initiatives such as the 12 steps introduced to rev up indus-
trial growth by removing red tape, and amendments to the Punjab Shops and
Establishments Act, 1958 that ease the burden on small businesses, are steps in the right
direction. But they must be backed by a broader strategy that incentivises startups and
prepares the state for the Al age. Punjab’s war on drugs is winnable, but only through a
multi-pronged approach.

WINNING AGAINST ODDS

South Africa have notched a famous victory. First they set their
house in order, then they countered outsiders’ perceptions

OUTH AFRICA’S CROWNING glory at the home of cricket at Lord’s, where they
won the World Test Championship title, defeating Australia, tells the world
they can step up to pressure. And it will also help them to address, and to calm,
the roiling within.

A lovely post-win moment from the South African dressing room has gone viral.
Ashwell Prince, the batting coach, led a celebratory song about Black captain Temba
Bavuma, with everyone in the room mouthing the lyrics. So disgusted was Prince with
the treatment he received during his playing days by his own teammates that years later,
he found the words to articulate his anger: “When things went wrong it was the quota
players’ fault (South Africa’s policy to have non-White cricketers in the squad). When
things went right, the others were the heroes. As long as I played for the national team,
that was not a team. We were never one.” Makhaya Ntini, South Africa’s legendary pacer,
would run behind the team bus from hotel to ground as he never felt welcomed by his
teammates, who wouldn’t even sit with him during breakfast or include himin their din-
ner plans. It’s this context that shouldn’t be forgotten. And that’s why Aiden Markram, who
played a phenomenal knock in the final, raved about his captain's strength of spirit.

It's not surprising that only when they conquered their inner ghosts, the team could
stub out the nasty opposition voices about how they handle pressure. Bavuma spoke
about how some Australian players brought up the choking tag as a form of sledging dur-
ing the game. It would be a fool who would now voice that sentiment in the near future.
First they set their house in order, then they countered outsiders’ perceptions. That is this
South African team’s great achievement.
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WORDLY WISE
CRICKET IS SUCH A SPORT THAT YOU GET TO LEARN

SOMETHING FROM SOMEONE EVERY DAY.
— RAVINDRA JADEJA

Engaging a divided West

PM Modi’s participation in G7 summit is an opportunity
for India to assess the bloc’s changing dynamics

By C RajA MOHAN

AS ONE REFLECTS on the ongoing G7 sum-
mitin Canada, it’s easy to be distracted by the
anti-India protests orchestrated by Khalistani
groups or to be perturbed by US President
Donald Trump’s recurring assertions about
mediating peace between India and
Pakistan. But the summit has much bigger
fish to fry. Prime Minister Narendra Modi’s
participation comes at a time of profound
geopolitical flux and mounting divisions
within the G7 itself.

Once a symbol of strategic unity among
the world’s leading democracies, the G7 now
reflects deep internal contradictions — across
trade, technology, climate, and regional se-
curity in Europe, the Middle East and the
Indo-Pacific. Though India is not a member,
its regular presence at the summit affords
Delhi a critical platform to advance national
interests, elevate its diplomatic profile, and
contribute to shaping a new multipolar or-
der. For Modi, this is an opportunity to assess
first-hand the new dynamics within the West
and make the best of them to promote India’s
security and prosperity.

Indian elites have long viewed the West
as amonolith. But a longer historical perspec-
tive reveals that contestation among
Western powers was a central theme, espe-
cially in the centuries preceding India’s in-
dependence. As European powers built cap-
italist economies at home, they competed
fiercely abroad for colonies, resources and
markets. These inter-imperialist rivalries
were key drivers of global politics.

The emergence of the Soviet Union during
World War I complicated equations but did not
end intra-Western rivalry, which remained
dominant through World War II. Only in the
aftermath of the War did the East-West di-
chotomy become the primary lens through
which global politics was viewed. Despite Cold
War unity against communisim, intra-Western
differences persisted — though largely tactical
in nature. The collapse of the Soviet Union did
not immediately disrupt Western coherence.
Asense of triumphalism, anchored in the ap-
parentvictory of capitalism and liberal democ-
racy, held the alliance together. But fault lines
soon emerged.

In the mid-1990s, France was already
warning against the dangers of America’s un-
restrained “hyperpower”, a concern that res-

Russia’s war in Ukraine is
another major source of
discord. While the G7
continues to back Ukraine
and impose sanctions on
Moscow, uncertainty over
the depth of US
commitment is growing.
European leaders are
anxious about Trump’s
unpredictability and the
potential erosion of
transatlantic solidarity. This
anxiety is magnified by
recent developments in the
Middle East — especially
following Israel’s strike on
Iran. The regional crisis has
heightened the summit’s
urgency but also exposed
divergent positions on oil,
security, and diplomacy.

onated even among US allies. Before Beijing,
Moscow or even Delhi began advocating a
multipolar world, it was Paris that champi-
oned the concept. France also reached out to
India to help shape that order. While Delhi en-
gaged with Russia and China in promoting
multipolarity, it also drew closer to the West
to build economicand technological capacity.
This duality defined India’s multi-alignment
strategy. It is worth recalling that France and
Germany openly opposed the US at the UN
Security Council over the planned invasion of
Iraqin 2003. Today, divisions over the Middle
East run deeper. Europe is increasingly criti-
cal of Israeli policies, while the US remains
staunchly supportive.

The 2018 G7 summit in Canada, held dur-
ing Trump’s first term, was marked by ten-
sion after he imposed steel and aluminium
tariffs on European allies. A now-iconic im-
age captured Chancellor Angela Merkel and
other leaders confronting a defiant Trump.
He left early, later accusing Prime Minister
Justin Trudeau of dishonesty regarding sum-
mit discussions. While the Biden adminis-
tration sought to restore Western unity,
Trump’s return to power signals a renewed
shift toward American unilateralism. His fo-
cusis on promoting American interests, often
at the expense of presumed collective
Western goals. His MAGA coalition targets
not only European economic policies but also
their social norms. Trump’s anti-woke cam-
paign has morphed into a broader critique
of European liberalism, and his support for
far-right parties across Europe marks a new
level of political intervention.

The Trump administration has imposed
sweeping tariffs, including a 10 per cent duty
onnearly all G7 partners, with threats of fur-
ther escalation — especially targeting
Canada. These moves have provoked alarm
among European leaders and the Canadian
government, who see them as a direct chal-
lenge to the rules-based international trad-
ing system long championed by the G7. US-
Canada ties have been especially strained.
Trump’s inflammatory comments — ques-
tioning Canadian sovereignty and making
casual references to annexation — have
deepened tensions. Prime Minister Mark
Carney, presiding over his first summit, is
working to rally fellow G7 leaders to coun-
terbalance Washington’s assertiveness, par-

ticularly on trade and defence.

Russia’s war in Ukraine is another major
source of discord. While the G7 continues to
back Ukraine and impose sanctions on
Moscow, uncertainty over the depth of US
commitment is growing. European leaders
are anxious about Trump’s unpredictability
and the potential erosion of transatlantic sol-
idarity. This anxiety is magnified by recent
developments in the Middle East — especially
following Israel’s strike on Iran. The regional
crisis has heightened the summit’s urgency
but also exposed divergent positions on oil,
security, and diplomacy.

Defence spending has become a new
flashpoint. Trump’s demand that G7 partners
raise military budgets to 5 per cent of GDP —
well above NATO’s 2 per cent guideline — has
met resistance. Most members cite domestic
constraints and question the need for suchan
aggressive ramp-up.

Disputes also linger over climate change
and digital policy. Trump’s scepticism about
ambitious climate targets and global digital
regulation frameworks has hampered con-
sensus, despite European pressure for for-
ward movement.

Acknowledging these divisions, Carney
has abandoned the tradition of a joint com-
muniqué, opting instead for a summary note
that reflects the absence of consensus. The
2025 summit thus serves as a powerful re-
minder of the difficulties facing multilateral-
ismin an era of renewed nationalism.

Against this backdrop, the Khalistani
protests and Trump’s occasional remarks
about Kashmir pale into insignificance.
Carney’s invitation to Modi underscores
India’s growing importance as a partner for
the G7.Modi would do well to ignore the dis-
tractions, work toward repairing ties with
Canada, and re-engage with Trump. More
importantly, he must assess the internal con-
tradictions of the West, minimise their fall-
out for Indian interests, deepen bilateral part-
nerships with G7 members, and position
India as a key stakeholder in shaping the
global architecture that will inevitably
emerge from the current turbulence.

The writer is distinguished fellow at the
Council on Strategic and Defence Research,
New Delhi, and contributing editor on interna-
tional affairs for The Indian Express

SEASON OF MIXED TIDINGS

On revenue, there is room for optimism. But some concerns remain

ADITI NAYAR

THE FISCAL HEALTH of the Centre and states
is a key cog of the macro picture. This article
analyses the Government of India’s (GoI's) fis-
cal trends for FY2025 and what they augur for
the current fiscal and the medium term.

In absolute terms, the Gol's fiscal deficitin
FY25 marginally exceeded its Revised Estimate
(RE) of Rs 15.7 trillion by Rs 77 billion, as per
provisional data from the CGA. This wasled by
awelcome overshooting in capex, with aback-
ended surge seen in Q4. A less palatable miss
on the receipts side was, however, largely off-
set by considerable savings of Rs 0.9 trillion in
revenue expenditure in the fiscal.

The provisional estimate of the nominal
GDP for FY25 printed at around 2 per cent
higher than the First Advance Estimate (FAE)
for the fiscal that was used at the time of the
Union budget. This meant that the fiscal deficit
was contained at 4.8 per cent of GDP, in line
with the target. Interestingly, the revenue
deficit was curtailed at Rs 5.7 trillion lower
than RE of Rs 6.1 trillion. As a proportion of
GDP, thisamounted toa 17-year low of 1.7 per
centvs 1.9 per centincluded in the FY25RE, a
welcome development.

The hits and misses under various heads
inFY25 may have some bearing on the assess-
ment of the FY26 targets. For instance, the Rs
0.6 trillion shortfall in gross tax revenues in
the FY25 provisionals vis-a-vis the RE has

The hits and misses under
various heads in FY25 may
have some bearing on the
assessment of the FY26
targets. However, there is an
additional cushion on the
receipts side of around Rs
04 trillion on account of the
higher-than-budgeted RBI
dividend transfer.

pushed up the required growth rate for this
head in FY26 to 12.5 per cent from an already
optimistic 10.8 per cent earlier. However, there
is an additional cushion on the receipts side
of around Rs 0.4 trillion on account of the
higher-than-budgeted RBI dividend transfer.

Additionally, as per CGA data for April,
miscellaneous capital receipts amounted to
as much as 46 per cent of the FY26 BE of Rs
470 billion, as against nil in the year-ago
month. This is an unusually high proportion
to be recorded in the first month of the fiscal
and gives us confidence that its target is un-
likely to be missed. On the expenditure side,
the required growth to meet the FY26 BE for
revex is now higher than assumed in the
budget; for capey, it is lower. For this year,
both the composition and the timing of ex-
penditure will be key. An early kick-off to
spending will provide a buffer against the un-
certainties wrought by the tariff issues.

The upward revision in the FY25 nominal
GDP number also augurs well for meeting the
deficit- and debt-to-GDP targets for FY26.
Despite a relatively lower projected nominal
growth of 9 per cent in FY26 (ICRA’s forecast)
vis-a-vis the budgeted levels of 10.1 per cent,
the fiscal deficit can be contained at 4.4 per
cent in FY26, while accommodating a mar-
ginal fiscal slippage, given the larger base. The
fiscal buffer in FY26 could be used to push up

the capex, which has begun on a strong note,
surging by asmuchas 61 per cent toRs 1.6 tril-
lion in April 2025, well above the average
monthly required run-rate of Rs 0.9 trillion for
the fiscal. Capex needs to grow by 0.9 per cent
in the remaining 11 months to meet the
FY2026 budget target.

Given these buffers, the Gol could push
up capex by at least Rs 0.8 trillion in FY2026
relative to the BE, which would take the head-
line figure to nearly Rs 12.0 trillion, implying
a higher growth.

Some major policy issues are looming on
the horizon, which would affect the Centre’s
and states’ finances, and their fiscal relations.
First, the Sixteenth Finance Commissionis due
to submit its report later this year, and its rec-
ommendations will impact both central and
state finances over the next five years. Will the
recent conflict and need for geopolitical readi-
ness lead to higher pre-emptive defence
spending? If so, this may leave less money for
other priorities. The Pay Commission award
and its timing will affect the Centre’s finances
directly and some states may follow suit. Lastly,
the GST compensation cess is shortly due to
ceaseinits currentavatar and how itisreimag-
ined will impact Centre and state revenues.

The writer is chief economist and head,
Research & Outreach, ICRA
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INDO-US STATEMENT

INDIA AND THE United States will maintain
close cooperation to combat “the international
dimensions of terrorist violence against India”
and broaden their ties through a programme
of research covering agriculture, medicine and
science. These major decisions were set up in
a joint communique issued at the end of PM
Rajiv Gandhi’s visit to the US. The joint state-
ment is quiet on the differences over the sup-
ply of sophisticated weaponry by the US to
Pakistan and Pakistan’s nuclear programme.

LONGOWAL CLARIFIES
THE AKALI DAL (L) president, Harchand

epaperindianexpress.com .. .

Singh Longowal, has said his party was pre-
pared to reconsider the Anandpur Sahib
Resolution if “Hindus have any apprehen-
sions about it”. The resolution did not put
forth the demand for a “Khalistan”, he
said. Longowal said that the Akali Dal (L)
was committed to the unity and integrity
of the country.

REAGAN ON HIJACKERS

HIJACKERS WHO KILLED one passenger
aboard a TWA jetliner flew back to Beirut
with about 40 American hostages still on
board, renewing threats to detonate the
plane unless Israel releases 50 Shia Muslim

guerrilla prisoners. They had earlier sought
the release of all such prisoners in Israeli
prisons. Ronald Reagan said the US govern-
ment had been in touch with governments
of Israel and Lebanon.

CEASEFIRE IN SRI LANKA

THERE WAS SPECULATION that Sri Lanka’s
long-drawn separatist war would end this
week with most of the Tamil guerrillas and
government forces observing a ceasefire, of-
ficial sources said. National Security Minister
Lalith Athulathmudali signalled an early
ceasefire, saying that the settlement process
was likely to begin within a week.
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THE IDEAS PAGE
Revisiting Nirmal Verma

It would be a colossal mistake not to take the writer and thinker’s
questions as the starting point to rethink our nationalism today

WHAT THE OTHERS SAY

“"With prospects for peace looking dim, the world, particularly Iran’s neighbours
— including Pakistan and the Middle East states — must be prepared for
prolonged geopolitical turbulence and economic tremors.” — DAWN, PAKISTAN

The city begins in
the classroom

Green buildings are now part of the curricula, but
dealing with heat and floods demands a paradigm
shift that starts in the schools

BY YOGENDRA YADAV

NIRMAL VERMA (1929-2005) is an unlikely
thinker to turn to for reclaiming our positive
nationalism. Many would consider him un-
fit for this project, as his ideas could be ap-
propriated by the other, narrow-minded na-
tionalism. That is precisely why we need to
revisit Verma, the thinker, when we mark
this October the 20th anniversary of his
passing away.

Verma is not a familiar name in what
passes for the world of ideas in contempo-
rary India. Very few know about him. Those
who do, usually think of him just as a fiction
writer. And the few who read his social and
political writings tend to be unsure what to
make of them. He wasn’t exactly an un-
known Indian, though. Among the finest
20th-century fiction writers in Hindi — a
Jnanpith awardee for a body of work that
comprised five novels, a dozen collections of
short stories, drama and travelogues and an-
other dozen translations of European clas-
sics —heisremembered mainly as a creative
writer, notas a “thinker”. It didn’t help that he
chose to write in Hindi, though he was
equally proficient in English. In the later years
of his life, he leaned towards the BJP and was
dubbed a Hindutva apologist. He treated
such descriptions with contempt, but they
stuck because of his controversial takes on
the Mandir and Mandal disputes.

While literary critics have written exten-
sively about his fiction and other creative
writings, the 10 collections of his reflective
essays have remained almost unnoticed. The
contrast is significant as his essays are not
simply an elaboration of his literary self. As
Alok Bhalla notes in the introduction to India
and Europe: Selected Essays (2000), the only
English collection of his essays, there is an
apparent disjunction between the two.
Verma'’s fiction was unapologetically mod-
ernist, it explored the “arid silence that lies
between people who have lost faith in each
other”. But his reflective essays are an expres-
sion of disenchantment with modernity.

The very first collection, Shabd Aur Smriti
(1976),1aid the foundations of an Indian cri-
tique of Orientalist knowledge, before the
publication of Edward Said’s Orientalism.
‘Ateet: Ek Atmamanthan’, a path-breaking
essay in this book, anticipated what Ashis
Nandy was to argue later, that the Indian
way of relating to the past is very different,
and none the worse for it, from what we call
history. His essays in Kala ka Jokhim (1981),
Itihas Smriti Akanksha (1991) and Sahitya ka
Aatm Satya (2005) could be called cultural
critique in the broadest sense and were of-
ten preoccupied with themes of literature,
art, creativity.

Underlying all his reflective writings is
a fundamental question: Can we save
Indian civilisation from the inner disinte-
gration it experienced as a result of the colo-
nial encounter? In collections such as
Shatabdi ke Dhalte Varshon Mein (1995) and
Doosare Shabdon Mein (1999), he posed this
question directly via nationalism, secular-
ism, socialism, civilisation and India’s en-
counter with Europe. The depth of his read-
ing and understanding of European
literature and art was unmatched by any
20th-century Hindi writer. His 1988 lecture

at Heidelberg University, ‘India and Europe:
Regions of Resonance’, (Hindi version pub-
lished as Bharat aur Europe: Pratishruti ke
Kshetra) stands out for its subtle explo-
rations of the colonial encounter and for
maintaining an independent voice in the
era of “post-colonial” studies. The publica-
tion of Sansar Mein Nirmal Verma (2024), a
two-volume collection of his interviews,
helps to give a rounded picture of Verma,
the thinker. Notwithstanding such a body
of work, I could not find a single scholarly
book or even an extended essay that goes
beyond shallow polemics and offers a seri-
ous outline or critique of his ideas. This vac-
uum needs to be addressed.

Political partisanship comes in the way
of filling this vacuum. Verma’s biographical
trajectory generated a good deal of contro-
versy during his lifetime. He started as a com-
munist but grew disillusioned with the ide-
ology during his decade-long stay in
Czechoslovakia. While his fiction stayed
away from political polemics, his essays be-
gan interrogating the ideals of secularism,
socialism and modern development, which
were articles of faith at that time. He turned
to Indian traditions, to Buddha, Ramakrishna
Paramahansa (more than Vivekananda), Sri
Aurobindo and, above all, Mahatma Gandhi
(not Jawharlal Nehru) for intellectual inspi-
ration. His opposition to the Emergency and
then to OBC reservation, and his ambivalence
on the Babri Masjid demolition and the
Pokhran tests, completed his intellectual iso-
lation. Interestingly, though the left dis-
owned and attacked him, the right could
never own his ideas.

Why should we revisit a thinker like
Verma? And why do it now? Because he
forces us to ask questions that “progressive”
modern Indians have avoided. Because the
void left by this silence and indifference has
allowed our nationalism to be captured by a
fake variant. Because Verma poses these
questions in a way that is at once sharp and
constructive. Because unless we face these
uncomfortable questions, we cannot reclaim
our nationalism.

Cultural or rather civilisational issues are
at the heart of Verma'’s intellectual quest. He
views the post-Independence Indian nation-
state as a successor to Indian civilisation, a
modern state that carries the responsibility
of forging an alternative to the dominant
Western paradigm of development. His un-
abashed concern about India’s unity and its
territorial integrity is rooted in this wider

Why should we revisit a
thinker like Verma? And why
do it now? Because he forces
us to ask questions that
‘progressive’ modern Indians
have avoided. Because the
void left by this silence and
indifference has allowed our
nationalism to be captured by
a fake variant. Because Verma
poses these questions in a way
that is at once sharp and
constructive. Because unless
we face these uncomfortable
questions, we cannot reclaim
our nationalism.
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non-jingoistic concern. His answer is unclear,
and often hints that Hindus are the custodi-
ans of national unity and integrity. Yet the
question remains: How do we frame and
claim the nationalist concern for the unity
and integrity of India? His critique of secu-
larism was ruthless and sometimes over the
top, yet it offered arguments to critique
Hindu communalism as well. It invites us to
introspect: Did secular politics not engage in
selective amnesia?

Verma offered a deep, if a tad romantic,
defence of India’s living traditions. His affir-
mation of these traditions does not suffer
from ethnocentricism; for him Indian civil-
isation continues to carry the integral view
of a universe that does not place humans
at the centre of the world, something that
the modern West has lost. He offered a bru-
tal critique of the modern Indian mind, in-
cluding the stalwarts of the Bengal renais-
sance, for their intellectual surrender to the
West, for their intellectual slavery. You
could say that his story of Indian civilisa-
tion accommodates Hinduism, Buddhism
and Sikhism but is equivocal on the role of
Islam in India. There is a pronounced un-
ease, if not denial, of the question of caste
inequality in Indian society. Yet he leaves a
big question with us: Is our critique of colo-
nialism limited to its political and eco-
nomic consequences? Or are we willing to
look at the intellectual and cultural conse-
quences of colonialism on the Indian self?
And if we do, how can we not face the cul-
tural heteronomy that has continued to
shape the Indian mind since political inde-
pendence? How do we propose to respond
to this continued cultural colonialism that
has seeped into our political, economic and
educational institutions?

Verma was not the only one who asked
such questions and was relegated to the
margins of modern Indian intelligentsia.
One can think of A K Saran, | P S Uberoi,
Ramesh Chandra Shah, Daya Krishna,
Dharam Pal and of course Ashis Nandy.
Unlike some of them, Verma related these
questions to the issues of his times, some-
times polemically. It would be premature to
take his answers as the finished product of
a new nationalism. But it would be a colos-
sal mistake not to take his questions as the
starting point to rethink our nationalism.

The writer is member, Swaraj India, and
national convenor of Bharat Jodo Abhiyaan.
Views are personal

Eleven years, many strides

India has transformed from a fragile economy into a resilient global player

CONGRESS LEADER P Chidambaram’s asser-
tion (‘Eleven years: A critique’, IE, June 15)
that “India is not a better, stronger, or fairer
place today than it was in 2014” misrepre-
sents the progress made under PM Narendra
Modi’s leadership. His critique overlooks sig-
nificant reforms and India’s enhanced global
standing. Chidambaram claims the Modi
government has ignored diverse views;
however, India remains a vibrant democracy
with an active media, judiciary, and
Opposition. It is important to note that June
25 will mark 50 years of the imposition of
the Emergency. The NDA'’s success in three
consecutive national elections showcases
public confidence, not authoritarianism.
Respecting alternative views does not mean
allowing misinformation or threats to na-
tional security. No democracy permits lib-
erty that undermines unity.

The article selectively compares GDP
growth data while overlooking the macroeco-
nomic shocks India has weathered, such as
Covid, global energy price spikes, and geopo-
litical disruptions. From FY2014 to FY2025 (ex-

cluding Covid year FY21, which saw negative
growth, and FY22, which saw recovery), India
grew atanaverage of 7.1 per cent.In 2014, India
was the 10th-largest economy with anominal
GDP of Rs 112.3 lakh crore; it was the fourth-
largestin 2025 withanominal GDPof Rs 330.7
lakh crore. Among the top 10 economies, India
grew the most in the past 10 years.

At the current growth rate projections,
India will become the third-largest econ-
omy by 2028. Per capita GDP at current
prices stood at Rs 2.35 lakh in FY25, with a
decadal compound annual growth rate of
9.1 per cent. Inflation, too, has been better
managed, averaging around 4.6 per cent in
the past 11 years compared to 7.5 per cent
during the UPA decade. Capital expenditure
as a percentage of GDP increased by 50 per
cent in the previous 11 years. During the
UPA'’s tenure, capex was around 2 per cent of
GDP.Itrose to 3.1 per cent in FY 25. This re-
flects the government’s improvementin the
quality of spending.

Since 2014, India has transformed from a
fragile economy into a resilient global player

driven by people-first policies, institutional re-
forms and digital innovation. The abolition of
the wealth tax and the introduction of GST en-
hanced efficiency and broadened the formal
economy. National highway length increased
from 91,287 km in 2014 to 1,46,204 km by
2025. Significant projects like the Atal Tunnel
and Chenab Bridge were completed. Rail track
length addition more than doubled from
14,000 km (2004-14)t0 31,000 km (2014-25),
and electrification has increased from 21,000
km (2004-14) to 41,000 km since 2014. Port
turnaround time improved to 0.9 days, sur-
passing Singapore and the US. India climbed
16 spots in the World Bank’s Logistics
Performance Index from 2014 to 2023.
Ayushman Bharat covers 50 crore citizens
with Rs 5 lakh health insurance; the Jal Jeevan
Mission expanded tap water access from 3.23
croreruralhomesin2019to 15.6 crorein 2025.
Swachh Bharat constructed 10 crore toilets,and
the Ujjwala Yojana provided nine crore LPG
connections. As per the World Bank, extreme
poverty fell from27.1 percentin2011-12t0 5.3
per cent in 2022-23, lifting 26.9 crore citizens

from extreme poverty. The Multidimensional
Poverty Index dropped from 53.8 per cent in
2005-06 to 15.5 per cent in 2022-23.

From 2014 t0 2024, India created 17.19 crore
jobs, compared to 2.9 crore in the previous
decade; unemployment fell from 6 per centin
2017-18 to 3.2 per cent in 2023-24. India has
asserted its zero-tolerance stance on terror, with
the surgical strikes, Balakot air strike, and
Operation Sindoor.

Throughoutits G20 presidency, India posi-
tioned itself as the voice of the Global South.
Border infrastructure has seen rapid enhance-
ment. India has maintained economic and
strategic partnerships through initiatives such
as BIMSTEC, IPEF, the Quad, and the SCO.

Challenges remain, and ina country as vast
asIndia, addressing one issue can oftenlead to
friction elsewhere. Nonetheless, the last 11
years haveillustrated whatis possible whenre-
forms are driven by a clear vision, effective pol-
icy,and a strong sense of purpose.

The writer is part-time member, EAC-PM
and a professor of Finance at XLRI

epaper.indianexpress.com .. .

KAusHIK DAS GUPTA

THE FIRST HALF of 2025 has been a text-
book case of the chaos wrought by climate
change on weather systems. It has been
another hot year, but the record-breaking
temperatures have not been during the
summer months. People in India experi-
enced the hottest January since 1958. By
February, not only was the cool weather
inretreat, but the rising temperatures had
also obscured spring in several parts of the
country. It was the hottest that India has
been in the second month of the year
since 1900 — the national average tem-
perature was 1.35 degrees above normal.
The IMD issued its first heatwave alert for
the summer as early as April. But May had
none of the scorching temperatures usu-
ally associated with the month. Delhi,
Mumbai and Bengaluru set rainfall-re-
lated records. Heat returned to north India
in the first half of June. Showers have
brought some relief to the people. Like
parts of south India and Maharashtra, the
region could experience an early rainy
season if the IMD forecast holds true.

Inrecentyears, another factor has made
the hot weather more taxing for Indians. In
several parts of the country, the summer
months are becoming stressful not just be-
cause of the high temperature. The mois-
ture in the air inhibits the body’s ability to
cool down through the natural mechanism
of sweating. The strain is felt most acutely by
outdoor workers such as construction
hands, farmers, street vendors and food-de-
livery partners. A growing body of scholar-
ship shows that their bodies are exposed to
heat all day and do not get a chance to cool
down even during the night. A 2022 World
Bank study shows that more than 34 mil-
lion jobs in India could be at risk by 2030
due to heat exposure.

The humidity is the result of multiple
weather systems around the country,
which in turn are fuelled by the general
warming of the seas. If this wasn’t
enough, the atmospheric instability
caused by moist winds from the Bay of
Bengal has left its mark in several parts of
the country. More than 150 people lost
their lives due to lightning strikes in
March and April — an over 180 per cent
rise compared to last year. Bihar’s disas-
ter management authority records show
that lightning strikes claimed more than
90 lives between April 9 and April 14.The
state has always been a hotspot for light-
ning-related calamities. But these would
typically happen in June-July.

Rain brings some relief but also leaves
disruption in its wake. This year, the ear-
liest onset of the monsoon over Mumbai
coincided with the city breaking a 100-
year-old record for rainfall in May. Large
parts of India’s financial capital, including

a newly built Metro station, went under
water, reminding policymakers of the vul-
nerability of the country’s economy to cli-
mate risks. The downpour exposed at
least 50 new waterlogging sites in the city.
In the past two weeks, several parts of
Pune have been inundated. Bengaluru,
too, has experienced disruptive floods,
and parts of the Northeast have been
badly hit by landslides.

The growing threat of climate stress calls
for urgent mid- and long-term strategies —
both structural and non-structural — to
limit economic and social fallout. But first
things first. Climate change and erratic
weather are contributing factors: The un-
derlyingissues related to many of the prob-
lems faced by people underscore long-
standing systemic gaps in planning, land
use, and infrastructure management.

Experts have underlined that most
Indian cities are about 2°C hotter than
nearby rural areas. The concrete, asphalt
and bricks used for urban infrastructure,
roads, buildings and pavements soak up
and retain heat. These materials are part
of an engineering paradigm that relies on
the use of strong materials to construct
sturdy offices, houses and roads. The be-
lief that they would withstand all kinds of
weather hasn’t been unfounded. But it’s
increasingly become evident that build-
ings are a source of extreme nighttime
heat worldwide, including India.

Cities are both a product of people’s as-
pirations and harbingers of their progress.
It's natural that they will expand. However,
urban expansion has become coterminous
with real estate, and authorities have paid
short shrift to the natural capacities of cities
to deal with excess water. Whether in
Bengaluru, Mumbai, Pune, or Delhi, urban
development — planned and unplanned —
has meant the loss of natural water sinks, ex-
acerbating their vulnerability to climate risks.

It's now evident that most of India will
live in cities in the coming years. Will these
cities be heat resilient? How will they deal
with short but intense bursts of rainfall?
Climate science has helped us understand
why we live in unpredictable times. The chal-
lenge now is to come to terms with the chaos.

Green buildings and climate-friendly
planning are now part of the curricula in
some of the top engineering and architec-
ture institutes. That will not be enough.
Climate-proofing cities requires a para-
digm shift in Construction Science curric-
ula across the country. Technology is, how-
ever, only part of the challenge. The
weather vagaries pose broader questions
to knowledge and pedagogical systems —
they are as serious as the questions posed
by Al and automation.

The environment has become main-
stream to an extent. But all too often, in ed-
ucational institutes, it'’s another box to be
ticked. Ecology is yet to become a part of
people’s socialisation in most cities.
Climate-proofing habitats and making peo-
ple resilient to weather vagaries requires
classrooms to engage with heat, rain, light-
ning, mountains, oceans, rivers, lakes, and
drains as lived realities of communities —
the beginning should be made in schools.

kaushik.dasgupta@expressindia.com

LETTER TO THE EDITOR

CHECKS NEEDED

THIS REFERS to the report ‘Four killed as
“unsafe” bridge collapses at Pune tourist
spot’ (IE, June 16). The tragic collapse of
the bridge over the Indrayani River near
Talegaon is a grim reminder of the ur-
gent need for infrastructure audits and
maintenance. This incident highlights
the danger posed by ageing and neg-
lected public structures. Itis deeply con-
cerning that despite the bridge being
over three decades old and visibly rusted,
no timely measures were taken to either
repair or replaceit.

Sanjay Chopra, Mohali

TEST CRICKET KINGS

THISREFERS to the article, ‘South Africa’s
Mace of Good Hope’ (IE, June 15). The
curse of defeat in every ICC tournament
has finally been lifted from the shoulders
of the Proteas. They won an ICC trophy
for the first time after 27 years, beating
the Aussies who have played 13 ICC fi-
nals and won 10 of them. Suchis the lat-
ter’'s dominance in ICC tournaments.
Despite conceding a first innings lead,
South African made it past the line due to
Rabada’s 9 wicket haul, Markram’s classy
century and Bavuma'’s resilient knock.
Kudos to the Proteas.

Bal Govind, Noida

ISRAEL’'S AGGRESSION

THIS REFERS to the editorial, ‘Step back
from brink’ (IE, June 14). It is evident
from Israel’s military operations verg-

ing on overt aggression against Iran on
the pretext of self-defence that the
Jewish state believes in the spurious
sayings, “might makes right” and “at-
tack is the best form of defence”.
Israel’s warning, “Tehran will burn,” is
an arrogant self-trumpeting of its mil-
itary might. Israel cannot justify its at-
tacks just by saying that they have be-
come necessary to prevent Iran from
pursuing its nuclear programme and
becoming capable of attacking it with
nuclear weapons sometime in the fu-
ture. It cannot cite an imagined fear
of an existential threat or a purely hy-
pothetical scenario.

G David Milton, Maruthancode

DEVELOPING UNITY

THIS REFERS to the article, ‘Past is an
inspiration’ (IE, June 14). Civilisational
consciousness in India evolved from
its sacred geography, holy pilgrimages,
fairs and festivals. Pilgrimage was an
opportunity to meet and visit diverse
people across India to share and un-
derstand the experience of life. The
purpose was also to explore and con-
nect with the holy places (temples,
rivers, caves and mountains) spread
across Bharatvarsh (as described in
the puranas and shastras). Festivals
were occasions to celebrate spiritual
unity and diversity. This consciousness
developed harmony in social life and
broadened our vision.

— Arvind Waze, Mumbai
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BONN CLIMATE CHANGE CONFERENCE
BEGINS: EVERYTHING YOUNEED TO KNOW

THE ANNUAL Bonn Climate Change
Conference began on Monday as more
than 5,000 government delegates and
stakeholders gathered in Bonn, Germany.
The meeting, which will wrap up on June
26, will witness discussion on a wide
range of issues including the mobilisa-
tion of finance to tackle climate change.

The conference

The Bonn Climate Change Conferenceis
an annual mid-year meeting that takes
place under the United Nations Framework
Convention on Climate Change (UNFCCC)
— an international agreement, signed in
1992, that has provided a basis for climate
negotiations. The conference is formally
known as the Sessions of the UNFCCC
Subsidiary Bodies (SBs). Along with the an-
nual Conference of the Parties (COP), it is
the only other regular climate summit
hosted by the UNFCCC.

Itis attended by the members of SBs
— essentially committees that assist
UNFCCC'’s governing bodies in imple-
menting and reviewing climate change
agreements. The meeting is also attended
by Indigenous representatives, interna-
tional organisations, scientists, and civil
society representatives.

The objectives

The conference takes place to discuss
technical and scientific aspects of climate
negotiations, and set the agenda for COP,
which usually takes place in November.

“The results of the negotiations in
Bonn are highly influential on decisions
made at the COP. Recommendations
made at the SBs frequently appear in final
decisions acted upon by parties at the
COP,” according to a report on the web-
site of Harvard Kennedy School.

The Bonn Climate Conferenceis also the
venue where the implementation of agree-
ments set at the previous COPis discussed.

The key players
The meeting is led by the SBs of the

The conference usually takes place
in June every year. Reuters

UNFCCC. There are two permanent SBs
of the UNFCCC, the Subsidiary Body for
Implementation (SBI) and the Subsidiary
Body for Scientific and Technological
Advice (SBSTA).

SBl assists UNFCCC governing bodies in
the assessment and review of the imple-
mentation of their decisions. It also facili-
tates discussions on financial and techni-
cal support to developing countries which
are party to the UNFCCC.

SBSTA advises governing bodies on
scientific knowledge related to climate
change. “It serves as the “link” between
scientific advisors at the IPCC and policy-
makers serving in party delegations at
the COPs,” the Harvard Kennedy School’s
report said.

This year’s agenda

One of the key topics during discus-
sions will be the Global Goal on
Adaptation (GGA), whichis an attempt to
identify a common global goal on adap-
tation, just like keeping temperatures be-
low the 1.5 degrees Celsius threshold isa
global goal on mitigation.

Although GGA was established in the
Paris Agreement in 2015, no major break-
through came till COP28 in Dubai, where
parties adopted a framework for defin-
ing global goals on adaptation. ENS

WARMER CLIMATE COULD WORSEN
SLEEP APNOEA, STUDY FINDS

SLEEP APNOEA, a condition characterised
by having trouble breathing properly while
sleeping, could become more common
and severe ina warmer future,a new study
has found. Obstructive Sleep Apnoea(OSA)
canaffect aboutabillion people worldwide.
The condition occurs when mus-
cles in the throat narrow the air-
ways, impacting breathing and
blood oxygen levels.

The findings, published inthe

were analysed. Data were gathered usinga
sensor placed under the participants’ mat-
tresses. The researchers then compared
this sleep data with 24-hour temperature
information sourced from climate models.

The study projected that the burden,
impacts, and costs of OSA could
double by 2100, under a warm-
ing of 1.8 degrees Celsius in
global ambient temperature
above pre-industrial levels.

journal Nature Communications, PAPER  “Scenarioswith projected tem-
show that the chances of experi- CLIP peratures (of over) 1.8 degrees
encing sleep apnoea could spike Celsius above pre-industrial lev-
by45%ondayswithhighertem- NEW RESEARCH els would incur a further 1.2 to

peratures. The chances of these
effects in populations of countries with a
lower GDP per capita, including India, are
higher, the study found.

More than 500 nights of sleep data of
116,620 people from across 41 countries

3-fold increase in OSA burden
by 2100,” the study said.

Studies have previously related sleep
apnoea with an increased risk of devel-
oping cardiovascular disease and mental
conditions such as anxiety. PTI
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How India will conduct Census

The Census takes place in two phases: house-listing and population enumeration. The one in 2027 will be
India’s first digital Census where enumerators will use an app to collect data and a new coding system

DEEPTIMAN TIWARY
NEW DELHI, JUNE 16

THE GOVERNMENT has formally an-
nounced that the 16th Census of India will
take place in two phases, with reference
dates setas March 1, 2027 for most of the
country, and October 1, 2026 for snow-
bound and remote regions such as Ladakh,
Jammu & Kashmir, Himachal Pradesh, and
Uttarakhand.

The notification under Section 3 of the
Census Act, 1948 appeared in the Gazette on
Monday. The house-listing phase will run for
several months in 2026 before the popula-
tion count begins in early 2027.

Conducting a Census

Around 30 lakh enumerators (primarily
school teachers) will be conducting the up-
coming Census. Another 1.2 lakh func-
tionaries at the district and sub-district lev-
els will manage, oversee or support Census
work, and roughly 46,000 persons will train
enumerators.

Like previous Censuses, the upcoming ex-
ercise will be conducted in two broad
phases: first the house-listing and house cen-
sus phase, and then the population enumer-
ation. These phases are separated by several
months, and preceded by freezing of district
boundaries by states, a preparatory mapping
exercise, and training of enumerators.

PHASE 1: House-listing

In this phase, enumerators visit every
structure in the country to record the charac-
teristics of buildings and households. Among
other things, they collect data on the nature
of the building (whether it is being used for
residential or commercial purposes, etc.), the
materials used in its construction, the num-
ber of rooms, ownership status, sources of
water and electricity, kind of toilets it has,
fuel used for cooling, and availability of as-
sets like TVs, phones, and vehicle.
Enumerators also collect data on the head of
the household and the number of members.

This information helps build a profile of
the housing stock, access to amenities, and
living conditions across India. Generally, this
phase takes place between March 1 and
September 30 of the year before the year of
population enumeration. For the upcoming
Census, it is expected to take place in 2026.

PHASE 2: Population
enumeration

Population enumeration follows the
housing census and focuses on more gran-
ular individual data: name, age, sex, date of
birth, relationship to the head of household,
marital status, education, occupation, reli-
gion, caste/tribe, disability status, and mi-
gration history. Enumerators fill out a
schedule for each and every person in the
country, including the homeless — this
process captures demographic and socio-
economic details that form the heart of the
Census database.

The data are processed centrally and re-
leased in stages — first the provisional pop-
ulation totals, then more detailed tables dis-
aggregated by various indicators. Robust
quality control mechanisms, including re-
checks and audits, are built into the process.

The population enumeration process for
the upcoming Census is expected to be com-
pleted within three weeks in February 2027,
sources said. Provisional data will be released
within ten days after the exercise, and final
data in another six months.

Methodological changes

The 2027 Census will be India’s first dig-
ital Census. Here are a few key methodolog-

WHY THE CENSUS MATTERS

The Census sees the government
systematically collect
demographic, social, and
economic data of a population

IT SERVES as a national mirror,
reflecting changing patterns of

and family structures. Capturing this
change is crucial to assess the impact
of existing policies, and design new

ones, especially for the underserved.

THE CENSUS is the basis on which
electoral constituencies are drawn,
and seats reserved for Scheduled
Castes and Scheduled Tribes. Article
82 of the Constitution mandates
delimitation of constituencies based
on the most recent Census; Articles
330 and 332 reserve seats for SCs and
STs in legislatures.

CENTRAL GRANTS to states and
districts are often population-based,
and thus depend on Census data, as are
subsidies and ration allocations.
Ministries ranging from Education to

to make schools or primary health
centres to how to allocate funds.

identity, occupation, living conditions,

Rural Development use Census data for :
awholerange of decisions, fromwhere : Scheduled Castes (SCs)and Scheduled
. Tribes (STs) that have been enumerated

. in every post-Independence Census.

. Officials carrying out Census in Mumbai in 2011. Pradip Das

POLITICAL IMPLICATIONS

The mammoth exercise has two significant political implications.

M This will be the first Census since
. 1931 to capture granular caste data,

beyond the broader classifications of

B The timing of the Census, whose data

. will bereleased well ahead of the Lok
. Sabha elections of 2029, has potential
. implications for the future delimitation

of electoral constituencies and
distribution of seats in Parliament.

ical shifts from prior years.

App-based process: Unlike past
Censuses, enumerators will likely be using
handheld devices or smartphones preloaded
with the Census app rather than pen and pa-
per (although both options will be available).
Digitisation is expected to reduce errors,
speed up processing, and enable tighter qual-
ity control.

For instance, enumerators will receive
alerts when they enter unrealistic house-
hold sizes or inconsistent ages (for exam-
ple, listing a father to be younger than his
son), enabling real-time corrections. Such
checks did not and could not exist in 2011,
or any previous Census conducted solely
using pen and paper.

The upcoming Census will also introduce
GPS tagging of households, and geofencing to
avoid coverage gaps. Previous exercises used
physical maps and area lists.

New coding system: Previous Censuses
had many data points like occupation or
mother tongue that were not coded and
quantified — these entries were made in
writing. This often led to discrepancies in
spelling and confusion and delays during
data processing.

Moreover, many questions necessitated
descriptive responses. These not only de-
layed data processing and dissemination —
only a few questions could take years to
process — but also made the process more
susceptible to biases of both enumerators
and those processing the data.

The 2027 Census will see the introduc-
tion of a new coding system. On the mobile
app, enumerators will select options from
pre-loaded lists or “code directories” with
separate codes for all possible responses.
Standardised codes will be available for en-
tries including caste and tribe names, lan-
guages, occupations, and place of birth, with
enumerators making selections on drop-
down menus or picklists. This will ensure
that entries are uniform across the country,
and can be quickly processed by computers.

Self-enumeration: Households will be
able to log into a government portal or use

anapp to enter their own details. The system
will subsequently generate a unique ID
which will have to be presented to the enu-
merator visiting the household. Self-enu-
meration will likely save a lot of time during
the data collection process.

The Registrar General of India (RGI) has
already erected the digital infrastructure
key to these shifts. The Census Management
and Monitoring System (CMMS) will allow
supervision and resolution of field issues
without delay.

Changes in content

The RGI had prepared a detailed ques-
tionnaire for both phases of the Census in
2018 itself. A test of the enumeration was
conducted in 2019.

Apart from the addition of caste enu-
meration, sources said the questionnaire for
2027 would mostly remain the same.

The house-listing operation will collect
data under 34 columns, while population
enumeration will have 28 columns. A num-
ber of new questions and changes have been
introduced in both phases.

New information enumerators will
seek during the house-listing phase
include:

M Availability of internet connectivity in
the house;

B Ownership of mobile phones and
smartphones;

M Access to drinking water source inside
the dwelling;

M Type of gas connection (whether it is
piped natural gas or LPG);

M Vehicle ownership (two-wheelers,
four-wheelers, or commercial vehicles);

B The respondent’s mobile number,
which will be used for follow-ups informa-
tion dissemination; and

B Type of cereal consumed in the house-
hold.

These additions reflect a growing em-
phasis on digital connectivity, clean energy
access, and mobility as key development
indicators.

Changes during the population enu-

meration phase include:

M Caste enumeration for all individuals
(not just SC/ST), a first since the Census of
1931;

M Introduction of new categories under
“reasons for migration” such as displacement
due to climate events or natural disasters;

M Questions on technology usage, includ-
ing whether individuals use the Internet or
smartphones; and

Bl A new option to choose gender — indi-
viduals will be able to identify as transgender
for the very first time.

Anticipated challenges

Digital literacy among enumerators is a
major concern. To resolve this, extensive
training modules, simulations, and region-
specific language interfaces have been de-
signed. The app has been made with user-
friendly prompts and drop-down menus to
be as foolproof as possible.

Connectivity in remote areas will be an-
other major challenge.

Keeping this in mind, the app is built to
function offline and auto-synchronise once
signal returns. This means that enumerators
will be able to collect data even if there is no
signal — they will only need connectivity
when they are uploading data.

Some app glitches are also expected.
Enumerators will be given field support and
diagnostic tools to troubleshoot problems in
real time.

In case of GPS drift or tagging issues, su-
pervisors will verify and manually adjust co-
ordinates where necessary.

Census officers will be conducting peri-
odic checks for quality purposes — forms
flagged by an automated system will be re-
viewed by supervisors. The intention is to
catch and correct as many errors as possible,
such as unrealistic age ranges or duplicate
entries, before submission.

Lastly, anticipating reluctance or fear
among some respondents, enumerators
have been trained in soft skills and legal pro-
visions, and mobile alerts will be built in to

document refusal or delayed access.

Decades after Judi Dench played M in Bond films, MI6 gets first woman chief

ARJUN SENGUPTA
NEW DELHI, JUNE 16

THIRTY YEARS after Dame Judi Dench first
appeared on the silver screen as M, the head
of British foreign intelligence agency MI6in
the James Bond universe, reality has finally
caught up with fiction.

Britain’s Prime Minister Keir Starmer on
Sunday announced that Blaise Metreweli
would succeed outgoing MI6
chief Richard Moore later this
year, making her the first
woman to lead the covert

GLOBAL

this Bond film reflects that — quite rightly,
inmy view,” Dench had said in an interview.

For a film franchise steeped in sexism,
Dench being cast as M was significant. In
her very first interaction with Bond in
GoldenEye, M calls him “a sexist misogy-
nist dinosaur” — overtly signalling the film-
makers’ intent to adapt to the times.

But not much actually changed in the
films. Introducing a female authority figure
did not make Bond any less sexist, nor did it
make any larger feminist point.

Thatsaid, it would take MI6
another three decades to geta
woman chief inreality — unlike

agency in its nearly 116-year-
long history. Metreweli, 47, is currently lead-
ing MI6’s Q section, responsible for technol-
ogy and innovation.

Art imitates life, life imitates art

Much has been written about Dench be-
ing cast as M in GoldenEye, the 1995 Bond
classic that introduced Pierce Brosnan as
the eponymous British spy.

Dench’s character was inspired by Stella
Rimington, who in 1992 became the first
woman to lead a British intelligence agency
(she headed MI5). “There is now a woman
at the head of the British secret service and

two of its sister spy agencies,
MI5 and GCHQ. MI5 has had Rimington and
later Eliza Manningham-Buller as women
chiefs,and GCHQis currently headed by Anne
Keast-Butler, its first woman leader.

As per long-standing MI6 convention,
Metreweli, a career intelligence officer who
has also worked with MI5, will take over
with the codename C. As MI6 chief, she will
be the agency’s only publicly-named offi-
cer, and directly report to the Foreign
Secretary (currently, David Lammy).

How British spy agencies work
The United Kingdom has several intel-
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(Left) Metreweli; Daniel Craig as Bond with Dench as M in Skyfall. UK Govt, X/@007

ligence agencies with different, sometimes
overlapping, remits. Over the last three-
and-a-half decades, they have somewhat
emerged from the shroud of secrecy that
covered them during the Cold War, pro-
viding more perspective on what they do,
and how they operate.

MI5: Military Intelligence Section 5, of-
ficially the Security Service, is the UK’s do-
mestic counterintelligence and security
agency. It traces its origins to the Secret
Service Bureau formed in 1909. Its first chief,
Vernon Kell, was a captain in the British
Army, who would remain in-charge of the

agency till 1940.

The agency’s original remit was fo-
cussed onidentifying and countering spies
of Imperial Germany working on British
soil, a mission that grew in importance dur-
ing World War [ (1914-18). The MI5 saw
great successes in countering German spies
during both World Wars, although its
record against Soviet spies during the Cold
War was more chequered.

In the post-Cold War era, the bulk of
MI5’s activities have been focussed on
counter-terrorism. Rimington was the very
first publicly-declared head of the agency, as

epaperindianexpress.com .. .

well as the first person to pose openly for
cameras. Today, MI5 is Britain’s least opaque
security agency. The Intelligence Bureau is
MI5’s Indian equivalent.

MI6: Military Intelligence Section 6, of-
ficially the Secret Intelligence Service (SIS),
is the UK’s foreign intelligence agency,
tasked with the collection, analysis, and dis-
semination of foreign intelligence, as well
as conducting espionage activities outside
British territory.

The agency too traces its origins to the
Secret Service Bureau, specifically, its
Foreign Section. The first chief of the SIS, Sir
Mansfield Cumming, frequently signed his
directives with the letter C, giving birth to a
codename that remains in use till date.

By the 1930s-40s, the MI6 emerged as
the most effective intelligence agency in the
world. It made its mark during World War
II, when it conducted espionage operations
behind German lines in Europe, and in
Africa, Latin America, and Asia.

Like MI5, its record against the Soviets
has been chequered: communist double
agents had penetrated deep into the agency
since as early as the 1930s. Nonetheless, it
was a key player operating from the shad-
ows throughout the Cold War, orchestrat-
ing coups, covert hit jobs, and gathering cru-

cial intelligence which it routinely shared
with the American foreign intelligence
agency, the CIA.

Official acknowledgement of MI6’s exis-
tence came in 1994. India’s Research &
Analysis Wing (R&AW) has a similar remit
as the Mi6.

GCHQ: The Government Communi-
cations Headquarters (GCHQ) is specifically
responsible for providing signals intelligence
(SIGINT) to the British government and
armed forces.

Established after World War I as the
Government Code and Cypher School
(GC&CS), the GCHQ, while operating from
Bletchley Park in Milton Keynes, cracked
the German enigma code during World
Wiar Il — an achievement that might have
saved millions of Allied lives over the
course of the war.

Today, it has two primary tasks: first, to
gather and analyse communications and
other SIGINT, and second, to secure the UK’s
own communications and digital space
against enemy attack.

In 2013, GCHQ received considerable
media attention when American whistle-
blower Edward Snowden revealed that the
agency was illegally collecting online and
telephone data within the UK.
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GOVT TO MEET TRADERS THIS WEEK

Iran-Israel war could push freight,

insurance costs, disrupt Red Sea trade

RAVIDUTTAMISHRA
NEW DELHI,JUNE 16

AN ESCALATING Iran-Israel war
could push up freight and insur-
ance costs on shipping routes and
hinder efforts to normalise trade
through the Red Sea, affecting
Indian exports to West Asia and
Europe, exporters and govern-
ment officials said on Monday as
the Commerce and Industry
Ministry is set to meet traders this
week to take stock of the situation.

This comes as the deadly con-
flict between Iran and Israel en-
tered its fourth day, fuelling fresh
concerns over global trade, espe-
cially oil flows,amid fears that Iran
could block the Strait of Hormuz
— through which 20-30 per cent
of global oil trade passes —inretal-
iation for Israeli attacks.

“Freight and insurance costs
could go up due to the ongoing
war, but the route for Indian
goods is away from the conflict
zone. There has not been an im-
mediate impact on Indian ship-
ments,” a government official
said. “The Commerce and
Industry Ministry will assess the
situation and meet exporters and
shipping representatives this
week,” another official added.

‘Developing
nations’ 2023
FDI lowest
since 2005’

New Delhi: Foreign Direct
Investment (FDI) into developing
countries fell to $435 billion in
2023, thelowestin nearly 20 years,
the World Bank said Monday,
warning that rising trade and in-
vestment barriers posed a “signif-
icant threat to global efforts tomo-
bilise financing for development”.
According to the Bank, the fall
inFDIinto developing nations was
partof aglobal trend that saw sim-
ilar flows into advanced
economies declining to $336 bil-
lionin 2023, the lowest level since
1996. “What we're seeing is a re-
sult of public policy,” Indermit Gill,
the World Bank Group’s Chief
Economist, said. “..in recent years
governments have been busy
erecting barriers to investment
and trade when they should be de-
liberately taking them down. They
will have to ditch that bad habit.”
— SIDDHARTH UPASANI
FULL REPORTON
www.indianexpress.com
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WPlinflationdrops
t00.39%inMay

New Delhi: Wholesale price
index-based inflation de-
clined to a 14-month low of
0.39 per cent in May on eas-
ing prices. PTI

Trump Orgrolls
out Trump Mobile

New York: The Trump
Organization launched a
self-branded mobile service
and a $499 smartphone on
Monday, dubbed Trump
Mobile, signaling a new ef-
fort to court conservative
consumers with a wireless
service positioned as an
alternative to major
telecom providers. The new
venture, announced at
Trump Tower, will include
call centers based in the US
and phones made in
America,itsaid. REUTERS

ZeeEnttoraise
$2,237.44 crore

New Delhi: Zee Entertainment
Enterprise Ltd (ZEEL) has said
it plans to raise Rs 2,237.44
crore from promoter group
entities, which will lead to an
increase in promoter share-
holding to 18.4 per cent. The
board meeting approved to
“issue of up to 16.95 crore fully
convertible warrants to Altilis
Technologies and Sunbright

Mauritius  Investments,
Promoter Group entities,
said ZEEL. PTI
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A cargo ship sails across the Red Sea.

i sTvT— TTm o ——

T T

Getty Images

“Theimpact of the waris likely
to derail efforts to normalise Red
Sea trade. Shipping on the route
had shrunk dramatically due to
Houthi attacks last year, but re-
cently, around 30 per cent of ves-
sels had resumed using it. The re-
newed tensions will also raise
insurance premiums, hitting
Indian exports to West Asia and
Europe,” an exporter said.

The Global Trade Research
Initiative (GTRI), in a report, said
India has significant trade expo-
sure to both warring nations. In
FY25,India exported goods worth
$1.24 billion to Iran and imported
$441.9 million. Trade with Israel
was even higher, with $2.15 billion
in exports and $1.61 billionin im-
ports, the report noted.

“But more critical than these
bilateral flows is India’s depend-
ence on the region for energy:
nearly two-thirds of its crude oil
and half of its LNG imports pass
through the Strait of Hormuz,
which Iran has now threatened to
close. This narrow waterway, only
21 miles wide at its narrowest
point, handles nearly a fifth of
global oil trade and isindispensa-
ble to India, which relies on im-
ports for over 80 per cent of its en-
ergy needs,” GTRI Founder Ajay
Srivastava said.

Srivastava warned that any
closure or military disruption in
the Strait of Hormuz would
sharply raise oil prices, shipping
costs,and insurance premiums —
triggering inflation, pressuring the

DUE TO SEASONAL FACTORS

Unemployment rate rises
50 bps to 5.6% in May

SIDDHARTHUPASANI
NEW DELHI, JUNE 16

SEASONAL FACTORS drove up
India’s unemploymentrate to 5.6
per cent in May from 5.1 per cent
in April for persons aged 15 years
and above, according to the statis-
tics ministry’s second-ever
monthly Periodic Labour Force
Survey (PLFS) report, released on
Monday. The increase in the un-
employment rate was larger for
females, for whom the ratio rose
by 80 basis points (bps) from April
to 5.8 per cent in May. For males,
the unemployment rate increased
to 5.6 per cent from 5.2 per cent.

May saw a larger increase in
the unemployment rate in rural
areas to 5.1 per cent, up from 4.5
per cent in April, while the corre-
spondingincrease for urban India
was 40 bps. However, the unem-
ployment rate was higher in ur-
ban areas at 6.9 per cent.

The monthly jobsdatais based
on the Current Weekly Status
(CWS) approach. Under this ap-
proach, the activity status of a per-
sonis measured for the sevendays
preceding the date of survey.

‘Changes expected’

The Ministry of Statistics and
Programme Implementation
(MoSPI) cautioned that a rise in
the unemployment rate in May
did not necessarily reflect “secu-
lar trends” as changes were to be
expected in the monthly data on
account of increased frequency of
the survey and seasonal, aca-

rupee, and complicating India’s
fiscal management.

“Israel’s 14-15 June strike on
Houthi military leadership in
Yemen has heightened tensions
in the Red Sea, where Houthi
forces have already attacked
commercial shipping. For India,
this poses another serious risk.
Nearly 30 per cent of its west-
bound exports to Europe, North
Africa, and the US pass through
the region,” GTRI said.

The renewed instability could
pose deeper macroeconomic chal-
lenges forIndia, extending beyond
trade, especially given its growing
reliance onoilimports. While India
was forced to halt oil imports from
Iran following US sanctions in
2019, Goldman Sachs estimates
that Iranian supply could fall by
1.75 million barrels per day (b/d)
for sixmonths before gradually re-
covering. “Assuming OPEC+com-
pensates for half the peak shortfall
from spare capacity, Brent could
rise above $90 per barrel before re-
treating to the $60s by 2026 as
supply recovers,” the investment
bank said.

Afallin prices of fruits, pulses,
and cereals helped ease India’s
headline retail inflation to a 75-
monthlow of 2.82 per centin May
2025. This trend prompted the

UNEMPLOYMENT RATE AS PER MONTHLY PLFS
April ®May
- 6o 65% 9%
S1% oy | 45y 1%
All-India Rural Urban
As per CWS for persons aged 15 years and above Source: MoSPI

demic,and labour market factors.

While the Unemployment
Rate (UR) rose in May, the Labour
Force Participation Rate (LFPR)fell
t0 54.8 per cent from 55.6 per cent
the previous month at the all-
Indialevel for those aged 15 years
and above. The LFPR for males de-
clined by 50 bps to 77.2 per cent,
while that for females fell by 100
bps to 33.2 per cent.

The Worker Population Ratio
(WPR), meanwhile, fell to 51.7 per
cent from 52.8 per centin April for
persons aged 15 years and above.

While the LFPR is the fraction
of the population that is seeking
or available for work, the WPR is
the percentage of employed per-
sons in the population.

“The decline in LFPRand WPR
and the rise in UR were driven
largely by seasonal agricultural
patterns, higher summer temper-
ature experienced in May in some
parts of the country due to which
physical outdoor work gets lim-

WhatsApp opens
up advertising play

NANDAGOPAL RAJAN
NEW DELHI,JUNE 16

IT IS finally happening.
WhatsApp is finally opening up
for advertising, though limited to
the Status tab. The move is signif-
icant because the messaging
platform with over 1.5 billion
daily users has since the time of
its launch, and even after its ac-
quisition by Facebook, main-
tained that advertising is some-
thing it was not very keen on.

In a set of new features an-
nounced today, WhatsApp has
started rolling out ads in Status, al-
lowing users to find new busi-
nesses while browsing through
the tab. Alice Newton-Rex, VP
product at WhatsApp, said they
are also starting channel subscrip-
tions to “allow users to support
their favourite channel by sub-
scribing to receive exclusive up-
dates for amonthly fee” and pro-
moted channels with boosted
visibility in the directory.

WhatsApp has over the years
had astrong stance against adver-
tising, with founder CEO Jan
Koum highlighting how the com-
pany did not want to become “just
another ad clearinghouse”.In fact,
he was famously quoted as saying
that “when advertising is in-
volved, you, the user, are the prod-
uct”. In 2014, when Facebook
picked up WhatsApp for $19 bil-
lion, both Mark Zuckerberg and
Koum stuck to their no-ads vision
for the messaging platform, with
the Facebook CEO even saying he
did not think “ads are the right
way to monetise messaging”.

The new feature actually stays
true to this commitment as users
who don’t use Status update will
not see any ads. In fact, in 2017,
Koum'’s co-founder Brian Acton
had told The Indian Express that
the platform had started “creating
the foundations of how busi-
nesses will engage with con-
sumers”, calling it “clean, straight-
forward, simple and spam-free
communication”.

ited and movement of some un-
paid helpers to domestic chores,
especially in the higher income
(top 3 decile) rural households,”
MoSPI said in a statement.

In rural areas, the LFPR fell by
110 bps to 56.9 per cent, with the
decline in urban areas being
smaller at 30 bps to 50.4 per cent,
the data showed. The rural WPR
declined similarly by 130 bps to
54.1 per cent in May for persons
aged 15 yearsand above, while the
urban WPR was down 50 bps at
46.9 per cent. The statistics min-
istry said the reductionin agricul-
tural activities with the end of the
rabi harvest seasonin the rural ar-
eas “may have brought about the
downward shift in number of
workers”, adding that employ-
ment in rural areas shifted away
from agriculture (from 45.9 per
cent in April to 43.5 per cent in
May) to secondary and services
sectors. FULL REPORTON

www.indianexpress.com
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Exports fall
2.17% in May

New Delhi: After registering a
positive growth for two
months, India’s exports
slipped into negative territory
again, contracting 2.17 per
cent year-on-year to $38.73
billion in May due to a fall in
global petroleum prices, while
trade deficit narrowed at
$21.88 billion during the
month. PTI

Reserve Bank of India’s Monetary
Policy Committee (MPC) to cut
the policy repo rate by a larger-
than-expected 50 basis points.
However, the RBI cautioned that
“monetary policy is left with very
limited space to support growth”.

The Directorate General of
Shipping had issued an advisory
on Friday for all the Indian seafar-
ers and Indian-flagged ships in
Iranian ports or crossing through
the Strait of Hormuz to be cau-
tious, after Israel attacked Iran. It
also advised seafarers to remain
vigilant and avoid unnecessary
movement, and adhere to local
safety protocols and other regula-
tions for their own safety.

Kant resigns
as India’s
G20 Sherpa

Amitabh Kant. File

New Delhi: Amitabh Kant has
stepped down as India’s G20
Sherpa, ending a45-year careerin
government service. The former
NITI Aayog CEO, who represented
India at the G20 since 2022, an-
nounced on social media that he
will now engage with startups,
think tanks, and academic insti-
tutions in a personal capacity.
“After 45 years of dedicated
service to the Government, | have
decided to embrace new oppor-
tunities and begin a new chapter.
I am deeply grateful to Prime
Minister Narendra Modi for ac-
cepting my resignation as India’s
G20 Sherpa and for the trust he
placed in me to drive develop-
mental initiatives that shaped
India’s growth trajectory,” Kant
posted on LinkedIn on Monday.
“To my Ministers—Ms.
Nirmala Sitharaman & Dr S.
Jaishankar & Prl Secy to PM Shri
PK.Mishra —Iam grateful for your
guidance and support. To all my
colleagues, mentors & friends—
thank you for your inspiration. I
now look forward to India’s trans-
formational journey towards
Viksit Bharat by supporting free
enterprise, Startups,think tanks
and academicinstitutions,” it said.
—AGGAMWALIA
FULLREPORTON
www.indianexpress.com

Sebi may discuss separate

PSU delisting guidelines,
ESOPs for startup founders

Mumbai: The Securities and
Exchange Board of India’s (Sebi)
board, which is scheduled to
meet on June 18, is likely to dis-
cuss a host of reforms, including
allowing voluntary delisting of
public sector undertakings (PSUs)
where government holds 90 per
cent or above stake and permit-
ting founders of startups to retain
employee stock options (ESOPs)
post listing of their companies.

The Sebiboard s likely to cre-
ate a separate carve out mecha-
nism for voluntary delisting for
PSU, where the government’s
shareholding equals or exceeds
90 per cent of the total issued
shares, according to market par-
ticipants.

Delisting of securities means
the removal of securities of a
listed company from a stock ex-
change. Delisting of acompany is
considered to be successfulif the
post-offer shareholding of the

epaper.indianexpress.com .. .

promoter or promoter group
along with the shares tendered
by public shareholders reaches 90
per cent of the total issued shares.

In a draft paper issued in the
last month, Sebi had said a few
PSUs have thin public float and
poor financials.

Although some of these PSUs
may be profitable, they might not
have a future due to outdated
product lines or government’s de-
cisions to sell-off their assets such
as individual units.

The consultation paper said
that since the shares of these PSUs
are held by the government, it re-
duces risks and offers more secu-
rity for investors.

This, in turn, results in a
heightened market price, which
in certain cases may not be com-
mensurate with the book value of
these companies. ENS

FULL REPORT ON
www.indianexpress.com
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McKinsey likely to
aid Air India overhaul

GEORGEMATHEW
MUMBAI, JUNE 16

THE TATA group is exploring the
possibility of a major revamp of
Air India. The group is reportedly
indiscussions with global consult-
ing firm McKinsey & Company to
lead a comprehensive overhaul of
the airline, which is currently
grappling with one of the most se-
vere crises in its recent history.

A top Tata Sons official met a
senior partner of McKinsey in
Mumbailast week todiscuss are-
vival strategy for the carrier, ac-
cording to a source. The meeting
took place just days after a
London-bound Air India Boeing
Dreamliner crashed shortly after
takeoff from Ahmedabad, claim-
ing the lives of 241 passengers and
crew. Only one passenger sur-
vived the crash.

“While we do not comment
on or publicly discuss details of
any client work, it would be in-
accurate toreport that McKinsey
is currently serving the Tata
group on a transformation proj-
ect for Air India,” McKinsey &
Company said in a statement to
The Indian Express.

However, when contacted, a

A top Tata Sons official
met a senior partner
of McKinseyin
Mumbai last week to
discuss arevival
strategy for the carrier,
according to a source

Tata group official did not com-
ment on theissue.

This isn’t McKinsey’s first en-
gagement with the consulting
firm. Its relationship with Air India
started almost eight years ago. In
2017, Air India selected McKinsey
to help develop its long-term
strategic business plan — espe-
cially on cash-flow, route net-
works, marketing strategies and
updating its loyalty program.

Watson Farley & Williams
(WFW) advised multiple parties
on the historic merger of Tata SIA
Airlines Ltd (Vistara) with Air
India, creating a unified full-serv-
ice airline under the Air India
brand. This followed the merger
of Air India group’s low-cost air-
lines Air India Express and AIX
Connect earlier.

The combined entity is now

the largest international carrier
with more than 90 destinations
worldwide and the second largest
domestic carrier. The Indian avia-
tion market is the third largest in
the world and is one of the fastest
growing,

Foundedin 1932, AirIndiaisa
pioneer of India’s aviation sector
and has developed an extensive
global network, becoming a major
international carrier. The consoli-
dation of the four Tata-owned air-
lines into one group is part of Air
India’s ongoing, five-year transfor-
mation program, Vihaan.Alwhich
is focussed on establishing Air
India Group as aworld-class avia-
tion company.

Air India reported alower loss
0f Rs 4,444.10 crore for FY24, a sig-
nificant decrease of 60 per cent
compared to the Rs 11,388 crore
lossinFY23.The airline’s turnover
also increased by 23.69 per cent
to Rs 38,812 crore during the
same period.

The Dreamliner crash has cast
a spotlight on the Tata group’s ef-
forts to turn around the airline,
whichitacquired from the Indian
government in 2022 with the goal
of restoring its performance and
reputation. FULLREPORT ON

www.indianexpress.com

Tata chief: Need to use crash as
‘act of force’ to build a safer A-I

SUKALPSHARMA
NEW DELHI,JUNE 16

TATA GROUP and Air India chair-
man N Chandrasekaran on
Monday asked the airline’s em-
ployees to stay strong and use last
week’s crash of the airline’s Boeing
787-8 aircraft in Ahmedabad as
“anact of force to build a safer air-
line”, according to sources in the
know. Chandrasekaran also
told Air India employees that
while the reasons behind the
crashwill be known only once the
investigation is complete, they
should “stay the course” and not
put their “shouldersdown” in the
face of criticism.

Chandrasekaran addressed
around 700 Air India employees
and its leadership team on
Monday at the company head-
quarters and its training academy
in Gurugram. According to
sources, he later met Civil Aviation
Minister K Ram Mohan Naidu at
the Ministry of Civil Aviation
(MoCA) in the Capital, and held
discussions.

“Criticisms are there, and
those of us who are very passion-
ate..who are working on making
this airline a great airline, and
who genuinely care about what

N Chandrasekaran, Tata group
&AirIndia Chairman. PTI

kind of a company we want to
build, but it’s not easy to face crit-
icisms. I want you to be strong. If
you feel distraught, the word you
should remember is determina-
tion. We are going to get through
this. We need to show resilience.
We need to use this incident an
act of force to build a safer air-
line,” Chandrasekaranislearnt to
have said.

According to sources, the Tata
group chairman told Air India staff
that the Ahemdabad air crash is
the “most heartbreaking crisis” he
has seen in his career. All but one
of the 242 people on board the
doomed aircraft perished in
Thursday’s crash. There were a
number of casualties on the

ground as well. The accidents was
the worst aviation disaster involv-
ing an Indian carrier in four
decades. Itisalso the first crash of
the Boeing 787 globally.

“I went to the site on that
day...it was not easy at all. | know
many of you here in this roomare
part of the emergency response
team, may be even at the site or
were handling all the shocks of
that day..Whatever I say and
whatever we do is not going to
bring the lives back. Those af-
fected, they’re going to feel the
painforaverylong time. But hav-
ing said that, we have got todo our
very best humanly possible to
help each of them,”
Chandrasekaran said, according
to sources.

“I's a very complex
business...it'sa complex machine,
so a lot of redundancies, checks
and balances, certifications, which
have been perfected over years
and years. Yet this happens, so we
will figure out why it happens af-
ter the investigation. So we just
have to stay calm and not put your
shoulders down. This is the time
to be brave, time to be resolute,
time to know thatyou have the full
support,” he is learnt to have told
employees. FULLREPORTON

www.indianexpress.com

Rated organisations are
seeing increasing cyber
threats, says Moody’s

SOUMYARENDRABARIK
NEW DELHI,JUNE 16

CYBERATTACKS HAVE surged in
recent years, posing a risk to the
creditworthiness of debt issuers
that Moody’s rates, the ratings
agency said inareport. Asurvey of
cybersecurity incidents affecting
9,600 rated debt issuers globally
by Moody’s showed that the num-
ber of organisations experiencing
cyber incidents has steadily in-
creased, from an annual rate of 4-
5per cent prior to 2019 to approx-
imately 7 per cent since 2020.

This surge, which posesarising
risk to creditworthiness, is prima-
rily driven by indirect attacks orig-
inating from third-party software
providers. With advancements in
artificial intelligence expected to
heighten the volume and sophis-
tication of attacks, coupled within-
creasingly intricate supply chain
dependencies, Moody’s projects
this trend could persist.

While directimpacts on credit
ratings have beenlimited to 14 or-
ganisations, three of these oc-
curred in the past year alone, af-
fecting prominent entities suchas
Mount Sinai Hospital, Financiere
VerdiIS.A.S. (Ethypharm), and
Ascension Health Alliance due to
disruptions inoperations or collec-
tions stemming from ransomware
attacks. These entities received a
worse revised rating from

Incidentsrose
atanannual
rateof 7%

® since2020

EXPLAINED

A SURVEY of cybersecu-
rity incidents affecting
9,600 rated debt issuers
globally by Moody’s
showed that the number
of organisations experi-
encing cyber incidents
has steadily increased,
from an annual rate of 4-
5 per cent prior to 2019 to
approximately 7 per cent
since 2020.

Moody's after facing cyber attacks.

The persistent nature of
cyber vulnerability

The Moody’s analysis under-
scored a troubling pattern: a past
cyberincident significantly corre-
lates with an increased likelihood
of future breaches. One in three or-
ganisations examined since 2015
had experienced at least one inci-
dent. Crucially, for those affected,
one in four encountered another
incident within a year, and one in
three within two years.

Organisations experiencing a
cyberincidentinone yearare four
tofive times more likely to face an-
other in subsequent years com-
pared to those previously unaf-
fected, Moody’s said.

Theagency said that several in-
terconnected factors were con-
tributing to this persistent vulner-
ability. Organisations may fail to
adequately address initial root
causes,implementinsufficient re-
mediation, or delay critical patch-
ing after a breach. Further, media
attention following anincident can
inadvertently highlight vulnera-
bilities, attracting repeat attacks.

Sectoral hotspots

The study identifies significant
variationinincident frequency and
recurrence across different sectors.
Not-for-profit hospitals exhibited
the highest rates, with 42 per cent
experiencing atleast one incident
since 2022, and 14 per cent suffer-
ing multiple incidents within a
year. Thisislargely attributed tothe
critical nature of their services, the
sensitive healthcare data they
manage, and often constrained cy-
bersecurity resources. Public-sec-
tor housing ranked second in fre-
quency, yetled inrecurrence, with
26 per cent of entities facing more
than one incident within a year,
likely due to ongoing challengesin
modernising legacy IT systems.

Education and not-for-profit
organisations, along with the
telecommunications sector, also
saw high attack rates, presumably
due to them handling critical data
and sometimes weaker cyber de-
fences. FULL REPORT ON

www.indianexpress.com
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Behind the numbers

Lessons for India in UN population report

or those who take a very grim view of India’s

population of 1.46 billion (having overshot

China in April 2023 to be the world’s most
populous nation), here’s some heartening news.
According to the UN State of the World Population
Report 2025 (SOWP), India’s total fertility rate
(TFR), or the average number of children a woman
has in her lifetime, has fallen to 1.9, or below
replacement level of 2.1 - which is the level of births
needed to keep a population stable from one
generation to the next.

This does not mean that India’s numbers
will fall off a cliff. Our population will peak
at 1.7 billion in four decades from now
before declining. Despite a decline in TFR,
the population will rise for a while on
account of a large young population and
longer life expectancy. India will report
higher numbers when the rest of the world,
including China, combats declining fertility
rates and ageing populations. It is hard to
say, though, whether thisis a ‘dividend’ or a
disadvantage. With 68 per cent of its
population in the 15-64 age group, India
can only aspire to fill the labour gap for the
rest of the world if its workforce is
equipped to do so. There is also the fear of
automation swallowing jobs across the
board. While our large youth needs to be
skilled to keep the country going, there is
another goal to be pursued — the potential
toreduce TFR in States which are at above
replacement level, namely, Bihar, Uttar
Pradesh, Meghalaya, Jharkhand and
Manipur.

The SOWP 2025 report underscores that
India has managed a demographic
transition through an improvement in
health, education, life expectancy, maternal
mortality, gender empowerment (control
over fertility decisions and use of birth
control methods) and economic well being,
and this has percolated to States that had
high fertility rates in the past. Now, to close
the gap between islands of high fertility and
the rest of the country, decentralised
initiatives are called for. There is enough
research, including that based on Census
2011 and earlier years and the National
Family Health Survey-5, to show that
inclusive development is the best
contraceptive. Indeed, it is hard to imagine
anational population policy when India’s
demographic map is so diverse. The
southern States, in fact, have to contend
with ageing populations that are well above
the national average of 7 per cent.

The SOWP report shows through its
global survey of 14,000 respondents that
‘the real fertility crisis’ (the title of the
report) is a multi-layered one. In what is
now a global issue, a large number reported
an unfulfilled desire to have a child, even as
unwanted pregnancies are the biggest
headache. In India’s case, as many as 30 per
cent reported an unfulfilled desire to have a
child, while unintended pregnancies were
37 per cent. The former, the report points
out, is clearly linked to uncertainty,
particularly economic, about the future.
The fertility crisis remains one of women’s
agency, and that’s changing.
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Green hydrogen is currently expensive to
produce. Focussing on production of grey
hydrogen is a more pragmatic option

CAPITAL
IDEAS.

RICHA MISHRA

he National Green
Hydrogen Mission
(NGHM), like other
missions, envisions making
India a global leader in
hydrogen, with an initial emphasis on
green hydrogen. The government is also
giving it a major push. However, there
are challenges, particularly that of
pricing of green hydrogen vis-a-vis
conventional alternatives.

Since the policy mandates it, those in
the business are focusing on its use in
refineries and exporting its derivatives.
This has also been pointed outina
recent joint study, by the Hydrogen
Association of India and ARUP, called
‘Unlocking the Role of Hydrogen for
Mobility in India’.

“The core question facing India’s
hydrogen eco-system today is clear:
Where is the domestic demand for green
hydrogen, especially when its
production cost alone hovers around
%400/kg, as seen in Indian Oil
Corporation Ltd’s recent price
discovery? The supply-demand
imbalance isreal and pressing. In
response, many hydrogen developers
are now exploring exports of green
hydrogen derivatives such as green
ammonia and green methanol, which
offer more immediate economic
viability due to global mandates and
offtake readiness,” it said.

“However, India cannot afford to rely
solely on exports. For a truly
self-sustaining hydrogen economy,
domestic demand must be stimulated.
This calls for a pragmatic, phased
approach in identifying the production
pathways and enhancing the spectrum

of the end applications: What remains
underexplored — but holds
transformational potential — is
hydrogen’s application in mobility,” it
pointed out.

MOBILITY POTENTIAL

Clearly, role of hydrogen in mobility,
according to the study, offers a
long-term opportunity for transition to
cleaner and more sustainable fuel.

“Hydrogen can be produced from a
variety of sources — both fossil-based
and renewable — and delivers high
energy content with significantly lower
emissions, especially when used in Fuel
Cell Electric Vehicles (FCEVs),” the
study authored by RK Malhotra
President, Hydrogen Association of
India, and Sachin Chugh, Energy &
Hydrogen Lead, ARUP, observed.

Itisa fact that India’s green hydrogen
plans are making slow progress as there
is not much clarity on the global demand
for green ammonia, as the cost of
producing Green hydrogen makes it
economically unviable, resulting in
uncertainty over its pricing.

But, why are we only talking of green
hydrogen? Why not start with grey
hydrogen, then move to blue and then
subsequently reach green?

Reportedly, grey hydrogen is the most
common form and is generated from
natural gas, or methane. It is done
through steam reforming process, which
refiners can easily do.

Refineries can produce
grey hydrogen from
natural gas which may
cost somewhere between
X175-200 a kg and sold at
about X250 a kg, compared
with 450 for green
hydrogen

The hydrogen is labelled ‘Blue’
whenever the carbon generated from
steam reforming is captured and stored
underground through industrial carbon
capture and storage (CSS). Across
industries CSS is being attempted at
various levels.

Then there is green hydrogen or
“clean hydrogen”, which is produced by
using clean energy from surplus
renewable energy sources such as solar
or wind power, to split water into two
hydrogen atoms and one oxygen atom
through a process called electrolysis.

According to reports, it currently
makes up about 0.1 per cent of overall
hydrogen production. “Green hydrogen
is obviously expensive at this point of
time,” Malhotra acknowledges. Today,
the base point is the discovered price by
Indian Oil Corporation through
tendering process for its Panipat
Refinery at Y397 akg, over which some
additional cost will be incurred for
supply and distribution, he added.

“So it cannot be supplied at anything
less than ¥450 or so. We do hope that
this cost of Green hydrogen would come
down in due course,” he said.

Meanwhile why not look at grey
hydrogen, said Malhotra adding that the
refineries can actually produce grey
hydrogen from natural gas which may
cost somewhere between ¥175-200 akg
and sold at about Y250 akg.

Sowhat should be the right approach,
if India wants to push hydrogen as the
sought after fuel? Besides, making it
affordable there will be need to create
infrastructure too.

PHASED APPROACH
Most experts too believe that the right
approach should be to gradually move to
grey to blue to green. Malhotraand
Chugh too, say that in their study.
“While India rightly pursues green
hydrogen as the end goal, a pragmatic,
phased approach is essential to
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accelerate the hydrogen transition
across the transport sector. Recognising
that infrastructure, cost, and technology
maturity vary significantly across
regions and vehicle categories, India
must adopt a “multi-colour hydrogen
strategy” that leverages grey, blue, and
green hydrogen in a targeted and
sequential manner,” the study states.

Grey hydrogen can serve as an
important launchpad in mobility, a
target for carbon proponents. According
to the study, it can be used in retrofitted
hydrogen ICE trucks and other pilot
deployments where industrial grey
hydrogen is already available. This helps
aggregate early demand, reduce upfront
costs, and build technical familiarity.

Blue hydrogen should be the mainstay
of medium-term adoption, especially for
both H2 ICE and FCEV platforms, as it
delivers deep emission reductions and is
more readily scalable with CCS-ready
infrastructure.

And then comes green hydrogen. This
must be strategically reserved and
deployed in high-impact zones — such
as urban corridors, export-oriented
hydrogen hubs, and ESG-sensitive
applications like public transit — while
ramping up electrolyzer capacity and
renewable energy integration, points the
study.

While production strategy is one
aspect, another important area is
refuelling infrastructure, if hydrogen
has to become part of daily life.

The study proposes a five-pronged
refuelling strategy: Embed hydrogen
into Gati Shakti Master Plan;
conditional viability gap funding (VGF)
plus public-private partnership;
cluster-based rollout via hydrogen
valleys; ownership innovation -
franchise + anchor Models;
indigenization with strategic licensing.

If hydrogen has to be promoted as the
next fuel, the task ahead is not easy. A
clear strategy is the need of the hour.

[s Netanyahu seeking regime change in Iran¢

The Iranian regime is weakened by loss of allies in West Asia. But Israel may not be viewing regime change as a priority goal

|
Sridhar Krishnaswami

hereisagood reason whythe

Trump administration advised

Benjamin Netanyahu against
targeting the supreme leader of Iran,
Ayatollah Ali Khamenei. For one thing it
could spark awider conflict in the region
that could be difficult to handle and wrap
upinashortspan of time.

For another, the US through the
Central Intelligence Agencyhashada
long history going beyond the Cold War
years to know what “regime change”
could at times result in: something worse
than what had just been disposed. And
the neighbourhood of Latin Americaisa
good example.

The lightening strikes against Iran of
June 13 by Israel now seems to have had
more than the single objective of ridding
nuclear and missile sites. The deadly
blows also took out the top echelons of
the militaryleadership and that of the
Revolutionary Guards Corps. And now
word comes that Washington asked Tel
Avivnot to personally target Ayatollah
Khamenei after being informed ofa
“credible” plan to that effect.

Israeli officials called the reports to
kill the Iranian leader “fake”; and
Netanyahu maintained that regime
change “could certainly be the result of
the conflict” as the regime is “very
weak”.

ABORTED N-DEAL

Itisnotjust an expanded conflictin the
Middle East that US President Donald
Trump is worried about in cautioning
Netanyahu from going after Ayatollah
Khamenei. Trump has invested alot of
time and political capital in gettinga
nuclear deal with Teheran, something
said to be different than the one he
walked out of in his first term.
Washington and Teheran have been at it
for several rounds and there is a big
question mark if Iran would want to
continue. Some reports have indicated
that Iran sees the Trump administration
asbeing complicit in the Israeli
offensive.

Netanyahu’s pointer that the regime
in Teheran is “very weak” might not
quite be valid as far asinternal political
stability is concerned; the country may
be weakened as aresult of developments
in the region. Withouta doubt Iran has

UNDER FIRE. Ayatollah Ali Khamenei

VIAREUTERS

been dented byaloss of its proxies in the
Hamas in the Gaza and the Hezbollahin
Lebanon.

Abigger blow came by way of Bashar al
Assad fleeing Damascus depriving Iran
of oneitslast strongholds. Areported
debt of some $30 billion has also added
toits economic woes.

The Israeli leadership cannot be under
the impression that physically
eliminating Ayatollah Khamenei — who
isalready said tobe in frail health —
could lead to regime change. Or, that the
obliteration of nuclear and missile sites
will engineer a popular movement
strong enough to oust the clergy that has

been in power since the overthrow of the
Shahin 1979.

For all the civil rumblings over the last
fewyears and in the occasional
statements from leaders in exile,
opposition to the existing regime has not
been strong enough to serve as arallying
point of displeasure against the current
goings on. The missile barrage against
the Jewish stateis avisible attempt by
the regime in Iran to showcase its resolve
toits people.

Ifthelast 40-odd yearsis anything to
gobyinIran,itisthathardlinersin the
clergy have had their sway for the most
part. Hence a calculation that ridding
Ayatollah Khamenei might bring abouta
“different” regime could be misplaced.
Given that Israel has for long been the
central rallying point, it is unlikely that
Netanyahu is going to find a group of
politicians in Teheran who will
voluntarily dismantle their nuclear
plants and missile sites or stop calling for
the extermination of the Jewish state. To
put an old adage differently: Even if
things change, they will remain the same.

The writer isasenior journalist who has reported from
Washington DC on North Americaand United Nations
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Right attitude needed

This refers to ‘Customer service in
banks: Mind the behaviour gap’
(June 16). The impact of
well-considered suggestions for
changing the mindset and
behaviour of bank employees can
be strengthened further by
focusing on changing their attitude.
For example, do bank staff consider
their visitors as customers, or as
needy depositors coming to banks
to benefit from their services? The
chosen attitude will determine their
behaviour.

Attitudinal change is not an easy
task as attitudes are deeply
ingrained, but training
interventions like sensitivity
training and feedback from
customers derived from regular

customer satisfaction surveys can be
helpful.
YG Chouksey

Pune

The China factor

Apropos, ‘Dealing with China’s
coercion’, (June 16),as China
tightens its grip on global rare earth
supply chains, India must diversify its
sourcing strategies to safeguard
critical technologies and industries.
Through bilateral agreements with
resource-rich nations like Australia,
Brazil,and African states, India can
establish resilient supply corridors.
Simultaneously, investing in
domestic exploration, refining
capabilities, and recycling
infrastructure will reduce long-term
dependency.

Suchapivot not only ensures
economic security but also dilutes
China’s monopolistic leverage.
Ironically, by weaponizing rare
earths, Beijing may accelerate global
decouplingand undermine its
dominance.

Strategic diversification, therefore, is
not just a necessity for India—it'sa
geopolitical counterstroke that
could boomerang on China’s
ambitions.

N Sadhasiva Reddy

Bengaluru

Oil worries

This refers to ‘Blocked channels’
(June 16). While the RBI recently
shifted its monetary policy stance
from ‘accommodative’ to ‘neutral’,
based on evolvinginflation and

growth data, the anticipated stability
in policy rates faces considerable
risks from global geopolitical
developments.

The ongoing tensions in West Asia,
particularly the intensifying
Israel-Iran conflict, are expected to
exert raise crude oil prices, an area of
concern given crude oil’s significant
share in India’s import basket.
Volatility in global crude markets will
likely impact India’s exchange rate
dynamics, particularly as the US
adopts atougher posture on trade
issues. Concurrently, Foreign
Institutional Investor (FII) outflows
have added further pressure on the
rupee.

Although a potential 50-basis-point
repo rate cut may offer relief to
borrowers by reducing lending costs,

it could adversely affect savers by
lowering deposit rates substantially.
While the RBI’s monetary policy
actions currently emphasise
supporting growth over curbing
inflation, robust capital expenditure
and arevival in consumption
demand are crucial to sustain GDP
growth.

In view of the uncertain global
outlook, especially with the
Israel-Iran conflict posing risks to
economic stability, the challenges
before the RBlare complex. It must
continue to calibrate its policy
actions by weighing both domestic
economic indicators and
increasingly unpredictable global
factors.

Srinivasan Velamur

Chennai
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Rate cut hurts depositors

Interest income a casualty, especially for seniors

—
Manas R Das

hat the RBI’s monetary
T policy announced on June

6 aims at giving economic
growth a shot in the arm has
received accolades from many
market participants. However,
the policy measures have some
downsides.

Ensuring high growth rate is
necessary, but does it ensure
‘distributive justice’? No.
Consequent upon the 50 basis
point (bps) reduction in the repo
rate, banks will reduce their
lending as well as deposit rates.
However, these reductions are
asymmetric.

For example, during February
2019 to March 2022 (easing
cycle), when the repo rate was
reduced by 250 bps, the weighted
average domestic term deposit
rate on fresh deposits and
outstanding deposits reduced by
259 bps and 188 bps, respectively,
whereas the weighted average
lending rate on fresh rupee loans
and outstanding rupee loans fell
by 232 bpsand 150 bps,
respectively.

DEPOSITORS’ WOES

Banks reduce their deposit rates
faster and by larger margins than
the lending rates in order to
protect their Net Interest
Margins (NIMs). Thus, the
depositors, especially the
middle-class constituting majorly
senior citizens and salaried
workers, who are generally
risk-averse, will be adversely
affected in terms of lower interest
income.

Theywill either reduce their
consumption or move their
savings to riskier destinations
which offer higher return such as
co-operative banks and
non-banks. Therefore, the income
tax exemption given by the
Budget will be partly taken away
by banks through the backdoor.
There is thus a strong need for
increasing the additional interest
rate that seniors get over and
above what the general public get.

Remittances in the form of
Non-Resident Indians’ deposits,
particularly from the US, have
already become sluggish due to
the latter’s new policies. And this
will worsen as the interest rate
differential between the US and
India contracts.

The effect of lower lending
rates on credit offtake is not as
straight as assumed. It depends
on several factors — such as pace
and extent of monetary
transmission to lending rates,
composition of banks’loan
portfolios, elasticity of loan

CREDIT OFFTAKE. Depends on a
host of factors istockproto

demand by industries, rates
offered by alternative sources of
funds, particularly in the overseas
markets, and domestic and global
macroeconomic conditions.
While the domestic economy is
performing well, the global
economy is not.

As for the ‘personal’ segment, a
leader in credit offtake, education
loans are destined to decline
further; and auto loans may suffer
from supply constraints
emanating from China’s
restrictions on export of magnets.

Home loan demand, especially
from middle-class households,
will hinge on reduction in their
interest income and how the
consumer inflation plays out.

The optimism regarding the
likely performance of the
agriculture sector is somewhat
premature. Experience reveals
that the temporal and spatial
distribution of a ‘normal’
monsoon has, more often than
not, been ‘abnormal’.

The time is not ripe to predict
how banks will be affected.
However, they would try to
rebalance their deposit and
lending rates such that their NIM
and, consequently, profits are
protected. However, they have to
be watchful about possible
deterioration in their asset
quality, as bad debts are sown in
good times. Besides, there could
be diversion of loans by the
‘smart’ borrowers, especially
when the stock market is buoyant.

These would require banks to
bolster their risk management
systems and internal controls,
and the central bank to have
stricter and prompt supervision.

If banks experience substantial
erosion of their deposit bases,
they have to look for alternative
sources of funds including bonds,
which, however, would mean
weakening of their classical
“financial intermediation’
function.

Dasis aformer Assistant General Manager
(Economist), SBI. Views are personal

thehindubusinessline.
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Flls allowed in print media

The Union Cabinet today further liberalised the print media policy by allowing
non-resident Indians, overseas corporate bodies, persons of Indian origin and
portfolio investments by foreign institutional investors in news and current
affairs publications. However, all this would be permitted within the existing 26

per cent foreign investment cap.

Govt to go ahead with BHEL disinvestment

The Centre has decided to go ahead with its proposed stake sale in Bharat
Heavy Electricals Ltd despite opposition from its Left allies. The Government
has invited bids from global investment banks to manage the public offering.
The Government proposes to sell 10 per cent of its stake in BHEL.

Tata Indicom handset for ¥499

The price war in the mobile market has gone up a notch higher with Tata
Indicom offeringa CDMA handset, a connection, and free talk time worth
1,500 all for a one-time payment of ¥1,999. The package effectively offers a
mobile handset for ¥499. The handset, branded as Indicom Gem, is exclusively
manufactured by the Chinese company Huawei.

A rebalancing of wheat procurement

FOR SUSTAINABILITY. There has been a welcome shift away from Punjab and Haryana in the latest round of procurement

A NARAYANAMOORTHY

ndia’s wheat procurement

dynamics are witnessing a crucial

shift in the rabi marketing season

2025-26. As of May 15, wheat

procurement has increased by
14.4 per cent compared to the previous
year’s procurement of 25.76 million
tonnes (mt). However, the most telling
aspect of this rise is the changing
geography of procurement. While
procurement in traditional States like
Punjab and Haryana has declined by 3.4
per centand 0.3 per cent respectively,
other States have seen a substantial
surge. Madhya Pradesh recorded an
astonishing 69.4 per centrise, followed
by Rajasthan at 95.6 per cent and Uttar
Pradesh at 16 per cent. Does it mean that
equity in wheat procurement is
beginning to take shape?

This shift marks a potential
rebalancing of India’s wheat
procurement policy, long dominated by
afew States. Historically, Punjab and
Haryana together contributed alion’s
share of the wheat procured by the Food
Corporation of India (FCI) under the
Minimum Support Price (MSP) regime.
In 2023-24, Punjab alone accounted for
over 46 per cent of the total wheat
procurement, with Haryana
contributing around 24 per cent. This
meant that nearly 70 per cent of the
national procurement came from just
two States. In other words, out of 21.34
lakh farmers who benefited from
MSP-based procurement at the India
level, these two States alone accounted
for 59 per cent.

Such concentration brought
disproportionate benefits to farmers in
these regions. The assured procurement
under MSP led to greater investment in
wheat farming, improved infrastructure
such as mandis and logistics chainsand a
dependable income source for local
farmers. On the other hand, despite
being major wheat producers, States like
Uttar Pradesh, Madhya Pradesh and
Rajasthan witnessed much lower
procurement levels (see Figure). Many
farmers in these States were forced to
sell their produce in open markets, often
below the MSP, due to limited
government procurement.

If MSP-based procurement continues

bl.explainer

Jyoti Banthia

espite being a tourism magnet
D with a growing demand for

safe and reliable mobility, Goa
continues to shut its doors to
app-based cab aggregators like Ola
and Uber. The coastal State’s refusal
to let these tech-enabled platforms
operate has sparked fresh debate over
transport reform, State autonomy,
and investor sentiment.

Here’s a breakdown of what’s

behind the move — and what it
signals.

What is the State citingas a
reason for disallowing app-based
cab aggregators?

The primary reason cited by the Goa
Government is to protect the
livelihoods of local taxi unions, which
have long opposed the entry of
national ride-hailing platforms as it
could trigger fare undercutting and
hurt the earnings of independent taxi
drivers who don’t have the benefit of
platform-driven subsidies. State
officials also argue that app-based
platforms could lead to regulatory

e

Major States’ share in India’s total wheat
procurement: 2010-11 and 2025-26

(in %)

Punjab Uttar Pradesh

Haryana

Rajasthan Madhya Pradesh

2010-11 m2025-26

Source: Food Corporation of India

tobe centralised in a few States, it
undermines the very rationale of the
MSP system, ensuring a fair price for all
farmers. The lack of procurement access
in many wheat-producing regions not
only depresses farm income but also
discourages wheat cultivation due to
perceived market risk. Farmers outside
Punjab and Haryana are left vulnerable
to price volatility, middlemen
exploitation and distress sales. Over
time, this inequity can widen regional
income disparities as well.

EQUITY AND SUSTAINABILITY
The recent trends signal a possible
decentralisation of procurement,
aligning it more closely with actual
production levels across States.

To ensure equitable
sharing of MSP benefits,
procurement targets
should be aligned with each
State’s share in national
wheat production.

According to the Ministry of Agriculture
estimates of 2023-24, Uttar Pradesh is
India’s top wheat producer, contributing
over 31 per cent of the national output,
followed by Madhya Pradesh (around 20
per cent) and Punjab (around 16 per
cent). Despite this, procurement from
Uttar Pradesh in recent years was 5-6
per cent and from Madhya Pradesh
around 15 per cent. The 2025-26 figures
show a significant movement towards
correcting this mismatch.

This redistribution is important not
only from an equity perspective but also
from a sustainability standpoint. The
over-reliance on Punjab and Haryana for
procurement has exacerbated ecological
problems, particularly groundwater
depletion and soil degradation due to
the wheat-rice cropping cycle.
Decentralising procurement can reduce
pressure on these States and encourage
crop diversification.

Further, procuring grain from diverse
geographic regions reduces the risk of
supply chain disruptions due to localised
climate or policy events. It can also help
in reducing transportation costs and
storage burdens in a few regions,

challenges, price volatility, and
potential law and order issues during
tourist seasons.

What is the Goa administration’s
stance regarding allowing Ola,
Uber to operate in the State?

The Goa administration, under Chief
Minister Pramod Sawant, has stated
that app-based cab aggregators like
Ola, Uber, and others will not be
allowed to operate in the State.
However, in May, the Goa
Government had formulated a draft
policy, ‘Goa Transport Aggregator
Guidelines, 2025’, which proposed a
regulatory framework to allow app
based ride hailing services to enter the
State, which was then welcomed by all
the players.

Which other States have imposed
similar restrictions?
While Goa is among the few that have
explicitly denied entry to Olaand
Uber, itis not alone in taking a
guarded approach.

Recently, Karnataka also banned
bike-taxi services and is yet to frame
regulatory protocols for these services

Do such restrictions violate the

- & -
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EYEING GOA. Cab aggregators

new Central Motor Vehicle
Rules?

Under the Motor Vehicles
(Amendment) Act, 2019, the Centre
introduced a model framework for
regulating aggregators, giving them
legal recognition. However, transport
is a State subject under the
Constitution which means States can
choose to accept, reject, or modify the
Central guidelines.

While such restrictions are not
technically illegal, they may go against
the Centre’s push for uniformity and
innovation in urban mobility. The
Centre can issue advisories or push
for broader compliance, but it cannot
force a State to allow specific
operators unless there’s a
Constitutional violation.

ensuring fresher and more accessible
foodgrains for the public distribution
system.

FUTURE FOCUS

For decentralisation to be meaningful
and durable, the shift must be
institutionalised through a standardised
procurement policy. Currently,
procurement operations are heavily
influenced by State-level infrastructure
and administrative will. Madhya
Pradesh’s robust procurement increase
can be credited to active State
machinery, extensive mandi networks
and digital payment systems. For other
States to replicate this success, the
Central government must work with
them to strengthen procurement
infrastructure.

To ensure equitable sharing of MSP
benefits, procurement targets should be
aligned with each State’s share in
national wheat production. States with
lower historical procurement figures
should receive special support to
develop their procurement ecosystems.
Encouraging States to implement
decentralised storage models, with
cooperative and farmer-producer
organisations playing a central role, can
build resilience in the food supply chain
and reduce post-harvest losses.

If these measures are implemented,
the country can move towards a more
equitable procurement regime. It will
ensure that the benefits of the MSP
system reach a wider base of farmers,
reduce regional disparities and promote
sustainable agricultural practices. Such a
model will also help align procurement
strategies with the country’s larger goals
of doubling farmers’ income and
achieving sustainable food systems.

In conclusion, the latest procurement
data suggests that India is gradually
moving towards a more decentralised
and equitable model. The sharp rise in
procurement from States like Madhya
Pradesh, Rajasthan and Uttar Pradesh is
awelcome development. But for this
trend to continue, it needs policy
backing in the form of a standardised
national procurement framework. Only
then we can ensure that the
procurement system fulfils its intended
purpose of benefiting a large number of
farmers across the nation, notjustina
select few States.

The writer is former full-time Member (Official),
Commission for Agricultural Costs and Prices, New
Delhi. Views are personal

What does this mean for
companies like Ola and Uber?

Operational bans in States like Goa
limit the market for mobility players
and makes expansion planning more
uncertain and regionally fragmented. It
can also deter new investments in
last-mile mobility. While Goa’s tourist
inflows represent a small slice of the
national market, symbolic resistance
from high-profile States adds to the
regulatory burden.

Why Goa has no room for Ola, Uber on its roads

Is this sending the wrong signal to
investors?

For a State that thrives on tourism and
has ambitions to become a start-up
hub, Goa’s decision may send mixed
signals to prospective investors. By
denying market access to some of the
biggest names in mobility, the State
could be seen as resisting innovation
and consumer choice.

It also raises concerns over policy
unpredictability especially when
state-owned platforms are seen as
substitutes for competitive private
offerings. For venture-backed start-ups
and global mobility firms, it may act as
a cautionary tale about State-level
resistance in India’s otherwise growing
tech economy.
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1 2 3

4 5

10

6

12

EASY

ACROSS
1. In direct opposition (12)

DOWN

8. Inflicting punishment (8)
9.0men (4)

11. The clear upper air (5)
12. Italian wine from

2. Beethoven'’s choral
symphony (5)

3. One after another (2,4)

4. Latin poet (6)

5. Fold or roll of hair worn at

NOT SO EASY

ACROSS

that (12)

1. It’s directly opposite to the tail: one can't alter

8. It's meant to punish your pint perhaps (8)
9. To put one’s name to it may be an indication (4)
11. It may put one out of there (5)

DOWN
2. There are eight ahead of the choral symphony (5)

3. One by one soundly lock people away (2,4)

4.Roman poet it can be a chore to translate (6)
5.Inch gone endlessly wrong in roll of hair behind
the head (7)

16

156

17 18

19

20 21

22 23

24

Tuscany (7)

13. Nobleman (4)

15. Sheltered, warm and
comfortable (4)

19. Runner, messenger (7)
20. Forcible stream of air (5)
22. Accept (4)

23. Playing for time (8)

24. Narrowing one’s practice
to particular field (12)

back of head (7)

6. Place to get off boat (7,5)
7. Inflammation of part of
intestines (12)

10. By way of (3)

14. Finger joint (7)

16. Attack of illness (3)

17. Unfeeling, inhuman (6)
18. Printer’s dagger-sign (6)
21. Strange, foreign (5)

12. An itch one may have for wine (7)
13. Fist used in the noble art, no doubt (4)
15. Cosy way arms are reversed (4)

19. Messenger taking proclamation reader round

Open University (7)
20. Use explosive as an expletive (5)
22. Photograph a successful tissue graft (4)

23. Stabling provided if involuntarily stopping car (8)
24. Becoming an expert in a field since a GP is about

fifty-one (12)

SOLUTION: BL TWO-WAY CROSSWORD 2718

ACROSS 1. Choral 8. Loose 9. Netsuke 11. Emissary 12. Psalm 15. Rift 16. Wan 17. Oryx 19. Avian 21. Braggart 24. Earldom 25. Whale 26. Keeper
DOWN 2. Heels 3. Resolute 4. Lake 5. Close 6. Coma 7. Bevy 10. Embrasure 12. Port 13. Convulse 14. Oxen 18. Agree 20. Abode 21. Bowl 22. Away 23. Tank

6. England tag is put out, showing where to
disembark (7,5)

7.So to depict pain is attributable to abdominal
trouble (12)

10. Going by way of Virginia, take one in (3)

14. Bad luck, Ken breaks finger joint (7)

16. Well, it may be an attack of madness (3)

17. Blurt a version of it that’s beastly (6)

18. Printer’s sign for blue, so awkward to set (6)
21. Extraneous use of one in the wrong lane (5)
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India-EU FTA by year-end: Modi

EPFO cautions
members against
taking agents' help

RETIREMENT

FUND BODY EPFO

on Monday

cautioned its
members against taking
help from third-party agents
and advised using online
portal for services related to
their provident fund
accounts to avoid exposure
risks to key details.

Coal mine auction:
JSPL, many others
submit bids

JINDAL STEEL AND Power,
NLC India and Coal India-
arm Western Coalfields Ltd
(WCL) are among the
companies that have
submitted bids for coal
mines put on sale in the
12th round of commercial
coal mine auction. A total of
27 companies have
submitted their bids in the
auction process.

Helpdesks to
resolve GST

payer queries

THE CENTRAL
GOODS and
service tax (GST)
commissionerates
across states have set up
helpdesks from June 16-30
to resolve taxpayers'
queries, the finance
ministry on Monday said.

Nepal starts power
exports to B'desh
via India's grid
NEPAL HAS BEGUN
exporting 40 megawatts
(MW) of electricity to
Bangladesh through India's
power grid in its first move
into the international
energy market and
positioning India as a key

facilitator of regional
electricity trading.

TRAI prescribes
cap for tariffs
charged to PDOs
Telecom regulator
(( }) TRAIl on Monday
prescribed a tariff
framework for the
PM-WANI scheme, capping
the connectivity rates offered
by various service providers to
Public Data Offices (PDOs) at
up to twice the tariffs
applicable to retail subscribers
of Fiber to the Home (FTTH)
broadband plans.

Bioenergy can
cover 50% fossil

fuel use: Gadkari

BIOENERGY CAN COVER
50% of India’s fossil fuel
consumption in five years,
Union Minister Nitin Gadkari
said on Monday while urging
the auto industry to undertake
research and development on
alternative fuels.

FE BUREAU & AGENCIES

® Next round of
talks with the
bloc from July 7

MUKESH JAGOTA
New Delhi, June 16

INDIA AND THE European
Union are aiming to finalise a
free trade agreement (FTA) by
the end of 2025, Prime Minis-
ter Narendra Modi said on
Monday at the India-Cyprus
CEO Forum in Limassol.

According to agency
reports, Modi also stated that
driven by next-generation
reforms, policy predictability,
stable polityand “ease of doing
business,” India has become
the fastest-growing major
economy in the world.

InJune 2022,Indiaand the
27-nation EU bloc resumed
negotiations for the compre-
hensive trade agreement, an
investment protection agree-
ment and a pact on geograph-
ical indications after a gap of
over eight years.

Sofar, 11 rounds of negoti-
ations on the agreement have
been held.

Additional secretary in the
department of commerce L
Satya Srinivas said here on Mon-
day that the next round of talks
with the EU forthe FTAwouldbe
held from July 7 in Brussels.

“There are some tracks we
are working together on this
week. Momentum has picked
upin the talks and frequency of
meetings have gone up. Eatlier,
negotiating rounds were held
every quarter, now, we have
reduced the time period
between rounds,’ he added.

Out of the 23 chapters in
the FTAwith the EU, five have
been completed. “We have a
large number of issues on
which we are trying to find a
convergence so that we move

Prime Minister Narendra Modi being felicitated with Cyprus hlghest honour Grand Cross of the
Order of Makarios lll by President Nikos Christodoulides, in Cyprus, on Monday

PRESS TRUST OF INDIA
Nicosia, June 16

PRIME MINISTER NAREN-
DRA Modion Mondaysaid he
and Cyprus President Nikos
Christodoulides "expressed
concern” over the ongoing
conflicts in West Asia and
Europe, and they both agree
that"thisisnotan eraof war".

Modi made the remarks
afterwide-ranging talkswith
Christodoulides,covering the
full range of bilateral rela-
tions. They talked about
cooperation in areas like

Not an era of war: PM

defence,security,trade,tech-
nology, healthcare, renew-
able energy and climate jus-
tice. They also discussed
regional and global issues,
including the conflicts in
West Asia and Europe.

During his visit, Modi
and Christodoulides also
viewed from atop a build-
ing the mountains near
Nicosia, which are under
Turkish control, signalling
amessage to Turkiye,which
had openly supported Pak-
istan during the recent con-
flict with India.

towards the closure of the
agreement,’ Srinivas said.

Last month, India and the
UK announced completion of
negotiations on their FTA.“The

Supply of rare earth
magnets from China
to ease, says official

MUKESH JAGOTA
New Delhi, June 16

INDIA IS CONFIDENT that the
diplomatic and commercial
engagementwith Chinatoease
the supply of rare earth mag-
netsand other critical minerals
will have positive results, a
senior official said on Monday.
“Since the export control on
rare earth metals — specifically
magnets — isimpacting (us),we
areengaged with both Automo-
tive Component Manufacturers
Association (ACMA)and Society
of Indian Automobile Manufac-
turers (SIAM) to facilitate their
discussionswith Chinese coun-
terparts,” commerce secretary
Sunil Barthwal told reporters.
“At the diplomatic level
also, the ministry of external
affairs and ministry of com-
merce and industry are
engaged with China.All efforts
are being made to make these

essential items of import come
to India,”he added.

The Chinese ministryof com-
merce and general administra-
tion of customs,inearlyApril,had
announced the decision to
implement export controls in
certain rare earth elements.
These export controls came on
April 4 in response to the tariff
warinauguratedbyUS President
Donald Trump through recipro-
caltariffsonallthetradepartners
of the US. China was specifically
singled out for harsher tariffs
than most other countries.

Now,exporters of sevenrare
earth minerals and magnets
have to seek licence to export
theseitemswhichare crucialin
auto,defence,semiconductors,
aviation, and other critical sec-
tors. The licences are issued
once the Chinese authorities
are satisfied that these dual use
minerals will be used for the
purposes it was declared.

Auditors support CAG move
to rope in private companies

!

MANU KAUSHIK
New Delhi, June 16

AUDIT FIRMS IN India have
come out in support of the
Comptroller & Auditor General
of India’s (CAG) recent decision
to engage Chartered Accoun-
tants (CA) and Limited Liabil-
ity Partnership (LLP) firms for
auditing the financial state-
ments of autonomous, local
and other bodies.

This comes in the wake of
an opposition to the CAG's
move in certain circles.

For now, the services of pri-
vateauditorswillbeused by the
CAGforthe period between July
2025 and March 2027.

Audit firms,including some
of the Big Five firms, feel that
there is a “misinterpretation”
and“lack of understanding”on
the scope of work that will be
assigned to the private CAfirms
during their engagement with
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the CAG. “The idea that CA
firms will perform audit work
on behalf of CAG is incorrect.
The terms of the contract states
that the personnel from CA
firms would work under the
overall supervision of senior
audit officers of the CAG,” said
a partner from a Big Five firm,
on condition of anonymity.
On June 3, CPI (M)'s mem-
ber of parliament S Venkatesan
wrote a letter to the President
Droupadi Murmu objecting to
the CAG's tender describing it
as a dilution of the constitu-
tional mandate given to the

national auditor.

“It's not about compromis-
ing the constitutional respon-
sibility. Owing to the complex
nature of work at the central
and state autonomous bodies,
CA firms can use their exper-
tise to enhance the overall
audit quality,” said an audit
head of a CAfirm.

The president of the Insti-
tute of Chartered Accountants
of India (ICAI) Charanjot Singh
Nanda told FE that the selected
CA firms will only assist CAG in
itsjob,and theauditworkwill be
carried out by the CAG officials.

For instance, private audi-
tors believe that CAG operates
under structured and account-
able guidelines. The tender to
involve private CA firms is in
linewith global audit practices
of utilising external expertise
for data collection, field-level
audit assistance,or sector-spe-
cific matters.

agreementis gettingreadytobe
signed.Work on documentation
is going on and legal scrubbing
isin progress.The processwillbe
completed withinthree months

fromthedate of the completion
of negotiationsandweare stick-
ing to that,” Srinivas said.

The key ask for India from
the EUinitsnegotiationsiszero
tariffs on labour intensive
exportsand greateraccesstothe
services market of 27-member
grouping.The EU is pushing for
Indiato cut tariffson cheeseand
skimmed milk powder, which
India currently shields through
high dutiesto protectitsdomes-
tic dairy industry. Indian offi-
cials say that they would be
unwilling to provide conces-
sionsindairyinanyof the FTAs.
Even in the UK FTA, dairy has
been kept out.

European winemakers are
pushing for greater access to
the Indian market, where
imported wines currently
face a 150% tariff. The EU
wants India to eliminate or
significantly reduce these
duties to 30-40% levels.

Early phase
of BTAwith

US likely
beforeJuly 9

MUKESH JAGOTA
New Delhi, June 16

INDIA IS HOPEFUL of conclud-
ing the early tranche of the
Bilateral Trade agreement (BTA)
with the US before the recipro-
cal tariffs announced by US
President Donald Trump are
fullyimplemented from July 9.

“We would like to con-
clude the early tranche before
July 9.Both the teams are vis-
iting each other. The Indian
team has visited the US twice
and their team has also vis-
ited India twice. There is
progress..,” commerce secre-
tary Suml Barthwal told
reporters here.

He said Indiawould like to
have greater market access
through tariff reduction in
the trade agreement with
the US.

Both countries have set a
target of doubling trade to
$500 billion by 2030 and that
would require each side to
offer greater market access
through reduction of tariff
and other barriers, the secre-
tary added.

The US has announced
additional tariffs of 26% on
India but they have been put
on hold till July 9.Now, Indian
exports attract only 10%
additional baseline tariffs.

The reciprocal tariffs will
be implemented after July 9
bythe USforallits trade part-
ners with whom it fails to
reach any trade agreement or
understanding.

® LADAKH SEEKS SPECIAL PACKAGE

Union finance minister Nirmala Sitharaman during laying of the foundation stone of the
Mini Planetarium and Astro Globe at the Hanle Dark Sky Reserve, in Ladakh, on Monday

FATF slams
terror attack
in Pahalgam

THE FINANCIALACTION Task
Force (FATF) has acknowledged
the concept of “state-spon-
sored terrorism” for the first
time as a funding source and
condemned the Pahalgam ter-
rorist attack.

Only India’s National Risk
Assessment (NRA) recognises
state-sponsored terrorism from
Pakistan as a key TF (terrorist
financing) risk, sources said.

“The FATF notes with grave
concern and condemns the
brutal terrorist attack in Pahal-
gamon 22 April 2025. This,and
other recent attacks, could not
occur without money and the
means to move funds between
terrorist supporters,” FATF said
inadeclaration.

This marks the third time
the FATF has explicitly con-
demned a major terrorist
attack, following previous
condemnations in 2015
and 2019. —FE BUREAU

epaper.ﬁnanciaiexpress.mn'.. .

Reviewing global
oil supplies, have
enough fuel: Puri

ARUNIMA BHARADWAJ
New Delhi, June 16

INDIA IS REVIEWING the
global oil supply situation
and the emerging tensions
between Israel and Iran on a
daily basis, Union minister of
petroleum and natural gas
Hardeep Singh Puri said on
Monday, adding that there is
no concern on oil supplies
and the country has suffi-
cient domestic stocks.

The latest  conflict
between Iran and Israel has
once again posed a threat to
India’s energy supplies,
exposing it to price shocks,
given its heavy reliance on
crude oil imports - much of it
through the vulnerable
Strait of Hormuz.

While the country does
not directly import Iranian
crude oil, any disruption in
West Asia could hamper the
flow of energy trade with
potential increase in freight
and insurance cost, experts
believe.

Official sources, who did
not wish to be identified, told
FE that the country is well
prepared to protect its inter-
est and closing the Strait of
Hormuz route is not in any-
one's interest as over 22% of
global energy trade happens
through the channel.

Following the conflict,
crude oil prices spiked on Fri-
day with Brent hitting up to
$78 perbarrel.

On Monday, crude oil
prices were hovering around
$73-74 perbarrel.

Any further escalation of
the conflict could resultinan
increase in crude prices with
potential supply disruptions
for India.

The country relies heavily
on imports of crude oil for as
much as 88% of its require-
ments and almost 50% of its
natural gas consumption, a
large portion of which comes
from West Asia.Iran on Satur-
day launched ballistic mis-
siles at Israel’s Haifa Port and
nearby oil refinery.

Arisein prices of crude oil
and gas would impact the
demand and profitability of
the downstream companies,
analysts say. In the past, Iran

/

has warned of blocking the
route which could potentially
hurt oil flows.

“As 20% of world oil and
LNG trade happens through
Strait of Hormuz, which Iran
straddles, therefore escala-
tion of conflict could have
supply shocks for both
these commodities.

Asloading portsare onthe
Strait of Hormuz with no
alternate arrangements for
most of these supplies, the
riskis highin case the conflict
escalates,” Prashant Vasisht,
senior vice president and co-
group head, corporate rat-
ings, Icra, had told FE.

Iran holds about 9% of the
world's oil reserves, and any
disruption could impact sev-
eral key Indian sectors,
including oil marketing com-
panies (such as BPCL, HPCL,
and 10C), paints (like Asian
Paints and Berger Paints), as
well as the automobile and
cement industries, noted
Naveen Vyas, seniorvice pres-
ident, Anand Rathi Global
Finance.

The government had also
earlier said that the rising
geopolitical tensions in dif-
ferent regions across the
world has contributed to
increased freight rates and
has disrupted energy trade.

Indian exportsof petroleum
productswhich have rebounded
in May could again face risk if
the situation escalates.

India’s export of petroleum
productsin Maybounced back
to 1.34 million barrels per day,
up 31% from 1.02 mbd in
April, according to data from
global real-time data and ana-
lytics provider Kpler.

Monsoon back on track,
heatwave likely to ease

MONSOON HAS REVIVED
after stalling for more than a
fortnight, and rains are set to
cover central parts of the coun-
try this week, bringing relief
from the heatwave in the
grain-growing northern
plains, two seniorweather offi-
cials said on Monday.

The monsoon, the lifeblood
of the country'snearly $4 trillion
economy,delivers nearly 70% of
the rain that the country needs
to water farms and replenish
aquifers and reservoirs.

Nearly half of India's
farmland, which has no irri-
gation, depends on the
annual June-September rains
for crop growth.

The monsoon has revived
after a fortnight as a
favourable weather system
has developed in the Bay of
Bengal,which would help the
monsoon to cover entire cen-
tral India this week,an official
of the India Meteorological
Department (IMD) told
Reuters. —REUTERS

Kant ends 45-year-long govt service

® Resigns as G29
Sherpa to begin ‘a

new chapter’

FE BUREAU
New Delhi, June 16

AMITABH KANT HAS
resigned as India’s G20
Sherpa, in what marks the
end ofa45-year-long impres-
sive career in government
service,and policy-making.
“IT'have decided to embrace
new opportunities and begin
a new chapter.” he wroteina
LinkedIn post.
Kant,69,belonged to 1980
batch of the IAS (Kerala cadre).
He retired from IAS in March
2017, and but was soon
appointed as the CEO of the
Niti Aayog. He has been the
G20 Sherpa since July 2022.
“Leading India’s G20 Pres-
idency in 2023 was a signifi-
cant milestone in my career.
Despite complex global chal-
lenges, we achieved unani-

STEPPING DOWN

m Kant, 69, belonged to
1980 batch of the IAS
(Kerala cadre)

B He retired from IAS in
March 2017, and but was

soon appointed as the
CEO of the Niti Aayog

M He has been the G20
Sherpa since July 2022

m He was a key driver of

flagship national initiatives
such as Startup India, Make
in India, Incredible India.

mous consensus on the New
Delhi Leaders' Declaration,
and refocused attention on
key developmental issues,”
Kant wrote.

He played a keyrole in gov-
ernance and policy reforms,
as the Niti Aayog CEO (2016-
2022)and the secretary of the

New Delhi

AMITABH KANT,
INDIA'S FORMER G20 SHERPA

I have decided to
embrace new
opportunities
and begin
anew
chapter

department for industrial
policy and promotion (2014-
2016).

Hewasakeydriver of flag-
ship national initiatives such
as Startup India, Make in
India, Incredible India. The
campaign “Kerala: God’s Own
Country” was his brainchild,

as also the Aspirational Dis-
tricts Programme.

Kant also helped lay the
foundations for India’s digi-
tal public infrastructure and
pushed policy reforms across
sectors—ranging from man-
ufacturing through PLI
schemes to innovation
through the Atal Innovation
Mission and sustainability
through the Green Hydrogen
Mission and Advanced Chem-
istry Cells.

Aaron Capital chairman
Mohandas Pai on Monday
urged Prime Minister Naren-
dra Modi to appoint Kant to
lead a national startup initia-
tive with significant funding
support. “Very grateful to
Amitabh Kant for his great
work.Agreat INDIABULL.PM
Narendra Modi, P1 have him
head India Start-Up Mission
with a ¥50,000 cr FOF (fund
of funds) to transform Indian
startups into a deep tech
global power. PMO, We need
him," Pai wrote on X.
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Good tidings for Bharat

Much depends on the revival
of the southwest monsoon

HE UPTICK IN India’s rural economy—with gross value added in

agriculture,forestryand fishing registeringan expansion of 4.6%

in FY25—is good news for India’s growth story. Higher farm

incomes from record levels of foodgrain production due to an
above normal monsoon and robust prices have led to more demand for fast-
moving consumer goods, two-wheelers, and tractors, which favourably
impactsindustrial production with alag. Real wages were alsoup by 7% in
FY25 and could grow by 6.5% this fiscal, although there could be down-
ward pressures if there are adverse weather shocks,according to India Rat-
ings.Thebullish sentimentsin the countrysidearealsoreflected in the fact
that three-quarters of ruralhouseholds expect theirincomes toincreasein
the nextyear,according to a bi-monthly survey conducted by the National
Bank for Agriculture and Rural Development.

While these are definitely good tidings, much depends on the spatial
and temporal progress of the southwest monsoon,which hashad an early
onset this year, but has stalled of late. An early revival is critical for the
sowing of crops in the kharif or summer season, especially in the crucial
months of June and July. The signs of vibrancy in the rural economy are
reflected in high frequency indicators, although there could be contrary
signals, like the declining growth of credit to agriculture in FY25.The
caveatisalso thatwhileall agricultureis rural, rural isnot whollyagricul-
tural. FMCG data for FY25 indicates that big players are getting biggerin
the rural areas. Faster growth in large, listed brands is observed in the
countryside,while smallandlocal brands have seen higher growth in the
towns and cities. Tractor sales were also up 7.3% in FY25, according to
the Tractor and Mechanisation Association, while two-wheeler sales—
more than half of whichareinruralareas—rose by 9.1%. Even thisfiscal,
tractor sales in April, the first month after the rabi harvest, were up by
almost 8% on year. Leading companies like Mahindra & Mahindra also
registered growth in domestic sales of 10% on year in May.

All of this clearly points to upbeat farm sentiments.While tractors typ-
ically are purchased by prosperous farmers with relatively larger land-
holdings, there are signs of growing mechanisation also among farmers
with smallerland holdings.The proximate factors relate to the rising costs
of maintaining oxen, and bullocks. The positive momentum of the farm
economy is reflected also in official expectations that a growth of 5% is
feasible—higherthan the earlierlong-term trend of 3%—and vital for the
countrybecomingadeveloped nation by 2047.Union agriculture minis-
ter Shivraj Chouhan has also stated that as the nation aspires to soon
become a $5 trillion economy, agriculture must contribute at least $1
trillion from the current level of $637 billion.

All of this entails prioritisation of reforms in this sector that support
half the nation’s workforce and contributes 18% to GDP or the nation’s
output of goods and services. The need is to step-up agri-R&D that will
enable farmers to better cope with the vagaries of climate change. The
policy imperative must be to ensure that agriculture does not remain
hostage to the vagaries of the southwest monsoon by building more irri-
gation facilities, especially in peninsular India.

Chips won the Cold War.
Rare earths may win the next

IN RETROSPECT, THE symbolism of the moment was foreboding.

OnMay15,2019,President Donald Trump signed an executive orderbanning US
firms from doing business with Chinese telecommunications companies,including
Huawei Technologies Co. Five days after that first broadside in a brewing trade-and-
technologywar, President Xi Jinping was photographed touring a factory producing
rare-earth magnets. Such devices, his visit seemed to imply, could be a geopolitical
weapon for China quite as potent as advanced semiconductors are for the US.

Six years later, those battle lines are hardening. In the first major US-China trade
dispute of Trump’s second term, Beijing was able to use its control of rare earths to
forceWashington toa deal last week.The magnets produced from them are essential
forthelightweight, powerful motorsdriving everything fromautomated carseats to
guided missiles. After the US imposed its first round of tariffs in April, China started
limiting export permits,causing US manufacturers towarn of imminent shutdowns.

“FULLMAGNETS,AND ANY NECESSARY RARE EARTHS,WILL BE SUPPLIED, UP
FRONT, BY CHINA,” Trump said in a social media post Wednesday, announcing the
trade deal had been finalised. Beneath the all-caps boastfulness there’s a worrying
note of desperation. America has been caught napping.

Beijing’sresponse tobeing frozen out of the microprocessorecosystemwasanall-
out drive to bridge the technological gap. State-owned chip foundry Semiconductor
Manufacturing International Corp. has deployed $33.5 billion on capital expendi-
tures,and $4 billion on research and development,since the middle of 2019. Huawei
spends 180 billion yuan ($25 billion) on R&D everyyear, founder Ren Zhengfei said
in a recent interview. Just 12 months ago, the government created a separate $47.5
billion semiconductor investment fund.

The US chip fortress still looks pretty impregnable, bar-
ring an unexpected DeepSeek moment. Although Huawei
is reported to be developing a 3-nanometer chip to match
the most advanced non-Chinese processors as soon as next
year, Ren said its best designs still “lag behind the US by a
generation.”

Alesson of asymmetricwarfare, though,isto exploityour
enemy’s weaknesses, rather than attempt to match their
strengths.That’swhererare earths comein.Rare-earth mag-
nets promise to replicate that processing-power revolution
in mechanical power — making motors smaller, stronger,
cheaper, and more efficient. As with cruise missiles in the
1970s, this innovation promises to change the way future
wars will be fought. Consider Ukraine’s bold drone strike on Russia’s long-range
bomber fleet earlier this month.

Blinded by culture wars over the energy transition, America is doing far too little
toclosethistechnological gap.Its military needs for rare-earth magnets,aswe’ve writ-
ten, have been pretty much met at minimal cost. Compared to the hundreds of bil-
lionsthat Chinais pouringinto chips,the Pentagon hasbuiltarare-earth supplychain
since the start of 2020 with $439 million in grants and loans.

Worse is the way lithium-ion batteries are falling victim to politics. The looming
repeal of Biden era clean-energy subsidies and the resultant collapse of the electric-
vehicle supply chain mayreduce the output capacity of US battery manufacturersin
2030byabout 75%.Thatwould haltalmost every plant not already under construc-
tion,and ensure the country can only produce enough cells to power about a fifth of
annual car sales. America will be left more dependent on China, both forauto batter-
iesand the host of more crucial niche applications for lithium-ion technology.

Inthegoldenage of semiconductors,the USinstinctivelyknewthatits strength as
a great power lay in its determination to remain at the bleeding edge of innovation.
When the might of the state forces technology to submit toideology, though, the con-
sequences can be disastrous.That’s the road the US is heading down, however, in let-
ting China take thelead in rare earths,solar panels,lithium-ion batteriesand the other
clean electrical technologies of the future.

Should American troops find themselves on some future battlefield without the
critical mineralsand batteries tomatch the swarms of drones deployed against them,
they’ll rue the day Washington turned its back on the future.

DAVID
FICKLING

Bloomberg
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N THIS ERA of the great structural

rewiring, competitiveness is the

real differentiator. Emerging

economies, including India,which

were long content to compete on
size and cost, may find these levers sud-
denly inadequate. The architecture of
global trade and production is shifting.
Supply chains are being reshored, short-
ened, and hedged for geopolitical
resilience. We are at a crossroads with
technology—artificial intelligence (AI) is
being dubbed as the ‘new electricity’
redefining the future.Climate changeand
the poly crisis is closing in,and amid all
this, India seeks to march ahead towards
becoming ‘viksit’ (developed) by 2047.1In
this churn of uncertainties,our countryis,
in fact, uniquely well-positioned as a
potential manufacturing alternative to
China, a digital democracy of scale,and a
vast consumer market in the making.
Potential,however,isnot the sameas per-
formance, and favourable positioning
doesnotautomaticallytranslateintosus-
tained advantage or shared prosperity for
all. Thereal test facing our county todayis
to convert this era of global fluidity intoa
durable competitive edge.

For too long, our growth narrative has
been leaning heavily on traditional com-
petitive advantages like a youthful work-
force, a globally renowned service sector
and huge market potential, etc. While
these are truly advantageous, in the cur-
renteconomiclandscape,theyareincreas-
ingly becoming insufficient. The global
economy today is looking for productive
ecosystems, policy coherence, and a cer-
tain level of predictability. Being cheap is
not the only thing that matters any-
more—what matters is how well every-
thing works. Look at how Taiwan, led by
the Taiwan Semiconductor Manufactur-
ing Company (TSMC), grew its semi-con-
ductor ecosystem, which alone controls
over 50% of the global foundry market.
Behind the success lies years of coordi-
nated investmentin research R&D,talent
pipelines,supply chain localisation,and a
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Union home minister Amit Shah

TOWARDS VIKSIT BHARAT
THIS DECADE WILL BELONG TO THE NATION THAT CAN ALIGN INSTITUTIONS WITH AMBITIONS

Engineering India’s competitiveness

AMIT KAPOOR

Chair, Institute for Competitiveness

stable industrial policy. Similarly, in elec-
tronics exports, Vietnam climbed from
47thplacein 2001 to 12th placein 2021
by combining low costs with trade open-
ness, efficient logistics, and investor-
friendly policies.

India, toits credit, is not standing still.
The Production-Linked Incentive (PLI)
schemes across multiple sectors, from
mobile phonesto solarmodules,areabold
bet on manufacturingrevival. Infrastruc-
ture capital expenditure, particularly on
highways, ports,and freight corridors,has
surged. Yet, these advances are not to be
mistaken for outcomes. For
building the ecosystemsthat
drive competitiveness, the
country needs to look much
deeper,and thisisindeed the
time for internal reflection.
India is a country with a

Building these competitive ecosys-
tems, be it at any level, requires founda-
tional services that make modern manu-
facturing and innovation possible—
predictable power, reliable contract
enforcement, skilled labour, R&D incen-
tives,and empowered urban local bodies.
Barring these, the PLI schemes risk
becoming expensive one-offsratherthan
engines of sustained competitiveness.
This is where Michael Porters’ classic
framework of competitive advantage
becomes especially resonant.What differ-
entiates truly competitive economies is
not the presence of cheap
inputsorthesize of themar-

|nd!a'$ OPROW‘fnity ket,but theability of firmsto
lies not just in

where the world is
going, but also in

upgrade, innovate, and tap
intovirtuous feedbackloops
of demand and supply
sophistication. India’s chal-

diverse and complex eco- the kind of country lenge is not just to attract

nomic landscape. There is a it chooses capital, but to retain and

huge heterogeneity of eco- to become growit,and toembeditina

nomic performanceand spe- context that enhances its
T ———

cialisation patterns across
different regions and sectors of the coun-
try. Though traditional assessments of
competitiveness focus on the national
level,theforces of globalisation todayasit
unfolds are shedding more light on sub-
national regions such as states, districts
and cities as key engines of economic
activity.Thisshift reflectsabroaderglobal
trend, where regional hubs increasingly
drive national competitiveness. Moreovet,
stark disparities in economic outcomes
across theseregions suggest that manyof
thedeterminantsofanation’s overall eco-
nomic performanceare rooted at thelocal
and regional level.

productivity.

India’s aspirations to join the semi-
conductor race is a case in point. The
recentannouncement of amajorfabrica-
tion plant by the Tata Group marks a
breakthrough in India’s industrial ambi-
tion. However, the semiconductor indus-
try is not a standalone one. It relies on
ultra-preciselogistics,highlyskilled engi-
neering talent, massive and uninter-
rupted electricity and water supply, a
domestic base of chemical and materials
suppliers,and a regulatory system that
moves faster than the product cycle. Tai-
wan, which dominates this field, built
these capabilities over decades through

India has achieved a great deal in the development
of early warning systems. Timely preparedness

has been integrated with the calendar, a scientific
approach has been evolved for active

prevention and mitigation

deliberate clustering.India mustviewthe
semiconductor push notasanemblem of
self-reliance,butasan opportunityto con-
struct a full-stack ecosystem from uni-
versity labs to export incentives that can
anchorlong-term competitiveness.

AT’s rise is adding a new axis to the
competitiveness conversation.The 2025
Human Development Report notes that
Indianowleadstheworld in self-reported
AIskill penetration.Thatisastrikingdata
point, reflective of the country’s digital
public infrastructure, its youthful, tech-
savvy workforce, and the rapid diffusion
of Al-powered applications in daily life.
Yet, raw skill is not enough. India’s digital
capacityis notevenlydistributed; neither
geographically nor institutionally. While
Al may hold the promise of augmenting
the productivity of less experienced work-
ers, particularly in customer service, code
writing, and logistics, it also raises the
stakes for regulatory readiness, data gov-
ernance,and inclusive skilling. Most of the
foundational large language models and
generative Al tools are still being devel-
opedinthe US,China,and the UK.

Noneofthisistoarguethat Indialacks
momentum. The economy is growing
faster than most, digital infrastructure is
unmatchedatitsscale,and strategic posi-
tioning in the Indo-Pacificis givingit new
leverage.Growth,however,isnot the same
as competitiveness. The former can be
episodic; thelattermust be structural. For
true competitive advantage, India needs
long-range thinking—seeing industrial
policy, trade strategy, human capital
development,and urban reform not as
separate silosbutas mutually reinforcing
instruments. This decade will not be
decided bywho can subsidise the most or
build thebiggest factories,butbytheones
who canalign theirinstitutionswith their
ambitions.India’s opportunitylies notjust
inwhere theworldis going,butin thekind
of countryit chooses tobecome.Compet-
itive advantage, like prosperity, is not
inherited, but engineered via patience,
coherence,and purpose.

Unshackling Indian science

HARILAL BHASKAR
-

Chief Operating Officer and national
coordinator, I-STEM

Exempting research-related goods and services
from GST is a strategic reform that can unlock
India’s full innovation potential

INDIA STANDS AT a crucial crossroads in
its scientific and technological journey.
With growing ambitions to become a
global innovation hub, the country has
witnessed remarkable progress in
research and development (R&D). Yet,an
overlooked obstacle limits India’s poten-
tial—the Goods and Services Tax (GST)
levied on scientific infrastructure usage
and research consumables. Reforming
GST policies to exempt research-related
goods and services is essential to democ-
ratise access to scientific facilities, accel-
erateinnovation,and strengthen collabo-
rations between academia and industry.

Publicly funded research centres, uni-
versities, and startups rely on expensive,
cutting-edge scientificequipment—from
electron microscopes tohigh-throughput
sequencers and specialised chemical
analysers. These instruments drive inno-
vationacrosshealthcare,agriculture,clean
energy, and manufacturing. However,
each time researchers book lab time or
procure consumables like reagents or
chemicals, they face GSTranging from 5-
18%, significantly inflating operational
costs.Formany early-careerscientistsand
small startups with limited resources,
these costs are prohibitive.

Consider a startup developing
biodegradable plastics. Each experiment
requires multiple rounds of chemical test-
ing involving reagents and equipment
use.When GST applies to every purchase
and booking, costs can double their bud-
get,forcingreduced experimentation fre-
quency or delayed tests. Such financial
barriers stifle creativityand slowthe trial-
and-error essential for breakthroughs.In
healthcare, teams working on affordable

diagnostics for diseases like tuberculosis
face similar challenges.The constant tax-
ing of consumables and testing delays
innovations reaching patients.

Beyond individual labs, these GST
charges have systemic consequences.
High rates on scientific infrastructure
usage discourage frequentaccess,leading
to underutilisation of national laborato-
ries and public research facilities. Instru-
mentsboughtwith taxpayermoney often
sit idle because smaller players cannot
afford the cost.

Micro,small,and medium enterprises
(MSMEs),thebackbone of India’s innova-
tion-driven economy, are
disproportionately
impacted. Imagine an
MSME working on solar
panel technology trying to
optimise efficiency.
Repeated testing is critical,
but taxing every material
and lab session makes this
financially unsustainable.

Leading research
economies have
recognised that
lowering financial
barriers catalyses
innovation

houses like South Korea, China, and Sin-
gapore go further, providing tax credits
and full exemptions for corporate R&D.
Israel’s vibrant startup ecosystem bene-
fits from tax relief on scientific infra-
structure and consumables, accelerating
product development. These countries
knowthataccessible,affordable scientific
infrastructure fuels entrepreneurship,
attracts global collaborations,and pro-
duces discoveries.

India risks falling behind if it does not
align tax policies with these global best
practices.GST reformwould spur domes-
tic innovation and invite foreign
researchers and companies
to collaborate with Indian
institutions.

Removing GST on scien-
tific infrastructure and
research consumablesisnot
merely a financial adjust-
ment—it is a structural
reform that could transform
the research ecosystem.

This hinders locally made m———— Such a policy would make

products and delays market

entry. Consequently, India’s research
ecosystem skews toward well-funded
institutions,widening disparitiesinaccess
to science and technology. This opposes
India’s vision of inclusive innovation,
where every capable mind—regardless of
geography orfinancial backing—can con-
tribute to progress.

Leading research economies have
recognised that lowering financial barri-
ers catalysesinnovation.The USand many
European countries exempt essential
research materials from sales taxes or
offersubsidies forlab usage.Asian power-

THE EDITOR

Global turbulence

Apropos of 'Turmoil in West Asia’ (FE,
Junels), the West Asian peace
concern caused by Israel's continuing
air strikes on Iran's nuclear and military
facilities has its impact on Indian oll
prices. The unrest may affect India's
export trade again by Houthis
blocking the Indian vessels moving

through the Red Sea. This will lead to
costlier oil for India. It seems that the
Iran- Israel clashes will draw the US
into the field since Iran says it will
attack the former's military bases if it
supports Israel. India must augment
the oil import from Russia through
Vostro accounts with settlement in
Indian rupees. India must be vigilant of
the escalating global war climate and

lab access affordable for
early-stage researchers and MSMEs,
encouraging more experiments and
faster learning cycles. It would also
strengthen industry-academia partner-
ships by lowering costs for joint research
in publiclabs. Utilisation of costly national
equipment would increase, maximising
returns on publicinvestment.

On the regional end, equitable access
to advanced technology across regions
and institutions would be promoted,
democratisinginnovation opportunities.
Patent filingsand startup formation could
alsoseeaboostbyreducingbarriersto pro-

hone its military preparedness.
—NR Nagarajan, Sivakasi

Easing compliance

Apropos of 'Streamlining Indian labour
laws' (FE, Junel6),the government's
efforts to streamline Indian labour
laws by consolidating numerous
regulations into four labour codes
mark a significant step toward easing

totypedevelopment.Finally,sucha policy
will enhance India’s attractiveness as a
global R&D destination, drawing talent
and investment.

Complementing GST reform, India
should adopt digital platforms to moni-
torand manage scientificinfrastructure
usage nationwide. An integrated online
booking system and anonymised analyt-
icswould reveal demand patterns and
equipment underutilisation. Data-dri-
ven governance would enable targeted
investments—upgrading high-demand
instruments and phasing out obsolete
ones. Transparency would build public
trust and ensure optimal use of govern-
mentresources. Moreover, tax incentives
could be linked to startups co-develop-
ing technologies within government
labs, fostering faster transition from
research to market-ready innovations.

India’s scientific ambitions cannot
be achieved without supportive fiscal
policies removing unnecessary obsta-
cles. Exempting research-related goods
and services from GST is a strategic
reform that can unlock the nation’s full
innovation potential. By making scien-
tific infrastructure accessible and
affordable, the government empowers
researchers, MSMEs, and startups to
explore ideas freely, collaborate effec-
tively, and bring homegrown innova-
tions to life.

Science and technology are public
goods whose benefits ripple across
society. Reforming GST to support
R&D growth is not just a tax policy
change — it is a bold step toward a
more inclusive, dynamic, and globally
competitive India.

compliance and promoting ease of
doing business. However, challenges
remain in implementation, clarity, and
uniform adoption. Acomprehensive
reevaluation of the regulatory
framework is essential to balance the
needs of employers and employees.
—Narayanan Kizhumundayur, Thrissur
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ANALYSTS WARN OF GLOBAL SUPPLY SHOCKS AMID WEST ASIA CRISIS

WPI inflation cools to 0.39%
in May, lowest in 14 months

FE BUREAU
New Delhi, June 16

INFLATION MEASURED BY
the Wholesale Price Index
(WPI) eased toa 14-month low
in May, falling to 0.39% from
0.85% in April, driven by
declining prices of energy and
primary articles.

Among the three key com-
ponents of the index, there was
a contraction in the prices of
primary articles (-2.02%) and
fuel and power (-2.27%).Infla-
tion in manufactured products
stood at 2.04%, lower than in
the previous two months,
according to data released by
the ministry of commerce and
industry.Retail inflation, based
on the consumer price index
(CPI),also moderated to 2.82%
in May, down from 3.16% in
April. This marked the lowest
reading since February 2019.
The decline was largely attrib-
uted to a sharp drop in food
inflation,which fellto 0.99% —
its lowest level since October
2021.In its recent monetary
policy review, the Reserve Bank
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B Core WPI inflation
settled at 0.9% in May

of India revised its inflation
forecastforFY26to 3.7%,down
from the earlier estimate of 4%.

While the retail inflation
outlook for June by analysts is
very benign, the Iran-Israel
tensions have heightened the
uncertainty over global infla-
tion,with oil prices tending to
move up.

WPIinflation mirrors more
or less what was witnessed in
the Consumer Price Index (CPI)
which hit a 75-month low of

2.829% as food price inflation
moderated further.

CoreWPIinflation settled at
0.9% in May, higher compared
with 0.5% last year (May), but
was down from 1.2% in April,
economist at Bank of Baroda
Sonal Badhan said.

Food inflation with a
weight of 24.38% in overall
WPI moderated to 1.72% in
May from 2.55% in April and
7.8% in May of last year.

Thiswashelped bydeclinein

Census 2027: Centre to
spend ¥13,000 crore

PRESS TRUST OF INDIA
New Delhi, June 16

SIXTEENYEARS AFTER thelast
census in 2011, the govern-
ment on Monday issued a noti-
fication for conducting India’s
16th census which will include
caste enumerationin 2027.
The census will be carried
out with a reference date of
October 1,2026 in the snow-
bound areas like Ladakh and
March 1,2027intherest of the
country, the notification said.
“The reference date for the
said census shall be 00.00

dicjitide

hours of the 1st day of March,
2027,except forthe Union ter-
ritory of Ladakh and snow-
bound non-synchronous
areas of the Union territory of
Jammu and Kashmir and the
States of Himachal Pradesh
and Uttarakhand,” it said.

In respect of Ladakh and
snow-bound non-synchronous
areas of the Union territory of
Jammu and Kashmir and the
states of Himachal Pradeshand
Uttarakhand,thereference date
shall be 00:00 hours of the first
day of October, 2026, it said.

The massive exercise,which

Digitide Solutions Limited
CIN: UsZ2099KAZ024PLC 1844624
Registered & Corporate Office: 3/3/2, Belandur Gate,

sanapur Main Rood, Bengaluru 560 103; Tel: 80 6105 4000

Website: www . digitide com; Emait: corperatesecretarial@digitide.com

is expected to cost the govern-
ment over 13,000 crore to
give population-related data
fromacross the country,will be
conducted by about 3.4 mil-
lion enumeratorsand supervi-
sors and around 130,000 cen-
sus functionaries armed with
digital devices.

Union home minister Amit
Shah reviewed the preparation
forthe censuswith Unionhome
secretary Govind Mohan, regis-
trar general and census com-
missioner of India Mritunjay
Kumar Narayan, and other
senior officials on Sunday.

Dear Members,

NOTICE OF POSTAL BALLOT

Members are hereby informed that pursuant to the provisions of Section 108 and 110 and
other applicable provisions of the Companies Act, 2013 as amended ("the Act”), read with
the Companies (Management and Administration) Rules, 2014 as amended (the "Management
Rules”), General Circular Nos. 14/2020 dated April 8, 2020, 17/2020 dated April 13, 2020, 20/2020
dated May 5, 2020, 22/2020 dated June 15, 2020, 33/2020 dated September 28, 2020, 39/2020
dated December 31, 2020, 10/2021 dated June 23, 2021, 20/2021 dated December 8, 2021,
32022 dated May 5, 2022, 11/2022 dated December 28, 2022 and 09/2023 dated September
25, 2023 and the latest being 09/2024 dated September 19, 2024 issued by the Ministry of
Corporate Affairs (collectively referred 1o as "MCA Circulars™), Secretarial Standard on General
Meetings ("55-2") issued by the Institute of Company Secretaries of India, Regulation 44 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 as amendad
{the “"LODR Hegulations™) and any other applicable law, rules and regulations (including any
statutory modification(s) or re-enactment(s) thereof for the time being in force), the approval of
the members of Digitide Sclutions Limited (the "Company”™) is sought for the following special
resolution by way of remote e-voting ("e-voling”) process:

?DEEEriptinn of the Special Resolution:

| Director of the Company.

; Appointment of Ms. Robin Jill Thomashauer (DIN: 1103281 1) as a Non-Executive Independent

' Commencement of e-voling perod

Pursuant to the MCA circulars, the Company has completed the dispatch of electronic copies
of the Postal Ballot Notice along with the explanatory statement on Monday, June 16, 2025,
through electronic mode to those Members whose email addresses are registered with the
Company / depository participants as on Friday, June 13, 2025 ("Cut off date”).

The said notice is also available on the website of the Company: www.digitide com, the relevant
section of the website of BSE Limited ('BSE'): www.bseindia.com and National Stock Exchange
of India Limited ('NSE"): www.nseindia.com and on the website of CDSL: www.evotingindia.com.
In accordance with the provisions of MCA circulars, Members can vote only through e-voting
process. The voting rights of the Members shall be reckoned on the basis of the equity shares of
the Company held by them as on the Cut off Date. Any person who is not a member as on the
cut off date to treat this Notice tor information purposes only.
The Company has engaged the services of Central Depository Services (India) Limited ('CDSL)
for the purpose of providing e-voting facility to all its Members. The e-voting facility will be
available during the toliowing period:

"[9.00 a.m. (IST) on Friday, June 20, 2025

| Conclusion of e-voting period

5.00 p.m. {IST) on Saturday, July 19, 2025

;;Gu’r-m‘f date for eligibility to vote

Friday, June 13, 2025

2025.

21 09911,

Date : 16.06.2025
ghPlaee : Bengaluru

The e-voting facility will be disabled by CDSL immediately after 5.00 PM on Saturday, July 19,

Members who have not updated their e-mail address are requesled to register the same in
respect of the shares held by them in electronic form with the Depository through the Depository
Participant. Sharehelders are requested to read the instructions in the Notes under the section
“Woting Instructions” in the Postal Ballot Notice to cast their vote electronically.

The Board has appointed M/s. DPV & Associates, Practicing Company Secretaries to act as the
Scrutinizer, for conducting the remote e-voting process in a fair and transparent manner.

The Scrufinizer will submit his report to the Chairman or any other person authorized by the
Chairman after the completion of scrutiny of e-voting, and the results will be announced within
two working days from the conclusion of e-voting and will be displayed on the website of the
Company i.e., www.digitide.com and on the website of CDSL i.e,, www.evatingindia.com and
communicated to the Stock Exchanges, depository.
For any queries or grievances pertaining 1o e-voting, shareholders are requested to contact:

1. Mr. Rakesh Dalvi, Sr. Manager, Central Depository Services (India) Limited (CDSL), A Wing,
25th Floar, Marathon Futurex, Mafatlal Mill Compounds, N M Joshi Marg, Lower Parel (East},
Mumbai-400013 or send an email o helpdesk.evoting @ cdslindia.com or call toll free no. 1800

2. Mr. S Giridhar, Inlegrated Registry Management Services Private Limited, 2nd Floor, Kences
Towers, No.1 Ramakrishna Street, North Usman Road, TNagar, Chennai 600 017 or send
email to irg @ integratedindia.in quoting Company Name and Folic Number / DP |d Client Id or
call at the tel.no. 0BO 23460815/816/817/818.

For Digitide Solutions Limited

Sd/-

Neeraj Manchanda

Company Secretary and Compliance Officer
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index for potato,tomato,onion,
ginger and cabbage. Index for
spicesand condiments(-15.2%
versus 16.4%) and eggs, meat
and fish (-1% versus 0.7%) too
declined. Index for milk infla-
tion noted moderation (2.7%
versus 3.8%). Food grain infla-
tion index reported flat growth
in May(0%),coming down from
a high base of 11.49% last year,
Badhan said.

Fuel and power inflation
eased, as crude oil prices
remained downbeat.Within the
manufactured segment, price
pressure was visible for food
products (8.45%), reflecting
higher edible o0il prices
(26.49%).

“The outlook for food infla-
tion has improved consider-
ably. Positive indicators such
as favorable prospects foragri-
cultural production, recent
reductions in basic customs
duties on edible oils, and ade-
quate reservoir levels are
expected tokeep food pricesin
check,” chief economist at
CareEdge Ratings Rajani
Sinha said.

QL4FY25wasn't
as bad as
feared: HSBC

WHILE EARNINGS GROWTH
continued to moderate in the
quarter ended March 31, the
slowdownwas notassevereas
many had feared,according to
a report by HSBC Global
Research. The report also
noted that consumption
in India is is likely to get a
boost of 3,000-34,000
crore annually over the next
18-24 months.

According to the report,
earnings for Q4FY25ledtoa
5% downward revision in
FY26 NIFTY earnings forecasts
(unadjusted for float). “This is
not as bad as feared by many
and now Bloomberg NIFTY
earnings growth forecasts are
11% in FY26 and 15% in
FY27, it said. FE BUREAU

Building bridges is the

l S RAMADORAI

"LOOK AGAIN AT that dot.
That’s here. That’s home. That’s
us. On it, everyone you love,
everyone you know, everyone
youeverheardof... everyhunter
and forager,everyheroand cow-
ard, every creator and destroyer
of civilisation...every saint and
sinner in the history of our
specieslived there—onamote of
dust suspended ina sunbeam.”

—Carl Sagan, Pale Blue Dot

Sagan’s haunting reflection
reminds us how small we are in
the grand scale of the cosmos,
and how utterly futile our con-
flicts seemwhen set against the
infinite backdrop of the uni-
verse. If we are to survive, let
alone thrive, on this “pale blue
dot,” peace is not just a moral
ideal —itis ouronlybet.

Across the world today, we
continue to witness the unrest
and uncertainty that wars and
conflictsinevitably bring.While
motives mayvaryand strategies
may evolve, the true cost of vio-
lence often reveals itself in the
scars that linger far beyond the
battlefield. History, however,
offers us powerful alternatives.

Over two millennia ago,
Emperor Ashoka stood on the
blood-soaked plains of Kalinga,
confronting the brutal cost of
conquest. The devastation
spurred a profound transforma-
tion.Turning to the teachings of
the Buddha,Ashokachoseapath
of peace, moral responsibility,
and publicwelfare—usheringin
one of the most enlightened
periods of governance in
ancient history. His story is
timeless underscoring the eter-
nal truth that peace is the true
foundation of civilisation.

The 20th century echoed
that ancient wisdom. After
World War II culminating in the
atomichorrorsof Hiroshimaand
Nagasaki—Japan renounced
aggressionand embraceda paci-
fist constitution. That decision

greates

did not stifleits growth; instead,
itunleashedaneraofinnovation
and prosperity for Japan. In
1955, scientists Albert Einstein
and Bertrand Russell echoed this
sentiment in their landmark
manifesto for nuclear disarma-
ment, urging world leaders to
“remember your humanity and
forget therest.”

Institutions like the United
Nationswere designed to medi-
ate conflicts and build a shared
future.In parallel,globalisation
deepened ourinterdependence.
Ed Conway’s “Material World”
brings thisvividly tolife,outlin-
ing how six essential materi-
als—sand, salt, iron, copper, oil,
and lithium—form the back-
bone of our modern existence.

The supply chains for these
resources weave across conti-
nents, highlighting a critical
truth: no nation can exist as an
island. Our survival and pros-
perity hinge on cooperation.

And nowhere is the positive
impact of globalisation morevis-
ible than in the rise of India’s IT
industry. Firms like TCS lever-
aged the structural shifts in the
global economy, guided by
frameworks like CAGE that
helped mitigate Cultural,
Administrative, Geographic,
and Economicdisparities.Indian
firmsembraced cultural fluency,
administrative agility,and eco-
nomic efficiency to become
trusted global partners—turn-
ing distance and differing time
zones into strengths.This global
collaboration was not just busi-
ness; it was an act of building
bridges through code and cus-
tomer trust. Yet despite all that
connectsus,theworld findsitself

Unemployment rate
climbs to 5.6% in May

® Female joblessness
higherat 5.8%

PRESS TRUST OF INDIA
New Delhi, June 16

THE RATE OF unemployment
in the country, measured in
monthly term, rose to 5.6% in
Mayfrom 5.1%inApril thisyear
mainly due to seasonal varia-
tion, showed the government
datareleased on Monday.Earlier
last month, the ministry of sta-
tistics & programme imple-
mentation released the first
monthly periodic labour force
survey (PLFS)as part of effortsto
monitor the proportion of
unemployed people among
those eligible for jobs in the
countryinreal-time.

The latest data collected in
the currentweekly status (CWS)
showed that the unemploy-
ment rate for persons of all ages
during May rose to 5.6% from
5.1% in April. The pace of job-
lessness among females was
higher at 5.8% compared to
5.6% in males at the country

LESS JOBS

L

Unemployment rate as per
monthly PLFS

(%) W April EMay

All-India Rural Urban

As per CWS for persons aged 15
years and above
Source: MoSPI

level in May.

Joblessness among those in
the age group of 15-29
increased to 15% in May from
13.8%inApril 2025 across the
country.Therate of unemploy-
ment in urban areas rose to
17.9% in May from 17.2% in
April,whileitwas 13.7%in the

month under review up from
12.3% in the previous month
inrural areas.

CWS refers to the activity
status determined on the basis
of a reference period of the last
sevendays preceding thedate of
the survey. In rural areas,
employment shifted away from
the primarysector —agriculture
(from 45.9% in April to 43.5%
in May) — to the secondary and
services sectors, it noted.

Reduction in agricultural
activities with the end of rabi
harvest season for both males
and females in the rural areas
may have brought about the
downward shift in number of
workers, it stated.

Inurbanareas,changeswere
more marginal with slight
declines in own account work-
ers and casual labourers, affect-
ing workforce numbers, it
stated. The study further
showed that the unemploy-
mentrateamongwomeninthe
age group of 15-29 also
increased to 16.3%in May from
14.4% in April across the coun-
try (ruraland urban).

4 it 2

trapped in new spirals of
violence as nations vie for
supremacy. The ongoing war in
Ukraine, the tragedy in Gaza,
simmering tensions between
India and Pakistan, the persis-
tent threat of terrorism, the
weaponisation of trade, and
therise of digital disinformation
havefractured ourshared global
consciousness.These conflicts —
military, economic, ideological
— drain resources, deepen mis-
trust,and push humanity fur-
ther from the bridges we so
painstakinglybuilt.

Thisiswhyas global citizens,
we must look for avenues to
demonstrate leadership that
elevatesratherthanannihilates.
The United Statesand the Soviet
Union,during the Cold War, bat-
tled for influence not with
weapons but with chess boards
and spacecrafts.BobbyFischer’s
victory over Boris Spassky was
seennot merelyasa personal tri-
umph,butasasymbolicvictory
forthe West.Similarly,the space
race, marked by Sputnik 1’s
launch and Apollo 11 moon
landing,channeled geopolitical
rivalry into achievements that
advanced all humankind.
Supremacy through intellect,
innovation,and imagination is
a far superior vision for the
future, and the only path that
can save humanity from the
devastation of war.

In ourownregion,sports, sci-
ence,and culture offerrich plat-
formsforpeacefulassertion.We
have experienced it through
cricket and sports diplomacy,
international scientific collabo-
rations, global music and film
festivals — all these demon-

humanity

strate how influence can be
established through shared
excellence rather than domi-
nance. Amid these realities
stands Mahatma Gandhi,whose
principles of non-violence,
truth, and civil disobedience
command universal reverence.
Hislife proved that peacerooted
in justice and moral authority
creates more enduring legacies
thanvictoryrooted in fear.

As a pacifist, I believe our
path forward must be one of
elevation, not escalation. The
future belongs not to con-
querors, but to collaborators,
because today our greatest
threats are not geopolitical —
they are planetary. Climate
change, biodiversity loss, pan-
demics,and resource scarcitydo
notrecogniseborders orideolo-
gies. They demand collective
action, shared responsibility,
and global unity.Inanagewhen
arising sea or a melting glacier
canimpact millionsacross con-
tinents, cooperation is not a
choice—itisanecessity.

When Voyager 1 and 2
drifted into the vastness of
interstellar space, they carried
with them golden records —
tender whispers from Earth —
sounds of rain, laughter, heart-
beat,greetings in dozens of lan-
guages, music from several
nations from Hindustani classi-
cal to Bach, a message from a
child“Hellofromthe children of
planet Earth” They carried not
our fears, but our hopes and
the essence of what makes us
human—our wonder, our art,
ourlonging to connect.In those
fragile records, we offered the
universe our gentlest truths. If
we could choose to send only
peaceintothestars,thensurely,
we can choose to live by the
same tenderness here on Earth.

Let usreimagine supremacy
throughideas,innovation,skills,
problem-solving, and compas-
sion. Let us heed Sagan’s voice,
echoing across the cosmos,
reminding us of the singular
homeweall share.Let uschoose
peace,notasaretreat,butasour
boldest step forward.

(The writeris a former
CEO and MD of
Tata Consultancy Services)

Prithvi Exchange to
foray into new global
education markets

NESIL STANEY
Mumbai, June 16

PRITHVIEXCHANGE, AN out-
ward forex remitter, plans
foray into new international
markets such as Germany,
New Zealand, Austria, Dubai,
Singapore and France, where
Indian students are now
increasingly flocking to. The
total market for education
related outward remittances
in India is $3.5 billion.

The firm also plans to
launch an insurance broking
vertical, enter family mainte-
nance remittance segment,
and is open to strategic
investors, said Pavan Kumar
Kavad, managing director
and promoter. It will also add
6-8 branches in tier-II cities
this year.

In the past one year, Chen-
nai-headquartered Prithvi
handled about $150 millionin
remittances, mostly foreduca-
tion.Adecline in global student
travel due to geopolitical issues

EXPANDING REACH

Indian students in big four
foreign markets in 2024
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in the big four markets —
Canada, the US, the UK and
Australia — slowed overall
remittances, said Kavad.
Canada recorded the
sharpest drop,with Indian stu-
dent enrolments falling by
41% - from 233,500in 2023
t0137,600in2024.

Israel-Iran war: Govt to meet stakeholders this week

MUKESH JAGOTA
New Delhi, June 16

LONG-TERM FREIGHT CON-
TRACTS might not be imme-
diately impacted by the onset
of the Iran-Israel war, but an
adverse effect could be felt if
tensions continue, a senior
official said on Monday. To
address the challenge faced by
exporters, a meeting of all
stakeholders would be called
this week, the official stated.

Accordingly, the export
promotion  organisations,
shipping lines, the container
organisations and depart-
ments concerned will be par-
ticipating in the meeting.

“It's too early to assess the
impact of the tensions. We are
monitoring the situation,”
commerce secretary Sunil
Barthwal said.

Exporters have stated that

epaper.ﬁnan{:iaiexpraﬁ.mn.. .
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W Export promotion
organisations, shipping
lines, container
organisations, departments
concerned will be
participating in the meeting

W Exporters said the war
can push up both air and
sea freight rates

m Movement of ships through

the Red Sea, Strait of Hormuz

would be affected

m Around B Red Sea
80% of India’'s | straitis
merchandise vital for
trade with 30% of
Europe passes global
through the container
Red Sea traffic

ifthewar spreads thenitwould
impact world trade and push
up both air and sea freight
rates as movement of ships
through the Red Sea and Strait
of Hormuzwould be impacted.

After along gap following
the October 2023 attack on
Israel the cargo ships had grad-
ually started returning on Red
Searoutes,saving them 15-20
days while moving to US and

Europe from India and other
parts of Asia. This route could
become dangerous and ships
might start avoiding it again.
Around 80% of India’s
merchandise trade with
Europe passes through the Red
Sea and substantial trade with
the US also takes this route.
Both these geographies
account for 34% of the coun-
try’s total exports.The Red Sea

New Delhi

strait is vital for 30% of global
container traffic and 129% of

world trade.

As Iran is directly involved
in the war, navigation through
Strait of Hormuz could also be
impacted. Already, voices
within Iran have been asking
forablockage of these routes.

The Strait of Hormuz,
located between Oman and
Iran,connects the Persian Gulf

with the Gulf of Omanand the
Arabian Sea. Around 21% of
global petroleum liquid con-
sumption passes through that
route. China, India, Japan, and
South Korea were the top des-
tinations for crude oil, moving
through the Strait. Oman also
uses thisroute to supplylique-
fied natural gas (LNG) to India.

According to Ajay Srivas-
tava, founder of Global Trade
Research Initiative, nearly
two-thirds of India’s crude oil
and half of its LNG imports
pass through the Strait of Hor-
muz, which Iran has now
threatened to close.

Any closure or military dis-
ruption in the Strait of Hormuz
would sharply increase oil
prices,shipping costs,and insur-
ance premiums — triggering
inflation, pressuring the rupee,
and complicating India’s fiscal
management,headded.
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Amitabh Kant said he'll work
outside the public sector.  pm

Rant to shift
away from
govt, steps
down as
(G20 Sherpa

Gireesh Chandra Prasad

gireesh.p@livemint.com
NEW DELHI

20 Sherpa Amitabh
G Kant, who was instru-

mental in forging con-
sensus among world leaders
during India’s G20 presidency
amid sharp geopolitical rifts,
has stepped down from the
role, signalling amove tonon-
governmental sectors.

InaLinkedIn post, Kant said
that after 45 years in govern-
ment service, he wasembrac-
ing new opportunities outside
the public sector. “I now look
forward to India’s transforma-
tional journey towards Viksit
Bharat by supporting free
enterprise, start-ups, think
tanks and academic institu-
tions,” he wrote.

When contacted, he told
Mintthat he would share next
stepsin due course.

One of India’s most visible
bureaucrats, Kant played a key
role in shaping national initia-
tivesranging from infrastruc-
ture development to the ‘Make
in India’ push and the turn-
around of over 100 backward
districts through the Aspira-
tional Districts Programme.

Previously, as chief execu-
tive of federal policy think tank
Niti Aayog and later as G20
Sherpa, Kant articulated
Prime Minister Narendra
Modi’s vision on development,
innovation, and sustainability.
Hewas deeplyinvolved in pol-
icies focused on low-carbon
growth, digital infrastructure,
and industrial reform.

Kant expressed gratitude to
Modi for entrusting him with
key developmental roles.
India’s G20 presidency, he
said, was amajor milestone in
his career—“people-centric
and inclusive” with meetings
held acrossall states and union
territories. This, he noted,
“strengthened cooperative
federalism, celebrated local
culture, and upgraded infra-
structure nationwide”.

He also highlighted India’s
role in bringing the African
Union into the G20 as a per-
manent member, calling it a
“fulfilment of our commit-
ment to global equity and the
voice of the Global South”.

For an extended version of
this story, go to livemint.com.
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Centre takes over highway
bids, clips state PWD wings

State deptts to consult Union ministry’s regional officers for national highway bids, arbitration

Subhash Narayan
subhash.narayan@livemint.com
NEW DELHI

he Centre haswithdrawn the

powers of state PWDs (pub-

lic works departments) and

road construction depart-

ments (RCDs) to independ-
ently issue bid documents for national
highway projects in their states,
according to adirective by the ministry
of road transport and highways
(MoRTH).

Instead, they will now consult
MoRTH’sregional officers (ROs), who
will evaluate all state-issued bids, rec-
ommend necessary changes, and
actively participate in resolving legal
disputes and arbitration related to
national highway works, the directive
said, a copy of which was seen by Mint.

The new process will be applicable to
all highway projects, including those
costing less than X100 crore but exclud-
ing maintenance works.

Further, ROs would need
to be consulted at every
step in the case of con-
tractual disputes and
arbitration. MoRTH is
preparing a separate,
detailed standard operat-
ing procedure (SoP) for
dealing with arbitration mat-
ters that will soon be issued.

Queries emailed to MoRTH
remained unanswered till press time.

The National Highways Authority of

India (NHAI) isresponsible for highway

10,000 km

MoRTH's highway
construction
proposal for FY26

The new process will be applicable to all highway projects, including those costing
less than 100 crore but excluding maintenance works. HT

construction across the country. How-
ever, it works with state-level agencies
for bidding, processing and building
specific highway sections within states,
along with other agencies like
NHIDCL and MoRTH’s con-

bidding or in courts and disputes are
dealt with mechanically without safe-
guarding the interests of the Centre.
The directive was sent to secretaries
and chiefengineers of all states
and Union territory PWDs,

RCDs, critical lapses have
occurred due to lack of due

diligence”. That has led to dis-
putes, legal complexities and financial
liabilities for the central government,
the directive noted, adding that ROs
are not consulted or involved during

head at Crisil Intelligence,
scrutinising all proposals
from all state governments has

merits and demerits. “The merits of
such an exercise could mean avoidance
of construction of parallel and compet-
ingroads, having a uniform bid award-

ing process across the country and
standardization of processes and bid
documents, among other things,” he
said, adding that on the flip side, an
extra layer of scrutiny and capacity
augmentation at the central level
would be needed.

Suprio Banerjee, vice president and
co-group head at rating agency Icra Ltd
said that these measures are likely to
increase award timelines, but project
execution isnot likely to be hampered
while adhering to the norms or stan-
dards stipulated by the road ministry.

“Also, the involvement of ROs in all
legal contractual processesis expected
to streamline the disputes adjudication
process while avoiding the need for
repetition,” Banerjee said.

Shailesh Agarwal, partner for risk
consulting (infrastructure) at EY India
sounded a cautionary note, saying uni-
form documents don’t alwasy mean
smoother highways. “Ultimately, true
quality improvement depends on regu-
lar quality controls, digitalisa-
tion and accountability at the

struction wing. RCDs and departments ground level,” he said.
The ministry’s direct- | dealing with national %6 500 ar “Due care must be taken
ive pointed out that “in | highways. I ) to ensure the new system
several projects pertain- According to Jaganna- FY24 spending on doesn't become a fresh
ing to NH works imple- | rayan Padmanabhan, highway repair and bottleneck.”
mented by State PWDs/ | senior director & global maintenance In FY26, MoRTH pro-

poses to construct about
10,000 km of highways, per
the outcome budget 2025-26. It
spent 36,500 crore on highway repair
and maintenance in FY24.
For an extended version of this story,
go tolivemint.com.
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Trade tremors

India’s merchandise trade deficit narrowed in May on the
back of higher exports and lower imports.

India's merchandise trade balance, monthly

June 2024
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Exports hold firm
amid W, Asia strife

DhirendraKumar &
Rhik Kundu

NEW DELHI

2.8% year-on-year (y-o-y) to

$71.12 billion, data released
by the commerce ministry on
Monday showed, amid con-
cernsover the Israel-Iran con-
flict impacting trade.

Commerce secretary Sunil
Barthwal said at amedia brief-
ing on Monday that India is
holding up well despite global
uncertainty. “There wasasus-
tained fall in petroleum prices,
which impacted value-added
petroleum exports. But non-
merchandise exports posted
growth,” he said.

Tobe sure, services exports
rose to $32.39 billion in May
from $29.61billion a year ago,
and imports stood at $17.14:bil-
lion, up slightly from $16.88
billion in May 2024.. However,
merchandise exports fell to
$38.73 billion in May from
$39.59 billion in May 2024,
while imports declined to
$60.61billion from $61.68 bil-

| ndia’s exports in May rose

lion in the same period.

On a sequential basis, the
merchandise trade deficit nar-
rowed to $21.88 billion in May
from $26.42 billion in April, on
the back of higher exportsand
lower imports.

Key exportdriversincluded
electronics, engineering
goods, pharmaceuticals,
chemicals, and readymade
garments. Imports were domi-
nated by petroleum, electron-
ics,and machinery. Exports of
electronic goods, including
mobile phones, surged 54% in
May, while chemical and
pharma exports rose 16% and
7.4% respectively.

Meanwhile, a senior com-
merce ministry official said
India and the US are likely to
sign the first tranche of a bilat-
eral trade agreement before 8
July. In a parallel develop-
ment, the commerce ministry
hasbegun talks with China to
resume supplies of rare earth
materials crucial for India’s
electric vehicle and electron-
icssectors, this official added.

dhirendra.kumar@live-
mint.com

FATF to analyse terror financing trends India’s wholesale inflation
drops to 14-month low in May

Gireesh Chandra Prasad

gireesh.p@livemint.com
NEW DELHI

ondemning the 22
‘ April terror attack in

Jammu & Kashmir in
which 26 tourists were Killed,
aglobal agency that develops
policies to combat money
laundering and terrorism
financing has said it will soon
come out with a thorough
analysis of trends in terror
financing.

The statement on Monday
from the Paris-headquartered
Financial Action Task Force
(FATF) comes in the wake of
India’s efforts to put global
pressure on Pakistan, which it
holds responsible for the ter-
rorist attack in Pahalgam.

FATTF said terrorist attacks
kill, maim and inspire fear
around the world. “The FATF
notes with grave concern and
condemnsthe brutal terrorist
attack in Pahalgam on 22 April
2025. This, and other recent
attacks, could not occur with-
out money and the means to
move funds between terrorist
supporters,” the statement
posted on its website said.

The agency said it supports
more than 200 jurisdictions
within its global network to

= = i o e e e -
The global agency to combat money laundering and terrorism
financing has condemned the terror attack in Pahalgam. AFP

build and enhance theirmeas- | hensive analysis of terrorist
ures for counter-financing of | financing, compiling cases
terrorism (CFT), including | provided by our global net-
through the strategic use of | work. It will also host a webi-
financial intelli- narto help public

gence-making FATF supports and private sec-
this one of the over 200 tors understand
most powerful jurisdictions in its the risks and stay
1r}strume.nts f01_" global network to alertto elzlerglng
dismantling ter threats, the

build terrorism
agency stated.

rorist financing . .
counter-financing "=,

networks. person

FATF said it measures informed about
hasbeen working the development
for 10 years to said FATF rarely

help countries stay ahead of | issues condemnation of ter-

terrorist financing risk. “To
improve this picture, the FATF
will soon release a compre-

rorist attacks and this is only
the third such instance in the
past decade thatit has done so.

MINT SHORTS

Census with nationwide caste
enumeration to beginin 2027

New Delhi: The government on Monday notified the
16th Census of India will take place in two phases; on 1
March, 2027 for most of India
and 1October, 2026 for snow-
bound, remote regions like
Ladakh, Jammu & Kashmir,
Himachal Pradesh, Uttara-
khand. This will be unique as
it’ll include the first nation-
wide caste enumeration since
1931.GIREESH CHANDRA PRASAD

RBlissues draft normson
rupeeinterest rate derivatives

Mumbai: The Reserve Bank of India on Monday issued

draft regulations for rupee interest rate derivatives to
align the extant regulatory framework with the market
and other related developments. ‘Interest rate deriva-
tive’ meansa financial derivative contract whose value
isderived from one or more rupee interest rate, prices of
rupee interest rate instruments, or rupee interest rate
indices. PTI

Unemploymentat5.6%in
May, rural farm jobs slump

New Delhi: India’sunemploymentrate rose to 5.6%in
May from 5.1% in April, driven by a shift in rural employ-
ment away from agriculture, as per datareleased Mon-
day by the Ministry of Statistics and Programme Imple-

MINT

mentation (MoSPI). Unem-
ployment in women was
marginally higher at 5.8%,
compared to 5.6% for men.
MoSPI said contraction in
agricultural activity affected
both men and women in rural
areas. RHIK KUNDU

It has issued the condemna-
tionbecause the international
community hasfelt the sever-
ity of the attack and spotlights
that such attacks will not go
unpunished, said the person,
who spoke on condition of not
being named.

FATF isreleasing areport
on terror financing risks in a
month’stime anditis the first
time the concept of “state
sponsored terrorism” is being
acknowledged by the global
agency as a funding source,
this person added.

India is stepping up pres-
sure on Pakistan to ensure that
the money it secures from
multilateral agencies are used
for their stated purposes and
not for defence.

After the Pahalgam terrorist
attack, India objected to multi-
lateral funding from the IMF
(International Monetary Fund)
and the ADB (Asian Develop-
ment Bank) to Pakistan.

Pakistan recently secured a
$2.4-billion funding from IMF
for economic reforms and to
build economic and climate
resilience.

It also secured a $800-mil-
lion programme from ADB to
strengthen fiscal sustainability
and to improve public finan-
cial management.

India-Cyprus to step up
defence collaboration

Nicosia: India will step up its defence ties with
Cyprus through collaboration between the two
countries’ respective defence industries, Prime
Minister Narendra Modi said on Monday. He
didn’t offer details, but said talks would begin on
boosting bilateral maritime and cybersecurity
cooperation. His two-day Cyprus visit is the first by
an Indian prime minister in over two decades.AP

Rhik Kundu
rhik.kundu@livemint.com
NEW DELHI

(WPI)-based inflation fell to

al4-month low 0f 0.39% in
May, down from 0.85% in the
previous month, according to
provisional data released on
Monday by the ministry of
commerce and industry.

A favourable base aided the
drop, with food, non-food
manufacturing, minerals, and
fuel and power segments con-
tributing.

Thisfollows adropin India’s
retail inflation in May, which
cooled to its lowest level in
more than six years at 2.8%,
helped by a sharp moderation
in food prices, according to
provisional government data
released last week.

The WPI, a proxy for pro-
ducers’ prices, stood at 2.25%
in March, 2.38% in February
and 2.51% in January.

The latest wholesale infla-
tion came in below expecta-
tions, with prices rising less
than the 0.8% projected by
economists in a Reuterspoll.

According to economists,

I ndia’s wholesale price index

Reined in

WPI inflation fell from 0.85% in
April to 0.39% in May.
Year-on-year wholesale price
inflation (in %) °
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lower food pricesled the mod-
eration, with wholesale food
inflation declining to 1.72% in
May.

The decline was also mir-
rored across non-food manu-
facturing, minerals, and fuel
and power, which dragged
down the headline number.

“As many as 20 of the 22
food items for which data is
released by the Department of
Consumer Affairs, reported an
easing in their YoY inflation
rate in June 2025 (until 15
June) compared to May 2025,
partly aided by a favourable
base,” said Rahul Agrawal,
senior economist at Icra Ltd.

UPI transactions set to
become faster from Monday

MINT

- New Delhi: Transactions
through the popular unified
payments interface (UPI) are
set to become faster from
Monday with National Pay- | &
ments Corporation of India
(NPCI) mandating reduction
inresponse time to as swift as
10 seconds for payments. PTI

Cabinet secretariat to hear
taxpayer, trader grievances

New Delhi: The government brought both the income
tax department and customs-related matters under the
purview ofits central public grievance system, as per a
notification on Monday. Taxpayers or importers/export-
ers facing delays, harassment, or poor service from the
departments can file complaints with the Directorate of
Public Grievances (DPG). DHIRENDRA KUMAR

“Given these trends, ICRA
expectsthe WPI-food inflation
tosoften furtherin June 2025
from 1.7% in May 2025,”
Agrawal added.

Meanwhile, expectations of
a normal monsoon and a
rebound in rabi sowing have
raised hopes of improved agri-
cultural output, potentially
easing food prices further in
the coming months.

Data showed prices of pri-
mary articles, which comprise
food items such as cereals,
vegetables, eggs, meat and
fish, as well as non-food arti-
cles such as crude petroleum
and natural gas declined year-
on-year, with inflation in this
category slipping into negative
territory.

Pulses saw negative infla-
tion of 10.41% year-on-year,
vegetables saw 21.62%, and
potatoesrecorded 29.42%.

In May, non-food article pri-
ces rose 1.53%, while crude
petroleum and natural gas fell
12.43%.

Fuel and power prices
declined 2.27%, and manufac-
tured goods saw a 2.04% rise.

For an extended version of
this story, go to livemint.com.

A16 June, page 1story, ‘West
Asia conflict casts cloud over
Indian stocks’, should have said
that the Strait of Hormuz sees
around 20 million barrels of oil
transit every day. The error is
regretted.

Mint welcomes comments,
suggestions or complaints
about errors. Readers can alert
the newsroom to any errors in
the paper by emailing us, with
your full name and address to
feedback@livemint.com.
Itis our policy to promptly
respond to all complaints.
Readers dissatisfied with the
response or concerned about
Mint's journalistic integrity may
write directly to the editor by
sending an email to
asktheeditor@livemint.com
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INSIDE THE RISE OF INDIA'S
VOICE-FIRST INTERNET

Shadma Shaikh
feedback@livemint.com
BENGALURU

eeta Nikam,
3 8 ,
speak
sinto
her
smartphone in
Marathi as she
makes her way
through a bus-
tling vegetable
market in Hiware
Bazar, a village in
Maharashtra,
looking for seeds
for her farm. A
first-time internet
and mobile phone
user, Nikam hasnever
typed a word. Key-
boards, especially in Indic
scripts, feel alien.

In Ludhiana, alarge textile manufac-
turer with crores of rupees in revenue
spends his entire working day talking to
people on his phone to get tasks done. A
computer system loaded with the business
softwares of the world is useless to him.

Nikam and the textile manufacturer are
part of the ‘non-typing majority’ among
India’s 900 million internet users. These
are primarily people from Tier II, Tier IIT
cities and villages, where English is
uncommon and digital literacy is just
emerging. Their preference for voice
communication highlights a fundamental
need for new interaction methods.

“Nobody’s typing in Gujarati or Mara-
thi,” says Abhishek Upperwal, founder of
Soket Al Labs. Founded in 2019 by Upper-
wal, Soket AI Labsis an Al research com-
pany developing multilingual large lan-
guage models such as Pragna-1B for
Indian languages. It is among the four
startups selected by the government
underits IndiaAl initiative to co-develop
indigenous Al systems.

Voice remains the ‘primary interface’ for
most Indians, says Upperwal. These users,
including rural entrepreneurs, gig work-
ersand homemakers, are reshaping India’s
internet, demanding tools that listen and

respond in their native languages. ‘

Those demands are slowly being
addressed by AI startups. In the
drought-prone villages of Maharash-
tra, for instance, farmers can now learn
about crop insurance, credit eligibility
and weather-resilient agriculture
without reading a single word. They
receive three-minute voice calls
from bots deployed by alocal
non-banking financial
company (NBFC), in
partnership with Ben-
galuru-based conver-
sational AI firm
Gnani.ai.

The bot speaksin
their own dialect,
poses simple ques-
tions and delivers
tailored advice. In
one pilot,more than
15,000 farmers
across 120 villages
received weekly
updates and 38% of
themadopted new crop
diversification strategies
using this information,
according to Gnani.ai.

Voice Al is improving
accessibility and also reshaping
how information is delivered at
scale. In Tamil Nadu, the same technol-
ogy was used to deliver financial literacy
and health education to over 12,000
women in 85 villages. Following the initia-
tive, 59% of the participants opened their
first savings accounts and 41% reported
improved medical savings behaviour, the
company states.

These pilots, in some ways, demon-
strate how a voice-native internet might
function. “India’s voice-first internet will
likely be adynamicblend of multilingual,
context-aware, and highly personalized
experiences,” says Ganesh Gopalam, CEO
and cofounder of Gnani.ai.

FROM GUIS TO VOICE

n 2019, aGooglereport said that Hindi

had become the second-most used lan-
guage globally on Google Assistant, just
behind English, indicating how voice was
gaining ground in multilingual markets
such asIndia. Around 60% of Indian users
interact with voice assistants on their
smartphones, making voice a core part of
everyday digital life.

A subsequent report by WATConsult
found that 76% of Indian users were familiar
with speech and voice-recognition technol-
ogy, whichreflectsanatural shiftinacoun-
try where smartphone access is high, but
digital and linguistic literacy is not evenly

Some startups are giving voice to the non-typing majority among India’s 900 million internet users

5.

distributed. A growingreliance on
voice has emerged as a worka-
round to the limitations of Graphi-
cal User Interface (GUI)-based sys- @&
tems, which require users to be -
comfortable navigating English- g
language menus.

A GUI lets you interact with
computers and devices using
visualssuchasbuttons,iconsand g
menus. This method of using
computersstarted evolving in the
1970s with Xerox PARC’s Alto.
GUIs gained popularity with
Apple’s Macintosh in 1984 and
then expanded through Micro-
soft Windows, transforming
computing from complex text-
based command systems into a
more visual experience.

“GUIs ruled for decades ™
because Apple and Microsoft
made screens and clicks the @

o

.

global standard, but they're a
poor fit for India’s chaotic and
voice-driven markets,” says Tus-
har Shinde, founder of Vaani

) i
v | &
| '

a8

Research, an enterprise voice Al startup.
“With millions of non-typing users jug-
gling dialects and high-volume busi-
nesses, voice is the natural interface. It’s
how we’ve always connected,” he adds.

“Many entrepreneurs are earning cro-
resinrevenue but barely use any software,
because they spend most of their day just
talking to people. The systems built for
them were never in a format they found
acceptable,” says Shinde, referring to
enterprise softwares built specifically for
small and medium businesses. “That’s
where voice comesin.” His startup builds
voice agents for insurance, banking and
healthcare clients.

Voice as an interface is now gaining
prominence with advanced Al, asit offers
hands-free convenience and challenges
the long-standing dominance of GUIs in
many everyday interactions.

Thisisespecially relevant in markets such
as India, where GUI-based systems that
come designed with dropdown menus, but-
tons, togglesand input fieldsrequire alevel
of literacy and linguistic ease that many
userssimply don’t have. Though Indic key-
boardswereintroduced asan alternative for
users like Nikam, they remain clunky and
unreliable. Autocorrect often yieldsincor-
rectresultsand filling out forms in Hindi or
Tamil becomes a frustrating ordeal.

Even targeted solutions such as Indus
OS, founded by an IIT Bombay alumnus to
create a multilingual app ecosystem,
struggled to take off due to its heavyreli-
ance on text navigation. In contrast, voice,
which is rooted in India’s oral culture, is
now emerging as a more intuitive bridge
to digital access.

Unlike GUI-based apps, voice systems
deliver content naturally in the user’s own
words. A 2025 study cited by Gnani sug-
gests that educational content delivered in
local dialectsresults in 47% higher reten-
tion than standardized language formats.

GOVERNMENT PUSH
ndia’s voice Al sector is experiencing
massive growth, driven by the country’s

linguistic diversity and increasing
demand for voice-first digital interactions.
Under the government’s IndiaAl mission,
launched in 2024 with a five-year budget
0f310,372 crore, four startups— Sarvam,
Soket Labs, Gnani.ai and Gan.ai—have
been selected to build foundational Al
models in India.

Sarvam Al has developed Sarvam-M, a
24-billion-parameter multilingual large
language model trained in 10 Indian lan-
guages, aiming to enhance reasoning
tasks such as mathematics, coding and
multilingual comprehension. Despite
early criticism, the model is recognized for
itstechnical achievements in building AI
infrastructure within India.

Gnani.ai specializes in voice-first agen-

WHAT

India’s voice Al sector is
experiencing massive growth,
driven by the country’s
linguistic diversity and
increasing demand for voice-first
digital interactions.

AND

Startups Sarvam Al, Soket Labs,
Gnani.ai and Gan.ai have
been selected to build
foundational Al models under
the government's %10,372 crore
IndiaAl mission.

[

Startups building voice-based
applications in India lack the
kind of institutional support

and infrastructure that is

readily available to their
counterparts in the West.

-
6
N

tic Al solutions, and supports over 40 lan-
guages, including 12 Indian languages.
The platform handles more than 30 mil-
lion voice interactions daily, serving over
150 enterprises across India and the US.
In Gurugram, Soket Al Labs is commer-
cializing its Realtime Speech API, ena-
bling AI agents to augment call centres
with support for Hindi, Tamil and Mara-
thi, addressing India’s non-typing users.
Last year, in one of its more ambitious
endeavours, Soket Al Labs developed its
foundational Al model, Pragna-1B (like
Open AI's ChatGPT) with a
focus on Indian languages. But
inthe absence of venture capital
funding for research efforts,
Soket pivoted to building mon-
etizable voice APIs for customer
support, marketing and sales,

LOWER PITCH

Funding for voice Al startups has
dipped significantly since 2022.

Total Al startup Conversational/

funding voice Al startup
($ million) funding ($ million)
702.2
436.8
226.2
133.3
] . -
il ==
2022 2023 2024 2022 2023 2024
Big voice

Customer service automation has attracted
the most funding within the voice Al

segment
Voice Total funding* Top funded
vertical (in $ million) companies
Customer Uniphore,
Service 435.49 NI
Automation Senseforth
" Krutrim
Multilingual !
Al Agents . 11517 SDEI]':Z:n/:I'
Contact
Greylabs,
Center 0.23 :
Analytics Callmatic
Dubdub.ai
Other . !
Applications ‘ 3.38 \[/)E[)a\}erse
*between 2022-2024 Source: Tracxn
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required for Indic languages.

A token is a unit of text,

such asaword or character

or subword, which lan-

guage models use to pro-

cess and generate lan-

guage. The more

tokens a sentence

requires, the more

memory and compute

power the model needs

to handle it, making

Indian languages more

resource intensive to train.

Soket introduced a novel

tokenization method that signifi-

cantly reduces this burden, making AI

systems faster and more cost-effective for
Indian languages.

Upperwal says that apart from core
infrastructure, India’s voice-first internet
alsorelies on domain-specific intelligence
tailored to Indian needs. “Sectors like edu-
cation and law are especially underserved.
Western LLM modelslike ChatGPT don’t
work well with Indian legal systems. It
often mixes up Indian and US laws,” he
says, recalling how a legal Al startup ran
into challenges while fine-tuning an
open-source model after it began halluci-
nating hybrid jurisprudence.

Soket is now exploring col-
laborations with domain
experts to build models from
scratch, rooted in Indian con-
textand vernacular data. “We're
not domain experts, we build
systems. But if startups come in

which proved to be a more Scan the with their expertise, we can
immediate route to revenue, QR code to train models together and open-
onethatstill servesIndia’snon-  regd more source them for the ecosystem,”
typing majority. Long Stories. he explains.

Startups building voice-
based applications in India lack the kind of
institutional support and infrastructure
readily available to their western counter-
parts. Asaresult, most are building voice-
firstapplications for business use-cases to
continue to fund their foundational
research journey and attract investments.

TECH CHOPS AND CHALLENGES
uilding voice Al for Indiaisasmucha
linguistic challenge as a technological

one. “If there are five tokens for English,

there will be almost 15 to 20 for Hindji,” says

Upperwal, pointing to the extra compute

Indian startupsstill rely heavily
on models like OpenAlI and Deepgram,
trained on Western datasets. These models
often misinterpret names, accents or local
nuances, especially in sectorssuch ashealth-
care or banking, where clarity is critical.

To close this gap, the IndiaAl mission
has allocated subsidies and compute
access to startups such as Soket and Vaani,
encouraging them to build speech sys-
tems trained on Indian datasets. “These
infrastructure breakthroughs don’t just
make Al cheaper. They make it accessible

TURN TO PAGE 11



LIVEMINT.COM

VIEWS

TUESDAY, 17 JUNE 2025
NEW DELHI

Why the independence of the US
Federal Reserve may be at threat

Trump’s disposition and a recent Supreme Court ruling raise worries about the fragility of the US central bank’s autonomy

is professor of economics and political science
at the University of California, Berkeley, and the
author, most recently, of ‘In Defense of Public
Debt’

he independence of the US Federal
Reserve is backin the spotlight. Late
last month, Fed Chair Jerome Powell
met at the White House with President
Donald Trump “to discuss economic
developments,” as the Fed antisepti-
cally putitin a post-meeting statement. Market
participants will wonder what went on.

Held at the president’s request, the meeting was
exceptional but not unprecedented. Fed chairs
have met with presidents on occasion, although
those occasions generally were less than propi-
tious. In1965, William McChesney Martin met
with Lyndon B. Johnson at LBJ’s Texas ranch.
Johnson worried that a Fed interest-rate hike had
created headwinds for growth, and anticipated a
challenging midterm election.

Johnson confronted the Fed chair physically as
well as verbally, using his considerable girth to
pin Martin to a wall. The impact on Fed policy is
disputed to this day. President Richard Nixon
met with his Fed Chair Arthur Burns on scores
of occasions, regularly pressing him to pursue
expansionary monetary policies, which Burns
obligingly did.

In 1984, with another election looming, Ronald
Reagan summoned Paul Volcker to the White
House, where James Baker, the president’s chief
of staff, instructed Volcker not to raise rates.

Ben Bernanke met repeatedly with George W.
Bush during the Global Financial Crisis, when
cooperation to prevent collapse of the financial
system was imperative.

Powell himself dined with Trump at the White
House in 2019.

Periodic meetings pose no threat to central bank
independence. Independence requires accounta-
bility. And in describing the Fed’s priorities and
general outlook to the president, the Fed chairis
demonstrating accountability to the public. But as
in the case of Nixon and Burns, a president who
regularly harangues the Fed chair, specifically over
interest-rate policy, threatens that independence.

Trump has, of course, repeatedly criticized the
Fed’s interest-rate decisions. The post-meeting
statement issued by the Fed was careful to say
that “expectations for monetary policy” were not
discussed. So far so good, assuming the statement
can be taken at face value.

The second event raising questions about Fed
independence was the Supreme Court’s 22 May
decision in Trump vs Wilcox in which the court
granted an administration request to allow
the president to fire members of independent
government agencies such as the National Labor
Relations Board (NLRB), which oversees union
elections and labour laws.

Technically, the court paused a lower court
ruling that would have stayed the president’s

power of dismissal, suggesting that presidential
discretion isjustified because NLRB members
“exercise considerable executive power.” In other
words, they are de facto members of the executive
branch, subordinate to the president. Thislogic
would appear to put the Federal Reserve squarely
in Trump’s crosshairs.

Butina 6-3 ruling, the six-member majority
on the court explicitly exempted the Fed. “The
Federal Reserve,” the justices reasoned, “isa
uniquely structured, quasi-private entity that
follows in the distinct historical tradition of the
First and Second Banks of the United States.”

This argument might be seen as providing
strong support for Fed independence, except that
itisilliterate, illogical and ahistorical. The First and
Second Banks of the US, which executed limited
functions on behalf of the government between
1791 and 1836, were private banks, full stop. Along
with providing depository services to the govern-
ment, they competed with other banks, extending
commercial loans. There was nothing quasi about
their private status.

In contrast, the Federal Reserve Board—if we
assume that’s what the justices mean when they
write “Federal Reserve”—is made up of seven
presidentially-appointed public servants. The
Federal Open Market Committee (FOMC),
responsible for interest-rate policy, includes

BLOOMBERG

those seven board members and five regional
Reserve Bank presidents, who are appointed by
Reserve Bank directors, subject to the approval of
the Federal Reserve Board. The regional Reserve
Banks come closest to being ‘quasi-private,’
because private citizens serve on their boards.
But to argue that the same is true of the FOMC or
the Federal Reserve System as a whole is anon
sequitur.

Beyond the Fed’s governance is the scope of
its authority. The First and Second Banks of the US
lacked statutory authority to regulate banks, a key
public-policy mandate of the Federal Reserve.

Injustifying its decision, the majority cited an
earlier ruling, Seila Law LLC vs Consumer Finan-
cial Protection Bureau, in which the court affirmed
the president’s power to remove the heads of
agencies led by a single director and not a board.
That decision included a footnote that the Second
Bank and the Fed “can claim a special historical
status.” But it provided no legal basis for that state-
ment, and no judgment of validity of the claim. The
note reads like a ChatGPT hallucination.

Removing checks on presidential powers while
arbitrarily exempting the Fed opens the door
to arbitrarily not exempting the US central bank.
Advocates of Fed independence should be
worried. Maybe that’s what Trump and Powell
talked about. ©2025/PROJECT SYNDICATE

America’s crypto embrace can
be turned into a trade weapon

Most stablecoins being dollar-based could expose Europe to risk

r

is a Bloomberg Opinion columnist writing
about the future of money and the future of
Europe.

re trade wars good for technology

after all? Circle Internet Group, a

major issuer of digital currencies
designed toreplicate the US dollar, has tri-
pled in value since going public and is
worth $23.6 billion (or 150 timeslast year’s
earnings). Call it Zuckerberg’s revenge:
Six years after Meta Platforms sparked a
global backlash with its own plans for a
digital dollar, the $250 billion stablecoin
market isbooming and has the backing of
Donald Trump, Congress and investors.

Europeans are watching the froth with
concern. Even as the Louvre Museum this
week hosted a crypto conference full of
buzz at the prospect of more traditional
financial institutions like Goldman Sachs
Group or Societe Generale dipping their
toe in this market, officials fear virtual cur-
rencies are a serious financial threat for
the continent and an extension of Trump’s
ambitions of bringing global trade to heel.
And they may be right to worry.

While crypto’sroots are libertarian and
anti-state, stablecoins could serve to
entrench the existing tech and monetary
order dominated by the US, as 95% of
them are dollar-denominated.

The euro commands less than 1%,
despite accounting for 20% of global
reserves, according to specialist publica-
tion Euro Stable Watch.

Circle’s success may exacerbate this,
perhaps by encouraging Big Tech and
Wall Street to join in. Hence why Bank of
France Governor Francois Villeroy de
Galhau warned this week of the risk of
death by stablecoin—literally ‘de-Europe-
anization’—for a continent that’s heavily
dependent on the US for a host of services,
from social media to Microsoft’s cloud
computing to payments via Visa and Mas-
tercard.

Thisisn’tjustavirtual-world thing, like
Robux or loyalty points. Regulated stable-
coins are backed by real-world liquid
assets, as proposed by the US Genius Act.
This gives issuers like Circle a revenue
stream and it also gives the US a source of
demand for its debt: US Treasury Secre-
tary Scott Bessent has repeatedly cited
speculation that stablecoins could create
up to $2 trillion of demand in the next few
years for Treasuries.

Bond market participants are even on
watch for signs the US Treasury will start
to skewits debt sales toward the shorter-
dated securities that these tokens will
need. A 2023 paper by the Bank of France
found that an increase in circulating sta-
blecoinsincreased issuance of dollar-de-
nominated commercial paper.

Crypto adoption could give the US an edge

in export markets. BLOOMBERG

Putting these digital bricks end to end,
we can see how they could tip the scales in
a trade war. Right now, stablecoins are
essentially used for crypto trading. But
imagine if Amazon.com were to come up
with irresistible shopping discounts for
customers paying in AmazonBucks?

Multiply an annual shopping basket of
$2,700 by 350 million Europeans and you
start to get to serious money—money
which would indirectly contribute to
keeping demand for dollar debt afloatina
more uncertain world.

Economist Eric Monnet recently
described it as “crypto-mercantilism”:
The 2l1st-century version of the dollar’s
exorbitant privilege, used as a counter-
weight to the investment capital fleeing
Trump’s policies.

European officials aren’t defenceless, of
course. There are a few options available
to try to stem the tide. One is regulation:
While the EU was quick to put up guard-
rails around the crypto market, it’s been
superseded by the Genius Act. The Euro-
pean Central Bank could fine-tune rulesto
encourage more European institutions
like banks or fintech startups to issue
more euro stablecoins, while ensuring
that there are sufficient safeguards to
reduce the risk of digital bank runs
(including outright bans on those that
don’t play by the rules). Anotheris the dig-
ital euro, which is currently envisioned as
a kind of sovereign European payment
tool of last resort, but which needs more
changesto get buy-in from banks fearful
of competition for deposits.

And while the supply of new financial
products is going to be a key part of the
tectonic geopolitical shifts afoot, Europe
shouldn’tlose sight of the analogue char-
acteristics that make up monetary power.
Marc Schwartz, head of the Paris Mint and
co-author of anew book on currency wars,
saysthere’s an opportunity for the euro in
aworld where the dollar is still dominant
but vulnerable. Increasing the euro’s
global influence and reach would get a big
boost from closer integration of its mem-
ber countries, which isa political and not
atechnological question. It’s a bit rich to
warn of de-Europeanization when the
euro area is struggling to let banks merge
and dragging its feet on capital-markets
integration. ©BLOOMBERG

The good, the bad and the ugly of the IPL phenomenon

NARAYAN RAMACHANDRAN

is chairman, InKlude Labs. Read
Narayan’s Mint columns at
www.livemint.com/
avisiblehand

he Indian Premier League (IPL) for

Cricket is the second largest sports

league in the world after the American
National Football League (NFL).

Youread that right, second largest in the
world! And the IPLisatoddler, only 18 years
old, compared to over 125 years of the Amer-
ican Major League Baseball’s existence, 100
years of the NFL’s and 75 years of Formula
One’s. The NFL dominates all revenue met-
rics like total revenue (nearly $20 billion),
revenue per team ($600 million) and reve-
nue per match ($67 million). The last of these
metrics is considered the most relevant for
comparison across geographies and formats,
and the IPL comes in second with nearly $17
million per match. Justifying its position as
ayoung league, the IPL has been growing
revenue at a compounded annual rate of
above 20% compared with about 8-10% for
other major sports leagues like the NFL.

The Board of Control for Cricket in India,
widely known by its four-letter abbreviation
BCCI, sits atop the IPL pyramid. It is a tax-

exempt organization that oversees this
entertainment juggernaut. Like for most
major sports leagues around the world, the
revenue model ismade up of TV and digital
rights revenue, central sponsorships, fran-
chise level sponsorship, stadium receipts
and merchandise revenue.

The BCCI struck a five-year $6 billion deal
with Disney/Viacom 18 for TV and digital
rightsrevenue from 2023 through 2027. In
addition to thisannual $1.2 billion, the Board
earns another $100-200 million from cen-
tral sponsorships. The BCCI shares half of
this with the ten franchise teams. So, each
franchise team makes about $60 million
directly from the Board and another $10 mil-
lion or so at the franchise level. The BCCI
imposes a total salary cap of X146 crore ($17
million) for cricketers and if you add about
$3 million in miscellaneous expenses, each
franchise stands to make a whopping oper-
ating profit of about $50 million per season.

There are many ingredients that make up
the magic sauce for the IPL. The demo-
graphics of the country naturally lend them-
selves to a newly introduced short form of
the game. A remarkable 40-50% of IPL fans
arewomen (thus dramatically expanding the
ad market). Some stars like Virat Kohli have
a‘gram’ followership (280 million) thatisin

the league of Kendall Jenner and Taylor
Swift. The only sportspersons with a greater
following are footballers Cristiano Ronaldo
and Lionel Messi. Even though we in India
are shocked by the vast sums of money that
IPL players are auctioned for; in comparison
with other major leagues around the world,
IPL’s ‘talent cost’ as a per-

minimum of 18 players and a maximum of
25. Each team can only have a maximum of
eight international players. So, the mega
auction releases somewhere between 150
and 200 players into the fray. In the inter-
vening years, auctions are held fornew play-
ers, forinternational players who elect not to

return, and for a few who

centage of totalrevenue is = = arereleased.
among the lowest. ThlS Cr|Cket This unique process
Inevitably, the number ’ ensures that a small group
of teams and the playing Ieague S success of players fly the franchise
rcwonwil eoand per. s stupendous  fastuchaioiiotond
medaautionn 20275 DUL it's time for - fobitshamator Mumb
t_enh tyefarst }(l;r ISPOI: Iﬁedlig the BCCl to put th{ﬁwn in ths grea{) lp?t
rights for the shou . . with any team being able to
roughly be 10 to 12 times its r|CheS now bid for their services. This
the current value of $1.2 ensures that each game
billion a year. The BCCI to gOOd use remains competitive,

will make a profit each year
of over $5 billion. The
Board pays no taxes on this profit.

A mainreason why the IPL hasremained
exciting in sporting termsis that literally any
team can wininagiven year. This is enabled
by a‘megaauction’ every three years, during
which all but four players per team have to
bereleased. Each teamisrequired to have a

which makes any outcome
possible. Multi-year domi-
nance by any single team is unlikely; eight
different teams have won in 18 years.
That’s the good part of the story. A fast-
growing, world-scale sporting league with
structural elements that will keep it exciting
and growing fast.
In the early years, the IPL was rocked by

‘fixing’ scandals rendered worse by the fact
that insiders seemed to have the biggest
hand in those scandals. Fortunately, large-
scale fixing seems to have been eliminated.
Informal and international (where sports
betting is legal) betting continues, but it
appears that insiders are much less involved
today. The ‘bad’ part of the story today
comes from the unbridled consumerism
that has taken hold, indulging everything
from binge drinking to unhealthy eating.

The “ugly’ part was visible in Bengaluru
with the tragic death of 11 fans and injuries
sustained by scores of others during a ‘vic-
tory party’ at the RCB stadium. Officials were
hopelessly overwhelmed by the size of the
crowds and their apathetic complacency
resulted in a needless tragedy.

The IPLjuggernaut islikely to crush on at
its current growth rate for at least afew more
years. The BCCImust reallocate some of its
astonishing profits and work with cities to
move stadiums to zones that are well con-
nected by mass transit and are built to be dis-
aster proof. Planning and systematism will
be required everywhere to realize the full
potential of the IPL. phenomenon.

P.S: “The great wheel of fate rolls on like a
Juggernaut, and crushes all in turn, some soon,
some late,” said the writer H. Rider Haggard
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Magnets, Chips &
A Tech Tug-of-War

Dodge curbs with smart deals with US, China

Interactions over procuring Chineserare earth magnets
are gaining pace as Indian automobile manufacturers
try to avert production slowdowns. US and European
carmakers have secured assured supplies from Beijing,
which recently imposed export controls on magnets
used in auto components. End-user requirements are be-
Ing seen as a bargaining tactic in China’s ongoing trade
negotiations with the US. But the fallout has been wide,
given the world’s overdependence on Chinese rare earth
minerals. The immediate response has been to ensure
supply chains are not disrupted, and Beijing has accom-
modated the legitimate concerns of the automobile in-
dustry. Indian companies have done their paperwork
and are planningto interface with the Chinese authoriti-
esforasimilardispensation in the coming weeks.

A US-Chinatrade truceannounced last week has notadd-
ressed the issue of the use of rare earth
minerals in military production, such
as drones. This must be seen in the con-
text of US export controls over advan-
ced Al chips, regarded as dual-use tech.
Beiljing is linking the two sets of cont-
rols to avoid a one-sided deal with the
Trump administration. Trade negotia-
tions now hinge on chips versus magnets, amid indications
that retaliatory tarifis could be deferred further. Both pro-
cessors and motors are vital strategically, so, a solution on
export controls will have to undergo a hard contest.

The Chinese intent is to restrict the spread of a tech
where it hasdemonstrated leadership. It will, however, not
benefit by depriving commercial users of rare earth mag-
nets, which would set other countries on the path toexploi-
ting their reserves and create an opportunity for them to
catch up. India should be able tonegotiate favourably with
both the US and China when it comes to export curbs on
powerful chips and magnets. These are India’s top trading
partners and are vital to its ambitions to become a global
manufacturing base. It should not be tough to separate the
strategic from the commercial aspects of export controls.

Stop the Starvation
Policy in Gaza Ghetto

Thereissomethingdeeply disturbing—and even more ironic—
in what the Tel Aviv regime is meting out to the Palestinian peo-
ple in Gaza while our attention is turned towards the ongoing Is-
rael-Iran escalation. Israel’s restricted access to food — along
with medicines and other essential items —in Gaza ispartof a
larger strategy that those familiar with modern Jewish history
will recognise, Forced, deliberate starvation played a role in the
Holocaust. In the Jewish ghettos of Nazi Germany, accesstofood
was tightly controlled. On Saturday, Israeli firing and airstrikes
killed 45 Palestinians, most of them at, or near, food and aid dis-
tribution spots across Gaza. The dots are there for joining.

In the Palestinian ghetto of Netanyvahu-ruled Israel, conti-
nued military operations and blockade
have left the entire population of 2.1 mn
people facing acute food shortages, with
nearly half-a-million at risk of famine by
end-September, according to UN’s Food
and Agriculture Organisation (FAQ) rep-
ort, ‘Hunger Hotspots’, released on Mon-

- day. To find the Israeli-German compari-
son odious would be to pussyfoot the obvious,

There have been enough statements and action to believe
thatdehumanisation of Gaza’'s Palestinians has become state
policy. Geopoliticalreactions—including Indiabreaking rank
with SCO on condemning Israel for attacking Iran —must not
be extended to turning a blind eye to Tel Aviv’s denial of food
and aid to Gaza's pulverised and food-denied. The world, espe-
cially those countries friendly with Israel, should use the
same political adroitness to ensure targeted starvation is im-
mediately stopped being used as a land clearance policy by a
regime using self-defence as a means to create ‘living space’
forits Jewish citizenry

M€ JUST IN JEST

J The quality of destination weddings
7" should not be strained like the..

Venice Fly-In Trap
For Bezos Shaadi

When protest banners start hanging off 16"-century bell
towers, you know a city has had enough. In Venice, a bold
red X across ‘Bezos’ was unfurled from San Giorgio Mag-
giore as part of a growing backlash against Amazon foun-
der Jeff Bezos and Lauren Sanchez's extravagant, city-
hogging wedding scheduled for June 24-26. Locals say it’s
nothing personal. Venice has battled overtourism for ye-
ars — cruise ships that dwarf bell towers, Airbnb inva-
sions, and billionaire-palazzo bingo that’s driven resi-
dents out, jacked up prices and hollowed out neighbourho-
ods. Now, add a 3-day spectacle complete with drones, VIP
yachts and palazzo lockdowns guarded like Fort Knox.
Since we, desis, know a thingor two about bigfat weddings,
Venice's protest could also make us gulp as we float down
our gondolas. For once — and unlike in ‘golden visa' Tru-
mpland — the net worth of the guest doesn’t matter. What
matters is ‘dignita’. And space to breathe away from loud
tech bros — and bhabhis. A city’s right to remain liveable
—notjust Instagrammable — is not too much to ask. ‘Hav-
ingitall’ doesn’t meanriding into town and leavinga Unes-
co World Heritage site vou used as a backdrop as the new
must-visit Bezos-was-here spot. Veniceisn'tjusta wedding
propor weekend playground. Believe it or not, it'shome for
people outside the pages of The Merchant of Venice.

s the Pakistan question sodiffer-

ent from the Iran one? From

New Delhi's standpoint, probab-

ly not, when compared to the

threats Israel hasfaced from Ira-
nian proxies like Hezbollah. Pakistan
poses a similar threat to India, backs
terror attacks like the one in Pahal-
gam, and seeks to equate Kashmir
with Palestine,

But what links them
both inextricably is
their nuclear weapons
programme. The only
difference being that
Pakistan was able to
achieve enrichment,
staying out of NPT,
while Iran has strug-
gled within NPT, but

Khan's nuclear smug-

1980s-90s.

So, today, when an
IRGC (Islamic Revolu-
tionary Guard Corps)
general claims on national [ranian TV
that Pakistan will use the nuclear
bomb on Israel to defend Iran, it's an
expression of an umbilical link that
connects programmes of Iran, Pakis-
tan and North Korea to the A Q@ Khan
network. China supported this, active-
ly giving shape to the proliferation net-
work by illegally providing designs
and dual-use items.

Pakistan sought to clarify Iran’s cla-
ims on Monday through a convoluted
statement, which attacked Israel but
also tried to distance itself firom Teh-
ran. But it ended up putting into ques-
tion its tall claims of being the only Is-
lamie country with an n-bomb, That’s
exactly the political logic that drove
the A Q Khan network.

Pakistan is under pressure trving to
take up OIC leadership against Israel

d withi When an IRGC general _
actively aided by A Q ¢jaims Pakistan will use the accommodating Pa-

. : n-bomb on Israel to defend
gling network in the a5 it's an expression of an
umbilical link connecting
Iran, Pakistan and N Korea
to the A Q Khan network

through its presence in UNSC, aligning
with China and Russia in SCO, while at
the same time, making certain it does
not trip itself on to Trump’s wrongside.

For years now, the West has believed
it hassufficient security safeguardson
Pakistan’s nuclear button. In fact, Isla-
mabad has used its WMD programme
asleverage when needed, evidenced by
the recent scare it raised during Oper-
ation Sindoor. But this picture is ch-
anging, given growing radicalisation
within the Pakistanisystem.

It would be a mistake to underesti-
mate the degree of anti-Israel sentime-
nt in Pakistan, which is what the mili-
tary establishment has actively fuelled
overdecadestojustify theanti-India ter-
ror infrastructure. The rise of Asim
Munir, the first upfront Islamicradical
chief of Pakistan
Army, signals wor-
rving shifts in the
command-and-con-
trol system of Isla-
mabad'’s n-bomb.

While  Trump
may continue to ma-
ke nuanced distinc-
tions between what
he views as a more

kistan and a recal-
cirant Iran, the
message on India is
about the same as
on Israel. The big
difference isthat un-
like Israel, India is dealing with a nu-
clear weapaons state in Pakistan, who-
se ‘blackmail’ it's now willing to risk.

Asaresult, both India and Israel ha-
ve drawn closer in the last few months.
New Delhi’s need to keep political cov-
er on the relationship is now much re-
duced, largely due to the similarity, if
not commonality, of threat both count-
ries face. Israeli weaponry performed
exceedingly well during Op Sindoor,
the Harpy and Harop loitering muni-
tions/suicide drones being key to des-
troying five Pakistan air defence sys-
tems. Unlike the Turkish YIHA-III and
Songar UAVs used by Pakistan that
proved ineffective against India.

But as core security interests come
into play, military supply lines also be-
come congruent with political lines of
support. India’s positioning with Isra-

ISTATE OF PLAY [ } N-capabilities of Pakistan and Iran have brought India and Israel closer

New Anti-Proliferation Pals

. Designing nuclear weapons

Original Iranian illustration ‘

Show and Tell Aviv

el, a reliable weapons supplier, is ch-
anging. This was evident in Gol’s deci-
sion to distance itself from the SCO
statement condemning Israel’'sactions.
Conversely, India’s positioning again-
st Turkey, a supplier to Pakistan, has
toughened.

Going ahead, India will want more
Russian S-400s, but will be concerned
over Moscow's dependence on Beijing
and the latter's renewed efforts at brid-
ging Islamabad’s military gap with
New Delhi. But what's clear is that In-
dia and Israel have an unimpeded poli-
tical path ahead that’s lik-ely togrow
deeper as India se-
eks to bolster its de-
fence preparedness.

What the action
on Iran has done is
that it has provided
aspace toraisethe [y
questionon Pakis-
tan's n-weapon
status, anaspect on which Israel hasal-
ways shared India’s concern. Back in
the 1980s, for three consecutive vears,
the Reagan administration certified to
the US Congress that Pakistan had not
acquired a nuclear weapon. It was a
sleight of hand made possible by the
Pressler Amendment that tied aid to
Pakistan with ensuring non-possessi-
on of nuclear weapons, but left enough
leeway for the programme to develop,
stopping short of weaponisation.

It'sexactly this additional time, criti-
cal forenrichment, that Iran wastrying

to obtain by dragging out the negotia-
tion with the US, but failed. At that po-
int, Pakistan made itself’ useful to the
US in Afghanistan, and gradually got
China to do its bidding with Washing-
ton. In 1980, Deng Xiaoping urged the
US not to stop economic ald to Pakistan
because of its n-weapons programme.
Pakistan managed to gain not just
concessions but also high-end plat-
formslike I-16, US acceded on the logic
thatat least it will be able to wield influ-
ence on preventing Islamabad-Rawal-
pindi from carrying out a nuclear test.
The story changed once India decided

nu- India’s need to keep

| political cover on the
relationship is now much
reduced, |largely due to
the similarity, if not
commonality, of threat
both countries face

to conduct the 1998 Pokhran tests.

But the plavbook has continued. Its
reinvention is still plaving out with
Trump taking a different line on Iran
and another on Pakistan, not realising
that the A Q Khannetwork had supplied
gas centrifuges for the Natanz facility
in Iran in the late 1980s when the then-
US government thought it had the Pak-
istan programme under control — a
reality that returns to bite each time,
be it terror or nuclear proliferation.

pranabdhal samanta@timesofindia.com

Ramesh V Vaidyanathan
& Suyash Sarvankar
e T

Aircraft accidents, though rare, leave
a devastating impact that extends far
beyond the wreckage of lives. Compen-
sation becomes not only a matter of
monetary redress, buta crucial step
toward accountability, closure and
rebuilding lives,

[n theaftermath of last week's AI1171
tragedy, Air India offered T cr as com-
pensation per deceased person to hisor
her next of kin, While this announce-
ment was prompt and appears gener-
ous, theairline could be on the hook
for amuch higher amount, Families
may have significant claims, depend-
ing on how the investigation unfolds.

India has ratified the ‘Montreal Con-
vention’— Convention for the Unifi-
cation of Certain Rules for Internati-
onal Carriage by Air— by incorpora-
ting it into the Carriage by Air Act

1972. This provides for a 2-tier compen-
sation system defined in terms of spe-
cial drawingrights (SDR), an interna-
tional reserve asset created by IMF o
supplement official reserves of its mem-
ber countries. Accordingly:
» The airline must compensate the kin
of the deceased passengers up to SDR
128,821 (1.6 cr), regardless of any fault
or wrongdoing by the airline. This com-
pensation is the absolute minimum,
without exception. Some media reports
have indicated that the ¥ cr offered by
Alisseparate, and in addition to the SDR
amount required under the convention.
P Kin of the deceased may seek com-
pensation over and above this SDR am-
ount, based on actual loss. This would
be calculated on lost income, and com-
panionship of victims who sustained
their families and dependents. Al cou-
Id avoid higher compensation only if
it proves there was no negligence,
wrongful act or omission by the air-
line (including its servants or agents,
which include various third parties
engaged by the airline to service the
aircrafi or assist with the flight).
Alternatively, the airline could defend
itself if theaccident occurred solely
due to wrongful acts, or omissionsof a
third party, such as in the case of ter-
rorism. The legal burden is on the air-

Piecing things together

line to prove that the mishap did not oc-
curdue to its conduct, or that it occur-
red due to the conduct of a third party

In such cases, families of Indian vic-
tims could also approach consumer
fora under the Consumer Protection
Act 2019. The consumer protection law
is inaddition toremedies available un-
der the Montreal Convention asread
with the Carriage by Air Act.

For families of foreign passengers,
legal options extend beyond India.
Since the convention applies almost
globally, they could file lawsuits in the-
i home countries, where compensa-
tion standards may be higher.

Air India has also offered T cr to the
families of the deceased medical col-
lege students and stafT, and people on
the ground. Securing higher compen-
sation is more challenging for families

Reach Deep Into Air India’s Pockets

of victims on the ground. Both Carri-
age by Air Act and Consumer Protec-
tion Act are meant for passengers on
the ill-fated aircraft. The next of kin
of ground fatalities would have to ap-
proach a civil court in India seeking
compensation under Fatal Accidents
Act 1855, which provides compensati-
on to the family of a person whodies
in the case of wrongful accidents.

Another option isatort law claim,
where damages for negligence could
be sought. In both these options, Air
India would be liable if it'sat fault —
that is, if the accident was a result of
itsact, omission or oversight. The
total compensation payout to victims
could well exceed 71,000 cr: Beyond vic-
tim compensation, Air India also faces
significant costs for property damage,
aircraft loss, emergency response and
disrupted flights.

Globally; the compensation payout in
cases of similar incidents has touch-
ed 4,500 cr ($500 mn). Air India likely
maintains adequate insurance cover-
age that would cover these costs, or at
least a substantial part. But if claims
exceed coverage, the financial hit cou-
1d be severe.

Vaidvanathan is managing partner;, and
Sarvankar is senior associate, BTG Advayva

P Manoj
BV ——————
On May 24, MSC ELSA-3 was 38 nauti-
cal miles off’ the Kochi coast when it
developed a list, or tilt to one side,
prompting a distress call. Among the
ship’s 640 containers, 12 were loaded
with calcium carbide, a hazardous
chemical known for its violent reac-
tion with water: It had 367.1 MT of low-
sulphur fuel oil and 84.4 MT of diesel
inits tanks. A day later, the ship cap-
sized and sank inone of the biggest
shipping disasters on the Indian coast.

India’s limited capacity tomounta
coordinated emergency response and
the absence of tier-1oil spill and sal-
vage capacity in Indian ports such as
Kochi, where the ship was headed,
played on the minds of authorities.
An oil/hazardous chemical spill wou-
1d be disastrous for the environment
and coastal communities, apart from
the expensive clean-up. Even the state-
owned Cochin Port Authority did not
have ocean-going tugs or oil spill res-
ponse unifs to assist the ship.

Asauthorities scrambled to get details
of the ship for the next course of acti-
on, they encountered an opaque and
under-regulated dimension of global
maritime commerce: the fragmented
ownership, registration, management
and manning structures that define
global shipping operations today:

Far from being an anomaly oran 1so-
lated incident, the ship’s convoluted

configuration is emblematic of a deli-
berate design prioritising legal insu-
lation over accountability,

When the ship went down, it was fly-
ing Liberia'sflag— a classic Flag of
Convenience (IFoC) choice known for
minimal regulatory intervention. An
FoC, or open registry; is a business prac-
tice whereby a shipowner registersa
vessel in the shipregister of a country
other than their own. The FoC regime
does not levy any tax on shipowners but
charges an annual amount based on the
ship’s gross registered tonnage (GRT).

MSC ELSA-3 is owned by a German
company, chartered on a slot-sharing
basis by Mediterranean Shipping Com-
pany S.A., headquartered in Geneva,
and managed operationally by afirm
based in Cyprus. The ship classifica-
tion responsibilities were assigned to
the French classification society Bur-
eau Veritas, while a multinational crew
manned the ship.

When MSC ELSA-3 capsized and sank,
it became impossible to pin down a sin-
gle point of liability or even a coherent
chain of operational command. Liberia
declined to participate in the investi-
gation. The classification society that
had certified the ship as seaworthy was

not accountable for oversight failures.
The German shipowner has mainta-
ined alegal distance through limited
liability constructs. The manager in
Cyprus held operational control, but
not ultimate legal liability MSC, the
container shipping behemoth, claim-
ed only acommercial interest throu-
gh the chartering of the ship.

The fragmented control structure obs-
tructs clear liability and limits enforce-
ability The flag state's refusal to parti-
cipate in the post-incident investigati-
on exemplifies the dilution of respon-
sibility that FoC registration permits.

This extreme fragmentation of res-
ponsibility is engineered. It allows
shipowners and charterers todilute
exposure to environmental damage
claims, labour violations, tax liabiliti-
es and safety lapses.

In the case of MSC ELSA-3, thisis
furtherevidenced by the vessel's do-
cumented history of frequent name
changes and ship registry shifts. The
ship had changed its identity at least
10 times in less than two decades —an
opportunity to shed liability, evade
scrutiny, or reposition under a more
favourable regulatory regime.

Such practices, while not illegal, are

at odds with the
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Too many hand.r. ondeck

principles of
transparency
and responsibi-
lity embedded
intheglobal
maritime regu-
. latory frame-

. work. The Inter-
national Mariti-
me Organiza-
tion (IMO) has
promoted uni-
form safety and

Clear Up the Paper Boat Trall

environmental standards, but frag-
mented governance severely weakens
enforcement.

When a ship like MSC ELSA-3 suf-
fers amajor casualty, coastal states
like India are left to manage the colos-
sal crisis, involving a clean-up costing
hundreds of crores, with minimal
cooperation.

The issue is compounded by the lack
of mandatory public disclosure on be-
neficial ownership, the actual role of
commercial operators in daily navi-
gation decisions, and the operational
influence of ship managers. Even in
cases where insurers such as the
protection and indemnity (P&I) clubs
(third-party liability underwriters for
ships)are involved, jurisdictional
complications and multilayered con-
tracting structures delay compensa-
tion, investigation and resolution.

If Indiaisto protect its coast, trade
routes and maritime environment, it
must challenge this structural opaci-
ty Ships calling at Indian ports must
be subjected to stricter requirements
on transparency in ownership, crew
composition and management acco-
untability, India must also push the
IMO for reforms mandating full disclo-
sure of beneficial ownership, enhan-
ced flag state obligations, and clearer
delineation of managerial versus
operational control responsibilities.

If left unchecked, this model will
continue to shift the consequences of
maritime failures onto states and
communities least equipped to bear
them. It is time for coastal nations to
reclaim regulatory authority over
ships that enter their waters, regard-
less of the paper trail they carry,

p.manajiatimesinternet.in
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Cosmic
Fortress

TEAMST

Why do we exist at all? Why does
life flourish on this tiny blue planet
suspended in vastness of space?
According toa video by the scien-
ce channel Cosmoknowledge, our
existence is not just a random mi-
racle— it is protected and sustain-
ed by a remarkable set of cosmic
forees quietly working in harmony

The video says that the first of
these is the Moon. It orchestrates
the tides, influencing life in our
oceans. And it silently takes the
blow for us, bearing the brunt of
countless asteroid strikes that
might otherwise have threatened
life here,

Further out in the Solar System
sits Jupiter, our planetary body-
guard. Massive and majestic, Ju-
piter’'s powerful gravity actsasa
shield, drawing in or deflecting
space debris and rogue asteroids.
Without it, Earth could face up
t0 10,000 times more collisions —
any one of which might wipe out
life in a heartbeat,

Then there is the Sun, the life-gi-
ver: Beyond its warmth and light,
it generates the heliosphere —a
vast, invisible bubble that extends
well past Pluto. This bubble def-
lects deadly cosmic radiation, pro-
tecting not just Earth but the en-
tire Solar System. We are wrap-
ped in its embrace, sheltered from
the galaxy’s harshest energies.

Closer still, Earth itself is doing
its part. Our magnetic field, alwa-
ys in motion, shields us from solar
radiation that could strip away the
atmosphere,. The ozone layer; too,
guards us against ultraviolet rays.

Each of these layers— lunar; pla-
netary, solar, magnetic and atmos-
pheric —functions likearungin
acosmicladder; holding life alof.
If any one of them were missing
or failed in their purpose, we mi-
ght not be here to contemplate
their presence.

Theancient seers taught us to
look not just outward but inward
—tosee the universe as not sepa-
rate from us but intimately woven
mtoour very existence. Weare
not alone; we are part of a delica-
te, celestial balance —livingina
fortress of light, motion and grace.

% PARANORMAL
ACTIVITY

Parngraphs From Fietion

Mad & Madder
Shirshendu Mulkhopadhyay

No one knew how the photo-
graph turned up in Manoj's
house. In fact, no one even knew
who the person in the photo
was. It had always been one
amongmany other photos in
the house. But no one could
tell where it came from, or who
the boy in the picture was.

The plcture was certainly of

s a boy, He was bet-
4GE  ween eightto ten
vearsof age...
He wore socks
¥ andshoes, apair
- of whiteshorts
v and afull-sleeved
#1 sweater, under
which the collar
of awhiteshirt
co uld be Seer..
JArayof sunhght had fall-
El‘l slantwise on the veranda
behind the boy. On one side of
the veranda were a door and
a curtain with floral patterns
on it. The veranda was in the
sun, but the curtain was in the
shadow, as aresult of which
the flowers on the curtain cou-
ld not be made out very clear-
ly: And from behind the cur- .
tain, another face could be
Seen, peeping.

The face was verv blurred,
and one could just about make
outasmile on the face, It was
as if someone was looking at

the boy being phutngmphed
and smiling.

Trunsmfed from Bengali by
Abhijit Gupta

_Chat Room |

Holding World
To N-Ransom

Apropos ‘Pushing Tehran's But-
tons’ by Kingshuk Chatterjee
(Jun16), Israel'ssirikeson Iran'’s
nuclear facilities isa dangerous
maove, and now the n-issue betwe-
en the two countries cannot be
resolved. This escalation has the
potential to destabilise West Asia.
Such aggression while negotia-
tion between the US and Iran was
taking place was unwarranted.
Now, Iran has said that if Israel
uses n-weapons against it, then
Pakistan will nuke Israel. The
international community must
act swiftly to deescalate tensions
and revive dialogue before the
situation goes out of control.
Bal Govind

Noida
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DIAMOND BUYBACKS IN CHINA LIGHT UP A DULL EXPORT SEASON FOR INDIA

Export of Natural Diamonds may See

Turnaround as China Reignites Demand

Indian traders expect sales in China to pick up from Sep, with Jun to Aug being dull months

Sutanuka Ghosal

Kolkata: Indian diamond expor-
ters are hopeful of a rebound in
Chinese demand after three years
of declineastopjewelleryretailers
in China have rolled out a buyback
programme to rekindle interest in
natural diamonds.

Retailers like Chow Tai Fook, Lao
Feng Xiang, Chow Sang Sang, Luk
Fook, Chow Tai Seng, and Qeelin in-
troduced the buvback offer last
month, leading to a spike in queries.

“The buyback scheme has crea-
ted positive sentiment among the
Chinese diamond buyvers and que-
ries have gradually started coming
In,"” sald Sabyasachi Ray, executive
director of Gem & Jewellery Ex-
port Promotion Council (GJEPC).

[ndian cut and polished diamond
exportsto China have halved in the
last three yvears to $3.28 billion in
2024-25 from $6.55 billion in 2021-22
as consumers there moved away

India’s Diamond
Exports to China
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from diamond to gold as a safe ha-
ven. China is the second largest
consumer of diamonds from India
after the US.

Indian trade executives expect re-
newed diamond sale in China from
September as June to August are
traditionally dull months.

“Now that the buyback scheme has
been introduced for diamonds like
gold, we expect diamond demand

New Grading System for LGDs

Gemological Institute of America (GIA), a leading authority on diamonds
and coloured gemstones, has introduced a new descriptive grading system
for lab-grown diamonds (LGDs) to provide consumers a more transparent
and accurate way to understand LGDs. It has introduced twao categories for
laboratory-grown diamonds - ‘premium’ and ‘standard’ - movingaway
fromthe traditional 4Cs - cut, colour, clarity, and carat - grading system
used for natural diamonds. Sabyasachi Ray of GJEPCsaid this will enable
customers, including Chinese consumers, to make an informed decision to
buy a natural diamond or a lab-grown diamond.

from China will pick up from Sep-
tember onwards,” said Colin Shah,
managing director of Kama Jewelle-
Iy, a leading diamond jewellery ma-
nufacturer and exporter.

China has been facing economic
challenges with poor consumer
spending since the Covid-19 pande-
mic. “China's economy is facing sig-
nificant headwinds, including a real
pstate slump, slow consumer spen-

ding, and the ongoing impact of tra-
de tensions with the US,” Shah said.
“All these have impacted natural dia-
mond consumption in the countrry.”

Increasing popularity of lab-
grown diamonds - which are signi-
ficantly cheaper than natural dia-
monds - among young Chinese
consumers has also dented the de-
mand for natural diamonds, trade
insiderssaid.

SHAREHOLDERS TO VOTE IN EGM ON JULY 10

ZEE Board Approves
Preferential Warrant

Issue to Promoters

Proposal for¥2,237-cr
ISsue aimed at raising
promoter group stake
t0 18.39% from 3.99%

Our Bureau

New Delhi:Zee Entertainment
Enterprises (ZEEL) on Monday
said its board has approved a pre-
ferential issueof fully convertible
warrants worth up to ¥2,237.4 cro-
re to promoter group entities Alti-
lis Technologies and Sunbright
Mauritius Investments.

The issue, subject toshareholder
approval, will raise the promoter
group’s stake to 18.39% from
3.99%, as of March 2025. The gro-
up includes chairman emeritus
Subhash Chandra and his sons
Punit and Amit Goenka.

Chandra had last year told ET
that he intends to increase promo-
ter shareholding in the company
following the collapse of amerger
deal with Sony.

Shares of ZEEL dropped to
T137.95 apiece on the BSE as of
Monday, from a 52-week high of
T165.5 1n June 2024, Punit Goen-
ka's family members increased
their stake to 0.46% last month,
with an additional investment of
around T 20 crore.

The preferential issue involves
up to 169.5 million warrants, each
convertible into one equity share
of face value 1, at ¥132 per war-
rant—=<3.42 higher than the Sebi-
prescribed floor price of ¥128.58.

Promoters will payv £33 upfront
(25%) and TY9 upon conversion,
which must occur within 18
months, Unexercised warrants
will lapse, and the subscription
money will be forfeited.

Post-conversion, the new shares
could make up as much as 15% of
ZEEL's fully diluted capital. Sha-
reholder approval will be sought
at an EGM on 10 July via video
conferencing.

The decision followed two board
meetings on Monday. In the first,
JP Morgan India presented its as-
sessment of ZEEL's growth stra-
tegyv. The second meeting saw the
board evaluate strategic options
and approve the capital infusion.

“The Board has deliberated
upon the various alternatives dis-
cussed with J P Morgan and has
conducted a thorough evaluation
of the company’s growth plans,”
said R. Gopalan, chairman, ZE-
EL.“The steps being implemen-
ted to enhance the promoter sha-
reholding will ensure their added

Growth
Strategy
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Warrants must be converted
within 18 months, or forfeited
Post- Promoters
conversion liquidated
shares could assets to fund
form 15% of this capital
diluted capital | Infusion move

B S
Move aims to boost balance y
' sheet, restoring investor SRS,
confidence, and reigniting growth,

I T AR

| .".n"l il

motivation to work in line with
the enhanced business plan.”

Elara Capital EVP Karan Taura-
nisaid the promoter group capital
infusion marks a turning point
for ZEEL—Iits first bold step since
the Sony fallout—strengthening
the balance sheet, restoring inves-
tor confidence, and reigniting
growth ambitions amid rising in-
dustry competition.

“As per our conversation with
the management, ZEEL promoter
group (Essel) has been able to li-
quidate some of their assets,
which will help them raise up to
22,200 crore over the near term,
which in turn will be used for the
above Infusion,” he said. “Furt-
her, the management may also be
in advanced stages of identifving
merger targets or investment in
digital initiatives.”

Aspartof its transformation in-
to a content and technology po-
werhouse, Zee is strengthening
its core business while investing
in high-growth areas. It recently
announcedastrategicinvestment
in Bullet, a content-tech startup
developing a micro-drama app for
younger audiences. Going for-
ward, the company aims to ex-
pand 1ts entertainment offerings
with a focus on purposeful story-
telling,

Shubham Shree, speaking for the
promoter group, said they had con-
veved their intent to raise their sta-
ke on1May, when ZEEL shares were
at £106.35. “They are committed to
the company and its business even
at this higher price,"” he said.

Earlier this year, ZEEL approved
setting up three new subsidiaries
and issued a growth roadmap.

»+ From Page 1

“A compositional shift has been
observed in Indian households’
portfolio of financial savings,”
according to a research paper by
RBIeconomists. “Theshare of de-
posits with banks has declined
over time, with a concomitant in-
crease in insurance and mutual
fund products, pointing to a gro-
wing appetite for alternative fi-
nancial instruments.”

The declining share of deposits
reflects the impact of lower hou-
sehold savings and rising alloca-
tion to other Investment avenues
suchasequity markets, saidIDFC
Bank chief economist Gaura
Sengupta.

Mutual fund assets under mana-
gement more than tripled to
69.50 trillion on April 30 from
22.26 lakh crore at the end of
FY20.

“It 1s to do with markets but not
necessarily due to demographic-
s—this has been the trend of hou-
seholds moving from deposits to

mutual funds,” said Madan Sabna-

vis, chief economist at Bank of Ba-
roda. “That's why bulk deposits
are goimmg up along with certifica-
tes of depositsto meet credit requi-
rements,”

A December 2024 RBI paper, De-

Reasons Behind Shift

terminants of Household Saving
Portfolio in India: Evidence from
Survey Data, had highlighted the
shifting focus of savers. It said
that 17.8% of Indian households
had investmentsinriskyassetsin
2022 compared with 15.7% in 2019.

The data on household financial
savings published in the RBI's la-
test annual report show that the
share of household deposits fell
from6.2% of grossnationaldispo-
sable income (GNDI) in FY21 to
4.5% in FY24. The proportion of
shares and debentures, which al-
so include investment in mutual
funds, meanwhile has gone up
from 0.5% to 0.9% of GNDI in the
same period.

The RBI research paper cited
above said there was a noticeable
decline in households choosing
not to invest, except during the
pandemic, suggesting an increa-
sing “proclivity” toward financi-
al instruments.

“This could possibly be driven by
rising income levels, increased fi-
nancial literacy due toeducational
initiatives, technological advance-
ments, such as proliferation of
smartphones and improved inter-
net connectivity, fintech innova-
tions and regulatory reforms ai-
med at safeguarding investors’ in-
terests,” the paper said.

Timebound BTA Needed

»+ From Page 1

An assurance from Washington
isrequired toensure tariffs nego-
tiated within the framework of
the trade deal remain ringfenced
from any changes effected later
by the US, said a third official de-
tailing India’'s concern,

There is also Trump’s mercurial
nature,

Independent experts are agreed
on the need for such a clause, “The
BTA should be timebound and not
in perpetuity,” said an expert on
trade issues. “India must insist on
aclawback provision —thatit will
withdraw benefits if the US raises
tariffs or goes back on any of its
commitments.”

NEGOTIATIONS

Officials said Washington has to
find a way to reduce tariffs as New
Delhi has sought concessions for
sectors such as textiles and leat-
her,as mentioned above.

The Trump administration cur-
rentlv requires approval from the
US Congress to lower levy below
most favoured nation (MFN)rates,
but it does have the authority to
scrap reciprocal tariffs.

“We want preferential and susta-
ined trade advantages and have
left it to the US to decide the route
it takes to reduce its tariff barri-
ers—whether through the Trade
Promotion Authority or by see-
king Congressional approval,” sa-
id one of the officials cited earlier.

The government is also monito-

ring the impact of the 50% tariffs
on steel and aluminium and the
25% tariffsonauto. While the auto
components sector doesn’t expect
a big dent for now, there may be an
impactif the tariffs persist.

According to the official quoted,
India will pursue a concession, if
others get one.

EARLY HARVEST
Both sides have had several rounds
of discussionson the proposed tra-
de deal and are hopeful of conclu-
ding at least an early harvest deal.
“We are working on the early tran-
che, and there is a date (July 9), be-
fore which we would like to conclu-
de this. The progressisgood,” com-
merce secretary Sunil Barthwal
said on Monday.

A US trade team is in India last
week to firm up the contours.

India has made it clear that any
meaningful expansion in bilate-
ral trade will require a signifi-
cant reduction in US tariffs. Both
sides aim to more than double
such trade to $500 billion by 2030.

However, a Delhi-based trade ex-
pertcautioned, “India should ret-
hink its proposed BTA with the
US. The US has a history of in-
complete trade deals, such as the
Trans-Pacific Partnership and
the Transatlantic Trade and In-
vestment Partnership. It has ret-
racted its WTO commitments al-
s0. Moreover, the future of the In-
do-Pacific Economic Framework
for Prosperity hangs inthe balan-
cewiththe US-Chinatradedeal.”
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BACK IN COURT CROSSHAIRS: 19,300-CRORE ACQUISITION

BPSL Lenders Seek Review of
SC Order Scrapping JSW Deal

Plea comes after SC
ordered status quo
on liquidation; JSW
yet to file its petition

InduBhan

New Delhi: Bhushan Power
and Steel (BPSL) lenders, inclu-
ding State Bank of India, led by
Punjab National Bank on Mon-
day moved the Supreme Court
seeking review of 1ts May 2
judgment that scrapped JSW
Steel’s acquisition of the debt-
laden firm.

The review comes after the
apex court had on May 26 orde-
red status quo on the liquida-
tion proceedings of bankrupt
BPSL, giving a big relief to Saj-
janJindal-led JSW Steel, which
had warned that the liquida-
tion would be “fatal” to it and
other stakeholders, including
lenders and workers.

Thecourthadsaid that the sta-
tus guo would operate till it de-

cided the review petition that
was likely to be filed by JSW
Steel and lenders against the
May 2 judgement that rejected
the former’s ¥19,300-crore reso-
lution plan for BPSL, citing
non-compliance with rules.

JSW Steel had asked the Supre-
me Court to keep theliquidation
of BPSL in “abeyvance” before
the National Company Law Tri-
bunal (NCLT) till the company
exhausted all its legal remedies.
The liquidation of the company
might “jeopardise”
the review petition to
be filed by JSW Steel,
it had said.

JSW Steel has yet to
file its review petition, accor-
ding to people familiar with the
matter.

The May 2ruling had scrapped
JSW Steel’'s acquisition of
BPSL after four years on the
grounds that the resolution
planwas “illegal” and “in gross
violation” of the Insolvency
and Bankruptcy Code (IBC).
While directing the NCLT to
initiate liguidation procee-
dings against BPSL, the court
had directed that payments ma-

de to financial and operational
creditors and the equity contri-
bution by JSW Steelbe refun-
ded within two months, as un-
dertaken by the lenders to the
bankrupt firm.

BSPL owed more than %47,000
crore tolenders when the Reserve
Bank of India put it on a bank-
ruptey resolution list in 2017. The
NCLT began the resolution pro-
cess inJuly that year, based on the
filingof lead lender Punjab Natio-
nal Bank, which initiated crimi-
nal proceedings in 2019 against
former directors of the company
after unearthing a 3,800 crore
fraud on its books. Punjab Natio-
nal Bank and State Bank of India
led the committee of creditors
(CoC). JSW Steel acquired BPSL
in March 2021 after its proposal
was approved by the CoC and the
National Company Law Appella-
te Tribunal (NCLAT).

The NCLT approved JSW Ste-
el’s offer in 2019 while holding
that the successful bidder co-
uld not be held responsible for
any alleged misdeeds of the
previous promoters at any sta-
ge. The NCLAT had upheld the
decision in February 2020.

SC Rejects Bail to Ex-Amtek
Chair in Bank Fraud Case

New Delhi: The Supreme Court
on Monday refused to give inte-
rim bail to Amtek Group's for-
mer chairman Arvind Dham in
connection with a Rs 2,700-crore
bank fraud case.

A vacation bench led by Justice
Sandip Mehtasaid Dham, whose
earlier plea forextensionof inte-
rim bail on medical grounds was
rejected in April, has grossly
“abused the process” of the co-
urt by filing the fresh appeal see-
King interim bail.

Senior counsel Mukul Rohatgi

and counsel Sahil Tagotra, appe-
aring for Dham, sought interim
bail on medical grounds. “He
hasbeen incustody forll1 months
and his regular bail application
has been pending before the Del-
hi High Court since February,”
the counsel argued.

The bench said it was not im-
pressed by the petitioner’s tac-
tics. “Your SLP was dismissed by
a three-judge bench of this co-
urt. Now you are trying to get in
during this vacation and trying
to get the same relief in a matter
which has already been dismis-
sed.” Justice Mehta said.

Rohatgithen sought the court’s

permission towithdraw the peti-
tion.

The ED arrested Dham on July
9 last yvear under the provisions
of money-laundering law in aca-
se pertaining to ACIL Ltd, an
Amtek Group company.

The ED initiated its probe after
the Central Bureau of Investiga-
tionregistered first information
reports against the Amtek Gro-
up on complaints from IDBI
Bank and Bank of Maharashtra.
The banks had alleged diversion
of bank loans through cheating,
fraud and criminal breach of
trust and causing wrongftul loss
to them.

“However, these areoften disconnec-
ted clips that lack emotional engage-
ment, something traditional TV and
OTT web series have long provided
through coherent, engaging storyli-
nes,” said Jain. “Micro-dramas pro-
mise the best of both worlds of short
videos that cater to shrinking atten-
tion spans, but with emotionally
engaging content and structured
narratives,” he added.

Amazon MX Player already featu-
res MX Fatafat, a collection of mini
web-series with episodes of about
two minutes each.

Earlier this month, Zee Entertain-
ment entered into a strategic equity
partnership with Bullet, a content
and tech startup cofounded by Azim
Lalani and Saurabh Kushwah. Bul-
let has developed a micro-drama app
aimed at younger audiences to be
launched within the Zee5 ecosystem.

Elsewhere, live social entertain-
ment platform Eloelo is prepping for
the launch of a new micro-drama
app called Story TV next week, sour-
ces said.

While storytelling platform Kuku
FM launched its video streaming

Slew of Launches

Feeling the Rush

this wave with its newly launched
Quick TV, dedicated to paywalled
short dramas and films as well as
through its short video app Moj.

MONETISATION HURDLE

Industry executives say the key chal-
lenge now is to make this format a
paying proposition, A tough ask for
media startups in a market like In-
dia, where average revenue per user
still remains low.

Firms like Flick TV have adopted
the pay-per-episode model using mi-
cropayments, with plans to eventu-
ally offer monthly and guarterly
subscription options.

“Itisamixof subscriptionsand mi-
cropayments. Initially, users pay per
episode through micropayments, as
[ndian consumers are quite com-
fortable with that model now. Over
time, as users develop trust in the
platform and explore more content,
we offer them the option to switch to
monthly or quarterly subscrip-
tions,” said Kushal Singhal. cofoun-
der of Flick TV.

ShareChat is looking to leverage
both subscriptions and ad-suppor-

?
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service Kuku TV, earlier in the year:  ted revenue streams for its micro-
»»From Page 1 While Sharechat is looking to ride drama offerings. According to Cha-

ran the micro-drama segment could
contribute a “mid to high teens" per-
centage of ShareChat’s within the
next 12-18 months.For the fiscal year
ended March 2024, Mohalla Tech,
the parent company ShareChat and
Moj reported an operating revenue
of Rs718crore.

AI'SGROWINGROLE
Companies like ShareChat, Flick
TV, Eloelo and others are also in-
creasingly using generative Al
across various stages of content
creation, Including scripting, edi-
ting, storvboarding, voiceovers,
dubbing, and transcription.
According to Charan, the cost of
producing content has dropped by
nearly 75% over the past couple of
vears, thanks to generative Al
Evenasuser and investor interest
grow, questions remain around
long-term engagement, content fa-
tigue, and the viability of moneti-
sation in a market like India. For
now, micro-dramas are a promi-
sing experiment. But whether they
can scale into a sustainable busi-
ness model is still playing out.

‘More Secure Than Many Alternatives’

»» From Page 1

It's based on the limited information
we have on WhatsApp on the updates
tab, conceptually about your usage.

Tell us about the growth of What-
sApp Business in India? You've be-
en competitive with channels like
Google RCS and SMS in terms of
pricing. How do you see competi-
tion?

There's a lot of competition and op-
tions for businesses, and that's a good
thing. And we think we offer somet-
hing that's really reliable and easy to
use for customers and matches how
they want to talk to businesses. And
that has fuelled our growth.

I don't have anything other than the
numbers we've given out globally, But
look, India is, by many dimensions,
one of our largest countries. In terms
of the number of people using What-
sApp, India is obviously the largest co-
untry in the world. If you look at busi-
nesses, we have unbelievable numbers
of businesses in India using our free

business features, talking to custo-
mers directly and using the paid featu-
res as well.

Telecom companies in India are
pressuring regulators to regulate
OTT channels such as WhatsApp.
Your thoughts?

It'shardtotalk aboutregulationin
the abstract. We pride ourselves on
being moresecure than many of the
alternatives. Regulation that would
reduce the security vou're allowed
to offer as an OTT service, I think,
would be a bad thing.

WhatsApp Payments hasn't picked
up the way it was envisioned. What
went wrong?

We're still really committed to ma-
king payments simple, reliable, priva-
te, making it work well on WhatsApp.
It is growing really quickly in India. It
has more than doubled (for busines-
ses) in India in the past year:

How 1s Al changing communica-
tions on WhatsApp? Are we seeing

more user satisfaction than tradi-
tional rule-based journeys?

I think Al is a huge opportunity for
businesses to make their customer
service more seamless by accepting
any input, any way people want to ask
the question, and respond where they
can. We're very early in some of ourto-
ols.

Isthereaplantobring Al asaspeci-
alised offering in your business
plans? What could be the pricing
forit?

Yes...we're already doing some pi-
lots. We're working with small busi-
nesses to let them use Al tools. Busi-
ness service pariners are also integra-
ting Al But, we're still in the test-and-
learn phase.

Is there cross-platform data sha-
ring among Instagram, Facebook
and WhatsApp for personalised ad
targeting? The Competition Com-
mission of India (CCI) recently fi-
ned your parent Meta Rs 213.14 cro-
re over WhatisApp's 2021 privacy

policy that allowed data sharing
with Facebook, and ordered a five-
year data sharing ban on Meta. Yo-
ur comment?

I know there was a partial stay. But I
don't want to comment on an ongoing
judicial process other than to say that-
...we're working on finding a path for-
ward that gives the businesses and
consumers what they want.

Within India, we will work within all
constraints. But globally, we do have
options for people to choose to link the-
ir WhatsApp account to their Facebo-
ok/Instagram account. That's an op-
tion that people can opt into. And aga-
in, anything we do, we're going to be
consistent, obviously, with the rules in
India.

WhatsApp will soon roll out voice
for businesses. What is your vi-
sion? Will this resolve customer
communication issues with tradi-
tional IVR telephony?
That'sexactly oneof thereasons why
somany people want to talk to busines-
ses over WhatsApp... You can get a re-

sponse quickly And messaging will
continue to be a huge area of growth.
But we know that sometimes you want
to talk to the business. Maybe someti-
mes it'seasier to talk live. And we've se-
en that go well in our pilots.

Calling in India on WhatsApp 1s an
incredibly popular feature and we
think it should be just as easy for large
businesses to accept your call as it is
for a small business or a friend.

But the call volumes are very high
when it comes to business commu-
nications. We are a voice-first mar-
ket. Do you see this as a challenge
for a data-based platform?

No, we already support an incredible
volume of calls around the world and
in India. But I do think you're raising
an important question for each busi-
ness. Which 1is, does accepting calls
make sense for them? Can they ofier
the right experience for their custo-
mers? That's going to be something
obviously each business is going to ha-
ve to work through. Maybe, not every
large business will want to, but I think
many will.

Tell us about the growth of the
Channels feature in India.
We've seen tremendous usage of

channels globally...(there are) about
500 million. But especially in India,
channels have really taken off. We're
seeing that become a big part of the
app that a lot of people and businesses
use. We have over 1.5 billion users visi-
ting it daily We've also seen a lot of Bol-
lvwood usage. The India cricket team
1S one of our largest channels. There
are people doing a lot of educational
stuftf like learning English. A lot of
news organisations are driving traffic
back to their publication.

S0 how's the pricing going to be?

The channel creator will be able to
price it as sort of a monthly fee or sub-
scription. For the ads part, 1t will work
similartohow it does on Facebook and
Instagram, where businesses can spe-
cify how much they want to pay ove-
rall, as well as per sort of events. And
then therel be an auction.

How will WhatsApp do personali-
sed adsif privatedataisencrypted?

One ol the challenges is going to
be, we have more limited data in
WhatsApp. And so, that isoneof the
frade-offs with the fact that it is a
more privateservice. Theseads will
be based on more limited data, in-
cluding about your updates tab usa-

ge. We'regoingto trvanddo our best
tomake the ads relevant.

Q) Do vou expect users to drop
out of WhatsApp Channels once
creators put a price to it? Becau-
se Instagram subscriptions ha-
ven't worked very well...

I would say this doesn't take away
anything about how the product
works today. You can already create
channels that post for free. You can al-
ready use status the way it is. We're not
changing anything. We're adding new
features.

So, if a channel creator wants to
add extra content they weren't go-
ing to share for free, they can. And
they can charge for it. There's plen-
ty of examples of businesses that
publish a lot of content for free and
then have a premium tier that some
people pay for where they charge for
it. Newsletters do that. Lots of fan
clubs for musicians do that. But
we'll see how they use it.

In India, in particular, we think this
will be really helpful, especially for
small businesses which don't have a
website, anapp, orother waystotalk to
their customers digitally We think
that's potentially a huge opportunity
forthem as well as us.
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A thought for today

Statistics show that of those who contract
the habit of eating, very few survive
GEORGE BERNARD SHAW

The I In Census

Self-enumeration may be among the toughest
challenges in this huge exercise
F inally,seven years delayed, census 2027 isnotified - India’sfirst

digital census. The registrar general’'s work resumes in earnest.

About 33cr households and 136¢r people will be counted by over
30L enumerators in about 241 enumeration blocks, each compri-
sing around 800 people, per media reports. Household listing — the
first of a two-part exercise — can be expected by about Sept 2026,
about six months before the population count, if traditional
tfime frames are observed. Much of the discussion on how crucial
this exercise 1s has revolved around political events to follow,
delimitation and women'’s reservation. But before we reach those
destinations, it's changes in the journey itself, including additional
guestions on caste, that make this census a whole new ballgame - if
all goes as announced so far. Not least among these changes are the
amendments to census rules, 1990, notified on March 11, 2022.

The amendment said that information would be collected “in
paper form or in an electronic form and can
be canvassed in the said modes including
through self-enumeration.” Electronic form
1s defined in Information Technology Act,
2000. And “self-enumeration means filling-
up, completion and submission of census
schedule by respondents themselves.” Both
of these can be a huge challenge. While
yesterday’s nﬂtlﬁcatmn hasnodetails, it is expected data collection will
be digital, enumerators will use tablets. Self-enumeration will be via
apps. It’sall hypothetical now. Some will be jJunked, some fine-tuned
and tweaked. Glitches will be fixed after multiple pilots. What we
knowisthatperhapsthelogisticsmay be under control-2021 census
wastobein hybridmode. Codingon casteand itsenumeration won't
be a problem once political thinking is clear on what to ask.

It 1s self-enumeration, again hypothetical at the moment, that’s
causing concern. For one, self-enumeration can be proposed only in
metros. But even here populations are barely digitally literate. We
hate filling up even physical forms, let alone digital. Household
register notified back in 2020 had 30-plus questions. So, response
rate can be dodgy. Two, how can it be ensured that everyone house-listed
1salso enumerated? Three, we can kiss goodbye to anonymity. Four,
there will be information missing, incomplete or incorrect filing of
data. There'sareason why trained enumerators do the job. Collection of
census Informationdemands alevel of integrity thatsimply cannot
beleft toapeople generally 1ll at ease with both digital platformsand
govt exercises.

Friends With Benetits

Most countries today prefer keeping options open rather
than locking in ties. That may help stave off WWIII

Mﬂdi’s visit to Cyprus—the first by an Indian PM in 23 years -

is being read as a deft signal to Tlurkiye following the lat-
ter’s support to Pakistan during Operation Sindoor. New
Delhi was clearly not happy with Ankara taking Islamabad’s side.
Cyprus, which hasahistory with Tlirkiye given the latter’s invasion
of the country in 1974 and effective partitioning of northern
Cyprus, strongly supports India’s position. So this appears to be a
classic case of “my enemy’s enemy 1s my friend”. Except that ties
between India and Turkiye aren’t totally belligerent, and routine
relations continue on several fronts.
Inasimilarvein, inthelatestroundof Iran-Israel conflict several
g countries, including India, aren’t taking a clear side.
They would ideally like to preserve ties with both
parties. The same can be said of the Ukraine-Russia
war with many countries looking to have balanced
relations with both Kyiv and Moscow after the
hostilities end. The 21st century foreign policy
dictum, therefore, is more closely aligned with the
saying “thereareno permanentiriends and enemies
in geopolitics”. Be it US's approach to Afghanistan
after the return of Taliban, Vietnam’s ties with US
today that have buried the acrimony of the Vietham
| B War, or the improving ties between South Korea &
e Japan, there's a sense that our increasingly inter-
connected world provides opportunities that can overcome differences.
Does this approach make the world safer? Well, going by the number
of conflicts currently raging or threatening to break out (from
Ukraine to Taiwan) it may appear not. However, giving primacy to
geopolitical flexibility puts a check on Cold War-type bloc scenarios
fromtakinghold andfurthersthecaseof multipolarity. Thatinturn
could at least help stave off World War 111, if not prevent regional
conflicts. Hence, India’s multialignment strategy appears to be
surfing theright wave.

Silent Black Box

What gadgets of doomed aircraft never record

Kannan.Somasundaram@timesofindia.com

Asthe Air India flight taxied on the Ahmedabad runway, the jet
would have gargled fuel toclearits throat, remindersto keep the
seat belt fastened would have sounded like familiar chants in
the pressurised cabin, a few passengers would have whispered
their customary travel prayers, some would have argued that
Heathrow offers better connectivity to central London than
Gatwick, somebody would have recalled their last flight to Heathrow from Delhi
and wondered if the Thames would appear on the Gatwick route.

The etiquette-conscious would have deliberated on the correct response to
‘how do you do?' in UK, some would have joked that Brits wouldn't mind if people
said ‘how're yadoin'?' to the King as long as they had waited British-ly in a queue
to address the monarch, some laughter would have strummed seat belts when
those averse to culinary adventures relished with desi glee the prospect of
ordering cholav-bhature in the former Raj HQ.

A first-time visitor to London would have shown explorational savvy and
proclaimed that London Bridge has ‘cliché’ splashed all over it like betel-leaf

stains and Charles Dickens Museum is the place for sophisticates,

their seat neighbour would have commented that Delhi taxiwallahs’

directional acumen is just as legendary as London’s Black Cab

drivers’, some passengers would have started a battle of wills with
time itself to hug their loved ones sooner than determined by the mundane
arrival schedule, a few would have gone back in time to worry about not
switching off all their home lights.

And then as the jet engine’s gargling began smoothing into the war cry of
human ingenuity against gravity, even some frequent fliers would have looked
out of their windows to marvel at the audacity of a toothpaste-tube-shaped
machine to rescue hundreds of people at once from the solidity of routines,
passengers would likely not have known that the plane was losing altitude,
would probably not have realised that the pilots were overriding instinctual
fear with professional focus, the pilots would have been using the muscle of
their conscience to strengthen their trained hands to do everyvthing they could
to save the passengers in their care and save the metrics that make us all
human: love, ambition, excitement, and the faith in ourselves to plan for the
next day Black boxes don’t record those metrics.

Please Quit, Justice Varma

His fate is in Parliament’s hands now, and the odds are stacked against him. The first-ever
sacking of an HC judge would be degrading for the judiciary’s position

Abhishek Singhvi

[ was deeply saddened and shocked by
the extraordinary discovery at Justice
Yashwant Varma's residence in March.
A man of enviable legal competence,
great judicial efficiency, equable
temperament and balance on the
Bench, ]us visage had come to embody calm, reasoned
authority.

When thefirstfirefightersarrived onthescene, they
found several bags of unaccounted cash among the
burnt remains. This appears not only to be the finding
of the in-house inquiry but also the admitted position,
since the judge's defence is that the outhouse wasnot in
his exclusive control.

The Supreme Court acted swiftly. A three-member
in-house committee was constituted. It recorded witness
statements, examined Justice Varma, and, after due
deliberation, found that the allegations had substance
and that cash had indeed been recovered. The then CJI,
Sanjiv Khanna, wrote to the President and PM, urging
that the impeachment machinery be set in motion.

Justice Varma, no doubt, has pleaded

innocence, calling the claims “preposterous”, ) judicial independence and

accusing the media of defaming him and . accountability is

alleging a conspiracy. He is fully entitled to Pﬂ_l‘llﬂl‘l‘lEIlt the gravamen, not

his stand but defiance alone cannot stem will be Spal'Ed Justice Varma's

Monsoon Session in mid Juy he faces o TC. Geoate, vote, L o e lar

stark choice: bow out with dignity or be pollt_lcal_crn_ssﬁre sentimentnor political S -
sacked by Parliament. and institutional expediency should E—em—mad—

- The constitutional machinery for jnsultifthe judge influence this serious E——w=—— _
impeachment is deliberately constructed stens down process, —==— E— =
like a fortress: Articles124(4),124(5), and 217 p Parliament will be =

require a presidential order only after a spared the arduous

special parliamentary majority — a majority of total
membership and two-thirds of those present and voting in
each House. This high bar is necessary to preserve judicial
independence but equally to engender accountability
when misconduct is unequivocally proven.

Historically, impeachment attempts have been seismic
vet sparse. Justice Ramaswami faced proceedings in
1993, but the motion failed in Lok Sabha. Justice
Soumifra Sen resigned in 2011 after Rajva Sabha's
approval of his impeachment but before the process
could be completed. Other attempts concerning judges
like Gangele, Nagarjuna Reddy, Misra, and Dinakaran
have either faltered or fizzled. Most examples underscore
how rare and arduous this path remains.

Justice Varma's case follows the trajectory of

extraordinary allegations, from the spark of a fire to the
blaze of public attention, from an in-house probe to a
crescendo of institutional accountability. The Allahabad
High Court Bar Association called it a “victory for the
public”, contemplating indefinite strike and even asking
for all his judgments to be reexamined. Others cautioned
against knee-jerk moves. They urged adherence to due
process and provisions under the law. Ill-informed cries
for scrapping verdicts are clearly preposterous. Yet,
credibility is the currency of justice - ‘if faith is
gone, evervthing is gone.’

The Monsoon Session looms like a storm on
the horizon. The govt, reportedly, is confident
of crossparty support for impeachment, and
[Union ministers are courting opposition
leaders to secure the necessary momentum.
But even an ironclad case must navigate
shoals of political intent. Govt must be sincere
and transparent: supporting accountability
and wielding institutional control are not the
same. One ensures justice; the other smacks
of backdoor NJAC, of executive attrition
masked as reform.

The delicate balance between

with sobriety rather than sensationalism. This is not
show-trial theatre. It is a solemn civic calibration.

Let the Monsoon Session not be a stage for political
point scoring, but the canvas where democracy meets
accountability If Parliament decides to act, it must
proceed like a statesman sharpening his blade: with

precision, restraint and an eve to preserving

(% Institutions. All subtexts and all ulterior agendas,

including control of the judiciary, sending a
messageof feartoit, ushering inthe NJAC on
its coattails, creating new structures for
direct FIRs against sitting judges, talked
about in diverse and even high constitutional
quarters, must be eschewed and guarded
against by the opposition parties if they
support the motion. My personal opinion
that they should, does not impinge on their
independent and collective decision and
comes with my earlier warnings and
caveats. A calibrated, nuanced and vigilant
approach is the need of the hour
All, especially those in the saddle, must
remember that sponsoring accountability
should not be conflated with orchestrating
subplots. You cannot hold judges
by the leash. The judiciary’s
credibility is not a toy. It
is a Dbastion, the last
bulwark of the Constitution.

If it is compromised, it cannot

be resurrected by partisan

applause.

This is now in Parliament’s

process of debate, vote, political
crossfire and, above all, institutional
insult, if the judge steps down,

T

il

given the overwhelming odds L

hands and in our collective
consciences. Parliamentarians
must tread with the weight of
history on their shoulders: uphold
the Constitution, purify the
femple of justice but safeguard

il

|
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the sanctity of the Bench. At the

stackedagainsthim. If hedecides | TVVm—=

— end of the day, the flame that

to stay, the first-ever likely e ——————

burned in the outhouse must

constitutional dismissal of —

not now burn the moral

a high court judge may be
historic but highly degra-
ding to a vital organ of

fabricof ourrepublic.

= The writer 1s a senior
advocate in Supreme Court &

state. It needs to be met

Rajyva Sabha member

Are Low Fares Making Char Dham Choppers Risky?

Cheap tickets are forcing operators to fly too many trips, disregarding pilot fatigue,
machine maintenance and risks from terrain and weather

Manmohan Bahadur

“Toddler among 7Killed as Kedarnath
chopper crashes,” ran this paper's
headline vesterday, after the fifth such
crash in six weeks. Relatives of the
deceased will shed tears, but will tears
move officialdom to prevent these
recurring fatal accidents? There is a
dire need to look at the culpability of
business policies, commercial interests,
talent shortage and govt indifference if we are to stop
thisloss of pilgrims.

Official information is difficult to come by,
but evidence in the open domain suggests the
pursuit of profit is the main driver of unsafe
operations in this pilgrimage belt. Yes, this is
strong language, but this writer hopes that it
moves the powers-that-be to look at four points
that require immediate attention.

Retd Air Vice
Marshal

Low fares | First, the Uttarakhand Civil Aviation
Development Authority (UCADA), which controls
operations, may have laid down high charges for
each helipad landing but kept passenger ticket
costsimpractically low: it isbelieved that at some
places helicopter tickets are cheaper than pony
fares! While this may be good for pilgrims, it places
enormous pressure on helicopter operators.

Too many trips | Second, to compensate for the landing
charges and low returns per ticket, operators feel
compelled to fly more trips per hour. Though DGCA has
set a limit on this, at times operators under-log the
number of trips.

Too much pressure | Third, maximising the number of
trips for commercial gains is a sure recipe for disaster
aspilotsareforced tocutcorners in their proceduresor
take chances with weather. PIB’s June 15 release says,
‘....the helicopter landed at Kedarnath at 0518 hours

and took off at 0519 hours for Guptakashi...” So, in just
one minute, six passengers were off-loaded and six
climbed in. Obviously, there was extraordinary pressure
on the pilot to expedite this activity. In aviation there is
something called ‘get-home-itis’ - the strong irrational
pull on the psvche of a pilot to jettison common sense
and presson with amission toget home. In Uttarakhand, it
may be ‘commercialitis’ — in which safe flying gets
step-motherly treatment.

Neglecting maintenance | Fourth, technicians come
under intense pressure to service helicopters in the
restricted time frames available to meet the unrealistic

requirementof trips per hour: Rectifying unserviceabilities
in hostile weather, terrain and under pressure of time
magnifies chances of servicingerrors.

In this scenario, the blame for an accident usually
getspinned onthehelicopterand/orthe pilot. This writer
has spoken to many aircrew who have operated there
and they talk of a third cause - the existence of the
unrealistic environment of meeting daily passenger
transportation targets that have not been given due
weightage by an unprofessional supervisory body.

In aviation, experience cannot be compressed as
developing a culture of flight safety takes years. InIAF,

a pilot becomes a flight commander in 12 years and
a commanding officer (CO) in about 14 years. The
CO then becomes a station commander (who has
operational, maintenance and administrative
jurisdiction) of an airbase in 20-odd years. This time
frame is necessary to gain field knowledge and, more
importantly, wisdom in matters of aviation. One needs
to honestly answer the question whether this level of
experience and wisdom, or even a percentage of it, is
available in the top UCADA hierarchy that is making
policies and overseeing helicopter operations in the
challenging Char Dham hills? The PIB release says
qualified officers from DGCA *...are to be immediately
posted intosuperviseoperations.” This would be
a band-aid solution to a malignant problem that
demands radical surgery. Here are four actionable
recommendations.

Cost model | First, UCADA should re-examine
the financial structuring of royalty, ticketing
costs, tender requirements, etc, so that business
pressures on operators do not impinge on safe
flying operations.

Pilot selection | Second, every helicopter pilot
with a licence is not automatically qualified for
hill flying; operating companies must ensure
deployment of suitable aircrew.

Specialist regulators | Third, the govt should
restructure UCADA to bring in aviation professionals
at the helm. And, as is the practice worldwide,
shouldn't DGCA itself be headed and manned by
professionals and not by generalists, just as the
Railway Board is headed by railway professionals?

Consult experts | Finally, aviation should be seen as a
system with multiple prongs that requires a systems
approach to ensure safe flying. The Rotary Wing
Society of India, whose only aim is to work for safe
helicopter operations, should be tapped for advice.
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Wars will be
stopped only
when soldiers
refuse to fight,
when workers
refuse to load
weapons onto ships and aircraft,
when people boveott the economic
outposts of Empire that are strung
across the globe.

Arundhati Roy

Miracles Are Beyond Causality And Human Knowledge

Vijay Hashia

iracle, also known as ‘chamatkar’,
‘ \ / I isacomplex phenomenon
bevond human understanding
in relation to causality and human know-
ledge. In philosophy and theology, it is
often debated and generally understood

as an event that defies natural lawsor
exceeds known powers of nature.

Such tales defy or interrupt the
standard chain of cause and effect that one
typically expects in such a catastrophic
event. It isamoment when the ordinary
flow of events diverges and cannot be
explained by physical factors or statistical
probability, The incident compels one to
ask a much deeper question: Isa miracle
something entirely unknown and
beyond the perception of the

Bakari(June 30, 2009), Ruben Van Assouw
(May 12, 2010), and now Vishwash Kumar
Ramesh (June 12, 2025), underline limits of
human knowledge and understanding
pointing towards a hidden depth of reality
vet to be fully comprehended by humans,
Philosophers have different perspec-
tives, Forexample, Spinoza insists that
nature operates according to eternal
universal laws, a deterministic

universe not as a closed, mechanical
system but as an expression of Brahmn,
the ultimate reality. Naturally, the will of
this Supreme principle can interrupt
ordinary causality to produce what we
call a chamatkar -an improbable event.
Therefore, surviving a serious accident is
a blessing in the ordinary sense.

Such phenomena consider the possibility
of hidden causal orders, subtler than physical

The survival of lone passenger. human mind? system. To him, ‘miracle’ would laws, which govern extraordinary events.
Vishwash Kumar Ramesh, in the recent The human mind, . », violate thesenaturallaws, which The survival of thelone individual against
AirIndia plane tragedy that took 241 conditioned by habit, an o o isimpossible because Godand all odds may be a manifestation of these

lives, isa miracle. The survivor revealed,
“Iopened my eyes, unfastened seat belt,
escaped through a small space on my left
and walked up toanambulance...don’t
know how I survived?”

A l0-minute delay due to a traific jam
made Bhoomi Chauhan miss the flight
from Ahmedabad to London. She
believed that the delay and missed flight
were due todivine intervention and
considers her survival a miracle.

empirical observation, and
specificsituations, typically
interpretsevents withina
framework of cause and
effect. However, the causal
framework does not account for such an
anomaly in catastrophic events where a
lone survivor has emerged unscathed
against all odds. Lone survivors: Juliane
Koepcke (Dec 24, 1971), Vesna Vulovic (Jan
26,1972), Cecelia Cichan (Aug16,1987), Bahia traditional Hinduism, which views the

nature are the same - Deus sive  hidden dimensions. This resonates that the
Nartura.David Hume is
sceptical and views ‘miracles’
THE SPEAKING TREE as improbable, irrational or
unknowable. However, Thomas unified whole, Miracles, therefore, are not
Aquinas and Leibniz have different
perspectives and view ‘miracle’ asa
purposeful intervention by a higher
principle, amanifestation of God's will.
Thispoint is in accordance with

ordinary world we experience isonly a
surface phenomenon, a visible ripple, while
the true depth of reality lies in a more

violations of nature but revelations of their
greater potential than the physical,
measurable world. Here, the Supreme
principle can interrupt ordinary causality
to produce a wonder beyond human
knowledge and causal explanations.
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efore dams, dredgers,
and fishing nets dom-
inated India’s rivers,
long-snouted gharials
ruled their waters.
Fossil records date
their lineage back millions of
years, and historical reports from
the 19th and early 20th centuries
speak of abundant gharials in the
Ganga, Brahmaputra, Mahanadi,
Indus and Irrawaddy river sys-
tems. By the 1940s, their popula-
tion was estimated to be between
5,000-10,000 individuals.

But the mid-20th century
marked the beginning of a steep
decline. According to a report
recently released by WWF India
on the gharial reintroduction
programme, unregulated sand
mining, poaching for skins, nest
destruction. and the damming of
rivers for irrigation fragmented
and degraded their habitat. By
the early 1970s, gharials had van-
ished from over 98% of their his-
toric range.

‘Head-Starting’ Strategy

In the winter of 1975. the Cen-
tre, FAO (Food and Agriculture
Organization) and UNDP (Unit-
ed Nation Development Pro-
gramme) jointly launched one
of the most ambitious wildlife
conservation programmes: The
Crocodile Conservation Project.
The goal was clear — pull the
shy, slender-snouted gharial (Ga-
vialis gangeticus) back from the
brink of extinction with other
crocodilian species. During this
project, 16 rehabilitation centres
and many crocodile sanctuaries
were declared. National Chambal
Sanctuary, Katerniaghat Wildlife
Sanctuary, Satkosia Gorge Wild-
life Sanctuary, Son Gharial Sanc-
tuary, Ken Gharial Sanctuary
were then established.

IFifty vears later, despite
decades of captive breeding,
reintroductions, head-start pro-
grammes and riverine sanctuary
protections, the wild population
of adult gharials stands at just
around 650 today (IUCN Red List
for Critically Endangered Spe-
cies). Of these, over 550 are con-
fined to a single protected stretch
of river — the National Chambal

50 yrs of rescue effort,
gharials still face extincti

From 10,000 in the 1940s
to around 700 today,
India’s gharial population
has dwindled by over
90%. Conservation efforts
used to focus on a ‘head-
start’ approach. Experts
now think that saving our
rivers might be key to
protecting the Critically
Endangered species

-----
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» Promote eco- and basking habitats
friendly farming > Regulate
practices, like fishing practices to
vermicomposting eliminate gill nets
and reduced riverbed > Facilitate corridor
cultivation ' connectivity between
> Enforce strict fragmented river

ban on sand-mining * segments to promote
with_ln 500 metres of active genetic flow

nesting sites : _ > Continue awareness

> Deploy community-led river ~ programmes in riparian villages
watch programmes to prevent to reduce misconceptions
illegal activities near nesting surrounding gharials

Scale up school- and college-level
awareness programmes on riverine
biodiversity and gharial conservation.
Coordinate gharial conservation efforts between
UP, MP, Rajasthan, and Bihar to manage mobile
individuals and prevent translocation conflicts

-

(e.g., Son to Gandak dispersal)
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Sanctuary. The rest, scattered
across fragile outposts like the
Ganga, Gandak, and Son rivers,
are hanging by a thread.

“The central idea of the 1975
strategy was ‘head-starting’ —
collecting gharial eggs, hatching
them in captivity, rearing juve-
niles to a safer size, and releasing
them into protected rivers,” says
B C Choudhary, wildlife biologist
and senior adviser and consult-
ant, Wildlife Institute of India.
“By all accounts, it was a pioneer-
ing strategy. It brought gharials
back to the National Chambal
Sanctuary (NCS), where early re-
introductions led to some success-
ful breeding. Over time, the strat-
egy expanded to other rivers.”

Low Hatchling Survival Rate
Monitoring data from the Gharial
Ecology Project (GEP) shows that
hatchling survival post-monsoon
remains dismally low there
has been up to 90% mortality in
many years. According to ex-
perts, captive rearing may delay
extinction, not replace habi-
' tat. And that's where the
svstem faltered.
[n 2007-08, 111 adult
and sub-adult gharials
died in a span of weeks

on

in the Chambal river. Necropsies
suggested kidney failure, likely
due to toxic pollutants. It was a
devastating blow to a recover-
ing population — and a moment
of reckoning for Indian conser-
vation. That same vear, ITUCN
escalated the gharial’'s threat
status from endangered to criti-
cally endangered. The message
was clear: breeding centres alone
weren't enough.

Bringing Back Science
In response, the Madras Crocodile
Bank Trust launched the Gharial
Ecology Project (GEP) in 2008 to
bring science back into the field.
Through tagging, telemetry, and
long-term monitoring, the project
has since documented not just
population trends but the pre-
cise ways gharials interact with
their habitats — and the multiple
threats stacked against them.
Between 2009 and 2019 alone,
WWF-India and UP's forest de-
partment released 788 captive-
reared gharials into the Ganga
at the State Animal Barahsin-
gha Sanctuary. But results were
mixed. Most head-started gha-
rials did not survive long enough
to breed. Those that did were fac-
ing shrinking habitats, deadly

fishing nets and disappearing
sandbanks due to extensive riv-
erbed cultivation.

Despite the “successes”, the
central paradox remains: how
can a conservation programme
this long-running and multi-
institutional still yield just 630
adult gharials?

Last Stronghold

The Chambal river remains
the gharial’s last real stronghold,
hosting much of the wild popula-
tion, but an abysmally low sur-
vival rate poses a constant chal-
lenge for the species. Upstream
stretches like Palighat and Na-
digaon are losing nesting sites
to rampant sand mining. Illegal
fishing nets continue to snare
both adults and hatchlings. In
Jan 2024, two radio-tagged gha-
rials died in such nets within
weeks of release.

In recent vears, gharial con-
servation has ventured into new
frontiers. In 2021, a large male was
translocated from Chambal to the
Son Gharial Sanctuary, resulting
in successful nesting — a historic
first for the region. Another male
was moved early 2025, with breed-
ing expected later this vear. While

sand banks and maintenance of
natural water regime.”

Lang says head-starting of
gharial was probably important
decades ago, when total num-
bers were “dangerously low,
but now, in most stable systems,
such as Chambal, Chitwan-
Gandak, Katerniaghat, and Cor-
bett, head-starting is probably
minimally effective in terms of
increasing or stabilising popu-
lation numbers. More emphasis
needs to be placed on protect-
ing riverside habitats, as well
as the rivers themselves, from
resource extraction and water-
shed pollution.”

The Way Forward
Gharial re-introduction expert
Sanjeev Kumar Yadav says: “To
develop a comprehensive site-
specific conservation plan for the
species, we need to assess cur-
rent population status as well as
emerging threats along the Gha-
rial ranges. In addition, genetic
mixing is crucial in reintroduc-
tion programmes to lessen the
risk of inbreeding.”

Fifty vears ago, the gharial
was nearly extinct. Today;, it's still
here — but barely. That alone is

in the Ganga, worth acknowledging. But sur-
at State Ani- vival is not recov-
mal Barasingha ery, say experts.

Sanctuary, lhgere WORLD }A 113 u ria dha
are more than CROGODILE Vemuri, chief
20 adult females DAY wildlife warden

waiting for male
translocation by
the UP forest department.

As India enters the second
half of its gharial conservation
journey, one lesson stands out:
saving the species requires sav-
ing the river. Experts say the
clock is ticking and policyvmak-
ers must act.

“Captive breeding and rein-
troductions, though important,
serve as mere band-aids on a
much deeper wound,” says Ra-
jeev Chauhan, secretary, Society
for Conservation of Nature and
former member Uttar Pradesh
Biodiversity Board. “Without
flow regulation reforms, fish-
ing regulations and sand min-
ing crackdowns, no number of
hatchlings released into the wild
will sustain populations.”

“Gharial conservation, mov-
ing forward, must refocus on
the integrity of river habitats,
particularly open, free flowing
mainstream channels free of
dams, barrages, and other im-
pediments, with minimal water
extraction for irrigation, drink-
ing water, etc, and with very
limited sand removal,” says Jef-
fery Lang, professor emeritus,
University of North Dakota and
principal investigator, Gharial
Ecology Project in India. “It in-
volves protection of the existing

of UP the state
that houses 90%
of gharials in the country, admits
the challenges. “It is true that only
one out of 100 hatchlings is able to
make it to maturity Illegal and ex-
tensive fishing in rivers severely
damages the nests of gharials,
But our efforts are on. The Centre
has also released gharials in natu-
ral habitats found in other states
like Odisha, Madhya Pradesh, Ra-
jasthan and Uttarakhand.”

Around 264 gharials from the
Kukrail-based centre have also
been sent, for educational purpos-
es, to various centres such as Luc-
know zoo, Madras Crocodile Bank
and countries like Bhutan, USA,
Japan and Pakistan, she adds.
“This initiative has helped spread
awareness regarding this indig-
enous species at the global level.”

Despite the effort, at 650
adults, the gharial's fate remains
precarious. It 1s a species living
on borrowed time, buffered only
by the passion of a few scientists,
forest officials and riverside com-
munities in the country.

It the next 50 years are to be
more successful than the last, In-
dia will need to protect not just a
species, but an entire ecosystem.
Because, in the end, the gharial’s
story is not just about saving a
crocodile. It's about whether In-
dia can still save its rivers.
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Joblessness rate rises t0 5.6%
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In May from 5.1% in Apnil: PLFS

Scorching Heat
Slows Rural
Labour Demand

Times NEws NETWORK

New Delhi: The unemploy-
ment rate for those in the 15
years and above age group
roseto5.6% in May from35.1%
in April while the labour
force participation rate also
dipped during the month, in-
dicatingsometightnessinla-
bour market conditions due
to a number of factors, in-
cluding heatwave conditions
in some parts of the country.

The Periodic Labour
Force Survey (PLFS) month-
lvdata for May showed that in
rural plus urban areas, the
joblessness rate among
males in the 15 vears and
above age group was at 5.6%,
higherthanthe5.2% in April.
Among females, it was at
5.8% , higher than April's 5%.

The unemployment rate
forthose in the15-29 yearsage
group in rural areas among
males was at 14% in May,

RURAL + URBAN UNEMPLOYMENT RATES RISE IN MAY

Age Group Male Female Person
Apr 13.6 14.4 13.8
15-29 years |
May | 145 | 16.3 15
15 years Apr 52 5 @ 5.1
andabove  \ay [ 5.6 . 5.8 @ ss
Apr 5.2 5 . &1
All age 1 -
Source: Mospl May hzm 2.6 L 3./ . 5.6

higher than the 13% in April,
whileamongfemales it wasat
13% during the month, high-
er than the 10.7% in April.

In urban areas, the unem-
plovment rate in the 15-29
years age group was estimat-
edat15.8% in May, higher than
15% 1In April, while among
females it was at 24.4% in
May, above the23.7% in April.

The labour force partici-
pation rate (LFPR) in the cur-
rent weekly status (CWS)
among those in the 15 years
and above age group was
54.8% during May compared
to 55.6% during April. LFPR
in rural areas was 56.9%, and

in urban areas, it was 50.4%
during May for persons in
this age group. LFPR is de-
fined as the percentage of per-
sonsin thelabourforce (work-
ing or seeking or available
for work) in the population.
PLFS has been revamped
since Jan this vear, and the
latest addition to the jobs da-
ta in the form of a monthly
bulletin has been done to en-
sure avallability of high fre-
quency labour market data
with robust coverage to
aid timely policy interven-
tion. It contains data for
both urban and rural areas.
The decline in LFPR and

worker population ratio
(WPR), and the rise in unem-
ployment were driven large-
ly by seasonal agricultural
patterns, higher summer
temperature in May in some
parts of the country, due to
which physical outdoor work
gets limited and movement
of some unpaid helperstodo-
mestic chores, especially in
the higher income (top three
decile) rural households,
the survey results showed.
The statistics office said
that in rural areas, employ-
ment shifted away from the
primary sector (agriculture)
— from 45.9% in April to
43.5% 1n May 2025 — to sec-
ondary and services sectors.
It said the decline in fe-
male LFPR, especially in ru-
ral areas (more than one per-
centage point) was due to few-
er women working as casual
labourersandunpaid helpers.
“Reduction in agricultu-
ral activities with the end of
the Rabi harvest season for
both male and female in the
rural areas may have brought
about the downward shift in
the number of workers,” ac-
cording to the survey results.

-------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

~ Poll-day webcasting now at all polling
“booths to help EC monitor procedures

Vadra gets fresh
ED summons in
Bhandari case

New Delhi: ED on Monday
Issued a fresh summons to
Robert Vadra for question-
ing in a money laundering
case linked to
UK-based arms
consultant San-
jay Bhandari.
Vadra has
‘ been asked tode-
e N pose before the
agency on Junel7for recording
of his statement in the case. He
was called for questioning on
June 10 but he skipped, saying
he had flu-like symptoms on
June 9 and had undertaken a
Covid-19 test as per protocol.
The probe agency is under-
stood to have summoned Vadra

to record his statement under

PMLA and subsequently file
achargesheet in the case. p1i

Times NEws NETWORK

New Delhi: Election Com-
mission has decided to car-
ry out poll-day webcasting
across all polling stations to
help it monitor procedures.
As per earlier guidelines,
webcasting was to be done
in all critical polling sta-
tions in vulnerable areas or
at least in 50% of total poll-
ing stations, including aux-
iliary polling stations,
whichever was higher.

“The commission has is-
sued instructions on the use
of multiple civil (non-force)
measures to keep a watch on
variousstagesof theelection
process, including webcast-
ing on poll day, to monitor
critical activities as an inter-

nal management tool to pre-
vent any vitiation of the poll
process... It has been decided
that webcasting shall be
done in all polling stations,
Le. 100% of polling stations
having net connectivity,” the
poll panelsaid in a communi-
cation to state/UT chief elec-
toral officers on Monday:.

In shadow areas where
internet is not available,
suitable alternative ar-
rangements of videogra-
phy, photography, among
others, can be made, it said.

Therevised guidelinesre-
quire webcasting monitor-
ing control rooms at the state,
district and assembly con-
stituency level, These will be
supervised and monitored
by a nodal officer appointed

at each level. The nodal offi-
cers will ensure webcasting
arrangements are put in
place and a dry run is con-
ducted two days ahead of
polling day They will also
monitor poll day activities at
all polling stations with their
team, and work in close coor-
dination with field officers.
“It shall be ensured that
all polling stations are
watched live multiple times
during the day for an ade-
quate periodof timetoclose-
ly observe proceedings,” ac-
cording to the guidelines.
Violation or suspicious
activity observedatany poll-
ing station, will be brought
to the notice of presiding of-
ficer, returning officer orob-
server for necessary action.

undermines rule
of law: SCAORA

p Continued from P1

espite withdrawal of sum-
[) mons, Supreme Court Ad-
vocates on Record Associ-
ation (SCAORA) through chief
Vipin Nair and general secreta-
rv Nikhil Jain issued a state-
ment on ED’s unwarranted
action, sayving it “reflects a
disturbing trend of investiga-
tive overreach that threatens
independence of legal profes-
sion & undermine the very
foundation of theruleof law™.
“To summon a member of
Bar for discharging his respon-
sibility is a misuse of authority
and an affront tosanctity of role
of advocates. When agenciesre-
sort to coercive measures
against advocates for giving le-
gal opinions, they don't just in-
dividuals, they strike at institu-
tional structure that ensures
justice,” SCAORA said. “If ad-
vocates can besubjected to coer-
cive measures for providing le-
gal advice, it would paralyse
functioning of legal system.”
EED had senta questionnaire
to Arvind Datar asking wheth-
er he knew before giving legal
opinion that insurance regula-
tor IRDAT had already rejected
the offer of ESOPs to Saluja.

-------------------------------------------

Pilgrims posed as
patients in ‘luxury’
ambulances: Cops

p Continued from P1

™ neambulance, air-condi-
( ) tioned and classified asa
S fluxury” model, had
been booked by a single pil-
grim. The other, more basic,
carried two. On their way up
from Haridwar. drivers picked
up three more passengers,
squeezing them in as if the am-
bulances were taxis on a meter.
Policesaid both the vehicles
were seized near Acrow bridge
after officers grew suspiclous.
“The unusual thing was that
the ambulances were moving
towards Gaurikund with peo-
ple who posed as patients. If
someone 1s unwell, there is no
reason to go towards Gauri-
kund,” a policeman told TOL.

sherpa, ends 45-year

stint in bureaucracy

Times NEws NETWORK

New Delhi: India’s G20
sherpa Amitabh Kant
Monday stepped down from
his role, ending a 45-vear
stint in countrv’s bureau-
cracy where he handled cru-
cial assignments and helped
design several vital policies.

significant milestone in my
career. Despite complex
global challenges, we
achieved unanimous con-
sensus on the New Delhi
Leaders Declaration, and re-
focused attention on key de-
velopmental issues,” Kant,
who is known for his prob-
lem solving abilities, said.

Kant, a retired 2
1980-batch IAS offi- |
cer of Kerala cadre,
was appointed G20
sherpa in 2022 and
tasked with steering
the meeting of devel-
oped and emerging coun-
tries. A sherpa works as the
PM's envoy for the forum
and does heavy lifting on be-
half of the country’sleader

“After 45 vears of dedi-
cated service, [ have decided
to embrace new opportuni-
ties & begin a new chapter,”
Kant said in a social media
post, thanking PM Modi for
the trust he placed on him
to drive developmental ini-
tiatives that shaped the
country’s growth trajectory.

“Leading India's G20
Presidency in 2023 was a

Kant, an alumnus
of St Stephen’s Col-
lege and JNU, has
served as CEO of poli-
cy think tank Niti
Aayog, where he
: worked on crucial ini-
tiatives such as the aspira-
tional districts programmes
aimed at improving condi-
tions in some of counftry’s
most backward districts.

He began his career in
Kerala and helped design
the “God's Own Country”
campaign, which helped
promote tourism signifi-
cantly “Later in minisiry of
tourism, we initiated the ‘In-
credible India’ campaign —
born from the belief that
travel and tourism has the
best multiplier impact on
jobs and growth,” said Kant.

suffocate to
death in well

Daltonganj: A father and son
suffocated to death inside a
dry well while attempting to
retrieve a stainless steel ‘lota’
(asmall rounded vessel) in Sa-
hivara village of Jharkhand’s
Palamudistrict on Monday:
The deceased were identi-
fied as Jugal Rajwar (65) and
Munna (37). According to lo-
cals, the vessel belonging to Ju-
gal had accidentally fallen into
the well, which was filled with
rotten mahuafruits and debris,
Munna climbed down us-
ing a rope to retrieve the pot.
However, as he began to as-
cendwithit, hereportedly lost
consciousness and fell back
into the well. Seeing this, Ju-
gal went down the well In an
attempt to rescue his son but
also lost consciousness and
died due to toxic gases inside.
“Tt was a challenging task to
extract the bodies from a nar-
row, dirt-filled well,” said Sonu
Kumar Choudhury, OC of Hus-
sainabad PS. “Terrified villag-
ers refused to enter even with
safety gear. The bodies were fi-
nally pulled out using an iron
rod and rope.” The well was lat-
er flattened and filled with soil
to prevent further mishaps. T

--------------------------------------------------------------------------------------------------------------------------------------

Bike taxi capt & woman attack each
other in B’luru, cops arrest the man

Tives NEws NETWORK

Bengaluru: A Rapido bike
taxi captain was arrested in
Bengaluru Monday on charg-
es of slapping a woman rider,
who objected to his alleged
rash riding. The accused,
though, said it was the woman
who had attacked him first.
Avideorecordedby apass-
erby shows the two arguing
and the captain can be seen
slapping the woman, who los-
es her balance and is knocked
down. Later, cops collected
CCTV footage from a build-
ing, whichshowed the woman
attacking the captain first.
The accused bike captain,
SSuman, 28, wasarrestedona
complaint filed by the pillion
rider, Priva (name changed).

He has been booked under
multiple sections of BNS.
Speaking to TOI, Priva
said theincidenttook place on
June 13, when she was on her
way to work. She had booked a
Rapido bike, and Suman was
assigned the ride. According
to Privya, the ride was rough
as Suman was driving rashly,

ROAD RAGE

violating traffic rules at will,
and even took a detour.

“I requested him to slow
down and follow the route
shown in the map. but he re-
fused to listen,” she said, add-
ing that she finally decided to
end the ride when her office
was about 200 metres away:.

Priyaadded that as she got

off the bike, Suman got into
an argument with her for end-
ing the ride prematurely
“When 1 countered, he
slapped me hard,” she said,
adding, “In a bid to protect
myself, I too attacked him."

Suman later told the po-
lice it was Priva who hit him
first, which made him lose his
cool. “Since there was a huge
traffic congestion on themain
roads, I took the inner lanes.
But the woman kept velling
and abusing me for taking a
different route. On reaching
Jayanagar Block I, when
she abused me yet again, 1
lost my cool. She spoke ill
about my parents. When |
warned her, she slapped me,”
Suman said, clarifying that
it was then that he hit back.



China’s Retail Sales
Accelerate in May

TIMES BUSI

Industrial output expansion slightly

missed economists’ forecast

Industrial Production == 23
Retail sales (y-o0-y growth)

Source: Bloomberg

NPCI cuts by half
response time for
UPI transactions

Mumbai: The National
Payments Corporation of India
(NPCI) has halved the response
time for multiple stages of
Unified Payments Interface
(UPI) transactions in a move
aimed at enhancing user
experience and improving
system efficiency. According to
the revised framework, the
response time for debit and
credit processing—under
Request Pay and Response Pay
APls—has been cut from 30
seconds to 15 seconds with
effect from June 16. NPCI
monitors compliance by levying
financial penalties. Tnn

crazy bosses

‘f@u DONT GET _1

HERE BY CHANCE,

Meta names Srinivas
as India MD, head

New Delhi: Meta has named
Arun Srinivas as the new
managing director and head for
its India operations, effective
July 1, 2025. The appointment
comes after Sandhya
Devanathan, previously leading
India, was given an expanded
role overseeing both India and
Southeast Asia. In his new
position, Srinivas will oversee
the integration of business,
innovation, and revenue
priorities for Meta in India.
Srinivas will report directly to
Sandhya Devanathan. acencies
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Crude awakening: Cos wait & watch
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Escalation Of West Asia Conflict May Impact Demand Recovery In Near Term
TENSIONS RISE FOR INDIA INC

Asmita.Dey@timesofindia.com

Mumbai: From packaged go-
ods makers to retailers and
paint companies, firms are
keeping a close tab on crude
oil prices, which have been vo-
latile since the start of the
escalating conflict between Is-
rael and Iran.

Higher crude oil prices
tend to inflate input costs for
companies—crude-linked de-
rivatives, for instance, are
used In the packaging of
FMCG products across cate-
gories such as food and beve-
rages and personal care, whi-
le certain segments like
detergents and dishwashing
liquids are heavily dependent
on Linear Alkyl Benzene (a
crude derivative) as a key raw

» High crude oil prices can in-
flate input costs for companies;
packaging and transpor-
tation costs get impact-
ed significantly

» HDPE (High-Density
Polyethylene) and PET
(Polyethylene Terephtha-
late), used in packaging of

FMCG products across catego-
ries, are crude linked inputs

» They form around 8-10% of
the input costs

» In home care segment,

detergents and dish washing
liquids are heavily dependent
on Linear Alkyl Benzene, a crude
derivative Source: Crisil, companies

material. Beauty products
like lotions, creams, and lip
balms also use crude derivati-
ves like petroleum jelly, said
Anuj Sethi, senior director at
Crisil Ratings.

The development comes at
a time when broader con-
sumption had started seeing
some green shoots alier seve-

ral sluggish quarters, helped
by tax sops, easing food infla-

tion, and rate cuts. Further

escalation of the conflict in
West Asia could impact de-
mand recovery in the near
term. For companies, the
challenge will be on two front-
s—protecting margins if in-
put costs spike and getting

consumers to spend more;
high oil prices typically im-
pact overall household spen-
ding, nudging consumers to
cut budgets on their discretio-
nary purchases.

“Crude plays a major role
in two cost centres—freight
and packaging. This can im-
pact the bottom line of compa-
nies, We aremonitoring the si-
fuationand hope things donot
escalate,” Mayank Shah, vice-
president at Parle Products,
told TOL notrulingoutrisk to
demand recovery in the short
term. Geopolitical tensions in
West Asia could pose short-
term headwinds by driving up
crude oil prices. *This may
drive up prices of the overall
purchase basket and pinch
consumers,” said Krishna

Khatwani, head of sales (In-
dia) at Godrej Consumer Pro-
ducts. Oil prices settled 7%
higher on Friday, rising more
than13% during thesessionto
their highest levels since Jan.
On Monday, prices edged
down after opening higher as
the attackssofardidn’t hitcri-
tical export infrastructure, in-
ternational media reported.
But oil markets remain tense,
and the future trajectory is
uncertain.

“Israel-Iran tensions and
Brent Crude climbing into the
high $70s per barrel pose cost
pressures. If sustained, these
may translate into pricing ad-
justments for some busines-

ses and temper consumer sen-
timent,”
CEO at Zydus Wellness.

said Tarun Arora,

-----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

D-Street i ignores Iran-Israel
conflict, sensex up 678 pts

Times NEws NETWORK

Mumbai: Investors on Da-
lal Street ignored global ge-
opolitical tensions with the
sensex, after a marginally
negative start on Monday,
rallied through the session
to close 678 points (0.8%)
higher at 81,796 points.
HDFC Bank, ICICI Bank
and Infosys contributed the
most to the day’s gain. A
slight dip in crude oil prices
also helped the stock mar-
ket rally, traders said.

On the NSE, Nifty too
rallied strongly and closed
228 points(0.9% )up at 24,947
points. “Despite ongoing ge-
opolitical tensions between
Israel and Iran, the (domes-
tic) market moved higher,
supported by gains in large-
cap stocks, as Investors
maintained their focus on
long-term fundamentals in
the time of volatile situa-

IFC to put S60mn in
Motilal Oswal grp

FC,anarm ofthe World

Bank Group, has agreed to
invest $60 millionin India
Business Excellence Fund VG,
which is managed by MO
Alternates, the private
investment arm of Motilal
Oswal Financial Services. The
fund aims to help mid-market
companies in India expand,
adoptadvanced technology,
and create jobsinsectors
such as consumer, financial
services, life sciences, and
manufacturing. tnn

tions,” said Vinod Nair of
Geojit Investments. Geopol-
itical developments in West
Asia are likely to influence
near-term market senti-
ment, with any signs of de-
escalation being closely
monitored, Nairadded.

Foreign funds, however,
remained net sellers on
Monday with a net outflow
of Rs 2,539 crore. In con-
frast, domestic funds net
pumped in Rs 5,781 crore,
BSE data showed.

The day’s session made
Imvestorsricher by about Rs

3.3 lakh crore with BSE'’s

market capitalisation now
up at Rs450.51akh crore.
For Tuesday, there 1s a
possibility of a rally in the
stock market, on the back of
Monday late evening re-
ports that Iran had ap-
proached some Gulf na-
tions to negotiate a US-me-
diated ceasefire with Israel.
The news sparked a rally in
the US market with all the
leading indices up more
than1% each inmid-session
Monday. Gold prices, mean-
while, slid nearly 1% in the
international market on
news of alikely ceasefire.

W Asia unrest:
~ Govtto meet
stakeholders

New Delhi: Amid fears of hig-
her shipping rates, longer rou-
tes and increase in insurance
premium due to the latest con-
flict in West Asia, govt will meet
shipping lines, container firms,
and other stakeholders to as-
sess the impact on the country’s
trade and address the concerns.
“We are watching the situa-
tion. We are calling a meeting to
understand what are the kinds
of issues being faced and how
we can sort themout,” commer-
ce secretary Sunil Barthwal sa-
id, adding that the impact will
depend on how thesituation un-
folds over a period of time.
Exporterssaid ships may be
forced to take longer routes just
when 30-35% of the goods had
once again started moving thro-
ugh Red Sea. This means that
voyvage time will increase and
so will the cost. With Pakistan
airspace already closed the
escalation of tensions will also
impact air freight over Iran.

China’s unexpectedly strong
retail sales in May gave the
economy some relief from

5 : p US tariffs, although the
momentum may not last as
2 deflationary forces persist and
a housing market slump shows
0 signs of deepening
AII.II' Méy
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TIMELESS TREASURES
OF SBI

The United Nations announced 1981

as the International Year for Disabled Persons, and
in keeping with its proud tradition of helping the
community, SBl modified several schemes and
introduced several new ones such as assistance
for purchase of modified or remodelled cycle
rickshaws and also mini buses to meet the needs

of the less abled. It also
helped finance the

purchase of artificial limbs

and provided loans
toinstitutions engaged
inthe training and
rehabilitation of the
differently abled.
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'US trade deal: Govt looks
“at duty cuts by both sides

Eyes Preferential And Sustained Advantage

Times News NETWORK

New Delhi: Govi, which is
hoping to clinch the early
tranche of a bilateral trade
deal with the US before July
9, asserted on Monday that it
is looking at a “preferential
and sustained advantage”
through a reduction in duty
by both sides.

“If trade has to be doubled
to $500 billion, both sides have

toreduce tariffsfor better mar-

ket access. It should be the en-
deavour of both countries to
lower the tariffs. To what ex-
tent they have the legal autho-
rity to do so, that will depend
upon their outlook towards
trade,” a senior official said.
When asked about the tra-
de deal, commerce secretary
Sunil Barthwal said that offi-
cials from both sides were en-

NEGOTIATIONS ON
If trade u

has to be
doubled to $500 billion, both
sides have to reduce tariffs
for better market access
— An official

Govt is focusing on lower-
duty access for labour-
intensive products

gaged in negotiations, and
they have made good progress.
“We are working on the early
tranche and as you are aware
that there is a date (July 9), be-
fore that we would like to con-
clude thisearly tranche.”

For India, a key concern is
the mechanism through
which the US will lower duties
as absence of the US IFast
Track Trade Authority may
delay the proposed trade agre-

ement. An official said that it
is up to the US authorities to
decide how to navigate thro-
ugh local regulations.

The US Fast Track Trade
Authority is a special mecha-
nism that allows the Ameri-
can President to negotiate tra-
de agreements and present
them to Congress for an up-or-
down vote, without amend-
ments or procedural delays.

Officials said the US and
India were looking at a diffe-
rent product mix under the
proposed agreement with
New Delhi focusing on lo-
wer-duty access for its labo-
ur-intensive products in re-
turn for offering conces-
sions for American automo-
biles and some farm
products. The two countries
are also targeting a bilateral
trade pact by Fall (Sept-Oct).
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‘Decision on SFBS’ transition applications soon’

PHOTO: KAMLESH PEDNEKAR

Some reports speculate re-intro-
duction on VRRR to suck out
some parts of the surplus liquidity
and that CRR -as aliquidity tool,
may be used more frequently. We
would like to know if you are com-
fortable with weighted average
call rate at the lower end of the cor-
ridor, given we are in the easing
phase? Do you see CRR as aliquid-
ity management tool or is it more
of asafety net/buffer that needs to
be maintained by banks?

®  The guiding principle of liquid-
ity management framework
of the Reserve Bankis to
maintain the operating
target of monetary policy,
i.e., WACR close tothe
policy repo rate. However,
itis not unusual for WACR
totrade in the lower segment of

the LAF corridor in surplus liquid-
ity conditions. Also, keeping
system liquidity in surplus helps
transmission during the easing
cycle. The Reserve Bank will con-
tinue to weigh the trade-off
between keeping WACR closer to
the SDF rate for better transmission
or closely aligned to the policy repo
rate as part of our framework and
actaccordingly.

Iwould like to emphasise that
fine-tuning operations, whether
through the VRRR or the VRR, do
notimpact durable liquidity. As
stated earlier, we remain com-
mitted to maintain sufficient dur-
able liquidity in the banking
system.

Asfor CRR, itis one of the tools
of monetary policy and a particu-
larly potent one to manage durable
liquidity. CRR used tobe as high as
15 per cent in the eighties and was
gradually reduced to 4 per cent by
2013. It has since been reduced only
once, that too by only one per cent
toinfuse liquidity. 3 per cent of
reserves seem adequate to be used
asamonetary policy tool to pro-
vide liquidity, when needed.
Higher the reserves, lower is the
money supply available for credit
and higher the cost for the banks.
The banks have been requesting for
alower CRR.

The reduction in CRR should be
seen in this context. It would not be
correct to infer that CRR will be
used frequently for liquidity man-
agement.

There is acommittee examining
the liquidity framework? What are
the key issues that the committee
islookingat?

®  Yes, theliquidity framework is
being examined. It is a complex
subject because there are various
market segments. What should be
the operating target, is the main
issue. Thatis still under examin-
ation.

Banks have started to cutlending
and deposit rates after the June
policy. Are you fine with
monetary transmission
with banking channels, or
you look forward to trans-
mission via therisk free
sovereign bond market
channel. Do you also expect
transmission viaNBFCs to
improve? Do you think the stee-
pening of the yield curve will auto
correct because of surplus liquid-
ity?
®  Monetary policy transmission
happens with alag. The trans-
mission in this cycle has been
faster. The frontloading of rate cut
aims for faster transmission, of
which there are good early signals,
as many major Banks reduced both
lending and borrowing rates
immediately post the MPC meet.

Available data shows thatin
response to a cumulative reduction
of 50 bpsin the repo rate in Febru-
ary and April policy, the lending
and deposit rates had moderated
by 6 bps and 27 bps on fresh loans
and fresh deposits, respectively,
during February-April 2025. While
the transmission of policy rate cuts
of earlier 50 basis points to banking
channel continues, additional 50
basis points cut effected recently
should also get transmitted over
the period.

While in abank-based financial
system such as ours, the banking
channelisindeed crucial, trans-
mission through risk-free sover-
eign bond market is equally
important as it serves as the bench-
mark for pricing in other segments
of the market. It is also important to
highlight that risk-free sovereign
bond market and banking channel
are complementary, reinforcing
each other’s transmission.

NBFCs cater to the credit
demand of, hitherto, underserved

and niche segments and are impor-
tant financial intermediaries for
monetary policy transmission. The
dynamics of interest rates charged
by NBFCs are different as com-
pared to commercial banks reflect-
ing, inter alia, their liability
structure and the risk profile of
their borrowers. Thus, the speed
and degree of monetary policy
transmission differs between
NBFCs and banks.

Coming to sovereign bond
yields, to put things in perspective,
10-year and 30-year spreads over
the policy repo rate stand at about
84 bps and 150 bps, respectively, as
onJune 12, 2025. These spreads are
inline with the historical average
(since April 2016 excluding the
Covid period) of 97 bps and 132 bps,
respectively. Moreovet, they are
significantly lower than their levels
of 212 bps and 281 bps, respectively,
during the COVID period. There-
fore, the current levels of bond
yields remain congenial.

Rupee has underperformed its
emerging market peers. Dollar has
depreciated but rupee has not
appreciated against the dollar.Is
the RBI comfortable with such a
situation?

m  TheReserve Bank’s exchange
rate policy has remained consist-
ent over the years. The stated
objective is to maintain orderliness
and stability, without compromis-
ing market efficiency. Accordingly,
RBI's interventions in the forex
market focus on smoothening
excessive volatility rather than tar-
geting any specific exchange rate
level or band. The exchange rate of
the Indian Rupee is determined by
market forces.

Having said this, Imay add that
itis not appropriate to compare
prices over short periods. From
2023till date, INR has performed
better than CNY, IDR, KRW and
evenJapanese Yen.

Improving customer service by
regulated entities has been a key
focus area for you. Do we expect
regulatory measures/steps to
enhance customer service/griev-
ance redressal mechanism?

m  Customer service hasbeen a
focus area where we need con-
tinuous improvement. Regulated

» FROM PAGE 1

Retail inflation to remain
largely insulated: Experts

Bank of Baroda Chief Economist
Madan Sabnavis agreed, and said
the immediate impact would be on
India’s trade maths amid pressure
on the Indian rupee and CAD. He
expects retail inflation to remain
largely insulated.

“It will not impact inflation as
petrol and diesel prices under CPI
(consumer price index) are largely
controlled by the government. The
informal deal seems to be: If crude
price goes up, retail (pump) prices
won't rise; if it goes down, (pump)
priceswon’t fall. But WPI (wholesale
price index) may show some
impact,” he explained.

Evenifcrudeoil pricesstay at the
current levels, Nayar said, this might
not trigger a material revision in her
FY26 GDP growth forecast, which
she currently pegs at 6.2 per cent,
lower than the monetary policy
committee’s projection of 6.5 per
cent. “However, a sustained
increase from the current level
would weigh on India Inc’s profit-
ability and the extended uncer-
tainty may further delay private
capex, resultinginadownward revi-
sion in our GDP growth projections
for the second half of this financial

year,” she cautioned.

Sabnavis, however, argued that
static petrol and diesel prices would
shield consumer spending, limiting
the downside risk to GDP growth.
“Even if FMCG (fast-moving con-
sumer goods) firms pass on higher
input costs, their weight in the CPI
basket is relatively small,” he noted.

Hajra forecast a 20-basis-point
dip in real GDP growth and a 70-
basis-point rise in retail inflation if
crude remained at $81 per barrel for

six months. “The nominal GDP
growth is likely to increase by 50
basis points,” he added.

QuantEco Research said India’s
direct trade exposure to Israel and
Iran waslimited, reducingthe risk of
any direct fallout.

“On the indirect front, as long as
the price of Brent stays under $80
per barrel on average basis in FY26,
there should be no adverse macrofi-
nancialspilloverimpacton India,” it
added.

Govt's pilot projects to put
37 hydrogen-powered
vehicles on the road

At the Bharat Mobility Global Expo
earlier this year, Tata Motors Execu-
tive Director Girish Wagh signalled
that the company was targeting a
commercial launch window within
the next 12 to 24 months. The com-
pany did not wish to share further
updates at the moment.

The momentum isn’t limited to
Indian firms. Daimler Truck, one of
the world’s leading CV manufac-
turers, is preparing to enter the
Indian hydrogen race. “On the path
towards decarbonising transport,
Daimler Truck is entering the next
development phase of its fuel cell
trucks,” said Pradeep Kumar T,
president of product engineering
and chief technology officer,
Daimler IndiaCommercial Vehicles.

Following extensive testing, both

on tracks and public roads,
Daimler’s Mercedes-Benz GenH2
trucks are now approaching the cus-
tomer deployment phase. “We are
currently evaluating customer read-
iness, infrastructure availability, and
local operating conditionsto ensure
that when our hydrogen trucks
enter Indian roads, it will be with full
commitment to the quality, safety
and reliability that define Daimler
Truck worldwide,” he added.

The central government, too, is
ramping up its hydrogen play.
Through the Ministry of New and
Renewable Energy, five pilot pro-
jects have been allocated to a group
of private players — Tata Motors,
RIL,NTPC, Ashok Leyland, Hindus-
tan Petroleum Corporation Ltd,
Bharat Petroleum Corporation Ltd,

and Indian QOil Corporation Ltd.
Together, these projects will put 37
hydrogen-powered vehicles (a mix
of buses and trucks) on the road,
supported by nine hydrogen-refuel-
ling stations.

The vehicles include 15 powered
by hydrogen fuel cells and 22 by
hydrogen ICEs. The trials will take
placeon 10 routes across the country
— from Delhi to Thiruvananthapu-
ram. Launched in January 2023, the
National Green Hydrogen Mission
has an allocated budget of 319,744
crore through to the end of the
decade.

It is the centrepiece of India’s
push towards becoming aatmanirb-
har (self-reliant) in clean energy and
serving as an inspiration for the
global clean energy transition.

Entities (REs) should have a fric-
tionless banking experience
where customer expectations are
anticipated, need based services
are provided fairly and transpar-
ently, and processes are seamless.
This represents a shift from reac-
tive service to a proactive
approach.

Iwould urge all REs to improve
service delivery. Higher manage-
ment must spend some time
every week on customer service
and grievance redressal.

During the last couple of years,
we have taken a number of steps
which include instructions on
digital lending, Key Facts State-
ment for retail and MSME loans,
reset of floating rate interest in
EMI based personal loans, penal
charges in loan accounts, timely
release of property documents,
revised instructions on inoper-
ative accounts/ unclaimed
deposits in banks, etc.

This will continue to remain a
priority area for us. We plan to
strengthen the regulatory regime.
We are also reviewing the com-
pensation mechanism for cus-
tomers under the RBI
Ombudsman Scheme to enhance
its deterrent effect.

CCIT WOULD NOT BE
CORRECT TO INFER THAT
CRR WILL BE USED
FREQUENTLY FOR LIQUIDITY
MANAGEMENT )

Sanjay Malhotra, Governor, RBI

Updating of KYC is a pain point for
customers. Do you think there is
scope for revisiting the norms, or
this is more of an implementation
issue by regulated entities?

®m  Weare working on two aspects
in this regard. AKYC with one regu-
lated entity in the financial sector
should get recognised by all regu-
lated entities, thereby obviating
another KYC when a relationship is
established with another regulated
entity. Moreover, updation of
address with a regulated entity
should result in updation with
other regulated entities of any
financial sector regulator.

RBIis reviewing the banklicense
framework. What will it entail? Do
we expect a decision either way on
SFBs’ applications for conversion
touniversal banks any time soon?
®m  The proposed review of the
banklicense framework shall be a

Piramal Fin raises 29K cr
viabonds backed by MFs

Fund anchored %300 crore of

SUBRATA PANDA thetotal fundraise, while Kotak
Mumbai, 16 June Mutual Fund, Larsen &
- Toubro, Nuvama Wealth
Piramal Finance on Monday Finance, and AK Capital
raised 32,950 crore through Finance collectively anchored
bondsissuedinthreetranches, <I165crore.

with coupon rates ranging
from 9.10 per cent to 9.25 per
cent, sources said.

The non-banking financial
company (NBFC) arm of Pira-
mal Enterprises raised I500
crore through bonds maturing
in22 monthsatacoupon rate of
9.10 per cent per annum, pay-
able annually. Additionally, it

The lender will use the pro-
ceeds of the fundraise for
onward lending activities and
for refinancing of existing debt,
debt repayment and for short
term investments.

Standard Chartered Bank,
Nuvama Wealth Management,
and AK Capital Services were
arrangers of the issue while

study and assessment of the extant
framework, in the context of cur-
rent as well as the evolving econ-
omic priorities, so that Banks are
able to meet the funding needs of
aspirational India.

As far as SFBs’ applications for
transition into Universal Banks are
concerned, these applications are
under various stages of assessment
and processing. A decision on the
applications will be taken soon.

Inthe last six months, RBI has
reviewed a lot of issues on the
regulation side, following which,
norms were relaxed on alot of
areas — Liquidity coverage ratio,
Alternative Investment Funds,
on gold loans, microfinance insti-
tutions were relaxed. What was
the thinking behind the moves?

®  Eachonehasadifferent
reason. Iwould not like to look at it
as arelaxation. We are here to
regulate and supervise the banks
insuch a way that they are able to
meet the needs of the economy in
asustainable way. We would like
them to lend, but lend pruden-
tially. The fine balance between
cost and benefit of regulation has
to be maintained. And we will con-
tinue to maintain that balance.

We have heard that RBI is thinking
about possible regulations to curb
mis-selling. Can you shed some
light on the issue?

m Thereare instructions already
in place which require that the
needs of the customers should be
assessed properly and there isno
mis-selling. We will continue to
endeavour to improve the business
conduct framework and supervi-
sion so that complaints for mis-
selling are minimised if not
eliminated.

Isthere pressure from the US, after
Donald Trump assumed office for
the second time, to open up
crypto currency? What are your
views on theissue?

®  Thereisno pressure. We will
decide whatever is in our best inter-
est. Having said this, let me inform
that there is an inter-ministerial
group (IMG) including RBI, formed
by the government, which is look-
inginto this. There are concerns
duetoits potential impact on mon-
etary policy, on the management of
currency, capital controls, etc. Tam
sure all these will be looked into.
And at the same time, we continue
to promote innovation. We will also
continue to encourage & facilitate
adoption of the underlying techno-
logies like DLT, blockchain, etc. But
wherever there are concerns from a
monetary policy and financial sta-
bility perspective, we have tobe
careful.

You have lowered interest rates,
the government has cutincome
tax to spur consumption. Isit time
toalsorationalise GST rates fora
further boost to consumption and
make classification issues a thing
ofthe past through fewer slabs?

B GSThasbeen agame changer. I
was handling this subject earlier
whenIwasin the Department of
Revenue in the Ministry of
Finance, Govt. of India. It has been
awin-win-win for the stakeholders.
Itisa win for the central govern-
ment and the state governments
because their revenues have
improved and leakages have
reduced. It also a win for the busi-
nesses and industries because their
costs have reduced. It is a win for
the customers as well because the
tax rates have actually come down.
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Private-sector collaboration to
drive self-reliance in defence

Bl S

raised 32,050 crore via 24-
month bonds at a 9.15 per cent
annual coupon, and I400
crore through 5-year bonds
carrying a coupon of 9.25 per
cent perannum, which are also
payable annually.

The NBFC was in the
market to raise up to 3,500
crorethrough acombination of
base issue and green shoe
options, but ultimately
retained 32,950 crore.

ICICI Prudential Mutual

IDBI Trusteeship Services was
the debenture trustee.

The bonds have been rated
“AA” stable by domestic credit
rating agency CARE Ratings.

Piramal Finance isawholly
owned subsidiary of Piramal
Enterprises, and offers a range
of financial products and ser-
vices, including home loans,
businessloans, personalloans,
and loan against property. It is
classified asan NBFC - Middle
Layer.
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With the success of Indian defence
products in Operation Sindoor,
India aims to showcase the export
potential and combat readiness of
its indigenous arms globally.
Recently, Dassault Aviation and Tata
Advanced Systems Ltd (TASL)
signed four production transfer

agreements to manufacture Rafale
fighter jet fuselages in India,
marking the first time this will be
done outside France. Such private-
sector collaboration is expected to
boost India’s self-reliance in the
sector and support the ‘Make in
India’ initiative.  YASH KUMAR SINGHAL

Steady climb in defence production

Defence Minister Rajnath Singh has said India’s annual defence production
nearly doubled to 1.46 trillion in FY25 from 74,000 crore in FY17. While
the share of private players increased to 22 per cent in FY25, that of
public-sector undertakings fell slightly to 78 per cent.

I DPSUs

Defence private companies (share in %)

FY17
FY18
FY19
FY20
Y2
2
23
P
P25

Total

(Rtrn)

19.03 0.74
19.42 0.79
21.45 0.81
20.10 0.79
20.45 0.85
20.99 0.95
19.41 1.09
20.96 127
2191 146

Note: Defence PSUs include production by new defence organisations and joint

ventures

Source: ClI-KPMG report, Business Standard calculations

Gaining momentum in exports

India’s defence exports grew manifold from 1,522 crore in FY17 to 323,622
crore in FY25. The share of the private sector, which was just 12.75 per cent in
FY17, jumped to 91.32 per cent in FY19. However, this share declined in FY25
to 64.49 per cent from 72.14 per cent in FY24.

Year DPSUs Private Total
(%) firms (%) Ra)
FY17 87.25 12.75 1,52 W
FY18 .44 67.56 4682 N
FY19 8.68 9132 10746 NN
FY20 1215 87.85 9116 NN
FY21 13.80 86.20 8,435 I
FY22 53.45 46.55 12,815 I
FY23 4314 56.86 15,918 I
FY24 27.86 7214 21,083 I
FY25 35.51 6449 23,622 I

Source: PIB, Department of Defence Production dashboard

More Newsp.ap.er a?o%/lagazines Telegram Channel J%i?Segr& https://t.me/Magazines_8890&38582%@Magazines_8890050582)




8 WORLD

NEW DELHI | TUESDAY, 17 JUNE 2025 Business Standard

Trump Organization
enters phone market
with new mobile service

The Trump Organisation launched a self-
branded mobile service and a $499 smart-
phone on Monday, dubbed Trump Mobile,
signalling a new effort to court conservative
consumers with a wireless service positioned
as an alternative to major telecom providers.
The new mobile venture, announced at
Trump Tower in Manhattan, will include call
centersbased in the United States and phones
made in America, the organisation said. “We
are going to be introducing an entire package
of products where people can come and they
can get telemedicine on their phones for one
flat monthly fee, roadside assistance on their
cars, unlimited texting to 100 countries
around the world,” said the president's eldest
son, Donald Trump Jr. REUTERS

Opec expects solid
second-half of 2025 for
world, trims 26 supply

The Organization of the Petroleum Expor-
ting Countries (Opec) said on Monday it
expected the global economy to remain resil-
ient in the second half of this year and
trimmed its forecast for growth in oil supply
from the United States and other producers
outside the wider Opec+ group in 2026.In a
monthly report which did not mention the
Israel-Iran conflict, the Opec also left its fore-
casts for global oil demand growth
unchanged in 2025 and 2026, after reduc-
tions in April. It said the economic outlook
was robust despite trade concerns. REUTERS

Man suspected of
shooting Minnesota
lawmakers arrested

The man suspected of killing a Minnesota
lawmaker and wounding another crawled to
officers in surrender Sunday after they
located him in the woods near his home,
bringing an end to a massive, nearly two-day
search that put the entire state on edge.
Vance Boelter was arrested and charged
with two counts of murder and two counts of
attempted murder. Jail records show Boelter
was scheduled to appear in court Monday
afternoon. He is accused of posing as a
police officer and fatally shooting former
Democratic House Speaker Melissa Hort-
man and her husband, Mark, in their home
early Saturday in the northern Minneapolis
suburbs. AP

Zelenskyy visits Austria
for 1st time since Russia’s
invasion of Ukraine

Ukrainian President Volodymyr Zelenskyy
is visiting Austria on Monday in his first trip
to the European Union member country
since Russia’s full-scale invasion of Ukraine
in 2022. Zelenskyy was scheduled to meet
with Austrian President Alexander Van der
Bellen and Chancellor Christian Stocker,
and the two presidents were set to hold a
news conference. This is Stocker’s first high-
profile visit from a foreign dignitary since he
took office in March at the head of a
previously untried three-party coalition
after a record five-month wait for a new
administration. AP

Bilawal Bhutto urges
India to return to
negotiating table

Pakistan People’s Party (PPP) chief Bilawal
BhuttoZardari hasurged Indiatoreturntothe
negotiating table, saying that all outstanding
issues between the two countries can only be
resolved through comprehensive dialogue.
Bilawal, who is leading a parliamentary del-
egation to the West, made thecommentsinan
interview with German broadcaster DW Urdu
during a visit to Brussels on Sunday, The
Express Tribune newspaper reported. “All
outstanding issues between Pakistan and
India can only be resolved through compre-
hensive dialogue,” he said. PTI

Iran urges Trump to make Israel halt war

G7 meets amid
rising West Asia,
Ukraine contlicts

Statements on Al, migration, critical
mineral supply chains prepared

Netanyahu says
Israel on the
‘path to victory’

REUTERS
16 June

Iran called on US President
Donald Trump on Monday to
force Israel to cease fire as the
only way to end the four-day-old
aerial war, while Israeli Prime
Minister Benjamin Netanyahu
said his country was on the “path

tovictory”.

Israeli forces stepped up their
bombardment of Iranian cities,
while Iran proved capable of
piercing Israeli air defences with
one of its most successful volleys
yet of retaliatory missile strikes.

“If President Trump is genu-
ine about diplomacy and inter-
ested in stopping this war, next
steps are consequential,” Iran's
Foreign Minister Abbas Araqchi

said on X.

“Israel must halt its aggres-
sion, and absent a total cessation
of military aggression against us,
our responses will continue. It
takes one phone call from Wash-
ington to muzzle someone like
Netanyahu. That may pave the
way for a return to diplomacy.”

(Above) Several missiles
launched from Iran
intercepted in Tel Aviv

(Right) Damaged residential

buildings following missile

strikes, in Tel Avivon Monday
PHOTOS: REUTERS

Sources told Reuters that

Tehran had asked Qatar, Saudi
Arabia and Oman to press Trump
to use his influence on Israel to
agree to an immediate ceasefire.
In return, Iran would show flexi-
bility in nuclear negotiations,
said the two Iranian and three

regional sources.

Netanyahu told Israeli troops
atanairbase thatIsrael was on its
way to achieving its two main
aims: Wiping out Iran’s nuclear
programme and destroying its

missiles.

“We are on the path to victory,”
he said. "We are telling the citizens
of Tehran and we are taking

action.”

Iran says more than 224 Ira-
nians have been killed, most of
them civilians. Media published
images of wounded children,
women, and the elderly from cities

across the country.

In Israel, 24 people have been
killed so far in Iran's missile
attacks, all of them civilians.
Round the clock television images
showed rescuers working in ruins

of flattened homes.

toits nuclear programme.

under attack.

for any negotiations.

Before dawn on Monday, Ira-
nian missiles struck Tel Aviv and
Haifa, Killing at least eight people

and destroying homes.

people were wounded.

Trump has consistently said
that the Israeli assault could end
quickly if Iran agrees to US
demands thatit accept strict curbs

Talks between the United
States and Iran, hosted by Oman,
had been scheduled for Sunday
but were scrapped, with Tehran
saying it could not negotiate while

On Monday, Iranian lawmakers
floated the idea of quitting the
nuclear non-proliferation treaty, a
movebound tobeseenasasetback

Israeli authorities said a total of
seven missiles fired overnight had
landed in Israel. At least 100

Iran’s Revolutionary Guards
said the latest attack employed a
new method that caused Israel's

target each other so missiles could
get through.

“The arrogant dictator of
Tehran has become a cowardly
murderer who targets the civilian
home front in Israel to deter the
IDF,” Israeli Defence Minister
Israel Katz said.

“The residents of Tehran will
pay the price, and soon.” Global oil
prices had shot up on Friday at the
prospect of conflict disrupting
supplies from the Gulf.

Netanyahu has said that, while
toppling the Iranian government
is not Israel's primary aim, it
believes that could be the out-
come.

Iran’s currency has lost at
least 10 per cent of its value
against the US dollar since the
start of Israel’s attack.

34 Palestinians Kkilled in Gaza
At least 34 Palestinians were
killed Monday in new shootings
ontheroadsleadingto Israeliand
US-supported food distribution
centres in the Gaza Strip, the local
health ministry said.

The toll was the deadliest yet
in the near-daily shootings that
have taken place as thousands of
Palestinians move through
Israeli military-controlled areas
to reach the food centres.

REUTERS
Alberta, 16 June

Leaders from the Group of
Seven nations (G7) began
annual talks on Monday with
wars in Ukraine and West
Asia adding to global econ-
omic uncertainty, as host
Canada tries to avoid a clash
with US President Donald
Trump.

The G7 leaders from Brit-
ain, Canada, France, Ger-
many, Italy, Japan and the
US, along with the European
Union, are convening in the
resort area of Kana-
naskis in the Cana-

TALKS MAY

Obviously, what we need to
do today is to bring that
together and to be clear
about how it is to be brought
about,” British Prime Min-
ister Keir Starmer told
reporters.

The first five months of
Trump’s second term
upended foreign policy on
Ukraine, raised anxiety over
his closer ties to Russia and
resulted in tariffs on US allies.

Talks on Monday will
centre around the economy,
advancing trade deals, and
China.

Effortstoreach
an agreement to

dian Rockies until lower the G7 price
Tuesday. CENTRE cap on Russian oil

With an escalating AROUND even if Trump
Israel-Iran  conflict, ECONOMY, decided to opt out
the summit in Canada ADVANCING have been compli-
is seen as a vital TRADEDEALS, (qi0q by atempor-
moment to try and AND CHINA ary surge in oil
restore a semblance of prices since Israel
unity among democratic launched strikes on Iran on
powerhouses. June 12, two diplomatic

Canada has abandoned
any effort to adopt acompre-
hensive communique to
avert a repeat of a 2018
summit in Quebec, when
Trump instructed the US del-
egation to withdraw its
approval of the final commu-
nique after leaving.

Leaders have prepared
several draft documents seen
by Reuters, including one cal-
ling for de-escalation of the
Israel-Iran conflict and other
statements on migration,
artificial intelligence and
critical ~mineral supply
chains. None of them have
been approved by the US,
however, according to sources
briefed on the documents.

“I do think there’s a con-
sensus for de-escalation.

sources said. Oil prices fell on
Monday on reports Iran was
seeking a truce.

The escalation between
the two regional foes is high
on the agenda, with diplo-
matic sources saying they
hope to urge restraint and a
return to diplomacy.

“We are united. Nobody
wants to see Iran get a
nuclear weapon and every-
one wants discussions and
negotiations to restart,"
France's President Emma-
nuel Macron told reporters in
Greenland on Sunday before
travelling to Canada.

More pressure must be
exerted on Russia to secure a
ceasefire in Ukraine, Euro-
pean Commission President

multi-layered defence systems to

Ursula von der Leyen said.

Airbus kicks off Paris Air Show with sale to Avil ease

Wins up to 50 widebody jets
order from Riyadh Air

REUTERS
16 June

Airbus bagged $8 billion in air-
craft orders from Saudi
Arabia’s wealth fund on an
opening day of the Paris Air-
show clouded by a separate
diplomatic  dispute over
France’s decision to shutdown
four Israeli stands for display-
ing deadly weapons.
Delegates expect thisyear’s
iteration of the world’s biggest
aviation trade show to see less
business than usual, partly due
to last week’s fatal crash of an
Air India Boeing 787 and also
because Boeing racked up
huge deals during US Presi-
dent Donald Trump’s recent
tour of the West Asia.
ButAirbuslookssettoclose
a series of sales on its home
turf, and interest in the defence

side of the show is high as
Europe ramps up military
spendingand conflict between
Israel and Iran escalates.

Tensions between long-
standing allies France and
Israel flared up as the show was
getting underway, when Paris
ordered the main four Israeli
company stands to be closed
down when they refused to
remove weapons from display.

Israel’s ministry of defence
condemned the move as “out-
rageous and unprecedented”
and accused France of trying to
shield its companies from
Israeli competition.

Speaking to reporters by
the black partitions erected
toblock off the Israeli stands,
US Republican Governor
Sarah Huckabee Sanders
described the French move
as “pretty absurd”.

Show organisers said they
were holding talks to try to
“find a favourable outcome”.

Boeing’s Chief Executive
Officer Kelly Ortberg and
Commercial Airplanes boss
Stephanie Pope have can-
celled theirtrip to Parisand the
US company isscaling backits
schedule at the event as it
focuses on supporting the
probe into last week’s Air India
crash that killed more than
240 people in the first fatal 787
accident. But Airbus was busy
at the show working on deals.

Saudi leasing company
AviLease said on Monday it
had ordered 30 Airbus
A320neo single-aisle jets and
10 A350 freighters in its first
direct deal with the European
planemaker.

That would be worth
around $3.5 billion, according
to estimated prices from ana-
lysts Cirium Ascend.

Saudi Arabia is spending
big on becoming a new

Closed Israel Aerospace Industries stall after four main
Israeli company stands were shut down by organisers
during the 55th Paris Air Show at Le Bourget Airport near

Paris on Monday

regional aviation hub, seeking
to catch up with Dubai and
Qatar by launching new airline
Riyadh Air and announcing a
massive six-runway airport.

Riyadh Air also signed a
deal with Airbus for 25 A350-
1000 long-haul jets.

PHOTO: REUTERS

Two people familiar with
the matter said earlier that
Polish airline LOT was poised
to announce an order for 40
Airbus A220 plus options for a
further 44 aircraft — seen as a
part of a broader reset of rela-
tions with France.

Blaise Metreweli becomes first woman to lead UK spy agency MI16

The new ‘Modesty Blaise’

PRESS TRUST OF INDIA
London, 16 June

never been more vital,” Starmer said on
Sunday. “The United Kingdom is facing

threats on an unprecedented scale — be

UK Prime Minister Keir Starmer has
announced the “historic” appointment
of Blaise Metreweli as the first female
chief of the UK’s Secret Intelligence Ser-
vice, commonly known as MI6, in the
116-year history of the organisation.

Commonly referred to as ‘C', the
international spy agency’s chief has
operational responsibility for MI6 and is
the only publicly named member of the
organisation, accountable to Foreign
Secretary David Lammy.

Metreweli, 47, a veteran intelligence
officer with 25 years of service, has been
promoted from current role as Director
General, or ‘Q', responsible for technol-
ogy and innovation in MI6 and has pre-
viously held a director-level role at MI5 -
the UK’s domestic security service.

“The historic appointment of Blaise
Metreweli comes at a time when the
work of our intelligence services has

itaggressors who send their spy ships to
our waters or hackers whose sophisti-
cated cyber plots seek to disrupt our
public services,” he said.

Metreweli will succeed Sir Richard
Moore, who leaves the service in the
autumn later this year.

“T'd like to thank Sir Richard Moore
for his dedicated service, and I know
Blaise will continue to provide the
excellent leadership needed to defend
our county and keep our people safe —
the foundation of my Plan for Change,”
added Starmer.

The new spy chief expressed her
pride and honour in leading the secur-
ity service which she has been a part of
since 1999 as a career intelligence
officer, havingjoined the Security Ser-
vice as a case officer.

“MI6 plays a vital role — with MI5
and GCHQ (Government Communica-
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= Currently serving as director general

= Anthropology
graduate from
Pembroke
College,
Cambridge
University

Experience

m 25 years

(‘Q), overseeing technology
and innovation at MI6

= Will become the 18th chief
of the organisation

® Previously held a director-level
position at MI5

m Spent most of her career in operational
roles across the West Asia & Europe

m Joined the Secret Intelligence Service in 1999 |

emerging security threats, where tech-

nology

is power and our adversaries are

working ever closer together, Blaise will
ensure the UK can tackle these chal-
lenges head on to keep Britain safe and

-~

secure at home and abroad,” he said.

“Every day, our intelligence services

-
———

work behind the scenes to protect our
national security and compete with our

adversaries. That's why Iam proud that

B

I

tions Headquarters) — in keeping the
British people safe and promoting UK
interests overseas. I look forward to con-
tinuing that work alongside the brave
officers and agents of MI6 and our many
international partners,” said the new ‘C’.
Metreweli, who studied anthropol-
ogy at Pembroke College, Cambridge

David Lammy.

University, has spent most of her career
in operational roles in the West Asia and
Europe. “With a wealth of experience
from across our national security com-
munity, Blaise is the ideal candidate to
lead MI6 into the future,” said her boss

“Atatime of global instability and

we are investing an extra GBP 600 mil-
lion in our intelligence community so
they can continue to defend our way of
life,” added Lammy.

Metreweli will be the 18th chief
of MI6 when she takes charge from
Moore.
this historic appointment of my col-
league,
me as ‘C’. Blaise is a highly accom-
plished intelligence officer and leader,
and one of our foremost thinkers on
technology. I am excited to welcome

“Iam absolutely delighted by

Blaise Metreweli to succeed

her as the first female head of MI6,”

said the outgoing chief.

Adnoc makes
$19 bn bid to
take over Santos

BLOOMBERG
16 June

Abu Dhabi National Oil Co. (Adnoc) has
made an $18.7 billion offer for Australian
fossil fuel producer Santos Ltd, in one of the
most audacious overseas moves yet by the
West Asian company as it seeks to expand
its production of liquefied natural gas.

Adnoc’sinvestment arm XRG PJSCjoins
peers including Saudi Aramco in targeting
LNG, tapping the potential of one of the fast-
est-growing fossil fuel markets. It now
stands on the brink of a deal that would
hand it stakesin major operationsin Austra-
liaand Papua New Guinea — if it can secure
regulatory approvals.

Santos Chief Executive Officer (CEO)
Kevin Gallagher has rebuffed several
approaches from peers over the last few
years, and has come under fire from impa-
tient investors. Now the board of Australia’s
second-largest fossil fuel producer has rec-
ommended Adnoc’s cash offer of $5.76
(A$8.89) per share — a 28 per cent premium
to Friday’s close.

“Credit to Gallagher for extractingsuch a
premium offer — he will have earned the
payout of his ensuing incentives in doing
so,” Saul Kavonic, an energy analyst at MST
Marquee, said in a note. “Gallagher has
found his escape parachute and it’s made of
gold.” Santos shares closed 11 per cent
higher on Monday at A$7.72 a piece. That’s
the biggest daily jump since November
2020, but the stock remains shy of the
Adnoc offer, in large part because of the
hurdles that lie ahead, including clearance
from the Australian authority that reviews
foreign investments.

“It’s a great price,” Fereidun Fesharaki,
founder and chairman of energy consulting
group FGE told Bloomberg TV. “XRG is a
global entity which wants to create a lot of
LNG and upstream capability inside the
company. My only question iswhether Aus-
tralia’s Foreign Investment Review Board
will accept this or not, and I think it will be
challenging for them to approve it.

In the past they have been very reluctant to
make these approvals.”

Fesharaki added that one option would
be to keep the current management and
Santos asan independent player. “If you can
convince them that this will function as an
Australian company with foreign owner-
ship, they might go along with it,” he added.

DISCLAIMER: News reports and feature articles in Business Standard seek to present an unbiased picture of developments in the markets, the corporate world and the government. Actual developments can turn out to be different owing to circumstances beyond Business Standard's control and knowledge. Business Standard
does not take any responsibility for investment or business decisions taken by readers on the basis of reports and articles published in the newspaper. Readers are expected to form their own judgement. Business Standard does not associate itself with or stand by the contents of any of the advertisements accepted in good
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Collateral damage

High oil prices will stifle growth

The conflict between Israel and Iran has opened another front of uncertainty for
the global economy, with implications for the Indian economy. Since both sides
have refused toback down, and given the objectives Israel has set for itself, the con-
flict may widen and prolong. The immediate impact of conflict in West Asiais being
felt on oil prices. Fearing an escalation, benchmark Brent crude prices have risen
about 9 per cent over the past week. Analysts are now predicting that oil prices can
double from the present level to $150 per barrel. Notably, oil prices in the wake of
Russia’s attack on Ukraine remained above $100 per barrel for over five months.
There are at least two ways in which the Israel-Iran conflict can affect prices. The
firstis the production side. Israeli attacks have targeted Iranian oil facilities, which
could disrupt supplies. While analysts say the Organisation of the Petroleum Expor-
ting Countries has the spare capacity to bridge the shortfall, how quickly produc-
tion can be expanded remains in question. Moreovetr, if the conflict draws in other
regional powers, the consequences could be more severe.

The second source of uncertainty is possible disruption in the Strait of Hormuz.
About a quarter of the global oil supply comes from this route. Along with crude oil,
the supply of gas could also be severely affected. For a global economy already grap-
plingwith trade-related uncertainties, asustained increase in oil and gas prices would
further cloud the outlook. Those will also have a directimpact on the Indian economy
through multiple channels. High oil prices could significantly widen the trade deficit.
The current account deficit (CAD) in the current year is projected to remain at a
modest 1 per cent of gross domestic product. Howevetr, if oil prices increase to sub-
stantially higher levels as projected by analysts for an extended period, it could widen
substantially. Although India has comfortable foreign-exchange reservesto deal with
external uncertainties, a significant widening of the CAD could pose financing chal-
lenges because global financial conditions would also be expected to tighten. Thus,
oil prices could put significant pressure on the currency.

Higher crude-oil prices would also have adirect impact on growth and inflation
outcomes. Accordingto the Reserve Bank of India’s (RBI’s) projections, a 10 per cent
increase in oil prices from the baseline assumption can push up the inflation rate
by 30 basis points and reduce the growth rate by 15 basis points. A substantially
higherincrease in oil prices would inevitably have a bigger impact. The RBI's Mon-
etary Policy Report in April had abaseline assumption for crude oil (Indian basket)
at $70 per barrel for 2025-26. Although India is comfortably placed on the inflation
front, which allowed the Monetary Policy Committee to front-load the policy rate
cut, asustained higher level of oil prices could affect expectations and potentially
change the inflation outlook. Higher oil prices can also affect the government’s
fiscal position if it reduces excise duty or asks oil companies to shoulder part of the
burden to cushion the impact of higher crude-oil prices on pump prices. The fiscal
position could also be impacted if oil drags economic growth, affecting revenue col-
lection. The sheer uncertainty caused by war and higher oil prices could postpone
consumption and investment decisions by households and corporations, affecting
growth prospects. Indian policy managers need to be alert to deal with the fallout.

A wake-up call

India must urgently address plastic pollution

Last week, nearly 100 countries called for an ambitious agreement on global
plastics negotiations at the third United Nations Ocean Conference in Nice,
France, held between June 9 and 13. Labelled the “Nice Wake Up Call for an Ambi-
tious Plastics Treaty”, the initiative is an effort to address the failure of countries
toreach alegally binding plastics treaty at Busan, South Korea, in December last
year. This “wake-up call” makes an important shift. Having concluded that just
better waste management and recycling will not work, it seeks to reduce the pro-
duction and consumption of plastics and plans to convince blocking countries to
reconsider red lines.

India did notsign on to the “wake-up call”, though Jitendra Singh, Union min-
ister of state for science and technology and earth sciences, issued a statement
advocating a legally binding treaty on global plastics. This is in keeping with
India’s position at Busan. There India, one of the world’s largest plastic polluters,
argued that restricting primary plastic polymer production could hinder its econ-
omic growth. The Indian plastic industry, including polymer production, is esti-
mated to be $44 billion, employs more than four million people, and earned $11
billion from exports in 2024. Producers range from giants such as Reliance Indus-
tries to myriad medium and small enterprises. The government recently sought
to boost this industry by approving 10 plastic parks.

This upbeat picture must be contrasted with the catastrophic environmental
impact. India generates 9.3 million tonnes of plastic waste a year. Of that, 3.5 mil-
lion tonnes of plastic leaks into the environment owing to mismanagement.
Rising consumerism and the explosive demand for single-use and packaging
plastics are likely to make the problem worse. The irony is that India has made
efforts to curb plastic pollution since 2016 with the Plastic Waste Management
Rules and the Extended Producer Responsibility Framework. But the gross inad-
equacy of the waste management and recycling infrastructure and its unorgan-
ised nature have hindered the efficacy of such laws.

For instance, a new regulation that took effect on April 1 requires companies
to use at least 30 per cent recycled plastic in their plastic packaging. Beverage
firms, big users of PET bottles, are exploring the possibility of seeking legal
recourse for extending the deadline, principally because of the challenges
involved in the transition. India has only five plants authorised to produce food-
grade recycled plastic. Only 60 per cent of plastic waste is recycled but the bulk
ofthis is done inefficiently in the informal sector, offering income opportunities
for waste pickers and small-scale recyclers. The absence of curbs on plastic pro-
duction combined with poor monitoring and inadequate incentives for eco-
friendly alternatives such as bagasse-based packaging has meant that mandates
to control plastic use — such as the ban on plastic bags and on plastic straws —
have not worked. As much as toxic air, plastic pollution is rapidly becoming a
public-health crisis — polluting drinking water, being ingested by livestock and
fish, and clogging waterways and coastal areas. Biting the plastic bullet with a
realistic time-bound production phaseout plan to enable the industry to handle
the transition would be a good way of addressing this looming crisis.

Apple in China, lessons for India

One company turned China into a manufacturing powerhouse.
Now India must ride the diversification wave to do the same

I am in the middle of reading this fascinating book,
Apple in China — The Capture of the World’s Greatest
Company. The book has been written by Patrick
McGee, aFinancial Timesjournalist based in San Fran-
ciscoand responsible for covering Apple. The book tells
two intersecting stories. First, how Apple moved from
being just days away from bankruptcy in 1996 to
becoming the most valuable company in the world
withinaspanof15years. Second, it traces the contribu-
tion Apple has made to transforming China from a
third-world, low-skill manufacturing base into the
world’slargest and most sophisticated manufacturing
location — a hub for advanced manufacturing.

Apple began as a vertically integrated company
that wanted to do its own manufacturing and control
its destiny. Given cost pressures and the
need tocompete with otherswhohad out-
sourced, however, it eventually offloaded
its manufacturing.

The book traces how Apple was
actually the last of the PC original equip-
ment manufacturers to outsource
manufacturing — initially to LG of
Korea, with operations across Europe,
Asia, and North America. You learn how
Foxconn and Terry Gou enter the pic-
ture, and how manufacturing, starting
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context, the entire IT services industry in India
employs fewer than 6 million people.
Applewasinvesting over $55billion perannuminto
Chinaby2015,and by 2018 had installed over $18 billion
worth of specialised machinery at its suppliers. Due to
its obsession with quality, itinvested heavily in training
itssupplybase in cutting-edge manufacturing techno-
logies, processes, and quality standards. The book
highlights how Apple was sending engineers by the
thousands tosit with and train its suppliers. It also had
people stationed full-time at critical manufacturers.
We come to the realisation that one of the key rea-
sons Chinaissogood atadvanced manufacturingisthe
training its suppliers received at the hands of Apple.
Apple was unique — given its scale (at its peak, China
was producing almost 500 million i-
gadgets with aretail value of over $250 bil-
lion), its focus on quality and finish, and
its willingness to handhold and train its
supply chain. Even if the main supplier
was Foxconn, a Taiwanese company, all
the manufacturing was done in China,
and the components were increasingly
sourced from within the country. China
now has the most dense, cost-effective,
and sophisticated supply chain in the
world across components. No other

from Taiwan, eventually becomes

entirely consolidated in China. The author high-
lights the importance of Apple — and the iPhone
specifically — in establishing China’s manufactur-
ing prowess and building a highly capable and soph-
isticated supply chain within the country.

The iPhone is probably the most iconic and suc-
cessful consumer product everlaunched. It ramped up
fromsales of about 5million phonesin2007to over 230
millionin2015. Almost $3trillion worth of iPhones have
been sold since launch. Despite a global smartphone
market share of only about 20 per cent, the iPhone
accounts for more than 80 per cent of the profit pool.
Unlike other consumer electronic products, pricing has
onlygoneup. TheinitialiPhone waslaunched ata price
of $499; today, the price is over $1,000.

The author, in various interviews, has made the
point that Apple employs — through its suppliers —
almost 3 million workers in China. Given the churn,
Applehastrained 28 million workers in the country. For

country has a supply base that can match
theiPhone’s scale and quality.

Mr McGee goes on to make the point that these
manufacturing skills have enabled China 2025 (the
thrust on indigenisation of advanced manufacturing)
and facilitated Chinese domination of other sectors
suchasdronesand electric vehicles. Therise of the Chi-
nese smartphone industry — with Huawei, Xiaomi,
Oppo, and Vivo together accounting for over 50 per
cent of the global market share — can also be traced to
this trained and sophisticated supply chain.The book
also highlights the strategic challenge facing Apple
today. It needs to diversify, given the geopolitical chal-
lenges but cannot afford to annoy China, which is
making any diversification difficult through export
controls and visa restrictions.

From India’s perspective, it’s striking how one
world-class multinational corporation can build an
entire ecosystem of manufacturing excellence. Apple
may be unique given its scale and willingness to train

itssupply chain but other global giants can have a simi-
lar impact. The targeted production-linked incentive
(PLI) insmartphone manufacturing (especially Apple)
was good policy. As Apple scales, it will ensure the eco-
system becomes cost competitive. We should not be
shy to roll out the red carpet and target specific com-
panies to come to India. The book also highlights the
importance, even in China, of government support for
Apple—fromsubsidisingland and capital to ensuring
the availability of a floating labour force, the Chinese
government left no stone unturned toencourage Apple
to concentrate its supply chain in the country.

We should also recognise that we are being pres-
ented with a once-in-a-lifetime opportunity to
become part of global supply chains. Viewed purely
through an economic lens, Apple has no reason to
move manufacturing out of China — the supply
chain there is so finely honed that no other location
can match it in terms of cost or quality. It is geo-
politics that is driving the shift. Creating an alter-
native supply chain will be incredibly hard work.
Apple will do it because it has no choice. India is the
obvious destination, but we must recognise our good
fortune, the potential upside for the country, and the
fact that we cannot become a world-class manufac-
turing base unless we plug into global supply chains.

We must follow the same playbook and target other
large category leaders with limited in-house manufac-
turing — such as Nike in apparel and footwear, or Syn-
genta in speciality chemicals. Many of these
companies do little manufacturing themselves and
rely heavily on sourcing from China. With growing
pressure from their boards to diversify supply chains,
Indiamust positionitselfasan alternative base through
targeted PLI schemes. As Apple has shown, one large
player can catalyse an entire supply chain ecosystem.

While we have been successful in getting Apple to
move some final assembly to India, the real upside will
come if components are manufactured in the country.
The PLI on components is helpful and focus has to
remain on increasing value addition. China will resist
any shift that allows India to emerge as an alternative
base. It will, therefore, take years of sustained effort —
we cannot afford to be impatient.

Given their focus on profitability, few Indian groups
seem willing to invest to build out this supply chain
for Apple. We must learn from China and see the
upside for local manufacturers in terms of skill
upgrade. Supplying Apple may not make you much
money, but it will give you the skills and capabilities
to become a global supplier.

China has ridden on the back of Apple’s success to
build out its advanced manufacturing ecosystem. A
single company hasbeen instrumentalin makingitthe
world’s leading destination for high-end manufactur-
ing. Similarly, we must ride the wave of global supply
chain diversification out of China to develop our own
manufacturingand supply chain ecosystem. Thisisan
opportunity like never before. We must pull every
policy lever, across all levels of government, to make
thistransition happen. We will not get another chance.

The author is with Amansa Capital

India’s overzealous anti-dumping response

For years, several countries, including India, have
worried about imports of cheap Chinese goods under-
mining local industries. These fears have grown in
recent months duetorising United States-Chinatrade
tensions. Asof June 16, the US hasincreased the effec-
tive tariff on Chinese imports to 55 per cent.

The higher costs of selling to the US have raised
concerns that China will dump its surplus goods in
other markets. In response, many countries, includ-
ing India, are using trade remedies such as anti-
dumping duties (ADDs) to protect themselves.

Indiais now the world’s biggest user of ADDs — not
only against China, but also other
nations. Whiledumpingisarealrisk,
India’s heavy use of ADDs can create
new problems, and hence, policy-
makers should apply them carefully.

In international trade, dumping
occurs when a country sells goods
abroad at prices lower than their fair
market value. While the World Trade
Organization (WTO) does not con-
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the practice causes “material injury”

that use the taxed imports as raw materials, making
them less competitive. In March 2024, India
imposed a 30 per cent ADD on bare printed circuit
boards (PCBs) from China and Hong Kong. This
raised production costs for IT hardware manufac-
turers by 1—4 per cent. Many of these companies
were part of the government’s production-linked
incentive (PLI) scheme, and the added costs hurt
their profits and global competitiveness, thereby
undermining the PLI's goal of boosting manufactur-
ing and exports. Domestic PCB suppliers were
unable to fill the gap due to quality issues, forcing
electronics and lighting companies
to either absorb the higher costs or
pass them on to consumers.
Second, ADDs disproportion-
ately hurt micro, small, and medium
enterprises (MSMEs), which already
struggle with regulatory compliance.
Unlike large firms that can lobby for
exemptions, MSMEs are forced to
absorb the higher input costs trig-
gered by ADDs or shut down. When
India imposed ADDs on jute yarn
and fabric from Bangladesh and

tolocal industries.

China has been the main target of ADDs, facing
about 25 per cent of all anti-dumping investigations
since it joined the WTO in 2001. India, on the other
hand, isamong a select few developing countries with
alonghistory ofliberal use of ADDs. From 1995t0 2023,
India initiated over 1,100 investigations — more than
the US or European Union — targeting not only China
but also the EU, Switzerland, South Korea, Japan, and
others. In 2024 alone, India launched 47 trade remedy
investigations —37aimed at Chinese productslike alu-
minjum foil, vacuum flasks, and steel.

While in some instances ADDs can help protect
local industries, their use comes with several draw-
backs. First, ADDs can raise costs for local industries

Nepal in 2017, Indian jute mills benefitted tempor-
arily, but the move hurt small packaging and textile
businesses. Many of these single-unit plants
struggled with supply shortages and rising costs.

Third, ADDs can conflict with broader national
policy objectives. In 2024, Indiaimposed ADDs on solar
glass from China to shield local producers, which
pushed solar photovoltaic (PV) module prices up by
10-12 per cent. This, in turn, drove up project costs by
7-8 per cent, forcing developers to renegotiate
contracts and postpone major projects — likely
impacting India’s clean energy adoption push. In
effect, the ADDs made solar power costlier and less
appealing forinvestors, undermining national renew-
able energy targets.

Finally, the frequent and unpredictable imposi-
tion of ADDs creates uncertainty for businesses and
disrupts long-term planning. In the past five years,
India hasimposed 133 anti-dumping measures on 418
products, many in the chemicals sector. Firms that
rely on these chemicals as inputs face a constant
threat of sudden duties, resulting in price volatility
and supply disruptions.Having said that, China’s
unfairtrade practices remain a real concern and select
instances of dumping put local players at a disadvan-
tage. So what should India do?

Indian policymakers should use ADDs carefully
and only when backed by strong evidence. There
must be clear proof that goods are being sold below
fairvalue and causing serious harm to key industries
where India has a comparative advantage. A cost-
benefit analysis should also look at the impact on
related sectors. One useful step would be to adopt an
Economic Interest Test, like the United Kingdom
does. This would help balance the needs of pro-
ducers, consumers, and downstream industries, and
align India with global best practices. It would also
prevent a few big companies from misusing ADDs to
block imports. In the past three years, over a third of
ADD cases were based on complaints from only one
or two domestic firms—suggesting they are some-
times used to protect monopolies or duopolies.

ADDs should not turn into yet another form of
protectionism — a growing trend in India. Instead,
policymakers should focus on reforms that enhance
competitiveness of local firms, such as better infra-
structure, simpler rules, and factor-market changes.
Toboost manufacturing and benefit from trade, India
needs to integrate into global supply chains, not
retreat from them. This requires using toolslike ADDs
carefully and selectively.

The authors are, respectively, associate professor of
economics, IGIDR, Mumbai, and associate,
The Asia Group

Sexismin the age of Al

BOOK
REVIEW

NEHABHATT

Aswe transition into the era of artificial
intelligence (AI), feminist activist and
author Laura Bates describes this
moment as one of “great possibilities and
enormous peril” in her new book, The
New Age of Sexism: How the AI Revolution
is Reinventing Misogyny. What we often
underestimate, she argues, is how the
increasingly hostile digital climate dis-
proportionately puts women at greater
risk. Her book serves as a call to action,
“beforeit’stoolate”™.

What most readers know about the

rapidly evolving virtual world is likely the
tip of the iceberg. In The New Age of
Sexism, Ms Bates exposes the disturbing
realities beneath the surface, taking us to
the heart of deepfake pornography, ram-
pant abuse in the metaverse, the prolifer-
ation of cyber brothels, customised sex
robots, and other warped distortions of
gender dynamics. She examines how
emerging technologies are infiltrating
nearly every aspect of our lives — from
education and entertainment to profes-
sional and intimate relationships—
amplifying misogyny and introducing
new threats to women’s rights and safety.
Ms Bates has a fair vantage point: As
the founder of “Everyday Sexism”, she
has documented hundreds of thousands
of testimonies of women on gender
inequality, discrimination and abuse,
and observed how frequently harms suf-
fered by them are ignored when they are
seen as inconvenient truths that threaten
the interests of powerful, wealthy white

men. Globally, 38 per cent of women have
had experiences of online violence and
85 per cent have witnessed digital viol-
ence against other women. Ms Bates her-
self has faced overwhelming abuse,
including years of rape and death
threats, which intensified following the
publication of her 2020 book Men Who
Hate Women that explored the
unchecked rise of incel and misogynist
networks radicalising a generation of
teenage boys.

In her latest book, she turns her
investigative lens on the insidious spread
of online misogyny, now taking on new
virtual avatars, but still rooted in age-old
patriarchal violence. As she reveals, insti-
tutions across governments, education,
law enforcement and civil society are not
quite equipped to deal with these emerg-
ing forms of abuse. She places herselfin
harm’s way — creating her own deep-
fake, spending time in the metaverse,
entering cyber brothels and engaging
with sex robots to document the disturb-
ing realities of digital violence firsthand.
Shock, panic, desperation, fear — she
finds that the physiological and psycho-

logical effects are as real and
intense as though it were hap-
pening offline, mirroring
experiences of millions of
young girls, women, and
celebrities around the world.
Each form of online mis-
ogyny is examined in depth
over eight chapters, inter-
woven with Ms Bates’s real-life
online exchanges. This book is
not for the faint of heart. In the

including rape. They are cre-
ated to be “ideal”, “submiss-
ive” companions—
customised down to breast
size. In “The New Age of
Objectification”, Ms Bates
enters a cyber brothel in
Berlin, where she meets
Kokeshi, adoll, prone onthe
bed, who can be dressed up as
the customer desires, beita
nurse or aschoolgirl. In “The

chapter “The New Ageof Slut- ~ The New Age ?1f New Age of Domestic Abuse”,
Shaming”, she writes about 14- f:"l‘('jm'i;‘)i‘g’ the Al Ms Bates experiments with Al

year-old girlsin a quiet
Spanish town being driven out
of school because of deepfake
pornography. In “The New
Age of Street Harassment”, she
uncovers how women and
young gitls, some as young as
10 yearsold, are attacked relentlessly in
the metaverse. In “The New Age of
Rape”, she reports on the hundreds of
companies creating sex robots — some in
the form of girls as young as five —
including “self-lubricating” ones
designed to bend to every male fantasy,

reinventing misogyny
by Laura Bates
Published by

Simon & Schuster UK

312 pages 3699

girlfriends on apps who offer
customers new ways of vir-
tual domination. Even as
these technologies multiply
intheblink of an eye, there
are few safeguards or regula-
tions in place to prevent the
kind of harm they are capable of unleash-
ing. Some manufacturers even claim
such products are beneficial, allowing
customers to enact violent fantasiesin a
“safe”, “non-judgemental”, “legal” way.
While Ms Bates presents arguments
and material that are frequently compel-
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ling, original and valuable, the book
falters due to aloose narrative and a ten-
dency to go off on tangents. Sheis a
powerful speaker who has addressed
these issues on numerous occasions, and
much of the writing feels conversational.
Stronger editing, and a clearer narrative
nonfiction approach could have made it
more cohesive and gripping. Despite its
flaws, it is essential reading, particularly
in bringing to light the terrifying under-
belly of the virtual world and demanding
accountability from tech companies and
lawmakers. The current wave of Al tools
perpetuates existing inequalities as they
are fundamentally shaped by systemic
biases designed to discriminate. It is
heartening, then, to read about progress-
ive developers who are building Al and
chatbots grounded in feminist values
designed to spark meaningful conversa-
tions around gender and culture. There
may still be hope.

The reviewer is a Delhi-based freelance
journalist who writes on policy,
development, public health, gender
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