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INVOLVESUS ALL

Iran-US framework pact
isarelief. Work lies ahead

HEFRAN[EWOR}\ agreement between Iranand theUS

relief. T} flives

have been lost across West Asia in the last three-and-a-

‘half months. Iran’s closure of the Strait of Hormuzand

the counter-blockade by the US triggered an economic shock,

reminiscent of the Covid days. Oil prices have fallen, and stock

markets worldwide have rallied after the announcement of the

However,amid th imism, itisimpor-

tant toremember that what has been agreed tois not a final deal

buta. ﬁameworktoaddmss longs[andmgmues The prospect of

a ing, But that, too, could

take ume to ma(enahse and wul depend on how safe shxppmg

—through which

roughly a fifth of the world’s 011 and gas passes — is good news.

Itsreopening, according to Trump, will depend on thesigning of
the final agreement, scheduled for Friday.

Ifthe past two weeksare any indication, it takes very little for
all sides to resume hostilities. Israel has already declared that it
willnotwithdraw from Lebanon, while Tehran hasdemonstrated
its willingness to call Tel Aviv’s bluff and retaliate — militarily
and by closing the Strait of Hormuz — if Lebanon is excluded
from the terms of the ceasefire. Negotiating the detaxls of Iran s

tonegoti

nuclear of
and securing the strait from fi i diffi
cultlong- FortheUS,a given

thatshippingthroughthe Straitof Hormuzisonly areturntothe
statusquoante, is: Whateaaa]yhas'[‘rmupachieved’}lepubhcan
hardliners have been cpposmg any deal short of a Carthaginian

one,arguingthat ould: cm\u.Amencass(andf
ingin Israel, too, it i jamin Netany-
ahu'sfar-right cabinet theframework
pactasastrategic failure. Inlrm hardliners within theIRGC op-
pos they perc leringleverage with:

out secunng meaningful guarantees, even as the country is in

need of sancnons relief and reconstrucnnn fundmg both of

which to ithoutUs

‘With millions of Indians working across the Gulf, thousands

servingat sea, and households grappling with high fuel and LPG

puc& thecrisisis notadistantone rorNewDeLln_ Itshouldlend
peaceprocess. Wit

1l
acycle of instability.

Dancing Girl, meet
modestimagination

T DOES the Dancing Girl of Mohenjo-daro —
the 4,500-year-old bronze artefact on display at
Delhi’s National Museum — denote? The refine-
ment of the Harappan civilisation, of course; its

sophisti dge Butalso, th NCER’Fnow
insi: i lassIXart

textbook features an u'nage of the fif gurme with its ba:e torso

covered withasheath, age- The
DancmgGulhasfeﬁtuxedmNCEkr's history textbooks forover
Tk yust foritsprud-
forwhatit < That
from andthe

full texture of theirown cxvﬂxsannn
Inrecent years,

beensst historical dered and conten-

tious subjects pared back. NCERT has cited a need for rational-
isation of syllabi, and what its director D P Saklani said in 2024,
justifying the deletion of the Gujarat riots and the violence after
the Babri Masjid demohnon fmm the Class XIT Political Science
tembook_ "Tu create: notviolentand
Dancing Girl ngs to the

ibility. Instead of ontext—that
artisti ity i icalartefactisneither:
nor unusual — it removes the possibility of the encounter alto-
gether. This sits uneasily with the NEP’s ambition of fostering
critical thinking: Education that aspires to cultivate indepen-
dence of thought must make room for knowledge and context,
notsmoothen out every faultlme, conflictand concradlcuon

Theimpulsei forwhatit

women and their place in public life. At a time when more
women than ever before are enteringuniversities, workplaces,
politics, and other public institutions, wearing their individu-
ality in thought and attire, claiming spaces that often remain
unequal or unwelcoming, the decision to cover up one of the
most celebrated examples of ancient South Asian art sends an
unfortunate message. The Dancing Girl has been significant
not because it conforms to a blindfolded standard of modesty
but because it embodies poise, confidence and unmistakable
presence. If the task of education is to equip young people to
engage with the world as it is, then NCERT would do betterto
trust both students, and women — both contemporary and
millennia old — with a little more agency.

Elon Musk’s wealth
defies gravity, & reality

IX YEARS ago, a study by a financial services company
predicted that the world would have its first trillionaire

by 2026. Based on the fact that his net worth had grown
34percentinthepreviousfive years, it predicted that the

title would go to Amazon founder Jeff Bezos. Last week proved
the study right on one count and wrong on the other. The world
did, indeed, get its first trillionaire this year. It was not, however,
Bezos but former Trump BFF Elon Musk, who crossed that
d AT

threshold TPO of hi
company, SpaceX.
Whatdoesit meanto h kind of money 1§

entities that are richer than oneself are 21 countries and a dozen
corporations? A trillion dollars in the abstract is hard to picture.
1n2020, when Bezos wasstill the world's richest man, a viral Tik-
Tok sought to explain the scope of his wealth in grains of rice: If
one grain of rice represented $100,000, Bezos — then valued at
$200 billion — was worth 2,000,000 grains of rice: (aboul S4kg)
MusKs: R W t010

What trill ? Maybx BurjKhalifas
0r10,000 Gulfstream G700 jets or 200 Buckingham Palaces. Of
course, Musk’'swealth has fluctuated inthe past: he lost over $100
bl]lxon in 2023 when Tesla stocks slumped. But when one’s per-

eventhe

loss of '$100 billion seems but a minor glitch.

In West Asia pause, questions for India,
especially aboutits place at the table

'WRITE this from Srinagar on the

eve of Muharram. Black flags wave

in the summer wind through neigh-

bourhoods in parts of the city. On

the boulevard that overlooks the
Dal Lake there towers a billboard-sized
portrait of Iranian leaders staring down
upon us. It is an unsettling backdrop
against which to meditate upon the
American-Iranian blueprint for peace
beingstitched. A deal that troubles rather
than reassures.

US President Donald Trump can claim
victory, as he has already done. And he
deserves to: Purely on the basis of this
day alone. The guns may fall silent.
Markets will stabilise. Oil

drawing their own conclusions about
deterrence and nuclear weapons and
their utility.

We, in India, should feel deeply con-
cerned. For more than two decades, New
Delhi has invested in Washington —emo-
tionally, politically and strategically —on
the belief that when push came to shove
America would remember just how sig-
nificant that equity was and what it said
about India’s stake at the highest table.
Today itdid not. Indian sailors lay vulner-
able. Indian lives were risked and lost as
the fight expanded. Indian commerce
was throttled at a time when our economy
depends more than most upon its engines

through the Gulf will no longer navigate
minefields. That is laudable. But the foun-
dational faultlines that set up this crisis
— Iran’s ambitions and proxies in the re-
gion, Israel’s vulnerabilities and security
obsessions, the Gulf’s volatility and
Trump’s hubris — remain exactly as they
were yesterday. What has been bought by
this breathing space is time, masquerad-
ing as victory.

While this deal breaks a war, it doesn't
settle the numerous questions that led
toit. Lebanon remains ona wire. Hezbol-
lah’s future is still up for grabs. Israel
has said it needs the freedom to operate.
And the nuclear issue isn't solved. it's
been kicked under the table — a 60-day

running; theli fmilli fIn-
dians we cherish inthe Gulf? leetered ona
knife’s edge. None of that dinthe
fevered pitch of Trump’s social-media
worldview when it sat down to negotiate
apause. Instead, Americadialled Islama-
bad. The very same deep state that has
managed four decades of terror at India’s
border was delivered centrality in Ameri-
can decision-making without the slight-
est pause for how that upgrade would be
perceived in New Delhi. Adver-

delay where thy hould ares-
olution. A ceasefire suspends all these
concerns. It doesn’t answer any of them.
And it can’t prevent other nations from

failing state — failing, bankrupt, falling
behind us as we steam past. The Iran crisis
explodes that delusion of Pakistani irrel-
evance. For a nation that has bet its sur-
vival on fostering chaos is becoming
today the interlocutor every foreign min-
istry is desperate to cultivate. This is not
amomentary embarrassment for India. It
is a serious long-term threat that de-
mands our attention.

Which is why the hard questions
will be the ones India will have to ask
about itself. India has often prided itself
on the ability to have multiple friendships
across every spectrum: To talk to Tehran
and Tel Aviv, to Riyadh and Washington,
all at the same time, without apology or
conditionality. “Strategic autonomy” was
never a slogan. It was the art of keeping
your options open when the world rarely
favours India’s preferences. Somewhere
along the line, we started to mistake
friendship with one group of countries as
increasing our leverage with others. If
anything, the Iran crisis should teach us
theexact opposite: Proximity is not lever-
age, access is not influence, and the vis-

ibility that you or others have

saries are blind. America is PRSP does not translate into strength
India’s friend. But a friend who Pmmw,ls gt leverage, if the country that needs to heed
doesn’t notice you are in the ~accessisnot influenceandthe  thay visibility is not also willing
room anymore will hurt far visibility that you or others touseit.
worse than an adversary event- have does not translate into And should we misjudge this
ually. Because weakness invites - moment, the price we will pay for
o) s i 1t i strength ifthe cmu_m_'y_t.hat_ itonly ‘mcrea[;es. West As‘i)a);vas
to flourish, free from question. needs to heed that visibilityis  wherewe boughtouroil from not
We have insulated ourselves notalso willing touseit too long ago. It hosts one of the

comfortably to Pakistan being a

largest Indian diaspora popula-

tions on Earth. It represents a large source
ofour external remittances. Our strategic
gateway to energy. The route through
which the India-Middle East-Europe
Economic Corridor will realise its poten-
tial. When turbulence hits West Asia, it
doesn’t rock the ship we sail upon. It im-
pacts our balance of payments, our dias-
pora in the Gulf, our fuel prices and our
influence in an Asian century that is
being transformed as we speak.

And that is what makes Muharram
far more poignant than the mourning on
display. Hussain lost at Karbala. He was
surrounded. He was denied water. He
died a brutal death on that field. Yazid
won. But history remembers the lesson
Karbala taught us: Hussain dared to fight
and live a defeat so righteous that its
memory outlasted every Caliph who
came after him. Iran, over 14 centuries
now, has internalised that lesson and
passed it down to generations since: He
who holds advantage today may not win
the battle of tomorrow.

Celebrated victories have a tendency
toturn bitter overtime. The bigger history
of this crisis has thus still to be written.
Let us hope the more valuable gift the
Iran-US deal leaves India is the questions
it forces us to ask ourselves about our
illusions, about our place at the table
and about a world that will give us no-
thing that we haven’t already secured
for ourselves.

The writer is dean SIS, JNU and former
member NSAB

A 12-year story of peace and

progress in Bastar

HE PERIOD under Prime

Minister Narendra Modi has

3 brought major changes in
India. The country has made

) significant progress in secur-

ity, roads, electricity, housing, digital ser-

and promoting clean energy. A single-
window system improves ease of doing
business and the investment climate.
The Bastar Olympics and Bastar Pan-
dum promote tribal culture. Chitrakoteis
being developed as a major tourist site,

vices, and welfare schemes, in a golden  creatingjobs. Direct benefit transfers have
DEO SAI period for India’s security and develop-  ensured that money reaches beneficiaries
= ment. Strong leadership has helped the  withoutdelay or leakage. Mobile connec-
country move forward with confidence.  tivity and internet access in remote vil-
For Chhattisgarh, thiswas asignificant  lages have helped people access govern-
change. Bastar and other tribal areas mentservices more easily.
earlier faced Naxalite violence, poor Bastar is also witnessing social and
roads, and lack of basic facilities. Today, economic change through self-help
the situation is improving, with better  groups, forest-based livelihood, and co-
security, roads. and welfare schemes operative models. Minor forest produce
bringing hope. collection and value addition are increas-
A decade ago, India faced terrorism  ingincome for tribal families.
and Left-Wing Extremism. The govern- Digital agriculture initiatives like Agri-
ment took strong stepsto overcome these  Stackand Farmer Registry are improving
challenges. The removal of Article 370  transparency and reducing delays in sub-
strengthened national unity. Efforts  sidy dehvery Farmers are now able toac-
against Naxalism reduced violence, in-  cesscrop , MSP dsoil
cluding in Bastar, and health i ion more efficiently.
started reaching neglected regions. Skill development programmes are
In Bastar, under Niyad Nellanar Yo-  preparing youth for national and global
jana, the benefits of 43 schemes from 17  opportunities. Training in new-age sec-
departments reach 525 villages near se-  tors such as IT and Al is helping young
curity camps. These campsarebeingcon-  people become job-ready.
verted into Veer Shaheed Gundadhur Better roads, electrification and
Seva Deras for better service delivery. drinking water supply are ensuring that
Central government schemes have  basic needs are met in previously remote
2 played a major role in the past 12 years.  villages. Government schemes are
Th.e combu;.elj Under PM Awas Yojana, 2.43 lakh urban  reducing inequality between urban and
impactol houses havebeenapprovedand 2.16lakh  rural areas.
centraland completed in Chhattisgarh. PM Janman The combined impact of central and
stateinitiatives  Yojana supports Particularly Vulnerable state initiatives is visible in every sector
is visiblein Tribal Groups with housing, roads, ofBastar, whichisemerging asa model of
- healthcare, and education. The Dharti  transformation. There is trust in govern-
everysectorof  apa campaign improves Anganwadi  ance, active participation by citizens and
Bastar, which centres, schools, and local services in  growing opportunities for the future. As
is emerging tribal villages. India progresses towards Viksit Bhara(
asamodel of Under the Swasthya Bastar. 2047, Chhattisgarh itted to
. 36 lakh people have been screened, 496  ensuring that the benefits of development
transformation  akh examined, and 5,600 referred. reach every citizen.
.Thereistrust  Through Mahatari Vandan Yojana, 69 The transformation of Bastar shows
ingovernance, la)(h women receive Rs 1,000 monthly, k!ow focussed governance and welfare de-
active with over Rs 17,500 crore transferred. livery can change lives in even the most
L PM-KISAN supports farmers. Krishak  difficult regions, creating a safer and
participation  ynnati Yojana saw the procurement of  more hopeful future forall. This progress
by citizensand  14.1million metrictonsof paddyinkharif  is a result of sustained efforts, strong
growing marketing year 2025-26 with aRs 33431  leadership, people-centric policies, and
T o crore support price and Rs 10,324 crore  coordinated implementation across
opportunities input assistance. levels of governance.
for the future Under PM Surya Ghar, 61,000 homes
have ystem: ingcost: The writer is Chief Minister of Chhattisgarh

Thejoke wasn't funny. Neither
was the response

Even harder to
swallow is the

part played by
the comedian
— let’s call him
by his name,
Pranit More.
He praised the
troubling
performance,
and proceeded
toshareit
onlineand
profit fromit

IRLMEETS boyg
‘That is the pithiest summation of a recent rape
“joke” gone viral. It has resulted in widespread con-
demnation, calls for deplattomung the comedian

it
incident. Tt this ray beone
oftheshortestin history, perhaps because now, in2026, you can’t
turn the violation of consent into a punchline without facinga
backlash. The glass-half-full us draw sor fort
fromthi whodescri i oman
paid, the comed.ian who encouraged his vile joke paid.

‘Which would leave the moretroubling truth largely unexam-
ined: That evenin2026, itisentirely possibletounironically nar-
rate for an audience an incident about sexually assaulting a
‘woman because you bought her biryani and therefore believed
Lhat she “owed” you sex. That the audlen(.e you perforru [hls for

our“wit”. Andth
G ontent” hi joy with millions.

Butasthe tiderises, so it falls, and already there are murmurs
about an overcorrection. Should the teller of the rape joke have
lost his job over the incident? In a video message, his employer
spoke about conducting an internal i mvesnganon intotheman’s
behaviourat workand ﬁn. iminating, yetdecid-
ingtolethi
has now affected the workplace”. He ends his message with the
hope that “we never become a society that believes that people
cannot learn, reflect, apologise or change.”

It is a fair plea, but one that should not allow acknowledge-
ment of nuance to be mistaken for absolutlon Perhaps it is fair

the fbound-
aries and that he details of the foref-
fect, but the fact rhat heappearsto have noteven Ieglstered that
what hewas descri ssatilt is what
sumption hard to swallow. Even harder to swallow is the part
piayedbylhecomedlan — let’scall him by his name, Pranit More.
the for and toshareit
onlineand profit from it. Even if the original performance could
be written off as a “lapse of judgement” — an excuse that More
deploysin lusapologyvxdeo whal istobemade of thedeliber-
ateness with whichani line?
Inthe meantime, anothercontroversy linked to More’sshow

“what

cadavers made by a medical student at Mumbai’s King Edward
Memorial college. The “disrespectful” remarks triggered an ava-
lanche of complaint against her, with the student herself event-
ually apologising and the college sending her on forced leave.
Combined with the incident of the rape joke, it may be tempting
todrawalesson abcut what yousay’ when thereisacamerainthe

fays). But
that would only be haifalesson, and one that risks subsuminga
moredistressing reality: Thataman madea rapejoke and another

itand neither of ofwhat

man
they had done.

The writer is senior assistant editor, The Indian Express.
pooja.pillzi@expressindia.com
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Centre on Punjab-Haryana

THE CENTRAL Government may take a uni-
lateral decision regarding the areas to be
transferred to Haryanain lieu of Chandigarh
if there is no response from Punjab, accord-
ing towell-informed sources. Prime Min-

core extremists during the last 24 hoursin
Punjab. According to official reports, one
terrorist, Swaran Singh, was killed inanen-
counter with the police at Chak Bhure vil-
lage under the Dharamkot police station in
Ferozepur district. The district police chief,
RS Challa said that Swaran Singh was a

ister Rajiv Gandhiis expected to review the
situation.The Punjab Finance Minister, Bal-
want Singh, during his meeting with the
Home Minister, Buta Singh, had said that
Punjab was prepared to give 45,000 acres
of land identified by the Venkataramiah
Commission to Haryana.

FivekilledinPunjab
FIVE PEOPLE, including aterrorist, were
h

d offender involved in several
cases of shooting and robbery.

Sikh extremists heldin Lahore

SIX CANADA-based Sikh extremists in-
volved inanattack on four Indian diplomats

(rioting armed with deadly weapons) and

149 of the Pakistan Penal Code (common

object). Reports suggest that the Pakistan

authorities took action against the culprits

nearly two days after the lodging of the first
report by the Indi;

CurfewinAllahabad

INDEFINITE CURFEW wasimposed in five
police station areas of Allahabad after
night-long clashes between two groups of
people in which four persons were killed
and murethan 50 injured. A palice party

forillicitarms

dtofiring from

have beenarrested and ded tojudi-

dyin Lah jail, ac- | bj
cording to the Paklstan authorities. Police hause topsinone Incalltv The situation
have uycvu tthe sixunder tobe d intense patrol-

Sections 508 (crimi

e killed while the police arrested

epaper.indianexpress.com -. .

New Delhi

ling has been going onin the riot-hit areas.
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Only fraternity can bridge communal
divide, douse flames of hate

ASHOK LAvASA

DAY after the Citizens for Fra-
ternity (CFF) held their first
meeting to discuss ways to
douse the spreading commu-
nal fire in our society, I saw a
photu in lhe newspapers of the first re-
therescue by
Lhe deadly fire in Hauz Rani. Their names:
Mohammad Afzal, Wasim Raja, Moham-
mad Shoaib, Amir Khan. Others named in
an[ndmnExpmss(eportwexe Mansoor. Israr
Khan,and amid thi
tragedv. Rit in Mansuriand hisson Ar-
‘maan, whospread mattressesontheroad for
thosetrapped inside the buildingtojumpto
theirsafety.
There were also 10 policemen — Kartar,
Deepak, Vikram, Dinesh, Rampal, Sandeep,
Hargyan, Premchand, Jitendra, and Ravir-

Centre for the Arts and the akhil bharatiya
sampark adhikari ofthe RSS.
‘The focus of the dialogue was fraternity.

anjan— ictimsoutoftheblaze
unmindful of the injuries they themselves
suffered because they didn’t wait to get into
asafer gear that would i

1t
were fundamental rights supported by en-
abling legislation, fraternity required a seri-
ous, si ubtle provide

their risk.
The police are: amuch -abused lotin; oursysA
tem,
lives belong to a community that feels vic-
timised in its own country.

TheCFFisa dd old

a healing touch without scraping old
wounds. It was emphasised that liberty and
equality werejusticiable but fraternity would
come abuut only when there was a deeper

problem. Set up as a result of a dialogue be-
tween prominent Muslim citizens with
Rashtriya Swayamsevak Sangh (RSS) sar-
Mohan Bhagwat jorof-
fice-bearers, it is an attempt at finding ways
to bridge the growing communal divide in
India that has demoralised the minorities.
Perhaps the need to communicate was in-
spired by Bashir Badr, who passed away re-
cently, who said, “main chup raha to aur
ghalat-fahmiyanbaDhin, vobhisunahaius
nejomain nekahanahin (Because of my si-
lence, our misunderstanding grew, Heeven
heard that which I never said).”
The CFF mee[mg was attende\:l by
cit: different
the president of the Indira Gandhi National

LETTERS
To Tue Eprror

Sailors’ deaths

THE DEATH of three Indian
sailorson MT Settebello demands
more than diplomatic regret
(‘Makeit clear: Indian sailors are
notcollateral damage’, IE, June
15). Indiarightly summoned the
US chargé d'affaires, yet Washing-
ton’somission of the deaths from
itsofficial readout and its insist-
encethat vessels obey US orders
jar with maritime lawand basic
empathy. With 3.08lakh Indians
atsea, neutral crews cannot be
treated as acceptable costs. New
Delhi must press foratransparent
inquiry, clear rules of
d

other’swayoflife, be-
lief system, scriptures and culture.

The pity is that the need to discuss
this remains as acute today as it did eight
decades ago, when fraternity and com-
munal harmony were debated in the
Constituent Assembly.

d‘dO'It] A“tg‘llsl(hlshl‘?‘LZ Q?Dd?‘i Ambedkar defined fraternity hbefvtvyx“"‘t“ﬁ_;“ i i ubmy' e
idn't watch the flag hoisting in o ive. Without fraternity, an
Delhi; he chose to be in Kolkata, a5, 25ense Ofcomm?“ N equality could not become a natu-
staying in riot-torn areas “spread- brotherhood of all Indians’ ralcourseof things. It would require
ing mattresses” to subdue the  and warned that withoutthis a force them.” Letus
fxior:)“ u:)m::u;(;ln!?;%;z:\? ;;:; pSychOIOgical solidarity, the “a sense of o;;:;m:a;olherk-mod ;
. com! v * . " . a [¢ n
article of faith as he believed the M‘mcnjlml rights Of}lber tyand of all Indians” and warned that
true measure of a civilised na- ~ equality would be‘nodeeper  withoutthispsychological solidar-
tion’s commitment to fraternity than coats of paint’ ity, the structural rights of liberty

lay in how secure its smallest or

KausHik AS UPTA

LAST WEEK, an interim report of a Su-
preme Court-appointed panel engaged
with an issue of grave concern in the
country’s educational landscape. Earlier
tmsyear the Cuurt had observed that stu-
dentsui bled
decade. It constituted a National Task
Force headed by aformerjudge, Justice Ra-
vindraBhat, to study the causes, reviewin-

titutional la
framework to prevent the loss of young
lives. The Task Force’s report is significant
because it argues that the suicides are not
mdmdualacs ofdespalr but: symp(oms of

ion
while also pushing toreopen the
Straitof Hormuz, Strategicties
withthe US matter, butred lines
onthe safety of Indian citizens
must be non-negotiable.

K Chidanand Kumar, Kollam

THEATTACK on theoil tanker
may not have been intended to
damage India’s reputation (‘Make
itclear: Indian sailors arenot col-
lateral damage’, IE, Juue 15).
Rather, it asser-

deeperi
in India’s hlgher education system. The
goal, itrightly pointed out, “istolookat the
reasons that compelled a student to take
this step”.

Inrecentyears, institutions have framed
student suicides as a mental-health issue,

ing facilities. These are well-meaning initi-
atives. But as the SC panel noted, the
broader challenge s to situate the

ILLUSTRATION: C RSASIKUMAR

than coats of paint”. He wasn’t alone in
underscoring this as many othersin the As-
sembly emphasised that while the Constitu-
tion could map out organs of the state, it
couldn’tlegislate affection. It was widely ac-
knowledged that fraternity was the emo-
tional glue required to hold adiverse, multi-
religious, and economically unequal India
togetherandthat it prin-
ciple that must be lived daily.

The Constituent Assembly exhaustively
debated fraternity and communal har-
monyasthisreflected the real anxiety dur-
ing the Constitution-making process be-
tween 1946 and 1950. Instead of talking
about harmony as an abstract moral con-
cept, the Assembly under the leadership of
Nehru and Vallabhbhai Patel, the chair-
man ofthe Advisory Committee on Minor-
ities, voted to abolish separate electorates
for minorities and dropped political reser-
vation based onreligion entirely, choosing
to protect minorities instead through cul-
tural and educational rights (Articles 29
and 30), allowing them to preserve rheu-

AtG7 meet, India
can be the voice
of developing
countries
-

-

AJATMALHOTRA

TFRANCE Sinvitation, Pril

Modi will join world leaders for the G7 Summit at

Evian-les-Bains to discuss issues shaping econ-

omic power, technological advantage and devel-

opment. The G7 isno longer the dominant body it
was in the mxd 19705 the rise of emerging ecouom:es and the
200! . Yet, it in
setting standards and shaping financial flows, though far less
cohesive today. Differences over trade, climate finance, indus-
trial subsxchm energy policy and ties with Russia are evident,

nmst vulnerable Col]lm\.mltles felt. distinct scripts,and between theUs and others. Evian will involve negoti-
nityinto  without them politically. 1 as coordi G ForIndia,

the draﬁ ofthe Preamble as he thought this. Itis an understanding of this distinct that creates. grea(er scope forissue-based pannershxps

was acore political necessity foradeeplydi-  script and scriptures that the CFF aims to Bilateral: PMModiand U Don-

vided society. Addressing the Assembly on
November 25,1949, he warned that political
democracy would collapse if India failed to
establishasocial democracy. Forhim, liberty,
equality, and fraternity were inseparable
principles as they formed “a union of trinity
in the sense that to divorce one from the
otheristodefeat theverypurposeof democ

promote by taking this movement to the
states and districts. It is that

ald Trump, wull attract intense attention. While leaders will dis-
WestAsnaandUkrame Francehasdehbemtelv

the push comes from the RSS. It will be in-
terestingtosee how many “mattresses” the
RSSthrowsto cushion the impact of the vit-
riolicspeech of those in power. Will it pub-

placed and the risks of
yat’ whichwill focus
artificial intelli ition,
climate finance and development
Asoneof ‘marketand

licly support the action of “}

Deepak who defended an elderly Muslim

racy Lil
i bedi ifromliberty.
Nor can liberty and equality be divorced
from fraternity. Without equality, liberty
would produce the supremacy of the few
over the many. Equahty without

from a right-wing mob in
Kotdwar, and suffered near-ostracisation,
leading to a near-collapse of his business?
TheRSS, the “world’s biggest NGO”, would
do well, in furtherance of its avowed com-~
rmtmem to nation-building, to actively

ith the CFF and similarorgan-
isations to build a society based on the
values of “fraternity, awareness, dialogue,
respect, justice, and integration”.

oflove, BashirBadr:

and equality would be “no deeper

i ka safar ik qadam do gadan,
tum bhi thak jaoge ham bhi thak ja.enge”
(Evenastepor two in the journey of enmity
willexhaust both of us).”

The writeris a former election commissioner

SCsmessage: Campus
distress has social causes

technology hub, India is affected by and mcreasmgly central to
these debates. It will bring to the table concerns shared by many
emerging and developing economies.

Indian and G; ritical minerals. Secur-
inglithium, cobalt, rareeart] iesi raltothe
energy ition and advauced 3 I.ndia‘s eﬂ'ons

those of G i

pendence on China for clean energy and defence (echnologm
Itsmarkets:
inemerging mineral partnerships.
Artificial intelligence rmses quesmms of f governance, stan-
dard It
energy issue since data centres and advanced computing drive
icity demand. India ith digital public infra-
structure gives it a credible voice in shaping the debate.
Energy security is another central theme. The clean energy
transition is rewnnngmveslment and industrial policy world
still

makeit node

WI de, yex in growth. India
isd It at
its: i i ilil ity of suppl ,no[
pressures, Amajor energy Indi k
with authority from experience.

On economic security, India's interest lies in resilience that
broadens options rather than narrows them. Security pursued

ingto forced trade: Tt
1coerciontoi withwhom,
what price, other Theresultis
agrowing gap between the free-trade principles they once pro-
fessed and the market-distorting policies they practise.

useof!

that once appeared forbidding to learners
from historically disadvantaged commu-
nities. This is, no doubt, a triumph of

Turningto: muchoftheG facesris-
ing debt obligations and widening ﬁnancing gaps. Reform of
among d thzh tic protection through faciliti 1 banks n
thehighrate of ,ST,and and instead create an en- Ou ch.mate ﬁnauce developed countries agreed at Baku in
OBC communities. vironment in which every student can 20: t$300billion y 2035.Eventhat
AfterIndependence, reservation,schol-  flourish without having to navigate social nfwhausneeded i not
arships, and the establishment of new in- and economic impediments. The report grants, What d rieslackisnot tocli-
thelast stitutions have enhanced access to spaces that perceive ionbut the doso. Climate finance haslong

institutional complaint systems as inac-
cessible, ineffective, or biased in favour of
prservmg institutional repuranons

However, ina ‘hierarchi-
cal society, admission to institutions does
not ipso facto guarantee dignity or even
equal opportunity. Subtle prejudices, lan-
guage barriers, financial insecurity, and, at
times, institutional hostility: gether
to create pressures that cannot be ad-
dressed by a traditional mental health-
centred approach.

Inrecent years, reportsof suicides invol-
ving Dalit and Adivasi students have trig-
gered conversations. However, institutions

dif-

been part of common but differentiated responsibilities and re-
specuve capabmns IndJa must recall that pnnc]pled posmon

ith

nd institutions need to overriding development priorities.

pay special attention to what the report de- A re]ated concern is the EU’s Carbon Border Ad]ustmem
scribes asa “social mismatch” between the (CBAM)that now cement
backgrounds of students and teachers. and fertiliser led uuheu’
Moremanf;Spercenmithefacul[ymn'Ds production. Itsimpact falls di: tic

NITs, and private insti fromnon- country India, whose industries remam
SC,ST,and OBC Report after coal- because the finance and technologies fora
report, i several inthis faster transition are unavailable. Presented as climate policy,
newspaper, has shone a light on the tardy CBAM tradebarrier: i Fll mdusmes Ch-
progress in filling faculty inre- Annot by

served categories. There is also a wealth of veloped world ha tohelp. T hing per-

literature on how diverse faculty can help

usuallyattril

create i on where dlt-

ficulties or students’ inability to cope with
academic pressures. Rarely do they ask
questions about the cultures ofex-

crisiswithin asocio-economic per-
spemve That would requirejoin-
dots— uni-

tionof dominancein the Strait of
Hormuz, which remains achoke-
point capable ofinfluencing the
regional balance of powerand an
importantbargaining tool. Never-
theless, India should register its
protestonevery possible platform
and pressthe USto provide
adequate compensationtothe
families of the deceased sailors.
DevendraAwasthi, Lucknow

Knowledge systems

THE ARTICLE by Rohan Manoj
rightly questions the binary of
“Western” versus “Indian” knowl-
edge systems (‘Focuson
knowledge, not whose system it
is’, IE, June15). Ayurveda, tradi-
tional architecture, and indigen-
ousagricultural practices were not
inferior; they were simply docu-
mented differently. Universities
would dowell tointegrate cross-
disciplinary courses that study
these traditions on their own epi-
stemic terms, rather than validat-
ingthem through the framework
of modern science. Knowledge
should bejudged byits utility and
rigour, not by its geographic origin
orthe politicsattached toit.
KSakunthala, Coimbatore

versal recognition in the country
ofeducation asa gateway tosocial
mobility; the increasing presence
of students from marginalised
communities, many of them first-
generation learners, whodonotal-
ways find an enabling milieu on
campuses; the lack of diversity

clusion within campuses.

verse about first underfunding the green transition and then
taxing those unable to afford it.

nces and d partnerships bei i at
met with support. Evianon Iechnology supply chams and critical mmelals w111
The central message that education liesini
planners need to draw from the SC’s report th harden into practices that affect
isthis: Equality, dignity, fraternity, and non- the w1der world. The: G7Summlt pamclpanon monthsbeforeit
discrimination cannot remain abstract with-

ideals; they must shape the lived experi-

Institutions usually attribute Almost every student enters
thedeathsto personal university carrying the weight of
difficulties or students' inability aspirations. But learners from his-
? & torically disad d social

tocope withacademic groups often have to navigate un-
pressures. Rarely do Lhey ask  familiar environments without
questionsabouttheculturesof ~ the cultural capital enjoyed by
exclusion within campuses their more privileged peers. The

task, therefore, is to frame inclu-
sion in abroader way, beyond pa-

outexclusive alignment.

ences of on campuses. When stu- India should approach Evian as a participant helping shape
dents from inali en- ‘ew countriestoday ithad-
counter humiliation or i the vancedand i i with

country’s democratic fabric is weakened.

The writer is senior associate editor, The Indian
Express. kaushik.dasgupta@expressindia.com

both. In a world where today’s discussions become tomorrow’s
rules, it is far betrer to help write them than to inherit them.

The writer is a former diplomat

=)
ABHISHEK SHARMA

BJP'sriseis about filling a void, notjust ideology

structural transformation. For nearly five

encing political dislocation. The triumph

middle class for Hindu identity; both could

‘Thesame voterwhosaid that cultural na-

e, Ct wasnotofideologyalone, bulof an :deology feelthey jon.But  tionalismwill restore Hindu
legitimacy from a political imagination  that anxieties there remains a tension. who struggles with affordable healthcare
forgedint I itsLK Ax lvani wit 1 The CSDS2024: survey found that79 ) per and whose children faceajob market where
through nation-building endeavours. But  thepartyina“mo "But centof’ around 40 per cent of the unemployed are

INHISarticleonthe BJP's46th
(BJP’s relevance owes to ideological clanty.
IE, April4), Ram Madhav talks of ideological

memory
carries it. For today’s median voter, born in
the 1980s, Congress is less the party that
steeredIr

clarity triumphingover rift. The
party, he argues, shed Gandhian socialism
and found its true form in “cultural nation-

coalition compromises, scams, and aleader-
ship speaking to an India that no longer

his Rath Yarra was wxdely blamed for nor-

malising

inIntegral ¥

bytheclaimthatit has rare]yoperated inde-

pendently of Hindutva mobilisation.
Under Modi, Hindu cultural assertion

alism™ and “integral humamsm The exists. The 1991refor:msdeepened thisvoid  braided with economic aspiration. The
broader public, heasserts, in three ways: Generating onan iddl ote for lower
with this” vision. The lotus, he decl; ha scale; fuellinga -

bloomed fully. But has it? And how? culture;and i Cultural nationalism may have

The BJP’s nse is not just the stury ofan
ideology . Iti
of a vacuum created by Congress’s dow‘nf
slide, drivennotby ideological defeatbut by
the erosion of generational memory and

Nehruvian social contract with a market
logic Congress could never fully own. Into
this vacuum stepped the BJP. Cultural na-
tionalism may have supplied its narrative,
but it found resonance in a society experi-

supplied the BJP’s narrative, but it
found resonance ina society
experiencing political dislocation

in 10 Hindus, believed India belongs to al[
religions. Only 11 percent said Indiaisana-
tion of Hindus. In the 2024 election, the
BJP lost its majority. The INDIA bloc won
43 seats in Uttar Pradesh, and a Dalit Sa-
majwadi candidate won Faizabad, thecon-
stituency where Ayodhya and the Ram
Temple are located.

Madhav invokes Gandhi. But Gandhi’s
concept of religion was sarva dharma
sama bhava, equal respect for all faiths.
‘When he said religion must inform politics,
hereferred toashared ethical core, notthe
asseman of one cultural identity as the

principle,

epaper.indianexpresn;oon}l.. .

New Delhi

under 30. All this will impinge on offering
cultural identity as compensation for ma-
terial deprivation.

What is needed now is a redefinition of
Viksit Bharat, one that measures develop-
ment not in GDP alone but in how its gains
are distributed across caste, community,
gender,and the urban-rural divide. Thelorus

but
its petals display variegation, until the pond
itgrowsinisfed by fresh waters of inclusion.
For that to happen, parties must reflect
beyond their ideological walls.

The writer was at CSDS. Views are personal



THEINDIAN EXPRESS

Economy

TUESDAY, JUNE 16,2026

13

TALKS COME AMID ALINGERING U.S. SECTION 301 PROBE ON INDIA'S INDUSTRIAL OVERCAPACITY

USTR heads to India on June 23
to give ‘final touch’ to trade deal

RaviDuttaMishra
New Delhi, Junel15

AFTER OVER a year of trade
tensions between the US and
India, United States Trade Rep-
resentative (USTR) Jamieson
Greer is headed to India to hold
talks over two days with Com-
merce Minister Piyush Goyal
nextweekand giveafinalshape
to the first tranche of the trade
deal, Commerce Secretary Ra-
jesh Agarwal said on Monday.
“USTR, as of now, is sched-
uled to visit India. On 23-24th,
he will be engaging with Com-
merce Minister Piyush Goyal.
Our expectation is that the dis-
cussion will be centred around
giving final touches to the
framework deal, whichwasdis-
cussed during the US team’s
visit in the first week of June,
and also on the larger bilateral

The US trade team to India
fornearly halfadozen roundsof
talks were headed by Brendan
Lynch, Assistant United States
Trade Representative for South
and Central Asia.

However, Greer has been
partofthe trade delegation dur-
ingnegotiations with the EUand
China. The talks come amid a
lingering US Section 301 investi-
gationon India’sindustrial over-
capacity, which could resultin
additional tariffs on top of the
12.5%announced fortheimport-
ation of goods produced using
forced labour. Both these tariffs
could come into effect next
month and serve as the basis of
atradedeal.

As India and the US inch
closer to an

While exports to USin April and May surged by less than 1% to $17.29
bn, imports logged a sharper jump by 19.40% to $11.14 bn. reuters

energy imports. Trade dataalso

data showed [hat bllateral

between the two countries has

tradeis

changes. While exports to the

Meanwhile, the ongoing US

trade agreement being dis- USinApriland May surgedby  trade investigation has beena
cussed between the two coun-  lessthan 19%to$17.29billion,im-  concern forthe industry and for-
tries,” Agarwal said. portsregistered asharperjump  eign investors.

This is the first instance  by19.40% to$11.14 billion com- Section 301 of the US Trade
when the US trade chief is ex- paxed toAprilandMaylastyear.  Act of 1974 gives Washington
pects isit Indiasis Rajesh i onlyim-

iati deal began Ag;mwm thatindia | i ity

in February last year.

has significantly increased

FM: More measures
to attract capital

inflows on the anvil
“ The withholding tax

SR treatment which we
*f 28 offered, we think will be the

ENS Economic Bureau
New Delhi, June15

INDIA WILL take more stepsto
spur foreign capital inflows, not
stopping with the recent an-
nouncements madeby the gov-
ernment and the RBL Finance
Minister Nirmala Sitharaman
said Monday. “Wewillbe doing
more. We recognise we need
more foreign capital to come
in,” she said at the Hero Mind
Mine Summit in New Delhi.

OnJune S, the government
and RBI launched a coordi-
nated, multi-pronged package
to combat persistent foreign
portfolio investor sell-offs,
ease balance-of-payments
(BoP) pressures, and stabilise
the rupee.

Through an Ordinance, the
government scrapped 20%
withholding tax on interest in-
come on government bonds
and the12.5% long-term capital
gains (LTCG) tax on foreign
bond holdings.

firststep towards drawing
some capital back, although
wehaveatthe

conf-

to impose non-tariff’ barriers,

Adani, US’ Jabil
tobuild Aldata
centreinfra
platforminindia

Mumbai: Adani Group and
Jabil Inc, a global leader in en-
gineering, supply chain and
manufacturing solutions, Mon-
day announced the intent to
form a strategic alliance to set
up a vertically integrated Al
and data centre infrastructure

ined it only tobond market™

NIRMALA SITHARAMAN,
FINANCE MINISTER

“The withholding tax treat-
ment which we have offered,
wethinkwill be thefirststepto-
wards drawing some capital
back, although we have at the
moment confineditonlytothe
bond market. Butcertainly that
is not the end of the story,” Si-
tharaman said, hinting at
measures aimed at boosting
foreign investments in Indian
equities as well.

FE reported earlier that the
government internally dis-
cussed more than a dozen pro-
posalstocurbcapital flight and
address relatively low net FDI
inflows, including a reduction
in the long-term capital gains
tax (LTCG) on equities. Addi-
tionally, to curb capital out-
flows, the government is also
believed to be considering re-
ducing the annual Liberalised
Remittance Scheme (LRS) limit
from the current $250,000 per
individual. The limit could be
temporarily halved, sources
had said. FE

US-Iran peace deal:
Markets, rupee rally
as crude prices fall

Akash Mandal
Mumbai, June15

THE INDIAN stock marketand
the rupee rallied on Monday,
led by the announcement of a
preliminary peacedeal in West
Asia between the US and Iran.
The deal, whichis set to be
signed on Friday, sent crude oil
prices down 5% to below the
$84-a-barrel mark, aiding senti-
ment in both the forex and the
stock markets. Other markets

by the Reserve Bank of India
(RBI) to attract foreign capital,
helped the rupee gain 40 paise
toend at 94.71, having hit a 5-
week high during the session.
“Thisisadecisively positive
setup for the rupee. Over the
next one to two weeks, we ex-
pect it to strengthen towards
94, and adecisive break of that
level would openthe doorto93,
and potentially 92.5, over the
following2-3 months. Fornow,
94 is the key level to watch,”

inAsiaand Europe alsogained  said Amndya Banerjee, head of

after thi y and currency re-
The BSE Sensex, whichral-  search at Kotak Securities.

lied by over1,100 points in the Most sectoral indices ended

mid-session ended the session
up 736.38 points or 1% at
76,264.33. The National Stock

higher, wnth automobiles,

ing platform in
India.

The alliance integrates Ja-
bil’s six decades of advanced
engineering, cross-industry
manufacturing expertise, and
proven hyperscale data centre
solutions with Adani Group’s
infrastructure footprint, green
energy portfolio, logistics net-
work, and rapidly expanding
domestic data centre oper-
ations, Adani group said in a
statement.

This powerful combination
'will address the explosive local
and global demand for AlI-
ready data centre hardware, it
said. ENS

which can restrict Indian ex-
portsto the US beyond goods.
Deborah Elms, Head of
Trade Policy at Hinrich Foun-
dation, hassaid the Section 301
could havea firmer legal stand-
ing and tariffs imposed could
reach any level as long as the
required procedures are fol-
lowed. USTR started the inves-
tigation in Marchand hascome
out with the findings after the
required duration. It hasalsoal-

located time for public com-
ments. “The courts, if asked to
examine theuse of Section 301,
are likely to give the President
wide deference as long as the
required procedures are fol-
lowed. Recall that the law pro-
vides maximum timelines, not

LNG tanker Disha crosses
Hormugz; 1st Indian ship to
exit Persian Gulfin 2 mths

Sukalp Sharma
New Delhi, June15

INDIAN LIQUEFIED natural
gas(LNG) tanker Disha crossed
the Strait of Hormuz on Mon-
day amid the announcement
that the US and Iran have
reached a peace deal. Disha,

anymini Past caseswer
often narrowly targeted. Future
cases need not be so con-
strained. Tariffs may be part of
any retaliatory package, set to
any level, alongside a wide
range of other actions to ad-
dressthe charge of unfair trade
practices,” Elms said.

Demandsrelatingtomarket
access for American agricul-
tural products have beenone of
the biggest pressure points.

The India-US joint state-

whichi: d managed
by state-owned Shipping Cor-
poration of India (SCI), is the
first Indian merchant vessel to
cross the fraught waters of the
straitin nearly twomonths. Itis
carrying Qatari LNG for India.

Aspertheshiptrackingdata
and industry watchers, it is. a]so
the first vessel to crossth

*HORMUZTRANSITBY INDIAN SHIPS

CARRYING LNG for India’s lar-
gest LNGimporter Petronet LNG,
the Malta-flagged Disha had been
stranded in the Persian Gulf for
over three months amid the war

WITH DISHA crossing the strait,
thenumber of Indian vesselsin
the Persian Gulf, whichis tothe
west of the Strait of Hormuz,
nowstandsat13

SINCEEARLY March, atotal of 10
Indian vessels — of which nine

since the announcement of the

werealso India-flagged — have

crossed the narrow waterway
that connects the Persian Gulf
with Gulf of Omanand the
Arabian Sea

peace pact, which
be inked later this week. Ship-
ping sector insiders say the

ment said that India will elim- | shippersareeyeingthedevelop-
inate or reduce tariffsonall US | ments with caution, and traffic
industrial goods and a wide | through thestrait has not really
range of US food and agncul picked up despite the an-
tural products, i thata US-Tran de

distillers’ grains, red sorghum
foranimal feed, tree nuts, fresh
and processed fruit, soybean oil,
wineand spirits, and additional
products. FULLREPORTON

WWW.INDIANEXPRESS.COM

« Managing India's external financing needs

The persistent West Asia shock

1India’s external

balances, lifting oil prices 40% above pre-conflict levels and
pushing the projected CY26 current account deficit to 2.0% of
the GDP, according toa report by Goldman Sachs.

® Carry flows
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lati h L while

inflows, India faces a likely thlrd 1

consecutive year of balance of
payments deficit, estimated at
1.5% of GDP for CY26.

® Capital flows have remained
subdued over the last one: anda

weaker trade-related credit
flows have also dragged down
overall capital accounts.

® These downward pressures
were partially offset by resilient
FPldebtand ECB ﬂows driven

half years. F ityflows | byindexi
have been weighed down by | and market-specific domestic
India’s elevated valuationsand | liquidity factors.

softer earnings expectations |

'SOURGE: GOLOMAN SACHS

India’s goods exportsjump 18%in
May; imports from US surge 54%

RaviDutta Mishra
New Delhi, June15

INDIAN GOODS exports re-
ported a sharp 18% jump in ex-
ports during May compared to
last year, a six-month high, ac-
cording to the trade data re-
leased by the Commerce and
Industry on Monday. This
comes in the backdrop of a
steepdecline of over10%inthe
domestic currency during the
last12 months, and a partial re-
covery in exports to West Asia.

As per the data, the trade
deficitalsoswelled to$28.21bil-
lion in May, up from $22.56 bil-
lion last year, as goods exports
surged by 18% to $45.2 billion
from $38.3 billion in May 2025,

while imports also jumped by

by less than 1%.0fficial data

20.62% to $73 41 billion. showed that key drivers of ex-
C yRajesh includ

Agarwal, atapress briefing, said upu.éZ%ro&O?anhon audpe~
many of India’s trade problems  troleum products, up 54.89% to

willbeelevated ifthe peacedeal ~ $842billion. However, exportsof
betweentheUSandIranstands, — tea,tobacco,spices,cashew, mar-
addingthat WestAsia i i

in May this year have almost  recorded negativegrowthinMay.
reached the level of last May de- Gold importsduringthe first
spite disruptionsin the region.  two months of this fiscal year
Dataalsoshowedthatexportsto  surged 60% to $9.04 billion. Oil
the UAE and Saudi Arabiain  imports in May rose 53.8% to
May jumped by 3.18% and  $22.67billionduetohigh prices,
1112%, respectively. Further,the  which hovered at around $100

figures showed that imports
from the US registered a strong
5443%in May 10$5.87billionas
Indiastepped up energyimports
amid the war. However, exports
toIndia’slargest market wentup

perbarrel in that month. These
imports rose 16.5% to $41.3 bil-
lion during April-May 2026-27.
(With inputs from PTI)
FULLREPORTON
WWW,INDIANEXPRESS.COM

has been worked out. Experts
said it could take weeks for traf-
fic through the strait to mean-

of LNG cargo. The vesselis sup-
posed toenter Dahejon coming
to India, likely on the 18th (of

aged to slip out on April 18. The
USalsostarted its ownblockade
of Iranian ports mid-March,
which the maritime

June),” Ministry Di-
rector Opesh Kumar Sharma
said. He added that the Centre
stands ready to bring back the
Indian ships stranded in the
Persian Gulf wheneverthestrait
opens and it is deemed safe for

ingfully pickup, andonlyifthey  sailing, butdidnt gointodetails
feel assured that the peacedeal  ofthe preparation. As per vessel
will hold, given the expenence tracking data from MarineTraf-
ofthe past fic, Dish: d the straitwith

Carrying LNG for India’s lar-
gest LNG importer Petronet
LNG, the Malta-flagged Disha
had been stranded in the Per-
sian Gulf for over three months
amid the West Asia war.

With Disha crossing the
strait, the number of Indian
vessels in the Persian Gulf,
whichistothe west of thestrait,
now stands at 13. Since early
March, a total of 10 Indian
vessels — of which nine were
also India-flagged — have
crossed the narrow waterway.

“As we speak now, LNG car-
rier Disha, managed by a Ship-
ping Corporation of India-led
consortium, hassafely transited
theStraitof Hormuz, and sheis
carrying 62,370 metric tonnes

Sarvamraises
$234 mninfunding
round from
HCLTech, others

Press Trust of India
New Delhi, June 15

SOVEREIGN Al company Sar-
vam has raised $234 million
(about Rs 2,200 crore) ata post-
money valuation of $1.5billion,
the firm said on Monday.

HCLTech and Bessemer
‘Venture Partners took part in
the funding round, with con-
tinued support from existing
investors Khosla Ventures and
Peak XV Partners.

“Sarvam, India’s full-stack
sovereign Al company, has
raised $234 million in the first
close of its $300 million Series
B at a post-money valuation of
$1.5billion,” the company said
inastatement.

The investment will fund
Sarvam’s continued research
on training its next frontier
model for agentic, coding, and
cybersecurity use-cases, as well
asaccesstocomputeat scaleto
expand its forward-deployed
motion across key verticals, the
sovereign Al firm said.

HCLTech in a regulatory
filing said that it will take a
10.46% stake in Sarvam for
Rs 1,427.25 crore or about
$150 million.

CHINA CONTROLS 90% OF GLOBAL CRITICAL MINERAL PROCESSING
US trade advocacy body forms task force
on India-US critical mineral cooperation

Pratyush Deep
New Delhi, June15

DAYSAFTERIndiaand the US
signed a bilateral Critical Min-

ices,
and oil and gas being among

eralsF k, the US-India
Business Council (USIBC)

facing shortages of rare earth

identified five priority areas for

Meanwhile, rare earth per-

the Automatic Identification

security scenario in the region.
Since then, a few tankers carry-
ing LPG, LNG, and crude oil for
India did transit the strait, none
of them were India-flagged or
owned by Indian firms.

Iran suddenly closed the
strait on April 18 — within a day
of announcing unimpeded
vessel movements through the
waterway — leadingtoconfusion

Systemtransponderon, broad-  among vessels that had lined up
casting its location continu-  tocrossit. Thisincident, andsub-
ously. Most vessels that have  sequent similar ones with Iran
crossed the strait in recent  and the US running their own
weeks have di by switch- K hit
ing off theirt ders, or essel
going dark, to avoid detection. Among the Indian vessels
While a few Indian ships  thathavecrossed thestraitsince
made their way through the early March areengl( LPGtank-
straitovera K gperiod  ers, andone
starting mid-March due todi- ~ LNG tanker — Disha. A couple
plomatic efforts by the Centre,  ofIndian tankers alsoexited the

transits of Indian and India-
bound vesselscametoastand-
still after the April 18 incident
in which a couple of Indian
ships were fired upon by Ira-
nian forces as they attempted
to cross the waterway. One
vessel — Desh Garima — man-

warzone in this period, but they
didn’t have to cross the strait as
they were already in the Gulf of
Oman.Oneofthemwasloading
atthe UAE’s Fujairah port when
the oil terminal there came
underattack.  FULLREPORTON

WWW.INDIANEXPRESS COM

*BRIEFLY

i Al transaction, itsstake in Air-
Bhal't.l Al.l’tel gets tel Africa will rise to around
nod toraisestake  79% from current 62.73%.
: : : “Airtel Africais central to
in Airtel Afrlca our growthsstrategy and is
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Politics over people
Pragmatism should guide India’s
demographic governance

n constituting a panel to study demographic
changes in India, the Centre was guided by a
paranoid mindset that saw devious conspi-
racies everywhere. The move gave shape and
substance to a thought expressed by Home Minis-
ter Amit Shah: “unnatural demographic change”
is a “very significant challenge to the present and
future of any nation”. In his Ind dence Day

Resistance, renewal and the future of the INDIA bloc

tis perhaps the first time that Congress

leader and Leader of the Opposition in the

Lok Sabha Rahul Gandhi has released his

speech delivered at a meeting of Indian
National Developmental Inclusive Alliance
(INDIA) bloc leaders to the public. While his focus
on building a united resistance to the
Sangh-Bharatiya Janata Party (BJP)’s assault on
the constitutional foundations of the Indian
republic, as well as on the liberties and
livelihoods of millions of Indians, is welcome, a
few constructive observations may be in order in
the interest of building a truly powerful and

ined resistance.

address in 2025, Prime Minister Narendra Modi
announced the proposal, characterising illegal
infiltration as a “premeditated conspiracy” to al-
ter India’s demography. The committee, chaired
by retired Supreme Court judge Justice P.P. Nao-
lekar, is to assess demographic changes, examine
patterns of abnormal population shifts among re-
ligious and social communities, and recommend
a time-bound solution. Mr. Shah linked demo-
graphic changes not only to sovereignty but also
to national security, law and order, “profound
changes in social structure and the preservation
of tribal society”. According to the government,
demographic shifts have affected public service
delivery, local governance, resource distribution
and social cohesion, and Justice Naolekar has
said that the panel will also formulate a system
for the custody and deportation of infiltrators.

It is indeed true that the management of pop-
ulation dynamics is a key instrument of gover-
nance. On June 14, Switzerland held a referen-
dum and rejected a proposal to cap the country’s
population at 10 million. Across the world, immi-
gration has become contentious, with unregulat-
ed cross-border movement seen as a challenge to

ignty. Population mar however,
is not entirely about illegal infiltration, and secur-
itising demographic trends at the cost of all adja-
cent factors could do more harm than good. As
the recent experience with the SIR of electoral
rolls shows, facts about people would be seen as
valid only to the extent that these are established
through documentation. If this exercise creates a
large stateless population with no country willing
to accept them, it could result in a demographic
deadlock rather than a solution. The fear of com-
munal profiling of Muslims is real, and the Centre
should also seriously consider whether the hu-
man costs are worth it. India faces major demo-
graphic challenges. Rising life expectancy and
falling birth rates are changing the composition
of India’s population. There are concerns of India
losing its demographic dividend, as the quality of
education and health, and the evolving dynamics
of work, remain very challenging. Migration con-
tinues to shape India’s trajectory. Partition creat-
ed three sovereign countries out of a geographi-
cal and cultural continuum, and its legacy
included voluntary and involuntary movement
of people. Sensitivity and a long-term view
should guide India’s demographic governance.

‘This writer has attended all INDIA bloc
meetings, including the formative gathering in
Patna, Bihar, in June 2023 before the alliance
adopted the INDIA name. Mr. Gandhi’s
impassioned speech, delivered at a time when the
BJP’s ‘double-engine’/National Democratic
Alliance (NDA) governments span over 20 States
and Union Territories, was both reassuring and
somewhat concerning. While it would have
resonated strongly at a Congress meeting, parts
of it seemed somewhat discordant in a gathering
of 23 parties representing diverse ideological
streams united in defence of India’s sovereign,
socialist, secular and democratic republic.

Mr. Gandhi is right in reminding us that the
Congress became a movement of resistance after
Purna Swaraj (complete independence) became
the official goal of the Congress. The resolution,
introduced in the 1927 Madras session, and
adopted two years later in the 1929 Congress
session in Lahore, did propel the Congress into
the leading position in India’s freedom
movement, with communists, socialists, and
what is now known as the
Phule-Ambedkar-Periyar stream serving as other
prominent stakeholders. We must not however
forget that the Purna Swaraj idea was first
presented in the Ahmedabad session of the
Congress in 1921 by two communist delegates,
Maulana Hasrat Mohani and Swami
Kumarananda. And Bhagat Singh and his
comrades made a clear and bold ideological
statement with the launch of the Hindustan
Socialist Republican Association in 1928.

The battle against authoritarianism

The battle today is between the only ideological
stream that stayed away from, and often
opposed, the freedom movement and the diverse
ideological currents that fought for and won
India’s independence. The INDIA alliance
represents a regrouping of these forces against
the Hindutva school of the Rashtriya
Swayamsevak Sangh (RSS)-BJP, which is seeking
to reshape state institutions and the architecture
of parliamentary democracy to advance its
ideological agenda.

If the BJP gets a free hand in its push for ‘one
nation, one party’, the Congress will suffer no
less than other political parties; indeed, it has
often proved more vulnerable. For all our

Dipankar
Bhattacharya

General Secretary of
the Communist Party
of India
(Marxist-Leninist)
Liberation

The INDIA bloc
needs a new
impetus rooted
in democratic
resistance,
unity, humility
and renewed
political
purpose

glorious chapters from the hlsmry of xhe freedom
, there is no ac
insulation or immunity for any party in the face
of today’s all-out fascist offensive and ideological
assault. The BJP itself is filled with leaders who
were in the Congress not long ago. Even as Mr.
Gandhi emphasised the need to resist the BJP, the
Congress’s Chief Minister in Telangana was
proudly invoking Hitler while defending
Hyderabad’s controversial demolition drive.

If institutions are captured and the electoral
system manipulated — from voter rolls to vote
counting and the declaration of results — what
option remains for the people who inherited a
Constitution that envisions India as a sovereign,
socialist, secular and democratic repubhc" Mr.
Gandhi is absolutely right in arguing that the only
answer is resistance — not sporadic or symbolic
opposition, but sustained, broad-based and
determined democratic resistance.

Towards a just republic

We can no longer afford policies that have proved
disastrous for the country and the vast majority
of its people. An economic model of crony
capitalism that transfers all of India’s resources to
a handful of corporations while impoverishing
the masses and damaging the environment will
have to go. A foreign policy that mortgages the
strategic autonomy of India to the United
States-Israel axis of aggression even as Indian
sailors are killed by U.S. missiles needs immediate
change. The assault on Adivasi land and forest
rights, and attempts to rob them of their
constitutional protections, must stop. A
governance model that glorifies bulldozers and
encounters while criminalising dissent has no
place in a democratic republic. Equally, the
ideology of cultural nationalism that defines
nationhood through religious supremacy and
exclusion must be rejected. Finally, an electoral
system that sacrifices credibility and
transparency needs urgent and comprehensive
reform.

To be sure, such resistance is already
underway. Farmers forced the Narendra Modi
government to abandon the land acquisition
ordinance in 2014 and, seven years later, repeal
the three farm laws. The Shaheen Bagh led

against the
Act (CAA) in 2019 sparked nanonWIde opposmon
to what many saw as a threat to constitutional
values. More recently, workers’ protests across
north India against rising workloads and
diminishing wages have highlighted growing
economic distress. Student demonstrations, led
by organisations ranging from the National
Students’ Union of India (NSUI) or left student
organisations such as the All India Students’
Association (AISA) and the Students’ Federation
of India (SFI) or the new digital phenomenon
ca]led the Cockroach Janta Party (CJP), are
ding acc ility for the

crisis in the education and examination system.

We must also acknowledge the price people

have paid for this resistance. More than 700
farmers died during the historic farmers’ protest
at Delhi’s borders. Father Stan Swamy died in
custody. Activists such as Surendra Gadling, Umar
Khalid and Sharjeel Imam, among others linked
to the Elgar Parishad and CAA protests, have
been languishing for years. Workers and activists
are facing imprisonment for demanding basic
rights and fair wages. Activist Sonam Wangchuk
appears to be a rare exception, having been
released after months of detention under the
National Security Act without any clear
explanation. Journalists, too, have faced severe
pressure, with Prabir Purkayastha among the few
to secure relief after prolonged legal action.

Contrast this record of courage and
perseverance among the people with the
disturbing state of political parties, many of
which are splitting or imploding under the
pressure of intimidation or the lure of power. It is
a reminder of how humble we must be when
speaking of building resistance. The challenge
before the INDIA bloc is to connect with these
ongoing struggles, tap into the reservoir of public
disillusionment, anger and aspiration, amplify
demands for justice, and strengthen the collective
struggle for democracy.

Reenergise the Opposition

The impact of two successive powerful struggles
such as the equal citizenship campaign, the
historic farmers’ movement, the message of the
Bharat Jodo Yatra, and a series of encouraging
electoral outcomes — from the BJP’s narrow
escape in Bihar in 2020 to its defeats in West
Bengal (2021) and Karnataka (2023) — created the
ideal backdrop for the emergence of the INDIA
coalition in 2023. Despite the exit of the Janata
Dal (United) and the Rashtriya Lok Dal and the
absence of electoral coordination in States such
as West Bengal, Kerala and Punjab, the INDIA
bloc came close to defeating the BJP-led NDA in
2024. The results in Uttar Pradesh, Maharashtra,
Tamil Nadu — and, to some extent, Bihar —
demonstrated INDIA's electoral potential, raising
the Congress tally to 100 seats and the alliance’s
total to 234.

Since then, a series of electoral setbacks —
beginning with the defeats in Maharashtra and
Haryana in 2024 and Delhi in 2025 — has eroded
the INDIA bloc’s strength and influence. These
reverses, aided by multidimensional electoral
frauds, have further tightened the BJP’s
stranglehold over what remains of India’s
electoral democracy. The INDIA bloc clearly
needs a new impetus and a turnaround. Mr.
Gandbhi has a crucial dual role to play in this
context — reenergising the Congress and
facilitating the broader INDIA platform by
ensuring mutual respect, trust and
accommodation of parties with diverse histories
and ideological inclinations. If India as a country
can grow only on the basis of unity in, or rather
through, diversity, the same also applies to INDIA
as a political coalition.

.
Peace with peace
Preventive detentions are misused by
the state in the name of order
l n Chander Pal Singh, a matter involving pre-

ventive proceedings, the Allahabad High

Court has simultaneously addressed a part
of the criminal justice system that often receives
less attention than ordinary criminal proceedings
and the more overbearing reality of mechanisms
designed to avert disturbances having gradually
become instruments to deprive people of liberty.
The state has the power to intervene before a
crime occurs if it is reasonably apprehensive that
a person is a threat to public order. However, it
has acquired a habit of exercising that power rou-
tinely, resulting in detentions without any sub-
stantive criminal charge. The High Court’s order
was based, the Bench said, on a “highly irrespon-
sible” deprivation of personal liberties in Uttar
Pradesh, where police officers and executive ma-
gistrates were using preventive powers to incar-
cerate individuals on the basis of arguably minor
apprehensions. In Chander Pal Singh as well, the
petitioner, a physically challenged Dalit advo-
cate, had been arrested over a petty dispute with
a neighbour. The Bench said that between May
2025 and April 2026, around 2,500 people were
reportedly subjected to preventive detention pro-
ceedings in Ghaziabad, despite a 2021 State poli-
cy to guide the exercise of such powers.

The guidelines in response are commendable;
if implemented appropriately, they could reduce
the use of preventive incarceration in neighbour-
hood and property disputes; require executive
magistrates to justify their decisions; encourage
constitutional chall to
detention; and generate appellate scruuny of the
compensation framework. They may also snap at
the heels of magistrates who cite unspecified
“communal tensions” to jail protesters and who
impose prohibitively unaffordable bonds for re-
lease. Further, even if the ruling does not directly
impinge on the detention of activist Sonam
Wangchuk under the NSA, it critiques the idea of
using the excuse of maintaining peace to silence
dissent and reminds the state that it still has a res-
ponsibility to maintain peace with peace. The
ruling may also apply to workers and activists re-
cently detained in New Delhi if held under Sec-
tions 126 or 170 of the BNSS without valid
grounds. That said, implementing the ruling will
be difficult. The Bench said that compensation
for unlawful detention can be recovered from the
salary of the magistrate concerned and/or police
officer following a disciplinary hearing. However,
the executive has been historically reluctant to
penalise its personnel. Second, executive magis-
trates are part of the State administration and
their careers may depend on maintaining ‘peace’
as the State defines it. Addressing these barriers
could reform preventive proceedings in India.

»

Technology drives India-France strategic convergence

tis a measure of the importance that Prime

Minister Narendra Modi and French

President Emmanuel Macron attach to the
India-France relationship that they are meeting
again in France, on the sidelines of the G-7
Summit in Evian (June 15-17), barely months after
Mr. Macron’s visit to India for the India Al Impact
Summit 2026 in New Delhi in February. During
that visit, the two leaders jointly inaugurated the
India-France Year of Innovation 2026.

In normal diplomacy, such announcements
often take time to translate into action. It is
therefore notable that Mr. Modi and Mr. Macron
are already moving swiftly to advance bilateral
technology cooperation. They jointly inaugurated
the “Bharat Innovates” event in Nice (June 14-16),
bringing together leading Indian start-ups and
venture capital funds. Mr. Modi will then attend
the VivaTech Summit in Paris on June 18,
Europe’s largest technology and start-up event,
underscoring the growing India-France
technology partnership.

The new pillars of partnership

The India-French relationship is constantly
evolving and is consequently being updated by
the two leaders who are committed to the cause.

While the recently elevated Special Global
Strategic Partnership has always included
traditional areas such as defence, nuclear and
space, it is the focus on tech and innovation that
is now exciting for the relationship.

This focus will include cyberspace, Artificial
Intelligence (Al), health care, sustainable
development, creative economy, education and
research. These are new facets of the evolving
and dynamic relationship and will no doubt take
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ties to greater heights. Tech and innovation has
tremendous mutual advantages for both sides.
France has some of the best state-of-the-art
technology in aerospace, Al, robotics, biotech,
health care, green tech and sustainable

development, besides being a hub for

adversely and disproportionately affected
countries of the Global South.

Mr. Modi’s Europe visit (June 13-18, 2026) also
includes a state visit to Slovakia, the first-ever visit
by an Indian Prime Minister to Slovakia since its
ein1993.

the digital economy.

It is not hard to see how India can not only
benefit from access to technology in these areas
but also bring its own added value in terms of
frugal innovation, start-ups, digital public
infrastructure and biotech, just to name a few.
The possibilities are endless. It must be hoped
that the two tech summits — “Bharat
Innovates”and the “Vivatech” — will enable the
private sector on both sides to come up with
substantive collaborative arrangements.

Defence, space and Africa

The two leaders are also expected to take stock of
the special strategic partnership. There are a
number of dossiers which can benefit from their
political and strategic guidance. The first is
certainly the idea of the co-designing and
co-production of defence platforms which must
be expedited. Progress is also desirable in
emerging areas such as small modular reactors,
joint satellite development and human flight
programmes.

The potential for Franco-Indian cooperation in
Africa has not been fully exploited and this must
get the attention of both sides. This becomes even
more important in light of the postponement of
the India-Africa Forum Summit (May 2026) due to
the Ebola crisis in Africa. The two leaders will
doubtless exchange views on the ongoing
conflicts: in Ukraine and in Iran, which have

‘Watching the ‘D10 debate’

France, as the current chair of the G-7, will host
the G-7 summit in Evian from June 15 to 17, 2026.
Itis difficult to imagine a G-7 summit without
India being invited, and Mr. Modi’s participation
is particularly important given the geopolitical
turbulence of the present moment. United States
President Donald Trump is also expected to
attend it. While attention will naturally focus on
the possibility of a Modi-Trump meeting, any
interaction may not be a substantive one, given
the G-7 atmospherics.

More important is the evolving role of the G7
itself in global geopolitics. With the G-20 having
lost some of its momentum in recent years,
discussions have resurfaced about expanding the
G-7 into a D10 — a grouping of 10 major
democracies. Whether, and how soon, such a
transformation materialises remains uncertain,
but it is a development India will need to watch
closely.

At the end of the day, two middle powers —
India and France — which set great store by
strategic autonomy, have a fundamental role to
play in contributing to geopolitical stability and
ensuring a smooth transition to a multipolar
world. In that sense, Mr. Modi and Mr. Macron
shoulder a significant responsibility.

Theviews expressed are personal

LETTERS TO THE EDITOR

Revised dress regulations
The move by the Indian
Army to introduce new
uniform regulations is
commendable. Through
these combined measures,
the Indian Army cultivates a
distinct institutional identity
rooted in India’s own
cultural fabric (June 15).
These measures reflect the
Army’s continued
commitment to ensuring
that the institutions,
traditions and spaces where
soldiers live, train and serve

increasingly embody India’s
own heroes, values and
national legacy while
preserving the
professionalism and
heritage of the force.

R. Sivakumar,

Chennai

The constant invocation of
the “colonial vestige”
argument is becoming
tiresome. This is the Army
that has stood firm through
wars, crises and security
challenges, delivering when

the nation needed it most.
Before lecturing institutions
or changing traditions and
symbols that have proven
their worth, the government
would do well to address its
own shortcomings — from
repeated controversies over
NEET and infrastructure
failures to concerns about
electoral processes.
Credibility is strengthened
by performance, not
thetoric.

Vivek Gupta,
New Delhi

Portal closure

The admission application
portal for the BS (Research)
programme, Indian Institute
of Science (ISc) closed on
June 7 before the
declaration of the IISER
Aptitude Test (IAT) results -
expected by June 20. Since
admission through the IAT
channel is based on rank,
applicants were unable to
provide this crucial
information while applying.
As admission processes
generally commence only

after the declaration of

had to pay a

nol dable fee. In view

qf ying V
results, many candidates
reasonably assumed that
applications could be
submitted after the IAT
results were announced.
Owing to the unusual
admission schedule and
limited awareness that IAT
details could be updated
later, several deserving
students may have missed
the application deadline
despite appearing for the
examination. All applicants

of these circumstances, the

1ISc must consider

reopening the portal to

enable eligible candidates

to apply. Such a step would

ensure equal opportunity

for all applicants seeking

admission through the IAT

route.

Lalit Manohar K.,

Hyderabad

Letters emailed to

letters@thehindu.co.in

must carry the postal address.
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How T.N. severed religion, caste from politics

. Joseph Vijay, actor and

founder of the recently

floated Tamilaga Vettri

Kazhagam (TVK),
assumed office as the new Chief
Minister of Tamil Nadu last month.
One cannot help but be reminded
of how M.G. Ramachandran or
more popularly known as MGR,
also a highly successful actor, took
charge as the Chief Minister of
Tamil Nadu in 1977 and went on to
win two more consecutive terms,
until his death in 1987. He was the
first actor-turned-CM in India.

However, apart from being
successful film stars, there is
hardly much in common between
MGR, a Hindu of the Nair
community of Kerala, and Mr.
Vijay, a Tamil Christian. MGR’s
best-known co-star and successor,
Jayalalithaa, who ruled the State
for 16 years, was a Tamil Brahmin.
Moreover, C.N. Annadurai, the
first non-Congress CM of the State,
his successor M. Karunanidhi, and
his son M.K. Stalin were/are
non-Brahmin Hindus.

As per Census figures, the
electorate of Tamil Nadu
comprises 88% Hindus and 6%
Christians and Muslims each. It
has regularly chosen leaders with
varied religious and caste
backgrounds without much fuss.
How did this happen? And is it a
replicable model?

A political history

The credit goes partly, among
others, to the Dravidian
movement whose genesis harkens
to the 1920s/1930s. The Justice
Party founded in 1916 by a group
of non-Brahmin elite with the goal
of ending Brahmin ‘domination’ in
top government jobs succeeded in
getting reservations for
non-Brahmins as early as 1920.
The ‘self-respect movement’ as
well as the ‘Dravidar Kazhagam®
movement (DK) of EV. Ramasamy
(EVR), or ‘Periyar’ as he was
known, avowed to create a society
free of caste oppression and
inequality, and became a strong
oppositional force to the largely
Brahmin priestly class in the State.
Periyar’s anti-Brahmin rhetoric

$. Ramasundaram
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Tamil movies
and Tamil Nadu
politics are an
inseparable jodi
that has largely
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to the State
socially and
economically

often manifested in the form of
inflammatory speeches against
Brahmins besides leading to the
desecration of Hindu deities.

The rise of the Congress Party
during the freedom struggle led to
the decline of the Justice Party by
1937, despite them forming a
government four times since 1920.
In 1949, the DK experienced a split
with the breakaway faction led by
C.N. Annadurai forming the
Dravida Munnetra Kazhagam
(DMK). It came to power in 1967
and distanced itself from the
anti-Brahmin and anti-religion
ideas of Periyar. And while the DK
has very little role in the politics of
Tamil Nadu today, even after a
century of his most active years, a
Tamilian tends to either be a
staunch supporter of Periyar or a
vocal opponent of EVR — there is
no middle ground.

Inclusive policies
The foundation laid by these
parties and their inclusive social
reforms over three decades led to
the broad-basing of education
among all communities and
reservations in government jobs
for non-Brahmin castes and, to a
lesser extent, Dalits. The K.
Kamaraj-led Congress government
stressed free education for all. The
‘Kalaignar’ Karunanidhi-led
government focussed on uplifting
the Dalit community throi
inclusive townships known as
Samathuva Puram (Equality
village). MGR’s mid-day meal
scheme resulted in an increase in
girls enrolment, their retention in
schools and resolve to work.
From the 1990s, the All India
Anna Dravida Munnetra
Kazhagam (AIADMK) government
of Jayalalithaa and the DMK
governments of Karunanidhi and
later his son, Mr. Stalin, focussed
on attracting FDIs in
manufacturing, especially in the
auto sector. As a result, Tamil
Nadu has the highest proportion
of urban population (almost 50%)
in India, which is the engine
driving its rapid economic growth
and upward social mobility for all
religions and castes.

Another remarkable
achievement has been that around
42% of India’s female factory
workers are from Tamil Nadu
while making up just 6% of the
national population. Such a
successful social reform is among
the lasting contributions of the
social justice and self-respect
movement to Tamil society.

The role of films

An equally significant factor for
the lack of caste or religious bias in
the average Tamil Nadu voter is
the role and influence of Tamil
films and its actors. The Tamil film
industry is reputed for rewarding
only meritorious artists, without
any consideration for religion or
caste. While MGR, Jayalalithaa and
now Mr. Vijay were/are stars,
Karunanidhi was a script writer of
many hit films, including some of
MGR’s. Between Karunanidhi (16
years), MGR (10 years) and
Jayalalithaa (16 years), the film
industry’s connection with
governance in Tamil Nadu has
been as long as 42 years. By
organising the 1,000th year of the
Thanjavur Big Temple in a grand
manner in 2010, Karunanidhi
demonstrated that an atheist ruler
need not be against the devout
practising their faith.

Now, the TVK, Mr. Vijay’s party,
has managed to field and secure
victories for a high number of
MLAs who are Dalit and women.

In conclusion, the Tamil Nadu
voter has almost always voted on
considerations other than the
religion or the caste of the
candidate due to historical
movements over the past century,
and due to the positive influence
of films produced by the secular
Tamil film industry. Tamil Nadu
has achieved something that
required a great struggle in
Europe in the 18th century,
namely the separation of the
Church and the Crown. Tamil
movies and Tamil Nadu politics
are an inseparable jodi that has
largely been of benefit to the State
socially and economically. For the
same reason, it is not an easily
replicable model for other States.

A highly-contested Rajya Sabha rejection

Rejection of Meenakshi Natarajan’s nomination has exposed Congress faultlines

STATE OF PLAY

Ravi Reddy

he political after-
T shocks of the rejection

of All India Congress
Committee (AICC) Telangana
in-charge Meenakshi Natara-
jan’s Rajya Sabha nomination
from Madhya Pradesh is rever-
berating across Hyderabad.

On June 9, the Returning
Officer for the Rajya Sabha
elections decided to invalidate
Ms. Natarajan’s nomination on
the grounds of non-disclosure
of a pending criminal case in
her Form 26 affidavit.

The procedural dispute ov-
er an election affidavit has
now spiralled into a narrative
battle, exposing organisation-
al deficiencies within the Con-
gress, showcasing the Bharati-
ya Janata Party’s (BJP) agility,
and giving the Bharat Rashtra
Samiti (BRS) fresh ammuni-
tion against the ruling Con-
gress in the State. Despite ap-
proaching the top court and
the Election Commission of
India, Ms. Natarajan has not
got any relief.

The case in question, stem-
ming from a private complaint
in 2022 in does not

Telangana

tracking down the complaint,
verifying its legal standing,
and presenting it before the
Returning Officer. The episode
underscores how political
coordination and prepared-
ness can intersect to yield out-
sized outcomes in tightly con-
tested procedural routines.

Double whammy

For the Congress, the episode
has been doubly damaging.
First, it has exposed gaps in
due diligence. That a senior
leader’s nomination could be
jeopardised by a case linked to
the very State she oversees
points to a breakdown in inter-
nal vetting mechanisms. Such
oversight reflects poorly on or-
ganisational discipline. Se-
cond, and perhaps more polit-
ically damaging, are
i of internal sabot-

accuse her directly of a crimi-
nal act but names her as a res-
pondent for not acting against
a party functionary. The Con-
gress has maintained that
such a matter, not amounting
to an FIR or a criminal charge,
did not merit disclosure. Ho-
wever, the BJP has framed the
omission as a concealment of
material information. This re-
framing of a technical lapse as
a question of transparency
proved politically decisive.
More significantly, it high-
lighted the BJP’s ability to har-
ness local networks and insti-
tutional knowledge across
States. Telangana BJP leaders
reportedly moved with speed,

age. The claim, fuelled by re-
marks from a Madhya Pradesh
Minister, has intensified fac-
tional fault lines in Telangana.
Though evidence remains elu-
sive, the very plausibility of an
‘inside job’ has damaged the
party’s credibility. Ms. Natara-
jan’s tenure as AICC in-charge,
marked by a reportedly firm
and hands-on approach, had
already generated unease
among sections of the State
leadership. The controversy
has amplified those tensions.
Chief Minister A. Revanth
Reddy has sought to contain
the fallout by framing the re-
Jjection as a politically motivat-
ed act. He alleged that the BJP

has shifted from “vote theft’ to
‘seat theft’. At the same time,
the Congress has drawn a dis-
tinction between criminal cas-
es and procedural notices, ar-
guing that the Returning
Officer’s interpretation
stretches legal norms. Yet,
these arguments have strug-
gled to gain traction in the face
of a more potent opposition
line — that non-disclosure
equals disqualification.

The BJP, for its part, has
maintained that the process
was entirely lawful, citing ad-
herence to Supreme Court
guidelines on disclosure re-
quirements. Even if the BJP s
operational role remains con-
tested, its success in shaping
the narrative is unmistakable.

The BRS has been the third
beneficiary of this event.
While not directly involved in
the events leading to the rejec-
tion, it has seized the moment
to question the Congress par-
ty’s internal unity. BRS work-
ing president K.T. Rama Rao's
allegation of backstabbing
within the Congress has added
to the perception of instability
within the ruling party.

Beyond the immediate rhe-
toric, the episode raises
broader questions about the
ruling party’s organisational
robustness in  Telangana.
Since assuming power, the
party has faced the dual chal-
lenge of governance and inter-
nal consolidation. In this con-
text, the Natarajan episode
becomes more than a legal
dispute. It becomes a test of
the Congress party’s ability to
manage crises, enforce ac-
countability, and maintain in-
ternal cohesion. It has ex-
posed vulnerabilities in the
Congress’ machinery, demon-
strated the BJP’s organisation-
al capacity, and allowed the
BRS to reinsert itself as a criti-
cal observer.

ravi.reddy@ithehindu.con

Refugees are returning home but not for the right reasons

Data from the UN says that more refugees went back to their countries due to adverse conditions, while citizenship confirmations reduced

FROM THE ARCHIVES
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espite the fact that the es-

timated number of refu-

gees fell marginally by 3%
in 2025 to 4.16 crore, the recent re-
port of the United Nations High
Cc issi for
(UNHCR) for 2025 shows that cer-
tain groups continue to be affect-
ed. Of these, about 60 lakh (15%)
are Palestinian refugees.

The drop was mainly driven by
1.47 crore returning to their coun-
tries, which is the second highest
number of people returning since
the UNHCR first reported the fi-
gures in 1965. This is reflected in
the increase in the number of refu-
gees attaining “solutions” for their
predicaments (Chart 4).

However, the report noted that
they returned to fragile situations
due to adverse conditions and
mounting pressures in the asylum
countries. For instance, Iran and
Pakistan had granted asylum to
people from Afghanistan, who had
been forced to escape war, vio-
lence and persecution. However,
both countries have now intro-
duced restrictive policies towards
Afghans, due to which the two na-
tions saw a notable decline in the
number of people needing protec-
tion in 2025 (Chart 2). Nearly 19.5
lakh refugees from these two
countries returned to Afghanistan.

Owing to governance and eco-
nomic crises, Venezuela recorded
the sharpest increase in refugees,
people in refugee-like situations,
and others in need of international
protection, at 3%. Other countries
that saw increases include South
Sudan and Ukraine (Chart 1).

Chart 3 shows the flows of asy-
lum applications. More than nine
lakh persons applied for asylum in
the U.S. Ukraine remains the coun-
try of origin for most applications
(7 lakh). The number of stateless
people who have had their nation-
ality confirmed or who acquired
citizenship declined in 2025.

No way home

The data for the charts were sourced from the Global Trends Report

by the UN High Commissioner for Refugees (UNHCR)

CHART 1: Refugees, people in a refugee-like situation, and other people

in need of international protection by country of origin (2016-2025)
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CHART 2: Refugees, people in a refugee-like situation and other people
in need of international protection by country of asylum (2016-2025)
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CHART 3: Number of people registering new individual asylum applications,

recognised on a group basis or granted temporary protection in 2025
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Survey to locate hidden
treasure in Jaipur

New Delhi, June 15: A survey operation is on in
Jaipur Fort to locate what is believed to be a
hidden treasure lying in a secret chamber of the
Maharaja’s place for 250 years.

The survey has been undertaken on the basis
of an ancient document which came to light
recently, and which spoke of a treasure worth
about Rs. 100 crores including jewellery valued
at Rs. 32 crores having been hidden
underground in the fort. The document said it

belonged to the then Mat hii of
Jaipur. The Union Minister of State for Revenue
and Banking Mr. Pranab Mukerjee said to-day
that since the document after examination by
experts of the national archives appeared to be
genuine it was considered worthwhile to
undertake the search operation though “there is
no certainty whether the reported treasure is
still in existence”.

Mr. Mukerjee said it had been agreed with the
owners of the Jaigarh fort that in the event of
discovery of the treasure, it would be shared
between the Government of India and them in
accordance with the provisions of the Indian
Treasure Trove Act, 1878. This Act has been
made applicable to Rajasthan under a
notification issued by the State Government.

He made it clear that the search was being
carried out on the basis of an agreement with
the owners of the fort.

A HUNDRED YEARS AGO JUNE 16, 1926

Slavery in India

| Mr. Lansbury asked whether the Government of

CHART 5: Number of stateless people who have had their nationality

confirmed or who acquired citizenship (2014-2025)
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CHART 4: Refugees attaining “solutions” for their predicaments, a majority of
which involved returns to their countries of origin, often due to adverse conditions
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present.

India intended to deal with the form of slavery
known as Kumis in Bengal and Chota Nagpur
and whether the practice obtained over a large
part of India and was condemned by the British

Earl Winterton replied that there was
Kamiauti system in Bihar and that probably
existed in other provinces under other names,
but he would hesitate to agree that it obtained
over a large part of India and he did not know
the views of the British population on it.
Legislation already existed in Bihar and Orissa to
regulate this form of agreement and doubtless
the local Government would take steps to
render it more effective than appeared to be at
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2026

Iran has executed at least 40
lS people, including 18 protesters,

on “national security grounds”
since the start of 2026, the United Nations
said on Monday. UN rights chief Volker
Turk said he felt “deeply for the people in
Iran, caught between war and cruel
repression”. Iran executes more people
annually than any other nation besides
China, according to rights groups. are

2026

in per cent. The country’s
18 merchandise exports rose 18%

to $45.2 billion, according to the
commerce ministry data. Imports, too,
grew 20.62% to $73.41 billion in May,
leaving a trade deficit of $28.21 billion.
India’s merchandise exports rose to $88.91
billion during April-May 2026-27, marking a
16.09% growth over the corresponding
period last year. 1

months of 2026

The UN rights

1L,000::

9 Monday
condemned a “sharp increase” in the use
of drone warfare in conflict-torn Sudan,
where more than 1,000 civilians were killed
in such strikes in the first five months of
this year. Drone warfare has become an
increasingly prominent feature of Sudan’s
conflict since it erupted in April 2023.

violence this year

Gang violence
has killed at
least 2,300

people in Haiti this year, while nearly 100
have been kidnapped, the United Nations
said on Monday. UN human rights chief
Volker Turk called on the authorities to
tackle the rampant impunity in the
crisis-ravaged Caribbean nation of 12
million people. are

RAM G scheme

in % crore. West
S 08 Bengal has

been allocated
38,508 crore under the scheme for the
2026-27 financial year, according to figures
released by the Union government. Under
the Gram Sadak Yojana, allocations worth
32,400 crore have been approved and
21,000 crore released by the Centre. Fmi
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Drone revolution and modern warfare

The wars in Ukraine, Lebanon and West Asia have shown how drones have become central to modern warfare; as cheap, mass-produced unmanned systems

proliferate, military power is increasingly shaped by industrial scale, technological adaptation and the ability to build, deploy and counter drones

EXPLAINER

Rahul Bedi

or decades, military power has

been defined by the scale and

sophistication of conventional

arsenals — combat aircraft,
tanks, artillery, warships, air-defence
systems, precision-guided missiles, and
other high-end assets.

End of superiority
In this environment, battlefield
superiority belonged to armies with
technuloglcally advanced platforms and
sophisticated intellj e
networks, and large budgets. Smaller
militaries and non-state actors, by
contrast, were largely confined to
asymmetric tactics that relied on guerrilla
warfare, ambushes, and other
unconventional methods to offset their
opponents’ superior firepower and
operational dominance.

But the ongoing wars in Ukraine and
Lebanon, together with the wider
U.S.-Israel-Iran theatre of conflict, have
irrevocably shattered this paradigm,
demonstrating that commercially derived
drones — mass-produced at scale, rapidly
reconfigured for multiple operational
roles, and widely deployed — have
become a defining feature of
contemporary warfare. [’erfomlmg
functions ranging from intellj

From the earliest stages of Russian invasion, Ukraine adapted commercially available drones. FILE PHOTO

guiding artillery fire quickly evolved into a
decisive combat capability, as small
quadcopters and First-Person View (FPV)
drones were progressively weaponised
and deployed as low-cost,
precision-guided munitions. This shift
marked a fundamen(al transformation in

1 systems were used on the

surveillance, and reconnaissance (ISR)
and target acquisition to precision strikes,
artillery spotting, electronic warfare, and
logistics support, they have evolved from
auxiliary assets into central instruments
of military operations.

In doing so, they have transformed the
2lst-century battlespace into an
environment of persistent visibility and
rapid engagement, where front lines
remain continuously exposed, and rear
areas can no longer be assumed secure,
as multiple types of Unmanned Aerial
Systems (UAS) can locate, track, and
strike targets with unprecedented speed
and precision.

Across these concurrent theatres of
conflict, the widespread — and in some
cases decisive — employment of drones
has challenged established assumptions
about how military power is generated
and applied, reshaping doctrine, force
structures, and future warfighting
concepts. The consequence has been the
emergence of a continuous and
interconnected battlespace in which no
position is truly beyond reach, and no
movement can safely assume it will
remain concealed for long, as detection is
increasingly followed by rapid
engagement and destruction.

Ukraine drone war
Nowhere has this transformation been
more visible than in Ukraine, where
Russia’s ‘Special Military Operation’
launched in February 2022, as a
conventional war involving combat
aircraft, tanks and artillery, evolved
within two years into the world’s first
industrial-scale, drone-intensive conflict.

From the earliest stages of the Russian
invasion, Ukraine rapidly adapted
commercially available drones —
originally designed for civilian purposes
such as aerial photography, mapping, and
basic surveillance — alongside a limited
number of pre-existing military
Unmanned Aerial Vehicle (UAV) assets
into improvised reconnaissance and
strike systems.

‘What had initially functioned as a
support tool for intelligence gathering and

»

batﬂeﬁeld from passive
information-gathering platforms to active
instruments of destruction. By around
2024, drones had become fully integrated
into almost every layer of Ukrainian
combat, ranging from tactical battlefield
surveillance to frontline targeting and
deep-strike missions against logistics
hubs, supply routes, and rear-area
infrastructure.

The operational template that emerged
from this experience in Ukraine was
subsequently replicated, albeit to varying
degrees and in different forms, across the
continuing West Asian conflicts,
underscoring the growing centrality of
drones to contemporary warfare.

FPV revolution

At the heart of Ukraine’s drone revolution
is the FPV system — an inexpensive,
commercially available platform originally
designed for recreational racing and
aerial photography. Controlled through a
live video feed transmitted from an
onboard camera to virtual-reality-style
goggles worn by their operators, FPV
systems offer exceptional preclslon

These systems operate within a
broader Ukrainian deep-strike drone
architecture that includes loitering
munitions such as RAM II and UJ-31
Zozulya. The latter functions as an aerially
deployed “parasite drone,” carried by the
Ukrainian-designed multi-purpose UJ-22
Airborne long-range UAV’s, enabling
penetration of contested airspace under
intensive electronic warfare conditions
and extending operational reach. RAM I1,
by contrast, is a short-range precision
loitering munition employed in
coordination with reconnaissance drones
like the locally developed Shark and PD-2,
with improved variants offering greater
range and endurance to expand their
engagement envelope against air defence
systems and rear-area targets.

Also included within Ukraine’s
expanding drone inventory are bomber
drones — largely adapted from
commercial DJI Mavic 3 and DJI Matrice
300 RTK quadcopter platforms originally
designed for aerial photography,
surveying and industrial applications —
which carry and release grenades,
anti-tank mines and improvised
munitions. Unlike kamikaze systems, they
survive missions and can conduct
multiple sorties, making them particularly
effective against trenches, bunkers and
other static positions.

Alongside these, Ukraine fields
FPV-based strike systems like Pegasus
and long range, one-way attack drones

ability, and resp

These were then rapidly transformed
into a broad spectrum of combat systems,
including FPV strike drones, bombers,
interceptors, and long-range attack
variants. Among the most prominent are
heavy-lift hexacopter Vampire drones —
nicknamed “Baba Yaga” by Russian forces
after the fearsome figure from Slavic
folklore — alongside a vast number of
improvised modular platforms,
assembled in multiple workshops across
Ukraine.

The most common are FPV kamikaze
or strike drones, inexpensive quadcopters
carrying explosive payloads such as
modified rocket-| propeﬂed grenade

b

d to strike deep inside Russian
territory against logistics hubs, airbases
and critical infrastructure, far beyond the
frontline. In practice, however, the
distinction between FPV strike drones
and loitering munitions has become
increasingly blurred, with many
FPV-based thermal and
night-vision-equipped variants for
round-the-clock operations.

But, Ukraine’s most significant
innovation has been the emergence of
fibre-optic FPV drones, an electronic
warfare (EW)-resistant class of systems.
Unlike conventional drones, which rely
on radio-frequency links vulnerable to
jamming, these platforms transmit

warheads or purp
flown directly into targets as disposable
precision-guided missiles. Their
extremely low cost has radically reshaped
battlefield economics which enable
systems worth only a few hundred dollars
to destroy armoured vehicles and
equipment valued in the millions.

C ds and video through ultra-thin
fibre-optic cables that spool out during
flight, rendering electronic interference
largely ineffective. In heavily contested
electromagnetic environments, this
capability restores a significant
operational advantage to drone operators
by enabling missions to be conducted

largely free from electronic disruption.

Regional drone networks

Meanwhile, unlike Ul e, Hezbollah’s
offensive UAS capability is primarily built
around Iranian-supplied platforms with
limited local modification, relying heavily
on systems like Ababil, Mohajer, and
Shahed series. These platforms provide a
layered operational architecture spanning
ISR and strike functions. Within this
framework, the Mohajer-4 and
Shahed-129 provide tiered-ISR coverage
across medium- to long-ranges, while the
Shahed-136 loitering munition fulfils a
‘dedicated’ one-way strike role across a
wider regional theatre.

More recently, Hezbollah has also
adopted jamming-resistant fibre-optic
FPV drones, enabling operations in
heavily contested electromagnetic
environments and enhancing close-range
reconnaissance and precision strike
effectiveness despite extensive Israeli EW
measures.

In response, the Israel Defence Forces
(IDF) in Lebanon have developed a
layered counter-drone architecture,
integrating EW systems, specialised radar
arrays, and experimental platforms like
the Al-enabled Iron Drone Raider,
designed to neutralise low-altitude UAVs
through kinetic, non-explosive
interception methods such as net capture
— by which a physical net is deployed to
entangle and disable an incoming drone
mid-air — or direct collision, rather than
costly missile engagements. Alongside
this, the IDF operates a multi-tiered UAV
force structure combining
long-endurance Heron systems for
persistent ISR with armed drones and
loitering munitions integrated into
reconnaissance-strike complexes for
rapid engagement.

Iran, for its part, constitutes a third and
structurally distinct model of drone
warfare.

Rather than employing drones solely as
tactical assets, the Islamic Revolutionary
Guard Corps (IRGC) integrates them into a
broader strategy of deterrence, coercion,
and power projection against the
U.S.-Israel combine and their regional
partners across West Asia.

Through indigenous systems such as
Shahed drone variants, alongside
platforms supplied to proxy forces across
Iraq, Syria, Lebanon, and Yemen, the
IRGC has demonstrated an ability to
threaten military bases, critical
infrastructure, and naval assets across
West Asia at relatively low cost.

Economy shift

Thus, across ongoing wars and conflicts,
the drone revolution is defined as much
by economics as technology. Cheap,
mass-produced unmanned systems are
swiftly and irreversibly replacing reliance
on expensive platforms, complex
logistics, and specialised military
structures, shifting the advantage toward
the scale, speed, and production capacity
of UAS ecosystems.

Warfare, therefore, is increasingly
becoming a test of industrial endurance
and relentless technological adaptation,
where success depends on the ability to
build, deploy, and counter fast-evolving,
continuously reconfigured drone systems.
And, in this rapidly evolving battlespace,
drones are no longer just weapons, but
the very infrastructure of modern-day
war — shaping how conflicts are
surveilled, fought, sustained, and
ultimately decided.

(Rahul Bedi is a journalist based in New
Delhi and Chandigarh specialising in
military, defence and security matters)
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Ukraine has pioneered
industrial-scale drone warfare,
integrating FPV drones,
loitering munitions, bomber
drones and fibre-optic systems
across reconnaissance,
targeting and deep-strike
missions.

v

Low-cost FPV strike drones
have transformed battlefield
economics, enabling systems
worth a few hundred dollars to
destroy armoured vehicles and
equipment valued in the
millions.

v

The widespread adoption of
drones has challenged
traditional assumptions about
military power, creating a
continuous battlespace where
detection is increasingly
followed by rapid engagement
and destruction.
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‘The U.S. govt. policy is to systematically
cut off any source of income to Cuba’

Mitchell Valdes-Sosa, one of the architects of Cuba’s biotechnology strategy, says U.S. sanctions are straining the country’s healthcare and biotech

sectors; however, Cuba is prioritising key research and expanding international collaboration to keep its biotech industry functioning, he adds

INTERVIEW

Mitchell Valdes-Sosa

Vasudevan Mukunth
Srinivasan Ramani

he Cuban healthcare and biotech-
T nology sectors — crown jewels of

the country’s revolution — today
find themselves at breaking point thanks
to the U.S. campaign of economiic strangu-
lation. hi DC has also i ified
pressure on the Global South to dismantle
Cuban medical missions. For the first time
in decades, the island’s renowned health
indicators are wavering and its factories
are often paralysed by power cuts and re-
source shortages.

Navigating this intersection of high-level
science and survival is Mitchell Valdes-So-
sa, General Director of the Cuban Center
for Neuroscience and a member emeritus
of the Cuban Academy of Sciences. Dr.
Valdes-Sosa is one of the architects of Cu-
ba’s biotechnological strategy and an advi-
sor to the Minister of Science. He recently
answered questions from The Hindu about
how his country and compatriots are ne-
gotiating the crisis. Excerpts:

‘Washington DC has intensified its
campaign to discredit Cuba’s medical
internationali lying pressure
on other countries to cancel
cooperation agreements. How is the
Cuban admini: ion di

Mitchell Valdes-Sosa. X/@JOHANATABLADA

countries. Through international collabo-
ration and making optimal use of the re-
sources we do have, we're struggling to
keep the biotechnological industry of Cu-
ba functioning and at the service of its
people.

The new General Law defines science
as a “public good at the service of

ventures or joint laboratories across the
world. They were created with the idea of
what we call in Cuba “full cycle”. In other
words, the same centre does basic re-
search, applied research, and translational
work. It has development and production
facilities and its own commercial

company.

health and the other is biotechnology for
agriculture and for animal health and food
production. So there’s really no competi-
tion because for over 30 years, these have
been two pillars of the work of the Center
for Genetic Engineering. Fidel created in
1965 the National Research Center, which
was a nursery where other centres were
incubated. So all of the big centres now
branched off from the National Research
Centre. [Today] this is an ecosystem with a
university and several research centres.

This has become increasingly important
for Cuba because Cuba has to have food se-
curity. And [the centres have developed]
transgenic variants of corn and soybeans,
[are] working very closely with the agricul-
tural sector of Cuba. So I say there’s no
competition. It's been cooperation. It's
complementary. And the One Health ap-
proach is important because as we saw
with COVID-19 and with other diseases,
the barrier between humans and other
animals is very tenuous. But I repeat: this
[has been] the whole strategy since Cuban
biotechnology began.

Survival rates for childhood cancers
in Cuba have reportedly dropped
from 80% to 65% due to supply
shortages. As a scientist, how do you
navigate the ethical challenge of
having the intellectual know-how to
produce world-class treatments
within the current energy and supply

e - At Bi .

but also higt the
need for institutional “innovation
. How will this law

P 8

The U.S. is trying to scare countries into
not collaborating with Cuba. Cuba has had
doctors in over 62 countries, always serv-
ing areas that have little access to medical
services. The people of many countries
really appreciate this help. But the U.S. has
said that if any health official in any coun-
try hires Cuban doctors, the U.S. will sanc-
tion them. Several countries have buckled
under this. The U.S. says there’s forced la-
bour, which is false. Doctors who go
abroad from Cuba have higher salaries
than doctors in Cuba. The vast majority
agree to this kind of work because it is a
source of income for buying supplies for
Cuban hospitals. So the real reason the
U.S., which has benefited from sweat-
shops, cheap labour and exploitation
around the world, wants to disrupt this in-
ternational collaboration is that it is a
source of income to Cuba and the U.S. go-
vernment policy is to systematically cut off
any source of income to starve the country
into submission.

The second reason is that this interna-
tional collaboration has won many admir-
ers around the world, including Cuba’s
friends. And it’s a form of noble diploma-
cy, not the military-threat-based diploma-

balance state-directed priorities like
food sovereignty with the intellectual
autonomy required for biotech
breakthroughs?

Cuba is opening parts of its economy to
the private sector and in the field of bio-
technology and of neurotechnology and
other services, it's developing a [new] ar-
rangement. For example, the care of old
people has been decentralised, and
they’re now cooperatives or private com-
panies that are providing services for el-
derly people, which Cuba has a problem
with. It's a problem created by the success
of its health system and social policies. Cu-
bans are living much longer than before,
and our demographic pyramid is inverted
now because less children are being born.
But the basic and most important factors
of the biotech and pharmaceutical indus-
try are state-owned. They will increasingly
collaborate with the private sector, with
external investors. The Cuban strategy is
to [produce] medicines and pharmaceuti-
cal and biotechnological products where
the important thing is not to make a lot of
money. In the U.S., medicines are so ex-
pensive, and the reason is that the whole

cy ofthe U.S. Countries in the Global South
must resist U.S. pressures because this is
an intervention into Cuba’s, into many
countries’ internal affairs.

They really would like to see Cuba’s
pharmaceutical and biotechnology indus-
tries affected. It would contribute to a de-
terioration of social conditions and create
suffering in the Cuban population. Se-
cond, they do not conceive of a biotechno-
logical industry that is not for profit as the
main goal. We're resisting. We're in first
place, making the green transition in the
biotech and pharmaceutical industries.
We're optimising production ies.
And we're increasing collaboration with
other countries, especially the BRICS

is not saving lives. The philoso-
phy is making as much money as possible.

Intellectual autonomy, which is very im-
portant in science and biotech innovation,
was fostered by Fidel Castro’s decision
when he started promoting and directly
intervening in the creation of new scientif-
ic centres with their factories. The basic
idea was to give these centres maximum
autonomy. And the biotech sector in Cuba,
which is grouped in the organisation
called BioCuba Pharma, is the most suc-
cessful example of a decentralised organi-
sation of companies, with autonomy to
make strategic and tactical plans, and the
ability to import and export directly with
no intermediate entities. BioCuba Pharma
has over 36 units and more than 20 joint

2026 in May, how is the industry
prioritising which molecules to move
into clinical trials, given the scarcity
of imported reagents and active
pharmaceutical ingredients?

Anything that is a source of income for Cu-
ba, the U.S. has targeted and tried to cut
off. We have accepted this challenge be-
cause we need all these new treatments
for the benefit of our population and for
the benefit of the world population. One of
the things we’re doing is concentrating re-
sources, trying to prioritise projects that
have the highest probability of success. Se-
cond, we’re intensifying all efforts for in-
ternational collaboration. We've esta-
blished with many countries joint research
calls where the project is funded by each
country in its own territory, but the pro-
jects are prepared together. They’re put
together by scientists from the two coun-
tries that are in this arrangement. And
then the results are shared. Cuba is now al-
so creating joint research centres in other
countries. This is a way of, despite the diffi-
culties, having all the science that Cuba
has developed, have all the science pro-
gress and reach final clinical stages so they
can help people.

The 2026 National Science System
pivot emphasises ‘One Health’,
bridging human medicine with
agricultural biotechnology. Given the
severe food shortages today, are we
seeing a temporary diversion of
biotech talent and resources away
from human oncology and towards
bio-fertilizers and transgenic seeds?

It's true that the Cuban national science
system emphasises One Health. But this is
not a diversion of biotech talents and re-
sources away from, say, human oncology
or other diseases. From the very moment
the Center for Genetic Engineering and
Biotechnology was created, Fidel Castro
asked it to have two divisions. One is

Cuban infant mortality for over a decade
was below 5 per 1,000 children, which is
very good, even better than the U.S. Ho-
wever, all health indicators are suffering
from the intense blockade because there
are power cuts due to no electricity. The
United States has blocked entry of oil to
Cuba. This is severe. Childhood cancer
survival has dropped from 80% to 65%.
The infant mortality rate of 5.5 per 1,000 is
now near 10. The U.S. is a bully. The mo-
ment anybody does business with Cuba,
they try to scare them off. We have exam-
ples of very expensive equipment we
bought from European countries, and
then after a number of years, [companies
from Europe] said, we can't sell you spare
parts because we're afraid of U.S. sanc-
tions. It's illegal because the European Un-
ion does not recognise the U.S. sanctions.
They can’t be extraterritorial. U.S. law can-
not apply in Europe. But the individual
companies are scared. So this is, as I said
before, an attempt to starve Cuba almost
to death. They're trying to force us to sub-
mit to their policies and whatever they
want. This is not going to happen.

1 think the international scientific com-
munity can help with several things. First,
they should express their anger against the
U.S’s inhumane policies against Cuba. All
the scientists I speak with — American, Eu-
ropean, Asian, African, South American —
believe this is a horrible thing that the U.S.
is doing to Cuba. The second thing is we
need international collaboration. Things
that we may not be able to finish in Cuba
because of the lack of supplies and the
power cuts but that are very advanced
could be taken to the end by international
collaboration. So the second thing we
would ask of the international community
is to promote agreements, like for exam-
ple, joint calls for research, exchange of in-
formation, and to create joint research
labs.

(Read the full interview here: newsth.live/
mitchellvaldessosa)
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THE DAILY QUIZ

Here is a quiz on major tech-related news that transpired last week

Mohammed Hidhayat A
QUESTION 5

A

QUESTION 1

Which U.S. Al company has
temporarily disabled access

Recently, Apple unveiled
a rebuilt Siri. Which
external Al ecosystem is
powering significant

¥

Please send in your answers to
dailyquiz@thehindu.co.in

Questions and Answers to the previous day’s
daily quiz: 1. Who is widely believed to be the
woman depicted in the Mona Lisa? Ans: Lisa

del the wife of

merchant Francesco del Giocondo
2. Around what year is Leonardo da Vinci believed to

Know your
English

S. Upendran

THE ARCHIVES

What is the meaning and origin of the
expression “to pass the buck”? (L.
Suhasini, Cuttack)

‘When you “pass the buck”, you shift the
responsibility for something to someone
else. Our not-so-beloved politicians do
this every day — especially when
something goes wrong! Passing the buck
implies putting the blame for something
that has gone wrong on someone else.
Instead of taking the blame yourself, you
find a scapegoat and pin the blame on
him.

For a change our Director didn’t pass
the buck. He admitted that what he had
done was wrong.

The word “buckpasser” is used to refer
to a person who is unwilling to take
responsibility for something. The word is
used in informal contexts; it is considered
to be slang.

Jai is the most irresponsible buckpasser I
have had the misfortune to meet.

Like the expression “up the ante”,
“pass the buck” is believed to have its
origins at the card table. Some scholars
are of the opinion that the word “buck” is
the short form of either “buckshot” (a
bullet) or “buckhorn knife”. The knife
was so called because its handle was
made out of a buck’s (a male deer) horn.
When poker was played, one of these
items was placed in front of the player
who was acting as the “bank”. This
person was usually the dealer. The buck
knife or the buckshot informed everyone
which player was responsible for looking
after the bank. When the dealer changed,
he would hand over this responsibility to
someone else. He would do this by
handing over the buck to someone else.
He literally passed the “buck™!

It is also believed that later, a silver
dollar coin was placed in front of the
banker instead of a knife or a bullet. The
coin became the “buck” and it is for this
reason Americans refer to a dollar as a
“buck”. It's very common to hear
Americans say, “Give me a couple of
bucks, will you?” “I gave him a few
bucks.”, etc.

‘What is the meaning of “deja vu”? (T.
Sreenath, Nellore)

Sometimes when we visit a place for the
first time, we have a funny feeling that we
have been to the place before. There is a
strange sense of familiarity about the
place and we can’t really explain why we
have this feeling. This is what the
expression deja vu means. It is the feeling
that you have that you have already
experienced in the past the sequence of
events that are happening to you now.
You have the feeling of reliving the past.

What is the difference between
i and 1 y?

(E. Raju, Chennai)
Though the two words are pronounced
the same way, there is a difference in

ing. The word “c i y”, as
you can probably guess, comes from the
word “compliment”. When someone is
complimentary, he usually expresses his
admiration or respect for something that
you have done or achieved.

When something is “complimentary”,
it is given to you without charge.

The word “complementary”, on the
other hand, comes from “complement”.
‘When you complement someone, you
combine well with him/her to form a
whole. You may have qualities that the
other person lacks, and the other person
may have qualities that you lack.
Together, the two of you complete each
other.

Published in The Hindu on December, 19,
2000

Word of the day

Slapdash:

to some top-tier models after in a careless or reckless manner
a government order

restricting foreign access?

parts of the new
experience?

have begun painting the Mona Lisa? Ans: Around
1503

3. What is the approximate size of the Mona Lisa?
Ans: About 77 cm x 53 cm (30 in x 21 in)

4. Which artistic technique, heavily employed in the
Mona Lisa, creates the painting’s characteristic soft
transitions between light and shadow? Ans: Sfumato

Synonyms: random, scattered, erratic

A

QUESTION 6

Which Indian fintech
firm confidentially filed
papers for a $600 million

Usage: His homework was done in a slapdash

A
QUESTION 2 manner and was full of mistakes.

Which country announced
plans for a social media ban

Pronunciation: newsth.live/slapdash

for under-16s last week? 1PO? 5. Which French king acquired the Mona Lisa for the " N
A 1§ royal collection? Ans: King Francis | of France lntemat'o.nal Phonetic
QUESTION 3 QUESTION 7 6. What major event in 1911 dramatically increased Alphabet: /si=pdz/

This embattled Indian
edtech founder got
some relief from a
Singapore court
regarding a contempt
sentence. Name the

What initiative did Narendra
Modi and Emmanuel Macron
launch in Nice, France?

the painting’s worldwide fame? Ans: It’s theft from
the Louvre by Vincenzo Peruggia ~N
Visual: Which Italian Renaissance master executed
this sketch of a young woman before a landscape,
believed to have been directly influenced by
Leonardo’s Mona Lisa? Ans: Raphael

Early Birds: Prem Nath Tiwari | K.N. Viswanathan |
Piyali Tuli | Tamal Biswas | Arun Kumar Singh

For feedback and suggestions for
Text & Context, please write to
letters@thehindu.co.in
with the subject ‘Text & Context’
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‘QUESTION 4

Which milestone did Elon
Musk achieve following person and the
SpaceX’s IPO on June 127 company associated?

»

Visual Question:
At Nintendo's June Direct, the long-rumoured remake of which beloved
N64-era video game was officially announced? ap
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After the Deluge, Get
Ready for a Reset

Swivel from fossil fuels, to new markets

Now that Iran has confirmed the likelihood of adeal with
the US to stop the conflict, we can seriously look at a post-
war scenario. The oil market will take a while toreach its
pre-war equilibrium after the Strait of Hormuz reopens
once thedeal is signed in Geneva on Friday Thenew equi-
librium will be based on fundamental shifts in oil con-
sumption and production. Oil-importing economies will
seek energy resilience in renewables. Oil trade will frag-
ment, with countries moving into preferredregional cor-
ridors. There will be irreversible changes to risk premi-
ums in the oil shipping business, and higher transport
costswillspeed up energy transition. Fragmentation will
distance oil trade from the petrodollar system, which af-
fects the US' ability to run large fiscal and trade deficits.

There will be knock-on effects of a permanentreseton
manufacturingand agriculture. Factory output must se-

cure resilience to energy disruption,
I_ and this weighs in favour of protected
l‘ == markets. De-globalisation of farm in-
. put supply chains could fragment the
food market. Services like transporta-
tion will take time to recover from de-
mand destruction. Behavioural chan-
gesbroughton by successive oil shocks
can change work and leisure preferences. These adjust-
ments will play out over the long term. Some of their ef-
fects could be masked by the global economy refilling its
strategic oil reserves in the immediate future.

The world is expected to hit peak oil demand between
2030 and 2050. The US-Israel war on Iran will have trim-
med these estimates, Natural gas will be the transition
fuel untiladequate investment ismade in electricity from
RE. Synthetic hydrocarbons should gain prominence in
long-haul transport. Oil will switch from powering autos
and machinery to producing plastics. Producers risk
stranding new wells and high-cost refineries due to dem-
and shifts. Some degree of disinvestment is inescapable.
Global power dynamics should swivel away from fossil
fuels torare earths, even if West Asia builds bigger stra-
tegic cushions once Hormuzreopens.

A Diminished United
States of America

After some 4 mths of war—and weeks of on-again, off-again
negotiations — an MoU that will end the war in the Persian
Gulf is expected to be signed on Friday: It is far from a simple
deal. Never mind the regime change that Donald Trump had
cited as one of the main aims of joining Israel to attack Iran,
the latter has succeeded in consolidating its position, despite
itsunpopularity at home and personnelloss in the conflict.
Contrary to the Trump regime’s assessments, the Islamic re-
public has not just survived but is strong enough to put condi-
tions to the mponed deal. The first phase ends the blockades
withi £l aitof Hormuz— that
Iran maintains will not return to pre-war ‘toll-free’ status, The
deal basically extends the ceasefire for 60
{ . days, toreach agreements on more conten-
L - tious issues including the future of Iran’s
anction:

andr

nuclear
onTehran are expected tobelifted sothat it
cansell its oil, and there is talk of unfreez-
ing Tehran’s assets, If Trump had ventu-
red into thiswar us i

'rsTA‘rE OF PLAY{ jLimitsof USunilateralismare evident in consequences of its deal with Iran

Straitjacket of W

Pranab Dhal Samanta

hat is common between
the draft Iran-US peace
deal, Iulhmz of Indian
sailors, the G7 Summit
in l“rane(= and the ex-
port ban on Anthropic’s latest upgra-
des?Thetestinglimitsof US unilatera-
lism, itsassertionand blowback, all in-
dicat mgﬂr\ltrvmgmemm complian-
ce without collaboration is only going

Itwas onthe cards

ems to have successfully played its
most valuable trump card against
Trump tosurviveanother day.

Was this all worth it? This is the qu-
estion India has been asking the US

torupture, not US power:
First, the Iran-US deal. What started
as a US-Israel military campaign to ef-
fect a regime change and rollback of
Iran’s alleged nuclear weapons pro-
gramme has veered around toa political
deal to open the Strait of Hormuz And,
indoingso, the UShas had toconcede on
regimesurvival, return todiplomacy on
lm:fs N-weapons programme, and give

over! aysas
led three Indian sailors. US wanted to
enforce a blockade on ships crossing
Hormuz with Iranian crude, knowing
well that it may have tolli
part of the deal. Yet, it went hard aga-
inst quiet ship-to-ship transfer of Ira-
nian crudeand intercepted boats.

has officially protested, and escalated,
the issue up the political ladder. This is
bound to cast a shadow at the high-le-
vel bilateral inter-
actions — regard-
less of the Iran-US
deal —on the mar-
gins of the 3-day

gton

in some cases, in um\p]ete conflict
with GT's

THE SPEAKING TREE

But now, other countries have started
to assert. The most notable being the
call to not participate in the war aga-
inst Iran. This is not that it shielded
anyone from dealing with the fallout.
But neither has the outcome been an
outright Trump triumph. Eventually,
all wanted a way out.

That the US has hit the limits of
Trumpian unilateralism is also visible
from how China has mmmgpd its play.

Become
Arjun

ASHOK K PANDEY

We live in an age defined by extra-
ordinary competence. From class-
rooms to hoardrooms, from soci-

Eachdeal with Xihasbeena b

almedia life,one

Trump, a message that has been politi-
cally thestarkest in the tech world, whe-
re the US system had an edge, and was
gearinguptotake on China.
This is what provides important poli-
tical context to the
US decision on ban-
ning export of
Anthropic's latest

silent message accompanies us:
‘be better; faster and more accomp-
lished. We become successfil, yet
aquestion persists: towhat end?
Intheclosing verseof Gitalies
an insight that feels surprising-
ly relevant: ‘Where there is Kri-
chn lord of wisdom, and Arjun,
s there is prosper-

Al models. The
Trump regime had
surprised its part-
nersandallies when
it eased Bidenera
restrictions on let-

Things were still
ﬂ1e US intercepted two tankers, MT Ti-

But, most importantly, the US was
forced to prioritise global economic
concerns that were also adversely im-
pactingthe USover plain military con-
quest, while Iran unabashed-
ly leveraged its control

ryinglra-
nian crude. in the Indian Ocean. They
boarded the ships, made certain that
the Indian crew aboard had no link
with any illegal activity, and arran-
ged for their safe transfer to
India. But within days,

over Hormuz. Yes, Teh- Tehran US decided to change
ran has lost signifi- seems to have tack and land pro-
cant political equi- 5 jectiles on such
ty with the UAE  Successfully playedits “C 0% 0
andother GCCco- most valuable trump  ani waters even
untries. But it se- card — leverage over as the deal was

Hormuz — against
Trump to survive
another day

nearing closu-

re. Whatever

the illegality ei-

ted then, it clear-

ly did not give US

afreepasstofireat

ships  with inno-
centsaboard.

The broader issue is

with the ion that

G7at Evian-les-Ba-
sanctionsas ins that started 90,
yesterday It willal- é (8}
so raise difficult 123~.° 890
frust questions — GOnBl By
when when Femy

thete's a workable
Indo-Pacific colla-

Was this all worth it?

ting Chinese com-
panies access high-
end Nvidia chi

ity victory. flourishingand right-
eousness. (Gita, 18.78) Gita has
reminded us that wars are fought
within the human mind. Arjun
represents competence, discipli-
ne, effortand mastery Weadmire
Arjun inentrepreneurs, profes-
sionals, creators and ambitious
young mindsstriving toexcel.
Gitareminds us that beside Ar-
Jun stands Krishn, representing
cernment, awareness and in-

borative model to This is the question India But the effort didn't
emulate. has been in yield much political

GT7hasasimilar, as teﬁ aSktl fg tth Us l‘upndlfol V\rﬂslum,
but much broader - OVET the past few days i,

and deeper, pro-
blem with US uni-
lateralism.  Tho-
ugh the US will go to the summit show-
casing it has put oil-gas prices back to
normaley, uncertainty of the past 100
days won't be forgotten. Here, too, the
question will be asked: was it worthit?
Once asite toexpress Westernsolida-

as US attacks killed
three Indian sailors

as a deal for uuug
supply of rareearth
Us.

nd huw toactand why action mat-
ters. Kri nshn isthei innercompass
2 : what

So, yes, the urge for extending and
expanding sovereign power on new di-
gital tech is now a political imperative
for the US. Because, from China, it has
learnt the political value of state cont-
rol owzx (el.h supply chains. lhelgﬁm it

ity G’
unmes trying to forge separate grou-
pings to progress plans — without the
US, where necessary. That trend is un-
likely to change. Divisions over the US-
Israel war on Iran, collateral benefit to
Russia and the unending stalemate in
Ukraine, complicated by China's ability

of th m
its; ]xvlmml messaging. Which has pro-
mpted a debate on building sovereign
Alacrossemerging countries.

servesa larger good? What kind
of success leaves the mind peace-
fuland heart undisturbed?
Perhaps this explains hidden
fatigue of modern life. We have
‘become highly skilled at aiming
anarrow but are uncertain abo-
ut the direction in which it must
travel. Gita honoursexcellence.
Anuu 's: skul matters deeply But

But just as with
to energy resources and supply chains,
the tech world also requires collabora-
tion. So, will the US refurn to its collabo-

dothe US, strikesat

tners will ‘un
derstand’ the logic that
any apparent nuuoomp].\
ance with US standing in-
struction to ships will re-
sult indirectattacks. India

talsof what hagrouping,
Most in G7 want full certitude aro-
und global economic activity, trade
andenergy prices, as wellassecurecri-
tical supply chains. On each of these,
there's a US way that's divergent and,

rative ecosy in security, economic
and tech cooperation now that it has an
Iranexitdeal? Trump's political instinct
‘may be different. But realities have bro-
ughthomeaharder truth than expected.

pranabdhal samantaiatimesofindia.com

MoU is Less for Birthday Boy

the price for holding their fire. One
of those might be the release of

seems [ran

likely join, or lead, the cl p effort
8 if unlv tomake: upwi ith Trumpaf-

price forgo-
ing through Hormuz, hu{ notcallita

-eonly when
gulded by wisdom. This may be
‘why the verse promises shri, ab-
undance, bhuti, well-being, and
niti, righteousness. Success, in
this understanding, isalignment.

PARANORMAL
ACTIVITY

Paragraphs From Fiction

The Good
Soldier Svejk
Jaroslav Hasek

‘And sothey'vekilled our Fer-
dinand,” said the charwoman

$12bn in frozen assets before the ter: ref\Lsmg, t0join his war: toll—an apparent concession to Tru- mM.rSvejk whohad lc&mm
60-day period begins. Tehran Signingof the MoU will start mp so he could boast on social media ‘o tary service yea-
desperately needs the money, 5 theclock on negotiationsfora it’s ‘toll-free’. Stk rsberom aﬂer
nodoubt, but Bibi made it easi- final agreement that will inclu- Inreality, it may The S
er ]Th;'rUS l\gl;ckadf- l;)z:ls seve-  LETTERFROM de gn;cﬂn]nsxons (mll]l'm ‘snuclear  termof choice i.sf eation m;li. 1 ally cemﬁecdill‘ly
Seem rely affected Iran's ability to an istic missile program- tenance service fee', According to the anarmy medi-
a Sirohi selloil. i y dir VIRSHINGTON mes, and the fate of ifs proxies details revealed by Iran's Mehr News cal bﬂal?dasan
economicsituation worse. m Lhe region. Although Ir: aniannews  Agency, thestraitwill reopen ‘under imbecile, and
Many false starts and missed calls lat- End to the war will be laim the last Iranian eu- now lived by sell-
er—39tobeprecise—itseemsDon- i therestof the world 1‘ru.mp is alm theagenda, phen‘u:m for tolls. Other wins by Iran ingdogs—mon-
ald Trump was 40" ti vIthap-  adybeingr For now, both doing f $24bn in blocked grel monstrositi
pened tobe his 80" bu'u-Ada\v onSun- achlevm;, any of his waraims. Nel.an victory laps. Trump crowed how he funds, half nf whﬂch must bereleased esforwhose pedi
day when th arrived:a yahi from uxeemmme made peace MLh Iran whenallother they won't. grees heforged.
deal with Iran toend the war. right fornot bollah Lhough nothing ~_The Mol envisagesa permanentand Apart from thisoccupation,
Iran'sdeputy foreign minister Kaz-  andfor: t beer o war onall fronts, in- ‘hesuffered from rheumatism
em Gharibabadi confirmed the news, Noone truly knows the real power Chm 1bahad| hms(e(l “l'heunnmy has  cluding Lebanon; withdrawalof US and wasat thisvery moment
butonly on Monday local time. Teh- distribution inTran. But it Allour key around Iran; T with Elli-
randidn't want to play the birthday dreaded IRGC typesare fine witha positions made it i text. of all Iran jon.
game. The twosides will signal4-poi-  ceasefire, now that they have tested Hehas promised tomake thetextpub-  chemical products; afinal agreement ‘Which Ferdinand, Mrs Miil-
ntMoU on Friday followed bya60-day ~ theultimate weapon called Hormuz.  liconceit's signg on the nuclear issue within 60 days; ler? he asked, going on with

ce, it seems to have succeeded in doing just the opposite. It has
showcased the limits of US state power and unilateralism. So
far, Venezuela is the only successful international venture that
‘Trump can boast of, putting the US on the pathway to becoming
a ‘regional’ power: In this Washington-created mess, the unin-
tended consequence is MCGA: Making China Great Again.

Thatastatelike Iran has withstood, and delivered aknock to,
the USisaclear marker of theloosening of agreat power pun-
ching above its weight due to its economic and technological
powers. Allies and partners, who have had a rough ride with
the Trump regime, can draw some lessons and regroup.

When you geta sustainability welcome
package in your new workplace...

Beware of Pointless
Employee Gifts

Once upon a time, landinga new job was genumely excit-

ing which they will nego-

tiatea range of tough issues, includ-
ingIran's nuclear programme.

Benjamin Netanyahu was not direct-
1y involved, but may have inadvertent-
ly helped seal the deal. Israeli strikes
on Beirut's suburbs: Larlv Sunday th
reatened to derail lr:m

‘They know they can crater the global
economy and hold the world hostage
should the need arise. It was time to

allow Pakistan's mediation efforts to
bear fruit. Qatar joined th

Itseemsalotof winksand nodsalso
went into the final product. If you
thought the strait situation Mould gu
back tostatus quoante, think again.

leys in the final days to fill in the blanks
and greasethe wheels.

prepared to retaliate. Things were on
the brink of falling apart. Once again.
Trump was livid — \ur.h Israel. He

& 11, the MoU will be sign-
ed inGeneva by US vice-president JD
Vanceand Iranian Parliament speak-
er MohnmmadBagher halibaf, the

mai for Tehran, after whi-
ch the rival block’ldes would endand

andextracted more concessions as

the Straitof
Hormuz will begin. E)

nullification of UNSCresolutions and
IAEA Board of Governors’ resolu-
tionsagainst Iran, and reaffirmation

the massaging. ‘Tknow two
Ferdinands. One isamessen-
gerat Prusa’s, the chemist’s,

byIranof its. notto
producenuclear weapons. The final
agreement would beratified bya UN
resolution.

The MoU will most definitely evolve
and the final arrangement may look
very different after two months of nego-
tiations. One side is well-prepared hav-
ing negotiated an earlier agreement
with the Americans. The other side is
under the command of someone who

in Open

tends to get impatient, even bored.

wo States of

Shishir Priyadarshi
I

For years, Indian

mg.AIongmth that

kit 1d actually use:a book., a
mug, mayb hoodie. Th ageof
Corpor ity HR departmi cham-

pions of draining the joy out of everything from Day1—
decided that new hires should be taughta thing or twoabo-

argued that competing with Chinese
firmsisnot simply a contest of prod-

petingagainst firms whose cost struc-

tures have been systematically shaped

by pubht. pﬂlxcy Golsupport to m’u\u
2 do-

factu

global average of around22%.
Take solar: Chinese fir

State Support

most l.mponanl contributions is high-

panded from mu;;hh 1/5%of global

in2005

what govern-

mee by
abottleof hairoil there. And
theother is Ferdinand Kokos-
kawho collectsdog manture.
Neitherof them isany loss."

‘Ohno, sir; it's His Imperial
Highness, the Archduke Fer-
dinand, from Konopiste, the
fatchurchyone.” _

“Jesus Marial' exclaimed Sve-
jk. 'What a grand job! And wh-
eredid it ha]ypen toHis Imper-
ial Highness?"

‘They bumped him off at
Sarajevo, sir; witharevolver,
youknow Hedrovethereina
car with his Archduchess.”

“Well, there you have it, Mrs
Miiller; ina car: Yes, of course,
agentleman like him canaf-
ford it, but he never imagines
thata dLrive like that might fin-

rtand what fir

mestic: lu'msa( adisadvantage whon
: Argieiss

lhzm‘lo"v ln)day ‘Thissuggeststhata

The broader lesson is that competiti-
i i access

f China's industri-

ds

should become an important objecti-

vein future WTO reform discussions.
Indiamustalso be selective abuut

al expansion was driven not only by
ivity or tech

uctivity, tech or scale, but alt
weent i

inwhich only one provides huge state
support. OECD's June MAGIC (Ma-
nufacturing Gi Industrial

of capital faced bv manufacturers.
Over twodecades, such support has
powerful industrial eco-

ut thelatest fad: sustainability. Case in point a -

Corpor: provides
i this is, indeed, the case.

based tech recently with
agarbage bag placed on her desk — a textbook case of bar-
gain-bin virtue-signalling.

Covering5250f the world's largest
manufacturing firms between 2005
and 2024, thereport fi r inds Chinese

‘The solution is not for India torepli-
cate China's model. India’s fiscal cons-
traints, institutional framework and

systems insectors i ch-

ent.

emicals, batteries,

solar eneq,'y Nearly 60% of Chinese
firms' gains in global market share
betwrenzo(lﬁand 2023 can beattri-

Instead, amore tar
approach to industrial policy is needed.

g where it competes. I
tofinance, i tive  also by poli hled benefits. terised by chr -apacity,
industrial asfac- isimportant. Prod-  attempting to match subsidised pro-

have  tory-floor efficiency India’s PLIsch- uctivity-drive it duction andex-
eme isan importantstep inreco ges i i iency Subsi-  pensive. Greater is on special
smg(hls rezlllty Bu( xt relmuns largclv dy-drr iti ibute  ised product: manufac-
ity ivepri-  turing, i
d d 't full cost ce and higher-value segments may offer

‘moresustainable opportunities.
OECD data doesn’t suggest that Indi-
anmanufacturing is inherently uncom-
petitive. Nor does it imply that success
requires copying China's state-capital-
istmodel. Wlmt l[ shows is that glubal

Translated from Czech by
Cecil Parrott

[ Chat Room ]|

Sovereign Al
ANo-Brainer

Apropos the Edit, “Thanks, Tru-
mpji for The Push We Needed”
(Jun15), the US restrictionon
access to Anthropic's latest Al
models. sho\vs th.At advanced AI

ends on far more than a single mcen~

ednotonly by mmlmaﬁveadvanmge

isnow vie
onalasset. Arces.s and control u!

Corporate India, please junk th i (sic) welco-
me Kits, uninspired retirement hampers, and limp ‘Employ-
ee of the Month" certiﬁcates The HR army mustn't [orget

yreceiving
state support relative to revenue at
levels far higher than firms in India
and most OECD economies. Insome

mage’ inof HR for onAprill
and are never seen, acknowledged or read again. So, a little
thought behind these gifts is in order: Why not bring back the
classics; ceramic mugs that hold actual coffee, heavy metal
pens that survive stressful d office parties
with limp pizza and flat tequila, and mandatory offsites —
even if meyreinManﬁarorMahahaleshwa.r whenawe

cases, it levelsbyas
much as 500%.

‘Thestudy identifies 3major channels
of sustained state support: direct state
grants, preferential tax treatment and
access to below-market borrowing
through state-backed financial insti-
tutions. Together; these reduce costs,
lower investment risks and allow fir-
mstoexpand moreaggressively than

collectively ing. And if

1y want employees tofeel valued, cash isking. Just saying,

ating under com-
mercial conditions.
ForMake inIndia’, this means com-

buted tosub: witha

The visible hand

ﬁnance taxation, infrastructure, log-
istics, tech adoption and market ac-
cvssallsrmpe uul(‘nmesdnd form part
of an

butalso by regl-
mes. The question is nolonger wheth-
ergovernments should support manu-
facturing, but how they candoso

polic
Equally important i is updating India’s
trade-remedy tool

ake in India’ to achieve its full
potential. firms: muslc(munue betom

important as their developme-

nt. ForIndia, thishighlights the
need for Alsovereignty through
dedicated annual funding, stro-
nger public-private partnershi-
psand indigenous Al model dev-

indomes-

infrastructure,

1‘mdmonalanm}umpingand coun-  ingefficient through i elopment.
tervaili y i e (e scale. But poli zhnre-
signed for more transpa subsidy gnise lobal competition is not chlps,daklsr‘isand!alentnmsl

systems, Pre

Un-

indirect forms of supportare often
‘harder to identify and require more
sophisticated responses.

India ﬂhouldahoplava more; 1cuw=
roleinglobal

nalevel g field.
dcmandmgmcc_xmn‘t of the subsidy
gapis thefirst step towards des)gnmg
aresponse that

beaccelerated. Reducing depen-
dence on foreign Al platforms
will be vital for lom, term tech
dnati-

long-term

itiveness,

transparency One of '.th]zCDslu(]y s

The writer is former director: WI'0

P Vkaash
Mumbai
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Control of

A

ANTHROP\C

<D

intelligence:

rumbles at the frontier

As the US begins to regulate access to advanced AI models such as Anthropic’s, India should

Jocus on fresh opportunities thrown up by this policy shift and double down on sovereign Al

our years ago, US semiconductor
export controls sought to deny rivals
such as China the means to build
advanced artificial intelligence (AT)
systems. Last week’s curbs placed by
America on access to Anthropic’s
frontier models Fable 5 and Mythos 5 by foreign
nationals, including researchers at American
labs, suggests that ALmodels themselves are
now being treated as strategic assets. If the first
phase of US policy intervention in the Al race
was about control of the chips that power
advances, the next stage is about controlling
who gets to use that intelligence. The contest,
in other words, is moving up the stack—from
chips to infrastructure and now to Al itself. This
development introduces a paradox at the heart
of the emerging Al order. US leadership of this
field was built not just on capital and computing
power, but also on global talent. Its labs have
researchers and engineers from around the
world. Barring them from using the very sys-
tems they help develop risks a broad aptitude
loss that may weaken the innovation ecosystem
that underpins US technological dominance.
The move is also unsettling because it appears
torestrict access to advanced technology with-
outacleararticulation of the standards that
trigger such directives, how they are applied
and how they may be challenged. Further, if
comparable systems from OpenAl, Meta and
Google remain unaffected, US policymakers
would be asked to explain why. Without such
clarity, legitimate Al safety precautions would
be hard to disentangle from industrial policy
and geopolitics. That said, a precedent has been
set. Other countries can no longer assume that
accessto frontier intelligence will remain fric-
tionless or politically neutral. This strengthens

the case for sovereign Al ecosystems that
encompass compute infrastructure, local data-
sets and foundational models. The implications
extend to Indian industry. Ordinary enterprise
s can be done by openly able models,
but startups reliant on high-end foreign models
could face various disruptions, pushing them to
diversify usage or develop local alternatives.
ForIndia’s IT service firms, however, amore
fragmented Allandscape could create new
opportunities to move up the value chain
through model-agnostic solutions, sovereign
deployments and proprietary Al offerings.
Given the prohibitive costs of pursuing fron-
tier AL or starting out with India’s own GPT on
which large language models are built, the
country could set itself the pragmatic goal of
strategic autonomy. We must aim to ensure that
Aldeployed in critical sectors such as health-
care, education, governance and defence isnot
vulnerable to decisions taken abroad. This goal
can be pursued within a regulatory framework
for powerful AT systems; if these can reshape
celerate scientific discovery and
eventually surpass human intelligence, as many
Alleaders claim, then this industry can hardly
reject the need for greater state oversight. We
must also recognize that access barriers do not
disturb the underlying blueprint of AL The
transformer architecture behind top models
is widely accessible. For Al success, we need
computing power, local data, talent and the
institutional capacity to convert all this into
useful systems such as local language multimo-
dalmodels. The contest has gone beyond who
inventsadvanced AL It's about who controls the
set-up that enables progress, the intelligence
that emerges from it and the terms on which
others gain access to both.

MY

How India responds to the rise
of Al will shape its middle class

The impact of Al demands a strategic response to secure our agency over labour market outcomes

are, respectively, Union Bank Chair
professor of economics, Great Lakes
Institute of Management, and an IAS
officer.

ndia’s employment problem, like

elsewhere, has two dimensions—the

number ofjobs and their quality. As
education levelsrise, even when jobs
areavailable, young people aspire to
better jobs with higher salaries and
greater social status.

India’s target, set by the National
Education Policy 2020, is to raise the
gross enrolment ratio in higher educa-
tion to 50% by 2035. States such as
Tamil Nadu have already crossedit. In
aworld of artificial intelligence (AI),
we need to ask what kinds of jobs our
educated workforce will find, if there
will be enough of them, whether this
employment will match aspirations and
whether job-seekers will have the skills
(not just degrees) todo them.

Three types of workers may thrive.
The first are those who can complement
Al using it to amplify their judgement,
domain knowledge, real-time observa-
tionsand creativity. These will be true
nany field and few in number.
vill rise in value and status.

Second, those who can generate
inputs and data for Almodels. There is
already a contractor economy through
which frontier Al labs pay Indian doc-
yers, engineers and language
s to train their models. Experts
inboth English and local languages are
commanding a premium to train Indic-
language models. Al development also
needs vast amounts of energy to run the

machine
create jobs.

Third, job creation will continue in
sectors that Al will take a long time to
penetrate, or services where human
faculties matter, such as elderly care,
security, teaching, nursing and health-
care, and the work done by plumbers,
electricians etal. Itis this third category,
withamixof education and skill levels—
the largest and most overlooked—that
holds the hlggt‘\[unl.l])pe(l source of
new middle-class livelihoods if the work
can be made to pay and command

) the energy sector should

manufacturing is becoming
increasingly automated, and with low
wages, itisnot a preferred option for
many. As India expands manufacturing,
it will add to the size of the economy but
with falling labour intensity.

How ready are young Indians to take
jobs ofthe future?

First,jobs that complement Al will
require cognitive liter: “nglish flu-
ency and a device with reliable data
bandwidth. We may have millions of
graduates but also adouble-digit unem-
ployment rate among educated young
adults. Inaddition to formal education,
people need applied-and-tested s
areas such as medicine, lawand Indic

what our digital stack did for payments.

Second, many of the new jobs that will
emerge or continue in the Al world lie
in heavily regulated industries—energy.
healthcare, including biomedical tria
education and financial services. India
must simplify its regulatory regime and
make it more predictable and quicker.

Third, the biggest problem we face is
of raising the status of labour-intensive
servic isat the heart of building
the next middle class. Take elderly care,
nursingand healthcare. These involve
long hours, unpleasant conditions and
ift Teaching has lost status.
driving, plumbing, elec-
sonal services
decently but carry little social prestige.
These are not jobs that people choose.

The question is: what can we do to
make such jobs financially rewarding
se their social status? Put bluntly,
can we make them glamorous?

A credential certification system—a
nationally recognized qualification
framework for care workers and trades-
people would signal that these are skill-
based occupations, not just fallback
options. Governments and media shape
aspirations. A sustained public cam-
paign can shift what the young consider
wnnhmu'suingu' reers.

tocapt generation

rents before lune runs out.

Indi
glut. Alarge share of Indi:
plus trained enginee
absorbed by IT services for the routine
codingand testing that Al now auto-
mates. As entry-level demand softens,
these young people will need to develop
engineering skills that complement AL

How should we respond? We need to
treat Alliteracy as basic infrastructure.
We need to redesign engineering and
commerce curricula around Al-com-

cesan engineering graduate
million-

Fortheself-employed, the opportu-
nityis not a career ladder but a business.
Formalizing and financing that transi-
tion through easier access to credit,
business registration and digital plat-
forms that connect skilled tradespeople
with clients could reframe these not as
Jjobs oflast resort but as entrepreneurial
entry points,

The challenge is to build institutions
that can expand India’s middle class. Al
forall the anxiety it generates, isalsoan
opportunity to redesign curriculums,

forge actual industry-academia partner-

ocially

plementary domain depth, com- ;lupa and malke neglected l)L(‘le)dlIUlh
municationand j under cially rewarding as well ass
ambiguity. Embed this in industrial respected. How we respond in the next

training institutes, polytechnicsand the
National Skills Framework, with subsi-
dized tool access—the equivalent of

10 BEARS 6O

Needed: a long-term playb

AJIT RANADE

A

is senior fellow with Pune
International Centre

henIndia’s currency comesunder

pressure, the key question is

whether policy buys time orspace
forcomplacency. The Reserve Bank of India’s
(RBI) recent measures to attract dollars and
steady the rupee should be judged in that
spirit. This is a crisis playbook, nota panic
button. Itis calibrated, not chaotic. But it is
still only a playbook for the next few months,
and not an external-sector strategy.

RBI's package has many moving parts.
Banks are being encouraged to mobilize
three-to-five-year foreign currency non-
resident deposits, with RBI absorbing the
hedgingcost. Public-sector firms have been
nudged to raise foreign loans with conc
sional swap support. Foreign investors in
government securities have been offered a
wider route and lighter taxes. Export pro-
ceedsmust be hrought home faster. The aim
isclear:increase dollar supply, reduce spec-

Nows. In 2013, during the taper tantrum,

five years will determine whethera gen-
eration is lifted by technology or left
behind by it.

JUST A TROTGHT |

Artificial intelligence knows
no borders,

but states do.

DENIZ CENGIZ

ook to relieve external stress

patient factory-building capital imagined in

Anincreasingly sig share

hhndmml(dpnal—mndleeqml\ venture

tward re Alarge
outward-looking economy cannot lell the
world that it is open for i but | capital,

closed for exits, education payments or
asset-portfolio diversification by itscitizens.

So this is not 2013 all over again. India’s
reservesare large, i ismore
resilient and its services e\porl engine is
stronger. Inbound remittances grew a solid
26% last year. They cushion the external
account. But we cannot afford to gloss over
the evolving stress of adollar shortage.

India’s foreign-exchange stock has a dif-
ferent character from that of most large
Asian economies. China, Japan, Korea and
Taiwan builtmuch of theirreserve strength
on persistent export surplu: India has
almostal runacurrent account deficit.
Ourreservesare therefore not mainly accu-
mulated export earnings: they represent
accumulated confidence—offoreign inves-
tors, lenders, portfolio managers, private
equity funds and the diaspora. That confi-
denceis valuable, butreversible.

lasset manage-
ment firms—whose business model includes
exits. Itisequity under the law, but inmacro-
economic terms, it is thinly disguised long-
term debt with an exit

costs, itaffects RBI's balance sheet and thus
the publicexchequer. Ineffect, the taxpayer
provides rupee-depreciationinsurance toa
smallset of forex depositors, ban!

What then isa playbook that looks beyond
the near-term? First, India must reduce its
structural dollar drain from energy, edible
oils, fertilizers, electronics and gold, and

lic-sector borrowers. That may be

casingly Al tokens. hold:

in a genuine emergency. But it cannot be
routine. Else, we revert to an old habit of
subsidizing foreign bor-

option. That is why gross D M rowing, except with more
F]DInumbem can nijsﬁeud. RBI's moves w'“ suphi:u \10(5 plumbing.
Indiareceived arecord N Protection against rupee
billion of it in 2025 hEIp but India depreciation leads to moral
This shows mnunnmv must address hazard as it incentivizes
interest in India's market. staying unhedged. Not to
But net FDI has fallen  ggructural issues hility of
sharply and is tiny in rela- lomestic
tiontothesizeof the econ- for lasti ng money coming backasdol-
omy and its external lar deposits.

financing needs. out- comfort on the RBI'sabortedattempt to
bound FDIby Indian com- choke offshore speculation
panies has risen faster.  @Xternal front  aginsttherupeeisanother

Repatriation and disin-
vestment have accelerated.
Ifdollars come in through the front doorand
leave through multiple back doors, gross
inflows cannot offer external comfort. A
mature market must allow exits, but matur-

1 capital inflows have an inbuilt lia-
bility. Portfolio flows can (\u ov ('rnlghl
Foreigncurrency def

ulative pressure and signal that a one- -way
bet against the rupee is . Tl
there are no new capital controls for oul»

External borr nature. Even furmgn
direct investment (FDI) is not always the

ity can'tbecome an euphemism for leakage.
The RBImeasuresalso carrya fiscal haz-
ard. When the central bank bears hedging

reminder of the limits of
administrative control.
e shore i

import-
ing gold asa savings instrument are voting
against domestic financial assets. That hasto
be addressed by deeper, safer, inflation-
beating financial products, including prop-
erly hedged sovereign gold bonds.

Second, India needs export-surplus sec-
torsbeyond IT services. Manufacturing FDI
must be judged by netexports, technology
trans job creation and domestic value
addition. The quality of FDImust matte:
muchasq Weneed moreg
technology 'h(’.lru!g. employment-creating
capital and less round-tripping, balance-
sheet reshuffling and exit-driven inflow
Even India’s production-linked incentive
must emphasize jobs and export commit-
ments. The defects in bilateral investment
treaties have to be remedied.

forwards may briefly squeeze speculators,
butifthe measure has to bereversed orsof-
tened, thesignal can be counterproductive.
Deep markets dislike abrupt rule chang
Credibility is not built only by showing mus-
cle, but by keeping the rules predictable.

Finally, diversification away from the dol-
laris overdue. India’sambiguity overa Brics
currency ismeant not toantagonize the US,
That should not prevent sensible rupee
trade settlement, deeper Asian currency
markets and gradual rupee internationaliza-
tion where India has bargaining power.
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member of the Economic Advisory Council to
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ndia’s latest crime statistics offer encouraging
signsof progress. According to the National
Crime R(‘(Ul ds Bureau's (NCRB) Crime in

adecline of 6% from the previous year. Theall
India crime rate fell from 4+48.3 per lakh popula-
tion to 418.9, while crimes against women fell 1.5%.

Most importantly, our estimates suggest that a
1% decline in such crime is associated with about
0.11% higher real GDP growth in the short run,
with the long-run dividends even higher.

Atatime when rapid urbanization and digital
connectivity are transforming society, the reduc-
tion in conventional crime suggests that invest-
mentsin public infrastructure, technology and
policing may be beginning to yield dividends. One
driveris the steady rise in public capital expendi-
ture. Our estimates show that a 1% increase in per-
capita public capital outlay is associated with a
0.36% lower crime rate.

Technology too appears to be reshaping the
crime landscape. Under the Smart Cities Mission,
more than 84,000 CCTV cameras have been
installed across 100 cities, supported by Integrated
Command and Control Centres. Interestingly.
cities with higher CCTV density tend to exhibit
lower growth in crime rates, suggesting that the
increased probability of detection itself may deter
criminal activity.

Digiti has further str 1this
deterrence effect. With UPL, FasTag and digital
transaction tr 'he(nmingul)iquimus.;mmmnily
|~(n.ulu.|ll\'shrmkmg Criminal in

ing crimerateis good
news but itisn't the whole story

Aclose look at India’s latest data indicates a need to focus not just on reducing law violations but also on improved reporting

Il

improving the reporting of crime becomes equally
imporiant. Crime records are not simply a reflec-
tion of criminal acti they are also a reflection of
citizens' willingness and ability to report offences.
jreater trust in institutior T complaint
mechanisms and stronger victim support systems

increasingly rely on digital footprints, makingit
harder for offenders to evade detection. As the
likelihood of being caught rises, the expected gains
from crime diminish.

However, the nature of crime itselfis evolving.
‘While conventional crimes have declined, cyber-
crime increased by 17% in 2024, sing 100,000
registered cases. This suggests criminal activity is
increasingly shifting from physical spaces to digital
platforms. As India becomes more digitally con-
nected, the challenge for law enforcement may not
only be reducing crime, but also adapting rapidly
to new forms of technology-enabled offences.

Further, crime acts asa labour market variable,
especially for women. States with higher rates of
crimes againstwomen tend to have lower female
labour force participation. Safety influences
mobility, commuting decisions and access to
employment opportunities. States such as Hary-
ana, Kerala, West Bengal and Andhra Pradesh
record crime-against-women rates above the
national average. while their female labour force
participation remains relatively low or moderate.

At the same time, India’s latest crime statistics
offeranothervaluable insight. As crime falls,

can draw more incidents into the country
Jjustice system.

Domestic violence illustrates this
Using National Family Health Survey-5
estimates and help-seeking behaviou
pared survey-based data with police-recorded
While the NCRB recorded around 121,000
victims of domestic violence in 2024, survey evi-
dence from NFHS-5 suggests that the actual ing
dence of domestic violence is much higher. Not
every victim reports violence, and among those
who do seek help, only a small fraction approach
the police. The gap highlights the importance of
continuing efforts to improve reporting mecha-
nismsand access to justice.

There appears to be a possible under-reporting
of roughly 473,000 domestic violence cases. In
other words, official statistics capture only around
that may have been expected
toreach the police. We need to further strengthen
itutional abilities to ensure that more cases
sht into the formal reporting system.
Publicini essuch asthe She-Box Portal,
Emergency Response Support System and One
Stop Centres must be lauded and scaled up further,

asthese incentivize the reporting of crime within
the home and elsewhere.

Interestingly, state-level patterns also reveal
how reporting practices can influence crime statis-
tic 'lhcm()sl curious

uch as kidnapping and
ahdu(mm (over 8%), crimes against women
(almost 7.8%) and violent crimes (6.9%) in 2024:
and its share of missing children stands out (16.1%).
However, its share of many other crimes was unu-
sually low, including theft (under 1.5%), vehicle
theft (about 0.6%), burglary (under 0.1%) and offen-
ces against property (under 2%), despite a large
population. Out of 15,969 property offences, West
Bengal reported only 53 night burglaries. In com-
parison, Jharkhand, which has alower population
than West Bengal, reported substantially higher
shares in many of these categories. These patterns
remind us that crime statistics reflect not just
actual incidence, but also reporting behaviour and
administrative processes.

However, the next phase of reform may not sim-
ply be about reducing crime further. Itmay also be
about ensuring that every victim feels confident to
come forward and every complaint receives due
attention. Indiais undoubtedly asuccessstory in
terms of reducing crime over the past decade. The
nextstep isto ensure that crimes are fully reported,
and for that, states will have tostep up.

These are the author’s personal views.

SpaceX may have set the stage
for Jio Platforms’ public issue

Even tech-adjacent busine:

isa BloombergOplmon columnist covering
industrial companies and financial services
in Asia.

nsatiable investor demand for Elon
usk’s SpaceX will be music to the ears

ofanother billionaire halfa world away.
InIndia, Mukesh Ambani's digital empire
isheaded foraninitial public offering (IPO)
expected to be the biggest in Indian hi:
tory. Untilrecently, the tycoon'steam may
have wondered if the knock-on effects of
the Iran war would choke the liquidity
required for Jio Platforms Ltd's IPO. But
with global institutions writing $10 billion
cheques for Musk'srockets and satellite:
it’s clear there is no dearth of demand for
mega-tech; or for tech-adjacent businesses
like the Reliance chief's data carriage,
e-commerce and media play

Atits core, Jio is a telecom juggernaut
with 525 million subscribers. Were the vol-
ume of data they guzzle ina yearto be rep-
resented by the storage capacity of high-
end iPhones, the stack of devices laid on
top ofone another would leave theatmos-
phere. With customers paying 1214 a
monthonaverage, Jiogarners$15 billionin
operational revenue at a 52% Ebitda mar-
gin. Street estimatesforits worth are clus-
tered around $130 billion.

But realizing a market price that vali-
datesthat figureistricky. Jiois basically an
emerging-market story and global inves-
tors have latel 'buenpulhnqmone\ outof
this asset class, wary of stretched valua-
tions. India has been badly hit, with for-
eigners dumping more than $37 billion of
equitiesover the past year. While Ambani
may want Jio listed this year, tight financial
conditionsat home pose a challenge.

Jio's big Silicon Valley backers such as
Googleand Meta came induring the 2020
pandemic when digitization was the crz
Sixyearslater, their attention—and that of
global hot money—is fixated on Al
Ambani’ s.xmlmmnofpm\uhnglm\—um
Alproductsto enterprises and consumers
via a partnership with Meta m:
become a future revenue source for Jio.
P\l%hmg out Al-generated mythological

could bc another. Howe ver, this isn't the
kind of Alinnovation that currently excites
big-ticket international investors,

That leaves Ambani’s IPO, the first from
his conglomerate in over two decades,
largely to the appetite of domestic saver
Othersexpect tolist too. Quick-commerce
company Zepto has filed updated paper-
work for a $1 billion issue. An asset man-
ager, a lender against gold and the coun-
try'slargest stock exchange are all lining up
toraise equity. Canlocal capital carry them
past the finish line?

Thisiswhere the Reserve Bank of India

es are likely to attract investor funds

RBI's dollar-drawing measures could ease
the path for Indian IPOs. ISTOCKPHOTO

enters the play as a deus ex machina. ln a
bid to shore up a drooping currency, RBI
announced it would absorb the hedging
costs for banks raising deposits from the
Indian diaspora. If, say, $50 billion rushes
inward through this channel, it will inject
rupee liquidity into the banking system.
Evenafter RBI mops up some of the excess,
the residual windfall is likely to gravitate
towards the stock market. So yes, local
institutions and retail savers may have the
stomach for Jio's $4 billion float.

Yet, thisengineered triumphis precisely
where Ashish Gupta urges extreme cau-
tion. The former Credit Suisse analyst,
whose 2012 House of Debt report became a
prescient warning of the bankruptcies that
followed India Inc’s unsi nable lever-
age, wants investors to reach back into
theirmemory once again. Writing recently
in Mint, Gupta reminds us that massive,
record-breaking IPOs have historically
presaged market tops. The now-independ-
ent analyst points to a chilling pattern:
Mukesh Ambani’s younger brother Anil's
2008 Reliance Power [PO hit the market
weeks before the benchmark Nifty 50
Index shed halfits value over the following
months; Coal India’s massive 2010 float
preceded anear-30% correction; and glo-
bally, Visa's 2008 debut landed right
before the S&P 500 collapsed by 48%.
Agricultural Bank of China’s 2010 listing
came withasurge—followed by alongslide
in the Shanghai Composite Index.
he logic isstraightforward: Mega-IPOs
actasastructural liquidity drain, sucking
vital capital out of secondary markets. A
single quarter’s equity issuance absorbing
a meaningful fraction of annual deposit
formation is a system-wide hazard. The
danger is particularly elevated in India,
where the banking system’s 12% deposit
growthis4 percentage points slower than
credit expansion.

While tapping the pora’s funds
mightbridge the hmdmg;,ap forthe large
upcoming IPOs, Guptar's data shows that
when equity supply turnsinto a gush, the
broader pool of market liquidity tends to
dry up. When the primary market claims
the final dregs of investable cash, gravity
asserts itself on the secondary market.
Between Musk's rocketsand Jio'stelecom-
and-media behemoth in India, theairat the

topis getting thin. ©BLOOMBERG

Moonshot AI public offers: can Indian investors pile in?

NARAYAN RAMACHANDRAN

In the US, three major companies have
been in mega-1PO mode this year. The first of
theseisthe Elon Musk-founded
company'srecent S-1 filing revealed areve
nue base of $18.7 billion for 202

recently were $29 billion by Saudi Aramco’s
listingin 2019 and $25 billion by Alibaba’s in

The | 2014. In any calendar year, the

nies only many quarters later, when they
become profitable. The Financial Times esti-
based on the vari lexfunds

raised has been 8174 billion across as many
as1,0001POsin the US, backin 20 this

price-to-

e

is chairman, InKlude Labs. Read
Narayan's Mint columns at
www.livemint.com/
avisiblehand

tobe listed anywhere

Minimay

targeting anadditional.

salesratio of 94 on trailing annual salesand | year'sAIIPOs. ifc nmplclrd alongexpected | bought within the first few weeks of |
s the year of vibe coding and | 40timesonrun-ratesales. Theaskingvalua- | lines, will dwarfall prior IPOswith thesize of All of this pertains to Al software.

tems, then 202G isthe yearof | tionwasalmost$L.8 trillionand the company | their capital raise. Such are many Al hardware
al intelligence (AD) stock listings | sought toraise $75 billion. Itsissue wasmore | large raises within a short AI stocks like Nvidia, Cerebras
around the world, Interestingly, the first | than fully subscribed listweekand tradedup | periodwill crowdoutcapi exposure  ,q Marvell that make
pure-play large language model (LLM) stock | nearly 20% on launch day. It ismade up of | talforotherinvestmentsin isn't easy to get chips for the Al industry
intheworldwasofthe | threedivisions, arocketcompany thatsends | primaryaswellassecond- y g and are already listed for

Chinesecompany Knowledge Atlas, better | reusable rockets to space, a satellite-based | ary markets but i may be puh[u trading.
knownas Zhipu.ai, in January. Thesecond, | telecom utility called Starlink and xAL an In addition to demand Watch out for news of

Isoa Chinese compan eda | LLMstartup that owns Grok. from institutions and retail what a well yet-unlisted Chineses

day later. Although both companies were OpenAl which is a pure Al model com- | investors, index fundswill like DeepSeek (owned I)\
reporting heavy losses, their share prices likely to follow soon with a listing | constitute a meaningful diversified hedge fund Highflyer) and
hadsurged by asmuchas15 timesandeight | that values the firm at nearly $1 trillion. | portion. The Nasdaq-100 R the Alibaba backed Moon-
nme< r(‘spc(‘m('l\ by their peaks in M Anthropicwill bringin the rear, thoughalso | index has slashed its ‘sea- portfollo shot Al (with its Kimi
c«l about $1.2 billion | witha potential $1trillion valuation ormore. | soning requirement’ for model). Some listed tech
listings on the Hong | Bothcompaniesfiled confidential S-lsafter | inclusion tojust15 trading demands platforms in China like
I\ongSlorkL\A h_mge(l IKSE)andarenow | recent private fund-raising rounds. | days, waived its 10% free- Baiduand Alibaba also have
billionthrough | Anthropic is expected to file a public pro- | float requirement dnd ﬁu.ml’um exposure to AL
dual listings on the Shanghai Stock | spectusfirst, butitwillhavetoundergoaddi- | changed its market i rules to Indian i have no
Exchange’s Star board. The two companies | tional vetting as a ‘public benefit corpora- | include both listed and unlisted share: direct access to these stocks. Brokerage
differ in that Zhipu is heavily focused on | tion." OpenAl'svaluation is expected tobe | S&P500 index committee has maintained | accountsopened abroad using the Liberal-
enterprise and government applications | about 34 times run-rate revenue versus 21 | its profitability requirement and affirmed | ized Remittance Scheme (LRS) could have
within China, whereas Minimax has about | times for Anthropic. The three companies | that it will not be making rule changes for | access in theory, but in practice orders are
70% international revenues with a heavy | togetherexpecttoraise about $200billion. | these new listings. The S&P 500 index is 0 behlleclhu..nhe bulkallocations
Thelargestamountsraised by IPOsuntil | therefore likely toincorporate these compa- S institutions and retail

multi-modal consumer emphasis.

thatare subject to changed rules, about $14
billion of SpaceX stock will need to be

his means that the only those
with exposure to an index like the Nasdag-
100 in their LRS portfolios are likely to gain
access to thesestocks, and that too indirectly.
Indian investors will not have any alterna-
tives for quite some time to invest in Al
maodel stocks in the local market either,
sincea pipeline of such listings looks many
yearsaway. Someanalysts argue that thisis
not of much consequence bccuusc such
heavyinvestment s unlikely to see adequate
term returns on capital. Othersargue
posure to cutting-edge industries
must be blended with other more traditional

investors.

and prc kstokeep portfoliosupto
date, Of course, there is no guarantee that
these stocks will go up on thei
debut. While international diver
can be of great benefit to Indian investors,
these IPOs come ata decidedlyinconvenient
time for India, given that the country’s bal-
ance of payments is under stress due to sig-
nificantly reduced capital inflows. This
stress hasled to a disproportionate decline
in the exchange value of the Indian rupee,
making these purchases that much more
expensive interms of the local currency.

P.S:“Everynew beginning comes from some
other b/.gnmmg\ end,”said Roman philoso-
pher Seneca.
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Delayed Answers

ne year after one of the worst aviation disasters in
Indian history, the most unsettling reality is not that
the final answer remains elusive. It s that, in the
absence of definitive findings, competing certainties
have rushed in to fill the void. Modern air travel rests on a
simple social contract: passengers accept risks they cannot
personally evaluate because they trust that when things go
wrong, institutions will discover why,
prevent repetition. That trust depends not merely on technical
competence but also on transparency, independence and
credibility. The prolonged inquiry into the Air India Flight A171
tragedy has become a test of all three.

The preliminary findings appeared to narrow the field
dramatically. The aircraft lost power because fuel to both
engines was cut off seconds after take-off. Yet establishing what
happened is only part of an accident investigation. The more
difficult task is explaining why it happened. Was it the result of
deliberate human action, an unimaginable error under
extraordinary circumstances, or a systems failure that
investigators have yet to understand? The distinction is not
academic. It determines where responsi y lies, what safety
reforms are needed and whether future passengers are
protected from similar risks.

In the meantime, a familiar pattern has emerged. The dead
cannot defend themselves, and institutions have reputations to
preserve. Manufacturers seek to protect confidence in their
products. Airlines struggle to reassure customers and investors.
Regulators g Pilots’ associations fear that
C()Ckpil crews become CUI]\(_“IEI\[ e,\phnauons for (,ﬂl'ﬂple.\
failures. Bereaved families simply want the truth. Each of these
Jmpulbzs is u.uderslandablc None should dictate the outcome

i

There is also a broader lesson for an era defined by instz
commentary Prelimina ist to identify
fy public appetite for closure. Yet
fragments of technical information, leaked interpretations and
selective reporting can rapidly harden into fixed narratives.
Once established, such narratives are extraordinarily difficult to
dislodge, even if subsequent evidence points elsewhere.

The danger is twofold. Prematurely attributing blame to
individuals risks grave injustice. Equally, dismissing
uncomfortable evidence because it contradicts preferred
explanations undermines the integrity of the investigative
process itself.

India’s aviation sector has L\pdﬂdtd dmmaucallv ‘lnd dbpll’(.s
1o global leadership. That ambition d d
investigative standards. The ultimate credibility of [he 1nqu|r\
will dnpmd not on how quickly it concludes, but on whether its
reasoning is thorough, transparent and capable of withstanding
scrutiny. For the families of those who never returned home,
delayed answers are painful. But certainty purchased at the
expense of truth would be a far greater failure.

The purpose of accident investigations is not to vindicate
institutions or condemn individu: tis to ensure that tragedy
becomes instruction. Until that obligation is fulfilled, the most
honest verdict remains the simplest one: we know a little more
than we did a year ago, but we still do not know nearly enough.
One year is a long time to wait for answers.

Cleanest Shirt

or much of the past year, economists have been waiting

by tariffs, labour disruptions, geopolitical tensions and

renewed inflationary pressures. By conventional
wisdom, such a combination should have slowed growth
sharply and perhaps ushered in the dreaded spectre of
stagflation. Yet the world's largest economy has continued to
expand. The temptation is to attribute this: resilience either to
political genius or ical illusion. Both are
xmdcquan: ‘The more important story is that the United States
possesses structural strengths that allow it to absorb shocks
better than many of its advanced-economy peers. That does
not make it invincible. But it does make it adaptable.

America’s economic model has long rewarded

experimentation and tolerated failure. Businesses can raise
capital through deep and liquid financial markets. Venture
capital finances Bankrupt le painful, is rarely a
permanent social stigma. Companies facing rising costs are

more inclined to reorganise, invest and innovate than to retreat
into caution. This flexibility is often criticised for creating
Y A

strength. Energy is another underappreciated factor. The shale
revolution transformed the United States from a country
acutely vulnerable to oil shocks into one of the world's largest
pmduccrs ofoil and gas. Europe, by contrast, discovered alter

Jkraine that dependence on external
energy supplies carries strategic as well as economic costs.
Access to abundant domestic energy has given American
industry a cushion many competitors lack.

However, resilience should not be mistaken for health.
Aggregate indicators can conceal deep fractures, Inflation
continues to erode purchasing power. Housing affordability has
become a crisis across major metropolitan areas. Wealth
creation remains unevenly distributed. fueling resentment
among those who feel excluded from the prosperity reflected in
stock market indices and GDP figures.

There is also a danger in drawing the wrong lesson from
America’s recent performance. Tariffs, immigration restrictions
and policy uncertainty are not necessarily growth-enhancing
simply because the economy has managed to withstand them.
A robust patient surviving questionable treatment does not
prove the treatment was beneficial. It merely demonstrates the
patient’s underlying constitution. Perhaps the most accurate
assessment is a relative one. The United States appears strong
not because it has solved its economic contradictions, but
because other advanced economies face even greater
constraints: ageing populations, rigid labour markets, slower
innovation cycles and chronic energy vulnerabilities.

America may indeed be, as one economist memorably put it,
the cleanest shirt ina very rle Iaundr) hdsku Yet even the
cleanest shirt ns if y has
bought the United States me Whether it uses that Lum to
address inequality. inflation and social fragmentation will
determine whether today’s resilience becomes tomorrow’s
renewal ~ or merely postpones a reckoning.

a».:.. EN nd

A relationship redefined

TheAmericancenturycoined by Henry
Lucein1941isebbing. Theunipolarworld
thatemergedwiththecollapseoftheSoviet
Unionhasended. Xi'sreferencetothe
ThucydidestrapisacalltotheUSto
re-adjustitselftoaworldwherebipolarity
willbetheorder. Putin’srushto Beijingisto
seekaguaranteethatthenewpolarity does
notshakeupthecloserelationship between
Russiaand China

i Jinping at his meeting with Donald Trump on

14-15 May 2026 in Beijing referred tothe Thucydides

Trap, a metaphor that refers to the inherent

tensions and perils when an established power is
challenged by a rising power. This is not the first time that
Xi referred to it; he used it in 2014. Thucydides in the
History of the Peloponnesian War (411 BC) observed that “it
s the rise of Athens and the fear it instilled in Sparta that
made war inevitable”. The war began in 431 BC between
Sparta, the established power, and Athens, the rising power,
for hegemony in ancient Greece. It ended in 404 BC with
the defeat of Athens.

In recent times Graham Allison has popularised this
metaphor with wider historical examples and applies it in
analysing the US-China relationship. Allison points out:
“Others identified an array of contributing causes of the
Peloponnesian War. But Thucydides went to the heart of
the matter, focusing on the inexorable, structural stress
caused by a rapid shift in the balance of power between two
rivals”. In addition, according to Allison, “two key drivers in
this dynamic,” were according to Thucydides. “the rising
power’s growing entitlement, sense of its importance, and
demand for greater say and sway, on the one hand and the
fear, insecurity, and determination to defend the status quo
this engenders in the established power, on the other”.
The Thucydides trap continues to be a reference point
anpambk to hdnls doctrine of democratic peace in

The Thucydides Trap

economy which was smaller than that of the Netherlands
in 1980 had become roughly equal to it by 2014. It is at
present the second largest economy and projected to
overtake the US in a decade.

China, unlike the US, is pragmatic and has no ideologjcal
baggage. Emphasizing on the civilisational nature of its
state, it operates on amuch more universal plank of mutual
benefit by trade, commerce and considerable patience.
Unlike the US that intervenes in many undeclared wars,
even dislodging legitimate and democratically elected
leaders, China confines itself to its developmental model
and its expansion through BRI and other international

SUSHILA

SUBRATA

eorytoaphe:
in the nuclear Jg,c raises several questions. With the dawn

of the nuclear age, it was generally assumed that war itself

has undergone a sea change. Instead of war and winningit,
the emphasis is more in its prevention and if that fails, to
limit its ambit as far as possible. This was clearly evident
during the Cold War era when the conflict did not become
hot in the core areas of interest of the superpowers,
though wars and ideological conflicts were endemic in
non-Western areas.

Both superpowers willingly, openly and constantly
maintained their channels of communication to avoid any
unintended and accidental mishap. The hotline between
Washington and Moscow never stopped. In the nuclear
age, fear of MAD is the ultimate consideration. The world
that came to a brink for six days of an eyeball-to-eyeball
direct confrontation between the US and the USSR during
the Cuban missile crisis of 1962 was saved by deterrence
and détente.

In the 2ist century, the nse of khum in a wurld lhdl is
post-i gic: o
as the most important phenomenon of lhe m)lknmum
China’s ascendance, Allison observes, will have an impact
on the US-led international order. The late Lee Kuan Yew,
Singapore’s former PM, China watcher and mentor to
Chinese leaders since Deng Xiaoping, remarked, “the size
of China's displacement of the world balance is such that
the world must find a new balance. It is not possible to
pretend that this is just another big player. This is the
biggest plaver in the history of the World".

China’s rise is so rapid and fast that “we have not yet had
the time to be astonished”, pointed out Vaclav Havel, the
former Czech President. China has vaulted into the top of
the world in the course of a generation. The Chinese

The writers are retired Professors of Political
Science, University of Delhi

organizations. China along with Russia differs from the US
inits attitude towards the United Nations. The US specially
under the Trump administration has put the UN on the
back burner.

Xibrought inthe Thucydides trapin his opening remarks
tomould the discussion and avoid skilfully the present-day
conflicts both in West Asia and Taiwan. It was a ploy to
restrict the debate between the USand China withageneral
acceptance of bipolarity relegating other important events
toonlylocal and limited consequence. Xi raised the question
categorically-astowhether Chinaand the US can transcend
the Thucydides trap and forge a new paradigm for relations
between major powers?

Theonus is on the reigning power, the US, and not on the
challenger, China. It is not a zero-sum game as Xiunderlined
the fact there is enough space for both the US and China in
the world to grow peacefully with competitive spirit and
controlled rivalry. As a rising power. China’s share of the
cake will obviously grow larger and in a zero-sum game,
that of the US would shrink which the latter would find
hard to swallow.

1n2025,China's P Power Parity (PPP) acc i

cent in exports. In 1980, China’s PPP in comparison to the
US was at 10 per cent, GDP at 7 per cent and its exports at
6 per cent. The American century coined by Henry Luce in
1941 is ebbing. The unipolar world that emerged with the
collapse of the Soviet Union has ended. Xi's reference tothe
Thucydides trap is a call to the US to re-adjust itself to a
world where bipolarity will be the order.

Putin’s rush to Beijing is to seek a guarantee that the new
po]un[ does not shake up the close relationship between
Ri and China. Xi's indication of Chinas core interests,
though rhetorical and firm on Taiwan was subdued in the
actual communication reflecting the limitations of the
Chinese challenge to the US, emphasizing the gradualist
process of devi L]opmml w|th 1hc c\pnnmnon lh:\( belhg,crence
ofthe US will also be limi

1nd compulsions.
The Chinese want a continuance of th AITIL rican pulxc\'
of strategicambiguity towards Taiwan pla

ideological rhetoric against China in matters like human
rights, unfair trade practices and abandonment of plans for
an Asian NATO,
Chinah rated its willi tobe patientand
follow legally lendbk’ measures in reclaiming both Hong
au. Itis very clear that it will not disturb the
ulwdn unless the latter declares unilateral
independence which it can only do with US support. The
acceptance of the one-China policy by Nixon and Kissinger
which was tinkered somewhat by the Carter amendment
remains the basis of China-US relationship. There is no
mthcdnun lhal Trump is in any hurry to alter it.
ion between mai China and
Hong Kong and Taiwan, and the Chinese willingness to
accept plurality in Hong Kong and Macau have created
many functionalist categories. Functionalism has always
been a solid basis of integration.
The best possible US policy towards ais a rehash of
the containment theory Ihdl was effectively uscd against
the USSR, ani and one-di power.
Another important limitation of the Soviet Union was its
isolationism which retarded bothits growth and its inability
to match the West in innovation and competition. But the
Chinese leadership has learnt from the Soviet folly. China
today. since its membership to the WTO in 2002, is totally
integrated with the world economy. Its investment in
American bonds and unmatched mAn\:Juclurmg base has
created even for the US A
The spectacular success of China in maintaining its
growthrate, Aland EVs have made it more competitive and
essential for other countries to emulate and trade w
l|lL mlcrdupcndcme between the US and China
| where the purchase of S0yl ‘bean becomes an

forapproximately 19.89 per cent of the | global economy
while that of the US was 14.65 per cent. The US rumms the
world's largest economy with anominal GDP of

important i welfare of alarge number
of American farmers. The crux of the matter is that 1he
American leac vith Obama has shifted it

$305trillion, while China’s nominal GDP s roughly between
$19.2t0 $196 trillion. China in 2014 was ahead of the US on
most economic indicators. In 2014, China was 101 per cent
of America in PPP terms; 60 per cent in GDP and 106 per

A measure to fight disinformation

ormer Facebook executive Katie
Harbath described the Philippines
in 2018 as “patient zero” of the

two years, citing risks to information
integrity that could lead to greater

through harsher penalties.
Th ey

spread of malicious falsehoods online

policy towards the East since power and economic
determinants shifted to the Asia Pacific. In light of this the
US would like to check and lengthen the process rather
than attempt to halt it.

public protection.
The Philippine National Police and the
National Bureau of Investigation are vocal

disinformation crisis on social
mediathat has warped political discourse.

in the political realm that hamper the
ability of society to have wnslruc[x»e

troll farms,

sowed deep divisions and il o
pose a significant threat to not just

conversations I ietal
n hasatl

individuals but institutional credibility
and national security as well.

’Ihe m'lg,mlude of the pmenua] harm
is b d hy (hc ]arvcl)

theartificial

Information
inlclligenw (Al space where i

the Houseof
passed on third reading last
week House Bill No.
the Digital Media Anti-False
Act, one of the

ives - A Member
OfThe  ihinking Theprop

9465 or

and fines to be levied on coordinated

fake account syndicates, bot
netwmksu and foreign-backed influence
ions designed to deceive the
pubhc and manipulate public discourse
to favor a particular party or ]mc of

supporters of the measure, saying that
while there are existing laws such as the
Cybercrime Prevention Act of 2012 and
Digital Privacy Act that cover crimes such
as scams conducted online, these were
not cnoug.h to respomi to the menace
posc bytt fAl-gel

rcquuc< digital platforms

is struggling to get ahead of its rapid
evolution that comes with opportunities
as well as dangers.

According to the Global Risks Report
2026 of the World Economic Forum, — ag
misinformation and disinformation are
among the highest risks over the next

forthe 20th Congress toaddress

this “critical national issue”

that is eroding public trust.

Overwhelmingly approved, the proposed
aimedat curbi i li

harassment,
operation of troll farms, and the deliberate

standards.

aswellas i

in the country to establish a local
presenceand comply with transparency,
disclosure, and user protection

pread of
fake news and disinformation.
HouseSpeaker Faustino Dy T underscored
theimportance of passing the bill, saying
that these well-funded, coordinated, and

Atthesame! they

[JU
and pl‘U\'ldL‘ uSsers
ystems inthe name of

organized disinformation,

to dmlosc spunsored content, paid
ical advertisements
appeal and redress

evolved intoa “powerful weapon” capable
of misleading communities, destroying
reputations, and disrupting democratic
)llﬂd CESSES.,
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baseline set for a

Coercive

Sir, I wish to draw the attention of the
state administration to the recent directive
reportedly issued by the Chief Secretary of
West Bengal, mandating the compulsory
installation of smart meters for citizens
receiving various government benefits. While
modernization of power infrastructure is
understandable, tying essential welfare
benefits to a forced technological transition
seems highly coercive and unjust.

The Electricity Act, 2003, balances the
rights of both distribution companies and
consumers. Forcing such an installation
upon citizens ~ particularly those from
economically vulnerable sections who rely
on state welfare ~ appears to override the
spirit of consumer choice inherent in the

legal framework.

Furthermore, reports from various parts
of the country where smart meters have
been deployed indicate a troubling trend: a
sharp, often unexplained rise in monthly
energy bills, largely attributed to dynamic
billing mechanisms and real-time tracking
software.

At a time when inflation is high and the
real income of the common manis shrinking,
forcing a em that potentially inflates
household utility bills is creating widespread
anxiety. Public protests in several regions
bear [v.sumuny to IhL’se ,gm\‘mu.s

Awelf;

of its citizens, not amplify them through
rigid, top-down mandates.

Yours, etc., Prabir Kumar Pal,

Kolkata, 15 June.

epaper.thestatesman.com

Kudos

Sir, The SCs ruling that homemakers'
unpaid domestic v\ork mustbe v: .duul atRs

homemaker’s
contribution. Yet,
the silver lining is
that her contrdl

30000 permonthisalc
of millions of housewives who serv [hcu
families with love and stoic dedication,

isn't dismissed as
negligible.
'l‘he m]c of a

withoutexpecting eithermoney orur(mludg
Thi

cost-based.

as “nation builders™ and gives legal and
financial weight to their contribution.

Yet, one cannot truly put a price tag on a
woman's contribution to her family, because
it is both tangible and intangible. Her role
simply cannot be equated with the service
of room attendants in a hotel. Judges have
their own compulsions and use their own
jargon to write judgmen

And that perhaps explains the Rs 30000

No court in thc counln can put a price tag
onalady quickly wiping the sweat from her
face withthe “pallu” (the drape) of her saree,
sothat her husband and children do not see
her discomfort.

Kudos to the SC for opening our eves to
the fact that a homemaker's role is never to
be trivialised, and/or taken for granted.

Yours, etc., Avinash Godboley,
Dewas, 15 June.
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Amidst powder kegs, will

peace hold in West Asia?

HARSHA KAKAR

tis after more than 100 days
that both President Donald
Trump and Iran have
announced a peace deal, much
to the world’s relief. Trump had
talked of a deal umpteen times,
only to be rebuked by Iran on each
occasion. Iran’s insistence on
including Lebanon in the agreement
complicated matters, as [srael PM
Benjamin Netanyahu had his own
ideas. Iran released its version of
thedeal, which Trump contradicted.
Hopefully, it will be inked this week.
Final details will emerge with time,
but clearly Israel is rattled.
Both sides have suffered losses.
Iran claims it needs USD 300 billion
for reconstruction, while d

adealand hence remains skeptical
of the deal.

Meanwhile, ina ldrgdv svmlmllt
gesture, the
Representatives voted 1g,,unsl the
war, with some of Trump’s supporters
joining the rival camp thereby giving
it the needed numbers. While this
may not hold water, it does convey
that public anger is rising over the
conflict. The US-Iran ceasefire,
announced on 8 April, has been on
hold despite a few hiccups. It had
last flared up due to Iran downing
a US Apache helicopter. Messages
continue to flow through negotiators.

There are reports that US missile
stocks are at critical levels. The
US’s acting Navy Secretary, Hung

Cao, thn qucxuontd by a senate

to US bases and assets exceed USD
50 billion. US Congress members
claim the cost of the war, thus far,
varies between USD 630 billion to
1 trillion. In addition, there are
tankers sunk in the Hormuz Strait.

The US had negotiated an
Israel-Lebanon ceasefire, which
was rejected by Hezbollah since it
did not involve Israeli forces
withdrawing from Lebanon. Hezbollah
leader Naim Qassem insisted on a
complete Israeli withdrawal from
Lebanon, which Netanyahu rejected.
Israel attacked Beirut, the red line
laid down by Iran, ignoring demands

« ing sale of weapons
to Taiwan, mentioned, “Right now
weTe doing a pause in order to
make sure we have the munitions
we need for Epic Fury.” In Singapore,
Pete Hegseth, the US Secretary of
War, insisted the US remains capable
of launching fresh strikes against
Iran. Media reports mention that
in response to the US firing over a
thousand Patriot and THAAD
missiles initially in the conflict,
only 172 replacements have been
received.

Trump also faced increased
domestic pressure over oil prices
and rising inflation. \ hile the

by Trump. aware this would expand
the conflict. Itdid, leading to Trump
castigating Netanyahu.

Iran’s foreign minister, Abbas
Araqchi, said, “The end of the war
on Lebanon must be accompanied
by withdrawal of Israeli forces from
theterritories they have occupied.”
At present, peace has been restored.
Netanyahu is concerned that Trump
‘may be lax withIran only to secure

US was the largest gainer from
increased sale of LNG, since the
Hormuz closed. With mid-term
elections looming, Trump needed
to find a way out. As per US media,
in a recent interaction with his
aides, he mentioned that he would
only end the ceasefire if US troops
were killed in Iranian attacks.
Trump also led down his
demands on Iran, aware that without

boots on the ground, he cannot
achieve regime change. Apart from
the re-opening of Hormuz, Trump
stated, “The one guarantee that 1
have to have is that there will be
no nuclear weapons. They've agreed
to that.” Discussion on how to
handle highly enriched uranium
would take place later.

Netanyahu is also facing pressures
from the US, Arab states,
and his own citizens to end the
conflict. Israel’s elections are due
in October this year and he is
desperateto show that his campaigns
against Iran, Hezbollah and Hamas
have proved to be decisive. So far,
he does not have much. He had
wanted regime change and to degrade
ssile ranges. in addition
to ending its nuclear capabilities,
but these remain just hopes. His
recent attacks on Iran and Lebanon
displayed that he may act
independently of Trump.

Meanwhile in Iran, hardliners
were 2\dVUL‘a[in,‘.’,a stronger response
to any US or Israel strike, now that
they managed to survive the initial
round. Aware of the leverage provided
by Hormugz, Iran feels it holds the
cards. Its Foreign Minister, Abbas
Araghchi, told a Lebanese media
house, “Either the war endsin both
Iran and Lebanon or in neither.”
Iran’s media quoted their deputy
foreign minister, who said that the
deal includes “immediate and
permanent end to the war and
military operations on various
fronts, including Lebanon.”

‘Tehran is aware that Trump must
end the war as domestic and global
pressures are increasing. Iran, on
the other hand, is facing financial
difficulties as its oil exports have
stalled. It can survive for a few
months before the scenario worsens.

Its major benefit is that food imports
from Russia and Central Asia
continue through the Caspian Sea
route.

Iran was gambling on Trump
being more desperate to end the
conflict than its own leadership.
EvenifIranis crumbling economically
within. it will suppress internal
protests, only to keep pressure on
Trump. The longer it delays, the
more Trump becomes concerned
about the impact of mid-term
elections.

Mediation by Qalar dnd Pdlustan

this, once his internal politics and
economy have stabilized? Afterall,
TACO (Trump Alw Chickens
Out) is gaining traction in the US,
adding to his discomfiture.
Israel can bea spoilsport. Netanyahu,
aware that he is unlikely to return
post elections, may expand the
conflict only to delay elections. Iran
meanwhile continues to re-create
its drone and missile power. It
would have assumed that neither
the US nor Israel can be trusted
and another round is imminent.
Middle East nations are concerned

continued th

about ement of the war

were exchanged, bridging differences.
The world had readjusted without
oil. gas and fertilizers flowing freely
through Hormuz As soonas Hormuz
opens, prices are bound to drop
and economies stabilize. The mute
question is whether any deal would
be the final one.

Trump is known to use military
force in the midst of negotiations.
If he cannot achieve a deal better
than Obama, would he attempt

as they are on the firing line. Russia
and China would prefer the conflict
continue, engaging the US in a
fruitless war. The world hopes
Hormuz would re-open bringing
down oil prices to acceptable levels,
while both Iran and the US engage
in narrative warfare aimed at
declaring themselves winners in
this conflict.

(The writer is a retired Major- General of the
)

Indian Army

If the click goes, so will the

SUNIL SHARAN

he modern internet was

built on a simple bargain.

Websites created content.

Search engines sent users
to those websites.

For more than two decades, this
arrangement powered the growth
of the open web. Every search
generated opportunities for publishers,

The traditional internet

b icale ically

n

people for creating useful content
because visitors reached the websites
that produced it. ALanswer engines
sever that connection. Information
remains visible, but the economic
value generated by that information
increasingly flows elsewhere.

The result is a transfer of value
away from creators and toward Al
pldltnrms Content is created h\*

unrealistic for most users. Many Al
tools cost around $20 per month, or
roughly Rs 2,000. This is a high
price for a large share of internet
users. It becomes even more impractical
ifsomeone needs access to multiple
Al models. The result is that the
emerging Allayeris notonly centralized
around a few platforms, but also
economically inaccessible to largc

and creators. A regional newspaper
could find readers. A small business
could find customers. A student
could build an audience. Discovery
was free, and participation was
open to almost everyone.

This model ]u,lpl.d create one of
the most democratic information
stems in history. Millions of
independent websites could compete
for attention because users were
directed to the source of information
rather than kept inside a single
platform.

‘Today, that model is being replaced.

The internet industry is shifting
from search engines to answer
engines. Instead of presenting a
listof links, Al systems increasingly

fwebsites, but th
rewards increasingly accumulate to
asmallgroupof mmpdmes operating
the answer engines. The open web
distributes attention across millions
of destinations. Al answer engines
concentrateattentioninside platforms
controlled by OpenAl, Google,
Microsoft, and Anthropic.

This shift matters everywhere,
but it matters especially in India.

India’s digital economy was built
on low-cost participation. Small
publishers, regional-language
websites, educators, bloggers. and
local businesses could all grow
through search. They did not need
large advertising budgets or venture
capital funding. They needed visibility.

Astheinternet moves from search

omplete directly

on the platform. The goal is no
longerto help users find information.
‘The goalis to provide the information
immediatel:
For users, this is convenient.
Questions can be answered faster
and with less effort. But convenience
changes the economics of the web.

Crossword | No.293492

many of these participants
risk losing the mechanism that
allowed them to compete. Large
corporations canrely on established
brands, proprietary platforms, and
direct customer relationships. Smaller
creators often cannot.

InIndia, the idea that subscription-
based access to Al can replace the

softhel internet
that historically relied on free, open
discovery through search.

Thereis alsoa second imbalance:
infrastructure.

The current wave of Al depends
on massive investment in data
centers, chips, and energy and
cooling infrastructure. Most of this
buildout is happening in the United
States, where companies like Google,
Microsoft, and Amazon are rapidly
expanding large-scale Al infrastructure
today. These are not just software
changes- they are physical investments
that create jobs, energy demand
and long-term technological capacit

In India, the picture is different.
Thereareannouncementsand long-term
commitments from the same companies
about future Aland cloud expansion,
but the large-scale infrastructure
buildout is still very limited when
compared to the United States. This
createsatiminggap: Indiais experiencing.
thedisruption caused by Al systems
without yet receiving a proportional
shareof the physicalinvestment that
powers them.

Web

If Al becomes as central to the

The long-term risk is not the

economy as expected, India may
eventually benefit from more local
infrastructure. But if the Al wave
slows down, stalls, or fails to deliver
the expected economic returns,
then the major buildout gains -
construction, energy expansion,
hardware supply chains - will have
already been captured elsewhere,
and India will have experienced
only the disruption without the
offsetting upside.

Supporters of Al argue that new
business models will eventually
emerge. They may be right. But
thereis currently no clear replacement
for the economic role that the click
played. Subscription-based Al
services primarily generate revenue
for the platforms themselves. not
for the millions of websites that
supply much of the knowledge
being summarized.

dis ofinformation. The
nsk is the gradual weakening of
the incentives that produce information
inthe first place. A web that becomes
less rewarding for independent
creators is likely to become less
diverse, less innovati
evenlet's say le: ’
flourished because itallowed anyone
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OCCASIONAL NOTE

SOME of the disad from which
suffers in Bengal were emphasized by the Registrar
of Co-operative Societies in a conferenee at Feni.
The industry is not organized for sales or for
credit except in so far as some of the bigmercantile
houses have intervened for their own purposes.
Trade and commerce have an elaborate syste:
of credit. Agriculture had nothing but the
money-lender until co-operative credit came
along. It is necessary to remember that it was the
enterprise and courage of commerce that built
up its system of credit; agriculture may be expected
to do as much in due course when experience
and courage have developed enterprise. The
cooperative movement is doing much not only to
encourage self-reliance but as a general educative
influence. One purpose of the movement is to
weaken the domination of the middleman, but
there is evidence from some quarters that the
middleman is profiting more from it than the
agriculturist. He can use co-operation for his
own purposes. This is largely a civil conflict, but
in one direction the Bengali appears to be losing
ground to outsiders. The handling of agricultural
produce is a profitable business, but "we have
allowed the movement of nearly all the important
crops to pass into the hands of people other than
the people of the Province.” There is leisure and
intelligence enough in Bengal to put this right.

NewsItems

DESERT CONVOY

FATAL ACCIDENT
NEAR PALMYRA

London, June.

an unfortunate accident on Friday
night to the Nairn motor mail convoy proceeding
to Bagdad. The leading car overturned near
Palmyra owing to a broken spring causing the
brake to jam. Mr. Deacon, an Anglo-Persian Oil
Company’s employee, was instantaneously killed.
and Lieutenant Hodge of the Punjab Regiment
severely shaken, and the driver was
hrmud Reuter’s Special Service.

“RED” PROPAGANDA

DIVERSE VIEWS IN
CABINET

(FROM OUR CPI'CI'\LRI'I’RESI'NI ATIVE.)

ews states that the Cabinet’s policy
regarding Russian propaganda in Britain depends
upon the outcome of the tug-of-war between the
moderate and extreme Conservatives. The
Moderates, who include many business men, are
striving to prevent a definite rupture in Anglo-Russian
relations, whereas the Extremists, who are

That principle depended ona simple
action repeated billions of times
every day: the click.

arch engines evolve into
mmmren;.,mm that click is becoming
less important. If it disappears
entirely, the consequences will
extend far beyond traffic statistics.
The economic foundation of the
open web itself will erode.

(The writer, an expert on ener wnmmuma
journals in India and overseas. The vie
personal.)
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gaining ground, are intensifying the
mpaign to expel all Soviet agents in Britain.
Both are agreed that the size of the Soviet
Embassy is entirely out of proportion to the
amount of business transacted between Britain
and the Soviet. Itis suggested that the diplomatic
immunity granted to twenty members of the
Embassy, which has the largest diplomatic staff
in London, might be reduced without causing
serious damage to Anglo-Russian relations.

LORD OXFORD

ILLNESS OF LIBERAL
LEADER

(BRITISH OFFICIAL WIRELESS.)
RUGBY, JUNE

LORD Oxford and Asquith, the Liberal leader,
isill at his country house in Berkshire. A bulletin
issued this afternoon states that Lord Oxford's
condition, though not serious, necessitates absolute
rest in consequence of a mild attack of angina
pectoris, following influenza.

GUNPOWDER EXPLOSION
4 KILLED IN
MUZAFFARPORE
ACCIDENT

MUZAFFARPORE, JUNE

THE house of a fireworks manufacturer caught
fire this morning resulting in an explosion of
gunpowder. Out of the six inmates of the house
twodiedi ly.and the ining four
were removed to hospital. Of these latter two
died after admission in hospital. The condition
of the remaining two is reported to be critical.
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US-Iran deal: A fragile
yet welcome respite

The peace agreement between the US and Tehran,
if it endures, could be the most consequential
diplomatic breakthroughs of this decade

The announcement by Pakistan Prime Minister Shehbaz Sharif -
swiftly confirmed by US President Donald Trump — that
Washington and Tehran have reached a peace agreement is
indeed a great breakthrough, and the world can take a sigh of
relief, but with a small caveat: it should hold. For the United
States, this deal is a strategic win dressed up as a humanitarian
one. Washington secures what it has long sought: a pathway to

[ ining Iran’s nuclear ambitions, the reopening of the
Strait of Hormuz to toll-free commercial shipping, and a claim to
regional peacekeeping without boots indefinitely on the

ground. Trump, never shy about legacy-building, has a feather
in his cap. For Iran, the gains are tangible and immediate. The
maritime blockade imposed on the country will be lifted. Its
reported $24 billion in frozen assets, at least half of which is to
be released before final negotiations begin, represents a
significant economic lifeline. Crucially, the draft memorandum
reportedly excludes Iran’s missile programme and its support
for resistance groups from the scope of future talks - a
significant dip p ion of the ignty Tehran
has guardedA Here lies the central question. This is emphatically
a memorandum of understanding, not a final peace treaty. Sixty
days of nuclear negotiations lie ahead, and the track record of
such frameworks counsels realism over euphoria. A deal that
comes with a resumption clause is less a peace and more a
ceasefire with paperwork. The devil, as always, will be in the
implementation. The 14-article draft demands an ambitious
$300 billion reconstruction commitment from the US and its
allies - a figure that will face fierce scrutiny in Washington.
Meanwhile, Israeli Prime Minister Netanyahu's objections
remind us that regional spoilers retain the power to destabilise
even well-intentioned agreements. The Strait of Hormuz
handles roughly a fifth of the world's il and gas trade. Its
blockade had sent energy markets into anxiety spirals. Oil prices
should ease, supply chains should breathe again, and the
spectre of a wider regional conflagration should recede.

India has more skin in this game than most. As one of Iran’s
historically significant trading partners and a major importer of
Gulf energy, India had been quietly absorbing the shocks of the
blockade. The reopening of the Strait directly stabilises India’s
energy import costs at a time when the economy can ill afford
inflationary fuel shocks. Equally significant is the Chabahar port
project - India's strategic gateway to Central Asia through Iran -
which had been caught in the crossfire of sanctions and
tensions. A more stable Iran means Chabahar can once again
become the diplomatic and trade asset India always envisioned.

India’s large diaspora in the Gulf and its remittance flows also
benefit from regional de-escalation. New Delhi, which has long
practised strategic autonomy by maintaining ties with both
Washington and Tehran, is now well positioned to deepen
engagement with both sides. The June 19 signing in
Switzerland will be a ceremony, not a conclusion. The world
should welcome this agreement with open eyes:
hopeful, but watchful.

[ EIETALK
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People practice yoga in a river ahead of the International Day of cha
in West Bengal. {0TO; PTI

Swasth Bharat, Sashakt Bharat:
12 years of health care development

The journey of Ayushman Arogya Mandir represents a significant expansion of comprehensive primary healthcare

ANUPRIYA
PATEL

Stronger health systems lead to higher econom-
ic productivity, greater workforce participation,
and sustained long-term growth. Good health,
therefore, is not only a social good but also a
national asset — the foundation upon which
human potential is built and national strength
is measured. Health, therefore, is not only a
social good but also a national asset, and every
rupee invested in it is an investment in the
nation's people.

Thus, Universal Health Coverage (UHC) —
ensuring that all people, regardless of socio-eco-
nomic status, can access the full range of quality
health services they need, when and where they
need them, without financial hardship —is not
only a Sustainable Development Goal to be
achieved by 2030 but also a health priority.

India's National Health Policy 2017 (NHP
2017) is aligned with the goal of achieving
Universal Health Coverage (UHC) and SDG 3,
guided by a simple but powerful belief -
healthcare should be within reach of every
person. Its four pillars — Affordability,
Accessibility, Quality, and Availability translate
that beliefinto action, anchoring a comprehen-
sive continuum of care across all stages of life.
Aligning with the goals, National Health Mission
supports States in delivering an integrated
three-tier model of health systems with a
two-way referral linkages across rural and urban
areas including vulnerable populations.

At the primary level, Ayushman Arogya
Mandir (AAM) provides comprehensive preven-
tive, promotive, curative, rehabilitative, and pal-

management, and treatment. Dedicated NCD
clinics, Day Care Cancer Centres, Tertiary Care
Cancer Centres, and State Cancer Institute's
decentralise advanced oncology services and
bring specialist care closer to the patient.
Also, whole-of-government approach is
applied for preventive activities. FSSAI pro-
motes healthy eating habits; the Fit India
Movement drives physical activity; and the
Ministry of AYUSH advances yoga and wellness.
Sustained public awareness campaigns and
Health Day observances reinforce these efforts.
Prime Minister Modi's personal appeal to
reduce edible oil consumption by 10 per cent
underscores a simple but powerful conviction:
that the fight against NCDs is won as much in

liative care health care services. eSanjeevani MATERNAL households as in hospitals. To support the
clenedinepatorm evss De vl ORTALITY ks Binary (s sipaon » new cade of
the specialist through these AAM. And, a FALLEN FROM 5t tne AAM level, bringing clinical and public
special Tele-MANAS platform, which has reached 254 PER LAKH health competence closer to the community.

a cumulative 38.93 lakh contacts as on date.
Connecting from AAM are the secondary facil-
ities at the Community Health Centre (CHC)/ First

LIVE BIRTHS IN
2004-06 TO 87 IN

This expansion was mirrored at the doorstep,
where the frontline network grew to over 10
lakh ASHAs — linking the com-

Referral Unit (FRU) and District Hospital (DH) that 2022-24, munity with the health systems.
serve as the first point of referral to provide in- MEETING THE Alongside expansion, India
person specialist and hospitalisation care, NHP 2017 took on the harder challenge of
with tertiary institutions including medical col- TARGET. FROM transforming the standard of
kgessoningon he cpolhe perlomor  ge0To0zs, S TENRORIGUY

Th?s three—tierpsystgm is supported by esca- INDIA CUT MMR 54 internationally 'certiﬁed. turyned qu.‘gity
lation in Government health budget, with BY 84 PER CENT  from an aspiration into an accountability. Over
National Health Mission spending growing by — NEARLY 65,000 public health fas es, including 54,926
168 per ce_nt over t{le past decade, reflecting gov- TWICE THE Ayushman Arogya Mandirs, are now NQAS-cer-
ernment's commitment to health as a nation- tified. Further, laboratory standards for IPHLs
al priority. DE(S&I%}?%F 48 embed rigour into the system.

The journey of Ayushman Arogya Mandir rep- What made NQAS work was not the standard
resents a significant expansion of comprehen- PER CENT — alone, but the ecosystem built around it —
sive primary healthcare and the much required AND EARNED LaQshya for maternal and newborn care,
transition from a reactive to proactive care. The UNFPA Kayakalp for cleanliness and infection control,
expansion from 6 to 12 comprehensive health RECOGNITION and MusQan for child health. Together, they

packages is a structural response to India’s
changing demographic and epidemiological
profile. As we navigate the dual challenge of
ageing population with a rising tide of non-com-
municable diseases, the expanded scope covers
Non Communicable Diseases (NCDs), mental
health, elderly care, emergency
services, and eye, ENT, and oral health along
with yoga and health promotion — reflecting
a system designed for the population India is
becoming.

As of May 2026, more than 1.8 lakh AAM are
operationalised across country to provide
door step healthcare services and the scale of
this expansion is visible through more than 120
crore OPD consultations at AAM, more than 70
crore eSanjeevani teleconsultations, and more
than 46.1 crore wellness sessions promotion
good health and well-being.

At the primary care level, population-based
screening for diabetes, hypertension, and
common cancers oral, breast, and cervical
targets all adults above 30 years, making early
detection a routine. This screening is an inte-
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INDIA-FRANCE PARTNERSHIP
GAINS NEW MOMENTUM

Prime Minister Narendra Modi's
visit to the French city of Nice
marks another significant
milestone in the steadily
strengthening India-France
relationship. His comprehensive
bilateral discussions with French
President Emmanuel Macron
reaffirm the depth and strategic
importance of this partnership.
France remains one of India's
most trusted allies in Europe
and an indi: strategic

summit, reflecting its growing
global influence and its role in
shaping a new international
order. Stronger ties with France
can help India emerge as a more
resilient and influential
stakeholder in an increasingly
uncertain world.

The visit highlights the shared
commitment of both nations to
innovation, sustainability, and
‘economic growth, As global
become more

partner on a wide range of
global and regional issues.
Cooperation between the two
nations has expanded beyond
traditional areas of defence and
security to encompass emerging
sectors such as artificial
intelligence, infrastructure,
science, space, healthcare, clean
energy, and workforce mobility.
It is also encouraging that India
will participate in this year's G-7

complex, robust indo-French
cooperation will not only benefit
the two countries but also
contribute to international
stability and progress.
We hope the latest

engagements produce
tangible outcomes and further
elevate this vital partnership to
new heights.

KIRTI WADHAWAN | KANPUR

Please send your letter ta the info@dailypioneer.com.
In not more than 250 words. We appreciate your feedback.

gral cc of service delivery under
Ayushman Arogya Mandir, integrating NCD pre-
vention into comprehensive primary health-
care. The expansion of NCD services is a multi-
layered approach to early detection, prevention,

LEADERSHIP IN
MATERNAL
HEALTH AND
FAMILY
PLANNING
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Family Welfare, and
Chemicals and
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have made quality a baseline rather than a
benchmark. The result is a system that does
not just treat more people — it treats them
better.

If primary care is the system’s first promise,
targeted interventions like National Sickle Cell
Anaemia Elimination Mission and Pradhan
Mantri National Dialysis Programme further
reflects Governments commitment to reduc-
ing the OOPE across the country, with a cumu-
lative savings of more than 10,102 crore to fam-
ilies who would otherwise have borne that
burden alone.

Putting people’s health into people’s hands,
India strengthened its community platforms
— a deliberate, decentralised architecture
that puts planning, monitoring, and account-
ability in local hands. Village Health, Sanitation
and Nutrition Committees (VHSNCs), Jan
Arogya Samitis (JAS), and Rogi Kalyan Samitis
(RKS) have made representatives of Panchayati
Raj Institutions and Urban Local Bodies active
partners in health. In urban areas,
Mahila Arogya Samitis (MAS) further deepen
the focus by placing women at the centre of
community outreach for transparency,
accountability, and community voice for the
trusted feedback loop.

True health security means being as ready

The Pioneer

and the much required transition from a reactive to proactive care

for tomorrow’s threats as for today's. PM-
ABHIM, launched in 2021 with an outlay of Rs.
64,180 crore, draws directly on the lessons of
COVID-19 — building surge capacity, strength-
ening laboratory networks, expanding real-
time disease surveillance, and developing
One Health research infrastructure. It is, in
essence, turning hard lessons into durable
public health architecture.

When illness does require hospitalisation,
Ayushman Bharat PM-JAY provides the finan-
cial cushion that prevents care from becom-
ing catastrophic to the family. As the world's
largest publicly funded health assurance
scheme, it covers 25 lakh per family per year
for secondary and tertiary care —a protection
extended in 2024 to all senior citizens above
70, regardless of income. Underlying all of these
initiatives is a digital backbone without which
a system of this scale cannot function. The
Ayushman Bharat Digital Mission ABHA IDs,
interoperable health registries, and unified
health interfaces has made the records
portable, access seamless, and
delivery intelligent. Nearly 91
crore ABHA IDs have already
been generated with India pro-
gressing towards digital health
systems.

Taken together, free services, community-
level diagnostics, front-line specialists, refer-
ral transport, dialysis, hospitalisation cover, and
a digital backbone do not add up to a collec-
tion of schemes — they add up to a system. The
health gains are not accidental. They are
what sustained, layered public investment
looks like when it works.

The resuits are no longer abstract; they are
visible in India's public health record. Maternal
mortality has fallen from 254 per lakh live births
in 2004-06 to 87 in 2022-24, meeting the NHP
2017 target. From 1990 to 2024, India cut MMR
by 84 per cent —nearly twice the global decline
of 48 per cent — and earned UNFPA recogni-
tion for leadership in maternal health and
family planning. The broader picture tells the
same story: as per the latest NFHS, fertility has
reached 2.0, institutional deliveries have risen
to 90.6 per cent, and full immunization now
stands at 98.6 per cent. These are signs of a
system learning to prevent, detect, and
respond. That is why India’s elimination mile-
stones matter: maternal and neonatal tetanus
in 2015, and trachoma as a public health
problem in 2024 — making India only the third
country in South-East Asia to do so.

This is the larger lesson. NHP 2017 set the
direction, NHM built the delivery infrastructure
from Sub-Health Centres to tertiary hospitals,
and Ayushman Bharat gave that system its four
working pillars: AAMs for primary care, PM-|AY
for financial protection, PM-ABHIM for resilience
and infrastructure, and ABDM for the digital
backbone. Together — with free medicines,
diagnostics, transport, and dialysis — they
amount to more than a collection of schemes.
They form a national health shield for our
people, and a reminder that public health,
when treated as nation-building, can transform
both lives and the future of the country.

LETTERS TO THE EDITOR

US-Iran deal offers hope for stability

The reported breakthrough peace agreement between
the United States and Iran is a welcome development
after months of military tensions and uncertainty in
West Asia.

The proposed deal, expected to be formally signed in
Switzerland, offers hope for lasting peace and regional
stability. Among its most significant provisions are the
continuation of the ceasefire, the reopening of the
strategically vital Strait of Hormuz, and the easing of

Restore faith in institutions
India’s growing trust deficit calls for far-reaching

Protecting Indian seafarers is a priority
The killing of five Indian sailors has once again
the !

institutional reforms rather than inci policy
adjustments. The controversies surrounding critical
national examinations such as NEET have exposed
serious weaknesses in governance and accountability,
raising concerns about the credibility of systems that
shape the futures of millions of young people.

When merit-based examinations are marred by
megularmes public conrdence suffers and desemng

restrictions on Iranian ports. These could
help restore confidence in global trade routes and
reduce geopolitical risks. Future negotiations on Iran’s
nuclear programme, sanctions, and regional security
also indicate a willingness to address longstanding
disputes through diplomacy rather than confrontation.
Their efforts demonstrate the value of dialogue and
international cooperation in resolvmg complex
conflicts.For India, the carries

are left Equally concerning is
(he persistent underinvestment in education. India's
expenditure on education remains significantly below
the globally recommended benchmark of six per cent
of GDP, limiting opportunities for meaningful
improvements in quality and accessibility.
To strengthen democratic institutions, the
government must ensure greater transparency,

economic significance. Greater stability in the Gulf
region can help ensure uninterrupted energy supplies,
moderate crude oil prices, ease inflationary pressures,
and support economic growth. As a major importer of
energy, India stands to benefit considerably from a
calmer and more predictable regional environment.

RS NARULA | PATIALA

independent oversight mechanisms, and
protect administrators from undue political influence.
Public institutions should function on the principles of
fairness, professionalism and accountability rather
than partisan considerations. At a time when India
aspires to become a global leader, it cannot afford to
neglect the foundations of good governance.

VIJAYKUMAR H K | RAICHUR

ities faced by Indian seafarers
working in international waters. The incident raises
serious concerns about maritime security and the
responsibility of nations to safeguard civilian lives
during periods of conflict. As India’s global economic
and strategic footprint expands, the protection of its
citizens abroad must remain a national priority. The
deaths of indian crew members serving on merchant
vessels cannot be viewed as unfortunate collateral
damage. The government must pursue a thorough
investigation, ensure accountability, and provide
adequate compensation and support to the affected
families. The episode also underlines the importance of
adhering to international maritime law, including the
principles outlined in the San Remo Manual governing
armed conflict at sea.

India's growing maritime ambitions require a
corresponding commitment to defending the rights
and safety of its seafarers. Diplomatic engagement and
legal action must be employed to prevent such
tragedies from recurring. The nation also owes
them a firm assurance that their lives and security will
be protected.

SANJAY CHOPRA | MOHALI
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Reimagining India-Japan relations:
The transformative role of universities

A stronger and more substantive educational partnership can result in the creation of the talent, trust and
shared understanding needed to sustain India-Japan collaboration for multiple generations

India and Japan are at
a pivotal moment in
their relationship.
Both countries are
trying to find their
place in the rapidly
changing global envi-
ronment. In this
context, the most
important investment
C RAJ KUMAR they can make is not
— 0y in infrastructure
or technology, but in education.

1 believe that India and Japan need to build a
transformative relationship for the 21st century,
where education transitions from the margins to
the centre of bilateral engagement between India
and Japan. The next chapter of India-Japan relations
should have a multi-pronged approach focusing
on academic collaboration, developed through uni-
versities.

Academic collaboration
large-scale student mobility
The mostimportant policy priority should be to dra-
matically increase student mobility. India sends
thousands of students abroad every year. Most stu-
dents prefer destinations such as the United
States, the United Kingdom, Canada, Australia, and
Europe. Unfortunately, |apan rarely appears
among the preferred destinations for Indian stu-
dents despite possessing world-class universities.
Japanese universities are
leaders in advanced technology,
with strong research capabilities,
world-class laboratories, and pro-
lific scholars. They provide learn-
ing opportunities leading to
potentially significant employment outcomes.
This impasse vis-a-vis Indian students must
change.India and Japan should focus on bringing
at least 50,000 Indian students to Japanese uni-
versities over the next decade. We need to

ioneer
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network of Japan Studies centres in leading
Indian universities, anchored by a flagship insti-
tution inspired by Hiroshima's remarkable journey
from devastation to renewal. Such centres of [apan
Studies would not only study Japan’s history; they
would also examine how universities,
research institutions, companies, busi-
ness enterprises and innovation
ecosystems contributed to Japan's
rise from the ashes of war to become
one of the world's most advanced and
thriving economies. Instead of functioning as sym-
bolic academic centres, they ought to become
vibrant hubs of learning, knowledge sharing, and
experience gathering, through language training,
policy research, public lectures, collaborative

develop scholarships, tuition fee support,

projects, interdi ry initiatives, capacity-

training programmes, preparatory pre
and a significantly simplified admission system, all
of which should support this objective.

On the other hand, Japanese students should be
encouraged to spend semesters, summer and
winter programmes, and pursue research oppor-
tunities in Indian universities. The vision of edu-
cational mobility must become a central feature
of India-|apan relations rather than a peripheral
activity of marginal significance.

Reforming the visa regime and
employment policies

Indian students tend to prefer English-speaking
destinations because these countries are believed
to have clear and predictable pathways from edu-
cation to employment. The visa regimes in these
countries have enabled graduates to have post-
study work opportunities.

Japan should adopt an attractive framework that
draws on the vision of these countries when it
comes to creating incentives for Indian students
to study and then plan towards working in
|apanese society.

Indian students who choose to complete their
higher studies in Japanese universities should be
awarded streamlined work opportunities and work
visas after their studies.

There is a case for a multi-year automatic work
visa pathway pursuant to graduation, which
would significantly enhance Japan’s attractiveness
for Indian students.

This suggestion assumes significance in the light
of the fact that Japan faces demographic decline,
labour shortages, and an ageing population. On the
other hand, India is gifted with the world’s
youngest population. The complementarities
between India and Japan are obvious.

The focus on educational mobility and skilled
migration between India and Japan should be seen
from the perspective that is mutually beneficial
than an independent policy domain.

Establishing Japan studies centres in

India and India studies centres in Japan
There is a case for establishing a nationwide

building pr and experiential learning.

In the same way, universities in Japan should
establish or strengthen India Studies centres that
would examine India's history, economy, political
system, technological transformation, social diver-
sity, innovation and entrepreneurship.

Aholistic partnership between India and Japan
requires a range of experts and, in the absence of
their availability, despite strong diplomatic and eco-
nomic ties, the outcome can remain superficial.
Therefore, universities have a critical role
in cultivating the longitudinal intellectual under-
standing that transcends beyond government
engagement.

Corporate funding for research

|lapanese corporations have achieved extraordinary
success in India. Indian companies are beginning
to expand their presence in [apan. These compa-
nies should invest systematically and substantial-
ly in university partnerships.

Japanese corporations operating in India and
Indian companies in Japan should support:
Research Chairs; Research Centres; Fellowships;
Scholarships; Academic Exchanges; Policy Research
Initiatives. Such programmes would help univer-
sities focus on developing long-term expertise
while recognising that students who gain exposure
to real-world industry perspectives can make a sig-
nificant contribution to the relationship. Corporate
involvement will also help bridge the gap between
academic learning and workforce requirements.
These investments may be viewed as acts of cor-
porate philanthropy.

They also are, or ought to be seen as, strategic
investments in future talent, innovation, technol-
ogy transfer, and cross-border collaboration. Over
a period of time, sustained corporate engagement
can also contribute to the establishment of a pow-
erful knowledge partnership that connects univer-
sities, industries, and governments.

Such an initiative would strengthen intellectu-
al exchange, institutional partnership, and econom-
ic cooperation, resulting in the India-Japan rela-
tionship being more resilient and future-oriented.

India and Japan should work towards creating

joint research centres that focus on critical chal-
lenges such as artificial intelligence, advanced man-
ufacturing, robotics, machine learning, semicon-
ductor technologies, climate change, sustainable
energy, water security, public health, urbanisation
and demography.

Japan has globally recognised strengths in
industrial innovation, precision engineering, and
advanced technologies, including artificial intel-
ligence and robotics. India, on the other hand, has
seen remarkable capabilities in software develop-
ment, digital technologies, frugal innovation,
entrepreneurship, and large-scale implementation.
The complementary strengths of both India and
Japan, when combined, can create opportunities
for breakthroughs that can benefit not only both
these countries but also the wider region.

The Indian and Japanese initiatives through joint
research, government laboratories, private com-
panies, and start-up ecosystems must become the
future of India-Japan relations.

The researchers of both countries should be able
to connect with each other easily through institu-
tions, share expertise, collaborate on projects, and
work together on initiatives with practical and
pragmatic applications. Such cooperation would
fast-track innovation while strengthening long-
term academic collaboration.

The collaboration between Indian and Japanese
universities ought to extend beyond science and
engineering. Social sciences, public policy, law, eco-
nomics, governance, and international relations
must also become major areas of cooperation.

There is an urgent need to understand techno-
logical change, demographic transitions, and
geopolitical developments, all of which will
require interdisciplinary research leading to
broad-based academic collaboration which is
essential for addressing 21st century challenges.

The way forward
Astronger and more substantive educational part-
nership can result in the creation of talent, trust,
and shared understanding that is needed to
sustain the India-Japan collaboration for multiple
generations. The indicators of this successful
relationship in the decades ahead will be:

« The students who cross borders to learn.

* The researchers who work together to solve

common challenges.

The institutions that deepen the shared under-

standing of both societies.

These human connec-
tions will outlast political
cycles, government priori-
ties, trade preferences and
economic fluctuations.

If India and |apan place
education at the heart of e dallypioneer
their partnership, they will
be leading the develop- € emeDailypioncer
ment ofa knowledge-driven @ The Pioneer
future for Asia.

Professor C Raj
Kumar, a Rhodes
Scholar, is the
Founding Vice

Chancellor of OP Jindal
Global University

Sweden: India’s strategic bet
on a changing Europe

There is a telling detail in the
optics of Prime Minister
Narendra Modi's recent visit to
Sweden. He landed not in

T Stockholm — the capital — butin
ky Gothenburg, Sweden’s industri-
N 41'1 al and port city, home to Volvo,
= y t _ Ericsson and the country’s man-

ufacturing core. This was not a
diplomatic courtesy call, but a
deliberate choice. It was a busi-
ness proposition set in a
moment when the global order
is fractured enough to make

KAUSTUBH
TRIPATHI

ABHISHEK
PRATAP SINGH

such propositions genuinely consequential.

Modi arrived in Gothenburg on May 17 as part of a five-nation tour — the Netherlands,
Sweden, Norway and Italy in Europe, apart from the UAE. This was his first visit to
Europe since the landmark India-EU Free Trade Agreement (FTA) came into force in
January 2026. The Sweden stop yielded an elevation of bilateral ties to a Strategic
Partnership, a Joint Action Plan for 2026-2030, the launch of Joint Innovation Partnership
2.0, and the formalisation of the India-Sweden Technology and Artificial Intelligence
Corridor. Bilateral trade stands at USD 7.75 billion, with the stated ambition to double
it in five years. This two-day visit to Sweden, therefore, reflects something consid-
erably more significant than a usual diplomatic tour.

To understand this better, one must begin not in Gothenburg but in Washington
— or rather, in the gradual erosion of Washington's reliability as an anchor for its
European allies. The Trump administration's second term has been a study in the
weaponisation of uncertainty. Punitive tariffs, NATO ultimatums, the threat to absorb
Greenland, the abandonment of Ukraine to fend largely for itself, and a unilateral
military engagement in Iran without allied consultation —each shock has compound-
ed the previous one. European leaders witnessed the passing 0of 2025 with growing
tensions and transactional shifts in their relationship with the US. A Carnegie
Endowment (2025) study
recently described what is
happening as European
leaders undergoing a “crisis of
faith in the American system
itself' —a monumental shift,
not merely a political event.

Itis into this vacuum that
India has been purposefully
stepping up its engagement
with Europe. When European
Union (EU) Commission
President Ursula von der
Leyen stood alongside Modi in
New Delhi in January 2025 to
seal the India-EU Free Trade
Agreement (FTA), she framed
itin terms that had nothing to
do with tariffs on luxury cars
or Indian textiles. "India-Europe ties will reduce strategic dependency at a time when
global trade is being weaponised,” she said. The target of that remark was self-evident.
The FTA is not just a trade agreement but Europe’s attempt to build an alternative
economic architecture, with India as a reliable and supportive pillar.

Sweden’s position within this story is worth examining carefully. Stockholm has
long punched above its weight in innovation: Ericsson in telecommunications, SSAB
in green steel, and a start-up ecosystem that rivals almost any in the world. What
Sweden lacks, and what India offers, is scale. A market of 1.4 billion people, a digital
talent base of extraordinary depth, a manufacturing ambition under Make in India,
and a government that has demonstrated it can move large structural deals. Swedish
Prime Minister UIf Kristersson captured the mood with unusual honesty when he
said of Modi's visit: “Itis absolutely the right time, given all the chaos in world trade.”
That is not usual diplomatic language, but rather a country identifying its strategic
moment.

For India, Sweden offers something the US relationship does not easily provide:
technology transfer without the full weight of alliance conditionality. Washington's
export control regime, tightened under both Biden and Trump, means that critical
technologies arrive in India bundled with strategic expectations. Sweden, through
the Al Corridor, 6G collaboration, quantum computing and the critical minerals agenda,
offers complementary pathways with fewer strings attached. Looking beyond trade,
technology and innovation cooperation, the visit also reiterated the importance of
boosting Indo-Swedish cultural links, fostering development and strengthening her-
itage connections between people. This is not anti-American manoeuvring but an
intelligent diversification strategy by a country that has learned, from decades of
experience, not to concentrate its dependencies.

The Sweden visit is well timed and diplomatically executed. It consolidates the
FTA's multilateral promise into a bilateral strategic architecture thatis harder to unravel.
It builds technology partnerships, particularly in domains such as Al, 6G, critical min-
erals and green energy, where India’s future competitiveness will be determined.
It also signals to a Europe anxious about its strategic loneliness that India intends
to be a sincere and durable partner beyond opportunism.

The direction is clear. A world in which the US-Europe relationship is structural-
ly strained, supply chains are fragmenting, and technology
is becoming the primary currency of geopolitical influence
is precisely the world in which India’s multi-alignment strat-
egy has the scope and feasibility to operate. Moving beyond
economic ties to strategic alignment, innovation-driven trade
partnerships and joint efforts in frontier technologies, the visit
reflects growing convergence on technology, security and
sustainability between India and Sweden amid a changing Political Science,
global order. Gothenburg is more about consolidating Universtty of Delhi
India’s strategic autonomy at the right moment, in the right e dailypioneer
city and with the right partner. Indo-Swedish ties represent .
an expansive and collaborative forward-looking agenda, € @MeDailyPioneer
reflecting a broader global shift towards multipolarity and
hedging in response to US transactionalism.

Abhishek Pratap Singh is
an Assistant Professor at
the University of Delhi
and Kaustubh Tripathi is
a Doctoral Candidate in
the Department of

Not the usual monetary policy meeting: RBI steps in to defend the Rupee

For most of the
inflation-targeting
era, monetary
policy announce-
ments have
revolved around
one central ques-
tion: what is hap-
pening to inflation?

= 2 This time was dif-
SAMRIDDHI ferent. While the
PRAKASH Reserve Bank of

India’s Monetary
Policy Committee
chose to leave the policy rate unchanged at 5.25
per cent and maintain a neutral policy stance,
the real story was not inflation. The focus was
the rupee itself.

To be sure, inflation risks are emerging. The
RBI has flagged persistent geopolitical ten-
sions, rising wholesale prices driven by higher
crude oil and input costs, and the possibility of
weather-related disruptions to agricultural
output leading to a potential rise in food infla-
tion. Yet these risks have not materially refiect-
ed in consumer inflation so far. The inflation chal-
lenge remains a concern for subsequent MPC
meetings. The depreciation of the rupee,
however, is a problem of the present.

The currency has come under significant
pressure in recent months amid rising crude oil
prices, geopolitical uncertainty and foreign
capital outflows. As global investors reassess risk
inan increasingly volatile environment, emerg-

ing market currencies have borne the brunt of
capital flight. India has been no exception. The
pressure on the rupee is not merely a conse-
quence of economic fundamentals; it is also
shaped by expectations. Foreign exchange
markets are inherently forward-looking. When
investors expect a currency to weaken further,
they often reposition their portfolios accord-
ingly, creating a self-reinforcing cycle.
Speculative pressures can amplify an initial
decline, pushing the currency below levels jus-
tified by underlying fundamentals. In such cir-
cumstances, stabilising expectations becomes
as important as stabilising the currency itself.

Traditionally, central banks respond to cur-
rency weakness through direct intervention in
foreign exchange markets or by raising inter-
est rates to make domestic assets more attrac-
tive. This time, the RBI has chosen a different
route. Rather than sacrificing growth through
higher interest rates or expending reserves
aggressively in the forex market, the central
bank has sought to strengthen the capital
account and improve the attractiveness of India
as an investment destination. This implies
financing the current account deficit through
capital inflows.

The measures announced alongside the policy
decision reveal this strategy clearly.

First, the RBI expanded the Fully Accessible
Route by including all new issuances of 15-year,
30-year and 40-year government securities,
allowing foreign investors to invest in these
bonds without being subject to investment caps.

Previously, foreign investors faced limits on
how much they could invest in Indian govern-
ment bonds. The FAR is a special category
where those caps do not apply. By adding very
long-duration bonds (15,30 and 40 years) to this
route, the RBIis specifically targeting long-term
investors who want long-tenor assets and who
were previously constrained.

Second, the RBI introduced concessional
forex swap facilities to encourage External
Commercial Borrowings (ECBs) by public sector
enterprises, helping government-owned compa-

nies access cheaper overseas funding while
increasing foreign currency inflows into the
country. By making these borrowings cheaper
through a swap facility, with the RBI bearing part
of the currency hedging cost, it is incentivising
Indian PSUs to borrow dollars abroad. Each such
loan is a dollar inflow that supports the rupee.

Third, with the RBI bearing hedging costs and
offering temporary regulatory relaxations, banks
may be able to offer more attractive returns to
NRIs on Foreign Currency Non-Resident (Bank)
deposits. FCNR(B) deposits are fixed deposits held
in foreign currency by NRIs in Indian banks. The
bankand the NRI earn in foreign currency, which
is then converted into rupees for use in India -
a direct dollar inflow. The 2013 version of this
scheme, launched during a major currency
crisis, was considered a great success. The RBI
is essentially trying to replicate that.

Fourth, the government announced through
an ordinance that interest income and capital
gains earned by Foreign Institutional [nvestors
(Flis) on government securities would be exempt
from income tax, effective retrospectively from
April 1,2026. This removes two major tax costs:
al25 per cent long-term capital gains tax on gov-
ernment bonds held for more than 12 months,
and a 20 per cent withholding tax on interest
income from those bonds.

The objective is straightforward: to encourage
stable capital inflows into India. Taken togeth-
er, these are not conventional inflation-manage-
ment tools. They are currency-stabilisation
measures operating through the capital account.

The underlying logic is sound. India’s current
challenge is not excessive domestic demand
requiring monetary tightening.

Itis an external-sector shock driven by higher
oil prices, geopolitical uncertainty and global risk
aversion. Raising interest rates in such a situa-
tion could impose unnecessary costs on growth
while doing little to address the source of the
problem. Attracting stable foreign capital, by con-
trast, directly addresses the pressure point.

The immediate market reaction suggests
thatinvestors understood the signal. The rupee
registered its strongest single-day gain in two
months following the announcements, as
markets interpreted the measures as a credible
effort to bolster foreign inflows and strengthen
the balance of payments position.

Whether these measures prove sufficient
will depend on the trajectory of global develop-
ments. If oil prices remain elevated, geopoliti-
cal tensions intensify, or capital outflows accel-
erate further, additional policy responses may
become necessary. Yet the message
from this monetary policy meeting is clear. This
was not a meeting dominated by inflation con-
cerns. It was a meeting focused on preserving
currency stability in an increasingly uncertain
global environment.

Thewiterisan (@) dailypioneer
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For peace deal to work,
US must rein in Israel

t must be considered fortuitous if wisdom has indeed dawned on the
USA and Iran in reaching a prelimi
Asia conflict. It would have been even more stunning if Israel, which
is not a party to the agreement yet, had decided to give up the war in
Lebanon and give peace a chance to mend a region that has been ravaged
by aggression of man against man for several decades.
The world will heave a huge sigh of relief if the good sense lasts and the
Strait of Hormuz opens, without toll, for the shipping traffic to bring oil

and gas freely to Asia.

Of course, many issues remain unresolved, primarily that of Iran's
nuclear ambitions that were the foundation of this foolish action by the
USA and Israel to force the issue this year by waging a war.

Scepticism aside, a furthering of the memorandum of understanding
with western sanctions being eased and withheld funds of Iran released
gradually will mean that lasting peace could return and all parties, includ-
ing Iran’s militant proxies in Hezbollah and Hamas which must find other
ways to contribute meaningfully to life in a conflicted region riven by reli-

gious hate.

Never mind if US President Donald Trump, who waded into this region
with ‘epic fury’, would be coming to the signing of the accord in Geneva on
Friday with his tail tucked as it were because he had to finally accept that
this was an unwinnable war in which the only ones to have gained some-
thing are those like Iran and Israel who may have been left room to believe

that they had made their point.

The world would be a better place if the same wisdom were to dawn on
the Russian president Vladimir Putin that, in a world in which asymmet-
rical warfare with armed long-distance drones is a new feature, no war is
winnable. The greatest fear in West Asia is that between now and the end
of the 60-day period after Friday when many conditions will have to be
met, disruptive actions by Israel and its war hawk of a Prime Minister in
Netanyahu could upset the applecart.

Any offensive action would stymie talks on how much economic relief
would flow to Iran if it remains stubborn on keeping its nuclear fuel
enrichment options open along with its advanced ballistic missile pro-
gramme that gave it the ability to strike back, mostly at Gulf states that
were enraged by the aggression of a fellow Muslim- -majority neighbour.

The cause for hope is somewhat deeper this time because Mr Trump, who
boasted of having obliterated Iran's nuclear fuel store in strikes last year
and this year, seems determined to bring Mr Netanyahu to his senses. That
he may be prepared to release at least $12 billion of frozen Iranian assets to
make a final deal possible is a sign that the need to talk about issues has

become paramount.

The truth is that Messrs Trump and Netanyahu started this war and the
IRGC, seizing greater powers in an interregnum after the death of the
Ayatollah and the disfiguring of his figurehead leader son, was embold-
ened to indulge in strikes at Israel and US assets in its military bases.

India, which suffered deaths of three sailors as collateral damage from
US action will be pleased, as all other nations that the principal combat-
ants in the war involving Iran have agreed to an “immediate and perma-
nent” end to military operations on all fronts, including in Lebanon. To get
Israel to toe the line is as much a challenging task for Mr Trump as nego-

tiating with Iran.

Don' interfere with press freedom

he order of the Delhi High Court quashing the first information
I report (FIR) filed by the economic offences wing of the Delhi police
and the enforcement case information report (ECIR) of the
Enforcement Directorate against editor of the left-wing news portal
Newsclick and its founder-editor Prabir Purkayastha points to the uncon-
stitutional and illegal way the Union government has used the investiga-
tive agencies at its command to harass its political opponents for no rea-
son. It must offer a course correction to the self-respecting people who man
the agencies against the way the government often chooses to deploy them
in operations which are clearly out of their remit.

That the High Court has gone into the details of every single charge that
was made against Mr Purkayastha and the portal and found them to be
frivolous is a big victory for the democratic forces in the country and con-
fidence-booster for the fundamental right to speech and expression.

The court found that the FIR contained no element that needed to estab-
lish a case of cheating; there was nothing that warranted the invocation of
the anti-terror Unlawful Activities (Prevention) Act and there was no vio-
lation of the Prevention of Money Laundering Act. Continuing with the
cases will be a gross abuse of the law, the court declared. It is now clear that
the tough laws which legislatures have enacted to take on terrorists and
criminal mafias have been used to target and incarcerate political oppo-

nents.

It was during the Emergency that the government imposed formal cen-
sorship of news. If that involved the misuse of a constitutional provision,
several decades later, the government of the day is misusing and abusmg
laws to strangle free speech and a free press. It is one of history’s ironies
that the same people who opposed the Emergency are now using intimi-
dating tactics to silence free speech in this country. The present govern-
ment must realise that such efforts cannot go very far in this country,

whether there is Emergency or not.
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Inter-religion
sale of houses:
New laws from
Guj to Assam

-veloped Plo, Industrial Estate, Guindy, Chennai - 600 032, Phi: 044-22254747/ 48/50/51:

w India has come upon us at
such a rapid pace that it is
important to step back occasion-
ally and assess where we have

arrived.
On Au.gust 28 last year, the BJP in
website

(htrps //assam bjp org/en/stateprﬁsn.x
leases/state-bjp- welcomes new goveru

between) pubhshed a note \mder this
headline: “State BJP welcomes new gov-
ernment regulations on land sale. and pur-
chase between different

The note said that for “Iand sale and
purchase between two different religions,
an application will first have to be sub-
mitted to the office of the circle officer...
the circle officer will forward it to the
deputy commissioner, The district com-
‘missioner will then forward the applica-
tion to the revenue department of the
state government... after which the file
will be sent to the Special Branch of
Assam police”, After this the file will go
the district commissioner, who will then
take the final decision permis-
sion. Why is the “mother of democracy”
doing this? To understand this, we have to
go to Gujarat, the font of such laws.
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As Manipur on boil again,
Centre must act urgently

M.P. Nathanael

The killing of three
Church leaders and
serious injuries to
four others on May
13 while returning
to Kangpokpi from
Chur

ith commu-

nal violence

having

rocked

Manipur for
over the past three years,
the return of peace still
appears elusive.
Oscillating between the
periodic return of peace
amidst violent attacks, the
state’s residents live in
constant fear of an out-
break of violence disrupt-
ing normal life. Protests,
bandhs, curfew and road-
blocks, and suspension of
Internet and mobile data
services have become the
order of the day.

Following the death of
two children in a bomb
attack in Tronglaobi in
Bishnupur,  bordering
Churachandpur, on April
7, the state was on the boil
with masses demanding
the arrest of the perpetra-
tors of the attack. The agi-
tation in the valley contin-
ued till the bodies of the
children were buried on
May 9. The case has since
been handed over to the
National Investigation
Agency (NIA).

As the news of the death
of the children spread, the
protesters headed towards
towards a CRPF detach-
ment in Gelmol, about 1

from Tronglaobi, and
went berserk, vandalising
the post. Rations and
stores were looted and
vehicles set on fire. As the
mob's fury turned towards
the armoury, the CRPF
men fired to save the
weapons, killing three per-
sons.

The looting of armouries
of the Manipur police in
May 2023 by huge mobs
served as a lesson fo the
CRPF men, who could in
no wise allow their
armowry be looted. It may
be recalled that over 6,000
weapons were looted from
the police armouries in
the first week of May 2023.
About 4500 of these
weapons have been recov-
ered. A good chunk of the
looted  weapons  still
remains in the hands of
miscreants, though recov-

eries are made in trickles.

Several sophisticated
weapons were recently
recovered from Kakching,
based on information pro-
vided by a Kangleipak
Communist Party mili-
tant arrested in Delhi.
Earlier, 68 sophisticated
weapons, including AK
series rifles, RPG launch-
ers and mortars were
recovered from surren-
dered United National
Liberation Front (Pambei)
cadres from Imphal on
May 20, when they were

lanning to sell these
weapons in ﬂlegal market.

Given the sunmenng
undercurrents  in
state, the Centre's dem
sion to pull out over 85
Central paramilitary com-
panies from the valley for
deployment in  West
Bengal for the elections
was extremely ill-advised.
In the aftermath of vio-
lence that erupted in May
2023, over 36,000 CAPF
personnel were rushed to
the state. These were in
addition to the secu.rlty
forces, including
Army, already deployed
there. They man the
buffer zones to forestall
any violent confrontation
between the Kuki-Zo
inhabitants of the hills
and the Meiteis living in
the plains.

A minor fracas between
a few Kuki tribals and a
Tangkhul Naga in Litan
village in Ukhrul on
February 7 snowballed
into a major confrontation
between the two mbes
Houses were set on
and villagers injured.

Since then, the return of
normaley has been a far
cry.

The killing of three
Church leaders and seri-
ous injuries to four others

on May 13 while returning
Kangpokpi  from
Chu.rachandpur added
fuel to the fire. The abduc-
tion of over 48 Kuki-Zo and
Naga tribals by both tribes
followed. Fourteen from
each of these tribes were
released a day later. The
release of another 14

added fuel to
the fire.

Kukis on June 1 was
aborted due to differences
between the Naga groups.
Persistent  efforts by
Church leaders and the
United Naga Council
yielded results, when 14
were released on June 9.
The Kukis denied any
knowledge of six Nagas
who were missing since
May 13. The recovery of
the bodles of the six Nagas
by the CRPF and Manipur
police on June 10, from
Kharam Vaiphei village in
Kangpokpi has come as a
sermus setback to the
tration.

Retahatory attacks
resulting in the death of
two Kuki church leaders
and injuries to several oth-
ers in Kuluth village in
Kamjong in the wee hours
on June 11 presages a wor-
usome situation. While

hold a faction of
lhe National Socialist
Council of Nagaland
(NSCN) and  Shanni
National Army responsi-
ble for the attack, the
Nagas allege that the mili-
tants of Kuki National
Army (Burma), who have
a running feud with the
Kukis in Manipur, had
carried out the attack. The
Naga-Kuki clash is a grim
reminder of the violence
that had gripped the state
in the 1990s when over
1,500 people of both tribes
were killed in clashes.

With three elite COBRA
battalions of the CRPF,
comprising hardened
commandos, set to be
deployed in Manipur, the
situation is expected to
improve. As is the norm,
these units are undergo-
ing pre-induction training
before being deployed.
Knowledge of the terrain,
the culture and customs of
the denizens of Manipur
and the problems afflict-
ing the state would be
imparted to these com-
mandos.

While Meiteis demand
immediate arrest of those
responsible for the attack
in Trongloibi, the Nagas

demand revocation of the
“suspension of opera-
tions” agreement with the
Kuki-Zo and the arvest of
those who killed the six
Nagas in captivity. The
Kuki-Zo seek a separate
administration for them
and the arrest of those
responsible for the death
of former BJP MLA
Vanglung Valte, who died
on April 1 this year while
under treatment. He was
attacked in Imphal on
May 3, 2023. His body is
kept in Churachandpur
mortuary. These are
among several demands of
these communities.

A commission of inquiry
constituted in June 2023 in
the aftermath of the May
23 ethnic clashes is yet to
submit its report, though
it was given six months’
time mmallv With five
extensions granted so far
and the last deadline due
to expire on November 20,
the likelihood of the com-
mission submitting its
report by the year-end
appears remote. Since the
commission office is func-
tioning in the National
Stadium complex in New
Delhi, the witnesses are
compelled to travel to

Delhi from  Imphal.
Witnesses from
Churachandpur must

travel over 300 km by road
to neighbouring Aizawl in
Mizoram for a flight to
Delhi. Travel to Imphal
airport, a mere 60 km, is
fraught with danger due to
the ethnic conflict. The
inquiry needs to be expe-
dited and justice dis-
pensed speedily.

Investigations that were
entrusted to the CBIL and
NIA need to be completed
expeditiously to restore a
sense of security among
the people, apart from
serving as a deterrent to
militants from taking the
law into their own hands.

To settle the issues that
confront the tribals and
the Meiteis, the Centre’s
intervention is urgently
needed now. A negotiated
settlement is possible only
when representatives of
Meiteis and the tribals are
brought on one platform.
Internecine clashes need
to be curbed. Copper-bot-
tomed intelligence-based
operations against the
militants can yield the
desired results.

The writer is q retired
CRPF IGP

Poor people forced to live clubbed
together is what we know as a slum. An
ethnic group forcibly relegated to certain
neighbourhoods is a ghetto. The former
have no means to go elsewhere. The latter
have no choice even if they have the

means. Apartheid means separa
and refers to the poucy of Suuth Amca of
forcing the black Afr in ghettos.
They could only live ]n fixed spaces by
law. When segregation in the United
States was legally ended in the 1960s, the
government passed laws that sought to
integrate the races, like the Fair Housing
Act. It prevented discrimination in the
buying and selling of properties which
was keeping the races separate, All across
Gujarat, in all major cities and in several
towns, the government has done the Oppo-
site. Muslims are deliberately forced into
ghettos through a law known as the
Disturbed Areas Act.

The law requires citizens in particular
parts of cities to seek permission from the
government before selling their property
or changing their tenant and filters them
by religion.

The Jaw was initially meant to be tem-
porary and to protect during an episode of
communal violence, those who would be

vulnerable to forced eviction or could be
coerced into eviction. But Gujarat under
the BJP has used the law, renewing it and
extending it across the state, to keep
Muslims out of other neighbourhoods
than those traditionally Muslim. And it
criminalises attempts to integrate, per-
ﬁenﬂy separating Muslims from

The law says that if the state govern-
ment feels that the intensity and duration
of a riot is such that an area is “dis-
turbed”, it isolates the area under the act
fora speclﬁed riod. When satisfied that

the area has “ceased to be disturbed”, the
government can rescind the notification
and buying selling properties can go
back to being unregulated. What has hap-
pened instead is that thirty-five years
after the law was introduced and eighteen
years after the 2002 riot, the law remains
active even in cities when there is no vio-
lence. And it is being expanded throuﬂl
the addition of more

inquiry suo moto and fo take possession
of property under the act. In July 2019,

LETTERS

TMC REBELS

The story about a marriage
between an elephant and a
mouse turned real when 20
rebel MPs of the TMC
merged with the political
non-entity National
Citizens Party of India
(NCPI) of Tripura and
requested Lok Sabha
Speaker Om Birla for sepa-
rate identity to sit in
Parliament (TMC rebels join
Tripura party; Birla hears
claims, June 15). This entire
process has made the Anti
Defection Law a joke.
Ideally, the so-called coura-
geous TMC rebels must go
to their constituencies,
contest on the NCPI sym-
bol, win and enter the tem-
ple of democracy.

Buddha Jagdish Rao

Visakhapatnam

MERGER MIRAGE

The TMC and the Congress are like
chalk and cheese and may not be
compatible (Merger  mirage:
Trinamul and Congress can't con-
verge, June 15). 1t is a hypothetical
question whether the TMC should
merge with the Congress or have
an alliance in LN.D.LA. bloc which
has already been weakened with
the DMK deserting it. The NC and
the AAP have no truck with it
whatsoever. Under the present cir-
cumstances, it is equally improba-
ble for the TMC to merge with the
Congress or have an alliance with
LN.D.LA. as it is no win situation

for both losing parties.
Parthasarathy Mandadi
Tirupati

TERROR FUNDING

According to the terror funding
case registered against the US-
based NGO, The Timothy
Initiative, could have resulted in
the diversion of untraceable money
raised through foreign bank debit
cards, towards the creation of
online propaganda networks and
on ground mobilisation aimed at
inciting youth, destabilising local
economies, and fuelling communal
division (US-based NGO faces ter-
ror charge, June 15). This develop-
ment calls for prompt Indian secu-
rity agencies’ push for enhanced,
localised regulatory measures and
increased vigilance on the provi-
sions of the Financial Action Task
Force (FATF) to investigate non-
profit funding.
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Maharashtra and then Haryana. The laws
han.nmg mterﬂmh mamage started in
8. The

another change was
Previously, property sellers had to apply
for permission to fransfer their proj
and register their consent on affidavit.
Now, it would not matter even if the sale
was with free consent, and the fair value
was paid to the owner. The collector could
stop a sale of property if he felt at his dis-
cretion that there was any “disturbance
in demographic equilibrium” or “improp-
er clustermg of pemns of a community”
or “likelihood of polarisation”, if the
transfer took place.
The collector could reject an apphcauon
for the legal transfer of a property after
assessment on these grounds.
Punishment for transferring property
without clearance was raised fo six years
in jail (it was six months when the law
was first introduced). The new law also
a!.lawed the state government to form a

and placing more restrictions on Mushms
and creating more hurdles to their leav-
ing their ghettoes.

In 2009, the then Narendra Modi gov-
ernment amended the act to give discre-
tionary powers to the collector to hold an

Advisory Committee” to
keep a check on the demographic struc-
ture in neighbourhoods. This committee
would advise the collectors on whether or
not sales could be permitted.

The laws criminalising the possession
of beef came to India first in 2015, in

4’7

laws criminalising Mushm divorce came
in 2019 as did the exclusion of Muslims
under the Citizenship Amendment Act.
‘The list goes on and, like the Assam, there
will be more ways in which this nation
will harass and target its minorities.

We have various terms by which the
changes we are going through are
described. Some say New India and some
say the Gujarat Model.

The interesting thing is that there is no
available description or definition of what
these terms mean. What is the Gujarat
Model intended to achieve and what does
New India finally look like? We are meant
to understand viscerally what they stand
for. 1t is only by examining the actions of
the State that we can appreciate the struc-
ture and consider what it is

And after that we have to ask ourselves
this question: Is this what we stand for
anqdlsthlshowwewamﬂleworldmsee
us?

The writer is the chair of Amnesty
International India, Twitter:

(@aakar_patel
e ©
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uick India’s goods exports hit
record, dodge oil turmoil

INDICATORS

Sensex 7626433 097
Nifty 50 2385390 0.98
S&P 500" 754298 150
Dollar () 9466 048
Pound Sterling (%) 12712 040
Euro %) 10986 029
Gold (10gm)* }) 15363543107 2,06
Brent crude ($/bbl)* 8249 554
IN 10-Yr bond yield 6872 0.09
US 10-Yr T-bill yield 4453 -0.032
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Razorpay files
confidential IPO_
papers with Sebi

Fintech firm Razorpay has con-
fidentially submitted draft doc-
uments to markets regulator
for an Initial Public Offering
(IPO) with people familiar with
the matter pegging the issue
size in the range of Rs 5,000-
6,000 crore. The company did
not disclose the size of the
proposed issue. Razorpay
attained unicorn status in 2020
and has since expanded
beyond payments into a broad-
er fil ial services

Petroleum exports grow 55% in May; RIL plant makes the most

SANGEETHA G | DC
CHENNAI, JUNE 15

India’s merchandise exp-
orts registered a record
high $45.20 billion in May,
driven by strong petrole-
um exports that touched
$8.4 billion in May, grow-
ing 55 per cent over the
same month last year
Merchandise imports also
surged to a seven-month
high of $73.40 billion in
May, primarily due to
higher crude oil imports.

Merchandise  exports
during May were up 18 per
cent to $45.20 billion com-
pared to $38.30 billion in
May 2025. Merchandise
imports were 20 per cent
up to a seven month-high
of $73.41 billion as com-
pared to $60.86 billion in
May 2025. The merchan-
dise trade gap stood at
$28.21 billion in May, com-
pared with $28.38 billion
in April, but hjghel than
$22.56 billion in May 2025.

Petroleum exports were
up 54.89 per cent to
$8.421billion  in  May
against $5.436 billion in
the year-ago month. In
March, petroleum exports
stood at $5 billion, and it
moved up to $9.5 billion in
Apl 1] as private refiners,

Oracle to upskill
~ 3LinUP across
Al and cloud

Oracle on Monday announced a
partnership with Uttar Pradesh
State Skill Development
Mission (UPSDM) to deliver
skills training in Al, cloud,
cybersecurity and data science
to three lakh students and pro-
fessionals by 2029. The move
aims to bolster employability
and support career growth,
while building a future-ready
talent pool for an innovation-
led economy, the cloud com-
puting company said.

Bharti Airtel gets
nod to up sta
in Africa venture

Bharti Airtel said it has
received approval from around
100 per cent of its sharehold-
ers to raise its stake in Airtel
Africa by 16.31 per cent
through a share-swap agree-
ment worth 28,220 crore.
Following the transaction,
Airtel's stake in Africa will rise
to around 79 per cent from the
current 62.73 per cent. The
company sees potential in
Africa for long-term sharehold-
er value creation.

India to remain
LG’s top AC
market globally

South Korean consumer elec-
tronics major LG expects India
to continue to be its number
one market globally for resi-
dential air conditioning by
sales volume with the country
offering significant growth
potential. India, which is
among LG's top three HVAC
markets globally along with the
US and Brazil, however, still has
room for growth in the com-
mercial air conditioning busi-
ness, the company said.
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eliance Ener-
gy kept shipping petrole-
um products to make most
of the higher prices.

Engineering goods
exports at $12.311 billion
were up 24.48 per cent
from $9.890 billion, electr-
onics goods exports were
up 11.6 per cent to $5.097
billion and electronics
goods imports were up 35
per cent to $ 12.315 billion.

Exports to Singapore
were up 68.9 per cent and
China 24.80 per cent.

The exports to the US
were almost flat, while
that to the UAE was 3 per
cent up.

Exports to countries like
Tanzania, Sri Lanka and
South Africa registered
strong growth.

BIG BOO!

e Merchandise exports hit record $45.20 bn.

e Imports rise 7-month high of $73.41 bn.

e Petroleum exports jump 54.89% to $8.421 billion.
e Engineering goods exports rise 24.48%.

o Electronics exports increase 11.6%.

I 68, 9% o

e US Trade Representative
Jamieson Greer to visit
India on June 22.

e Talks to focus on the
proposed interim trade
agreement and BTA.

e Negotiations in June
termed “constructive and
positive”.

o India West Asia exports
dip 1.5% to $5.30 billion.

India’s trade with West
Asia contracted in May
due to disruptions caused

by the US-Iran conflict, but itis

showing signs of a gradual recov-
ery.

— RAJESH AGRAWAL,
commerce secretary.

US, India likely to finalise
phase-1 deal on June 22

MADHUSUDAN SAHOO
NEW DELHI, JUNE 15

US trade lepresentatwe
Jamieson Greer is sched-
uled to visit India on June
22 for a two-day meeting
with commerce and indus-
try minister Piyush Goyal
to finalise the first tranc-
he of the proposed inter-
im trade agreement betw-
een the two countries.

A senior government
official said discussions
on June 23-24 will focus on
giving final shape to the
framework deal as well as
advancing talks on the
broader bilateral trade
agreement (BTA). “Our
expectation is that discus-
sions will be centred
around giving final touch-
es to the framework deal,
which has been discussed
during the visit of their
(US) delegation and also

More reforms to
raise forex: FM

FC CORRESPONDENT
NEW DELHI, JUNE 15

Union finance minister
Nirmala Sitharaman on
Monday said recent meas-
ures by the government
and the RBIto boost for-
eign inflows are the “first
step” towards attracting
overseas capital, with fur-
ther steps under consider-
ation.

Addressing the Mind-
mine Summit 2026, she
said the government is
preparing for contingen-
cies arising from the
evolving global situation,
noting that the Indian
economy is facing “severe
strain” due to imports of
key raw materials, includ-
ing crude oil and fertilis-
ers.

“An analysis by the
Reserve Bank of India
(RBI) and the government
has shown that the bond
market can be a very good
magnet to absorb foreign
capital. Accordingly, to
reduce compliance bur-
den for foreign investors
in government securities
(G-Secs), the government

on June 5 expanded the
list of specified securities
under the fully accessible
route (FAR) to also
include new i: in

on the larger bilateral
trade agreement (BTA),
that has also been under
discussions between the
two sides.”

Earlier, from June 24, a
US delegation led by chief
negotiator Brendan Lynch
held talks with Indian offi-
cials in New Delhi on
finalising the agreement.
The commerce ministry
had said the negotiations
were “constructive and
positive”.

On June 5, Goyal said
both sides were working
towards closing remain-
ing issues in the interim
pact and could execute the
first phase of the BTA by
mid-next month.

Meanwhile, commerce
secretary Rajesh Agrawal
on Monday said that
India’s trade with West
Asia contracted in May
due to disruptions caused

by the US-Iran conflict,
but it is showing signs of
a gradual recovery.
“India’s exports to the
region had declined in
March due to the conflict,
but improved in April and
further in May, reaching
more or less the same
level as in May last year,”
Agrawal told reporters

merchandise
exports to West Asia
dipped 1.5 per cent to $5.30
billion in May this year
from §5.38 billion in May
2025. “Good gmwth has
been recorded in coun-
tries such as the UAE (3.2
per cent), Saudi Arabia (11
per cent), Jordan (211 per
cent), Syria (209 per cent),
and Yemen (16.5 per cent).
Despite challenges, supply

chains remain
entrenched,” Agrawal
said.

Privatise PSUs,
Ex-Niti chief

FC CORRESPONDENT
with agency inputs
NEW DELHI, JUNE 15

Former NITI Aayog vice
chairman Arvind Panag-
ariya on Monday called
for renewed momentum
in privatisation of public
sector undertakings
(PSUs) and public sector
banks (PSBs), terming it
integral to India’s eco-
nomic reforms.

In an interview to PTI,
he also proposed setting
up an pri-

G-Secs,” she said.

She said income tax
exemption had also been
granted on  interest
income and capital gains
earned by foreign portfo-
lio investors from invest-
ments in government
securities. “These meas-
ures are the first step
towards drawing foreign
capital back. Although at
the moment it's confined
to the bond market, cer-
tainly that's not the end of
the story. There will be
more. We recognise, we
need more forelgn capital
to come in,” she said.

PV despatches rise
27% in May: SIAM

New Delhi, June 15:
Domestic passenger vehi-
cle despatches from com-
panies to dealers rose 27.3
per cent year-on-year to a
record 4,38,854 units in
May this year with the
demand created due

to reduced GST

rates and impact of

as against 16,57,116 units
in May last year, the
industry body said in a
statement.
“Passenger vehicles,
three-wheelers and two-
wheelers recorded the
highest ever sales of
May in 2026, with
high double-digit

easier financing x,rowth ineach -:.eg
reflected in higher @ ment,”
offtake, industry Director Genel al

body SIAM said on
Monday.

Passenger vehicle (PV)
despatches  stood  at
3,44,656 units in May 2025,
SIAM said in a statement.

Total two-wheeler sales
rose 14.8 per cent to
19,02,209 units last month

+

Rajesh Menon said.

He further said,
“Lower base effect of pre-
vious May and demand
created due to reduced
GST rates, with easier
financing, is again getting
reflected in higher offtake
this month.” —PTI

vatisation ministry, stat-
ing that the rrent
department of disinvest-
ment has not sustained
the pace of the pro-
gramme. “I firmly believe
that, regardless of fiscal
pressures, the privatisa-
tion of PSUs and most
public sector banks is
integral to our economic
reforms,” he said.
Panagariya said the
process should continue
despite geopolitical uncer-
tainties. “Modernisation
of the economy as a part
of owr India@2047 move-
ment, we need to resusci-
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MUMBAI JUNE 15

With an aim to curb mis-
selling, the Reserve Bank
of India (RBI) on Monday
issued comprehensive
instructions for regulated
entities such as banks and
NBFCs on advertising,
marketing and sale of
financial products.

The final norms that are
effective January 1, 2027
ban deceptive marketing
tactics and tighten norms
around customer consent,
disclosures and sales prac-
tices.

The norms also ban the
use of “dark patterns” in
digital interfaces, defining
them as design or user-

S
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tate the PSU and PSB pri-
vatisation,” he said.

He noted that the pri-
vatisation push had been
initiated during his ten-
ure at NITI Aayog in 2016.

On capital flows,
Panagariya said gross for-
eign direct investment
(FDI) remains strong, ris-
ing from $71.3 billion in
FY24 to $80.6 billion in
FY25 and $94.5 billion in

'Y26. “Clearly, foreign
mvestors continue to see
the long-run productivity
of investments in India
very positively,” he said.
Panag-ariya attributed
part of the outflows to
exits by private equity
investors, and rising over-
seas  investments by
Indian

Markets rejoice
West Asia peace,
FPIs turn buyers

RAVI RANJAN PRASAD
MUMBALI, JUNE 15

Indian equity bench-
marks rallied sharply on
Monday following easing
crude oil prices and
improved sentiment after
the US-Iran peace deal.
before trimming gains on
profit booking.

The BSE Sensex opened
1,197 points higher at
76,725.27 and rose to an
intraday high of 76,821.07,
while the Nifty 50 opened
at 23,984.85, up 361.95
points, briefly crossing
the 24,000 mark to touch
24,011.40. However, gains
moderated later in the ses-
sion. The Sensex closed
736.38 points higher at
76,264.33, while the Nifty
ended at 23,853.90, up 231
points.

The rally followed
a decline in Brent
crude oil prices to
a three-month low
of $82-83 per bar-
rel and a stronger .
rupee, which opened
at 94.68 against the US
dollar. Market sentiment
was also supported by eas-
ing bond yields, with the
10-year government bond
vield declining by over
two basis points to 6.87 per
cent, benefiting financial
stocks.

Broader markets outper-
formed, with the Nifty
Midcap 100 and Small-cap
100 indices rising 1.3 per
cent and 1.1 per cent.
Investor wealth increased
by %8.48 lakh crore during
the session, taking total
market capitalisation on
the BSE to ¥470.49 lakh
crore. Gains since Friday,
when news of the US-Iran
deal emerged, totalled

w1

%18.14 lakh crore.

Sectorally, realty led the
gains, followed by con-
sumer durables, auto,
metal and oil and gas
stocks, while healthcare
stocks underperformed.

Among stocks, oil mar-
keting companies includ-
ing HP and BPCL
gained. Aviation stocks
such as InterGlobe Aviat-
ion and SpiceJet also rose.

Auto stocks were led by
truck makers, including
Tata Motors, Ashok Leyla-
nd, M&M and Eicher
Motors.

Foreign portfolio invest-
ors (FPIs) turned net buy-
ers for the first time in
June, with net purchases
of 2200 crore, while dome-
stic institutional invest-

ors bought equities
worth 3,189 crore,

“The strong per-
formance
domestic cyclical
sectors reflected
optimism around
lower energy
costs, unpmvmg
consumption
prospects and supportive
economic fundamentals.
On the macro front, Brent
crude tumbled nearly 5
per cent to around $82.9
per barrel, its lowest level
since March, providing
relief to India's inflation
outlook and external bal-
ances,” said Siddhartha
Khemka of Motilal Oswal
Financial Services.
“The easing in geopoliti-
cal risks is also expected
to moderate bond yields,
FII outflows and strengtl
en the rupee, further rein-
forcing the positive mar-
ket outlook,” said Vinod
Nair of Geojit Investm-
ents.
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PEACE DEAL FUELS
RUPEE’S RISE,
GAINS 40 PAISE

FALAKNAAZ SYED
MUMBALI, JUNE 15

The rupee on Friday
strengthened 40 paise to
94.71 supported by easing
geopolitical tensions that
led to a decline in crude
oil prices and the US dol-
lar. A stronger rupee
improves inflation out-
look and boosts external-

sector stability.
At the interbank foreign
exchange market, the

rupee opened at 94.68 aga-
inst the dollar. Intraday it
strengthened 62 paise to
94.45 before closing at
94.71 against the dollar
compared to its previous
close of 95.11, a rise of 40
paise.

“As 94.50 gets broken, we
can expect the rupee to
move to 94 levels with RBI
also present to buy dollars
to cut its short positions
as also to increase its
reserves. The range for
tomorrow is expected
between 94 to 95 subject to
no change in the terms
and conditions of the pro-
posed deal between US
and Iran and no violation
of t).\e ceasefire agree-
ment,” said Anil Bhan-
sali, head treasury at
Finrex Trading Advisors.

According to Emkay
Global, the RBL measums
to attract capital flows
should help address the
Balance of Payment (BoP)
deficit. It expects $70-75
billion in capital flows
from these measures
which could help FY27
BoP move to near-zero
deficit or a minor surplus.

India computes inflation impact
on producers with a new index

MADHUSUDAN SAHOO
NEW DELHI, JUNE 15

The Centre on Monday
released Producer Price
Index (PPI) data for goods
and services for the first
time, marking a shift
towards a broader meas-
ure of price movements
and signalling a phased
withdrawal of wholesale
price index (WPI) data
over five years.

The decision follows the
April report of a working
group chaired by former
NITI Aayog member
Ramesh Chand and aligns
with recommendations of
the International Monet-
ary Fund, which has
called for a transition
from WPI to PPI in line
with global practices.

According to the com-
merce and industry min-
istry. the PPI framework,
which includes both out-
put and input indices, is
expected to provide a
clearer picture of price
movements across indus-
tries. “It also explains how
inflation experienced by
producers on input items
is passed through the out-
put being produced,” the
ministry said, adding that
‘WPI data will be discon-
tinued after five years.

All-India output PPI for
all commodities stood at
109.6 in May 2026, up from

e Producer Price Index will track prices
received by producers, while WPI
focuses on wholesale prices and retail
inflation focuses on consumer price.

e PPI covers both goods and services,
WPI for physical goods and retail
prices for everyday goods and

services

o PPl excludes taxes,
distribution, and trade

margin, while WPI and CPI

take into account taxes
paid.

b

108.6 in April, while the
trial input PPI for the
manufacturing sector was
recorded at 104.9. “The
input PPI is being pub-
lished on an experimental
basis and would enable
the department to exam-
ine the data quality and
also receive feedback from
stakeholders and users,”
the ministry said.

The ministry said the
revised WPI series and
output PPI for goods cover
representative goods
transacted in the econo-
my, while input PPI cap-
tures goods consumed by
the manufacturing sector.

In the first phase of serv-
ice PPI, seven sectors —
banking, securities trans-
action, insurance, pension
fund management, rail-
ways, air passenger trans-

port and telecom — have
been included. The
remaining services will be
covered in the next phase
using price data collected
from sampled establish-
ments through GSTN.

Manufactured items
carry the highest weight
of 69.93 per cent in output
PPI (goods), followed by
agriculture, forestry and
fishing at 22.16 per cent,
elecmcxty at 4.49 per cent,
and mining and quarry-
ing at 3.42 per cent.

Wholesale inflation
accelerated further in
May, rising to a record 9.68
per cent from 8.26 per cent
in April. Fuel and power
inflation remained the
biggest contributors to the
rise in the country's
wholesale prices in the
month of May.

Banks, NBFGs must refund money collected without proper disclosures

RBI bans misselling, forced purchases

experience techniques
that mislead or trick cus-
tomers into taking actions
they did not intend.

Lenders and their agents
will be barred from
employing such practices
across websites, mobile
apps and other sales chan-
nels, the RBI said.

Banks and NBFCs have
to ensure that their poli-
cies and practices do not
create incentives for mis-
selling or lead to bundling
of products/services.
They have to obtain explic-
it customer consent, which
indicates agreement to a
specific action by or
arrangement with them.

In its Responsible Busin-
ess Conduct Second Amen-

dment Directions, 2026 for

Regulated Entities, RBI
said the lenders should
eschew the practice (com-
pulsory bundling or forced
purchase) of making avail-
ment of one product/serv-
ice by a customer condi-
tional upon availment of

+

another product/service,
whether own or third-
party, offered by them.

“A bank, while obtaining
consent for any product or
service from a customer,
shall prominently disclose
the key features of the
product or service, e.g.,
fees, charges, interest rate,
etc., risks involved, finan-
cial commitment for the
customer, lock in condi-
tions, exit terms including
penalties, etc. in a manner
to draw the attention of
the customer to such
important information,”
said the RBIL,

If a customer is found to
have been sold a product
through misleading prac-
tices or without proper dis-

closure, the bank will have
to refund the amount col-
lected. In cases where the
customer suffers a finan-
cial loss, compensation
may also have to be pald

The new RBI pmvmons
are expected to increase
scrutiny of sales practices
and strengthen internal
controls across the bank-
ing sector.

The RBI has also tight-
ened rules around promo-
tions. Banks will only be
allowed to send marketing
calls, SMS messages or
promotional content after
obtaining customer con-
sent. Customers, who have
not opted in, cannot be tar-
geted with promotional
campaigns.
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Peace pact

Difficult diplomatic road ahead for US, Iran

HE announcement of the US-Iran peace deal

promises a welcome respite for a war-weary

world. After three-and-a-half months of acon-

flict that disrupted global energy markets,

threatened regional stability and raised fears
of wider hostilities, the decision to pursue the path of
diplomacy makes sense. The agreement, scheduled to be
signed on June 19, is expected to pave the way for unim-
peded access to the Strait of Hormuz and an immediate
halt to military operations. The closure of this strategical-
ly vital maritime corridor had triggered a sharp rise in oil
prices and aggravated economic uncertainty across the
world. Global markets’ positive response to the
announcement shows that the health of the internation-
al economy is closely linked to peace in West Asia.

The optimism, however, should be tempered with cau-
tion. Some of the most contentious issues have merely been
put on the back burner. Iran’s nuclear programme, relief
from sanctions, regional security arrangements and the
future of armed groups allied with Tehran will be discussed
during a subsequent GDdzxvnegotuauon penod.’lheseume
solved questionsh
and could still threaten the durability of the accord. The deal
also highlights the growing importance of mediation and
multilateral diplomacy. The role played by Pakistan, Qatar,
Saudi Arabia and Tiirkiye demonstrates that regional actors
can contribute constructively to conflict resolution.

Ironically, Washington and Tehran have returned to
the negotiating table after months of intense fighting
and devastating losses, acknowledging that sustainable
solutions cannot be imposed through force alone. The
agreement presents an opportunity to make amends; it
is not a guarantee of stability. Continued tensions
involving Israel, Lebanon and Hezbollah could under-
mine progress. Ultimately, this pact should be viewed
not as the end of a conflict, but as the beginning of a dif-
ficult diplomatic journey. Its success will depend on the
willingness of all stakeholders to walk the talk.

Label truth

Forthe vulnerable, accurate labelling saves lives

HE Food Safety and Standards Authority of
India’s (FSSAI) decision to issue notices to
several food companies over allegedly mis-
leading trade names and health claims is a
welcome intervention. It recognises an
uncomfortable reality: in a crowded marketplace, attrac-
tive labels often shape consumer choices more powerful-
ly than nutritional facts. However, regulatory vigilance
cannot end with occasional notices that generate head-
lines before fading from public memory. Consumer pro-
tection must evolve into a sustained national mission
centred on transparency, accountability and awareness.
For millions of Indians, food labelling is a matter of
health People hvmg with coeliac disease, for instance,
i re of ingredients toavoid gluten
acposure which can trigger serious intestinal damage and
long-term complications. Vague descriptions, incomplete
ingredient lists or loosely used terms such as “healthy”,
“natural” and “zero” can mislead consumers and under-
mine informed decision-making. Those with allergies, dia-
betes and other dietary restrictions face similar challenges.
India’s growing market for packaged foods demands
a stronger regulatory framework. Front-of-pack informa-
tion should be easy to understand, while manufacturers
must be held accountable for claims that imply health
benefits without adequate substantiation. Periodicaudits,
random testing and meaningful penalties for repeat vio-
lations are essential. Consumer education campaigns
should become a permanent feature of public health pol-
icy. Schools, healthcare institutions and the media must
help people understand how to interpret nutrition labels,
identify misleading claims and make healthier choices.
An informed consumer is often the best line of defence
againstc marketing. Food busi too, havea
responsibility that extends beyond legal compliance. The
goal should be to foster a culture in which honesty in food
labelling becomes non-negotiable, Consumer safety can-
not be treated as a periodic exercise in enforcement.

OPINION

Eht El‘ihlll’lt CHANDIGARH | TUESDAY | 16 JUNE 2026

USdran dealmarks a strategic reset

Tehran will forcefully protect its core interests, including its nuclear and ballistic missile programmes

A
’

KC SINGH
FORMER SECRETARY, MEA, AND
EX-AMBASSADOR TO IRAN AND UAE

14, coincidentally US
President Donald Trump's
birthday, marked the
announcement of the US-
Iran peace deal. Trump
sted on social media about the
reopening of the Strait of Hor-
muz and the lifting of the US
blockade. Pakistani Prime Min-
ister Shehbaz Sharif announced
that the deal-signing ceremony
would be held in Switzerland on
June 19. Interestingly, Sharif
thanked Qatar, Saudi Arabia and
Tiirkiye, omitting the UAE. He
said mediators would facilitate
“pre-implementation  discus-
sions”, which would lay the foun-
dation for the “technical talks”.
Iran, on the other hand, pub-
lished the 14-clause Memoran-
dum of Understanding (MOU).
The clauses include $300 billion in
reconstruction  commitments
from the US and allies; unfreezing
of $24-billion funds, half before
negotiations; lifting of the block-
ade within 30 days and the with-
drawal of US forces from around
ITran. The reopening of Hormuz is
under Tranian purview; its man-
agement stays with Iran. Clause 9
notes the Iranian commitment to
not produce nuclear weapons,
without mentioning any cap on
enrichment. Under Clause 14, the
missile programme and support
for proxy groups stand removed
from the agenda.

LAPSE The US and Israel miscalculated Iranian preparedness. REUTERS

towards pre-2025 normalcy?
Global disruption began with the
tariffs unleashed by Trump on
April 2 last year, christened “Lib-
eration Day”. Repeatedly, the US
threatened to annex Canada and
Greenland, using force, if neces-
sary. In June 2025 came the joint
attack by the US and Israel on
Iran, a 12-day war and the claim
that the Iranian nuclear pro-
gramme stood dismantled.

On February 28, 2026, there
was a second and more serious
military onslaught on Iran, start-
ing with the assassination of the
Iranian Supreme Leader, Ali
Khamenei. It was based on the
simplistic assumption — which
also formed the basis of Russian
President Vladimir Putin’s
attack on Ukraine in February
2022 — that a popular uprising
and instant regime change
would occur. Perhaps the US
success in rapidly replacing
Venezuelan President Nicolas
Maduro in January 2026 encour-
aged it to attack Iran.

Iranian Deputy Foreign Minis- It is generally accepted that
ter Kazem Gharibabadi called it ~ Trump has unravelled the post-
a “total victory”. The Iranian 1945 rules-based order He has
security council claimed thatthe  replaced traditional multilateral-
deal included an immediateend ~ ism with brazen unilateralism,
to fighting in Lebanon. Israeli  besides adopting unilateral trade
Prime Minister ~Benjamin policies and arl bnrary tariffs, Mul-

N i d with this tilateral insti deroded.
assertion. The bulk of Tranian  exemplified by the US withdraw-
claims would be subject tonego-  al from the World Health Organi-
tiations after the MoU is signed.  sation. The US has even targeted

Adiplomatically
ascendant Pakistan
with astrengthened
foothold in the Gulf

region and a hotline to
the US and China can

quently, the GCC nations and
Israel found their stock of inter-
ceptor missiles depleting rapidly.
Iran additionally shut down ship-
ping through the crucial Strait of
Hormuz. Normally, 18 million
barrels per day (mbd) of oil transit
through it daily. Post-disruption,
the global energy prices escalat-
ed. Iran had discovered a weapon
with global deterrence value.
Until the US blockaded the Strait
onApril 8, 1.9 mbd were still tran-
siting through it, but this fell to

sequencing of these elements.
The 60-day period is to finalise a
give-and-take on each side’s key
demands. As Trump has repeat-
edly criticised the release of funds
by then US President Barack
Obama before the 2015 JCPOA
(Joint Comprehensive Plan of
Action) agreement, the US may
use GCC countries to hand back
frozen funds to Iran rather than
getting directly involved.

The deal will have regional and
global implications. Firstly,
Israel is dismayed by it, even
attempting to sabotage it by
launching attacks on Beirut on
June 14. Reportedly, it has
demanded Lebanon’s exclusion
from the deal, thereby retaining
the right to target Hezbollah.

Secondly, Iran’s survival with-
out a surrender has damaged
America’s image as the master
of global compellence. In 2020,
during President Trump's first
term, the Abraham Accords
were conceived to align GCCand
Arab countries with Israel to iso-
late Iran. The GCC is divided
today, with Saudi Arabia and
Qatar having helped Pakistan in
finalising the deal. Thus,
Accords signatories Bahrain and
the UAE are isolated from the
combine comprising Pakistan,

ON THIS DAY...100 YEARS AGO
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APyrrhicvictory
IN SPITE of the majority which Mr JM Sengupta was able to
secure in favour of the resolutions at the last meeting of the Ben-
gal Provincial Congress Committee, we feel no hesitation in saying
that his was a Pyrrhic victory. The very fact that the minorities
were as large as they were shows this beyond the possibility of
doubt. The resolution on the Krishnagar Conference was carried
by 137 votes against 102, while the principal resolution itself, that
on the Bengal Pact, was carried by 153 votes against 88. That in
spite of the prestige of his position, as well as the support given to
him by Pandit Nehru, President of the Swaraj Party, Mrs Sarojini
Naidu, President of the Congress, and Mrs Das, Mr Sengupta was
not able to secure a larger majority in favour of his ionsisa

Will the world now transition

fellow NATO members, starting

nolongerbeignored.  12mbdbyJune1. Saudi Arabia, Tiirkiyeand Qatar.
Having failed to achieve their As India is perceived as tilting
principal objectives, the USand  towards the Israel-US-UAE axis,
with Canada and then Denmark,  Israel now faceanewreality. Iran  its diplomatic options are con-
which controls Greenland. has demonstrated that it can strained. A  diplomatically
However, the Iranians resilient-  bear pain to protectits coreinter-  ascendant Pakistan with a
ly handled the blitz of airstrikes.  ests. The regime, having sur- strengthened foothold in the
The attackers also mi: vived the ions of top  Gulf region and a hotline to the
Iranian preparedness. After the civilian and military leaders, US and China can no longer be
June 2025 onslaught, Iran modi-  today fully controls governance, ignored or deterred. The broad-
fied its defence strategy by societyandforeignpolicyinIran. erquestionarises: would the set-
embedding drones and missiles  During the negotiationsafterthe  back faced by the USin the Gulf
intunnelsdeepinside mountains. ~ June 19 signing, Iran will force- impact the existing alliance of
Iran has two massive mountain  fully protect its core interests, farright governments in
ranges and thus unlimited space  including itsnuclearandballistic ~ democracies in the Americas,
for its new strategy. Thus, a war  missile programmes and support ~ West Asia and South Asia.
supposed to end quickly, seeking  for its proxies — Hezbollah, With Trump's approval rating at
regime change and destructionof =~ Hamas and the HouLth home slipping to 28%, perhaps he
Iran’s nuclear pi Trump 1 eeking had i fromthe Gulf
turned into a stalemate. Tranian regime change, shifting  stalemate. Are his fresh threats
The US had to declare a cease-  the focus to Iran commifting to  merely an image-building and
fire on April 8 as Iran continued  never acquiring nuclearweapons.  damage-control exercise or a hint
to retaliate, targeting US military ~ Ironically, this was already the that after the November mid-term
facilities in the Gulf Cooperation ~ declared policy approved by then  polls, he may resume the use of
Council (GCC) countries and Supreme Leader Ali Khamenei. force toachievewhat he failed todo
Traq, besides penetrating Israel's ~ Seemingly, the MoU was delayed  through dialogue? Iranians would
defensive Iron Dome. Conse- due to the di on the ing for both options.

PortrayingIran as a threatis neither consistent w1th hlstoncal reahty nor with present-day facts. —MasoudPezeshikian

Theres more to peace
than absence of war

RK Sasoo

EACE is as elusive as a butterfly, difficult to catch yet vital

for the advancement of humankind. Thousands of years

ago, our rishis composed Vedic hymns and Shanti Mantras,
invoking peace on the earth and in the skies, waters, winds, plants
and herbs — and within our hearts and minds.

Peace is not inherent in any living being. Animals fight for sur-
vival, food and the safety of their offspring. We humans fight for all
of this and more, indulging in conflicts over name, fame, power,
wealth, land, religion, ethnic identity and language. While animals
act on pure instinct, humans possess a unique gift, “Neer-Ksheer
Vivek”—the ability todiscern good from bad, to choose benevolence
over personal greed, and harmony over discord.

Peace is far deeper than the mere absence of war. It does not
originate in formal freaties, nor can it be imposed by force. It must
be nurtured with sincerity and understanding. Peace has to be
built on a foundation of strength, not vulnerability.

The concept of peace has guided me in my pursuit of harmony.
Contesting for the District Governorship of Rotary in 1975, I
chose to bypass the prevalent practice of campaigning and
maligning the opponent. After winning, my wife and I visited my
disappointed rival at his home, not to sympathise but to express
our goodwill, resulting in a bond of everlasting friendship. It reaf-
firmed my belief that true leadership is never about defeating
others or proving your superiority; it is about nurturing relation-
ships, mutual dignity and fostering harmony.

As the President of Rotary International in 1991-92, I challenged
Rotarians worldwide to “Look Beyond Yourself”. Enthused by this
message,a Rotary Club mAustraha muoduced the concept of “Peace
Cities”, encot work:
non-viol My effortsled to the f the Peace M at
Sulkhna Lake and Chandigarh being recognised as a Rotary Peace
City in 2003. My visit to the Un.lted Nations, where I shared the stage
withworldlead h derated by Audrey Hepburn,
UN Goodwill Ambassador and movie star — further enhanced my
perspective. Her profound dedication to suffering children demon-
strated that peace, at 1ts core, means dignity, care and hope.

fact of unmistakable significance. Secondly, even the majorities he
did get were obtained by excluding a considerable number of oth-
erwise eligible members from the voting list, on the ground that
they had not paid in their subscriptions. The technical validity of
the ground none will dispute, but Mr Sengupta will perhaps be the
first person fo admit that the question of disqualifying these mem-
bers from exercising their voting power would never have arisen
if the Committee had not been divided into two hostile camps. In
any case, when we are considering the respective strength of the
two sides, the fact that some members on one side had paid their
subscription is not a matter of primary or decisive weight.

Iproposed of Rotary Peace Centres in several uni-
versities for a special curriculum in conflict resolution and peace-
building. Thei; ‘lass of 70 Rotary Peace launched
in 9 global universities. The goal was to train “soldiers

for the army of peace” who would work with governments and civil
society to guide, mediate and assist communities toward reconcilia-
hmamdandpeaneﬁ.ﬂcooperahon Indiabecame a part of this glob-
al kwith th fRotary’s eighth Peace Cen-
tre at Symbiosis International Uni Pune, in 2025.
To me, peace means a world free from hunger, disease, injustice
and despair. Peace is possible — and it starts with you and me.
The writer is a former world president, Rotary International

epaper.tribuneindia.com

LETTERS TO THE EDITOR

Punjab suffers the most

Refer to ‘Failed saga of Indo-Pak talks’; Pun-
Jjab pays the heaviest price if India stays the
course. For Delhi, escalation is strategy. For
Punjab, it means closed borders, lost trade,
militarisation, disrupted farming, unemploy-
ment, drug addiction, and now the renewed
danger of war on our soil. During Op Sindoor,
Punjab was not a spectator. Border districts
lived under air raid-like conditions. Those
who speak casually of jon must first tell

Re-examine education system

Apropos of ‘Idea of perfect race and the
myth of merit’; the strength of a nation
depends on the quality of its education sys-
tem and the kind of students it produces. In
the present system, rote learning is preferred
over critical analysis, marks take precedence
over knowledge, and theory is given greater
importance than practice. Many students get
lost in the whlrlpcol of confusion and stress

Punjabis whether they are prepared to turn
our farms, towns and religious centres into a
conflict zone. Keeping the Indus Waters
Treaty in abeyance is equally reckless. Rivers

befor while parental expecta-
tions only add fuel to the fire. We need to
draw the nation’s attention to the shortcom-
ings of the education system to ensure a
complete overhaul of examination and

are not . Inter-b: transfers and , along with a subst:
attempts to dxvert natural river systems are tial increase in the education budget.
ecological disasters in the making. VITULL K GUPTA, BATHINDA
EMAAN SINGH MANN, FATEHGARH SAHIB
Diplomacy wins in West Asia
Time to replace AN-32 fleet Although a deal has been reached between

Apropos of *Ageing aircraft’; extending the TTL

(total technicallife) of aircraft by changing certain

av:omcs and mshwnentaﬂon cannot make |he
d rform as desi

AN-32, also called Satluj, is the largest medium-

Iran and the US; there are still many ifs and
buts. What matters is that after months of
confrontation, threats, uncertainty and
intermittent violence, both sides appear
closer than they have been in years to choos-

fiflectand its serv-
icelife. The
from the highest altitudes and ALGs (advanced
landing grounds). Frequent cannibalisation of
parts due to non-supply by the manufacturer and
reliance on indigenous supplies meant oompm—
mising th ft's safety. Carryir
somelandrehetmatenalmunotbemetmﬂnut
of AN-32 fleet or
the Airbus C295 transport aircraft.
WG CDR JS MINHAS (RETD), MOHALI

US responsible for sailors’ deaths

Referto ‘A wake-up call for Indiaat sea’; the trag-
ic killing of innocent Indian seafarers calls for
Jjustice and accountability. The vessel owners
and thelr Protemon and Indemnity (P&I)

the fam-
ilies. The Dlrectorate General of Shipping
must expl ief through th ! Wel-

fare Fund Society. The US must take responsi-
bility under the international maritime law and
the San Remo manual, which is meant to pro-
tect neutral civilian vessels.

VUAY KUMAR KATIAL, PANCHKULA

ing dipls 'y over conflict. Peace in the
Gulfis not an abstract geopolitical objective;
it is a matter of economic and human impor-
tance. Even a preliminary accord represents
meaningful progress. The negotiations
ahead will show the path forward. But today,
what matters most is that diplomacy is final-
ly winning the argument over war.

YASH PAL RALHAN, JALANDHAR

Fake call of conscience
With reference to ‘20 TMC rebels split in LS,
merge with regional outfit’; the rebel MPs
have betrayed the trust the voters of West Ben-
gal reposed in them. People vote for the candi-
date and the party’s ideology. The rebel MPs
have clearly disrespected the mandate and
faith of the people. If indeed these MPs feel
they have had a change of heart overnight,
they should tender their resignation and seek
a fresh mandate. The excuse of listening to
their conscience seems to be mere hyperbole.
Their conscience never summoned them till
they were enjoying the fruits of power.
GURNOOR GREWAL, CHANDIGARH

Letters to the Editor, typed in double space, should not exceed the 200-word limit.
These should be cogently written and can be sent by e-mail to: Letters@tribunemail.com
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girl to her original condi-
tion. But the ethical impli-
cations were clear. No mat-
ter how beautifully cast the
original bronze statue was,

OPED

No nudes please, we are Indian

TERNATIONAL MUSEUM EXPO 2023

the creators of Madhurima
are launching a debate about
the viability of placing the
figure (named 'The Dancing
Girl' by Sir John Marshall) in

by a complete takeover of
human thought processes, if
children are taught without
the various layers of India's
intricate past, they are going

/ how marvellous was the textbooks meant for Class IX  to grow up as automatons
craftsmanship of its cre- kids? We do not even know if  glued to a virtual world in

*  ators who used the lost Museums, Sustainabiiity & Well-Seing the figurine depicts a danc-  black and white.
MRINAL PANDE wax'  process 4,000 UNVEILING inggirloradevoteelike Akka  Art and life, wrote novelist
VETERAN JOURNALIST years ago, no Indian oF Mahadevi, standing happily, ~Martin Amis, dont really have
nude statue on display IME MASCOT unselfconsciously in all her  much in common. Art con-
should be permissible. = nude glory, holding abowlin  sists of choices; with life you
HE photograph Itis strange that nudi- one hand and the other rest-  just take what's given. Art can
of an exquisitely  ty has begun to bother ing on her hips. at least aspire to be deathless.

cast six-inch (10.5

cm) ancient

bronze figurine of
a nude girl from Mohenjo
Daro triggered a furore
among the creators of Mad-
hurima.anew (first ever) arts
series for schoolchildren. It
had long been a mote in the
eyes of those scanning tradi-

the ruling BJP whose
Hindu ancestors had
commissioned  exqui-
site erotic figures at
Khajuraho and Konark tem-
ples, where nude or semi-
nude couples can be seen
making love all over the
temples' walls and friezes.
Interestingly, until 2010,

= JEW T

PRUDISH : The clothed ‘contemporised version’ of the ancient bronze figurine of the Dancing Girl

4 s trla

was chosen as a mascot at the International Museum Expo in 2023. ANI/ISTOCK

Husain exiled himself to a
West Asian country for the
rest of his life.

Not too long ago, when
scholar Michel Denino was
heading the textbook com-
mittee, he had objected to
this covering-up of the
dancing girl's statue as the
government's mascot. He
was told that it was consid-
ered 'obscene' for school-
children who would be visit-

But life isnt like that. By
methodically removing what
the textbook controllers deem
‘obscene' or controversial,
they would have denied our
children a whole panorama,
where until the 19th century,
among the tribal communi-
ties, a naked torso was natural
for all females.

tional arts through a prudish  the Encyclopaedia Britanni- So,itisnolonger surprising, ing the museum. His ‘When my mother, a young
lens. Three years ago, when cahadasentenceaboutLord —shameful thoughitis, that the reactionwas thentonotsend  student at Shantiniketan in
the Prime Minister Narendra ~ Shiva being worshipped in  government bodies in charge them to the museum. the 1930s, offered a blouse to
Modi inaugurated the presti- the form of a phallus of creating texts for school- The NCERT also objected  the Santal girl who came to
gious International Museum  (lingam), often embedded in  children were in denial about to placing the nude photo of clean the hostel corridors,

Expo in 2023, the figurine
was its chosen mascot.

The government handout
accompanying it said it was
"a contemporised version of
the Dancing Girl." Make
what you will of it. So, final-
ly, the contemporised ver-
sion resulted in the image
being clothed in a most gar-
ish pink garment that cov-
ered its shoulders and
upper torso entirely.

a yoni. In response to the
growing pressure from a fast-
burgeoning group of Hindu
guardians of public morality,
it had to change the defini-
tion of lingam to "a cylindri-
cal votary object embedded
in a yoni or spouted dish."
Post 2014, the clout of this
lobby has obviously grown
to the extent that heated
protests were raised against
semi-nude paintings of the

the presence of a whole
gallery of ancient nude stat-
ues and paintings from past
centuries, Never mind that
poems of female ascetics, like
the 12th century Veerashaiva
poetess Akka Mahadevi and
Lal Ded, the 14th century Shi-
va devotee from Kashmir
continue to be sung.

Has a thought been spared
about how instead of sensitis-
ing schoolchildren about

By methodically removing what the
textbook controllers deem 'obscene’ or
controversial, they would have denied our
children awhole panorama, where until
the 19th century, among the tribal
communities, anaked torso was

the original as 'controversial'
in texts meant for Class VI
students. Denino objected,
but eventually, a much-
reduced photo was used
somewhere inside the
books. The Director, DP
Saklani, however, reported-
ly denied there was any
specific reason for chang-
ing its placement.

Several aries of

she blushed and said, "Na
Didi, ama ke lajja kochhe."
(No sister, I am embarrassed
to cover up my top).

In the same -country,
down south in Travancore,
Nadar women were waging
the Channar revolt against
customary thinking that
their baring of the chest
was a symbol of respect for
uppt te men by lower

ours who have devoted their

caste women.

NCERT is believed to Indian goddess of learning, both the literal and symbolic \at U“L[ 10 - ’]J_l f‘ n'ﬂ es lives to refining and toning This is perhaps the mes-
have since relented and whichwasoneofthereasons levels of nudity in Indian arts nature T alllemales. upschool curriculaare fullof ~ sage of the Dancing Girl of
returned the Mohenjo Daro  why a painter like MF and society through the ages, despair. Inan age threatened  Mohenjo Daro.

Rahul Gandhis resistance needs a plan

racy — legislative debates,

It is possible that Rahul

Houses when he was in Del-

ingin a "dreamland". Amarinder loyalists are was GD Birla. Gandhi

Rahul seems to be suggest- uncomfortable about the acknowledged his friend-

ing that the standard meth- mixed messages emanating  ship with Birla, and even

- ods of parliamentary democ- |L from New Delhi. stayed at various Birla

<«

AUNINDYO CHAKRAVARTY

floor management and elec-
toral campaigns — are worth-
less now, because the BJP
"even controls the Election

§

Gandhi feels that none of
these organisational issues
really matter. As he told his
INDIA allies, "the next elec-

hi, Calcutta, Bombay or
Pune. Another industrialist
very close to Gandhi was
Jamnalal Bajaj. The Tatas

SENIOR JOURNALIST Commission," and "100% the tion is already won." Senior ~maintained an arm’s-
elections are being stolen." journalist Aadesh Rawalhas  length distance, but were
Iread So, what is Rahul Gandhi's posted on X that Rahul has  seen to be sympathetic to

Rahul solution to this problem? reportedly told party gener-  the national movement.
Gandhi's The answer, he says, is resist- al secretaries and state pres- Rahul Gandhi, on the other
latest ance. "Resistance works... idents that the Congress is hand, has no clear pro-
speech to You dont need political the only party moving ahead ~ gramme toreach out to India
Opposition leaders, I was architecture... You need the rapidly, and they can sit Inc, even when there is sig-
reminded of Karl Marx. The  act of resistance." Apparent- back and enjoy. nificant disquiet among
revolutionary socialistwrote:  ly, this is what worked for the Can a party really come to  them about the state of

"Don Quixote long ago paid
the penalty for wrongly
imagining that knight
errantry was compatible
with all economic forms of
society." Rahul appears to
have the same problem
when it comes to his politics.

This is because the bulk of
what Rahul Gandhi said
harks back to the political
practices of the Gandhian
Congress during the Raj,
when India was ruled by an
extractive and alien colonial
state. Rahul Gandhi seems

Congress 100 years ago —
"We were a political organisa-
tion before 1927. The day
Gandhiji said we want inde-
pendence, we became a
resistance movement."
Forget about the historical
inaccuracy here—Gandhi was
actually greatly miffed when
Nehru and Bose piloted the
call for ‘purna swaraj’ in the
1927 Madras Congress, calling
it ‘'hastily conceived and
thoughtlessly passed.” The
bigger point is that Gandhian
resistance was not some spon-

L B

CASUAL : What is Rahul Gandhi's solution to the BJP behemoth? The answer, he says, is resistance. ani

that got most of the atten-
tion. Now, the Congress has
announced a series of stu-
dent conventions to take up
the NEET and CBSE issues.
In the Great Nicobar case, we
saw a two-minute video of
Rahul Gandhi's visit, a cou-
ple of Op-Eds, and speeches
in Parliament. All of these
are standard old-school

Thereis avast

up over the next year — Uttar
Pradesh, Punjab and
Uttarakhand. Yet there are
no concrete plans outlined
for how the Congress intends
to convince people to vote for
it, or its allies.

In fact, the AAP govern-
ment in Punjab has indicated
that it might bring the elec-
tions forward to this winter.

power in this manner? The
Indian National Congress of
yore definitely did not leave
things to providence. Rahul
Gandhi's great grandfather
spearheaded the party's
mass contact programme,
while Sardar Vallabhbhai
Patel managed the organisa-
tional structure. This was a
strategic choice Gandhi
made to organise the resist-
ance movement' effectively
— with Nehru as the popular
face and Patel as the man
who held the party's struc-

India's economy. Until now,
India's big business houses
have been wary of Rahul
because of the public posi-
tions he has taken against
monopoly capital and neolib-
eral economic policies.

His slogans, like 'Suit-
Boot ki Sarkar', have paint-
ed the government as pro-
big business and, in turn,
marked him as anti-busi-
ness. And his recent Gand-
hian image-making will not
help matters much.

Winning elections any-

to think that there is a paral-  taneous personal act; it was  "political instruments" that The Congress is widely per- ture together. where in the world requires
lel today in the nature of the  carefully planned and execut-  Rahul Gandhi claimed don't ll]jddl e Clﬂqg ceived to have got off on the Most importantly, the Con-  tactical alliances between the
Indian state, because itisno  ed by the party’s organisation. ~ work anymore. . o wrong foot here. Instead of  gress leadership of that time  powerful and the disempow-
longer neutral. According to What organised action does The Bharat Jodo Yatra is \\’1llllllg (¢] I)C trusting the local leadership, —recognised that there could ered. The BJP has done that
him, all its institutions have ~ Rahul have to offer? In his  the only concrete example of tappe d_ R’\.hUJ the party has appointed three  be no resistance without by simultaneously catering
been subverted to keep the speech, he pointed to the asustained campaign of con- Apj e ‘outsiders — Ajay Maken, funds. Even the austere tothe ultrarich and the poor-
BJP in power. protests against the mishan-  necting to voters that operat- (‘;;]n(u]j hﬂgn'[ Meenakshi Natarajan and  Gandhi, for all his opposition  est Indians.

So, it follows that if the dling of NEET and CBSE ed outside the traditional 8] P ) Bhajan Lal Jatav — as to industrialisation, had an There is a vast middle
INDIA partners — the exams, the Great Nicobar modes of political organisa- shown dl]) ‘SIgnh observers toassess thestate's  overt alliance with India's class, ranging from lower-
Samajwadi Party, All India campaign and his own tion. But that too ended in thathe hasa political situation. entrepreneurs of that time. middle to upper-middle-
Trinamool Congress, Bharat Jodo Yatra. early 2023. We saw nothing s Some are unhappy with These entrepreneurs, in income voters, waiting to
Rashtriya Janata Dal and  Intheexamscandal, Rahul like that ahead of the recent strategy to win what they see as feelers sent  turn, ensured the Congress be tapped. Rahul Gandhi
others—believe thattheold did stand next to the key Assembly elections. thl]l over. to Capt Amarinder Singh by ~ gotenough moneytosustain  hasn't shown any signs
"political instruments” can  facesof the protest, but it was There are several impor- the Gandhis to return to the  its campaigns. that he has a strategy to
work any longer, theyareliv-  the Cockroach Janta Party tant state elections coming Congress. Even former The most famous of these ~ win them over.
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A thought for today
Peace is not absence of conflict. it is the ability
to handle conflict by peaceful means
RONALD REAGAN

Oil Quiet? Not Quite

It’s not a deal till it’s signed, and there will be risks
even after, so don't count your barrels yet
Trump gave himself a birthday gift on Sunday, but unpacking

it will take a while. Is the war on Iran really over? That's

the second question on top of everyone’s mind. The first is,
will oil go back to $73, where it was before Feb 28? The answers
are ‘maybe’, and ‘probably not’, respectively. Here's why.

As for peace, neither US nor Iran has appeared keen on fighting
since April, never mind Trump's wild rhetoric. Still, tensions and
the Hormuz blockade have persisted because of Israel’s actions.
So, Trump’s ability to rein in Netanyahu is the biggest if. But there
areothers, too, like Iran’s stand on nuclear enrichment. Thenuclear
question isn't part of the agreement that both sides will sign this
Friday. For that, they've given themselves 60 days. Much can go
wrong in two months, or between now and Friday. Hence, permanent
peace remainsamaybe, even though markets have strongly signalled

= faith. Stocks are up, dollar's
down, soisoil.

But markets are fickle. They
have swung many times already
inthepastthreemonths. What's
notable, though, is 0il’s gradual
slide towards $80, from a high
of around $120. If traders are
willing to book long-term
contractsatalower rate, there’s
reason to hope the worst of the crisis is over. That said, the dip from
$80to $70 won't happen overnight. Nor can captains of stranded vessels
heed Trump’s call: “Ships of the World, start your engines. Let
the oil flow!” Even if US and Iran lift their respective blockades on
Friday. the 500-odd ships stuck in Persian Gulf can’texitimmediately.
Given thatthe Straitis mined, their passage will have to be carefully
controlled. Removingall mines might take months.

Good news is that those vessels are laden with over100mn barrels
of oil, and Gulf countries-unable to ship oil and gas since Feb-are
sitting on inventories. So, whenever shipping normalises, massive
amounts of oil and gas could flood markets. But...prices won't fall,
as buyer countries will rush to fill up their depleted strategic
reserves. Also, now that markets and insurers have seen what
Iran can do with Hormuz, they might price in a premium to cover
future risks. Gas prices might stay high even longer, because Qatar
needs 3-5 years to repair its damaged LNG capacity. Overall, peace
will ease pressure on the global economy, but a quick return to
Feb’s prices is unlikely.

Nude Lesson For NCERT

Dancing Girl doesn’t need a modesty shawl,
teenagers don't need Mohenjo-daro photoshopped
Sl\e‘s about 4,500 years old. But age hasn’t withered her, nor

custom staled her infinite variety. The thing that she has in

common with the much, much more youthful Mona Lisa is
that when you meet her face to face, you're wholly mesmerised. By
her large eyes, flat nose, bodily vigour, trademark bangles...Her
spell is all the more remarkable because the Dancing Girl of
Mohenjo-daro is only about four, bronze inches tall. This suggests
an out-of-time metallurgical mastery. It's a reminder that we
know so little about our cool Harappan ancestors. We haven't
even cracked their script. But the artefacts they've left behind
are central to understanding them.
This is why Dancing Girl’s been in our school
textbooks for decades. It's how education instils
civilisational pride. But suddenly NCERT
censored her image, smudging the bare torso, in
anarttextbook for Class 9. Theregressiveness and
irony were acute. Dancing Girl embodies a teenager
“perfectly confident of herself and the world", totally
chill in her dress of bangles and a cowry necklace. But
today's teenagers will get corrupted by her truth, the
new curriculum gatekeepers claimed fantastically.
Too many of them are hellbent on outdoing Victorian
colonialists, who tagged so much of our inheritance
asembarrassing or illicit.

Every person has a body. If schools are pretending otherwise
even in Class 9, that really sucks for students bang in the middle of
a sex hormones spurt. Yes, they might still giggle and squirm at
nakedness. But this is exactly where art can be super educational.
A classroom discussion can explore why nakedness feels awkward
in some cultures and unremarkable in others, how societies
construct ideas of modesty, shame and beauty. It can teach students
to really look, rather than merely react. So, it's good that public
outery’s forced NCERT to reverse its photo-edit. And Dancing Girl
is returning, bangles, confidence and all, exactly as she has stood
formillennia.

Mein Chai Kampf

How even Hitler can get lost in translation
Subodh.Ghildiyal@timesofindia.com

Shock and horror crossed my face, paused briefly for dramatic
effect, then retreated behind a diplomatic blankness. 1 pulled
out my phone, as one does when civilisation trembles, and
photographed the evidence. Later, my amused friend
reconstructed the moment for me: in the thinning mist of a
spotless Himalayan morning, I had encountered a signboard
cheerfully welcoming travellers to“Hitler Tea Shop™.

Naturally, T shared this cultural thunderbolt on Facebook. A long-lost
cousin, drawn from the genealogical undergrowth by the scent of absurdity,
resurfaced to say hello, and laugh like a ide. Then came the ex ion.
In the 1980s, this hill town had begun turning into an education hub, with a
degree college, an ITL, and assorted temples of ambition. Students arrived

in hordes, rented Pahadi homes, and began requiring the staples

m y of scholarly life: tea, breakfast, lunch, dinner, and gossip. A quick-

witted local opened a tea shop, spotted the expanding appetite,

y and prospered. The place was a ‘hit’. Why it was named after Hitler,
however, remained wrapped in Himalayan fog.

Thave since exported this story across continents, including to a roomful
of flabbergasted Germans ata Hamburg conference. It appeared, somewhat
alarmingly, in my talk on what Germany means to India, jostling for space
with Dhyan Chand's wizardry at the 1936 Olympics, Hitler's rumoured offer
to him and his rejection of it, and Advani's 1980s reflection that India
needed a Bismarck.

The truth is that Hitler occupies a strange, unsettling corner in everyday
Indian speech. In the West, rightly, he is the emblem of industrialised hatred.
In India, “Hitler hai" may simply mean a tyrannical principal, boss, father,
or bus conductor. “Bada Hitler hai tu?” is mockery. “Poora Hitler hai” can
evenbe praise,

Perhaps Indians were too absorbed in their own freedom struggle when
Hitler was setting the world on fire. Perhaps Bose's Berlin chapter blurred
the moral lines. Nehru, meanwhile, snubbed Nazis and visited Jewish shops.
Even then, complications had begun. They have not entirely ended.

Trump’s Big Small Iran Deal

Even if the agreement survives, he'll have to sell moderate concessions from ‘Tehran as a major
success. US didn’t gain anything from the war. But Iranians did

Rouzbeh Parsi

5N Iran has become the most vexing and
revelatory of Trump'’s foreign policy
W | forays. It displays all the potential
4  hisstyle, and confirmsall
the weaknessesof thesame. Hisability
to make quick decisions, and dispense
with conventional wisdom. could lead
to diplomatic breakthroughs - but
the fact that his state department
hasn't really recovered from his first presidency,
and the personalisticstyleof reaching
decisions, mean that institutional
backing for statecraft has been
rendered rather useless.

In the case of Iran, this internal
weakness made it even easier for
those clamouring for war with Iran
to win the day. That they claimed to be
surprised by the fight Tehran put up,
says more about their unwillingness
toknow the enemy before waging war,
than it does about some mysterious
force of resistance that Iran would
have conjured up.

Iran has never been as weak as
those inside the Beltway would have
it. Nor does military superiority
make up for the lack of a strategy
andaplan. While both parties claima
willingnesstogoback towar, itserves
neither. The only difference is that
Tehran, with some plausibility,
believes itself able to take more pain,
and still stand up - more than Trump
and the world economy can. This is
one of the reasons the announced initial agreement
to end the war, is not a series of Iranian concessions,
but an attempt to return to the status quo ante — with
someserious caveats.

What does all of this lead up to? Either a very long
and bloody war. Or the contours of a reluctant and
intermittent effort to negotiate with Tehran. For
this to happen - and bear fruit - Washington has
first had to acknowledge that it cannot achieve
anything by way of war. In fact, it has lost more than
it has gained from this unlawful and unprovoked

Iran expert, Lund
Univ, Sweden
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war on Iran. And now, Trump has had to come to

grips with thefact that even though a ceasefire would,
allow himt id ds with

of his failed war, Iranians and the global economy

need something more robust and tangible - and

that will require US to compromise.

The third option is to continue the present limbo,
but without US involvement. That means no US
blockade of the Iran blockade, but also no lifting of
US sanctions. This. in most likelihood, isn't good
enough for Tehran.

While there are many rumours about what the

MoU contains, it is fairly certain that it will include
the opening of Strait of Hormuz, and the return of
some of the billions of dollars of I[ranian money
frozen abroad. How much, and exactly how it will be
returned, will probably be part of the step-by-step
process needed, both in order to build mutual confidence
and also to dilute the negative blowback from hawks
inDC, Tehran, and most importantly Tel Aviv.

Just like during the negotiations in 2013-2015, the
process is necessary but also exposed to its enemies,
whowilldo what they canto sabotage it. Iran’s insistence

on Lebanon as part of the deal clearly risks giving
Netanyahu a lever to pull - and he has already started,
striking Beirut's southern suburbs just hours before
Iran was due to sign, in a move transparently designed
to collapse both the Iran deal, and the fragile Lebanese
ceasefire, and drag Washington back in.

That being said, Tehran’s calculation is that if US
leaves the scene, it can continue a military response
to any Israeli incursions in Lebanon. The other risk
is that heavyweights on both sides insist they won
a total victory — which by definition means the other
side lost spectacularly. While that gives you a quick
boost domestically, it makes it
impossible for the other side to
defend the agreement in front of their
constituencies. If the MoU is signed
and survives, the next 60 days will be
filled with the intricacies of trying
to stitch together two very different
ideas of how the war went, and what
theother side needs to give up.

Time is one of the enemies here.
First, because 60 days is not much if
you need to iron out a compromise
that survives the trip home. Second,
because Iranians willmost likely insist
on sanctions to be lifted (rather
than getting exemptions that'll need
renewal every 90120 days).

Such acompromise will inevitably
include US concessions and acceptance
that Iran will most likely not give
that much more than it did in the Iran
nuclear deal or JCPOA in 2015. That
little extra is what Trump will sell as
the qualitative difference to Obama's
JCPOA. It will not convince politicians
in DC, but it might win him back some of his voters,
whodon'tcare for wars in West Asia.

The more significant difference to 2015, is that
Iran’s geopolitical position is more central and
stronger after the war with US. And many regional
actors that have been involved in trying to bring
the parties to a peace deal are heavily invested in
its success — because it is about their own survival.
In 2015, the JCPOA rested on Washington and a
reluctant Europe, while this agreement, if it holds,
isunderwritten by the region itself.

Welcome To Football’s ‘Moneyball’ Version

Al'is big in football's greatest show. Teams are using it to analyse games, players, and training modules. Predictive
analytics isn't far away. Even team selection can be Al-led. But, thankfully, it can't create a gifted footballer

Atanu Biswas

Thedebutof ChatGPT in Nov 2022, just
about the time when Qatar World Cup
began, was a sign that Al was being
mainstreamed. And the use of Al at
FIFA World Cup 2026 is evidence of
this trend. Starting on June 11. this is
thefirstmen’s World Cupsincetheadvent of Al thanks
to OpenATI's ChatGPT, Anthropic's Claude, X's Grok,
and Google’s Gemini, among others. At Qatar, AT
wasn't really visible to most spectators. But the 2026
tournament is entirely different.

The book, Moneyball, authored by Michael Lewis in
2003, and adapted into a movie in 2011 starring Brad
Pitt, tells the true story of Billy Beane, the
manager of an American baseball team Oakland
Athletics. Beane was able to achieve enormous
success in Major League Baseball (MLB) because
he used analytics based on historical data to
createa strong team out of undervalued players.
Consequently, the Moneyball era came into
being in sports and other spheres of life. Tod:
is the Al Moneyball era, 25 years after Bi
Beane's Moneyball experiment.

AI Moneyball in sports is the progression
of sports analytics into predictive intelligence.
Continuous, machine-learning simulation
engines that track precise, frame-by-frame
player movements; monitor athlete workload;
scout talent; model injury risks; and
maximise on-field performance take the place
of staticspreadsheets.

Al is now widely employed in American
MLB, National Football League (NFL), and
National Basketball Association (NBA). It is also
expected to revolutionise everything around soccer.
Sportsteams will beable to optimise their performance
and longevity through constant monitoring of their
athletes' health status, fatigue, and recovery with the
help of wearables and biometric analysis.

Most recently, Oakland Ballers have been identified
asthefirst professional baseball team touse Alinmaking

v

Image: Al

wasappmmedﬁ)rtheNuxweuanrumbautmm
FC.InNFL.relevant videosar ified
for coaches, based on real-time game situations such
asdown, distance, and field position.

Notably, it will be the first FIFA World Cup in which
every side has the same Al analyst on the bench, To
level the playing field, FIFA has released Football
AIPro,an Altool co-developed by Lenovo, which
is accessible to all teams. In essence, it's
ChatGPT for football, allowing all 48 World Cup
teams to query FIFA's exclusive match data —

millions of data points over more than 2,000 “WORLD cu
metrics — and receive tactical insights in the
form of 3D avatars, animated replays, and video.
It keeps learning during the tournament as well, and

will be smarter than it is currently.

Football AIPro, frequently described asanequaliser,
has the potential to reduce the disparity between big
and small teams. In a note in May, Bank of America
(BofA) Global Research stated, “If in the past, rich
teams had an advantage; in 2026, AI will democratise
data and give everyone a similar chance.”

Beyond that, though, each team will have access to

most of their decisions on the playing field, inc!
lineups and substitutions. Similarly, an Al head coach

itsown Al model, enablir pare playing
styles using 3D avatars and video footage. Players will

receive indivi match analysis, and coaches
will be able 1| how tactical might
perform against their next opponents. It is generally
believed that US, Germany, and England are leading
the way in utilising Al to obtain an advantage.

For instance, England’s AT World Cup strategy
includes everything from powering players to

variety of Al tools, some developed within the
FA and some purchased from outside tech
¥ companies, toanalyse data, identify intriguing

facts, and produce presentations that are
used in meetings to help coaches and players
comprehend complex material.
Both referees and viewers will also be benefitting
from the employment of AL Prior to Qatar 2022,
Globant was hired as a digital partner; late last
year, the collaboration was extended to include
the creation of a new FIFA World Cup app.
The app uses Al to provide fans better, more
customised experiences. Semi-automated
offside technology (SAOT) is one example of
how Al will be utilised at the biggest World Cup
ever. “The 2026 World Cupis the firsttournament
where the data itself is a primary product,” the
BofA research team said.

Midway in the movie Moneyball praising
the human aspects of baseball scouting,
old-timer Grady says. “Billy, baseball isn't
just numbers and science...They lack our level
of experience.” In response, Billy Beane said,
“Adaptor die.

Billy Beane did really adapt. And crucially,
he could disseminate the idea of embracing
technology and mathematics in sports and other
aspects of lifestyle. It's clear now that today’s Billys
must embrace Al as well, even for Moneyballisation,
if they hope tosurviveatall.

However, data security and privacy will be an
important issue. Teams should also make sure Al is
utilised to supplement human decision-making, not to
replace it. For. a single Lionel Messi or Kylian Mbappé
might still render AT Moneyball ineffective through
sheer human magic.

Thewriteris Profe

sor; Indian Statistical Institute, Kolkata
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Don't despair: despair sugges
areintotal control and know what
is coming. Youdon't - surrender
toevents with hope.

Alain de Botton

All

We Need Is Love

Sant Rajinder Singh

ecent studies into human well-being
RJhave increasingly identified
ovingrelationships, meaningful
connections, and a sense of belonging
asamongthe greatest contributors to
happinessand quality of life. This insight
echoesa truth that saints and mystics have
proclaimed for centuries. Atour core, we
are soul, adrop of the ocean of love that
is God. The soul is standing patiently at
the doorway of the innereye, w-unng fm
hof lift

thatlove within us, in our relationship
with the Divine, and in ourrelationship
withall of creation. Meditation isnot
about demanding experiences from

dictates of the mind. Thechallengeisa
restless mind, which continually pulls our
attention outward through lhmlghvs rlesn es.

of separation finally fall away, the soul

realises that the Beloved had been waiting

within all along. What began as longing
d ined by i inthe

anddistractions. The saints h:

God or attempting to imp rwill
upon the Divine. Rather, it isabout
collecting ourselves inwardly and
waiting withanempty cup atthe
threshold for the Omniscient. »
Spiritual growth begins ¥
when we surrender ego and
placeour trustin God's
wisdom, recognising that

its Eternal Beloved. Whil
revolves around family, career, and tl“ul}
responsibilities, the soul is longing for
its Creator. Meditation is the process of
turningto our inner doorway; stilling the
body and mind, and waiting patiently to
experience the divine Light and Sound
already resounding within.

Assuch, love is our very essence. The
secret toa life well lived lies in experiencing

the Divinel past,
present, and future far
better than wedo.

True faith grows through
personal experience and through
learning to trust God's guidance in every
circumstance of life. Returningtoone of
the central themes of saints, although
human beings appear free, they often
remain bound by desires, attachments, and

THE SPEAKING TREE

ition as an open prison.
Though free, we remain confined
within the cycleof birthanddeathsolong
as ourattention remains trapped in
2, worldly desires. To still the mind,

an y

sweet joy of reunion, the soul'slong-awaited

Homecoming to its Eternal Beloved.
Asmeditation deepens, the beauty

of the Beloved unfolds before the soul in

gredtel splen(lum and with each glimpse,

saintsand mystics | ibed
the practice of simran, the
= repetition of God’sname,
which gradually gathers
thescattered attention and
focusesiton the Divine,

The spiritual path is, at
itsheart, a journey of love,a
journey that begins with longing, deepens

through experience and remembrance,
and culminates in reunion. Drawn by
the invisible pull of the Beloved, the soul
continues its journey Home, guided by
the currentof divinelove. And when veils

ows stronger: The more we
behold that beauty, the more enchanting
it becomes. Drawn by theradiance of the
Beloved within, the soul gradually loses
itsattachment to fleeting attractions of the
outer world. The things that once appeared
so compelling are recognised as temporary
and passing. In their place emerges a deeper
sourceof joy and fulfilment, born of direct
experience of the Divine'slove.

As we turn our attention towards the
Divine within, wediscover the inexhaustible
sourceof love, peace, and joy that has
always been present in us.
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Iran persisted,
the US blinked

The maintenance of US dominance rests on
the risk-averseness of its friends and foes

ven before the US-Israel-Iran peace deal
ements hit the newspapers in India

—a country mourning the deaths of its

seamen in the US attacks — the predictable
cracks have appeared. Israel has rejected the
inclusion of Lebanon-based Hezbollah in the cease-
the-attacks list. Whether there will still be a deal to
be signed on Friday, June 19, is a subject of heavy
speculation.

If the version of the deal publicised by Iran is the
one eventually adopted, it will be an unequivocal
victory for Tehran, signalling its dominant
negotiating position. Unsurprisingly, therefore, Israel
is reportedly concerned about the deal’s terms, which
effectively curtail its reach and impunity in the
region. Prime Minister Benjamin Netanyahu has not
only opposed an Israeli retreat from 5% of Lebanese
territory occupied by his forces since February, but
there have also been fresh attacks on Lebanon.

Iran seems to have managed to make the US pay
for its meddling in West Asia. Iranians will
apparently gain ratified control over the Strait of
Hormuz, along with billions of dollars through the
release of frozen funds and reparation money.
Sanctions on Iranian oil, which have intermittently
broken the back of the country’s economy since
1979, are to be lifted. In return, Tehran has to stick
to the “no nuclear weapon” promise, which it had
made long before the current war started. Iran’s
missile programme is not up for negotiation.

This deal, prima facie, suggests that US
dominance depends on the risk-averseness of other
countries. Tehran's ability to absorb losses till the
situation became unsustainable for Washington —
unless the latter resorted to significantly going
up the escalation ladder — has been its strategy
which seems to be succeeding at the moment.
Vietnam did the same in the 1970s and so did
Afghanistan, more recently. Iran has also
demonstrated to the US-leaning Arab States in West
Asia that choosing a distant, powerful friend over a
close neighbour is unwise.

‘Whether US President Donald Trump will be able
to withstand Netanyahu's bellicosity, apart from
swallowing his own pride, and go ahead with
signing the deal is yet to be seen. For now, adapting
Dr Faustus's apostrophe to Helen of Troy to the
present situation, it's the late Ayatollah Kh

S

Clean energy allows
India to withstand risks

The global energy crisis
following the Strait of
Hormuz blockade and
India’s large crude oil
import bill shows why
clean energy is not
merely a climate
obligation but a core
energy security strategy

ince Iran blocked the Strait of

Hormuz in February, India

has been confronting the full

cost of its dependence on

imported energy and the

numbers are unsparing.
India imports about 85-90% of
its crude oil — roughly five million
barrels a day. Even before the present
crisis — which may come to an end
with the announced peace deal —
India’s fossil fuel import bill stood
close to $I80 billion.

Given this stark reality, itis time to
treat India’s energy transition as
not merely a climate obligation,
butas a core energy security strategy.
The objective must be to build
aclean energy system that is afforda-
ble, reliable, diversified and increas-
ingly domestic.

India h: dy d 283 GW of

The economics have also shifted
decisively. Solar is now among India's
cheapest sources of new power.
Renewable energy with storage is

evacuation capacity, grid stability
and demand-side readiness. Renewa-
ble-rich corridors will need acceler-
ated transmission build-out and faster
This hastobe

becoming in
evening and peak supply. Green
ammonia auctions in India have dis-
covered prices far below prevailing
international levels. This progress

ifies the fact that cle hnol

undertaken ona war footing. Digitali-
sation must also become central to this
effort. Smart grids, Al-enabled
forecasting, smart meters, real-time
and better

ogies have firmly entered the main-
streai of India’s energy economy.
But the next phase must
be far moreambitious. India
must think beyond the 500
GW non-fossil target for
2030. In 2025, China added
over 400 GW of renewable
power inasingle year. India,
on the other hand, added
56 GW in total. India is cli-
matically blessed and if the
objective is energy security,
India should target a trajectory
towards 1,500 GW of clcan energy

demand management will be critical
to managing a system with very high
renewable penetration,
Storage is equally critical.
It is what turns renewable
energy from intermittent
supply into reliable, round-
e-clock power. Every major
renewable tender should be
designed around firm and
dispatchable 24x7 clean
power. Batteries must be
deployed at renewable gener-
ation sites, but also at substations,
industrial clusters and load centres

capacity. This would be ambi but
definitely not unachievable. This target
would send a clear signal to markets,
manufacturers, states and investors
that India intends to compress the next
decade of energy transformation
into the next five years, Without this
ambition, it would alsonot be possible
for India to drive data centres and be
a dmmpmn of the next wave of artifi-

installed non-fossil fuel capacity,
including over154 GW of solar and 56
GW of wind. It has achieved the target
of 50% installed electricity capacity
from non-fossil sources ahead of
the 2030 deadline. It has electrified
28 million households and provided
clean cooking fuel to more than 100
‘million homes.

cial (AI). Globally, data
centres today consume more energy
than the country of Japan and new
data centres will all have to be pow-
ered by clean energy.

Such an ambition cannot rest
on generation capacity alone. India
cannot build a1500 GW clean energy
system if the grid lags behind. Genera-
tion must move in lockstep with

where they can ce and
improve grid reliability. Pumped
hydro should be pushed in mission
mode for longer-duration balancing,
withidentified sites, time-bound clear-
ances, assured evacuation and banka-
ble offtake arrangements,

Electric mobility must alse move
from gradual adoption to mass deploy-
ment. If India wants to reduce expo-
sure to imported oil, electrification of
transport is non-negotiable, That
means announcing a clear transport
electrification roadmap: Full electrifi-
cation of new two-wheelers and three-
wheelcls by 2027, full electrification of

India cannot build a 1,500 GW cl

rgy systemif the grid

must move P
facturing, India must become acham-
pion of electric vehicles and penetrate
global markets. Every successful elec-
tric vehicle and every domestically
produced battery pack will take a
small bite out of future oil dependence.

Green hydrogen and its derivatives
should be targeted where they create
real demand and reduce fossil fuel
imports. The priority should be steel,
cement, refineries, fertilisers, shipping
fuels and selected industrial clusters,
rather than spreading limited resour-
ces across every possible use case.
India must aim to become the cheap-
est producer and exporter of green
hydrogen and green ammonia.

‘The next phase of energy independ-
ence will also depend on frontier tech-
nologies. Small Modular Reactors will
not solve the power challenge of the
next five years, but by the 20305 they
can provide firm clean power to indus-
trial clusters, data centres and hydro-
gen hubs.

The Cabinet has nppmvcd lhc
Shanti Bill, but the rul

dations, subsea cables, turbines, instal-
lation and operations.

Finally, India must secure critical
mineral supply chains with the same
seriousness with which it has scaled
renewable energy. Lithium, cobalt,
nickel and rare earth elements are
essential inputs for clean technologies.
Yet China remains dominant in
refining most strategic minerals. India
must build mineral processing
and recycling hubs with port access,
clean power, water security, industrial
land and environmental safeguards,
Strategic partnerships can secure
mineral feedstock, but mineral
processing will ensure valueaddition
happens in India.

India’s next energy leap will not be
defined merely by capacity additions,
but rather by building the system that
'makes renewable deployment refiable,
affordable and secure. If we are ambi-
tious and get this right, the energy
transition will do far more than reduce
emissions, It will eliminate India’s

ing. Clarity is needed for the pr[vmc
sector to make investments. Concen-
trated solar thermal should be
deployed where heat is required,
includmg food processmg chemicals,

by2030,and the
elccmfcnnun of cars and trucks by
2030, supported by charging infra-
structure and domestic battery manu-

Off-
shore wind must be treated not merely
asa power project, butasan industrial
capability project covering ports, foun-

By
security, improve industrial competi-
tiveness and build the foundation for
Viksit Bharat.

Amitabh Kant is chancellor, NIIT
University, chairman, Fairfax Centre
Jor Free Enterprise, and ex-G20 Sherpa
&Ex-CEO, Niti Aayog.

Theviews expressed are personal

Cinema & Al:

Unresolved

issue of human creativity

ski said his piece in the ongoing

debate on the use of artificial intelli-
gence (Al) and its extent in film-making. Ver-
binski favoured a rating system for movies,
based on the degree of Al use.

tthe Taormina Film Festival in Sicily
Aon Saturday, filmmaker Gore Verbin-

rending in post-production and VFX’s almost
complete reliance on generative Al the cost-
benefit analysis clearly lobbies in favor of the
new technology.

Filmmakers such as James Cameron and
Darren Aronofsky have already taken stands
on the new technology, albeit with varying

A few weeks ago, Martin Scor-
cese endorsed Al'in film-making, to see “how
Lhnl can pmh the bounds of crcanvity

degrees 'While Cameron began
Avatar: Fire and Ash (2025) with the declara-
tion lhaxnogen Al was used inits production,

tothe Acad-
emy ar Motion Pictures Arts and Sciences
(AMPAS) rules for Oscars consideration vis-i-
vis the extent of Al-use in a candidate film.
Inanage when film viewing is governed by
recommendation algonlhms tailored toindi-

face that stopped a thousand ships and weakened
the bargaining position of the most powerful nation
in the world.

TMC split puts laws on
defection in the dock

nly a rookie observer of Indian politics will
O believe that 20 rebel Trinamool Congress

(TMC) Lok Sabha members spontaneously
decided to join a little-known Tripura-based party
that has never had a lawmaker anywhere in the
country and has netted only slightly more votes
than NOTA in the handful of elections it has fought.
In joining the Nationalist Citizens Party of India,
the rebel TMC parliamentarians may be able to save
their seats in the Lok Sabha but their actions have
served the latest indictment of India’s anti-defection
laws. Political parties have found a way around the
penalties of the anti-defection laws and control over
the Speaker’s position has come to acquire far more
importance than the spirit of the law.

Itis, of course, ironic that former West Bengal
chief minister Mamata Banerjee is the latest victim
of this brand of transactional politics because she
pioneered this brand of soft defections in Bengal
when she picked up a number of Bharatiya Janata
Party legislators without any of them losing their
seats. With defections becoming more common
and brazen, there is an urgent need to overhaul
anti-defection provisions and initiate an all-party
conversation on the contours of a new pact.
Unfortunately, a consensus might elude such an
effort because parties, across the ideological
spectrum, are loath to change provisions from
which they believe they will one day benefit.

But there is a larger concern. The foundation of a
representative democracy is the relationship
between the citizen and her lawmaker. If that trust
is shaken by transactional politics and
Machiavellian tactics, it won't bode well for the
future of India’s democracy, no matter how thrilling
the short-term political developments.

vidual appetites, is typified
as a solitary venture, award ceremonies such
as the Oscars persist as a vestige of a time
when we celebrated cinema
together. The deliciously seductive
possibility of participating in a col-
lective consecration of the “best” in
cinematic arts continues to draw
viewers. The ceremony serves as a
liminal site, transmuting commer-

company Primordial
Soup col]aboratcd with Google DeepMind to
produce Eliza McNitt's Ancestra, set to pre-
miere in the Tribeca Film Festival this year.
The film is slated as the first in a three-part
series exploring Al's role in filmmaking. Advo-
cacy groups such as the newly formed
“Creators Coalition on AI" have emerged to
ensure the responsible, i.e, human-centric,
integration of Al across entertain-
ment and creative industries. Its
founding members include Natasha
Lyonne, whois also co-founder of the
Al company Asteria and has
announced plans for directing an
Al-assisted feature, Uncanny Valley.

LIN JIAN

LY 4
China’

development of military

strength is intended to

safeguard national
sovereignty... and
atany ¢

s not directed
pecific country

Organ donation is a
practice twice-blessed

ndia today performs more than 18,000 solid
organ transplants a year— more than any
country except the US and China. Yet, our

{Ehan organ donation rate stands ata merco 85
cial success into cultural capital, shani The Academy recognises the need to permillion against46i

while simultancously reaffirming Dey adapt to these shifti fi S of the devel-
the AMPAS' own place of prestige as Many members of the Indian film oped world. The unmet need exceeds 125,000
a cultural arl fmm‘rmly have welcomed the Oscars’ kidneys in India alone; add hearts, livers, lungs

This year's usl Conan O'Brien, in his

new Al rulingasa neccssarystcp to safeguard

opening speech, declared he was
be the last human host of the Academy
Awards”. Predicting he would soon be
replaced by a “Waymo in a tux,” O'Brien’s
seemingly jovial banter underlined the
AMPAS' new set of rules, which restricts the
use of Alin cine-authorship.

While the Academy remains steadfastonits
stand that the use of gmemu‘veAland digital
tools neither “help” nor "hurt” the chances of
nomination, the new rules dellneate catego-
ries wher
ble~screenplay writing and ncnng M@ne'r
aled actors and scriph sole)y aurhomd by Al

creative where
the film industry has nlmdy been dealt blows
from generative Al In 2025, Aanand L. Rai’s
Raanjhanaa (2013) was re-released in Tamil,
witha new Al generated ending, without the
consent of its makers. Eros International, the
film's producer, claimed it was within their
legal purview as the film's rights-holder. The
Indian judiciary has, however, begun to recog-
nise the threat of Al misuse, with the Delhi
High Court passing an ad interim injunction to
Allu Arjun to protect his likeness from unau-
thorised digital duplication.

At the same time, the comnwrcxal lure of

every prospective donor who might fear
for their own health that a life with one
kidney is not adiminished life. Itisalife witha
larger meaning,

This is the truth that the transplant commu-
nity most needs the wider public to hear. The
fear of physical diminishmentafter donation is
among the grcatesl bamcrs we face. Living

and other tissue supply
and desperate human need becomesachnsm
Onlya change inhow ordinary citizens think
about giving — and about what we owe one
another —can bridge this gap.

Blood donation and eye donation have
become almost routine. The next normalisa-
tion must be organ donation. If just
1% of adults in Delhi-NCR pledged
to donate their organs after death,
that would yield 300,000 potential
donors. The entire kidney trans-
plant waitlist of North India is
smaller than that. What stands

those waiting patientsand

nc& This decision follows me 2073|lmuns led

pro(cs(s which led to Lhr: thzrs Guild of
ri-

can Federation of Telcvnson and Radio Artists

securmg contractual protection against

seripts, and
the use of perfam\crs hkcness and labour in
training i

isatthe heartof this, f

Al firsts"is Mur-

a d chance at life s the art of

thy's Love You and Vivek Anch.'nha 's Naisha,
both released in 2025, have already claimed
the mantle as the first Al-generated feature-
length Kannada and Hindi releases; while
JioHotstar has already released India’s first
Al-powered series, Mahabharat: Ek Dharmay-
wdh, and Meta Labs' microdrama Truth & Lies
has proudly cast Naina Avtr, India’s first

in
the use of digital aids, even as there issilence

synthetic star in the lead. None
of the above have generated much in the
nd :

giving, not yet extended to its most

Narinder
Kumar Mehra

tolead
full, healthy, active lwcs Themcdlml evidence
on this is unambiguous.
For deceased donation, the barrier is differ-
ent—itissilence within families. Most Indians
discussed their their
organs with those closest to them, When a
death occurs in circumstances that
make donation possible, grieving
familiesareasked tomakeanirre-
versible decision under acute dis-
tress, without any prior conversa-
tion to guide them. The result, most
often is refusal. Perhaps not from
aopposition to donation, but due to
lack of awareness and the thought
of uncertainty. The single most

profound exp and not dis-

cussed adequately in Indian households.
OnMay 17 eachyear, 190 countries observe

Artof Giving Day, a movement founded by edu-

cationistand humanitarian Achyuta Samanta,

effective solution is to encourage
frequent debates and conversation about the
subject.

‘The science behind generosity is worth
pausing over. When you, gich, the brain releases

the founder of the world Kalinga
Institute of Social Sciences (KISS) in Bhuban-
eshwar, This year's theme, Share to Shine, cap-
tured something important — sharing is not

on the extent to which Al within
these categories is acceptable.

The latest rules then demonstrate the need
to draw aclear distinction between Al as crea-
tive agentand Al as a tool meant to aid, and
not replace, human action. Preserving this
separation in key Oscar categories presents.
human agency as the core of cinematic pres-
tige, in line with the long-standing auteur tra-
dition, which positions the director, and, by
extension, writers and stars, as the creative
source of cinematic genius.

The AMPAS is now essaying its role as a
conservator of this prcsuge while also

way of dit their Al

status in marketing.
In this tension between commercial and
creanvc negotiations, the Ac.xdemy 's gesture
an -an best

but ive. Nowhere is
thistruth more powerfully demonstrated than
in organ donation, where one person’s gift
becomes another’s entire future.

beread notasafi lution, butas
aperformance of prestige in a rapidly shifting
landscape. Though the Oscars will, hopefully,
persist asan event of shared cine-celebration,
the task of defending the creators of cinema
will rely on the ability of unions, festivals, and
national industries to build coalitions strong
enough to decide the direction of Al's future
creauve ventures, and, crucially dcu.-rmine

th reality of the
film industry.

Al as technology can no longer be extri-
cated from filmmaking. From pre-production

hose ip is stil

Inmy nearly five decades of experience in
jon, 1 this

truth only once in its purest and most voluntary
form. Vijay Kumar Goel —a legendary figure in
the Indian sugar industry whose career
spanned more than six decades, and whom I
am deeply saddened to have recently lost —
remains theonly non-directed voluntary living
argam donor Ihuvr:ever known. He responded

in the late

ters of trust, attachment and social bonding.
Giving makes you feel lighter, calmer
and more connected. The Artof Giving is, there-
fore, not simply philanthropy. It is simultane-
ouslya commu-
nity health and social cohesion —and in the
context of organ donation, itis quite literally a
matter of life and death for tens of thousands of
fellow citizens.

The real art in giving comes down to a few
principles: trust the recipient, give at the scale
where itisneeded, let go of the donor’s ego, and
makeit notan event buta habit. What we need
is the cultural shift. And cultural shifts begin
with one person deciding to give.

Organ donation is the most literal and

19305 for a kxdney danor for ayoung woman
for her life. She was a complete

Ishani Dey is an independent researcher
who uwks at the intersection of media
Shehias taught

relying on Al-driven stor virtual
location scouting and matching, shoots simu-
lating VFX on site for review, Al-driven conti-

y dioleveling to sped-up

film and media studies at AJRMCRC
Jamia Milia Islamia and Ambedkar University
Delhi. The views expressed are personal

stranger. He hnd bl

Don't take your organs to heaven. They are
needed here.

ition. He offered his
lndneyanvway.andvolunwemdmbearthc!ull
costof the treatment himself.

He continued playing squash with vigour
wellinto later life — quietly demonstrating to

Narinder Kumar Mehra is honorary

advisor for the Kalinga Institute of

Industrial Technology (KIIT) and former dean of
the All India Institute of Medical Sciences, New
Delhi, The views expressed are personal
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Stocks jump, oil slides

Reuters
feedback@livemint.com

NEW YORK/LONDON: Major
stock indexes and bond prices
rallied while oil futures tum-
bled on Monday as a prelimi-
peace agreement between
the United States and Iran was
expected to ease inflationary
pressures globally and lessen
the need for higher interest
rates. The Dow hit a record
high, while optimism over the
deal drove the STOXX 600 to a
record closing high. The U.S.
and Iran said they had agreed
to end their war and reopen the
Strait of Hormuz, news that
brought relief to oil traders
although the pact may hinge on
an end to Israel’s hostilities in
Lebanon, and defers talks on
Tehran's nuclear program.
Iran said traffic through the
Strait of Hormuz would be reg-
ulated by Tehran and Oman, a
potential blow to the rules of
free trade that suggests there
might bea toll of some kind on
transits. “The market is

The Dow hita

theSTOXX 600toa rmrd dosmghigh

responding to the peace deal,”
said Peter Cardillo, chief mar-
ket cconomist at Spartan Capi-
tal Securities in New York.

Investors said it could be a
relief for the crowd of central
banks meeting this week, eas-
ing some pressure to tighten
policy to head off an energy-
driven rise in inflationary
expectations.

Markets had already priced

the deal drove
REUTERS

in a likely deal but the confir-
mation was enough to send oil
prices down 5%. USS. crude was
last down 5.07% at $80.60 a
barrel and Brent was at $83.13
per barrel, down 4.81% on the
day.

The Dow Jones Industrial
Average rose 638.83 points, or
1.24%, to 51.839.01, the S&P 500
rose 128,52 points, or 1.73%, to
7.559.98 and the Nasdaq Com-

after US-Iran peace deal

posite rose 692,81 points, or

RAZORPAY FILES
DRAFT PAPERS
FOR $500 MN IPO

Bloomberg
feedback@livemint.com

Payments firm Razorpay Soft-
ware Ltd. has confidentially
filed draft papers with the Secu-
rities and Exchange Board of
India for an initial public offer-

Exports rise 18%
in May despite
global tensions

Rajeev Jayaswal

2.68%, to 26,58L72. SpaceX’s | ing, toa

shares were up more than 10% | advertisement, joining a grow-

after the Elon Musk-led firm | inglist of Indian startups opting
PO with | forth route.

ended its

a more than $2 trillion valua-
tion on Friday.

Markets were relieved by the
smooth trading during its land-
mark Nasdaq launch, settinga
new template for companies
and exchanges bracing for the
highly anticipated OpenAl and
Anthropic [POs expected later
this year.

Shares of United Airlines
rose 5.7%and Delta, American
Airlines, Norwegian Cruise and
Carnival also gained. MSCI's
gauge of stocks across the
globe rose 19.37 points, or
1.74%, to 1,131.68. The pan-Eu-
ropean STOXX 600 was last up

25%.

The prospect of cheaper oil
will be a boon to Japan which
isa netimporter of energy.

Overnight the Nikkei had
surged 5%. South Korea's red-
hot market gained 5.2%, and
Chinese blue chips firmed 1.4%.

The proposed share sale
could raise as much as $500
million, according to people
familiar with the matter. Kotak
Mahindra Capital Co,, Axis Cap-
ital Ltd., Citigroup Inc., Gold-
man Sachs Group Inc. and
JPMorgan Chase & Co. are
advising on the offering, the
people said, asking not to be
identified because the informa-
tion is private.

Representatives of Razorpay
and the investment banks did
not immediately respond to
requests for comment.

The Bengaluru-based pay-
ments company completed its
domicile shift to India in May
last year, a key step toward pur-
suing a domestic listing. Razor-
pay had previously been head-
quartered in the United States, a
structure commonly adopted by
Indian startups backed by
global investars.

Wholesale price inflation hits 9.68% on fuel surge

Sreedev Krishnakumar
letters@hindustantimes.com

NEW DELHI: India released a new
‘Wholesale Price Index (WPT) on
Monday that shifted the base
year from 2011-12 to 2022-23. It
was accompanied by a release of
Producer Price Indices (PPI) that
will eventually replace WPL, in
keeping with international stan-
dards.

India’s wholesale prices
increased by 6.60% between Feb-
ruary 2026, the last month
before the war in West Asia
began, and May 2026, the latest
period for which inflation data is
available; Half of this inflation
came from the fuel and power
category, which underlines the
war's inflationary shock on the

Indian economy. On a year-on-
year basis, Wholesale Price
Index (WPI) growth has
increased sharply from 2.18% in
February to 3.98%, 8.26% and
9.68% in March, April and May
2026.

While the WPI numbers were
released on the same day as the
announcementofa US-Iran deal,
analysts do not see price pres-
sures easing soon, even though
they may have peaked. This is
because normalisation of traffic
from the Strait of Hormuz would
take time and pent-up demand
might exert pressure on the oil
market.

The ministry of commerce
and industry released the first
data print for the new series of
'WPI on Monday. The revised

series has 2022-23 as the base
and promises better coverage of
prices by tracking 957 individual
items instead of 697 by its prede-
cessor. It also tweaked category-
wise classification by moving
commodities such as crude
petroleum and natural gas from
their previous classification as
primary articles to the fuel and
power category.

The fuel category also
includes energy from renewable
sources, To be sure, manufac-
tured goods continue to be the
mainstay of the current WPI bas-

readings for March, April and
May 2026 have been the highest
ever readings in the new WPI
series. Bulk of the inflationary
surge ison account of fuel price
inflation. The numbers show it
clearly. Inflation for primary
products increased from 1.64%
104.99% between February and
May. This number was 3.61%

49.82%, while crude petroleum
and natural gas rose 61.51% from
ayearearlier.

An even bigger change than
the revision of the WPI series
was the roll-out of three Pro-
ducer Price Indices (PPI): output
PP input PPI and services PPI.
Output PPl measures prices
received by producers for their

and 7.48% for man-
ufactured goods but a contrac-
tion of 3.37% and a surge of
30.33% for the fuel and power
category.

The WPI food mdex Wthh

ket like the previ ies.
May 2026 was the seventh
consecutive month of rising
inflation in the new series which
has monthly data from April

combine d man-
ufactured food producls
increased 4.49% from ayear ear-
lier, compared with 3.11% in
April. Within the fucl group,

2023 onwards. inflation

mineral oils infl May was

output, ing net taxes and
tradeand transport margins. In
May, the output PPI forall com-
modities rose t0109.6 from 108.6
in April. Meanwhile, trial input
PPI, currently limited to manu-
facturing, tracks prices paid by
industries for inputs. This index
stood unchanged at 104.9 in May
from April but higher than 100.9
in March. The services PPIwill
be released quarterly.

NEW DELHI: India's merchandise
exports in May jumped 18% to
$45.20 billion as compared to
$38.30 in the same month last
year despite geopolitical head-
winds, commerce secretary
Rajesh Agrawal said on Monday,
expecting better performance
ahead with the truce in West
Asia.

Although goods imports in
May this year also surged by
over 20.6% to $73.41 billion as
against $60.86 billion in May
2025 because of a spike in energy
prices and higher gold imports,
the merchandise trade deficit
narrowed marginally to §28.21
billion this month compared to
$28.38 billion in April 2026,
according to government data.

India, which imports over
88% crude oil it processes and
meets 60% of its cooking gas
consumption through imports,
saw a spike in energy prices after
the war in West Asia broke out
on February 28. The situation
aggravated after the Strait of
Hormuz, the key transit point
that sees movement of 20%
global energy supplies, closed,
escalating cost of fuel imports.
India's petroleum imports in
May 2026 surged by 53.8% on an
annualised basis to $22.68 bil-
lion. India’s gold imports in May
this year jumped nearly 34% to
$3.42 billion as compared to
$2.55 billion in May 2025.

The prospects of a truce and
re-establishment of energy sup-
ply chain would help energy
importers like India in terms of
assured and economical sup-
plies of oil and gas, Agrawal said.
He, however, said that Indian
exporters performed well
despite several odds. Giving
credit to government's "decisive
and a focused™ attention to boost
exports through trade diver-
sions, export promotion and free
trade agreements with major
economies, he said merchandise
exports in May is among one of
the highest monthly exports

lmpormrose 20.6%to 573 Albn
from $60.86 bn last year. HT

“that we thus far”,

‘The company eyes models that
can challenge Chinese and US

rivals. ISTOCKPHOTO

SARVAM Al RAISES
$234 MN FROM
HCLTECH, OTHERS

AFP
feedbackalivemint com

MUMBAL: Indian artificial intel-
ligence firm Sarvam Al said on
Monday it had raised $234 mil-
lion as part of a targeted
broader funding round as it
looks to roll out models that
Chinese and US

Agrawal said the conflict in
‘West Asia impacted Indian
exports to the region, particu-
larly in March. “We improved a
bit in April, and in May, I'm
happy to inform you that we
have, more or less, reached to
the May 2025 levels,” he said. In
May 2025, India’s merchandise
exports in the region was $5.38
billion, which was around $5.30
billion in May 2026, he said.

“So. we have more or less
achieved the same level of
exports, in spite of the challen-
ges," he said. Growth has been
driven by countries like the
United Arab Emirates (UAE)
with a 3.2% annualised increase,
Saudi Arabia (11%), Jordan
(211%), Syria (209%), and Yemen
(16.5%), he said. Despite challen-
ges supply chains remain
entrenched, he added.

According to commerce min-
istry’s officials, some of these
countries saw a spike in Indian
exports because goods first
landed there before being trans-
ported to other geographies
where direct shipping was not
possible due to the conflict.
Indi

The Al startup made waves
in the world's most populous
country this year when it
released two large language
models that it said were trained
from scratch in India.

Its models are designed to
work across 22 Indian langua-
ges and are accessible through
voice commands, which it
hopes will give it a leg-up
against global competitors.

Sarvam Al said in a state-
ment it had raised $234 million
“in the first close of its $300
million Series B", giving ita val-
uation of $1.5 billion.

IndianIT giant HCLTech and
venture capital firm Bessemer
Venture Partners invested in
the current round, which also
included existing investors
such as Peak XV Partners and
Khosla Ventures.

“We are going to push hard
across every layer of the com-
pany, but the thing that excites
me most right now is our shot
at building frontier-class Al
systems from India,”
co-founder Pratyush Kumar

using three
ports—Dugm, Sohar and Sala-
lah—of Oman to transport goods
to the region.

Federation of Indian Export
Organisations (FIEO) president
SCRalhan said India’s impress-
ive foreign trade performance
reflects resilience and growing
global competitiveness of Indian
exporters.

saidina

“Country of India scale can-
not rent intelligence. We have
to build it ourselves,” he said.

So-called sovereign Al has
become a priority for nations
hoping to reduce their depend-
ence on US and Chinese plat-
forms while ensuring that sys-
tems respect local regulations,
including on data privacy.
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UNEMPLOYMENT
RATE STEADY AT
5.5% IN MAY

Sreedev Ki

{ THE CROSSWORDS }
CRYPTIC CLUES
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1 Key groups? (7)
5

letters@hindustantimes.com

MUMBAL: India’s headline
unemployment rate was
broadly stable on a year-on-year
basis in May, falling marginally
to 5.5% from 5.6% in May 2025,
Periodic Labour Force Survey
(PLFS) data released by the
National Statistics Office (NSO)
on Monday showed. Sequen-
tially, however, the unemploy-
ment rate edged up from 5.2%
in April.

Rural unemployment
increased from 4.6% in April to
5.1% in May, while urban unem-
ployment fell from 6.6% to 6.4%,
its lowest level since May 2025.
On a year-on-year basis, rural

set aside {5)
8 Water supply exhausted but not
squandered (a-

12 Bridge master gets a beating (8]
14 The spirit of France (6)

15 He has a stable job (6)

17 Traipses around for maney (8)
18 Star managing to get degree ()
21 Robust no-nonsense vehicle (3)
22 Laze ot tan in the Canaries (9)

2 Remove bearings after a time (5)
25 They make very fine traps (7)

DOWN
1 Jack used to play this sport (5)
2 There's nothing left in the lift (3)
3 Listen to this distortion (4)

5 Surpri ina melee (8)

was ,

while urban unemployment fell

by 50 basis points from 6.9% in

May 2025, One basis point is

one-hundredth of a percentage
int.

Monthly PLFS data does not
provide sector-wise employ-
ment numbers to separate farm
and non-farm trends. What it
does show is that unemploy-
ment increased on monthly
basis even as the job market
became less crowded. Labour
force participation rate (LFPR),
or the share of people working
or looking for work, fell from
55% in April to 54.4% in May. It
was also 40 basis points lower
than in May 2025.

The fall was sharper in rural
India.

Rural LFPR fell from 57.5% to
56.6%, while urban LFPR fell
from 50.1% to 49.8%. Worker
population ratio (WPR), or the
share of people actually
employed, fell from 52.2% in
Aprilto 51.4% in May. Here too,
the decline was sharper in rural
India, where WPR fell from
54.9% to 53.8%; urban WPR was
broadly stable at 46.6%. This
means the sequential deteriora-
tion in May was driven more by
rural labour markets.

Data also shows that unem-
ployment pressure has seen an
uptick among young workers.
The unemployment rate in the
15-29 years age group increased
from 15.3% in April to 15.9% in
May, even as youth LFPR fell
from 41.2% to 40.4% and youth
WPR fell from 34.9% to 34%.
Here too. the pressure came
from rural labour markets.
Rural youth unemployment
increased from 14.1% to 15.1%,
while urban youth unemploy-
ment fell from 18% to 17.5%.

7 Ginger's stupid laugh (7)

Turkey (63)

20 Bail out east of Java (4)

9 Runner ina vigorous kind of winter sport (3)
10 Put carelessly as friends come round (4)

4 Agent admits the generalis lethargic (6)
6 He keeps stll being a man of spiit (9)

T This is something between Greece and

13 Till peas perhaps to make them sweet (8)
14 Sailor in strange place is efficient (7)

16 Thieatened strikes that don't come off (6)
19 Strains to understand the footnote (5)
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1 An edible molusc (7)

5 West African republic (5)
& Toridicule (432)

9 Demeanour (3)

2 Aretur frominvestment (8)
1 Unruffied (6)

% Quantity of sound (6)

7 Aknitted jacket (&)

10 Breach in friendly celations (4)
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1 0f high quality (5)

2 Invite (3)

3 Gallery ina church (¢)
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1 On the contrary (342)
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IN THE NEWS

UNEMPLOYMENT
DIPS TO 5.5%
IN MAY: SURVEY

dipped marginally to
5.5% in May compared to
5.6%a yearago, as
shown by the Periodic
Labour Force Survey
(PLFS) released by the
National Statistics Office
on Monday.

PRIVATISATION
OF PSU, PSBs IS
KEY: PANAGARIYA

THE GOVERNMENT
NEEDS to resuscitate
privatisation of public
sector undertakings as
well as public sector
banksas it is integral to
India's economic reforms,
former NITI Aayog

vice chairman

Arvind Panagariya said
on Monday. He also
advocated creating an
independent
privatisation ministry to
accelerate government's
disinvestment agenda.

—AGENCIES

FCONO

LLLy

IRAN-US PACT, HORMUZ REOPENING COULD EASE ENERGY SHOCK, SAY EXPERTS

Oil at $83, LNG seen falllng L0%

SAURAV ANAND
New Delhi, June 15

THE US AND Iran have reached
anagreement toend the conflict
in West Asia and reopen the
Strait of Hormuz, with the
accord set to be signed in
Switzerland on Friday, raising
hopes of a revival of oil and gas
flows from the region. The
prospect of a peace deal has
already pushed Brent crude
prices down to around $83 per
barrel while analysts expect

MAJOR RELIEF

= Analysts estimate
that a $10 declinein
crude prices can

could t:

reduce India's annual | yearto

import bill by normalise to

$13_15 bn pre-war levels,
experts say

B LNG surged above $25/MMBtu

at peak of the crisis but normal

of trade flows could them down in

$12-15/MMBtu range

® Crude prices

months to one ,Z"’

ake six

lisation

tliquefied | ga

(LNG) pricesto fall upto40%to
$12-15 per MMBtu from the
current $18-20 range, poten-
tiallydelivering significant relief
to India's energy import bill,
inflation, subsidy burden and
industrial fuel costs.

Thedevelopment s particu-
larlysignificant forIndia,which
imports over 85% of its crude
oil requirement and over 50%
of its natural gas consumption.
Nearly 20%of global oiland gas
supplies move through the
Strait of Hormuz, making any
disruption a direct threat to
India’s energy security and
import costs.Analysts estimate
that a $10 decline in crude oil
prices can reduce India’sannual
import bill by $13-15 billion.

Prashant Vasisht, seniorvice
president and co-group head,
corporate ratings, ICRA, said a

" 16 fertiliser ships stranded

INDIACURRENTLY HAS 16
ships carrying more than
690,000 tonne of fertilisers
and key raw materials in the
Strait of Hormuz, said a
senior government official
on Monday.

The vessels include eight
ships carryingurea, four car-

successful agreement would
ease both crude and gas mar-
kets, although a complete
return to pre-conflict condi-
tionscould take time.“In case of
a successful US-Iran deal and
subsequent normalisation of
the vessel traffic through the
Strait of Hormuz, crude oil and

rying di-ammonium phos-
phate, three carrying sul-
phur, and one carrying
ammonia.

Together, the ships are
carrying 330,000 tonnes of
urea, 257,000 tonnes of
DAPand 110,000 tonnes of
sulphur.  — FEBUREAU

natural prices would ease. How-
ever, beyond the immediate
price action, crude prices could
take six months to one year to
normalise to pre-war levels
giventhatalmost 10-11 million
barrels per day of production
hasbeenshutinWestAsia,while
some facilities have suffered

damages,” Vasisht said.

The biggest and quickest
gains, however,could emergein
the LNG market. According to
Rajesh Kumar Mediratta, man-
aging director and CEO, Indian
Gas Exchange (IGX), restoration
of LNG trade flows via Hormuz
could significantly ease global
gas market tightness. “A suc-
cessful US Iran pact and the

fnormal LNG trade

Peace deal
welcome,
says Modi

SHUBHAJIT ROY
New Delhi, June 15

INANCIALEXPRESS.CO

India, UK close
to removing
CETA hurdles

MUKESH JAGOTA
New Delhi, June 15

INDIAAND THE UKareclose to
resolving the issues delaying
the implementation of their
o 7 L

UNDERLINING THE
“SERIOUS economic dis-
ruption across the world”
and “loss of life in many
countries” caused by the
war, Prime Minister
‘Narendra Modi on Mon-
day  welcomed the
“under-standing”reached
between Iranand the US.

“Iwelcome the under-
standing reached
between the Uni

Trade Agreement (CETA). A
team of Indian officials is in
London to advance discus-
sions, Commerce Secretary

Rajesh Agrawal said Monday.
On Sunday, Commerceand
Industry Minister Piyush
Goyal held a virtual meeting
with UK Secretary of State for
Business and Trade Peter Kyle
tradei Kylevis-

TRADE ISSUES

® CETA operationalisation
delayed after UK introduced
surprise steel duties

India’s
exports of
iron and
steel and
- i
missues :hdelzt
around UK's progucs
to the UK
Carbon Border oo ot
Adjustment
Mechanism $893.4
alsostalledthe  million
agreement in2025-26

ited India earlierthis monthto
discuss issues surrounding
CETAimpl

and Iran on ending the
conflict in West Asia,
which has caused serious

flows through the Strait of Hor-
muz could significantly ease
global gas market tightness,
potentially bringing Asian spot
LNG prices down to the $12-
15/MMBtu range;” hesaid.

LNG prices had surged
above $25/MMBtu at the peak
of the crisis and averaged $17-
18/MMBtu duringmuch ofthe
disruption.

disruption
across the world and led
to loss of life in many
countries,” Modi said ina
postonX.

“India hopes that the
implementation of this
understanding will help
restore peaceand stability
in the region and ensure
the freedom of navigation
and commerce.”

Rice, fruits & vegetable exports to Gulf seen easing

SANDIP DAS
New Delhi, June 15

INDIA'S AGRICULTURAL
EXPORTS — comprising rice,

in the region, were disrupted
since February 28.

Freight rates, which had
surged to nearly ten times their
normal levels and severely

fruits and bles — to the
Gulfregionareexpected to ease
afterthe openingofthe Strait of
Hormuz following the interim
peace deal between the US and
Iran, exporters said.

Exports of basmati rice,
onion, chillies, pomegranate,
bananas, mangoes and other
perishables to West Asia, which
constituted over 20% of India’s
agri-exports,were hitduetoclo-
sure of the Strait and cargo
movements in Jebel Ali Port,
Dubai, one of the busiest ports

are
expecled toease, exporterssaxd

The onward movement of per-
ishable cargoes like fruits and
vegetables through Dubai to
SaudiArabia, Qatarand Kuwait,
whichwas hampered because of
the security situation, could
resume following the move-
ment of vessels on the Strait.

PEACE DIVIDEND

’0\ = Normalising of ® Freight rates
| shipping routes are expected to
| will enhance ease once the

Shipping premi-
ums, which had risen sharply
due to heightened geopolitical
risksin the region,arealsolikely
to return to normal levels as

ity are restored,
exporters said.

“Over the past three years,
the rice sector has endured a
series of setbacks from the Min-

India’s export
competitiveness

Strait of Hormuz
reopens

| West Asia accounted
for 21.8% of India's
total food exports in
2025, valued at over
$50 billion

imum Export Price on basmati
riceand restrictionson non-bas-
mati exports to the disruptions
caused by the Red Sea crisis,”
Ranjit Singh jossan, chairman

and managing director, Jossan
Grains, Punjab, a leading bas-
mati exporter, told FE. Jossan
said that shipping disruptions
through the Strait of Hormuz
had pushed therice trade to the
brink, resulting in a sharp
month-on-month decline in
exportssince February.

More than 70% of India’s
basmatiexportsaredestined for
Middle Eastand Gulf markets.

“With shipping routes nor-
malising, logistics costs are
expected to ease, vessel turn-
around times should improve,
and pending shipments can
move faster. This will enhance
India’s export competitiveness
and support stronger rice

exports to major destinations
such as Iran, Saudi Arabia, Iraq
and the UAE,”SurajAgarwal, co-
founder & CEO, Rice Villa, said.
In March Dubai Customs

CETA operationalisation,
which cleared all legal mile-
stones by March including
clearance from both Houses
of the UK Parliament, has
been delayed because the UK
introduced surprise steel
duties. Besides steel duties,
two other issues regarding
CETA melemeutauon are
underd

iff-free steelimports, reducing
overall quota volumes by 60%
compared to the steel safe-
guard measure. Any imports
above these levels will then
face a 50% tariff. Other than
steel duties, there are issues
around the Carbon Border
Adjustment Mechanismof the
UK thatwould come into force
from January 2027.
Regarding some Indian
ies being listed by the

“We are very close on all
these issues and hope there
will be resolution,” Agrawal
said.

Starting July 1, 2026, the
UK government will limit tar-

European Commission in the
21st package of sanctions
against Russia for its war in
Ukraine,Agrawal said India has
engaged with the European
Union on theissue.

USTR to hold trade
pact talks next week

USTRADE REPRESENTATIVE
i Greerwillvisit India

facilita-
tion for cargo destined for Jebel
Ali Port via ports of Khorfakkan
and Fujairah, from where con-
tainers are to be transported by
road. “With such high freight
costs and delays in clearance, it
was not economically viable to
export to the Gulf region.
Exports to the Gulf would
resume once the situation nor-
malises in the Strait,” Ekram
Husain, president, Fresh Fruits
and Vegetables Exporters Asso-
ciation,said.

nextweek to give final touches
to the interim trade agree-
ment and hold discussions on
awider Bilateral Trade Agree-
ment (BTA), Commerce Secre-
tary Rajesh Agrawal said on
Monday. Greeris scheduled to
land in New Delhi on June 22
and hold two-day talks with
Commerceand Industry Min-
ister Piyush Goyal on June
23-24.

Greer’s visit comes after
four-day talks held earlier this

month between negotiators
from both sides. On the US
side, the talks were led by Assis-
tant USTR Brendan Lynch. This
also comes exactly a month
before the additional 10%
duties imposed on all imports
bythe USunderSection 122 of
the Trade Act expire.

However, before the expiry
it is expected the US will have
another set of tariffs based on
the finding of two investiga-
tions under the Section 301 of
the Trade Act.

- FE BUREAU

Outlook on inflation,CAD to moderate; rupee may gain

RESPONDING TO FE’S QUERIES, ECONOMISTS EXPLAIN HOW A US-IRAN PEACE DEAL COULD HELPALLAY INDIA’S IMMEDIATE MACROECONOMIC CONCERNS

QUESTIONS

® How longwill it take
for Hormuz trafficto
normalise?

® Howwill the peace
deal help contain India’s
import bill for 0il, LNG
and other key materials?
How will exports be facil-
itated?

® Once the Strait of Hormuz opens,
clearing sea routes of minesand
otherhazards may take a relatively
short time,and traffic should nor-
‘malise soon. What may take much
longeris the production of crude oil
and gasin West Asian countries
where these have been subjected to
major disruptions.We expect both
production and traffic to normalise
inabout two quarters after the Strait
of Hormuz opens and hostilities
completely cease.

@Productionand trading activities

relating to the West Asian crisis
round the corner,we expect the CAD
tobeatabout 1.5% of GDPand the
balance of payment magnitudealso
tobelower than the earlier expecta-
tionat $(-)40billionin 2026-27.

® Overall economicsentiment is
likely to turn positive. The projec-
tions of adverse impact on growth
and inflation will also be moderated.
Global sentimentis likely to turn
againin India’s favour, thereby
improving capital inflowsand mod-
erating the pressure on the exchange

inthesesectorsin rate.
® Whatare the possible Indiawill progres-
savings on exporting sivelybeginto nor- @ The continuing
costs — freight, i malise, pressure on the rupee
etc? supply chainsand may moderate.Inthe
removing intermedi- short-runmwe
atesupply bottle- expect the exchange
® Howwill the estimates necks. Capacity utili- ratetoaverageat
forcurrentaccountand sationinitsrefining about 95 perdollar
capital flows for the next facilities will progres- andin the range of
three quartersand FY27 sively increaseand 92-93adollarin
change? exportsof refined medium term.
Seees et b productswillalso DK SRIVASTAVA,
augment, easing the Chief Policy Adviser, @ The RBLaswellas
® Howwill the recent developing pressure EY India the World Bank, has
measures from govern- onlIndia’s current — Pr0jected growth of
ment-RBI to spurcapital account balance.The 6.6%for2026-27,
inflows pan outin the refining sector, which faced the whereas OECD projectsitat 6.3%.
new context? largestadverse impact due towar- ‘We may consider tangible improve-

® Howwill the assump-
tionson the rupee's
movement change?

® Will the US-Iran deal
allow significant uj
revision of the forecast
of the FY27 GDP growth
estimate forIndia?

® How can theretail
inflation forecast be pos-
siblyimpacted and what
about the monetary pol-
icy trajectory?

related disruption,would also be the
sectorthat benefits most.

® Both freight and insurance costs,
which had increased inordinately,
would begin to normalise although
restoration toearlierlevels may take
quite some time. Much will also
dependon the terms thatare agreed

ment in India’s growth prospectsif
the West Asian situation quickly nor-
malises.Although, some of the
adverse factors may continue to
affect economicactivities up to
Q3FY27,we consideragrowth of
6.7%t0 6.8% feasibleif the crisis
gets fully resolved byend-June.

tointhe ettlementand
whetherIranisallowed to I
charge on passage through Hormuz.

@ RBI's‘Survey of Professional Fore-
casters’(june 2026) proj cur-

L Jy CPIinflation will pro-
gressively decrease, but inflation
adjustmentswill take time, The RBI
had projected a CPI inflation for the
fullyearof 2026-27 at 5.1%. This
maybe i Butit

rentaccount deficit of 2.1% of GDP
for2026-27.The median level of bal-
ance of payments has been esti-
mated at §(-)48.1 billion for 2026~
27.With positive developments

is hLely that CPlinflation may still
remain in therange of 4.5%to 5.0%.
Under these circumstances,any
majorchangesin monetary policy
are not expected.

® It could take 1-2 months to
normalise as we have seen in the
past that at least fora month,
there are still hostilities from
both sides before the rules are
obeyed. But this is a necessary
condition for the oil economy
returning to normal. However,
the Strait is one issue. More
important is the time taken for
countries like Oman, UAE, Saudi
to ramp up production given
that some of the facilities have
been destroyed during the war.

@ Overthe next
six months, we
can expect sup-
plies to be
restored to nor-
mal once the
Strait opens and
suppliersare able
togo back to nor-
mal production.
This will helpall
petro-based
industries like
petroleum, naph-
tha, manmade

@ Freight and insurance costs
have gone up onall transport
facilities that traverse the Strait
of Hormuz. The savings will
depend on how much trafficis
restored after normalcy returns.
Presently, we are importing
from other countries including
the US and Russia where these
costs are also high given the dis-
tances. Therefore, depending on
how the right blend is chosen of
countries and transport routes,
the savings will vary.

@ We estimated that CAD can be
between 1.8-2.2% this year,
which can see adownside now
that there is peace. But given

epapenﬁnancialexpress.oon.. ’

MADAN SABNAVIS,
Chief Economist,

Bank of Baroda
fibres, plastics, fer- m———
tilisers, pesticides,
lubricants, gems and jewellery,
glass, ceramics among others.

that normalcy would be restored
withinanother 3 months at the
minimum, the reduction can be
around 0.2-0.3% of GDP on oil
front.

® Factors driving FPI, NRI and
ECB are different. If peace is to
prevail and inflation gets lower,
the central banks in other coun-
tries may not hike rates which
will workwell for us as we are
garnering FCNR deposits. Same
holds for ECBs which can come
cheaper if rates drop -- but this

@ It will take mini-
mum 3 months to
be fully opera-
tional.

@ Absolutely, it will

® CAD will likely
stay below 1% of
GDPassuming oil
price is down by
20% from the cur-
rent level and rupee

ease imports but holds near 90 (per

supply constraints dollar).

will take time to get

back to normal. ® Bond inflows are

Export might not already showing

see any immediate uptake, but equity

surge. SAUMITRA BHADURI, remains under pres-
Professor, Madras sure and it will con-

@ Obviously. Oil, School of Economics tinue to dominate

eesssssssssssssm—"  the net inflows

[} ing the oil price stabilises

is the best possi- fertilisers,alu-
ble case for us. At minium, helium,
any rate, things and other petro 1
will only get bet-
ter forus. @ Depends on how this ceasefire
unfolds. There s stilla lot of
® The govern- uncertaintyaround this. Insur-
ment and RBI ance, frelght costs might not ease
will ly, not even in this year.
shore up the capi-
tal account, while
the oil dynamics
will improve CAD. ® It might take one
Put together there to two months for
will be reason for traffic to pick up.
the rupee to We are not sure
strengthen. The about the mines
negative factor could be the dol- that had been laid
lar strengthening under these in the Strait of Hor-
conditions. muz.

® Yes, there can bean
upward bias provided things
improve and remain stable on
the war front.

® This will depend more on how
the government and OMCs deal
with retail prices. Given the losses
incurred, they may not lower
retail prices any time soon, which
means that prices remain firm.
These higher costs have already
been buffered in by the compa-
nies which have oil products as
inputs,which has led to them
increasing prices. Hence, we can-
notexpect too much of adown-
sideon the CPIside.

® The positive

around 70 and CAD remains below
1%, rupee might stabilise close to 90.

® Growth is likely to 6.5% or less.
Itwill depend on the extent of
monsoon deficit.

averagingat $90
perbarrel.

@ The capital inflow
measures by RBI are
expected to get the
balance of payment
toneutral ora small
positive,

impact will be @ If supply chain
some reduction in GAURA SENGUPTA, normalises faster
commodity prices, Chief Economist, than expected and
freight costs and IDFC FIRST Bank decline in commod-
some reduction on  p———— ity prices is faster,

the upward pres-

sure on metal prices, chemicals
and easing in crude prices and
reduce some of the pressure on
the import bill

@ For FY27, our estimate for CAD is

around 2.4% of GDP.There could

besome downside risk if there isa

sharper fall in crude oil prices.
The currentaccount estimate for

FY27 assumes Indian crude basket

CHENNAI/KOCHI

there could be some
upward revision in RBI's estimate
of GDPat 6.6%. But we will have
to first wait for the agreement to
take place, how quickly the Strait
opens up and restoration of the
damages that had taken place in
oil infrastructure in Gulf Cooper-
ation Council. All these are key
unknown and we will have to wait
for some clarity on how quickly
things can normalise.
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Peace gets a chance

The US-Iran deal offers lifeline
to a fragile global economy

UNDAY’S MEMORANDUM OF understandingbetweenthe USand

Iranwill comeasahuge relieftoaworld weary of the 107-day con-

flict that roiled oil markets, threatened to pushinflation higher,and

castashadowoverglobal growthand trade. Fingers crossed, the for-
mal agreement scheduled to be signed in Geneva this Friday will pave the
way for constructive negotiations and, ultimately,a durable peace. Pakistan
Prime Minister Shehbaz Sharif deserves credit for helping facilitate the
breakthrough.With neitherside willing toyield ground formuch of the con-
flict, Islamabad’s role as mediator merits recognition. Equally important,
countries across the globe — particularlyin Europeand Asia —willwelcome
the prospect of the Strait of Hormuz reopening. Nearly a fifth of the world’s
oiland gas supplies passthrough this narrowwaterway, makingitoneof the
most strategically important chokepoints in global trade. The announce-
ment hasalreadysent Brent crude prices below $84 abarrel,down over 5%,
while equity markets across Asia have rallied sharply.

Yet optimism must betempered with caution. The two sides remain divi-
ded on critical issues. Washington is seeking a commitment from Tehran
thatitwill refrain from enriching uranium forat least the next two decades.
That could prove a significant sticking point, if not a deal-breaker, as many
expertsdoubtIranwillaccept suchrestrictions.Equally troublingare sugges-
tions from President Donald Trump that military action could resume ifa
nuclear accord is not reached. Such rhetoric is unlikely to aid negotiations
and may instead complicate an already fragile process. Iran, forits part, will
seek meaningful sanctions relief and access to tens of billions of dollars in
frozen oil revenues.The comingweekswill revealwhetherboth sides are will-
ing to make the compromises necessary foralasting settlement.

ForIndia,which has borne the brunt of the energy shockand faced rene-
wed pressure on its macroeconomic fundamentals, an end to hostilities
would bring significant relief. The restoration of normal supplies of crude
oil, liquefied petroleum gas, and natural gas should help moderate import
costs and reduce pressure on the rupee,imported inflation,and the current
account deficit. Recent measures toattract foreign capital inflows — includ-
ing incentives for dollar deposits and taxexemptions on sovereign bond in-
vestments —should furthersupport the currencyand strengthen the balan-
ce-of-payments position. Trade with West Asia, disrupted by the conflict, is
also likely to recovcr over the commg months.

Evenso,the crisi I structural litiesinthe Ind-
ianeconomy.The govemment must use this period of respite to strengthen
resllleuce against future supply shocks. Strategic petroleumreserves should

ded further,even esofenergyimportsare diversified.India
currently has storage capacity equivalent to roughly 74-75 days of net im-
ports, but greater buffers would enhance energy security. Fertiliser pricing
reformsalso deserve consideration. Rather than relying primarily on subsid-
fes,the government should move towards duect benefit transfers to farme-
1s,encouraging more efficient hil onthefisc.Si
whilethetransition toelectricvehiclesis underway, charginginfrastructure
needs to expand much faster. Finally, attracting long-term foreign capital
will require regulatory certainty, fairbilateral investment arrangements,and
astable taxregime. The West Asian conflict has served asa reminder thatext-
ernal shocks can quickly expose domestic weaknesses. Addressing them is
essential if India wants to achieve its full growth potential.

©® THE END OF EASY MONEY, NOT OF D2C
India's great consumer
brand creation cycle

-\ KARAN TAURANI
?;‘ K GANESH

Taurani is EVP, Elara Capital; Ganesh is promoter,
Bigbasket, BlueStone, Homelane, & Portea Medical

OVERTHE LAST seven years, India has wit: fthel; consumerbrand
creation cycles in its history. Hundreds of digital-first brands have emerged across
beauty, personal care, wellness, nutrition, apparel, food service, pet care, home prod-
ucts,and consumer electronics. What started as a niche online phenomenon has

becomea | part of India’s consumption land:
Yennum.m.' dD2Ci inni xuchangc Theﬁml)hascwascharac—
terised by abundant capital, ustomeracquisition, rapid brand launches,

and valuatlon expansnonThe next phase islikely to be deﬁned hycapltal discipline,
hannel nd

Importantly, this is not the end of Lhe D2C opportunity. It is the beginning of its

maturation. The categories that have witnessed the greatest D2C activity are those

NTERPRISE TECHNOLOGY
HAS long rested on a foun-
dationalassumption soobvi-
ous it has never needed stat-
ing. When a system receives
identical inputs, it yields identical out-
puts. This is the principle of “determin-
ism" Banks reconcile millions of mone-

be stressed out

@ TECHPROOF EXPRESS
ACHIEVING TRUE DETERMINISM ACROSS HETEROGENEOUS HARDWARE IS UNATTAINABLE TODAY

[T’s forensic plumbing test

SIDDHARTH PAI

Technology consultant and venture capitalist
By invitation

tary and telecom op
bill subscribers accurately because the
underlying software behaves in a per-
fectly predictable manner. Determinism
isnotaminorengineeringattribute.ltis
the operational spine that gives enter-
prises the stability they depend upon.

anhourearlier.Inan oldercomputersys-
tem, the same result for the same
instructionwas guaranteed,even if given
monthsapart.Achieving true determin-

ism across heterogeneous hardware is

Indian IT services have built
entire systems infrastructures for their
clients based on this foundational tech-
nological contract, But now, large lan-
guage models (LLMs) have begun to tear
that contract up.

LLMs do not emerge from the deter-

prisesys-

today. No current software
abstraction can harmonise the differ-

ness class fares at a fraction of their
actual price, and Cathay Pacific found
itself selling flatbed seats from Hong
Kong to New York for $675 — these were
not stralghtforwaxd software errors that

® MONSOON IMPACT

Union Finance Minister Nirmala Sitharaman

We have enough buffer stocks. Since last year,
we've maintained stocks, so there shouldn't
be afood shortage. But for farmers, it will have
an impact, because this year's income will

arrived, they found not a single failure
but a landscape of interdependencies
that no one had fully mapped.

This is where the Indian IT services
industryre-enters the story, though not
in the role it would prefer. These firms
are themselves accelerating the prob-
lem, deploying Al and vibe coding
approaches at enterprise scale for theu
client: vol
accumulating the technical debt that
will eventually surface as system fail-
ures. The fallout, when it arrives, will
require something client firms have
been movmg away from: real people

ithdeep killswhocangoin

aseniord vould
catch. They were outputs of systems
isticallyin edge cases

ences between GPU familie:

and memory architectures,

This would be a manageable techni-
cal problem if Al remained confined to
consumer applications.

q the-
ory, pattern recognition, and stati);timl
learning. Ask the same model the same
question twice and its responses may
shift without hallucinating at all. This is
not abug. It is its nature. An LLM gener-
ates text one token at a time, where a
tokenisafewlettersand notalwaysa full
word.Atiny differencei in the underlymg
ribution
to choose a different token, which influ-
ences the next,and so on. Modern LLMs
depend on massive floating-point com-
putations executed in parallel across
thousands of graphics processing unit
(GPU) cores, each involving multiplica-
tion, addition, and rounding. The order
inwhich these operations occur shifts
subtlybased on how hardware schedules
lasks atthat moment.In isolation each

that detern‘umstnc logic would have
blocked at the gate. Turkish Airlines is
currently contesting similarly mispriced

fares in 2026.The airlines

Cha(hots and creative | — willlikelywin in court,but

lose nothmg Without humans the pattern is established.
when output varies. The who understand Pﬁcinglogicthaty@s once
problem is that Al is mov- the most deterministic of
ing decisively into enter- both the why and enterprise functions has
prise decision flows where the how, the acquired a faint and dan-

itisnolongerrestrictedto  enterprise loses its ~ gerous randomness.

casual cll_atbpt usebut can ability to recover The cyberse'cunty_
havelasting impact on the ., implications are grimmer
enterprise. The fundamen- from failure still. When Scattered Spi-
talagency costof usingan — ee———  der breached Marks &

Al “agent” is not that the

machine is unreliable but that it hasno
sense of scope. It solves the prompt
given today while unwittingly estab-
lishing the conditions fora catastrophic
failure months from now. When sys-
tems do break, diagnosis is slow and
uncertain, Responsibility is diffused
acrossundisciplined ideation, prompts,
models,and partial fixes.Noone holdsa

ic.Butcas-

(aded across a rasponse they can pro-
different
£rom what the same prompt produced

map.

The evidence is accumulating in
places enterprises least expect. All Nip-
pon Airways (ANA) briefly offered busi-

Spencerlast year through
social engineering at the IT help desk,
the attack itself was human. But the
conditions that made M&S so exposed
— sprawling digital infrastructure,
interdependent systems, and third-
party access points multiplied by years
of digitisation — were the natural habi-
tat of an organisation that had been
building complexity faster than it could
govern it. The eventual cost was £300
million in lost operating profit. The
entry point was a phone call to a help
desk. When the forensic plumbers

and discover why a pricing engine has
begun treating business class as a loss
leader, or why a compliance model has
started producing different justifica-
tions foridentical cases. Clients will not
pay for more code. But theywill be com-
pelled to pay for confidence that their
systems behave predictably.

Some argue that the answer is Al
checking AL. Whena model is used tover-
ify another model’s output, you are not
gettingasecond opinion.Youaregetting
anothersample from a related distribu-
tion. The errors that are improbable in

delmaybeeq i in
the verification model — meaning they
both miss the same things systemati-
cally.Without humans who understand
both thewhyand the how, the enterprise
loses its ability to recover from fajlure

evenifthetechnologyindustrydoes not.
Insurerswill find ways to coverAl-related
failures while reducing premiums for
organisations that can demonstrate gen-
uine human oversight. Trust and cer-
tainty maybecomethe onlybillable com-
modity in technology services. Not time
and materials.

That is a huge shift. Can services
firms make it?

Atax hurdle in India’s job market

SUCHITA DUTTA

1 Executive Director, Indian Staffing Federation
S

India cannot build a §5-trillion formal economy
with an 18% tax on the act of employing people
formally. The formalisation tax must go

INDIASTANDS AT a crossroads.With over
one million young ing the

limited education and skills, enter the

labourmarket every month,ademograp-
hic dividend that economists call the
envy of the world, and an ambitious $5-
trillion economy target firmlyin sight, it
has every structural reason to accelerate
the formalisation of its workforce. And
yet, buried within the GST framework —
atax i otherwise

social security-covered
workforce. The industry's efforts have
facilitated the transition from informal
to formal employment, offering social
security,employment mobilisation,and

informal,workers stay unprotected,and
thestate loses itstax base.

In trying to maximise GST collection,
pnhcymakers have inadvertently made

mallerfirm
while the productivity gains from the
skill  develop pro- GST haveaccrued largely

relevant
grammes. And it has been doing so at
scale: Indian Stafhng Federation (ISF)

member ne deployed 1.9

forunifying Indiaintoa single market —
liesa quiet contradiction: an 18% taxon
the very services that convert informal
‘workers into formal employees, for the
industry that brings underprivileged job
market entrants to formal employment
opportunity.

This is what the staffing industry
calls the formalisation tax — and it is
time policymakers tooka hard lookat it.

More than 90% of India’s overall

with high gross margins, low entry barriers, strong Pp e
and high digital dlscoverablllty
ucuuty p lcarel the h.ighest degreeof
i fbrand; i i ics,derma- cane,Ayurveda,
men’s premium beauty. nutriti

ilar trend Lhmugh supplements, protein products, healthy snacks,and preventive
healthcare offerings. Apparel has seen the rise of digital-first brands such as Snitch,
Bewakoof, BlissClub,and The Souled Store. Food servlce has also expenenced signif-
icant dit ion through cloud kitch

Despite o this pmllferaucn of brands, India’s D2C opportunity remains far from
saturated.Severa] large consumer relativels rated from

workforcei dintheinformalec-
onomy. Desplte a decade of progressive
policy reform — from the landmark La-
bourCodes to the Skill India Missionand
the e-Shram portal — the bulk of India's
working population still operates with-
outa payslip,a PFaccount, oran ESI card.
Less than 20% of informal workers have
access to pensions, health insurance,
maternity benefits, or legal protections.
Over94% of suchworkersenrolled onthe
e-Shram platformearn less than ¥10,000
permonth.Thesearenot peripheral con-

cerns they represent the lived reality of

dreds of millions of Indians.

perspective.The e first findian D2C brands proved
that consumers were willing to discover, trust,and purchase| products online. Many
rapidiy,achi
ities. However,scaleand d not arrit

Customer. i Google,Amazon, Flip-
kart,and increasingly quick crowded channels. Brand:
pent i i ermarketing, perfor dvertisin logistics,
marketplace c and inventory The original D2C thesis was

builton efficient digital di ,whichironically
‘The challenge runs deeper than rising acqulsltmn costs.Most D2C brands derive
60- 80°/uoftheurwenue£mm)usttwom three platforms: theirown i iven
largely by Meta and Google hasA: and Flipkart,
and increasingly quick- cumme[ce platforms. Each of these channe]s is controlled by
a p]atform that deter lg visibility,and
ilt greaterresilienc h single plat-
form contributes more than 25-30% of revenue. Achlevmg t.hxs d.wers:ﬁcauon
dern trade,general trade, exclusi
channels.Iti i ital-intensive, but
resents the most effective hedge against platfol:m risk. The higher-cost-of- capltal
is makmg these ics far more important. Investors today are
moreon contri purchase

marlkety

mtes,cusmmerhfeume lue, cast ionand ch: 1di ation,

The question is no longer whether India’s D2C ecosystem can continue to create

brands. The: i tant. is,canthenext fbrands create pro-
fitable, durablebusi worldwhe ?Thatbegins

ith i wthe gle of capital haschanged,why anestuxs arebeh-
aving differently,and why the rules of rewritten.

(Tln.v isthefirst of a two-part series)
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The organised staffing industry
exists precisely to bridge this divide. It
acts as the formal gateway through
which first-time job seekers, often with

million flexi wor_kers in FYZS an addi-
tion of 200,000 over the previous year,
driven by sectors such as

tolargebusinessesand digital startups.
Thestaffing industry’saskisnotatax
waiver — it is a strategic rate
rationalisation.According to an ISFrep-
ort, the formal flexi-staffing workforce
of 73 lakh, with an average

FMCG, e man-
ufacturing, healthcare,
retail, logistics, banking,
and energy.

The staffing
sector's growth
potential is

salary of 18,000, gener-
ates over 33,000 crore in
annual GST revenue. A
reduction to 5% would

Manpower outsourc- N lowerdirect GST collection
ing and staffing services contingent on toaround ¥6,700 crore if
are classified under SAC  enabling policy. A  employment numbers
code 9985 and taxed ata persistently high remain the same. But the

flat18% GST, regardlessof
whether the recipientisa

GSTrate creates a

resulting wave of formali-
sation could expand the

businessoragovernment  structural ceiling  sector’staxcontribution to
entity. On the surface, this on formalisation ¥50,000 crore with the
seems likeastandard com- addition of over 15-20 mil-
memal tax. In practice, it [—_ 1o to the formal work-
ionsasa penaltyon force in the next three-five years.

Whena small or medium enterprise
compares the cost of hiring through a
formal staffing company versus retain-
ing workers on an unregistered, infor-
mal basis, the 18% GST on the staffing
invoice tips the calculation decisively in
favour of informality. The compliance
burden and tax outgo make formal
engagement prohibitively expensive,
especially for MSMEs and labour-inten-
sive industries where margins are
already thin. The result: businesses stay

HE EDITOR

Al infrastructure

growth caution

Apropos of "The burden of Al
adoption” (FE, June 15), the piece
rightly flags the environmental cost of
the artificial intelligence (Al) boom
that India must reckon with. As data
centres multiply, electricity and water
demand will rise sharply, often in
regions already under stress. Before
granting incentives for new facilities,
state governments should mandate

water audits and require centres to
source a fixed share of power from
renewable contracts rather than the
grid. Co-locating data centres near
renewable generation hubs and
encouraging waste-heat reuse for
nearby industries would ease the
burden considerably. Growth in Al
infrastructure is welcome, but only if it
does not come at the cost of water
tables and local communities that
have no stake in the Al economy.
—SM Jeeva, Chennai

That is a potential seven-fold
increase in GST revenue —achieved not
by raising rates, but by lowering them
enough to make formal engagement the
economically rational choice. It is the
Laffer Curve principle applied to work-
force policy: the optimal tax rate is not
the highest one, but the one that max-
imises the size of the formal base.

Thisiswhy the ministry of skill devel-
opment and entrepreneurship had also
formally sought a “merit services” clas-

Entrance exam crisis

The discussion in "India's real exam-
ination crisis" (FE, June 15) is candid
and honest. It realistically seeks to
reduce dependence on single high
stakes examinations. The recent scam
in NEET has eroded the credibility of
the medical and engineering entrance
examinations. The rote learning-based
tests and jug and mug coaching instit-
utions have vitiated the selection pro-
cess for these entrance tests. It is advi-

sification formanpower supply services,
whichwould bring the GSTratedown to
5%. The ISF endorses this position and
urges the GST Council to prioritise it.
The potential upside is enormous.
With only about 15% of India’s work-
force now in the formal economy, the
staffing sectoris projected to grow from
7.3 million toapproximately 20 million
workers by 2030. The flexi-staffing
industryaloneis expected to grow 13%
year-on-year with additional jobs by
2030, driven by increasing formalisa-
tionand the need foran agileworkforce.
But this potential is contingent on
enabling policy. A persistently high GST
rate creates a structural ceiling on for-
‘malisation. Every enterprisethat chooses
informal labouroverastaffing company
contract toavoid the 18%levyis oneless
'workerin the EPFdatabase,one less fam-
ilywith ESI health coverage,and oneless
contributortoIndia’s direct tax base.
Just as goods are slotted into GST
brackets that reflect theirsocial and eco-
nomicssignificance (essentials at zero or
5%, luxuries at 28%), services must be
treated with similar equity. Employ-
ment services are not a luxury. They are
the infrastructure for human capital
development and the mechanism
through which India convertsits demo-
graphic dividend into a formalised, tax-
compliant,socially protected workforce.
India cannotbuilda $5-trillion for-
mal economy with an 18% tax on the
act of employing people formally. The
formalisation tax must go.The time for
a GST rate of 5% on manpower ser-
vices is now.

sable to give adequate weightage to
maths and science board exam
(Classes X and XII) performances,
besides Olympiads and national talent
search exams. The entrance tests
should also include practical tests in
physics, chemistry, zoology, and
Botany where applicable. These steps
will bring fairness to the tests for
medical and engineering education.
—Vinod Johri, New Delhi
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Markets are watching closely as Warsh enters the arena

The new Federal Reserve
Chair will be judged on his
integrity and ability

This week, Kevin Warsh will chair his
first interest rate-setting meeting as the
new Federal Reserve chair. Over the
next four years, his i at the

have seen strong job numbers and
annual consumer price index inflation
riseto 4.2 per centin May — a three-year
high. Warsh would be wise to vote with
the majority of the board, which is
widely expected to hold rather than cut
rates, not only because it is the most.
rational interpretation of the dala bul
hec1usel!will ﬂvmﬂ hi

coo has been music to Trump’s ears —
but Warsh could change his tune. His
posture might have been tactical, to
help him get the job.

Warsh has been both hawkish and
dovish. Under Democratic President
Barack Obama, Warsh was a noted
hawk1 Ilghnng for higher rates in the
h of the global

| This wcck s

helm of the world s most important cen-
tral bank will shape not only economic
corditions, but also the future direction
of the institution.

US President Donald Trump has
repudiated decades of precedent with
his attacks against former chair Jerome
Powell for not cutting interest rates. In
his confirmation hearing, Warsh was
duly dogged by questions about his
fealty to Trump. Now that he is chair, he
has the chance to prove himself. He
must choose long-term market stability
over short-term political concerns.

Innormal times, this week’s Fed deci-
sionwould be uneventful. Recent weeks

meeting and press conference will set
the tone for what markets will expect
from his tenure.

Warsh has the ability and the obliga-
tion to act independently. Even if he
does run afoul of the president, it will be

financial crisis and criticising Fed
purchases of bonds and mortgage-
backed securities. During Trump’s first
term, with unemployment at record
lows, Warsh and his former employer
Slanley Druckenmiller argued against
ing. When the Federal Reserve

hard to remove him from his post, as
failed crusades against Fed governors
Lisa Cook and Powell have shown.

So what should we expect from a
Warsh 2 His over

cut rates under President joe Biden
in September 2024 after inflation had
come down, Warsh called the decision
“puzzling”. This suggests a worrying

the past year have highlighted AT's disin-
flationary impacts, referenced meas-
ures such as trimmed means, which
imply lower inflation, and indicated a
preference for cutting rates. This dovish

par

That his tenure as Fed chair is not
influenced by such partisan leanings is
crucial. Yet even if he is balanced in his
decision-making, Warsh faces a difficult
path ahead. Inflation risks loomed even

His decisions at
the hielm of the
world's most
important
central bank
will shape not
only economic
conditions, but
also the future
dlivection of the
institution

before the Iran oil shock; Al could
increase unemployment or even lead to
demand destruction.

Warsh has stated that he favours
shrinking the Fed's $6.7tn balance
sheet. But quantitative tightening
risks triggering liquidity crunches and
could be difficult to pull off, with US
Treasury markets looking shaky. A
critic of forward guidance, Warsh is
reportedly considering eliminating
the Fed’s “dot plot”, which signals the
views of officials on the rate path. Such
a change may provide greater policy
flexibility, but risks reducing transpar-
ency. Above all, Warsh must project
stability and even-handedness in times
of tumult.

‘Warsh’s tenure will be judged by the
unforgiving voices not of op-eds and
commentary, but of the markets. He has
criticised past Fed committees for being
too focused on lagging data, and not
focused enough on establishing institu-
tional credibility. Now, credibility will
behistobuild or lose.

Opinion Society

Trumps many
unhappy returns

B Hickey

Jemima
Kelly

twas aspecial day. Donald Trump

was celebrating his 80th birthday,

while the putatively democratic

republic over which he reigns

supreme is celebrating its 250th.
Tomark the twin milestones, the octo-
genarian-in-chief chose the obvious
tribute: a cage fight on the South Lawn
of the White House in front of several
thousand people.

In a stirring tribute to America’s
immigrant heritage, the Ultimate
Fighting Championship’s “Freedom
250" spectacular was set to be head-
lined by a Brazilian, a Georgian, a
Fi h and a half-Mexi: Amer-

3

that this historic day would be marked
by “the biggest bonus in UFC histary”.

Generously stumping up this
reward is the Singapore-based
Crypto.com, a already
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Britain’s defensive posture has been exposed

John Healey's resignation (Report,

whether the government’s funding

budgetary decisions are consistent with

June 12) has turned a debate about match its own the g 's own strategic
budgets into a very serious question lhe threa:. assessment,

about government dibility. For Gt borrow during A strategy that warns of mounting
months, mil —il ing the when they conclude that danger while repeatedly postponing
prime minister himself — have the cost of delay exceeds the cost of the means to address it creates
described the most dangerous debt. 1f believe inty for allies, industry and the
international environment in decades. | Britain faces a generational security armed forces alike. It a!so significantly
The strzlcglc deIenoe rrmew ca]led for 1! then b ing to boldens our ad and
greater defence i is a rational policy confuses our citizens.

and military capability. Yet the defence | choice. If they do not, then the The resignation of the defence
investment plan remains delayed amid | language of urgency should be secretary has now made that tension
disputes over ility. The def; y. The issue is not | impossible to ignore.

secretary’s departure therefore reflects | whether fiscal disaplme matters, It Hannah Walker

a fundamental disagreement over

does. The issue is whether current

Melton Mowbray, Leicestershire, UK

What happens once you
give Al agents legal identity

Yuval Noah Harari asks the right

question and gives the wrong answer

(“We must not grant Al agents legal
hood”, Opinion, June 8).

closely linked to the presid and
various Trump family ventures. It
would be delivering this “$1mn
bonus” (shared out between the win-
ners) in the equivalent value of "CRO”,
a cryptocurrency that it has created
out of thin air, and of which Trump

has just d the
world’s first legal regime for Al-run
corporations, shortly after our team
published the research explaining how
such A-corps (short for algorithmic
corporations) would work. Harari
asks what sanction could ever hold a

Media kindly agreed to buy 's
worth last year. The value of CRO has
plummeted by about 82 per cent over
the past 10 months, and its trading
volumes are thin. So adding to the fun
for the fighters would be the challenge
of trying to cash out their winnings.
You might have thought that the
American public would be thankful
forthe grand show put onin their hon-
our. But no. Yet again, the repeated
claimof T hat he has

n -poration in check.
His answer is that none can, because
the threat that disciplines human
executives (prison) means nothing to
amachine.

That's wrong. As we explain in a
longer academic paper, the Al agents

ican who would punch, kick, throw
downand choke one another inside an
octagon-shaped chain-link cage until
one of them could bear it no longer.

a thankless |nb is being proved cor-
rect. Just 16 per cent of Americans
approve of the White House UFC fight,
according to a recent poll, and even

But the pomp and circy
family-friendly event did not stop
there: in the name of gender equality,

You might have thought
the US public would be
thankful for the show put
on in their honour. But no

the six “bouts” of human cockfighting
would also feature a bevy of “octagon
girls” clad in resplendent red, white
and blue hot pants and bustiers, as
previewed in lads” mag Maxim.

And as if there weren't enough feast-
ing for your eyes already, there was
also the arena itself, blending in per-
fectly with the magnolias and maple
trees on this most lofty of lawns. Yes,
straddling the splendid cage-cum-
stage was a 92-foot, star-and-corpo-

led

PO P P
dubbed “the Claw” — imported, alas,
from the EU of all advantage-taking
places — that would seat 4,300 specta-
tors and which the president has com-
pared to the Eiffel Tower. “[It's] quite
attractive toalot of people,” he said in
avideo posted tosocial media. “Maybe
we'llnevertakeit down.” (Amida law-
suit seeking to stop the Claw’s con-
struction, the White House has since
stated the arena would be dismantled
“immediately” after the event.)
Presumably these global UFC stars,
whowere risking brain injuries, disfig-
urement and permanent disability
(not to mention getting deported or
thrown in jail), were taking part largely
because they love America. They must
have also been looking forward toa
nice pay cheque, because the UFC —
whose CEO and president is Trump's
good chum Dana White — promised

atthe among Rep that figure only
nsesln:'alperccm Pednnbmnoung
that the US of

that we should worry about are those Spike Milligan joked that Concorde

deployed to pursue long-term goals. ‘was ‘a flying groundnut scheme’

Such agents can be punished by taking

away their resources, since they need

those to pursue those goals. the potential for mechanised farming.
This is the positive for Mor were imported as

A-corps. The A-corps make Al agents
visible to, and thus governable by, the
state. Once we give Als legal identity,
including a corporate one, we can see
exactly what those Al agents do — what
they make, what licences

the Declaration of Independence does
not actually fall on June 14 but rather
three weeks later, on July 4. And radi-
«cal leftist mutineers are claiming that
the birthday boy is trying to make this
allabout him.

Asif that weren’t bad enough, those
‘who claim Trump should not continue
to rule past January 2029, and that he
does not have a divine right to govern
the US, held their own event deliber-
ately timed to coincide with the his-
toric cage fight, in his own hometown,
no less. Yes, the “No Kings” group of
activists that held protests across
America on Trump's birthday last
year, when he had innocently organ-
ised a military parade through Wash-
ington, held a live event named “Rise
Up, Sing Out: A Concert for the First
Amendment” in New York City. The
line-up was reportedly due to include
‘Patti Smith, Bette Midler, Jane Fonda
and Julia Roberts.

The glitz and glamour may prove
hard to compete with. Add nginsult to
injury, Trump’s special invite-only
guest list Jooked set to be just that —
invite-only. Several of the promised
A-list celebs were not planning to show
up, if reports about Adam Sandler and
Jared Leto were to be believed. A
source close to Dwayne “The Rock”
Johnson told Vanity Fair that the actor
and wrestler would not be attending.

Trump just wanted to give Ameri-
«cans a bit of a reprieve from worries
about war in the Middle East, rising

they apply for, what advertisements
they run. With A-corps in place,
humans who are defrauded, injured or
otherwise harmed by an agent have
direct recourse. An A-corp is a thing
the state can see, can tax, and whose
assets it can seize when it causes harm.
One of America’s greal jurists, Justice
Oliver Wendell Holmes, gave us the
“bad man” theory of the law. For most
of us, obeying the law matters because
we cherish its values. For the bad man,
the law is merely a price, the cost of
doing business. Because Al agents will
not always care about the people their
actions harm, we need governance that
can exact a price from them when they
behave badly. That is exactly what AT
legal personhood is built to do.
Yonathan Arbel
University of Alabama School of Law
Simon Goldstein
University of Hong Kong
Peter Salib
University of Houston Law Center

Our blind faith in an East
African groundnut scheme

Professor Keith Hayward’s letter on
lessons from Concorde for the HS2 rail
project (June 10) reminded me of the
Spike Milligan cartoon of a boy and his
father watching Concorde fly by. “Wot’s
that, Dad?" asks the boy. “That, son, is
a flying groundnut scheme.”

Each generation has its public
spending disaster. But the prototype

inflation and their rapidly d iat-
ing global reputation. As usual, the
fake news media and the rest of woke
Hollywood had to ruinit. SAD!

iemimgkelb@f

techi ga-project disaster was the
East African Groundnut Scheme,
launched in 1947 by the postwar
Labour government to provide
margarine for the ration-starved
British public, based on a blind faith in

seed than were ever exported. When
it was closed down in 1951, the
Treasury wrote off £36mmn, equivalent
to £1.1bntoday.

The causes were so familiar: ignoring
the experts who predicted exactly what
would happen; driven by political
priorities to political deadli

Targeting Woodford feels
like FCA points-scoring

The current legal proceedings launched
by the UK’s Financial Conduct
Authority against the investor Neil
Woodford highlight a growing problem
for those in the industry.

As a simple financial podcaster, |
find the boundary between sharing
financial theory and regulated finandal
advice, difficult to navigate. Where
exactly is the line drawn (“Woodford’s
W40 hits out at the FCA", Report,

June 10)?

The FCA alleges that Woodford's
platform is providing unauthorised
advice, Yet the regulator could choose
to prosecute tens of thousands of social
media accounts offering blatant
financial tips with zero accountability.
Targeting a well-known figure feels
more like points-scoring than a good
use of their time and effort.

‘While I agree that a disclaimer may
not strictly negate the legal definition
of advice, there is a clear difference in
the target audience. Those paying a not
exactly inconsequential subscription
fee for Woodford's insights are more
likely than not sophisticated,
experienced investors, far removed
from the

Reversing Brexit — why
the conditions look right

Martin Wolf (Opinion, June 8) is
disingenuous in claiming that a
reversal of Brexit is “unrealistic and
unnecessary”, He rightly says that
Brexit was a big mistake and indeed
has turned out to be even worse than
expected. In that case, surely the right
thing to do is to go back into the EU.

This is becoming politically
conceivable in Britain as the steady
shift of public opinion now indicates
that well over 60 per cent would vote
for such an option.

The cost of Brexit to the economy
and to public finances continues to rise
and constrains Britain’s capacity to
meet the needs of its people. At the
same time the new geopolitical
situation, with Vladimir Putin to the
east and an unreliable US to the west,
illustrates starkly that we share
interests and values with our European
neighbours.

It is also politically conceivable on
the EU side. The return of the one
country ever to have left would
vindicate the bloc’s raison d'étre, but it
is above all the geopolitical situation
that means that the EU itself would
welcome a British return. It would be
more willing to accommodate British
demands in accession negotiations
than it is to tolerate cherry picking and
halfway houses.

In recent weeks, several EU leaders,
ranging from Spain’s socialist prime
minister Pedro Sénchez to Poland's
centre-right PM Donald Tusk have said
as much, and the president of Finland,
Alexander Stubb, speaking in London
at Chatham House, pleaded for Britain
to rejoin.

The EU is also gearing up to
welcome the western Balkan countries,
Ukraine and Moldova. Tellingly,
Iceland and Norway are now actively
considering applying. Britain will look
even more isolated if it stands aside
from this new EU.

o(coursc. there will have to be
But there is no reason to

mdxvuluals bombarded by social media
ing crypto and

doubling down rather than quitting
when problems emerged; lemble

and a limitl i
that where there was a will, there must
be a way. Maybe one day we'll learn.
But not until politicians are forced to
read some relevant history before they
leap to decisions.

Westcott
Professor of Practice in Diplomacy, SOAS
University of London; author of
‘Imperialism and Development: The East
Affican Groundnut Scheme and its
Legacy’, London WCl, UK

In the end productivity is
more than a measurement

As usual, Chris Giles has an interesting
take on an important issue (“Is the UK.
enjoying 1 productivity rebound?”,
Opinion, June 11). He notes that
different measures of official
employment data yield different
conclusions about the growth of
productivity.

Certainly, having a solid grip on the
level and change in employment would
be critical to measuring productivity,
but the source of uncertainty could also
be in the estimate of the numerator, ie
real GDP. Moreover, the latter is subject
to various cyclical factors that are
difficult to quantify, indicating that the
confidence interval around any
productivity growth estimate is wide.

Maybe productivity is slowly
improving, but it has to show up in
people’s sense of wellbeing, not just in
the measurement.

Peter
Dallas, TX, US

other highly speculative assets for the
price of a click.

While I appreciate that the FCA is
leading a broader international effort
to crack down on finfluencers, the
current approach risks creating
uncertainty for those seeking to
provide genuine financial education
rather than regulated financial advice.
As a result, legitimate educators may
feel compelled to tread carefully for
fear of crossing an unclear line.

Given the UK's longstanding need for
greater financial literacy, that would be
an unfortunate outcome.

David Coombs
Intelligent Investment Today Podcast,
Corby, Northamptonshire, UK

The rich will always use the
tax code to their advantage

Rana Foroohar (“Just stop moaning
and pay your taxes”, Opinion, May 25)
expresses surprise and dismay that
very wealthy people are using the tax
code (which those very same people
helped to write) to their advantage.
‘While it may be more brazen now, it is
certainly nothing new.

Some may remember the hotels
hillionaire Leona Helmsley's classic
observation from the late 1980s that
“we don't pay taxes; taxes are what the
little people pay.”

As for political leanings, wealthy
democrats have benefited just as much
from the Reagan-Bush-Trump tax cuts
as wealthy republicans. They just get to
pretend that they haven't.

Guy Wroble
Denver, €0, US

exclude it as a possibility wuhuut even
ing what terms and

could be secured.

Richard Corbett

Former Leader, European Parliamentary

Labour Party, Shipley, West Yorkshire, UK

Enzo Ferrari’s anvil

Re “Ferrari diehards debate whether
buying its first EV is test of loyalty”
(FT.com, June 7), to Italian ears
“Ferrari” means “blacksmiths”. Enzo
Ferrari’s childhood bedroom was over
his father’s workshop. Young Enzo
woke to the ringing of hammers,

This is the legacy the marque must
preserve. Forget the silhouette, the
visual mass and the glasshouse-like
canopy of the Luce.

The prancing black stallion is just a
metaphor: the reality is the anvil.
Alfredo Nardone
Rome, Italy

A job for the 5th Marquess!

Amazingly, the man chosen to sound
out who should succeed Anthony Eden
(“Is it Wab or Hawold?"", Letters,

June 11) was not the chief whip but the
Leader of the House of Lords, the

5th Marquess of Salisbury. Difficult to
see this being acceptable nowadays.
Michael Winckless

Bangkok, Thailand

Correction

e SpaceX’s Starship isthe tallest and
heaviest operational rocket, not
Saturn V as wrongly stated inagraphic
published on June 11.
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This is what progressive capitalism should look like

Wes
Streeting

orthe first time in our modern
history, the prospects for the
next generation look worse
thanthelast.

Young people are feeling
all pain and no gain from the current
economic settlement. They are pun-
ished by broken higher education and
housing markets that leave them out
of pocket. They pay high marginal rates
of taxation but rarely use public serv-
ices. They are starting their careers just
as Al threatens their jobs. This is
the generation that is leaving Labour at
the ballot box, because they feel we have
left them.

Social democracy is as much about a
successful market economy as it is
about an active state. When Labour for-
gets the first part of that sentence, we
and the country lose, We've got tobe as
focused on wealth creation as we are on

wealth distribution. Growth and fair-
nessaren’tin competition. Growthis the
only way we can uckle Bnlam s class,
regional and

Only Labour can deliver both. The
Greens reject growth: their policies
would see society fighting over an ever-
shrinking pie. The right think the mar-
ket should be left untouched. I am
putting forward an agenda for progres-
sive capitalism, that backs enterprise,
rewards work, takes on vested interests
and makes markets serve our shared
goals of growth, fairness and a better
future for the next generztion.

That means doing three things. First,
push the frontier of innovation. Create
th itions where highly py i
companies can scale.

Second, take the best to the rest.
Spread new practices to the tail of the

where forces will
incentivise adoption. It may be counter-
intuitive for a politician on the left to
say, but British capitalism suffers froma
lack of competition.

Third, we need to invest in the resil-
ience of our core strategic indus-
tries. Britain will remainan open econ-

omy reliant on global supply chains, but
we can no longer assume that critical
capabilities will always be available.
Energy, defence, and data infrastruc-
ture offer opportunities for re-industri-
alisation. They have both economic and
national security importance.

Anyone can make the pro-growth
choice when there are no downsides.

tocutb!

d with high aren’t
50 worried about tomorrow’s Nobel
Prize winners discovering the future
herein Britain.

Politicians should be honest with the
public: Brexit has been a catastro-
phe. The biggest economic opportunity
we have is on our doorstep. Britain’s
future lies with Europe. Clarity about

This country needs a gov

Labour has got to be
as focused on wealth

creation as we are on
wealth distribution

unafraid of taking on vested interests
and doing controversial things in the
national interest.

Donald Trump’s message to world-
leading scientists and engineers is:
you're not welcome here. We should
welcome them with open arms. We need
a global talent programme to attract
20,000 of the world’s best and brightest
over the next three years. Voters

will help us
max:mahxt trading relationship wndnn
our red lines this side of the next elec-
tion, at which point we should seeka

We musr. show that Lhc net zero and

reform. As the fourth industrial revolu- :
tion arrives, we are taxingthe very thing
most at risk — labour. The balance
needs to be tipped from work to wealth. |
1 propose equalising capital gains and | Car]

income tax rates with new allowances

for reinvestment, entrepreneurs and |

indexation, so that inflationary gains |

aren't taxed at all. Half of capital gains

mandate for closer

The housing crisis prevents peo-
ple from moving and companies from
hiring who they need. If every council
in England was building houses at the
same rate as Milton Keynes, we'd be
building 460,000 a year, not (mlmg to

d

of; thlspm-gmwm pro-fairness change.

All of thisis possible within the fiscal |
rules, proving that the current debate |
between reckless disregard and helpless

uld be better offasaresult |

paralysis is a false choice. When our :
debt-to-GDP r:mu is near 100 per |

Can a machine
do this job?’is
the wrong
question

Benedikt Frey

henever Al automation
anxiety arises, opti-
mistslike to point to the
bank teller. US vice-
president JD Vance
repcalal I.he ldea hstyw ATMs auto-

hit our 300,000 target. I'm p,
tion, but if councils are failing to deliver
the homes we need, decision-making
powers should be taken off them.
Businesses and households are held
back by high energy costs. Tax receipts
from new North Sea oil and gas approv-
als should be funnelled into cheaper
energy: insulation, heat pumps and

cent, fiscal di isnota i d yetteller
on social d but the * rose for three decades. The
‘means by which it b inable.  implicit ion is that if automa-

Britain must grow again — and grow : tion could not kil the teller, surely Al
together — sothe next generationgetsa | will not kill the accountant.

stake, notjust the bill, Westill can.

The writer is a Labour MP and was UK

health secretary from July 2024-May 2026

The populist
case for ending
easy money now

MARKETS

Sharma

his week Kevin Warsh leads

his first meeting as chair of

the Federal Reserve, and he

should start by making the

central bank do the job it
has been failingat for years,

That job is to set interest rates at a
level that will maximise employment
and stabilise prices. Over time, the Fed
has come to worry only about jobs and
make excuses for inflation — in short,
showing a bias for easy money that has
lately hit historic extremes.

The economy has hovered near full

1 P’ i h

yet the Fed has missed its inflation tar-
get for 63 straight months. Few central
banks have matched that record of fail-
ure oninflation; in the US, the only com-
parable episode was during the Great
Inflation of the 19705,

Even the Fed’s 2 per cent inflation
target is arguably too high. At that
rate ml lation erodes savings and
purchasing power “dramatically” over
time, according to Warren Buffett, who

most by the resulting inflation are
their main constituents: the poor and
middle class.

Imagine if recent US job reports had
come in weak instead of strong — the
clamour for rate cuts would be deafen-
ing. Now, core inflation is stuck around
3 per cent. So far this decade, consumer
prices have risen by 30 per cent, and the
rising cost of living is the single hottest
issue in American politics. Yet there’sno
outery for rate hikes, or hard money
now. There should be.

The easy money camp keeps saying

ductivi d tain inflation.

Nuw.;omc of his successors — including

inflation will pass after th ly shock
of the moment, whether it’s the pan-
demic, Donald Trump's tariffs, or the
Iran war. But there m]l always be a
shock onthe h

‘Warsh — ilar potential in Al and
they may well be right in the long run.
For now, however, the impact is infla-
tionary, as the billions Big Tech firms are

be El Nifo. The Fed cannot keep accom-
modatingeach one.

Meanwhile US politicians have come
to resist rate hikes as a matter of course,
on the grounds that someone will get
hurt. But high prices are causing more
pain than high rates are. Were it not for
persistently high inflation, US real
wages would be rising, and fewer Amer-
icans would be falling behind on mort-
gage, credit card and car loans. A study
by the Fed traced the surge in car loan
defaults not to higher borrowing costs,
but to the fact that recent buyers had to
take out bigger loans to cover rising
sticker prices, which by one measure

knows the nmpac! of comp

and prefers a “zero inflation largel
Populists of the left and right tend to
push for lower interest rates but appear
not to recognise that the people hurt

areup 40 percent th

‘Then there is the biggest excuse of all:
AL In the 19905, Fed chair Alan Green-
span defended his embrace of easy
money by saying the internet would

ding on it push up prices for elec-

l;icily, compute, and

Asset prices are running wild — tothe
benefit mainly of the very rich, who in
turn think the Fed will always be there
to bail them out at the slightest hint of
trouble. In effect, the central bank has
socialised market losses, while placing
nouponga.ins.

inflation has not yet gone out of

muchelse.

Beyond jobs and inflation, the Fed has
a widely recognised but unwritten
“third mandate”, which is to stabilise
the financial system. A Fed index, which
includes measures of borrowing costs
as well as prices for stocks, houses and
the dollar, suggests financial conditions
have rarely been this loose. Nominal
interest rates are below the rate of
nominal GDP growth, a classic recipe for
capital misallocation.

US politics” hottest issue is
the rising cost of living, vet
there’s no outcry for Fed
rate hikes. There should be

cnnuol the way n did i in the 19705, the
system ismor Finan-

As economics writer David Oks has
noted, this reassurance is premature,
Once customers could deposit a cheque

by photographing it and send money
. without visiting a branch, the teller was

i replaced — not by a better machine in

| thebankbutby the customer outside it.

The distinction matters, and it turns

. on a mechanism economists have
- understood since the 19th century.
. When a technology automates tasks

- inside an existingservice, it can triggera

. Jevons paradox: the service becomes
. cheaper, demand expands, and employ-

ment grows. That is what ATMs did and

* itis the reason automation has sooften
! failed d

But the paradox has a condition: it
works only when the technology makes

. the existing service model more effi-
. cient. When a technology lets people do
: the work themselves, demand for the
| service collaj

The sociologist Jonathan Gershuny

. identified this pattern in 1978, Modern
i econolmcs, heargued, were not heading

ice utopia but as If-
inwhich

| absorb the work themselves. The wash-

ing machine illustrates this: it did not

When work shifts to the
consumet, it vanishes
from the economy that
statisticians measure

adding fuel to both andasset | the laundress’s job — it gave
price inflation. The longer this goes on, | h dowithout her.
thegreater the risksto the system. ! The pattern has been repeating ever

‘Warsh is an admirer of Volcker, and a

vocal critic of how the Fed’s expansive :
policies have distorted financial |

markets. Lately, his calls for reform ;

have focused on reducing the size of

the Fed balante sheel. which has -

cial markets are much largerasa shm
of the economy, and so are the US deficit

ly since the global

financial crisis in 2008. That may bea

reform worth trymg, butiti |san expa'l

and debt. Against this backdrop, the US

cannot afford a return to the dark days
of 1979, when Fed chair Paul Volcker
begana series of sharp rate hikes toslow
the Great Inflation. The damage would
be much greater. By one count, a stock

‘ment that
implement. The threat to price. stzblhty
isurgent.

Warsh would face

{ call -outs. Nor are prolesuons immune:
from ds

since, Self-checkout handed scanning
and bagging to the shopper. The inter-
net gave travellers direct access to flight
schedules and hotel reviews that agents
once controlled. Online brokerages put
atrading terminal in every pocket.

Al extends this mechanism even to
the manual trades, the supposed safe

+ haven of the Al age. If ahomeowner can

ask a chatbot why their boiler is losing
pressure, heating engineers may lose

FE]

Trump, but the president has no |

real answer to the argument that infla-

tionactsasa

market bust just half as deep f
2001 and 2008 would generate a simi-
larly large negative wealth effect; and
even a 15 per cent drop in the S&P 500
could slow US growth by nearly half.
Better to act now before a bigger rise
in inflation forces the Fed to jack up
rates more aggressively. Instead, by
real rates near zevo, the Fedisin
effect accommodating the deficit,

list base — should Warsh choose to make

tax on his popu-

it. Having promised reform, Warsh |
| execution towards zero, the binding

could begin by ending the Fed’s easy-

money bias and tightening monetary !

policy now.
The writer is chair of Rockefeller Interna-

tional. His latest book is “What Went Wrong |
: nomic implications. When work shifts

With Capitalism’

Martin
Sandbu

decade ago next week,
the people of the UK
decided to leave the EU.
Shortly after the referen-
dum, Iwrote the following:
“The UK will no longer have a seat at
the table where Europe’s policies are
made, but it will to be at

Britain's return to the EU is only a matter of time

split 57-30 on that question in YouGov's
polling (a roughly two-to-one ratio
when excluding those who don’t give an
answer). Similar proportions, which
have held up for three years, say Brexit
has been a failure or that they want to
rejoin the EU.

Being at the mercy of the EU’s choices
is also undeniable. Of course the UK
repatriated some formal authority by
leaving the bloc, and has used it most
notably in trade — though not to any
impressive effect. But it did import
masses of EU regulationswholesale into
domestic law. The current government
has leglslaxed for wha' is known as

hshifting EU law

the mercy of those choices as much
asbefore . . . I predict that within a dec-
ade, the powerlessness of this position
will become painfully obvious; and that
within two, the UK may be set on a
course backinto the EU”

Ten years on, I stand by my prognosis.
The disadvantages became “painfully
obvious” as soon as the transition
period ended in 2021: since then, a
majority of Britons consistently say it
was wrong to leave. Vaters today are

in some areas.

In some of the notionally sovereign
areas, moreover, the real scope for
diverging from the EU islimited, given
how aligned their interests are and the
common threats they face, such as Rus-
sianaggression, The UK mostly matches
the EU on sanctions and wants to inte-
grate its defence industry with the rest
of the continent’s — as itsefforts to qual-
ify for EU defence spending schemes
and “buy European” rules prove.

Here s a telling fact. Recently, the
government reportedly pitched a
UK-EU single market for goods, only to
berebuffed by the EU. That is arepeat of
then-PM Theresa May'’s efforts eight
years ago. With all the turmoil in
between, two very different govern-
ments ended up with exactly the same
aim — without having any success.

There is a lesson to draw here. If the

o 7

egal

The UK mostly matches
the bloc on sanctions
and wants to integrate
its defence industry

the political starting point, it reflects
fundamental features of Britain’s econ-
omy and geography. At the same time,
fundamental political factors put alimit
on how much rule-taking a large coun-
try like the UK can tolerate.

Going much further than product
rules alignment — such as the “Swiss
model” or the European Economic Area

(like Norway) — means taking the EU's
rules inmany vices

areas, fro

find p
test results before theyarrive.

‘This solves a problem for companies
in the process, As Christian Catalini of
the MIT Cryptoeconomics Lab has
argued, when Al pushes the cost of

constraint becomes human verification
—our capacity and
take responsibility. Self-service offioads

| thatburden on tothe customer.

This shift has broader macroeco-

to the consumer, it vanishes from the
economy that statisticians measure. A
company that replaces a billing depart-

: ment with a chatbot interface records
. lower costs and higher output per
- worker, The national accounts registera
| productivity gain. But the hours that

cherry pldcmg and splitting “the four i

to the movement of people. Smaller
countries may be content with this
degree of vassalisation, It is inconceiva-
blethat the UK could.

‘The limit of integration has now been
revealed twice to lieat a fully i

" in a way that would tempt :

more member s!alzs to lenve A quick :

patients spend decoding their own tests
appear nowhere — not in labour statis-
tics, not in GDP. As Al self-service
expands into professional domains, this
blind spo(wnll grow.

look around the d shows
this is no longer a valid worry, if it ever

was. Countries that already have full :

goods lmegrahon — such as lceland
Norway, and

goods market — ie full alignment with
EU product rules and a customs union
in all but name. Since the EU remains

— haveall wanted more thanthat. Coun-

who rely on those indi-
cators to judge whether Al is delivering
benefits may be missing a deeper shift.

* The great achievement of modern capi-

| talism was to move activity from the

tries that don't even have that yearn for
© sation, creating jobs and making output

full membership — except Britain.

unwilling to offer this, the i
(but still not pinned down) summit will
produce only modest integration. The
gains will be correspondingly marginal
for bothsides.

The EU is wrong to resist a single mar-
ket for goods, It would be a way to widen
the extraterritorial reach of its rulemak-
ing and improve its ability to create
European supply chains. It would also
offer a much more attractive model
than what is currently on offer to those
non-European countries that would
rather throw in their lot with Europe
than with China or the US in a world of
great power rivalry.

But fornow, Brussels and EU member
states are stuck in their old fears of

So far. The medi

horizon for

UK-EU relations contains only two des-

tinations. The first is

household into the market — converting
domestic production into paid speciali-

visible to the national accounts. Al-ena-
bled self-serviceis antly reversing that

different from today, with marginally
more alignment and integration. The
second is rejoining the EU.

notso -

centuries
The automation question — can a
machine do this job? — would never

< have predicted the laundress’s decline.

Given how unhappy so many Britons
are with the status quo, I stick by thesec-
ond half of my prediction from ten years :

ago. The only policy course that can
shake up public opinion, reset the UK’s
politics toget it out of its current rut and

promise a positive step change for the
economy is a process to rejoin the EU. It |

could even be a prime minister’s last
chance to become relevant again.

martin.sandbu@fi.com

No robot could walk to the well and
handwash linens. But the washing
machine did not need to. The self-serv-
ice question — can the customer do
without this job? — would have pre-
dicted it. If we keep asking the first
question about Al we will keep looking
inthe wrong place.

* The writer is author of ‘How Progress
| Ends’and an associate professor at Oxford
: university
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Musk Is Colonizing Earth

Amy Gamerman
The author of “The Crazies: The Cattleman,
the Wind Prospector, and a War Out West."

STARBASE, TEXAS
HE gleaming new city checks every
box: school, medical center, recrea-
tional center, sushi bar. There’s evena
dog park with hoops and climbing

toys. But you and your dog are not welcome;
“Private,” warns the sign at its entrance.
And don’t even think of stopping by for a
tuna roll: The streets of black-and-white
houses are blocked off by electronic access
gates that encircle the city like a medieval
moat. I watched a man who made the mis-
take of wandering inside the minimart get
escorted out by armed guards in tactical
gear.

In this town, almost every communal

space is private property. A company con-

trolled by the world’s richest man owns
nearly all of it. He shapes its future.

This is Starbase, Texas, the city that Elon
Musk built on America’s ragged hem at the
southern border as the home for SpaceX, his
aerospace and artificial intelligence com-
pany. Locals describe a highly secretive en-
vironment overseen by a company-affiliat-
ed city commission that rubber-stamps Mr.
Musk’s vision, a place where even kinder-
gartners are guided by his philosophies.
Starbase is the newest manifestation of Mr.
Musk’s political power. It is a beta test for a
rising oligarchy that seems intent on trans-
forming America from the inside out.

Soon, there may be more spaceport cities
just like it, thanks to the huge infusion of
cash that flooded SpaceX'’s coffers when it
made its debut as a publicly traded com-
pany on Friday. SpaceX, which raised a
record-shattering $75 billion, says it's worth
$L75 trillion.

That valuation makes sense only through
rapid growth. On May 12, Mr. Musk an-
nounced on social media that “SpaceX is
considering several locations domestically
and internationally to build the world’s most
advanced spaceports!” His announcement
came on the heels of reports that a large par-
cel of land in coastal Louisiana may have
been acquired by an anonymous aerospace
company, widely rumored to be SpaceX.

These spaceports will allow Mr. Musk to
create his own reality for other people to live
in. He doesn't need Mars. Mr. Musk has al-
ready built a colony of his own.

MR. MUSK OFTEN cites “Star Trek” as inspira-
tion for founding SpaceX. “We want to make
‘Star Trek’ real, OK?” he said in January. But
Starbase bears less similarity to the enlight-
ened wonderland depicted in that 1960s
television show than it does to the autocratic
company towns of the 19th and early 20th
centuries. Like Mr. Musk, the industrial ti-
tans of that era built their own private fiefs,
notonly to cement control over workers, but
to realize their vision of an ideal society.

Perhaps the most grandiose company
town of them all was Fordlandia, the sprawl-
ing city that Henry Ford built in the Brazil-
ian rainforest to grow rubber trees. Fordlan-
dia was Ford’s personal utopia, an expres-
sion of his social views, his personal
predilections and even his vegetarianism.
Workers were forced to subsist on a diet
heavy on brown rice, oatmeal and canned
peaches, as detailed in Greg Grandin’s
“Fordlandia: The Rise and Fall of Henry
Ford’s Forgotten Jungle City” For amuse-
ment, there was square dancing — Ford
loved square dancing — and there were po-
etry readings.

Fordlandia’s ghost haunts Mr. Musk’s col-
ony. Corporate control is so all-encompass-
ing at Starbase that a warning on the menu
at its Astropub restaurant alerts diners to
the “confidentiality and proprietary nature”
of the fare. Students at its private Ad Astra
school are guided on “hands-on experiential
missions.” The interplanetary mission is
even written into the job description for a fa-
cilities supervisor overseeing waste man-
agement and janitorial needs.

Fordlandia was a hierarchical microcosm
in which Brazilians did hard manual labor in
punishing conditions, overseen by Ameri-
can managers who lived in their own com-
munity with Cape Cod-style bungalows.
Starbase rolls out amenities to attract the
highly skilled engineers, technicians and
welders SpaceX needs. It’s another story for
the longtime residents who don’t work for
SpaceX or the third-party contractors who
are building out Starbase at breakneck
speed. The residents I spoke with do not feel
welcome there.

There is one important difference be-
tween Fordlandia and Starbase, and that’s
the sheer scale of the money involved and
the speed with which it’s been transmuted
into political power. Henry Ford’s net worth
in today’s dollars would be equivalent to
about $200 billion. Mr. Musk became the
world’s first trillionaire the day SpaceX
went public. Over more than a decade, he
has used his riches to lobby Texas’ governor
and lawmakers and to elect judges, who
have granted him near-total control over his
spaceport city — and any new spaceports to
come.

On the surface, Starbase resembles other
small Texas towns. It is run by a city com-
mission headed by a mayor who was voted
into office to serve a one-year term in May
2025. At their monthly meetings, the mayor
and two elected commissioners conduct
garden-variety municipal business, like vot-
ing to approve ordinances and starting the
process to hire a police chief.

But this American town functions very
differently than most. From what I can tell,

SpaceXs LP0.
will enable its
founder to realize
his peculiar
vision of society.

every conclusion the commission reaches

bartenders are rumored to make a mean

seems to be a foregone and ev-
ery measure it enacts seems to benefit
SpaceX. To date, all votes the issi

to take the edge off those long
days spent working out the kinks of humani-

has taken since the city was incorporated
have been unanimous.

Mr. Musk, who serves as SpaceX's chair-
man, chief executive, chief engineer and
chief technology officer, does not hold
elected office in Starbase. I can’t see why
he'd bother. The mayor and one of the com-
missioners are SpaceX executives; the
other commissioner, a SpaceX spouse. The
city election scheduled for last month was
canceled because no one stepped up to chal-
lenge the current town officials.

IN 2011, MR. MUSK went shopping for an
oceanside site for a new launch facility.
Brownsville, on the Gulf of Mexico, fit the
bill. Over the years that followed, he bought
out longtime residents and hundreds of
acres of undeveloped land in and around
Boca Chica, an unincorporated i

's y future. Many emp!
have received stock and stock options as
part of their compensation over the years;
some became millionaires when the com-
pany went public.

Starbase’s darker realities are confided in
whispers. Injury rates there far exceed the
space industry average, according to a 2024
Reuters report. On May 15, Jose Luis
Bautista Jr., a 25-year-old construction
worker employed by an outside contractor,
was killed in a dawn accident at the site
where its Gigabay Starship assembly build-

PHOTO ILLUSTRATION BY

out against SpaceX, he fears the city could
pass an ordinance that would create havoc
for him. It’s like living in a dictatorship, he
said. (SpaceX and Starbase’s city commis-
sion did not respond to requests for com-
ment.)

1 thought of him as I wandered through
Starbase before a recent public meeting —
the only time when the electronic gates re-
tract to let in hoi polloi.

City commission sessions, held in a
SpaceX facility, seem choreographed, a Ka-
buki performance by actors who wear Star-
base baseball caps instead of kumadori face
paint. At the meetings I attended, the mayor
and two commissioners sat on a stage witha

ing is being erected. fire chief
told The San Antonio Express-News that an
ambulance was dispatched to Starbase but
turned around after SpaceX officials said
their own emergency medical services were
handling the accident. The incident is under
investigation by the Occupational Safety
and Health ini: ion, which looks into

surrounded by a wildlife refuge, through
SpaceX and its limited liability company.

The village of Boca Chica got a multi-
million-dollar glow-up. Its rundown streets
were landscaped, the dilapidated ranch
houses were remodeled in glossy SpaceX
black-and-white, and E.V. chargers were in-
stalled for the Tesla Cybertrucks that now
fill Starbase’s roads. At the same time, Mr.
Musk contributed millions of dollars to
PACs that support conservative candidates
for Texas’ legislature and courts, He dis-
patched a dozen lobbyists to the State Capi-
tol and cultivated a close relationship with
the Texas governor, Greg Abbott.

Starbase became a Texas city in May 2025
after an electorate made up overwhelm-
ingly of SpaceX employees and their signifi-
cant others voted 212 to 6 to incorporate. In
June, electronic gates went up on every
road leading into the village, barring the
public from (technically public) streets.

One new Texas law makes interfering
with Starbase’s operations potentially pun-
ishable with jail time. Another allows the
company to shut down the beach and the
highway into town at the mayor’s discretion.
Another shields SpaceX, and by extension
Starbase, from lawsuits by neighbors over
nuisance caused by its rockets. The laws are
so protective of Starbase that critics fear
they could be wielded to criminalize any
protests near it. (Louisiana lawmakers just
enacted a package of similar aerospace in-
centives and tax breaks in a charm offensive
aimed at Mr. Musk.)

From a certain angle, life within Star-
base’s gates looks pretty awesome. A
YouTube video — since removed — shows
Starbasers rocking out at a dance party as
D.J.s spin tunes in the shadow of its Rocket
Garden. There are farmers’ markets and
concerts in the beer garden, and Starbase

workplace fatalities.

At Starbase, 12-hour workdays are com-
mon. Areal estate agent told me a prime mo-
tivation for SpaceX employees to move to
Starbase was to spend what little free time
they have with their families instead of com-
muting. One of his clients had to be hospital-
ized for chugging too many energy drinks to
stay alert after working 38 days straight.

SpaceX, which owns nearly all the real
property within city limits, is building hun-
dreds of townhouses and apartments for its
booming population, which is projected to
grow to over 1,000 residents this year, from
582 in the fall of 2025. These homes are not
for sale. They are almost all rentals, avail-
able only to SpaceX employees. A former
SpaceX worker told Rolling Stone that when
employees were fired, they were evicted in
short order.

Those who live outside the gates of Star-
base Village — the town’s center, where
most of its amenities are — often feel shut
out. Amber Pompa said her father, Homer
Pompa, a disabled veteran who lives near
Starbase Village, has no access to the
restaurants or any other buildings there.
And as Starbase expands, new gates have
gone up in other parts of town. “There’s a
huge building that’s supposed to have a
market and a restaurant and Rio Grande
River views right by my dad’s — they builtit
and then they put up a gate,” Ms. Pompa
said.

There are a handful of non-SpaceX em-
ployees, including Mr. Pompa, who cling to
their homes inside Starbase but outside the
village. One longtime resident described
how SpaceX bulldozers and heavy ma-
chinery have torn up the road to his home
and made it hard to get to his property. But
he hasn’t complained to the city. SpaceX’s
people are in control, he said. If he speaks

black-and-white honeycomb backdrop mod-
eled on the hexagonal heat-shield tiles for
SpaceX’s Starship rocket. They didn’t an-
swer questions from members of the public
or spend much time discussing the meas-
ures before them.

The city also serves as a useful stage for
Mr. Musk, whose wealth was founded in no
small part by the cultivation of a large fan
base via social media. The YouTube celebri-
ty MrBeast, who has 499 million sub-
scribers, swung by in December to declare
the Starship factory “arguably the coolest
thing humanity has ever built.” Amonth lat-
er, Secretary of Defense Pete Hegseth paida
visit. SpaceX holds billions of dollars in gov-
ernment contracts with NASA and the De-
partment of Defense. At a joint event, Mr.
Musk described his goal to send “epic futur-
istic spaceships” to distant galaxies “where
we may meet aliens,” and Mr. Hegseth re-
sponded with a “Star Trek” Vulcan “V” sa-
lute.

THE SPACEX LPO. has delivered Mr. Musk’s
trillion-dollar payday, validating the alter-
native reality that he has created at the tip of
Texas and empowering him to replicate it at
scale. But here’s the thing about titans of in-
dustry who try to bend the world to their
will: Sooner or later, the world snaps back.
Witness the blowback of Mr. Musk’s adven-
tures in Washington on the reputation of his
company Tesla. What works in deep-red
Texas may not fly elsewhere.

Fed up with yet another meal of brown
rice and other frustrations, Fordlandia’s
workers staged a lunchtime revolt in 1930
that blossomed into a full-blown uprising.
They smashed time clocks, destroyed
trucks and equipment, set fire to the ma-
chine shop. Ford’s managers and their fam-
ilies fled by boat or sought refuge in the jun-
gle. Eventually order was restored. Then
the rubber trees died. Planted too closely to-
gether, they were killed by pests and blight.
Fordlandia was abandoned.

Mr. Musk’s bid for planetary reach has
just been turbocharged with billions of dol-
lars of rocket fuel. Who will suffer the fallout
if it all blows up?
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Theres a Fitting Way to Honor Sonny Rollins

Ned Rothenberg
A composer and performer who plays
saxophone, clarinet and the shakuhachi flute.

ONNY ROLLINS died at 95 on Memo-

rial Day. He was New York City born

and bred, raised in Harlem, where

W.E.B. Du Bois was his neighbor, and
later lived on the Lower East Side. Along
with fellow jazz giants like Max Roach, Ab-
bey Lincoln and Charles Mingus, Mr. Rollins
was a leader in the fight for Black empow-
erment in the 1950s. By 1959, Mr: Rollins, not
yet 30 years old, was a renowned tenor sax-
ophonist and composer.

‘Yet Mr. Rollins remained dissatisfied with
his musical voice. So he did the most unex-
pected thing. From the summer of 1959 to
the autumn of 1961, he retired from public
performance and spent upward of 15 hours a
day practicing on the Williamsburg Bridge’s
pedestrian walkway.

He made the bridge his musical moun-
taintop. He was living by then in an apart-
ment he shared with his wife, Lucille, on
Grand Street on the Lower East Side,ashort
walk away. Initially, he made this trek out of
consideration for a neighbor who was preg-
nant and needed her rest. But he found un-
expected rewards competing with the roar
of the trains rolling by. “It was so wonderful
to be so close to the sky up there, any time of
year. Maybe this might sound a little bit
corny to people, but it was a spiritual feeling
to me,” Mr. Rollins told The Guardian in
2022,

There could be no more fitting tribute
than torename the Williamsburg Bridge the
Sonny Rollins Williamsburg Bridge in his
honor. If we can name a bridge for Ed Koch
or a tunnel for Hugh L. Carey, we can cer-
tainly name a bridge after Sonny Rollins.

As a saxophonist, I can tell you that al-
though playing on a bridge may sound ro-

mantic, there is nothing harder than practic-
ing outside. You are sonically naked, with no
acoustic resonance to egg you on (there’s a
reason many horn players practice in tun-
nels), and you have to compete with the
sounds of the city and with the wind that’s
constantly stealing your voice.

Mr. Rollins was undaunted. The setting al-
lowed him to confront himself in a search for
musical transformation, without worries of
what an audience might think.

When he returned to public performance
in the fall of 1961, his sound and approach
had changed profoundly. For those who
know, Mr. Rollins’s time on the Williamsburg

If Hugh L. Carey gets a tunnel,
one of New York's greatest
musicians deserves a bridge.

any renaming effort would ultimately re-
quire legislation passed by the City Council.
Such honors are generally reserved for the
deceased.

Mr. Rollins himself, while tickled by this
homage, always seemed more interested in
the work ahead than in an act of public rec-
ognition. Now that he has died, however, the
case becomes undeniable. New York should
honor one of its greatest artists by perma-
nently linking his name to the structure
that, thanks to him, stands as a potent sym-
bol of artistic self-discovery.

Throughout his life, Mr. Rollins came to
understand the connection between his per-
sonal search for creative excellence and the
larger human search for meaning. As he
wrote in The Times, “Technology is no sav-
ior. We can eat, sleep, look at screens, make
money — all aspects of our physical exist-
ence — but that doesn't mean anything. Art
is the exact opposite. It's infinite, and with-
out it, the world wouldn't exist as it does. It
the immaterial soul: intuition,

Bridge has become a for artists of
all genres and disciplines seeking their in-
ner voice.

Over his career, Mr. Rollins achieved not
only a musical transformation but also a
personal evolution, as he went from being a
gifted but selfish young musician to a true
citizen of the world — a journey well docu-
mented in the biography “Saxophone Colos-
sus” by Aidan Levy. Naming the bridge in
his honor would send an inspiring message
for seekers of all disciplines, from all over
the world, and would serve as an affirma-
tion of something Mr. Rollins firmly be-
lieved: What is most special about human-
ity is the questions we ask.

An effort to rename the bridge for him be-
ganin 2017, led by the writer and jazz histori-
an Jeff Caltabiano. But the movement
stalled and was perhaps premature. A peti-
tion established to rename the bridge has
drawn more than 20,000 signatures, though

that which we feel in our hearts. Art matters
today more than ever because it outlives the
contentious political veneer that is cast over
everything”

Let the Sonny Rollins Bridge tell this
story to our schoolchildren. Let it inspire all
the visitors who flock to New York as the
country’s cultural capital. The precedents
are there: New Orleans named an airport
after Louis Armstrong, and in Warsaw the
airport is named for Frédéric Chopin.
There’s a bridge in Pittsburgh named for
Andy Warhol and one in Georgia for Otis
Redding. Sonny Rollins would stand easily
among them.

After his two years of practicing outdoors
on the bridge, Mr. Rollins released a land-
mark album in 1962. It is titled, appropri-
ately, “The Bridge.” New York now needs to
return the favor and rename the actual
bridge for him.
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The Missing Middle in the Abortion Debate

Zaid Jilani
A journalist based in Georgia who writes the
newsletter The American Saga.

S THIS the year a U.S. Senate seat in
Texas turns blue? It’s possible: Republi-
cans have nominated the polarizing
state attorney general Ken Paxton, and
in their corner, the Democrats have the state
lawmaker James Talarico, a progressive
Christian who has impressed even the less-
than-Democratic-friendly podcaster Joe Ro-
gan, who urged him to run for president.

But there's one issue that may trip up Mr.
Talarico.

“I trust Texas women to make decisions
about their own bodies, to shape their own
destinies,” he told a podcaster, Jamie Kern
Lima, in May about his stance on abortion. “I
don’t believe that’s a place for government.”

His campaign calls for codifying Roe v.
‘Wade, which allowed states to ban abortion
only after fetal viability. Abortion rights advo-
cates nationwide would support Talarico’s
stance; it's what you'd expect to hear from
Democrats from coast to coast.

But is it what Texans believe?

Asurvey of Texans last year by the Univer-
sity of Houston found some good news for
pro-choice Democrats. Only 23 percent of
Texans believed that unrestricted abortion
should never be legal. Currently, Texas’ strict
abortion ban allows the procedure only if the
pregnant woman'’s life is endangered or one
of her major bodily functions is threatened.
There are no exceptions in the law for rape or
incest, but the survey found that 83 percent of
Texans supported adding such provisions.

So why hasn’t there been broader support
for changing the law or more political damage
inflicted on officials who implemented it?

1f you return to the survey, yow'll find that
only 10 percent of Texans agreed that abor-
tion should be legal for any reason after 24
weeks. Just 20 percent believed that it should
be legal for any reason after 15 weeks.

Many Texans may think both that the
state’s abortion ban is too harsh and that the
Democrats’ alternative is also extreme.

Texas Democrats’ failure to calibrate on
abortion serves as a microcosm for what's
happened to abortion politics in the party writ
large. The party has long been the home of
pro-choice Americans and has for decades
worked to expand access to abortion. But
Democrats used to see the issue with more
nuance, acknowledging the moral complexity
behind the procedure.

President Bill Clinton, for instance, ap-
pointed a bevy of federal judges who de-
fended abortion rights. But he also insisted
that abortion should be “safe and legal but
rare” and that we should “protect the right to
choose while reducing the number of abor-
tions.”

This served as an admission that abortion
is not just a routine medical procedure like a
root canal, and it would be best if it were rare.

‘When his vice president, Al Gore, ran for
the White House, Mr. Gore vowed to defend
Roe but also signaled his openness to banning
late-term abortions. When Congress voted to
ban what some politicians called “partial-
birth abortions” a few years later, it did so
with the votes of dozens of Democrats.

President Barack Obama, too, took pains to
respect opponents of abortion and insist on

the need to reduce the procedure’s frequency.
When the Affordable Care Act was passed,
more than 60 House Democrats supported an
amendment to prevent taxpayer funds from
being used for abortions.

But today, Democrats who advocate any
restrictions on abortion are a dying breed.
The Democratic platform once talked about
reducing the need for abortion; no such lan-
guage exists now.

Insome parts of the country, this alienation
of anti-abortion voters may carry no political
cost. The abortion rights movement has won
amajority of abortion referendums since the
overturning of Roe. Even voters in red states
such as Missouri and Montana approved the
right to abortion until fetal viability.

In the South and states without procedures
for referendums, Democrats have had little
luck imposing a cost on G.O.P. officials who
support strict bans. Brian Kemp, who is the
Republican governor in my swing state,
Georgia, remains popular despite imposing a
ban on abortions after six weeks — a point at
which many women don’t even know they're
pregnant.

Democrats might solve this problem by
embracing nuance on abortion again.

This would include acknowledging that
many Americans who are skeptical of abor-
tion arrive at that position not because they
want to control women, but because they
have deeply held concerns about when they
believe life begins.

Democrats should be more willing to admit
that it’s desirable to reduce the number of
abortions and to link that goal to progressive
policy that has been proved to do so — like
broadening access to birth control and repro-
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Before We Take a Bite, Hard Questions

TO THE EDITOR:
Re “Break Up the Beef Cartel,”
by Sandeep Vaheesan and
Claire Kelloway (Opinion
guest essay, June 1):

Instead of spending your
hard-earned food dollars to
purchase from the industrial
operations that produce about
98 percent of America’s pork,
beef, chicken and eggs, con-
sider buying from small-scale
pig, beef, chicken and egg
farmers whose high prices
reflect neither profit nor greed
but rather the higher costs of
their humane and environmen-
tally sound methods.

These small farmers raise
their animals outdoors on
carbon-storing pasture and
feed them significantly re-
duced amounts of corn and
soy, or none at all.

Most Americans do not
know that the lion’s share of
our cropland grows feed for
animals that are kept indoors
or in feedlots — and that about
94 percent of that corn and soy
is grown with glyphosate
(known by the trade name
Roundup). That’s 175 million
acres of corn and soy feed for
animals versus less than 10
million acres for all vegetables,
fruits, legumes and nuts com-
bined.

It's more expensive, and
requires more care, to raise
animals humanely, but there
are many of us meat producers
waiting for customers to see
that the world is really tied
together by a string and that
they can vote with their forks
for the right food system.

Your body might just thank
you for it, too.

CLEO BRAVER

ALLIE TYLER

EASTON, MD.

The writers are the owners of
Cottingham Farm.

TO THE EDITOR:
The Packers and Stockyards
Act of 1921 was an antitrust
law designed to promote com-
petition in livestock, meat and
pouitry markets. It aimed at
thwarting collusion among
beef packers that exploited
both consumers of beef and
ranchers who supplied live
cattle.

It worked fairly well for
more than half a century, but it
is unclear how committed the
Trump administration’s secre-
tary of agriculture, Brooke
Rollins, is to enforcing it and
ensuring competition in the
market.

In 2008, the antitrust divi-
sion of the Justice Department

the food industry, and ulti-
mately the inflation in beef
prices.

JOHN M. CONNOR
INDIANAPOLIS

The writer is a professor emeritus
of industrial economics at Purdue
University’s department of agri-
cultural economics.

TO THE EDITOR:
As a part-time beef farmer, I
don’t agree with the authors
that beef is too expensive. It's
good to see the beef price up
where it should be. You have
no idea how much a cow can
eat!

I'm constantly amazed when
1 go to the grocery store and
see the price of vegetables per
pound. And yet one of my
cows could eat that whole
counter of vegetables and gain
not even one po\md.

Give us poor farmers a
break.
TIM SIEPEL
WEST VALLEY, N.Y.

TO THE EDITOR:
Re “America’s Livestock Gu-
lag,” by Nicholas Kristof (col-
umn, May 31):

If the 2026 farm bill includes
the meat industry’s Save Our
Bacon Act, a provision aimed
at nullifying state efforts to
improve pig welfare, it will be
amoral and constitutional
failure. It has passed the
House, and as Mr. Kristof
points out, it is up to the Sen-
ate and a conference commit-
tee to decide whether to in-
clude this provision.

The abject cruelty of keep-
ing pregnant sows in gestation
cages at factory farms is hid-
ing in plain sight, and most
Americans, 84 percent accord-
ing to one poll, say it is unac-
ceptable.

Itis a federal power grab if
the many state laws that regu-
late Big Pork, including Chi-
nese-owned Smithfield Foods,
are overridden. Both lowa
senators, Joni Ernst and
Chuck Grassley, are backing
the provision, on behalf of a
state with a 7-to-1 pig-to-per-
son ratio.

Alas, if only the pigs could
vote. But humans already
have.

ALLISON SOLE, NEW YORK

TO THE EDITOR:
As a small-scale farmer who
cares deeply about the animals
I raise, T wish the discussion
about farm animal welfare
were less black and white. In
between factory farming and

i of

did a
proposed merger between two
of the largest beef packers, but
there is little evidence that the
current Trump administration
or the last one is or was con-
cerned with antitrust issues.
The bill that Senator Chuck
Schumer introduced in March
to break up the dominant
beef-packing corporations is
one way to address the high
concentration in the meat
sector, which goes back a
century. It offers Americans a
slim hope that legislation will
address the consolidation in

g are
small farms that, yes, process
animals for meat, but that
make an enormous effort to
give their animals the best
quality of life possible.

We should be encouraging
meat eaters to choose this
ethically raised meat, rather
than pushing them toward
choices — veganism and vege-
tarianism — that most will
never make.

CARRIE WASSER

GARDINER, N.Y.

The writer is the owner of Willow
Pond Sheep Farm.

ductive education.

Red state
Democrats need a
platform that
embraces nuance
and compromise.

In conservative states including Texas and
Georgia, Democrats should also be willing to
endorse limits on abortion at 12 or 15 weeks.
(Florida voters backed a 2024 measure to
permit abortions up to the point of viability,
though it failed to reach the necessary 60 per-
cent support). Such a compromise would give
women in those states far more freedom than
they have today, while addressing the public’s
concerns about the right to life.

‘While Democrats were able to use ballot
measures to help enshrine abortion rights
into the Missouri and Montana Constitutions,
Democrats in Georgia or Texas will have to
persuade Republicans in their legislatures to
liberalize the laws there. And in other South-
ern states, Democrats willing to compromise
could have success in legislative races.

Progressives would argue that this is
throwing women under the bus, or onto a slip-
pery slope to “The Handmaid's Tale.”

In 2023, the liberal website Vox published
an article that included a discussion of how
chicken embryos may feel pain. As someone
who doesn’t eat chicken because of my ani-
mal welfare concerns, I found the article to be
well reported and thoughtful. But it also stood
out to me that the progressive press is more
likely to raise this concern for chickens than
human beings.

1t’s time for supporters of abortion rights to
realize that nuance and compromise aren’t
dirty words. Dogmatism was always the
purview of the Christian right, not the secular
left. There are millions of Americans in the
middle of the polarized abortion debate, and
the Democrats should realize we exist and
meet us where we are.
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EDITORIALS

ChatGPT stands accused of

practicing law without license in Chicago

‘When Graciela Dela Torre
developed chronic pain while on
the job ata freight company in the
Chicago area, she did what millions
of Americans have done: She filed a
disability claim.

Afteracouple of years, her
company’s insurance carrier
decided she no longer qualified for
compensation. Again, Dela Torre
did what millions of Americans
have done: She hired alawyer, who
negotiated a settlement payment
forher. Case closed.

ButDela Torre had second
thoughts, and she did what, yes,
millions of Americans have done:
She consulted ChatGPT, the online
artificial intelligence tool that
enables everyday people to “chat”
with an Al system.

Dela Torre didn’t like her
lawyer’s flat response that noth-
ingcould be done toreopenher
case, which had been permanently
dismissed as part of the settlement.
Had her lawyers “gaslighted” her?
she asked ChatGPT.

Yes, the system replied, and it
didn't stop there. At her direction,
ChatGPT performed extensive
legal research and drafted piles
oflegal documents. That enabled
her, withnolawyer, tolaunch a
multipronged effort to setaside the
binding settlement and revive her
claim.

Today, Dela Torre’s Al-fueled
legal odyssey has turned intoa
closely watched case in Chicago’s
federal courts and beyond.

Dela Torre’s target, Nippon
Life Insurance Co. of America,
has sued OpenAl, the company
behind ChatGPT, alleging ts elec-
tronic platform was practicing law
without alicense. Both sides have
lawyered up with real, live attor-
neys from big-time law firms, no
doubtbilling four figures an hour
asthey fightabout the Al version of
themselves.

The insurance company has
alleged that arogue Al robot
masterminded Dela Torre’s
campaign to improperly chal-
lenge her settlement agreement,
generatinga flurry of baseless and
abusive filings that cost $300,000
to contest. OpenAT has fired back

Naoki Akahori, executive vice president of Nippon Life Insurance Company, bows during a news conference on Sept. 12, 2025, in Tokyo. The
company has sued OpenAl, alleging its electronic platform was practicing law without a license. DAISUKE TOMITA/AP

that ChatGPT is notalawyer and
doesn’t claim to be one, and when
she consented to its user agree-
ment, Dela Torre agreed not to use
itas asubstitute for professional
advice.

OpenAl wants the case
dismissed and a hearing is sched-
uled for June 30 in Chicago. But
evenif this case goes away, rest
assured the issues it raises are just

beginningtobe heard.
ChatGPT passed the Uniform
Bar Examwitha bined score

Asin practically every white-col-
lar occupation, lawyers are
embracing Al to make their prac-
tices more efficient and effective,
and many lawyers use ChatGPT
to do some types of legal work. Yet
millions of legal cases in the U.S.
involve non-lawyers, or so-called
pro se litigants. Does anyone doubt
that in many of those cases, A
already is being used? Why should
lawyers be able to use Al and not
everyday people involved in legal

~eedi 2

0f297, far above average, soin

one important way, at least, it’s
“smarter” than the typical novice
lawyer. The research and docu-
ments it produced for Dela Torre
surelook authentic. But at least
some of it was gobbledygook. And
based on the docket, the federal
judge who handled her case grew
exasperated with the avalanche of
filings. Still, they had to be labori-
ously contested.

Forone, ChatGPT isnota
member of the bar, bound by its
ethics, or admitted to practice
before the federal courts. So, if it is
indeed practicing law, it is break-
ing the rules. On top of that, AT
models have been known to cite
nonexistent legal cases, a practice
nicknamed “hallucinating” that
getsalot of attention when human
lawyers. cite‘ made;u? prfcedents in

eir AT i

Most important to us, Allacks
humanjudgment. We don’t know
the details of Dela Torre’s relation-
ship with her human lawyers. But
advisinga client to forgetabout
trying toreopen a duly closed case
strikes us as sensible advice, unless
somethingdrastic has changed,
whereas Almodels tend to tell
people what they want to hear so
they’ll keep using them.

AThasbecome one of the
mostimportant issues of the day.
Governments around the world are
struggling to control it. Militaries
are weaponizing it. Companies
are spending fortunes adopt-
ingit. Political parties are taking
sides on it, knowing that wealthy
donors love Al even as many voters
increasingly hate it.

Successful Al practitioners like
OpenAl are poised to raise trillions
ininitial public offeringsin the

ing their infl Al

months and years ahead, exjgand-

continues to power economic
growth and, depending on the day,
the stock market. At the same time,
we hear rumblings that AT has
become way too costly, and thatit’s
notremotely paying off.

‘We don’t know where today’s AT
fever will lead, but as for the case
between Nippon Insurance and
OpenAl, we asked ChatGPT who's
goingto winit.

“It’simpossible to predict,” the
platform told us, but also helpfully
offered to perform a risk analysis to
give “aclearer picture of who might
have the edge” Its risk assessment
showed OpenAl witha 57.5%
chance of prevailing in the lawsuit,
while Nippon had a mere 42.5%
chance.

Surprise! ChatGPT predicted
that ChatGPT had the edge.

So,is that another case closed?
Don’tcount onit. No case will ever
be closed if machines are permitted
todo our thinking forus.

About Toni Preckwinkle’s primary election promises on timely property tax bills

“There will be no further
delays.”

Cook County Board President
Toni Preckwinkle told us that not
once but twice in regard to the
county’s terrible recent record in
mailing property tax bills on time.
That was in late January when
she was in the midst of a spirited
primary contest with Chicago Ald.
Brendan Reilly and meeting with
the editorial board.

She said much the same about
amonth later, CBS-2 reported,
pledging that tax bills would
“be out by March 2, due April
1,and we’ll have a transparent
and accountable system going
forward. It’salock.”

Preckwinkle topped Reilly in
the March primary and is poised
toeasily secure a fifthtermas

Cook County Board president in
November.

So, surprise, surprise. Preck-
winkle last week warned that
second-installment property tax
bills will be significantly delayed.
She projected that bills will go
outin early September, about
two months later than they're
supposed to. And even that date
isn't“alock.”

Asthe Tribune reported,
county officials at a hearing last
week couldn’t promise that even
that time frame would be met,

Preckwinkle’s promises when
she was facing one of the best-fi-
nanced primary challenges of her
long tenure as board president
now have proved to be so much
blather just a few monthslater.
But the real losers here are the
numerous taxing bodies through-
out Cook County that once again
will receive their property tax
revenues months late — and the
taxpayers who will have to shell
out more to cover those taxing
bodies’ financing costs.

To help beleague‘red schools,

pting county C

libraries, i ies and other

Alma Anaya to urge fellow board
members to “knock all the wood
righthere”

‘Well, that’s confidence-inspir-

5

2.
It’s eye-roll-inducing that

taxing bodes cope, the county has
setaside $300 million for no-in-
terest bridge loans. But those
dollars aren’tavailable for all.

For example, once again Chicago
Public Schools won't qualify, so

it presumably will have to rely on
lines of credit to make payroll and
keep the lights on until the prop-
erty tax cash comes through.

Junk-rated CPS, one of the most
fiscally stressed taxing bodies in
Cook County and facing a coming
school-year deficit topping $700
million, had to pay tens of millions
ininterest due to the major delays
inreceiving the 2025 second-in-
stallment revenues.

Also, as to that Preckwinkle
pledge that “we’ll have a transpar-

3 3

well-documented problems
with the migration of county
tax records from an antiquated
computer system to a new plat-
form created by Texas-based Tyler
Technologies. Apparently, this
year’s can’t be laid at the feet of
Tyler and is due instead to delays
and missteps at some or all of the
various county offices responsi-
ble for managing Cook County’s
convoluted property tax system.
‘Which offices are responsible,
and to what degree? Unclear.

entand acc

it tem going So, transp; 2 Nope.
forward,” it’s noteworthy thatat ~ Accountable? Also nope.
last week’s County Board hearing ‘What that leaves us is a County

on the issue, the Tribune reported
that county officials could offer
“few clear explanations” for this
year’s delay.

Last year’s was pinned on the

Board president who, at a mini-
mum, made promises she couldn’t
keep as she sought to tack on
another four years to the 16 years
she’salready served.

ON THIS DAY 26 YEARS AGO
NUCLEAR X-FILES GONE MISSING

The Energy Department is
beginning to look like the gang
that couldn’t keep a secret. A year
after extensive security measures
were adopted to counter China’s
espionage in America’s nuclear
weapons laboratories, it boggles
the mind that two computer hard
drives containing nuclear secrets
could have just disappeared.

Yet the Clinton administra-
tion is trying to explain how that
may well have occurred in the
“X Division” of the troubled Los
Alamos National Laboratory in
New Mexico. That is the same lab
that was the focus of an investiga-
tion into alleged theft by China of
America’s most sensitive nuclear
warhead designs. ...

So how on earth could this
latest incident have happened?
Furthermore, why did it take
more than three weeks for the
Los Alamos officials who discov-
ered them missing May 7 to
report that to the lab director,
John Browne, on May 312

Energy Secretary Bill Rich-
ardson was among the first to

express outrage this week at the
security lapses that apparently
took place. But it is Richard-
son himself who should be held
accountable this time.

In fact, the latest security fail-
ure raises the question whether
the Energy Department is even
capable of guarding the nuclear
design and maintenance secrets
itis charged with overseeing.
Atthe very least, it needs more
independent oversight. The
Senate was right to use this inci-
dent to finally push through the
confirmation of Deputy CIA
Director Gen. John A. Gordon
on Wednesday to head the
new National Nuclear Security
Administration.

... Richardson was the one who
told Congress last year there
would be “zero tolerance” for
more security lapses. President
Clinton has expressed his full
confidence in Richardson, but
the American public, increas-
ingly, may belosing theirs.

Tribune editorial board,
June 15,2000
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OPINION

CPS leaders must get the
district’s debt under control

By Joe Ferguson
SPECIAL TO THE TRIBUNE

Itis news to no one that the
finances of Chicago Public
Schools are strained at best.
Recent CPS budget cycles suggest
adeeper understanding of what is
needed for us to move from reflex-
ive judgment and stale blame-ori-
ented political narratives to
solutions.

Anew analysis from my organi-
zation, the Civic Federation, takes
alookat one of the deep-seated
causes of CPS’ fiscal struggles: its
extremely high debtload. CPS
carries more than three times the
average debt per capita of peer
school districts, and the debt’s
impact on operations is profound.
CPS projects that it will have
to spend almost $800 million
of operating revenue in 2027 to
service its debt. In other words,
asmuch as 8% of the district’s
budget gets spent on repaying
debt. Responsible treatment of
that debt is therefore fundamental
to the district’s near-term capaci-
ties and long-term prospects.

Facts like these often serve as
fodder for those inclined to reflex-
ively castigate CPS leaders. That's
understandable but neither fair
nor productive. Much of the debt
is long-term, legacy obligations,
including a tsunami of debt CPS
took on when political gridlock
in Springfield from 2015 to 2017
choked regular state funding. The
legacy of that desperate borrow-
inglives on as about 25% of the
projected $800 million annual
debtservice.

Unfair or not, the current lead-
ership of the district must solve
for what it has inherited. Many of
the possible solutions are tied to
two of the reasons CPS carries so
much debtin the first place —an
unsustainable number of school
facilities and cyclical fiscal crises.

Let’s start with the facilities
problem. The district takes out
debt to pay for maintenance and
renovation of school buildings.
Butbecause ofits large, aging
facilities footprint, these expen-
ditures have become abottomless
pit. The district owns a whopping
803 buildings, with an average age
of approximately 85 years. Just
keeping these buildings opera-
ble is expensive, and the district
struggles to meet even immediate
building needs because capac-
ity gets crowded out by legacy
debt payments and operational

Astudent walks past Volta Elementary School, 4950 N. Avers Ave., on Feb. 25,2025, in Chicago. Heating issues resulted in cold indoor air during instruction
hours, and parents claim a gas-like odor was present in the school's annex building on the west side of the property. JOHN J. KIM/CHICAGO TRIBUNE

revenue shortfalls. As aresult,
CPS faces a high cost for mainte-
nance and repairs each year, and
it pegs its backlog of long-term
infrastructure needs at about $14
billion.

But CPS has, in some part, put
itselfin this position. It contin-
ues to maintain far more facilities
than are needed for the number
of public school students in
Chicago. According to the district,
it has space for up to 425,000
students. But this year, 133,000 of
those seats — nearly1in 3 — went
unfilled. This is because enroll-
ment at CPS has been declining
for decades and shows no sign of
stopping. Yet, the district has not
calibrated its facilities footprint
to align with enrollment declines.
Instead, CPS spends money to
maintain aging facilities it simply
does not need. It doesn’t matter
how many students attend a
school — aleak in aroof costs the
same amount to fix regardless of
whether the school enrolls 20 kids

or 2,000, so spreading students
outacross more schools than
necessary makes maintenance
costs much higher.

Now let’s look at the second
issue: CPS’ constant state of fiscal
crisis. Here again, the districthas
contributed to the problem itself.
During the pandemic, prior leader-
ship used federal funding to vastly
expand its staffing and spending,
and it did so with no plan for how it
would fund the expanded opera-
tions when the temporary fund-
ing expired. Now that the federal
funding has ended, CPS’ costs
are higher than its revenues, and
enrollment continues to decline.

The district is legally obligated
to pass a balanced budget, butit
has few revenue levers to use, apart
from raising property taxes to the
maximum amount allowed by law
eachyear. So,when it faces a deficit
— which it does every year — CPS
has no responsible choice but to
make cuts. Backed into this corner,
the district historically has used

debt refinancing to cushion the

Springfield. Butareluctantand

blow of cuts that could otherwise fiscally constrained Springfield
directlyaffect the classroom. Last ~ will need to see thatitis working:
year, CPS frontloaded refi i with afiscally responsible partner.
savings. While refinancingmade Ifthe district is to avoid total
money available for i di; fiscal collap d secure help

operating purposes and did not
make the district’s debt load any
worse, it also did nothelp with the
larger structural fiscal challenges,
asalmost every dollar of savings
was concentrated in 2026.
CPSismired inadeep finan-
cial hole. With high debt, no cash
reserves, a junk creditrating and
inequitable pension burdens rela-
tive to other Illinois schools, it is
projecting an operating deficit of
$732 million for the 2027 school
year. The hard decisions needed to
stabilize CPS this year must prior-
itize measures that will stabilize
itin the years ahead; more short-
term transactional fixes will only
make matters worse in the coming
years. The ultimate fix to CPS’
long-running fiscal straitjacket
will inevitably require help from

from the statehouse, the work to
right-size its facilities, reduce its
maintenance costs and lower its
debt load must begin immediately.
And above all, the district must
not take on any debt for operating
costs, even if pushed to by outside
and routinely myopic political
forces.

Balancing the 2027 budget
should not come at the cost of
educating our children today. But
it mustnot come at the cost of
educating our children’s children
tomorrow.

The time has come for CPS to
begin to address not just its imme-
diate fiscal challenges but its struc-
tural ones as well.

Joe Ferguson is president of the
Civic Federation.

Treasurer’s $8.65 check for the pope reveals the politics of unclaimed money

By Mark Lewyn
SPECIAL TO THE TRIBUNE

‘When Illinois Treasurer
Michael Frerichs met Pope Leo
XIV at the Vatican, he brought an
unusual gift:a check for $8.65.

The money came froman
old PayPal account that had
been turned over to Illinois as
unclaimed property before Robert
Prevost, an Illinois native, became
the pope. The amount was insig-
nificant. The publicity was price-
less.

That is what makes the story
sorevealing. The pope’s $8.65
windfall was not really about the
money. It was about the politics of
returning unclaimed property.

Frerichs later acknowledged
that presenting the check would
help draw attention to Illinois’
unclaimed property program. He
wasright. The story generated
headlines around the world. But it
also highlighted an uncomfortable
truth that rarely gets discussed.

Returning unclaimed money is
good politics. Returning most of it
ismuch harder.

Across America, elected officials
routinely hold news conferences
celebrating the return of forgotten
money. They announce six-fig-
ure checks to families. They pose
with retirees who discovered old
pension funds. They celebrate
veterans who recovered long-lost
benefits. Now, apparently, they can
add popes to the list.

The stories are heartwarming.
They are also politically useful.

Every returned dollar creates
goodwill. Every successful claim
becomes proof that the system is
working.

Whatrarely gets equal attention
is the money that remains behind.

Today, state governments collec-
tively hold more than $100 billion
inunclaimed property. Accord-
ing to the National Association of
Unclaimed Property Administra-
tors, roughly1in 7 Americans have
unclaimed money waitingtobe
claimed.

Yet despite decades of public
awareness campaigns, more than

Illinois Treasurer Michael Frerichs in the unclaimed property section vault in the basement of the Marine Bank
Building on Oct. 15, 2024. E. JASON WAMBSGANS/CHICAGO TRIBUNE

$100 billion remains untouched.
and that cash pile grows bigger
everyyear. New York issittingon
$20 billion; California, $15 billion;
Texas, $10 billion; New Jersey, $6.6
billion; and Ilinois, $5 billion.

The fundamental problem is
that the system still places most of
the burden on citizens.

To recover your money, you
must know that unclaimed prop-
erty programs exist. You must
know which states to search. You
must remember addresses you
may have lived at decades ago. You
must search under every variation
of your name. And then you must
repeat the process because new

: 1

than abillion Catholics around the
world. The state knew enough to
connect the account to Pope Leo.
Itknew enough to track down the
rightful owner. It even delivered
the claim personally.

Ifastate can find the pope for
$8.65, why can'tit find millions of
ordinary citizens who are owed
much larger sums? The answer
comes down toincentives.

Politicians receive credit
every time money is returned.
Returned money generates posi-
tive headlines. It creates compel-
ling human-interest stories. It
demonstrates responsiveness and

records are added

Inother words, the system
depends on people finding the
money rather than the money find-
ing the people. That made sense
in1985. It makes far less sense in
2026. The pope’s story exposes the
contradiction.

Tllinois somehow managed to
identify an $8.65 account belong-
ingtoaman whonow leads more

consumer protection.

At th ime, states have
relatively little incentive to build
systems that would dramatically
increase claim rates.

resource. The specifics vary from
state tostate, but the resultis often
the same: Governments are very
effective at collecting unclaimed
money and far less effective at
proactively returning it.

Imagine ifabank operated this
way. Imagine if your bank discov-
ered money in your account but
required you to periodically search
agovernment website to deter-
mine whether it belonged to you.
Imagine if the bank then held
anews conference every time
someone successfully found their
money.

‘You would not call that customer
service. You would call it absurd.

Yet that is effectively how much
of America’sunclaimed property
system still works.

‘To be fair, some states have
begun taking ingful steps

Many states use unclaimed
property funds to support govern-
mentoperations, -ash flow

forward. Ilinois has expanded

or generate investment income
before claims are paid. Others
rely on large unclaimed prop-
ertybalances as astable financial

automatic

and has returned billions of dollars
toresidents. Other states have
adopted direct outreach programs
and simplified claims processes.

Those efforts deserve recogni-
tion. But theyare still the exception
rather than the rule.

The bigger opportunity liesin
technology. Artificial intelligence
can identify faces in photographs,
translate conversations in real time
and detect fraudulent transactions
inmilliseconds. The same technol-
ogy can be used to identify likely
owners of unclaimed property,
monitor databases continuously,
notify consumers automatically
and dramatically increase return
rates.

Instead of requiring citizens to
search dozens of government data-
bases, technology can bring the
results directly to them. That shift
would transform unclaimed prop-
erty from a passive systeminto an
active one.

And that is where the politics
become interesting. A system
optimized for publicity produces
stories about individual success. A
system optimized for results would
focus on returning as much money
as possible, whether anyone
notices or not. The two goals are
notalways the same.

The pope’s $8.65 check made for
awonderful headline. It generated
attention for a worthy program
and reminded people that forgot-
ten money can belong to anyone.
Butitshould also prompt a tougher
question.

If governments can find the
pope, why are they still waiting for
everyone else to find themselves?

The goal of unclaimed prop-
erty should notbe creating better
photo opportunities. It should be
returning people’s money. And
until states make that their highest
priority, the real story will not be
the occasional check handed toa
pope. It will be the more than $100
billion still waiting for its rightful
owners.

Mark Lewyn is a former staff
writer for BusinessWeek and
USA Today’s Money section
and the founder of the website
UnclaimedMoneyGuy.com.
He can be reached at mark@
unclaimedmoneyguy.com.
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OPINION

Graham Platner’s populist challenge
excites Democrats — cautiously

Clarence Page

When T heard President Donald
Trump go ballistic over Demo-
cratic U.S. Senate candidate
Graham Platner of Maine, it made
me want to hear more about Plat-
ner.

After Platner won Maine’s
Democratic primary last week,
Trump trolled Platner as a “thug”
and called the Democratic Party
hypocritical for lining up behind
someone with so many questions
about his past personal conduct
and treatment of women.

“He’s worse than any human
being that’s ever run for office,
probably,” the president said.

‘Well, if anyone should know
about questions on past conduct
and treatment of women, it is
Donald Trump. An old schoolyard
retort from my childhood came to
mind: “You're another.”

Afterall, Trump has faced
numerous accusations of sexual
misconduct and was found liable
by ajury in the E. Jean Carroll
case for sexual abuse and defa-
mation.

Yet, having heard Trump hyper-
ventilate in this fiery fashion so
many times, I felt I could hear
more than a trace of envy and
vulnerability in his voice.

AsifPlatner’s familiar tone of
outrage about the rich and power-
ful giving ordinary folks the shaft
has pleased crowds in a way that
might make Trump wonder if his
own thunderis being stolen.

Inother words, there’s alot
of populist appeal in Platner’s
spiel that works well in a time of
discontent with elites.

He sounds like a "regular guy.”
He’s a Marine veteran who did
four tours of duty in Iraq and
Afghanistan, and he owns a small
oyster farm.

And in keeping with these
times, he is wrestling with scan-
dal, especially as the GOP and
other media snoops dig into his
old social media posts, in which he
made a series of social media posts
about women, sex and rape that
critics described as misogynistic
and disturbing. In now-deleted
posts, he also variously identi-
fied himselfas a communistand
asocialist and opined that “an
armed working class is a require-
ment for economic justice.”

There’s also his tattoo that
resembled the Totenkopf, or
death’shead, a German mili-
tary symbol now infamous for its
prominence on Nazi SS uniforms.
Platner has covered the tattoo

with new ink and claimed he
didn’t know about the Nazi
connection. Having known more
than a few naive rascals in the
service who fell to the allure of
controversial tattoos, I almost
believe him.

And a week before the primary
election, three women who had
dated him told The New York
Times that he had engaged in
unsettling behavior toward them.

Still, the first-time candidate’s
Democratic populist message
resonated with voters in Maine,
and he won the state’s party
primary for Senate on Tuesday.

Now he faces Republican Sen.
Susan Collins, amoderate who
has impressively survived past
challenges, even in these polar-
ized times.

Yet as true middle-of-the-road
Republicans are almost extinct in
the age of Trump, the rise of social
mediaand podcasters has opened
anew era in which many old
campaign methods and hardware
are becoming obsolete.

Platner is very much of this
moment. He is unashamedly
populist. He frequently describes
himself as a “New Deal Demo-
crat.” He supports “Medicare for

all” unions, housing aﬂ'ordablhty

ples as the 2017 nomination of

and investment in working:
communities. He is sharply crit-
ical of the Democratic establish-
ment for not fighting for these
values. He opposes foreign wars,
and his unvarnished assessment
of America’s closest ally has
earned him the sobriquet “anti-Is-
rael”

His views, possxblv as discom-
fiting for some in his party as his
internet history, seem almost opti-
mized for social media virality.

Still, there are some smart,
well-meaning voices of caution
who warn Democrats against
forgetting their scruples.

Among the most articulate
bearers of this message is former
Sen. Jeff Flake, an Arizona Repub-
lican who withdrew from elec-
toral politics in 2017 with a fiery
denunciation of the rising Trump
tide.

In a Washington Post essay, he
made what seems like last-ditch
pitch for the middle ground by
urging Democrats to vote for
Collins instead of the controver-
sy-plagued Platner.

Arguing nobly for the need to
put principle ahead of political
expediency, he cited such exam-

ama iblican Judge Roy
Moore, who was credibly accused
of pursuing teenage girls.

The revelations about Moore
caused many Republican senators
to withdraw their endorsements.
Flake even wrote a campaign
check to Moore’s Democratic
opponent, Doug Jones, who won
ahistoric victory in the deeply
Republican state.

Unfortunately for the Dems,
Republicans won the seat back
three years later when Republican
Tommy Tuberville beat Jones.

Maine Democrats now face a
similar choice. Flake urges them
to make the hard step of back-
ing Collins as an act of principle
across lines of party.

But I am reminded of former
Sen. Al Franken of Minne-
sota, who left under pressure in
December 2017.

During the height of the
#MeToo movement, radio and
television personality and sports
broadcaster Leeann Tweeden
accused Franken of forcing an
unwanted kiss on her a decade
earlier. A photo of Franken
play-acting at groping Tweeden
while she slept added to the credi-

g |
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Democratic U.S. Senate candidate Graham Platner, right, and his wife, Amy Gertner, gesture to supporters during a primary election night watch
party on Tuesday in Blue Hill, Maine. ROBERT F. BUKATY/AP

bility of her accusation.

In the following days, seven
additional women came forward
with allegations of inappropriate
behavior. Three dozen Demo-
cratic senators demanded Frank-
en’s resignation from the Senate.
And by January he was gone.

Yet, a couple years later, Fran-
ken, still popular, said he regret-
ted that decision. After the rise
of Trump, I don’t blame him. His
perceived offenses sound like
kid stuffin today’s era of MAGA
corruption.

Political expediency, like polit-
ical misconduct, is not limited to
any one party.

In the coming months, voters
will take amuch closer look at
Platner and decide whether he’s
an imperfect man doing his best
to redeem himself or a candidate
with too much baggage to entrust
with the responsibilities of a U.S.
senator.

It’s easy to be outraged over
the way governance is going. This
country also needs some real
problem solvers who do more
than create more problems.

Email Clarence Page at cptimee@
gmail.com.

Voice of the People

Cyclist’s death affects us all

As one of the hundreds of
people who attended the vigil
last Monday night for cyclist and
beloved city planner Riley O’Neil,
Iwas deeply saddened by how
familiar it felt (“Riley O'Neil, bicy-
clistkilled in Bridgeport crash,
remembered at vigil,” June 10)

Nearly every person who
gathered at Palmisano Park to
honor Riley could share a story of
somebody close to them who had
been injured or killed in a crash.
And nearly every person under-
stood that the unlicensed, unin-
sured, illegally parked driver who
“doored” Riley into traffic could
have easily done the same to any
otus.

Another reason last week’s vigil
felt familiar is because, earlier this
spring, asimilarly large group of
loved ones rallied at the corner
of63rd and Kedzie to demand
justice for 18-year-old Damian
Gomez, who was killed by areck-
less driver while delivering food
onhis bike on Easter weekend.

Several weeks after that,
Chicago cyclists gathered for their
annual Ride of Silence to honor
people killed on our roadways —
an event that has taken place for
24 years,and that has never had a
shortage of riders to remember or
families to console.

And now we have yet another
vigil to attend, and yet another
loss to mourn.

Because of our unique vulner-
ability on the roads, traffic safety
is an issue that many cyclists
feel strongly about. But make
no mistake: This is anissue that
affects everybody.

Across Chicago’s Southwest
Side — which is dominated by
heavy truck traffic and wide roads

Tudi

that practically invit di

— vehicle crashes amount to an
urgent crisis. During the five-year
stretch from 2020 to 2024 (the
latest data available from the city),
we experienced crashes thatkilled
or seriously injured somebody
that were comparable in number
to the shootings that killed or seri-
ously injured somebody. In my
neighborhood of Archer Heights,
we expenenced many more fatal

armed and unrestrained
federal agents patrolling our
school area, profiling and taking
people at will. At times this school
year, my Albany Park school even
had to cancel recess due to federal
agents flying helicopters so close
to the building that my classroom
windows would shake.

Even under these terrifying
circumstances, what my eighth
grade:'s d.reamed of most was

crashes than't
Riley made it his life’s work

to address this crisis by creat-

ingsafer streets for everybody:

drivers, pedestrians, public

transit users and his own joyful

community of cyclists. We should

continue that work in his honor,

somaybe the next vigil won't feel

quite so familiar.

Z Dixon Galvez- Searle, founding

member and transit advocacy

steward, The Southwest Collective

CPS decision
hurts my students

Itshould come as no surprise
that teaching in Chicago Public
Schools is hard. Teachers work
well beyond our contracted hours
— planning, grading and contend-
ing with truly gut-wrenching
circumstances — all for the love
of our students and the core belief
that every single child deserves a
fair shot.

This is why Iam distraught
by CPS’ sudden announcement
that all eighth graders must now
complete the 2.5-hour, English-
only PreACT 9 to compete for
limited spots in our city’s top-per-
forming high schools. I teach
eighth-grade newcomer English
learners (ELs) who are working
ough thei immense changes
and chall ion,

the high school of their
choice. Iwould remind them that
what counted most was largely
under their control: good grades
and decent scores on the high
school admissions exam. For the
last couple of years, the test has
been provided in six languages,
allowing vital linguistic access to
our more than 70,000 students
learning English as asecond
language. Now CPS is closing the
door to my students.

The joy and pride of any eighth
grade teacher is to see their kids
beaming at the news of getting
into their top-choice school. But
now, through a unilateral and
callous action on behalf of CPS to
change back to an English-only
admissions exam, T know I'll have
far fewer kids accomplishing
that dream — not because of low
academics but solely because of
their language. Where we open
doors to welcome kids in, CPS
seems to shut them againand
again. With this regression, selec-
tive-enrollment high schools may
as well have an “immigrants not
welcome” sign posted across their
frontdoors.

‘To make matters even worse,
Chief Education Officer Dr.
Karime Asaf wrote that students
who completed the testin an
alternate | performed

For online-exclusive letters, go to www.chicagotribune.com/letters.
Email your letter submissions, 400 words or less, to letters@chicago
tribune.com. Include your full name, address and phone number.

lower than ELs who took it in
English with accommodations.
Without citing evidence, the
district is arguing that offering
additional languages actually hurt

our students’ performance.
Again, educators and students
suffer under another top-down,
one-size-fits-all model that only
serves to further disenfranchise
and marginalize our kids.
This teacher says: Enough!
— Gabriel Paez, bilingual middle
school teacher, Chicago Public
Schools

Spending discipline is needed
Glad to hear the Tribune Edito-
rial Board prefers that the state
stop tacking on new taxes (“Sois
Illinois’ social media tax going to
take on Tinder? Nextdoor? Yelp?
Yahoo?” June 12). The clear impli-
cation is that Tllinois needs to get
serious about managing spend-
ing, cutting waste and doing better
with the billions it already collects.
T'm not optimistic that will
happen with our leadership in
Springfield or Chicago.
— Tom Nicholson, Hoffman
Estates

Possibilities in redistricting
The June 9 editorial “Is the US
redistricting war slowing down?
Or is it an arms race with no
foreseeable end?” got me think-
ing of the unintended conse-
quences of redistricting battles.
The editorial mentions that 10
states have followed through
with the mid-decade remapping.
Tt occurs to me that the scram-
bled maps in Texas, California,
Missouri, Tennessee, Florida and
others mean there are opportu-
nities for both parties. Thereare
incumbent representatives who
are running in districts with new
boundaries. Voters may not even
know which district they live in
anymore and who their represen-
tative are. This is the opposite of
representative democracy.
These races could break either
way, with potential surprises for
both parties. Not sure that Texas
Gov. Greg Abbott and Califor-

nia Gov. Gavin Newsom thought
about the possibilities.
— Raymond Peterman, Glen Ellyn

Investigative journalism
matters

Kudos to the Tribune on its
article “Plastic surgeon case to
be audited” in the June 8 edition.
This is an example of the press
doingits job in a thorough and fair
manner. As a result of this report-
ing, some positive changes “to help
accelerate the disciplinary process
in similar cases” have happened.

Our press corps currently excels
in pursuing and finding the truth
in many difficult situations. Itis
my hope it will continue to do so.

However, there are forces afoot
inour country that would try to
control what our freedom of the
press is all about. Please don’t
let this happen. Our democracy
dependsonit.

Don’tlet production moguls,
powerful lobbies or even pres-
idents dictate what canand
cannotbe printed or spoken. This
Tribune article proves that when
situations are honestly investi-
gated and facts come to light, no
matter who is the subject, change
can happen for the good of all.

Keep up the good work,
Tribune investigative reporters.
— Mary Herrick, Gilberts

A costly 13 minutes of parking

Chicago, thanks for a lovely visit.
My wife and I had a great time
visiting my former hometown a
little more than a week ago. Except,
we decided to drive downtown to
visit the Art Institute on a Tues-
day, not realizing it was closed that
day. We parked in the Grant Park
garage. We walked to the museum
and returned to the garage.

Total elapsed time: 13 minutes.
Total charge: $46. Thanks,
Chicago!

— Mark Litwin, Larkspur,
California
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The Race for Hypersonic Missiles

China  fields
roughly 600 hy-
personic mis-
siles, according

to a military as-
sessment leaked
11 S e
Ea\:lvdy Mach 5—five
Kessler times the speed
of sound. Last

month, Russia
hit Kyiv with a hypersonic mis-
sile. In 2021, Raytheon’s Greg-
ory Hayes warned that “we are
at least several years behind”
on hypersonic weapons. Can
America catch up?

Colorado-based Ursa Major
is helping close the gap.
Founded in 2015 by Joe Lau-
renti, a former SpaceX and
Blue Origin propulsion engi-
neer, it provided rocket en-
gines for commercial launches.
Back then, there were lots of
startups building rockets.

But in 2023, funding dried
up. I spoke with the company’s
current CEO, Chris Spagnoletti,
who explained, “You had a lot
of these small launch compa-
nies say, ‘Oh my God, unless
we've got Elon’s capital, this
won’t work." ”

Ursa Major, now employing
roughly 350, pivoted to de-
fense contracting. They make
solid and liquid-fueled engines
using additive manufacturing,
basically 3-D printing of met-
als. “We print very compli-
cated geometries that could
withstand pressure and tem-
perature,” Mr. Spagnoletti
says. They’re “highly scalable
and manufacturable”—another

example of ial tech-

i says. “Because

nology adapted for military
use, much like drones.

Solid-fuel engines are like
candles—they burn using oxy-
gen and run until they’re ex-
pended—and are used in Pa-
triot and Tomahawk missiles.
Liquid-fuel rockets, on the
other hand, can be cycled on
and off and combine an oxi-
dizer, like cryogenic liquid oxy-
gen, often with liquid hydro-
gen. The SpaceX Falcon 9 uses
liquid kerosene.

The Navy wants solid-fuel
rocket engines for missile re-
plenishment. But the real
magic comes from an innova-
tive liquid-fuel rocket design
that the Air Force Research
Laboratory asked for.

Mr. Spagnoletti says the Air
Force asked to make sure the
weapon is “storable, it’s tacti-
cal—that when you fill it up,
you leave in a bunker for five
to 10 years, you can ship it in.”
He suggested that today, no
munitions use liquid-fuel en-
gines. So Ursa Major created
its own missile named Havoc.
“We use our own oxidizer"—
hydrogen peroxide—“so it
doesn’t need to breathe air.”
He adds that “you can launch
it in the atmosphere and go up
to exo-atmospherically, at alti-
tudes where the air is too thin
for turbo jets.” Because it’s liq-
uid-fueled, “you can deep
throttle it, you can turn it way
down, you can turn it off, you
can turn off and on an infinite
number of times.”

So you can change direction
and altitude? “Yes, all of it,”

of that variability and thrust,
it makes that munition highly
survivable and highly adapt-
able.” Because of 3-D printing,
“when you reduce heat load-
ing on a very fast munition,
you take out a ton of cost and
complexity without sacrificing
performance.”

The Air Force wanted it fast,
so, remarkably, they set up a
one-year program last year—
the Affordable Rapid Missile
Demonstrator. “I've never seen
a government organization

The U.S. is catching
up to China thanks
in part to Colorado-
based Ursa Major.

‘The military needs all tiers.
As for Havoc, Mr. Spagnoletti
says, “it causes the adversary to
have a ton of calories and costs
to defend against it, because it's
unpredictable. They have to
spend a lot more time and en-
ergy: ‘What’s going to happen?
‘Where’s this missile going? Or
where’s it coming from? Is
there one of them? Is there two
of them? I can’t tell on radar.’ ”
What about the range? “Five
hundred and 1,000 nautical
miles,” he says. “Anything
above 1,000 is classified.”

Could Patriot missiles shoot
down Havoc? “Our Patriots are
awesome,” Mr. Spagnoletti
says. “I couldn’t even hazard a
guess to put those guys head to
head. We're more making sure
that current adversary-level de-
fense”—meaning China—“isn’t
d to deal with such an

lean as hard as they did,” Mr.
Spagnoletti says. “They helped
us get on the range, they
helped us write procedures,
they helped remove red tape.
I've never seen that before. We
moved really fast—a contract
in May of last year, and we're
flying in January.” Another
test took place in March.

High-end hypersonic strike
missiles from Lockheed Martin
and RTX can cost $15 million
each or more. At the low end,
Mr. Spagnoletti estimates that
the Blackbeard from Castelion
costs $200,000 to $400,000
each, “but with none of the
maneuverability.” Havoc will
cost $2 million to $3 million a
shot.

adaptable munition set.”

Mr. Spagnoletti suggests
that this technology will “not
only catch us up but put us
ahead on a playing field.” It
will cause potential battle the-
aters “to be asymmetrical,
where we can deploy based on
this affordable mass solution,
we could deploy these Havoc
missile systems, and then
cause a lot of calories and time
and energy and money to be
spent on defending it.”

Because of 3-D metal print-
ing, weapons replenishment
can happen quickly after an
Iran-like shooting match. It
sure feels as if we won't be be-
hind on hypersonic missiles for
long.
Write to kessler@wsj.com.

Colombia’s Stark Election Choice

Next Sunday’s
Colombian

tion pits a
criminal-de-
fense lawyer
and business-

AMERICAS

By Mary <

Anastasia :?l.ai:stzx;:
9

O'Grady rience against

the son of a
prominent Marxist, whose ca-
reer ambition is to realize the
dreams of his father. Should
the political neophyte win, as
polls now project, he will owe
his victory to widespread pub-
lic fear of his opponent.

Next Sunday’s runoff
pits a hard-core
socialist against a
backer of free markets.

The outsider, Abelardo de la
Espriella of the Defenders of
the sur-

growth is sluggish, the
fiscal deficit is widening,
and tax increases have
depressed animal spirits
and business investment.

To stabilize the peso,
the central bank hiked
the benchmark interest
rate to a stifling 11.25%.
Colombia has significant
oil reserves, but Mr
Petro’s policy has been
to forbid new explora-
tion licenses and permits
to force a green agenda
on the country.

Former  President
Juan Manuel Santos’s
2016 agreement with the
Revolutionary Armed Forces of
Colombia, or FARC, let the nar-
coterrorists off the hook for
their many atrocities. A re-
vived FARC, under new leader-
ship, stalks the land, as do
other criminal groups. Mr.
Petro, a former M-19 terrorist,
came into office in 2022 with
the goal of replicating the San-
tos disaster. His “total peace”
proposal aimed to make simi-
lar with the Na-

prised pollsters by finishing
with a 44% plurality in the
first-round election last
month. Sen. Ivan Cepeda of
Pacto Historico, President Gus-
tavo Petro’s party, finished
second with 41%. In an AtlasIn-
tel poll published June 10, Mr.
de la Espriella leads Mr.
Cepeda 53% to 45%.

Mr. Cepeda, 63, is the conti-
nuity candidate. Voters are
looking at him through the lens
of the last four years under Mr.
Petro, who is constitutionally
prohibited from running for a
consecutive second term.

‘When he steps down in Au-
gust, Mr. Petro will leave the
country in bad shape by al-
most any measure. Economic

tional Liberation Army, or
ELN, and like-minded thugs.
Coca-growing and illegal
armed gangs have flourished.

Mr. de la Espriella, 47, isn’t
every right-of-center voter’s
cup of tea. He built his law
practice by defending alleged
narcos. As the owner of a suc-
cessful online business that
markets menswear, rum and
wine, he has made a lot of
money and isn't shy about
showing it off. For conserva-
tives from the interior, his
flashy coastal style is vulgar.
Then again, even for many Co-
lombian moderates, the alter-
native is unthinkable.

If Mr. Cepeda wins, he has
promised to double down on

H

Abelardo de la Esprlella

Petro socialism in pensions, la-
bor markets and state health-
care. He proposes to continue
Mr. Petro’s “peace” agenda and
fulfill his promise to rewrite
the constitution, much as Hugo
Chévez did in Venezuela.

Mr. de la Espriella, who
holds Colombian, Italian and
U.S. passports, is running as
the change candidate. He’s
anti-left but not part of the po-
litical establishment on the
right. His outsider status is
both an asset and a liability in
this election.

The Bogota elite is used to
exerting its influence in poli-
tics. Mr. de la Espriella isn’t
part of that clique. He was born
in Bogota but grew up in the
coastal department of Cordoba.
He returned to the capital to
study and then launched a law
firm. Later he settled his family
in Barranquilla, where he ex-
panded his practice. He lived
more than a decade in Miami
before moving to Florence. Last
year he returned from Italy to
Colombia to launch his presi-
dential campaign.

Mr. de la Espneﬂa has
promised to build a series of

megaprisons and reha-
bilitation centers to re-
verse the trend of rising
crime. Does this mean
he plans to morph into
the Colombian version
of El Salvador’s dictator
Nayib Bukele if he wins?
Doubtful.

Colombia is a larger
country with stronger
institutions, and it won’t
be caught off-guard the
way El Salvador was
when Mr. Bukele moved
fast to consolidate
power. Colombians seem
to believe Mr. de la Es-
priella is likely to work
within the law, by choice. Ac-
cording to AtlasIntel, he has a
21-point advantage over Mr.
Cepeda on the question of who
would better tackle crime and
narco-trafficking and 7-point
edge on who would be better at
“strengthening the democracy.”

Mr. de la Espriella’s objec-
tives include spurring growth
by cutting the size of the state,
making Colombia more busi-
ness-friendly, and reopening
oil and gas development. Ac-
cording to AtlasIntel, he’s fa-
vored by 9 points on the econ-
omy and inflation.

Mr. de la Espriella is de-
scribed in most media as “far
right.” But in November the
left-wing Spanish newspaper
El Pais struggled to explain
what makes him extreme. The
best it could do was describe a
social conservative in a so-
cially conservative country,
who also believes in law and
order, “fervent patriotism;
free-market economics; a
smaller state; and the protec-
tion of private property.”
Sounds very different from
what Colombia has now.

Write to O'Grady@wsj.con.

A Modest Presidential Event, by Contrast

By Bob Greene

wo events involving U.S.

presidents have been re-

ceiving heavy media
coverage: Sunday’s cage fights
on the White House lawn and
the opening of the Obama
Presidential Center in Chicago
this Thursday.

So it’s unsurprising that an-
other event, which took place
in early June in north-central
Kansas, received scant national
attention.

Sixty-five local musicians in
Salina packed their instru-
ments and in a carpool caravan
drove 30 minutes east, to the
town of Abilene, population
6,500. This was the Salina Sym-
phony, whose members began
making these trips in 2012.

The musicians do it to
honor the memory of a man.

Dwight D. Eisenhower grew
up in Abilene. Every June, to
commemorate D-Day, the Abi-
lene community gathers on
the lawn of the Eisenhower

Library and Museum. At sun-
set, the Salina Symphony per-
forms a free concert of patri-
otic music and popular tunes.

This year’s event included a
salute to the armed forces,
with the official songs of the
U.S. Army, Coast Guard, Ma-
rines, Air Force and Navy. For

On D-Day, a local
orchestra played at
Eisenhower’s library
in Abilene, Kan.

the nation’s 250th anniversary
year, a special addition was the
Salina Symphony Youth Choir,
elementary and middle school-
ers who presented a number
called “Thank You, Soldiers.”
“America the Beautiful” was
performed, as was “The Battle
Hymn of the Republic.”

The concert wasn’t intended
to be as bombastic as the White

House cage matches or as ce-
lebrity-dappled as the Obama
Center opening promises to be.
It’s just something that, every
June, is done for Ike.

The modest two-story
house in which he grew up still
stands on the property where
the library and museum are.
Concertgoers who wander over
to the house during the perfor-
mance can hear each note of
the music.

This year’s program con-
tained two numbers from
movie soundtracks that Eisen-
hower, back from the war, en-
joyed in the 1950s: Dimitri
Tiomkin’s symphonic suite
from “High Noon” and Richard
Rodgers and Oscar Hammer-
stein’s score from “Oklahoma!”
Concert organizers said they
felt a goal of the musicians,
performing so near Ike’s old
house, was to play as if he
could still somehow listen.

When, with victory in Eu-
rope achieved, Eisenhower re-
turned to his hometown in

1945, he said that no man
should lose a sense of the boy
he used to be. He said “the
dreams of a barefoot boy,”
when he was young, were fre-
quently to be “a streetcar con-
ductor, or he sees himself as
the town policeman, above all
he may reach to a position of
locomotive engineer, but al-
ways in his dreams is that day
when he finally comes home.”

It can happen. A little boy
can walk out of a house on
Fourth Street in the middle of
small-town Kansas, and he can
end up leading armies that will
save the free world from tyr-
anny. It can really happen.

Back home in ’45, he told
the townspeople who had
gathered to greet him: “The
proudest thing I can claim is
that I am from Abilene.”

The feeling, now and for-
ever, is mutual.

Mr. Greene’s books include
“Duty: A Father, His Son, and
the Man Who Won the War.”

BOOKSHELF | By Feyi Fawehinmi
L]
Crimes

Of Passion

The Yahoo Boys

By Carlos Barragan
FSG, 304 pages, $29

tives from major online companies gathered in Vienna
for the United Nations’ first Global Fraud Summit. The
emphasis—on criminal groups, transnational coordination
and industry accords—could hardly have been farther, geo-
graphically or imaginatively, from the Lagos streets into
which Carlos Barragén descends in “The Yahoo Boys.” Mr.
Barragan had traced to Nigeria the emails of a man who,
posing as an American soldier on Tinder, beguiled the
author’s Spanish mother and tried to lure her into a bogus
scheme involving gold from Syria. What Mr. Barragan finds
in Nigeria is not the regimented underworld that the U.N.
summit’s language implied. His scammers are hustlers and
apprentices with lots of free time on their hands, freelancing
in an informal economy of deception held together by cell-
phones and copied scripts.
That is what makes “The
Yahoo Boys” more than crime
reportage. The scam that
embroiled his mother began on
Tinder, but the author’s larger
subject is the social web that
makes intimacy searchable.
Facebook’s aim, for instance,
is to “bring the world closer
together.” Mr. Barragén studies
an unanticipated consequence
of this vision: lonely Western-
ers, underemployed Lagosians
and the matchmaking machinery
that helps them find one another.
The internet connects strangers
across continents but also makes loneliness visible and, for
some people, a business. In 2025 Americans reported losses
of $929 million in the FBI’s confidence-romance category.
The real figure is almost certainly larger. Mr. Barragan’s dis-
tinction is to tell the story of crimes that are usually narrated
from the victim’s perspective, asking instead who is on the
other end of the phone and what they believe they are doing.

The crucial aspect here is not the fraud but the relation-
ship. Mr. Barragan, a reporter and researcher for the New
York Times based in Madrid, is good on the small ache that
makes the whole enterprise possible. Working with a Lagos
fixer, he spends time with the Yahoo Boys—Nigerian internet
fraudsters named after the email accounts of the early scam
era—in hotels, street hangouts and cramped rooms where
the scams are assembled. Through them we learn about the
retired ﬁreﬂghter, living alone in a 55-and-over California
y, who texts his lover that he is “still

after a day ! and sitting by the
dock. Tina, a Kentucky woman broken by injury, debt and a
bad marriage, tells Mr. Barragdn she needed only a “five-
second window” in which someone treated her like a human
being. The boys understand this demand for attention and
offer themselves as counterfeit companions. “If you give
them attention, you have their heart,” one tells Mr. Barragan.
“If you have their heart, you have their money.” The first
commodity on offer is not sex, or even fantasy, but the feel-
ing of being seen.

There is no clever trick to any of this. Mr. Barragan's
scammers create or hack into social-media profiles, lift pho-
tographs of models and porn actors for their profile pictures,
and “bomb” hundreds of potential victims with messages.
They trawl the American Facebook groups where gun own-
ers, Nascar fans and the potentially aggrieved gather, send-
ing out friend requests then waiting for someone to answer.

The craft lies in patience and calibration. One scammer
lets a fake Facebook account age for two years before using
it. He posts about dogs because he knows Americans love
them, and keeps only enough friends for the account to look
plausible. Azeez, a teenage apprentice, pretends to be a
white “hook up” girl and googles whatever American town
his target lives in, adding “30 minutes away” to invent a
nearby location. When imagination fails, the boys fall back
on “formats”—copy-and-paste scripts traded online and
passed phone to phone.

I n March, government ministers, police chiefs and execu-

The romance scammers of Lagos rely on web-
based matchmaking to target lonely Westerners.
‘What makes their schemes so successful?

Once the relationship is alive, the requests begin—what
the boys call “billing.” The old Nigerian-prince emails prom-
ised a fortune; the modern romance scam asks for something
smaller and sadder: the money to fix a flat tire, the cost of a
plane ticket forever about to be booked. Impersonating Cody
Rhodes, the professional wrestler, one of the scammers Mr.
Barragan spoke to drained, over the course of four years,
around £78,000 (about $90,000) from a divorced Irish
mother who worked in a Dublin mail-sorting facility. The
money came almost daily, gift card by gift card; she once
sent $300 for an Uber supposedly taking him to the airport.
Visits to Ireland that “Cody” promised to make fell through
25 times. What inflicts the damage is not so much plausibil-
ity in the abstract as repetition inside intimacy.

Mr. Barragan’s achievement is to make this world intelligi-
ble without making excuses for it. He has a reporter’s gift for
proximity. He lets the scammers talk—at length, often hilari-
ously—but not hide inside their own mythology. When the
Yahoo Boys try to justify their behavior by invoking repara-
tions for slavery or revenge for white colonialism, the author
keeps pressing until the rhetoric gives way to something
smaller and uglier: appetite, vanity, boredom and the plea-
sure of getting away with it.

These are not anti-imperial theorists armed with smart-
phones. The book is not a catalog of monsters. There is no
syndicate here: no boss, no hierarchy, no plan beyond the
next cash-out. Some team up, many freelance. Biggy,
Chibuke, Richie and Azeez are funny, damaged, sometimes
depressed young men, trapped in their own failures as much
as Nigeria’s. Mr. Barragan shows us young men who are mor-
ally hollow without pretending that they are not also human.
That only makes the damage harder to look away from.

If the book has a weakness, it is that these tech platforms
that make the scams scalable remain more backdrop than
subject. Mr. Barragédn offers no easy answers. The boys are
not masterminds; the victims are not fools. Everyone is con-
nected. And that is the problem. The social internet prom-
ised to make strangers less strange to one another. “The
‘Yahoo Boys” shows what happens when that promise falls
into the hands of people with nothing to lose.

Mr. Fawehinmi works in financial services in London and
is the co-author of “Formation: The Making of Nigeria From
Jihad to Amalgamation.”
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The Warsh Era Begins at the Fed

evin Warsh presides over his first Fed-

eral Open Market Committee meeting

as Federal Reserve chairman this
week, and his eventual reform
list is long. Reduce the bal-
ance sheet, review the
Keynesian bias in its eco-
nomic models, keep the Fed
out of fiscal policy, and more.
But his first priority, and an
important one, is likely to be overhauling the
way the Fed communicates.

Few innovations since 2008 have been as
counterproductive as the adoption of “forward
guidance” as a policy tool. Fed officials came
to believe that by giving investors a heads-up
on the central bank’s intentions for short-term
interest rates, it can steer longer-term rates and
the economy as well.

But the constant yammering—long policy
statements, press conferences after every
FOMC meeting, nonstop speeches by Fed offi-
cials and above all the quarterly Summary of
Economic Projections—has exposed how little
the Fed understands about the economy and
trapped officials in errant policies.

* * *

It’s hard to remember when the Fed wasn’t
this talkative. Yet until the 1990s the central
bank cultivated an air of inscrutability. Officials
didn’t even release announcements when they
adjusted their overnight policy interest rate.
The Fed played down its periodic publication
of limited economic forecasts, which investors
generally ignored.

Officials gradually started publishing state-
ments of policy decisions after 1994. A fuller ex-
planation of the FOMC's reasoning arrived un-
der Alan Greenspan in 1999, when officials
began explaining what came to be known as the
“balance of risks”—whether they thought tight-
ening or easing was likely to be more appropri-
ate in the future.

The oversharing went into overdrive after
2008. After cutting rates to near zero and ramping
up quantitative easing, Ben Bernanke lit on com-
munication as a policy tool in its own right.

Mr. Bernanke was eager to persuade inves-
tors that he’d keep rates low for an extended pe-
riod. Hence the adoption of an explicit 2% infla-
tion target in 2012, to reassure investors that
the Fed wouldn’t tighten if inflation was below
that level. In late 2007 the Fed had published
the first iteration of what would eventually be-
come the quarterly projections. The infamous
“dot plots” depicting FOMC officials’ anony-
mous guesses about future interest-rate moves
appeared in early 2012.

His first move may be a
much-needed change in
communications.

In 2011 Mr. Bernanke began holding press
conferences after some FOMC meetings, and
the gabfests became a fixture after every
meeting in 2019 under Je-
rome Powell. Along the way,
Fed officials began delivering
more and more speeches be-
tween meetings. Investors
and journalists scrutinize
these orations for clues about
future policies.

This has been good for journalists but not for
the Fed. Its quarterly projections are notorious
for predictions about GDP growth,

LETTERS TO THE EDITOR

A New York Bill Protects Unions, Not Workers

Regarding your editorial “A New
York Union Protection Act” (Review
& Outlook, June 9): I run the Free-
dom Foundation, the organization
that New York is trying to shut
down.

Assembly Bill A10835A makes it il-
legal to “falsely impersonate” a union
representative. It gives Attorney Gen-
eral Letitia James power to investi-
gate, fine and subpoena any organiza-
tion in any state for communications
she believes to be “impersonation” of
a union. The fine is $1,000 per inci-
dent. The Freedom Foundation com-

and inflation that turn out to be wrong.

The Fed’s sages badly overestimated eco-
nomic growth in 2011 and 2012, predicting
about 3% in December of the previous years
when the economy grew only 1.5%. But then it
underestimated growth in 2017 and 2019 as it
failed to appreciate the impact of the Trump tax
reform. Its greatest recent mistake was under-
estimating inflation in 2021 and 2022 by a fac-
tor of about three. (Hat tip to our contributor
Mickey Levy for the numbers.)

And because forward guidance encourages
investors to react to what the Fed will do rather
than sending market signals about economic
conditions, officials mute a source of informa-
tion that could inform policy-making.

One reason Mr. Powell was so slow to re-
spond to accelerating inflation after the pan-
demic was that the Fed previously had commit-
ted to lower-for-longer interest rates. He
reinforced this in August 2020 when the Fed
promised to tolerate above-2% inflation to make
up for periods of slower price rises.

A fear of spooking markets with unantici-
pated rate hikes deterred rapid action to fight
inflation. Forward-guiding Fed officials kept
calling inflation “transitory,” a word that will
haunt the Fed for years.

Forward guidance also drags the Fed into
politics since officials find it hard to resist opin-
ing on fiscal and other debates to explain their
monetary views. Mr. Warsh may not be able to
deter other Fed Governors from popping off in
speeches. But he could set an example by end-
ing the “dot plot” era, limiting his press confer-
ences, and focusing his public statements on
major policy turns and the semi-annual Hum-
phrey-Hawkins testimony to Congress.

Mr. Warsh has said he welcomes debate over
monetary policy, and that’s to his credit. But for-
ward guidance has been a mistake, and a cacoph-
ony of Fed voices has confused markets and been
harmful to the Fed’s credibility and ind

with tens of t
workers. Do the math.

The bill’s real purpose isn’t stop-
ping impersonation. It’s stopping
workers from hearing what unions
won't tell them: that the Supreme
Court decided eight years ago this
month in Janus v. Afscme that no

public employee can be forced to
fund a union. Since then, we’ve
helped more than 278,000 workers
nationwide opt out—nearly 7,500 in
New York, including some 1,400 this
year. Each opt-out means lost dues
revenue, so rather than make a better
case for membership, unions asked
Albany to make it illegal.

New York copied this law almost
word for word from Oregon, where
our challenge is now before the Ninth
U.S. Circuit Court of Appeals. If New
York Gov. Kathy Hochul signs Assem-
bly Bill A10835A, we’ll sue New York
too.

Those 7,500 New Yorkers didn’t
opt out because we tricked them.
They opted out because someone fi-
nally told them the truth.

Aaron WITHE
CEO, the Freedom Foundation
Grapevine, Texas

Americans’ Addictions and the Price of Vice

In his column “The President of
Vice” (Inside View, June 8), Andy
Kessler offers a perfect refutation of
his own libertarian-leaning perspec-
tive. His philosophy could only make
sense in a perfectly atomized soci-
ety in which individuals’ actions
don’t affect others—but no such
world exists.

Mr. Kessler suggests that “in-
creased funding for education pro-
grams will be needed” to deter peo-
ple from drugs, gambling and other
vices. But increased funding streams
for education and addiction treat-
ments are Band-Aids, not cures. If
we want to get serious about pre-
venting a generation of deadbeat
dads, jobless 30-somethings (cue the
recent jobs report on the share of
American men in the labor force
dipping to historic lows) and broken
children, then we need bans or
heavy regulation on gambling, mari-
juana and pornography.

Call me a prude; 1 don’t mind. I'd
rather be called a prude than acqui-
esce to society’s slow drift into vice.

JouN GILES
Ann Arbor, Mich.

I'm not an alarmist, but while
reading Mr. Kessler’s column, the fall
of the Roman Empire immediately
came to mind. Moral rot and vices
similar to those Mr. Kessler discussed
caused the empire to fall.

HagryY RUFFALO
Phoenix

Mr. Kessler correctly points out
that it’s called vice for a reason. Yet
he also writes: “I'm in the ‘do what
you want, but don’t bother me’
camp.” While this might work in
theory, the problem with this ap-
proach is that it results in all rights
and no responsibilities.

BiL DoucLas
Medford, Mass.

Post-Graduates Get Tough Love or a Safety Net

In “Experts Debate When to Cut
New Graduates’ Purse Strings” (Per-
sonal Journal, June 2), much of the
discussion would have been fitting had
it been describing slackers. But recent

dence. A course correction is overdue.

Jalen Brunson’s Tax Wisdom

the 6-foot-2 point guard personally willed
the New York Knicks to the NBA title on
Saturday with a 45-point per-

J alen Brunson is the toast of New York after

Mr. Brunson’s NBA contract no doubt puts
him in the top tax bracket. If he lives in New York
City, he pays a top individual rate of 14.8%, while

if he lives in the New York sub-

formance. Therest of histeam 1 he Knicks point guard urbs he pays 10.9%.

scored 49. But it appears 2 New York’s socialist mayor,
there’s another reason for New offers SOl_ne advice for Zohran Mamdani, is attempt-
Yorkers to like the basketball Mamdani and Albany. ing to bask in the reflected

star known for his clutch play
and modesty: He’s an astute
analyst of comparative state tax rates.
After the Knicks defeated the San Antonio
Spurs in Texas on Saturday, clinching the cham-
pionship series four games to one, a reporter
asked Mr. Brunson what he had against Texas.
“I have nothing against Texas. I love Texas. I
miss the Texas taxes,” Mr. Brunson quipped.
The NBA’s Dallas Mavericks let the point
guard sign with the New York team in free
agency in 2022. It was the steal of the 21st-cen-
tury in the NBA, but it also meant Mr. Brunson
no longer benefits from the Lone Star State’s
lack of a personal income tax.

Washington May Get

he nation’s capital is in the throes of a
mayoral election, and buckle up. The ap-
parent front-runner in Washington,
D.C.’s June 16 Democratic pri-
mary is a Zohran Mamdani

An avowed Democratic

glory of the first Knicks cham-
pionship in 53 years. Youw'll see
him at the ticker-tape parade in the urban can-
yons of the financial district on Thursday. But
if the mayor gets his way and raises taxes even
more, the Knicks could have a harder time sign-
ing free agents.

By the way, Mr. Brunson famously signed a
contract extension in 2024 for something like
$100 million below his market value so the
Knicks could afford to sign more free agents un-
der the NBA’s team salary limits. The Knicks leg-
end may have to negotiate for more the next
time to make up for the tax greed of New York’s
politicians.

a Mamdani Moment

for more police on the streets, she’s opposed pol-
icies such as a youth curfew intended to thwart
violent mob swarms of teens organized by social
media. Her record as a prose-
cutor was marked by her en-

lite, setting up what could be- sols o3 thusiasm for pretty much any
come a confrontation with the Socm.hst leads in the policy other than throwing
Trump Administration. pollmg for mayor. criminals into jail.

The seat is open after Mu- —— Mr. McDuffie is normal by

riel Bowser, who counts as

sane and effective by Washington standards,
decided not to run for a fourth term. The front-
runner in the polls to replace her is Janeese
Lewis George, proudly affiliated with the Demo-
cratic Socialists of America. Kenyan McDuffie,
a more conventional Democrat for better and
worse, is in second. The winner of the Demo-
cratic primary is all but a shoo-in come the gen-
eral election in November.

This sets the stage for the district’s Mamdani
moment. Ms. Lewis George isn’t promising gov-
ernment-run supermarkets as the New York
mayor is. But she does want to build 72,000 new
housing units within five years, while expand-
ing rent control. A centerpiece of this program
is a pledge to ramp up government-owned
housing construction. She promises a universal
childcare subsidy.

She’d try to pay for this with a new tax on
the incomes of people who own businesses in
the district but live in Virginia or Maryland. In
theory she says this would raise $500 million.
In practice it would chase lobbyists and law
firms into offices across the city line.

Ms. Lewis George also sounds determined to
unlearn the lessons of recent years on urban
crime and policing. While nodding to the need

comparison. He talks a good
game about the need to attract more invest-
ment to the district by avoiding punishing tax
increases. He may even understand how the
property-development industry works, as dem-
onstrated by his more modest home-building
target (12,000).

Yet neither candidate seems fully alert to the
district’s dire demographic, economic and fiscal
straits. Washington never recovered from the
pandemic, and the Trump Administration’s fed-
eral job cuts have worsened the problem. Office
vacancies are up, population growth is slowing,
and government tax revenue is flat.

This may explain why both candidates are
falling back on running against President
Trump, who has meddled in district governance
to a greater extent than any President in de-
cades. But the dirty secret around town is that
his efforts to beautify city parks, get fountains
working again and deploy the National Guard
to deter crime are popular even in this deep
blue city.

That will make Washington a flash point in
the conflict between far-left urban governance
and a more conservative national electorate. If
1o one else can govern Washington, Mr. Trump
might. Primary voters are on notice.

deserve more

A parent should be wary of raising
an overdependent child. However, dis-
cussions of moving back in with mom
and dad too often focus on spurring a
child’s independence through pressure
rather than providing the right envi-
ronment for the young adult’s growth.

A helping hand during the job
search is a reasonable ask, even if
that means free rent. And for young
grads establishing themselves in their
new workplace, returning home to a
familiar meal and good company goes
a long way, although all adults should
be able to cook for themselves. Lastly,
not being tied to a lease can grant a
child financial, geographic and tempo-
ral freedoms to pursue creative goals.
Instead of striving to set a timeline
for their child’s exit, parents should
take pride in providing assistance as

Statesmen Are Hard to Find

Regarding your editorial “Demo-
crats and the Platner Standard” (Re-
view & Outlook, June 11): Aren’t
there any qualified people without
skeletons in the closet whom the Re-
publican and Democratic parties can
support for congressional or admin-
istrative positions these days? The
editorial is a truly sad commentary
on the political environment of our
country.

Russ GILBERT
Hobe Sound, Fla.

Graham Platner won Maine’s Dem-
ocratic nomination for Senate, and
Ken Paxton won Texas’s Republican
nomination for Senate. It makes one
appreciate the prescient wisdom of
James Madison when he wrote in
Federalist 10, “Enlightened states-
men will not always be at the helm.”

KeviN R. LOUGHLIN
Boston

their child navigates independence.
Doing so may do more to kick-start
their adult life than any attempt to
kick them off the family phone plan.
Ipen Azap
Los Angeles

The week after we graduated high
school, my father had us start paying
weekly rent. He said that in life you
should plan for room and board to be
33% of your salary. He said if we could
find a better deal to take it. All three
of his sons went into the military.

STEPHEN BORKOWSKI
Pittsburg, Texas

Michelangelo’s Masterpieces:
The Finished and Unfinished
Regarding Mike Kerrigan's op-ed
“Hope in the Shape of Man” (June 8):
I had the same reaction to Michelan-
gelo’s “David” statue as Mr. Kerrigan.
Before seeing it, I was more of a mu-
seum gift shop aficionado than a fine

art appreciator. But when I turned
the corner and saw the “David,” I was
blown away by its beauty and total
perfection. I'd never been so moved
by a piece of art. A photographer
should stand there capturing the re-
actions of people as they first view
this masterpiece.

Berty McDoNALD

Del Mar, Calif.

Mr. Kerrigan describes the beauty
of the “David” sculpture in Florence,
but I was surprised to read his com-
ments on the “unfinished” statues in
the Hall of Prisoners. One doesn’t of-
ten hear appreciation for these
works, despite the fact that they re-
veal a vision of the artist’s ability to
see the completed sculpture in the
block of inert stone. Parts of the stat-
ues are finished to perfection; others
are crude approximations of the final
shape. These force the viewer to see
the way Michelangelo saw and feel
the emerging life form in the rock.

Joe Boccuzzi
Tomball, Texas
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“May I be excused?
I'm more of a numbers guy.”
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Al Can Do Math, but Is It Really Math?

By Daniel Kipnis

fnobody understands a mathe-
matical proof, is it a proof at
all?

OpenAl startled mathemati-
cians last month by announcing
that one of its models had disproved
a longstanding conjecture, posed by
the mathematician Paul Erdds
(1913-96) in 1946, about the “unit dis-
tance problem.” In a companion pa-
per, prominent mathematicians veri-
fied and explained the argument.
The result was hailed as a break-
through. But it also raises a question
about the future of mathematics. If
artificial intelligence continues to
make serious mathematical progress,

A breakthrough from an
OpenAl model would have
meant nothing without
humans to make sense of it.

cians believed that Erdds’s con-
jecture gave the right ceiling.
OpenAl's model showed other-
wise, finding arrangements that
beat his supposed limit again and
again, even as the number of dots
grows arbitrarily large.

How OpenAl arrived at its re-
sult was as surprising as the re-
sult itself. The unit-distance
problem belongs to a branch of
math known as discrete geome-
try, which studies the arrange-
ments of points, lines and shapes.
But OpenAl’s solution drew on
methods from a seemingly unre-
lated field, algebraic number
theory, which studies deep pat-
terns in numbers and the struc-
tures built from them. Those
tools helped it generate dot pat-
terns that beat the best-known
grid designs.

Cross-disciplinary progress isn’t
new in mathematics. Descartes
helped revolutionize geometry in the
17th century by translating geometric

the field will need a new kind of hu-
man infrastructure: people and insti-
tutions devoted to choosing the right

into equations.
What has changed, and what creates
the opening for Al is the scale of
mathematics. A mathematician may
spend a career in discrete geometry

checking hine-g
ated proofs, making those proofs in-
telligible, and judging when discover-
ies have consequences beyond
mathematics.

The problem OpenAl tackled is rela-
tively simple to picture. Put some
number of dots on a sheet of paper.
Count how many pairs of dots are ex-
actly one inch apart. As you add more
dots, how many such pairs can there
be? Erdds conjectured that the maxi-
mum number of pairs, suggested by a
gridlike system, could increase only
slightly faster than the number of dots.

For decades, many mathemati-

without D any familiarity
with the sophisticated tools of alge-
braic number theory. For Al the scope
of mathematics seems limited only by
the cost of computation.

The result is both exciting and
unsettling. Mathematics is a system
of symbols and accepted axioms
created by human beings, which can
be used as a language for describing
the world. Math progresses when
we pose the right problems and
come up with comprehensible
proofs. The qualities that led the
19th-century mathematician Carl
Friedrich Gauss (1777-1855) to call

mathematics the “queen of sci-
ences”—its rigor, logic and isolation
from real-world phenomena—are
precisely what make it the realm of
human inquiry that Al can best
learn, imitate and expand on.

But would autonomous Al mathe-
matics be mathematics at all? As the
mathematician and philosopher Reu-
ben Hersh (1927-2020) argued, math-
ematics isn’t only a human activity
but a social phenomenon. All sorts of
mathematical truths aren’t properly
part of what we refer to as mathe-
matics unless they are discovered
and explained by human beings.
Progress in mathematics is a matter
of communication; a proof that is
poorly explained is no better than a
proof that is wrong.

This is why the human work was
indispensable to making sense of
OpenAl's discovery. Instead of
merely reporting the model’s output,
OpenAl collaborated with leading

mathematicians to verify the result
and make it intelligible to experts in
the field.

Without that communicability,
the discovery would have a strange
status. It might be true. But if hu-
mans had no way to verify it, what
would its truth mean? On Hersh’s
view, it might not be a mathematical
result at all.

Continued human involvement in
mathematics is also necessary to
safeguard the applied sciences and
society at large. Gauss went further
to say that number theory was the
queen of mathematics. Number
theory—the study of patterns in
numbers—had long had an aura of
abstract impracticability: math for
math’s sake. But in the 1970s it
turned out to be the basis for mod-
ern cryptography. Much of contem-
porary computer privacy rests on
mathematical ideas that once
seemed entirely abstract.

That history should make us
cautious about treating progress
made by Al in pure mathematics
as a mere intellectual curiosity. A
new proof may begin as an inter-
nal event in an abstract field and
then develop, perhaps with the
aid of other Als, into a tool to be
used, for good or for il in practi-
cal fields. If the proof is unveri-
fied by humans and the pure
math is shaky, the applied math
built on it can be not only un-
sound but dangerous. A mistaken
theorem can work its way into
flawed financial, medical or engi-
neering systems.

Mathematics will need to de-
velop a research culture that can
accommodate Al as a partner.
‘This will involve journals that re-
quire verification, hiring and ten-
ure arrangements that reward
exposition and checking, and collab-
orative practices for the verification
of proofs. Checking and explaining
Al-generated mathematics must
count as original intellectual labor.
The stronger Al becomes, the more
valuable this human expertise will be.

If there were ever a mathemati-
cian whose research practice foresaw
these developments, it was Erdds, fa-
mous for his large number of collabo-
rators and particularly skilled at
coming up with the right problems to
solve. An eccentric figure with an id-
iosyncratic language all his own,
Erd6s would say mathematicians had
“left” when they died, and say that
they had “died” when they stopped
doing mathematics. Al can’t and
shouldn’t cause mathematicians to
die in Erdés’s sense of the word.

B
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Mr. Kipnis is a statistician and an
academic fellow at Columbia Law
School.

Taylor Swift Sings About Graham Platner and Donald Trump

Did Taylor Swift
once date Graham
Platner? Not that
has been reported,
but her songs
about  dissolute
men do echo ac-
counts of women
who dated the
Maine Democratic
Senate nominee.

“You search in
every maiden’s bed for something
greater” (“Is It Over Now?”). “Loving
him is like driving a new Maserati
down a dead-end street / . . . Loving
him was red” (“Red”). “ "Cause once
your queen had come / You treat her
like an also-ran / You didn’t measure
up / In any measure of a man” (“The
Smallest Man Who Ever Lived”).

You don’t need to be a Swift fan
to appreciate how her heartbreak
songs reflect an acute political prob-
lem: Voters keep picking bad boys
who provide a thrill and ultimately
disappoint.

The Nazi-tattooed oysterman
doesn’t measure up in any measure
of a congressman, yet more than
70% of Democratic primary voters in
Maine last week voted him to be
their party’s Senate nominee. Pro-

gressives pushed aside the state’s
better-qualified 78-year-old gover-
nor, Janet Mills, to nominate a 41-
year-old lout who exemplifies what
they would call “toxic masculinity” if
he were a Republican.

They excused his misogynistic
and licentious behavior. Isn't this the
sort of chauvinism that feminists
have long complained about? As Ms.
Swift sings in “The Man,” a woman
who doesn’t play nice with others is
derided as a female dog, whereas the
same behavior by men gets ex-
plained away or even extolled: “I
would be complex, I would be cool /
They’d say I played the field before
1 found someone to commit to / And
that would be OK / For me to do /
Every conquest I had made would
make me more of a boss to you / I'd
be a fearless leader / I'd be an alpha
type / When everyone believes ya /
What’s that like?”

Democrats apparently believe
Mr. Platner when he claims he
didn’t know the tattoo on his chest
was a Nazi symbol. And when he
says his rough behavior with
women and vituperative social-me-
dia posts about fellow veterans
were part of a “dark period” caused
by post-traumatic stress disorder.

It’s true that Republicans have
also looked past reprehensible be-
havior by President Trump and other
Republican leaders. JD Vance last
year excused leaders of Young Re-
publican clubs who had sent racist,
antisemitic and misogynistic mes-
sages: “The reality is that kids do
stupid things, especially young boys.
They tell edgy, offensive jokes.”

Who is ‘The Smallest Man
‘Who Ever Lived’? Politics
has produced a lot of
contenders for the title.

Yes, boys will be boys, even if
they are grown men. Such defenses
of dissolute behavior, especially
among political leaders, have con-
tributed to its normalization. For a
taste of how common it's become,
listen to Ms. Swift and other popular
female pop singers like Jax, Olivia
Rodrigo and Sabrina Carpenter. Or
talk to any woman who has dated in
the last decade.

A friend recounted meeting a guy
on a dating app who tried to hook

up with her while on his honey-
moon, as she learned from photos he
posted on his public Instagram ac-
count. Another friend had a guy ask
that she meet him at his apartment
before a date. He greeted her in his
birthday suit. A guy invited yet an-
other friend lingerie shopping after
a brunch date.

One could easily fill a book with
anecdotes from friends about men
who don’t measure up in any mea-
sure of a man. Alas, too many
women tolerate such behavior, just
as voters do among their political
leaders. When you tolerate bad be-
havior, don’t be surprised when you
get more of it.

Nice guys often complain that
women prefer bad boys. That’s not
true of all women. But it is true
that bad boys can be exhilarating
until they crash and burn—Ilike
driving a new Maserati down a
dead-end street. They also kindle an
intrinsic human hope for redemp-
tion. This explains in part why
Americans elected Mr. Trump a sec-
ond time, and his supporters keep
rooting for him to succeed despite,
well, everything.

He calls to mind Ms. Swift’s song
“Anti-Hero”: “I get older but just

never wiser / Midnights become my
afternoons / . . . I should not be left
to my own devices / They come with
prices and vices / I end up in crisis
(tale as old as time) / I wake up
screaming from dreaming / One day,
T'll watch as you’re leaving / *Cause
you got tired of my scheming / (For
the last time) / . . . I'll stare directly
at the sun but never in the mirror /
It must be exhausting always rooting
for the anti-hero.”

Yes, it is. Even many Republican
voters are tiring of Mr. Trump’s late-
night social-media outbursts, con-
stant scheming against his enemies
and relentless White House drama.
He fixates on bright, blinding objects
while turning away from self-reflec-
tion. Even as he ages, he never ap-
pears to learn from his blunders. He
is increasingly lashing out for fear
that voters will ditch him.,

Voters dumped him for those rea-
sons in 2020 for Joe Biden and the
Democratic left, which came with
different prices, vices and crises.
Voters returned to Mr. Trump four
years later, only to be reminded of
all the reasons they dumped him.
When will voters learn from their
mistakes and stop falling for anti-
heroes who bring them anguish?

As Kevin Warsh Arrives, Expect Him to Move Slowly

By Alan S. Blinder

he Federal Open Market Com-
mittee will announce its first
interest-rate decision under
Federal Reserve Chairman Kevin
Warsh on Wednesday. I'll go out on
a limb—a sturdy one—to predict that
interest rates will be left unchanged.

To most Americans, the whole
thing will be a yawner. But to Fed
watchers in the financial markets,
academia and the media, the June
16-17 meeting could prove a momen-
tous occasion. After eight years un-
der the capable leadership of Jerome
Powell, aficionados will be watching
for signs of change, from Mr. Warsh
himself and from other FOMC mem-
bers, a group that will include the
former chairman as an ordinary gov-
ernor—a rare event in itself.

Over eight years, markets grew
accustomed to Mr. Powell’s calm, re-
assuring manner, his frankness (by
Fed standards) and his fine record of
steering monetary policy. He owned

up to his one major error: waiting
too long to raise rates in 2022, based
on an incorrect but widely shared
forecast of falling inflation.

His biggest achievement, assuring
him an honored place in history, was
standing up to incessant bullying
and threats from President Trump,
which culminated in a ludicrous at-
tempt to indict the chairman. Mr.
Powell vigorously defended the cen-
tral bank’s independence, displaying
a backbone that members of the con-
gressional majority can only envy.

His term finished with the most
divided FOMC meeting of his chair-
manship. On April 28-29, three re-
gional reserve bank presidents—Beth
Hammack of Cleveland, Neel Kash-
kari of Minneapolis and Lorie Logan
of Dallas—dissented against the
modestly dovish language in the
FOMC statement.

Their objection centered on the
adjective “additional” in a prefatory
clause: “In considering the extent
and timing of additional adjustments
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to the target range for the federal
funds rate . . .” Since rates were
heading down before the Fed paused,
“additional” suggested further cuts
were in the offing.

With the usual dovish dissent
from then-Gov. Stephen Miran, the
April vote was 8-4, an almost un-
heard-of level of disagreement on
the consensus-driven FOMC.

Since then, sentiment against fur-
ther cuts is believed to have hard-
ened on the committee, Several mem-
bers suggested that the next move
might be up, not down, if inflation
continued to rise, which it appears to
be doing. That would certainly dis-
please, even enrage, Mr. Trump.

Mr. Warsh has a career-long re-
cord of being hawkish on rates. Mr.
Trump nominated him anyway. Since
then, I've been wondering what Mr.
Warsh said to the president about
interest rates and Fed independence,
but neither man has confided in me.

It’s clear that Mr. Warsh couldn’t
push a rate cut through at the next
FOMC meeting even if he wanted to.
He'd take a drubbing in the vote, and

he’s far too smart to let that happen.
So all eyes will be on the wording of
the FOMC statement. The adjective
“additional” is certain to be gone.
Beyond that?

Mr. Warsh criticized the Powell
Fed for talking too much—with too
many disparate voices. If he insists

Everyone knows the new
Federal Reserve chairman
plans to make changes, but
he’ll be careful at first.

what few syllables are uttered.

A bit of confusion in the financial
markets isn’t the worst thing you
can imagine. But I doubt Mr. Warsh
will seek to sow confusion at his de-
but—especially with the stock mar-
ket flying at dizzying heights.

So yes, the Fed can and will
change under Mr. Warsh. He wants a
smaller balance sheet devoid of
mortgage-backed securities, an ob-
jective that commands wide agree-
ment. But he also favors a different
measure for the Fed's inflation tar-
get: the Dallas Fed’s trimmed mean.
Ever heard of it? There I'd advise
caution—changing the inflation mea-

on a terse statement with no for-
ward guidance on June 17, commit-
tee members may go along as a
courtesy.

But that tight-lipped strategy may
not be as safe as it sounds. Market
participants are accustomed to Pow-
ell-style prose and lightly scripted
press conferences. A radical depar-
ture in wording could lead Fed
watchers to puzzle even more over

sure may look like moving the goal
posts.

All this and more is possible in
time. But as with the prose, gradual
changes in policy may have advan-
tages over a rush to transform the
Powell Fed into the Warsh Fed.

Mr. Blinder is a professor of eco-
nomies and public affairs at Prince-
ton. He served as vice chairman of
the Federal Reserve, 1994-96.

Notable

Katy Osborne and Scott Warren
writing for the Atlantic, June 13:

Given President Trump’s disre-
gard for long-standing political
norms and his efforts to overturn
the 2020 election, many Americans
fear that he is hostile to democracy.
According to this view, the 49.8 per-
cent of voters who supported him in
2024 must simply be unaware of the
existential threat he poses to our re-
public. The logic, to Trump’s critics,

is simple: Once voters fully
grasp that democracy is under

&3 Quotable: Democracy

threat from creeping authoritarian-
ism, then surely they will turn
against Trump.

Yet this strategy has largely
fallen flat. Why? The consulting
and pro-democracy organizations
where we work have spent the past
few months with conservative
Trump voters across three counties
in Wyoming, Michigan, and South
Carolina. . . .

Our research suggests that activ-
ists seeking to protect American de-
mocracy from authoritarian influ-
ences are pursuing a failing strategy.

They are defending largely abstract
democratic processes, such as norms
and rules, on the assumption that ev-
eryone agrees that they are legiti-
mate and worth saving. But such ar-
guments are unlikely to resonate
with voters who have come to believe
that many of these norms and pro-
cesses have abandoned the country’s
bedrock values. Calls to defend de-
mocracy promise to alienate anyone
who feels that democratic institu-
tions have somehow failed them. Few
care to preserve a system they feel
stopped serving its purpose long ago.
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Don't punish
our doctors

I n October, delegates to the World Medical Associ-

ation (WMA) Congress will gather in Rotterdam to
consider a petition that, if approved, would establish
a dangerous precedent for violating medical ethics.

The petition, published by The Lancet and backed by
several health advocacy groups, seeks to punish the
Israeli Medical Association (IMA) overits “failure to speak
out against the genodide of Palestinians.” The petition's
supporters argue that medical professionals have a moral

1 to violations of i nal law
and attacks on healthcare workers.

In the first instance, expelling Israel’s doctors from
one of the world’s most important professional medical
bodies would only create new injustices in a thinly veiled
attempt to rectify others.

Founded in the aftermath of World War II, the WMA
came into being precisely because medicine should tran-
scend politics at all costs. The organization’s intent is to
ensure physicians uphold universal ethical principles for
all patients, regardless of nationality, religion, or political
circumstance.

Any decision to suspend the IMA would move the
organization in the opposite direction. It would establish
a precedent that national medical associations can be
expelled not for violating medical ethics themselves,
but for perceived failures to oppose the policies of their
governments. Once that line is crossed, the WMA risks
contaminating medicine with the politics it must avoid.

Furthermore, the portrayal of the IMA as complicit
through silence in what was described as atrocities com-
mitted by Israeli forces in Gaza is both inaccurate and
shortsighted. This perfectly illustrates the line between
criticism of Israeli government policy and the demand,
made by some health organizations, for Israelis to join
the choir of blood libels against their nation as part of an
ethical “litmus test.”

Notably, in July last year, IMA chairman Prof. Zion
Hagay penned an open letter warning Defense Minister
Israel Katz of the risk of widespread famine in Gaza and
including a public call to “ensure medical equipment
and basic humanitarian conditions” for the Gaza Strip’s
civilian population.

There is also an question of consi: Y.

The National Medical Chamber of Russia is still a mem-
ber despite Russian President Vladimir Putin’s brutal
war in Ukraine, and the Medical Council of the Islamic
Republic of Iran is a member despite the regime’s routine
killing of protesters.

Suspending the IMA would not punish the Israeli polit-
ical echelon whose actions are being protested by the
health groups behind the petition.

Even the WMA itself has rightly warned against such
an approach, as reported by The Jerusalem Post.

The WMA said in a published response that it stands
against the exclusion of any of its members for the
actions of their governments, as “doing so diminishes
our ability to call out injustices, and threatens shrinking
the dialogue among physicians at this critical time when
consensus in support of our medical ethics is so needed,”
while also pointing out that the IMA is one of the found-
ing members of the WMA and a “strong advocate for
'WMA ethics and policies.”

In addition to being a founding member, Israel is also
one of the world’s leading centers of medical innovation,
and Israeli researchers and physicians have helped devel-
op technologies that are used daily in hospitals across
the globe. The beneficiaries of those innovations are not
only in Israel - they are in Europe, North America, Africa,
Asia, and across the Middle East.

Would physicians in support of the petition refuse
treatment based on an Israeli-developed diagnostic tool?
Would they reject an Israeli medical breakthrough if it
could save a patient’s life?

Of course not - because medicine’s value lies in its uni-
versality.

Medical organizations should remain places where doc-
tors cooperate across borders, share research, establish
ethical standards, and improve patient care. They should
not become instruments of political boycotts.

The WMA must resist the temptation to turn medicine
intoa political front and reaffirm a principle that has guid-
ed medicine for generations: Doctors save all of humanity.
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‘Pax Americana’ in the Middle East

* By AFSHIN ELLIAN

ccording to a Persian expres-
A sion, an egg thief will ultimately

become a camel thief. That is
why one must punish and correct the
egg thief in time, before he starts steal-
ing even bigger things.

The ayatollah regime began as an egg
thief and aspired to become a camel
thief. If the regime is not stopped, it will
turn into a jihadist empire. Ali Khame-
nei has been working towards this ambi-
tion for 37 years. A totalitarian regime
does not change with a few heavy bom-
bardments.

However, a totalitarian regime will
be weakened by bombardments. It is
ground forces that put an end to a total-
itarian regime. The Allies could never,
ever have destroyed Nazi Germany with-
out the deploynmm of ground forces.

A totalitarian regime is not a banana
republic. This form of tyranny does
not survive by the grace of individuals.
Its ideology is the foundation and the
cement of the regime.

Political Islam, or Islamism, despite its
modern aspects and appearance, has its
roots in the original Islam of Medina. It
was there that the Prophet Muhammad
established the first Islamic state. Aya-
tollahs have been able to combine the
ancient politico-religious tradition with
the modem form of tyranny, namely
the totalitarian state.

The founder of the Islamic Republic
wrote as early as the 1960s: “Our Proph-
et was also a politician... The reasons
for the formation of an Islamic regime
are: (1) The Prophet himself established
a regime. History bears witness to his
regime.”

The Iranian regime bases its actions
on the tradition of the Prophet Muham-
mad in Medina. The idea of a stable
agreement with Islamists is a delusion.
The Prophet Muhammad, too, con-
cluded a peace agreement with Mecca,
agreeing not to attack one another for a
period of 10 years.

The Treaty of al-Hudaybiya (628)
enabled Muhammad to prepare for the
decisive attack on Mecca. Muhammad
also used that time to resolve the “Jew-
ish problem” in the vicinity of Medina.
The Battle of Khaybar put an end to the
Jews there.

In 630, Muhammad attacked Mecca.
The city fell into the hands of jihad-
ists. The regime change on the Arabi-
an Peninsula was irreversible. Islamists
live according to the rules and actions
of Muhammad. Any peace treaty with
the enemy is temporary, because ulti-
mately, everyone must be subjected to
Islam (Pax Islantica). This is the basis of
jihadist diplomacy. For more than 40
years, this political-military approach
has been taught at the military acade-

US PRESIDENT Donald Trump speaks during an event in the Oval Office of the White House, earlier this month.

(Kevin Dietsch/Getty Images)

my of the Islamic Revolutionary Guard
Corps (IRGC).

The Islamic Republic is beginning to
get used to American military and polit-
ical tactics. The regime’s hard core is no
longer in a state of shock; its approach is
coherent and consistent: the survival of
the Islamic State of Iran.

Tehran is pursuing a long-term strat-
egy consisting of two options: one, a
repeat of the Obama deal plus the Strait
of Hormuz; and two, a Trump-Vance
deal on paper forever, but in reality,
for 2.5 years (the removal of enriched
uranium from Iran). The basis of this
strategy is embedded in a time limit: the
next US presidential election. In fact,
the Ayatollah regime is in a favorable
position.

SO WHERE did it go wrong? The Strait
of Hormuz.

The IRGC was able to hold the US
hostage in the Strait of Hormuz. The
generals | spoke to frankly could not
understand why, in the first week of the
war, America did not make every effort
to occupy large sections of Iran's coast-
line. According to the military officials
1 spoke to, the occupation of the coast-
line was, and remains, a viable military
strategy.

Had America occupied the key sec-
tions of the coastline, including a few
cities (ports), the regime would no lon-
ger have been able to keep the Iranian

economy running. What’s more, Wash-
ington has another trump card up its
sleeve: Crown Prince Reza Pahlavi and
his supporters. They could have been
stationed in that area, and the occupied
territory would then become liberated
territory.

ith the elimination of military and
political leaders in Tehran and else-
where, the regime would, according
to this scenario, collapse within a few
weeks.

Why? Because the people hate the
regime.

On January 8-9, the regime murdered
tens of thousands of Iranians in vari-
ous towns and villages across Iran. It
was, and still is, possible that the regime
signed a capitulation agreement on con-
dition of amnesty and the relocation of
several political and military leaders.

None of this sat well with US Presi-
dent Donald Trump and Vice President
JD Vance’s military mindset. Now the
White House is paying the price for
this: negotiating with an enemy who
has already taken you hostage. Neither
peace nor war is the result of an oper-
ation that began well but ended in a
quagmire of doubt, uncertainty, and
arbitrariness.

Trump is the first American president
in 47 years to be respected and trusted
by the majority of Iranians. Iranians
trusted Trump’s words. The [ranians
were and are Trump's best ally in his war

against the ayatollahs. However, they
are not America'’s ally in negotiations
with their own murderers.

Trump could go down in history as
the dealmaker behind “Obama Deal
2.0" or as the president who put an end
to one of America’s oldest and most
dangerous enemies. Negotiating a deal
with the Ayatollah will only serve to
preserve the Iranian regime. With the
help of Russia and China, they will later
develop into a true jihadist superpower.

If this war ends with a deal, then no
one in the Middle East or elsewhere will
have any respect for American power,
which is being driven out of Afghan-
istan by a Taliban deal and out of the
Persian Gulf by a deal with the ayatol-
lah. Trump is rightly concerned about
endless wars. But the war against the
IRGC does not fall into the category of
endless wars,

Ultimately, it is the Iranians them-
selves who form the ground forces of a
civilization offensive against the Aya-
tollah regime. This is not the start of an
endless war, but the beginning of lasting
peace and the gradual end of Islamic
terrorism.

With this, President Trump will go
down in history as the American presi-
dent who, after 47 years, has established
Pax Americana in the Middle East.

The writer is a professor of jurisprudence
(legal theory and legal philosophy) at the
Faculty of Law, Leiden University.

The

* By MENDY CHITRIK

‘- 7 ears ago, at a conference on com-
bating antisemitism, the discus-
sion turned to how best to train

the police officers assigned to guard Jew-
ish institutions. When my turn came, |
offered something less ambitious: make
sure they have coffee, a sandwich, and
asmile.

The room laughed. | was not joking.

Shammai taught that one should
receive every person with a pleasant face
(bsever panim yafot, Avot 1:15). He was
not describing manners. He understood
that the way we meet another human
being decides what becomes possible
between us.

My own thinking was shaped by the
experience of the Jewish community
in Turkey. In November 2003, terrorists
bombed two of Istanbul’s synagogues,
Neve Shalom in Galata and Beth Israel
in Sisli.

Among the dead were members of
our community gathered for Shabbat
prayers and people who happened to
be passing, including Yoel Kohen Ulcer,
and also Turkish police officers and
guards, men who had spent their shifts
standing outside Jewish houses of wor-
ship, protecting a community that was
not their own. I have never forgotten
them.

It changed how | think about Jew-
ish security. Not whether we need it,
because we do, but what it asks of oth-
ers. The guard outside our synagogue is
not an abstraction. He stands on Yiik-
sek Kaldinm, the steep lane that climbs
from the Golden Horn toward the Gala-
ta Tower, close enough to hear the call
to prayer from the Bereketzade Mosque
just above him.

That mosque was founded by a guard
of its own. Bereketzade Haci Ali Efendi,

guard outside the synagogue

who built it, was a watchman of the
Galata Tower under Mehmed the Con-
queror, and a muezzin who called the
prayer himself.

Our guard stands in the cold, gives up
holidays with his family, and carries a
responsibility he never chose. When
tragedy comes, men like him are often
the first line of defense and the first to
fall.

The Mishna teaches that the human
being was created alone so that no one
could say “my lineage is greater than
yours,” and to teach that whoever saves
a single life is regarded as having saved
an entire world (Sanhedrin 4:5).

The guard at the door is one such
world. We owe him more than a securi-
ty plan. We owe him gratitude, and we
owe our neighbors honesty about what
our safety costs them: closed streets, lost
parking, barriers where there were none.

AS JEWS mark the yahrzeit of the
Lubavitcher Rebbe, Rabbi Menachem
Mendel Schneerson, | keep returning
to a lesson that has guided my work in
Turkey and across the Muslim world.
The Rebbe taught that darkness is not
defeated by being fought but by the
addition of light. Evil must be confront-
ed, and communities must be defended.
But a purely defensive answer is not an
answer. It must also build, teach, and
repair.

1 thought about this recently when |
met Ambassador Rabbi Yehuda Kaploun
atthe State Department, on the sidelines
of the Living Legacy Conference held
in the Rebbe's honor. Rabbi Kaploun
serves as Special Envoy for Combating
Antisemitism. One might expect such
a conversation to stay with threats, inci-
dents, and statistics. Those things mat-
ter. Those conversations are important.
Yet Ileft thinking about something else.

As we left the State Department, |
noticed Rabbi Kaploun greeting each of
the security personnel we passed. It was
a small gesture, easy to overlook. Yet it
reflected a deeper truth: before we can
build trust, teach, persuade, or disagree,
we must first acknowledge the person
standing before us.

Perhaps that is why | found myself
thinking about the guard outside the
synagogue.

Much of our security is carried by
people who are not Jewish, and much
of our future depends on people who do
not yet know us. Since October 7, many
Jewish organizations have stepped back
from governments and institutions
they judged hostile or unfair. I under-
stand the impulse. I am not persuaded
that it can last.

We are all here to stay. The question is
not whether we will go on living beside
people who disagree with us. We will.
The question is what those relation-
ships will look like when the present
crisis passes, and whether disagreement
will take place between people who
know each other or strangers who fear
each other.

HILLEL WARNED us not to separate
ourselves from the community (Avot
2:5), and he held up Aaron as the
example to follow, one who loved
peace and pursued it, who loved
people and drew them closer to one
another (Avot 1:12).

Engagement that reaches only the
already friendly is not engagement.
The harder and more necessary work is
the kind with the students, journalists,
clergy, and officials whose view of us is
sharp or simply mistaken.

Recently | welcomed more than 120
theology students from the Faculty
of Theology of the Istanbul Marmara

University to the Ashkenazi Synagogue
on Yuksek Kaldinm. They arrived with
questions - some curious, some built
on assumptions they had never tested
against a living Jew. We listened, we
answered, and we explained.

Not all of them left agreeing with us,
which was never the point. The point
was that none of them would leave
thinking of Jews as an idea rather than
as people they had met.

The Talmud says of Rabban Yohanan
Ben-Zakai that no one ever greeted him
first, not even a stranger in the market-
place (Berakhot 17a). Long before any-
one convened a conference on antisem-
itism, he grasped something plain. Rela-
tionships begin with the willingness to
be the one who says hello.

Jewish history gives little reason to
believe that withdrawal works. The
answer to antisemitism cannot be
the slow disappearance of Jewish life
from public view. The Rebbe taught
the reverse. Confronted with dark-
ness, a Jew does not shrink; instead, he
becomes more present.

The guards at our synagogues are not
standing watch over an empty building.
The students who visit do not come
to meet an abstraction. Our neighbors
cannot befriend people who have cho-
sen to vanish. Strong laws and serious
security are necessary, vet they are not
enough. The most durable response to
antisemitism is the confident and visi-
ble presence of Jewish life, lived in full
view of the people around us.

Before we teach the guard at our door
about Judaism, we might begin by
learning his name. That will not end
antisemitism, but it is where the healing
starts.

The writer is the Ashkenazi rabbi of Tur-
key and chairman of the Alliance of Rabbis
in Islamic States.
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Likud’s mockery of Eisenkot’s English

ﬂ

THINK ABOUT IT
* By SUSAN HATTIS ROLEF

e

ast Tuesday, a video clip
L showing Yashar! chair-

person and former chief
of staff Gadi Eisenkot speaking
English hesitantly, witha heavy
Israeli accent, was posted by
Yonatan Urich, Prime Minister
Benjamin Netanyahu's strate-
gic adviser, on his social media.

It was reported that Urich
- who was indicted two days
later on charges of “transmit-
ting classified information |to
the German Bild tabloid back
in September 2024 - SHR] with
the intent of harming state
security” - admitted that Likud
had opened a campaign of ridi-
culing Eisenkot, after the latter
had challenged Netanyahu to
participate with him in a public
debate.

The whole episode is rather
strange. First of all, Eisenkot’s
challenge to Netanyahu at this
stage seems premature. Since
the establishment of his party,
Yashar!, last September, Eisen-
kot hasbeen progressively gain-
ing popularity in the opinion
polls. Toward the end of last
week, Yashar! actually reached
equality in several of the polls
with Naftali Bennett and Yair
Lapid's joint Together party,
and in at least one poll Eisenkot
was seen as being more suitable
than Netanyahu to be prime
minister.

However, let us not forget
that we are at least four months
before the elections to the 26th
Knesset, and we do not yet
know who will be the candi-
date for prime minister from
the Center-Left bloc of parties.
It might or might not be Eisen-
kot.

In addition, Netanyahu
might decide to interfere
with the smooth running of
the elections or, alternatively,
decide not to run at all (as sug-
gested by US President Donald
Trump last Wednesday) for
health reasons or because the
polls will continue to suggest
that he will lose.

There are three self-professed
candidates who could run on
behalfof the current opposition
against Netanyahu: Bennett,
Eisenkot, and Yisrael Beytenu
chairperson Avigdor Liberman.

Though Yisrael Beytenu is the
smallest of the three relevant
parties (The Democrats, a left-
wing party, is not relevant in
this context), Liberman insists
he should lead the bloc because
of his greater and longer politi-
cal experience compared to the
other candidates.

However, in the final reckon-
ing, the choice will probably be
between Eisenkot and Bennett.
The relevant question is who
is more likely to attract disap-
pointed right-wingers from
Likud. Since Bennett is consid-
ered a liberal right-winger and
Eisenkot is more of a centrist,
Bennett is viewed as preferable
for the bloc. Nevertheless, there
are those who consider Eisen-
kot to be a more suitable can-
didate from other perspectives.

EVEN THOUGH the question
of whether there should be a
pre-election debate between
the two leading contenders
for prime minister - one from
Likud and one of the leaders of
the opposition parties inside or
outside the current Knesset —
is premature at this stage, the
question of whether polished
English is one of the necessary
qualifications for the job ought
to be addressed.

Unless my memory fails me,
I do not remember ever hear-
ing former German chancellor
Angela Merkel speak English
(she was chancellor for 16
years), nor Vladimir Putin, who
has served as prime minister
and then president of Russia
over the last 27 years.

Of all Israel’s prime ministers
since its i in 1948,

GADI EISENKOT, head of the Yashar! Party, speaks during a conference at Tel Aviv University, last month. (Avshalom Sassoni/Flash90)

the positions of his country
to foreigners by means of the
international media. However,
what is much more import-
for the person’s success in
1 ic endeavors is not

Netanyahu's English has been
the most impressive, though I
would argue that the (British)
English spoken by former for-
eign minister Abba Eban (1966-
1974) was more polished than
Netanyahu's and that Eban was
a far more impressive orator.
‘Would Eban have made a good
prime minister? [ doubt it.

Of course, fluent English is
a benefit for a prime minister
or president who must occa-
sionally engage in intricate and
highly consequential diplo-
matic negotiations or present

the quality of the language he
speaks but the accuracy of the
content.

At least since he entered
Israeli politics in 1988 (but
even before, as a diplomat in
the US), Netanyahu’s English
has been impressive. However,
has it always served to express
the truth? Has it always been
wise? Has it always been well
received? And is Israel’s cur-
rent international isolation the
result of a deterioration in the
quality of Netanyahu's English,
or is it the result of his policies,

or absence thereof, or his occa-
sional flimsiness with facts?

We all remember the record-
ed whispers of former French
president Nicolas Sarkozy and
former US president Barack
Obama during the November
2011 G20 summit in Cannes,
when a stray open microphone
broadcast a candid exchange
between them regarding Net-
anyahu. Sarkozy was over-
heard stating, “I cannot stand
him. He's a liar,” while Obama
replied, “You're fed up with
him? I have to deal with him
every day.”

AND BACK to Eisenkot’s
English. His command of the
language is far from perfect, but
it is basically correct and clear.

You will not catch him with
embarrassing mistakes, like
Finance Minister Bezalel Smo-
trich’s famous “grandmiser”
(he was searching for the word
“grandmother”), which did
not elicit mockery from Likud.
Oneis reminded of the mock-
ery from Likud circles regarding
David Levy’s English when he
served as foreign affairs minis-
ter in Yitzhak Shamir’s govern-
ment in 1990-1992, but never
a word about his excellent
French, which he acquired in
Morocco, where he was bormn
and grew up. Eisenkot, whose
parents also came from Moroc-
co (he was born in Israel), said
about the current episode that
itwas purely racist in origin and
unwur(hy of comment.

One wonders why Likud has
chosen to mock Eisenkot on
these ridiculous grounds. It has
been suggested that Likud is
worried about Eisenkot’s grow-
ing popularity, which appears
to be connected to his hon-
esty, modesty, and pleasant
demeanor; his effective mili-
tary career; the fact that he lost
his youngest son and two addi-
tional young family members
in the war in the Gaza Strip;
and his constructive contribu-
tion as a member of Netanya-
hu's emergency unity govern-
ment within the framework of
Benny Gantz's National Unity
party, from October 12, 2023,
toJune 9, 2024,

Eisenkot served in the govern-
ment as minister-without-port-

folio, and as an active observ-
er in the war cabinet, where
he kept warning against the
absence of strategic decisions
and demanded that hostage
deals be negotiated urgently.

It is still too early to predict
whether Eisenkot will be our
next prime minister. All one
cn say is that if he will be,
his premiership will be very dif-
ferent from Netanyahu's - far
beyond his imperfect English.

The writer has written jour-
nalistic and academic articles,
as well as several books, on inter-
national relations, Zionism,
Israeli politics, and parliamen-
tarism. From 1994 to 2010, she
worked at the Knesset Library
and the Knesset Research and
Information Center.

What a snub in Vienna taught me about Israel's power

« By TOVA HERZL

ecent disclosures of US Pres-
Rldcnl Donald Trump repri-

manding Prime Minister Ben-
jamin Netanyahu, which came near
the release of a Pew Research Cen-
ter survey showing that two-thirds
of respondents across 36 countries
hold an unfavorable view of Israel,
reminded me of an experience from
the beginning of my career as an
Israeli diplomat.

The experience ended in Vienna
in 1990 but began in Washington
several years earlier. It connects these
developments, and points to a third
issue, whose scope and consequenc-
es for Israel are difficult to foresee.

In 1985, after completing the For-
eign Ministry’s cadet course, | was
posted to Washington. Two diplo-
mats at the embassy were responsi-
ble for relations with Congress: one
senior official and one junior offi-

Perception and the erosion of Israel’s Washington advantage

cer - me. Like the embassy’s other
departments, we benefited from a
highly efficient and well-oiled sup-
port network.

It included players such as the IDF
mission, representatives of Israel’s
defense industries, and local organi-
zations, foremost among them the
American Israel Public Affairs Com-
mittee (AIPAC). At the time, AIPAC
would announce at its annual con-
ference the names of the many Dem-
ocratic and Republican lawmakers
who had accepted its invitation and
attended.

Thus, the organization publicly
demonstrated its reach, while rein-
forcing the message that support for
Israel was a bipartisan consensus.

Everyone in Washington knew
that Israel possessed a rare ability to
achieve results. Quite a few coun-
tries sought closer ties with Israel
because of its standing in the capital
of the free world, assuming that good

relations with us would help open
important local doors. Nor were they
the only beneficiaries of the situation
~doors opened for Israel as well.

Suffice it to mention the Camp
David Accords, which continue
to bring Egypt substantial Ameri-
can assistance, and the Abraham
Accords.

I experienced this personally.
Members of Congress who rarely
made time for ambassadors were
willing to meet with the junior dip-
lomat that I was.

Representatives of other countries
whoalsoworked Capitol Hill, most of
them far more senior than [, sought
my company and my views. Is a par-
ticular bill likely to pass? Will that
budget cut really happen? Do you
have time for coffee? A reputation for
knowledge and influence generates
both knowledge and influence.

It was flattering, but I understood
that none of it was personal. Even

s0, I was surprised a few years later
when I joined an Israeli delegation to
a conference at the United Nations
center in Vienna. A diplomat from a
country whose relations with Israel
were strained headed her country’s
delegation.

Only a few years earlier we had
met frequently in the corridors of
Congress and had spoken at length.
In Austria, she barely acknowledged
my greeting.

That one blunt moment drove
home just how much the attitude
towards me and towards my country
was shaped by perceptions of the
power we were believed to possess at
a given moment. In the corridors of
the UN, I had no power, and she had
no motivation to renew our acquain-
tance. It was that simple.

NOW, WHEN the president of the
United States declares that he told
Israel’s prime minister that he is

“crazy” and that “everyone hates
Israel because of him,” the whole
world hears it. If Trump publicly
boasts that “he’ll do whatever I tell
him,” it is not only Netanyahu's per-
sonal standing that suffers, The mes-
sage is clear: Israel’s power in Wash-
ington is not what it was.

One might argue that Trump has
only two and a half years left in the
White House, and that as long as
Congress remains supportive, Israel’s
position is secure.

However, the prime minister's overt
preference for Republicans (illustrat-
ed by his 2015 address to Congress,
opposing the nuclear agreement
with Iran negotiated by President
Obama) helped damage the biparti-
san consensus on Israel. In the past
decade, AIPAC has stopped publish-
ing the names of lawmakers attend-
ing its annual show of strength.

During the tenure of the current
Israeli government, support among

Democrats has continued to erode,
and signs of slippage are increasingly
visible among Republicans.

Israel still enjoys substantial sup-
port throughout the American polit-
ical system, and AIPAC remains an
influential player in both parties.
However, all the indicators point
toward erosion, and as [ learned from
that uncomfortable encounter in
Vienna, power and the perception of
power are inseparable.

Today, beyond the direct deterio-
ration of attitudes toward Israel in
many countries, Israel is also losing
the advantage that comes from being
perceived as exceptionally influential
in Washington, as one setback leads
toanother.

The writer was Israel’s first ambas-
sador to the Baltic states after the dis-
integration of the Soviet Union, ambas-
sador to South Africa, and congressio-
nal liaison officer at the embassy in
Washington.

Delusional and misleading

| have never read a more delusional and delib-
erately misleading analysis of the extreme
under-performance of the Iranian economy
(“The repricing of Iran,” June 10, 2026). The
authors claims this due to isolation and sanc-
tions. Really? What about the billions that it lav-
ishes on its Hamas, Hezbollah, Houthis, and Iraqi
proxies. What about the billions it pours into it
nuclear and ballistic missile programs? Perhaps
that's why they are under sanctions? Why don’t
the authors state this explicitly?

Secondly, they claim that a “credible transi-
tion"” to a Pahlavi regime would lead to a politi-
cal and economic repricing event. Really? They
seem to have failed to inform the 40,000 pro-
testers who were slaughtered in the streets of
Tehran. Are the ayatollah, IRGC, and Basij aware

of this supposed benign transition? A more
inane analysis | have never read.

MORRIS KARLIN
Jerusalem

Enthusiasm for Eshkol

It was good to see Levi Eshkol on the front page of
The Jerusalern Post (“Netanyahu’s Levi Eshkol moment,”
June 9, 2026).

The contrast between the two prime ministers could
hardly be greater. Eshkol was unassuming, uncharis-
matic, and a poor speaker. However, he was largely
responsible for ensuring that Israel had the weaponry
necessary to win the 1967 war. He had the foresight to
forge close links with president Lyndon Johnson,
whose administration was the first to supply Israel with
offensive weapons including tanks as well as skyhawk
and phantom aircraft. This was crucial for Israel in the

light of the French arms embargo imposed by Charles
de Gaulle in the aftermath of the war.

Moshe Dayan was hailed as the hero of the Six Day
War but he had only entered the government a week
before war broke out and the credit for the victory
should have gone to Eshkol, who, as Herb Keinon
points out, was prepared to make the difficult decision
to launch the war against the express advice of the US
president.

Itis gratifying that Eshkol’s strength of character and
the great contribution he made to Israel’s security is
being given due recognition albeit nearly 60 years later.

ALAN MAYS
Netanya

Wake up, Dave!

Dave Mathews needs to read the unrevoked Article
7 of the Hamas charter. He would learn that every

supporter of Hamas is committed to the murder of
every Jew on Earth. Israel is not mentioned in Article
7

The murder of every Jew on Earth! Get it, Dave.

The butchery of 70 Jews in Hebron in August 1929.
The incineration alive of 60 Jewish doctors, nurses and
medical students on April 13, 1948 during the Hadas-
sah Hospital Convoy Massacre. The butchery of 1,200
Jews on 10/7.

Israel has faced an existential war for a century
against sociopaths who are committed to murdering
every Jew on Earth. Wake up Dave! Read Article 7.

Read the Torah, Dave, which has no prohibition
against killing, only against murder. A Torah that
understands the foundational necessity of self defense
for Jews in the endless eight front existential war that
Israel faces.

RICHARD SHERMAN
Margate, Florida

Send letters to lettersjpost@gmail.com. Priority is given to brief, topical letters that include the writer’s name and place of residence
as well as the title and date of the Post article being referred to. Letters may be edited and shortened. For more letters, go to www.jpost.com.
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23 years later: Surviving and not forgetting

* By SARRI SINGER

ast month, after more than
L three years of litigation, the US

State Department settled a law-
suit in which ' was a plaintiff.

The settlement requires Washing-
ton to adhere to the Taylor Force Act
and bars the US from sending Amer-
ican taxpayer dollars to the Palestin-
ian Authority for the next 10 years if
it continues to operate its “Martyrs
Fund.”

Otherwise known as “pay-for-slay,”
the funds reward terrorists and their
families with monthly stipends for
murdering Israelis and Americans.
The law is named for American stu-
dent and Taylor Force Army veteran,
who was murdered by a Palestinian
terrorist in Jaffa in 2016.

You see, exactly 23 years ago, | was
nearly killed by a suicide bomber.

June 11, 2003, was an ordinary day.
Until it wasn't.

At approximately 5:30 pm, an
18-year-old terrorist strapped with
explosives and dressed as a hassid-
ic Jew boarded Jerusalem’s 14A bus
at the Mahaneh Yehuda market.
He waited until the bus passed the
crowded Davidka Square to detonate
his bomb for maximum impact, just
a few feet from where I sat.

In a matter of seconds, there was
smoke, blood, screaming, sirens, and
utter confusion. A total of 17 people
were murdered, including everyone
seated and standing around me. |
was one of the more than 100 people
injured, including dozens of people
on the street. Hamas claimed respon-
sibility for the attack.

Twenty-three years is an odd
amount of time, long enough for
anyone born after the attack to now
be an adult, long enough for collec-
tive memory to blur, long enough
for the world to move on. Except for
those of us who lived through the
attack. Our memories are clear, and
a part of ourselves remains in that
exact place.

People often ask about my mem-
ories from that day, but trauma
does not live in neat little mem-
ories. It lives in fragments. It's in
certain sounds. Certain smells. The
feeling of panic. The silence after-
ward. The realization that life is
divided into “before the attack”

ISRAELI POLICE walk in front of a bus destroyed in a Palestinian suicide attack in Jerusalem, on june 11, 2003. (Gali Tibbon/AFP via Getty Images)

and “after,” without warning.

If I've learned anything over these
past 23 years, it is that surviving ter-
rorism is not just about surviving
the attack itself. It's about surviving
everything, and the years that come
after it. The anniversaries. The trig-
gers you cannot explain to people
who have never experienced trauma.
The exhaustion of carrying some-
thing invisible while trying to build
anormal life around it.

There is a strange expectation
placed on survivors. People expect
us to be symbols of resilience, to have
the story fit into a neat little pile.
They want survival to look inspiring.

And sometimes it is.

1 BUILT A life after that bombing
when [ could have let the pain and
trauma destroy me. 1 founded an
organization that brings together vic-
tims of terrorism from around the
world because | understood how iso-

lating survival can feel.

Over the years, through Strength
to Strength, | have sat with survivors,
bereaved family members, and first
responders from countries around
the world. Different religions, differ-
ent languages, and different attacks.
Yet our conversations are often the
same.

They understand the “before and
after,” and the feeling that the world
expects you to move on when part
of you is still processing what hap-
pened. They understand things
others don't, like the feeling when
people stop asking questions because
“enough time has passed,” that “you
should be over it,” even though the
experience never fully passes for you.

One of the most powerful things
I have witnessed through my work
with terror victims is what happens
when people no longer need to
explain themselves. There is com-
fort in sitting across from someone

who already understands the fear,
the grief, the guilt, the hypervigi-
lance, and the complicated process of
rebuilding a life after terror.

Sometimes healing begins with
simply not feeling alone. Trauma
changes over time. Survival feels
physical at first. Later, it becomes
emotional, then psychological. Even-
tually it is quietly woven into ordi-
nary, everyday life.

You notice it in crowded spaces, in
the way your body reacts in certain
places before your mind catches up.
In how suddenly your anxiety sharp-
ens, and memories begin surfacing
without invitation as certain dates
approach.

Even after 23 years, June still
doesn’t feel like every other month.
Probably the hardest thing to
explain is that life continues at the
exact same time as grief and trau-
ma. You still go to work, celebrate
birthdays, and laugh. You build

friendships and careers and futures.

But somewhere within, there is a
younger version of yourself that is
still trying to make sense of what
happened. Trying to make sense of
how someone you never met tried to
kil you

I sometimes think about the person
I was before that attack. Not because
[ wish to live in the past, but because
terrorism changes your relationship
with safety, with innocence, and
with the assumption that the world
fundamentally makes sense.

There are moments when 1 miss
the version of myself that boarded
that bus believing evil was something
distant. Temporary. Rare. Surviving
terrorism taught me otherwise.

It also taught me about the
extraordinary strength of human
connection. It taught me that
healing often comes not from pol-
itics or headlines, but from human
beings showing up for one anoth-

er in the darkest moments.

TERRORISM IS built on hatred and
destruction. The greatest response
I have found is refusing to let that
hatred define me.

But refusing to let hatred define me
does not mean accepting a system
that continues to reward it. That is
why the pay-for-slay settlement mat-
ters so much, and why [ will be in
Jerusalem on Monday to keep push-
ing for accountability. Justice for sur-
vivors is not only about how we heal
internally. It is also about ensuring
that the world we live in does not
keep subsidizing the violence that
broke us in the first place.

Moving forward does not mean for-
getting. It does not mean the pain
disappears. It means choosing to
build something meaningful despite
it

To choose light over darkness.

All these years later, | still carry that
day with me, and I always will. But
I also carry the people who helped
me survive it and who continue to
be there for me every day. They have
become my extended family around
the world. I cannot imagine my life
without them.

And maybe that is what survival
truly means. Not forgetting or “mov-
ing on,” but learning how to keep
building a life filled with meaning,
connection, and light after experi-
encing so much darkness - and con-
tinuing to fight so that the systems
that enabled that darkness are finally
held to account.

That's why I'll be in Jerusalem on
Monday, for an important conver-
sation with others on the price of
terror, what this legal victory means,
and how much work remains.

What defines me is not what hap-
pened to me that June day. It’s how |
chose to live my life afterward.

The writer is founder and director of
Strength to Strength, a nonprofit organi-
zation that unites international victims
of terrorism and provides long-tenm psy-
chological and peer support to help them
heal and move forward. She is a survivor
of a terrorist bus bombing that took place
in Jerusalem, Israel, in June 2003, and
was a plaintiff in the recently settled law-
suit against the State Department over
pay-for-siay funding to the Palestinian
Authority.

A clash of calendars

The West cannot save Ethiopia
by misunderstanding it

* By SHMUEL LEGESSE

r I "\ he same international media orga-
nizations that spent decades look-
ing away while Africa’s strongmen

consolidated power, while civil wars con-
sumed entire generations, while ions
were displaced and countless families bur-
ied their children, now suddenly present
themselves as the final judges of Ethiopian
democracy.

For many Ethiopians like me, especially
those of us who have carried our identity
from Africa to Israel and America, that
selective outrage feels less like journalism
and more like a familiar form of paternal-
ism.

1 write not only as an Ethiopian-born
Israeli-American, but as a member of the
ancient Ethiopian Jewish community, one
of the oldest Jewish communities in the
world. I have lived under different polit-
ical systems, worked in public service in
Ethiopia, Israel, and the United States, and
devoted my professional life to conflict res-
olution and moral diplomacy.

I understand the language of Western
democracy, but | also understand the histo-
1y, culture, and political realities of Africa.
That is precisely why 1 believe much of the
Western coverage of Ethiopia today misses
the story entirely.

The dominant narrative promoted by
major international media outlets from
The New York Tines to CNN, from the BBC
to News, often mluces Ethiopia to
a snmphmc headline: a troubled cuumry
witha fl i election led by a c J
government.

No serious observer would argue that
Ethiopia's elections are perfect. They are
not. The country continues to struggle
with ethnic tensions, political polarization,
violence against divilians, and painful his-
torical divisions that stretch back decades.

Many Ethiopians, myself included,
believe there is still much wurk to be done
to democratic i and
protect ever) community. Modern Ethio-
pia did not emerge from a period of peace
and political stability. It emerged from
decades of dictatorship, armed struggle,
and devastating civil conflict.

Various armed movements, including
the Eritrean People Liberation Front (EPLF)
and Tigrayan People’s Liberation Front
(TPLF), were major groups that shaped the
political landscape through years of war-
fare that inflicted extraordinary suffering

upon ordinary people. Entire communi-
ties were torn apart. Families lost sons and
daughters. Infrastructure was destroyed.
Ethnic distrust became deeply embedded
in the national psyche.

Yet many of the voices now ¢

nity should pay attention to these realities.
But attention should lead to solutions, not
simply accusations.

International media should report on
Ethiopia with greater historical depth and

Ethiopia’s democratic process were remark-
ably quiet during those years. Across Afri-

cultural They should rec-
ognize that elections are not isolated events
but part of a long and difficult process of
nation-building.

ca, governments i in
power for decades without meaningful

Westem governments and international

electoral competition. con- should move beyond crit-
cern often amved late, if at all. lclsm and become genuine partners in
Ethiopia’s 1 illus- democratic institutions,

trate the complexity of lhe region. Eritrea,
born from the victory of the EPLF, remains
under a one-party political system with
little space for competitive democratic pol-
itics.

Somalia has spent decades struggling
with state collapse, internal warfare, and
the threat of terrorism, preventing the
emergence of stable national institutions.
Djibouti has been governed by the same
political establishment for many years,
with limited political turnover.

As a Black African Jew, | cannot help but
ask: Why are African democracies so often
denied the historical patience that Western
democracies granted themselves? No mod-
ern democracy was born perfect. The Unit-
ed States fought a civil war and struggled for
generations before extending equal rights
toall its citizens.

European democracies evolved through
conflict, social upheaval, and political com-
promise. Why should Ethiopia be expected
to overcome centuries of political and eth-
nic complexity in a single generation?

Prime Minister Abiy Ahmed inherit-
ed one of the most complicated political
landscapes in Africa. His administration
assumed responsibility for a country frac-
tured by historical grievances, ethnic com-
petition, and institutional weakness.

Reasonable people can disagree with his
policies. They can criticize government
decisions or demand reforms. That is the
essence of democratic discourse.

Across Ethiopia, major infrastructure
projects have transformed cities and
improved transportation networks. New
investments have sought to modernize
public spaces and stimulate economic
growth. The government has attempted to
hold together a nation of immense diversi-
ty under extraordinary pressure.

At the same time, the suffering of Ethi-
opian Orthodox Christians, the Amhara
community, and other civilians affected by
violence must never be ignored. The loss of
innocent life is a human tragedy that tran-
scends politics. The international commu-

suppumng civil society, promoting recon-
ciliation, and protecting vulnerable popu-
lations. They should work with Ethiopia’s
existing public institutions and political
leadership to encourage peace, equality,
and stability rather than simply issuing
condemnations from afar.

If the world is genuinely concerned
about the safety of Ethiopian Orthodox
Christians, the Amhara people, and other
communities suffering from violence, then
it should invest diplomatic energy and
humanitarian resources into protecting
lives rather than merely producing head-
lines.

Democracy is not an event that occurs on
election day. Democracy is a continuous
process of correcting mistakes while pre-
serving hope.

AS SOMEONE who has carried the identi-
ty of being Ethiopian, Jewish, Israeli, and
American, | have learned that nations are
not strengthened by outsiders who define
them only by their failures.

Ethiopia today faces enormous challeng-
es. No honest observer should deny that.
But neither should the world deny the resil-
ience of its people or the determination
of its leaders and citizens to build a more
stable and prosperous future.

The West should stop asking whether
Ethiopia has achieved democratic perfec-
tion and start asking a more useful ques-
tion: How can the international commu-
nity help one of Africa’s oldest civilizations
complete the difficult work of reconcilia-
tion, reform, and renewal?

Because history shows that democracies
are not built by condemnation alone; they
are built by truth, patience, partnership,
and the courage to believe that imperfect
nations can still move forward.

The author is a former NYC Supreme Court
detective, an investigator and educator in con-
flict resolution and restorative peace, and a
moral diplomacy expert. His upcoming book,
Moral Diplomacy for a Broken World, is
inspired by Rabbi Jonathan Sacks.

* By BOAZ GOLANY

hy have so many peace initiatives in
the Middle East failed?
The conventional explanations

focus on borders, settlements, refugees, reli-
gion, or security arrangements. All are import-
ant. Yet they may overlook a deeper factor:
Israelis and many of their adversaries often
operate on radically different time horizons.

Abraham Maslow’s hierarchy of needs places
security immediately above basic physiolog-
ical survival. Most people seek safety before
pursuing higher aspirations such as esteem,
recognition, and self-actualization.

Modern Israeli society largely reflects this
logic. Israelis want security now. They want to
know that their children can ride buses safely,
attend school without fear, and build prosper-
ous lives free from the threat of war.

This desire helps explain the impatience
that periodically surfaces within Israel. Many
Israelis, particularly on the Left, have grown
weary of a conflict that has persisted for gen-
erations. Their enduring slogan - “Peace Now”
- captures the belief that bold political ini-
tiatives can break the cycle of violence and
finally deliver the security that has remained
elusive since 1948,

Yet many of Israel’s adversaries appear to
view the conflict through a very different lens.

Among Palestinians and elsewhere in the
Arab world, a powerful historical narrative
persists: that modern Israel resembles the Cru-
sader kingdoms established in the Holy Land
nearly a millennium ago. Those kingdoms
endured for roughly two centuries before ulti-
mately disappearing. In this narrative, Israel’s
78 years of existence represent not the culmi-
nation of history but merely an early chapter
in a much longer story.

Whether this analogy is historically valid is
almost beside the point. What matters is that
many people appear to believe it.

If one assumes that Israel’s existence is
temporary and that time is working in one’s
favor, then a willingness to endure hardship
becomes easier to understand. Economic
deprivation, political instability, sanctions,
military losses, and even generations of suf-
fering can be viewed not as failures but as
investments in a distant objective. A strategy
measured in decades - or centuries - produces
very different calculations than one measured
in election cycles.

This difference in time horizons may also
help explain the recurring frustrations that
characterize negotiations between Western
dealmakers and revolutionary movements.

Real-estate developers and business negoti-
ators such as US President Donald Trump and
Steve Witkoff are trained to close transactions.
Success is measured by reaching an agree-
ment, announcing it publicly, and moving on
to the next deal. Their instinct is to assume

that every party wants a deal and wants it
soon. Electoral calendars, media cycles, and
public expectations reinforce this mindset,
creating constant pressure to produce visible
results.

But organizations such as Hamas and Iran's
Islamic Revolutionary Guard Corps often
operate according to entirely different incen-
tives. Their leaders are not constrained by
competitive elections, quarterly economic
results, or the need to demonstrate immediate
success to voters. More importantly, they may
not define success primarily in terms of secu-
rity or prosperity.

Within revolutionary or ideological move-
ments, the upper levels of Maslow’s hierar-
chy - collective dignity, historical justice, reli-
gious purpose, national identity, honor, and
recognition - can become as important as
material well-being and sometimes even more
important. If these objectives are viewed as
existential, decades of economic hardship,
diplomatic isolation, or military setbacks may
be regarded as acceptable costs in pursuit of a
larger historical mission.

The result is a profound asymmetry at the
negotiating table. One side arrives seeking an
agreement before the next election. The other
arrives believing that history itself is on its
side. One side asks, “How do we end this con-
flict?” The other asks, “Why should we settle
today for what time may deliver tomorrow?”

This perspective may help explain behav-
ior that often appears irrational to Western
observers. Why would groups continue ﬁghl—
ing despite overw military di
tages? Why would populations tolerate eco-
nomic conditions that seem unbearable? Why
do economic incentives, territorial conces-
sions, or diplomatic initiatives so often fail to
produce lasting compromises?

The answer may be that many negotiators
are addressing the wrong level of Maslow’s
pyramid. They assume that security and pros-
perity are universally dominant priorities. But
if the other party is prepared to wait five gen-
erations for what it views as ultimate victory,
then the negotiating table becomes a meeting
place between fundamentally different clocks.

None of this implies that peace is impossi-
ble. It does suggest that successful diplomacy
requires understanding not only what each
side wants but also when each side expects to
achieve it.

The Middle East conflict is often described as
a clash of nations, religions, and narratives. It
may also bea clash of calendars. One side seeks
security now. The other may be willing to wait
a century. Any realistic strategy for peace must
begin by recognizing this difference.

The writer is an emeritus professor at the Tech-
nion-Istael Institute of Technology where he has
served in various leadership positions. He also
serves as a member of the board and as a strategic
¢ I o some ¢ ies and organizati
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Benefits of cooperation with mainland tear
apart DPP authorities’ information cocoon

he opening of the 18th Straits Forum in

Xiamen, Fujian province, on Saturday

speaks volumes about how people on

both sides of the Taiwan Strait aspire to

boost their interaction for shared development.
The forum is the largest cross-Strait grassroots
exchange event, and has attracted about 140,000
Taiwan compatriots among the around 370,000
participants since its launch in 2009. This year’s
forum consists of 58 activities covering a wide range
of topics, including grassroots governance, new
media, finance, technology and fishery cooperation.
These activities will serve to deepen economic
and cultural ties across the Strait, something the
ioni inded D ic P ive Party
authorities of Taiwan constantly try to undermine.
In his speech at the forum, China’s top political

cooperation measures the mainland introduced
in April. On Saturday in Xiamen, companies from
the mainland signed agr with cc i
and trade associations from Taiwan to purchase
agricultural and fishery products.

This highlights how pragmatic cooperation can
benefit people on both sides of the Strait. Yet, earli-
er this month, the DPP authorities tightened
restrictions against the Straits Forum by prohibit-
ing local officials on the island from taking partin
the forum.

Apart from restricting in-person cross-Strait
exchanges, the Lai Ching-te authorities have also
sought to limit Taiwan residents’ access to social
media platforms operated by mainland companies,
trying to create an information cocoon that shields
them from a fuller understanding of the mainland’s

advisor Wang Huning called for to facili-
tate cross-Strait exchanges and cooperation,
enhance the business environment, strengthen
industrial cooperation and expand the benefits
and sense of gain for Taiwan compatriots and Tai-
‘wan-funded enterprises.

He welcomed Taiwan compatriots and compa-
nies to cooperate with their counterparts on the
mainland, and called for people on both sides of
the Strait to resolutely oppose “Taiwan independ-
ence” and the interference of external forces.

The central authorities have placed great impor-
tance on efforts to enhance cross-Strait economic
and people-to-people exchanges so that Taiwan
companies and compatriots can enjoy greater ben-
efits from the Chinese mainland’s pursuit of high-
quality development during the 15th Five-Year
Plan (2026-30) period and beyond.

In 2025, Taiwan residents made more than 1 mil-
lion passenger trips to the mainland through ports
in Fujian, almost doubling the number in 2023.
More and more Taiwan residents are seeing for
themselves the vitality of the mainland, the
immense business and career opportunities it
promises them, as well as the same culture shared
by people on both sides of the Strait.

This year’s forum has yielded concrete progress
in impl ing the 10 Strait exct and

v development and everyday realities.

The Lai authorities have also attempted to blind-
fold the island’s remaining so-called “diplomatic
partners” Yet the steadily shrinking number of
those “partners” underscores the limits of such
attempts. Reports say that senior officials in Eswat-
ini — the only African country maintaining “diplo-
matic relations” with the Taiwan authorities —
have advocated establishing diplomatic ties with
Beijing. This is undoubtedly a setback for Lai, who
sneaked in and out of Eswatini not long ago in an
effort to shore up the “diplomatic ties” and subse-
quently hailed the trip as a “diplomatic success”

The more Lai attempts to blindfold Taiwan resi-
dents and the island’s remaining “diplomatic
partners” to the mainland’s development achieve-
ments, the more he exposes the weakness of his
narrative. Once people see the mainland’s
progress with their own eyes, political manipula-
tion and misinformation inevitably lose credibili-
ty, leaving those who promote them increasingly
isolated and out of step with reality.

The mainland’s high-quality de: pro-
vides a solid foundation for win-win cooperation
across the Strait. Reality bites for separatists who
obstinately stick to “Taiwan independence’, but it
spells greater and more concrete benefits for Tai-
‘wan residents who aspire for a better life.

Pentagon abuses power for suppression

he Pentagon’s decision to add multiple

Chinese companies — including e-com-

merce giant Alibaba, search engine Baidu

and electric vehicle manufacturer BYD —
to its updated Section 1260H list of alleged “Chi-
nese military companies” is a groundless suppres-
sion of Chinese enterprises that severely harms
their legitimate rights and interests.

The misleading designation mainly restricts
Pentagon procurement and serves as a warning
signal to investors and government agencies. The
US administration is using the list to target Chi-
na’s technology companies by means of weapon-
ized trade restrictions.

As a spokesperson for China’s Ministry of
Commerce said on Saturday in a statement on
the US Department of Defense’s decision, the
US side has ignored the consensus reached dur-
ing the meeting between the heads of state of
the two countries in Beijing, disregarded the
overall interests of bilateral economic and
trade relations, continuously generalized the
concept of “national security” and abused state
power to unjustifiably suppress Chinese enter-
prises.

The Pentagon’s list now extends far beyond
enterprises traditionally associated with weap-

s0, it is seriously disrupting the international
economic and trade order, undermining the
stability of global industry and supply chains,
and dramatically increasing the operating
costs of the world economy and global trade.

The outcomes achieved by China and the US
under mechanisms such as bilateral economicand
trade consultations should also be understood and
assessed within this broader context of the cumu-
lative effect of the US administration’s export con-
trols, investment restrictions, entity listings and
military-company designation.

The danger is that the US side is forcing China-
US economic relations to become trapped in a self-
reinforcing cycle. Washington always sees
“security threats” and imposes restrictions. That
leaves Beijing no choice but to take corresponding
countermeasures,

China urges the US side to stop its wrong
practices, revoke the relevant measures, return
to the right track of building a constructive Chi-
na-US relationship of strategic stability, and
provide fair, just and nondiscriminatory treat-
ment to Chinese companies, said the spokes-
person for the Ministry of Commerce of China.

Otherwise, China will take resolute and
strong countermeasures, and all consequences

ons production and iner 1
sectors that sit at the center of the global digital
economy and high-tech innovation.

In the eyes of the US administration, technolo-
gies once regarded as commercial — semicon-
ductors, artificial intelligence, cloud computing,
batteries, robotics and advanced manufacturing
— have become strategic assets with military
implications. The distinction between civilian
and military technology is fading. This shines a
light on the US administration’s reliance on sanc-
tions as a sop for the US’ growing anxiety about
the loss of its competitiveness in advanced tech-
nology.

The US administration’s increasingly expansive
use of “security” instruments targeting Chinese
companies suggests a superpower grappling with
the uncomfortable reality that the US’ technologi-
cal leadership can no longer be taken for granted.
So the Pentagon’s latest action can be interpreted
as part of a broader strategy aimed at “decou-
pling” from China’s supply chains and weakening
its high-tech competitiveness.

In practice, the US move is forcing the forma-
tion of parallel technological systems. In doing

and r ibilities arising therefrom shall be
borne by the US side, the spokesperson added.

Neither the trend of economic globalization nor
the laws of the market will allow the US to use
political force to impose parallel technological
systems on the world without causing significant
harm — both globally and to itself. The global
economy remains deeply intertwined, and the
technologies of the future depend on complex
international supply chains that stretch from Sili-
con Valley to Shenzhen.

If the US presidents first visit to China in nine
years last month was intended to stabilize rela-
tions, the Pentagon’s latest move does the oppo-
site. While the Chinese side has made clear its
willingness to steady bilateral ties through coop-
eration and exchanges, the US side seems intent
on demonstrating its readiness to further embed
what it sees as Sino-US strategic competition in
commerce, technology and finance.

‘And once “national security” becomes the orga-
nizing principle of economic policy, every compa-
ny risks being used as a soldier. The Pentagon’s
latest blacklist suggests that such a future might
already have arrived.
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Opinion Line

Focus of all parties should be
durable peace in Middle East

United States President Donald
Trump said on Saturday that a peace
deal with Iran was scheduled to be
signed on Sunday and that the Strait
of Hormuz will reopen immediately
afterward. But Iran has cast doubt on
the timetable, which underscores the
fragility of the situation and the deep
mistrust that continues to define
regional politics.

At atime when conflicts in Gaza,
Lebanon and other parts of the Mid-
dle East continue to simmer, any dip-
lomatic breakthrough deserves
encouragement.

Yet experience has repeatedly
shown that temporary arrangements
are rarely sufficient to build toward a

prehensive political settl
that addresses the root causes of
instability.

Years of military confrontation,
sanctions pressure and unilateral
actions have produced cycles of retal-
iation. The international community
should seize every opportunity to
promote dialogue and negotiation
while preventing the region from

sovereignty, security and territorial
integrity of countries in the Middle
East should be fully respected, and
the safety of personnel, facilities and
institutions of all countries should be
effectively safeguarded. The proposal
insists that the international rule of
law should be upheld to prevent the
world from falling back into the law
of the jungle.

Moreover, development and securi-
ty should be coordinated. All parties
should work together to create a favor-
ableenvi for the de
of countries in the Middle East.

These principles are particularly
relevant today. The humanitarian sit-
uation in Gaza continues to deterio-
rate, while tensions along the Israel-
Lebanon border remain elevated.
Reports over the weekend that Israel
may further expand military opera-
tions in southern Lebanon have
heightened concerns that the conflict
could spill over into a broader
regional confrontation. Such devel-
opments would serve no one’s inter-
ests and could lead to new

sliding further into confr

In April, China put forward a four-
point proposal to promote peace and
stability in the Middle East. The plan
emphasizes the principle of peaceful
coexistence and calls for promoting
the development of a common, com-
prehensive, cooperative and sustain-
able security architecture for the
Middle East and the Guif region.

It has also urged adherence to the
principle of national sovereignty. The

What They Say

The US bears a special responsibil-
ity in preventing further escalation.
Rather than allowing military opera-
tions to expand in Gaza and Leba-
non, Washington should take
concrete steps to encourage restraint,
promote ceasefires and support dip-
lomatic solutions. Continued insta-
bility will only deepen regional
divisions and increase security risks
for all parties.

Lasting peace in the Middle East
cannot be achieved without address-
ing the Palestinian question, which
remains central to the regional tur-
moil. The repeated outbreaks of vio-
lence in recent decades have
demonstrated that crisis manage-
ment alone won't help. The interna-
tional community must recommit to
the two-state solution, support the
establishment of an independent Pal-
estinian state, and advance a just,
lasting and comprehensive settle-
ment of the Palestinian question.
Only through such efforts can the
region break free from the cycle of
contflict and retaliation.

The global implications of contin-
ued Middle East instability should
not be underestimated. International
attention to disruptions around the
Strait of Hormuz may have waned as
markets adapt to recurring tensions,
but the world’s growing familiarity
with such risks should not be mistak-
en for immunity.

In an era of fragile global growth,
prolonged instability in the Middle
East threatens energy security, sup-
ply-chain resilience and broader eco-
nomic recovery efforts worldwide.

‘Whether a deal is signed between
the US and Iran or not, genuine
peace requires more than a signa-
ture on a piece of paper. It requires a
commitment to dialogue over con-
frontation, development over
destruction, and justice over perpet-
ual conflict.

— LIYANG, CHINA DAILY

Education needs to foster talent, nurture potential

Editor’s note: The State Council, China’s Cabinet, approved the 15th Five-Year Plan (2026-30) for the development of
education on Thursday. Chengdw.cn spoke to Chu Zhaohwi, a researcher at the China National Academy of Educational
Sciences, on the educational challenges and opportunities China faces. Below are excerpts of the interview. The views
don't necessarily represent those of China Daily.

In recent years, there has been a
decline in the number of age-eligible
children enrolling in kindergartens.
This trend is likely to show up in pri-
mary, secondary and high schools
and even universities in the years
ahead.

At the same time, school-age chil-
dren from rural areas are increasing-
ly moving to towns and cities, a shift
that is expected to become even more
pronounced.

These developments reflect the
changing demographics of the
school-age population and under-
score the need for a strategic reallo-
cation of educational resources. The
central government has responded
with an education development plan
that stresses better coordination and
distribution of resources.

The uneven distribution of educa-
tional resources is a major chall

in some highly sought-after schools
while other institutions struggle to
fill their enrollment quotas. With the
ongoing demographic changes
among the school-age population,
this imbalance could become even
more pronounced in the coming

years.

Overcrowded schools put pressure
on teachers, making it difficult for
them to address the needs of individ-
ual students, while under-enrolled
schools risk underutilizing their
resources. From this perspective, the
allocation of educational resources
needs to be more balanced among
schools, between urban and rural
areas, and between general and voca-
tional education.

‘The plan also calls for greater
stress on quality education to pro-
mote the healthy growth and all-
round of

High-quality resources in a region
are usually concentrated in a few
prestigious urban schools. In the
hope that their children receive a bet-
ter education, many parents choose
top schools even if they are located
far away.

As aresult, there is overcrowding

Till now, parents and teachers have
focused primarily on academic
scores when evaluating students. But
character, practical skills and creativ-
ity are equally important in assessing
astudent’s value.

‘With the rapid advancement of
artificial intelligence, the most valua-

ble future skill will not be the ability
to provide repeatable answers, but
the capacity to be original and dis-
tinctively creative. This requires a
shift from traditional educational
concepts toward approaches that
nurture each child’s creative poten-
tial during the critical stages of devel-
opment.

The plan also stresses the impor-
tance of supporting students’ healthy
growth, Health should also encom-
pass mental well-being, social adapt-
ability and moral development.

The incidence of childhood obesity
and myopia has risen in recent years,
while mental health problems
among students have become
increasingly common.

Therefore, fostering students’ nat-
ural talents and individual potential
should become the central goal of
education.

Schools should help students dis-
cover their interests and establish
evaluation systems that recognize
diverse achievements. By allowing
students to pursue what genuinely
inspires them, education can
encourage them to explore, innovate
and create.
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A cooperative path to shared protection

hen a diverse group of

nations such as the 10

members of the Shanghai

Cooperation Organization
gets together, it's difficult to reach a
consensus on sensitive issues like inter-
national security.

This challenge was formidable even
25 years ago when the group was much
smaller and much more homogeneous.

‘While all agreed on combating the
three evils — terrorism, separatism and
extremism — each nation had different
notions of each of the evils. Today, with
= A ¢ 9
consensus is even more challenging and
almost impossible.

Yet, the SCO has consistently demon-
strated a remarkable ability to over-
come these challenges, enhancing
multilateral cooperation across security
domains.

‘The Regional Anti-Terrorist Structure
stands as a testament to the SCO’s
achievements. Since its inception in
2002, it has played an important role in
helping SCO member states foil terror-
ist attacks and combat extremism.

‘While this success often over-
shadows other achievements,
the SCO’s accomplishments in
“soft security” also deserve
equal attention.

Consider the SCO’s fight
against illicit drug trafficking.

Recent statistics are quite impress-
ive: in 2025 alone, the collaborative
anti-drug operation “The Web”
helped intercept 10 metric tons of
narcotics and 21 tons of precursors.

This cooperation led to the shut-
down of numerous online drug
trade platforms and poses a serious
challenge to transnational criminal
groups involved in the production and
sale of drugs.

Another priority on the “soft security”
agenda is combating illegal cross-bor-
der migration.

Though each SCO member state has
unique migration management policies,
their cooperation has yielded practical
results, particularly in apprehending
criminals trying to escape justice by
fleeing abroad. Though specific figures
have not been released, these efforts
lead to thousands of arrests every year.

A growing dimension of the SCO’s
“soft security” cooperation is the fight
against cybercrime. With critical infra-
structure and national financial sys-
tems more vulnerable to malicious
interference than ever before, the SCO’s
partnership with Interpol on cybersecu-
rity was a very timely step.

Joint training programs for experts

and public officials, launched in Tashkent

in 2023, are rapidly expanding now and
hold tremendous potential for growth,
To be sure, these three “soft security”
challenges are not unique to SCO mem-
ber states but are universal problems
that affect all nations and regions of the
world. No country can credibly claim to
have found an “ultimate” solution to
any of then.
For example, the European Union has
been fighting against cross-border drug

Dmitri TRENIN

trafficking, illegal
migration and
cybercrime fora
very long time,
and the out-
comes have been
mixed at best.

It would be unfair to suggest that all
EU efforts have failed, but the reality is
that all three “soft security” challenges
remain high on the European agenda.
The use of many drugs — from tradi-
tional cocaine to the most novel syn-
thetic cathinones — is on the rise.

‘When a major conflict occurs or a state
collapses in the Middle East or Africa, a
flood of refugees is forced to migrate to
Europe, similar to the migration crisis of
2015. EU countries lose hundreds of bil-
lions of euros every year to cybercrime,
including ransomware, phishing, identi-
ty theft and hacktivism. The preferred

Global
Lens
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targets are digital infrastructure and ser-
vices, manufacturing, transport and pub-
lic administration that d

i to
al cyber-criminal groups operating fro
both within the EU and outside.

Given these shared challenges, it would
be only natural for the SCO and the EU to
collaborate on this critical agenda.

‘This is particularly necessary because
the problems that Europe faces from
these challenges cannot be separated
from the rest of Eurasia.

Problems arising anywhere between
Lisbon and Singapore will inevitably
ripple across the region.

Of course, under the current deplorable
geopolitical circumstances, leaders of the
SCO and the EU member states will need
alot of political will, strategic vision
and personal courage to begin this
interaction. It makes sense to start

with relatively simple things such as infor-
mation sharing, best practices exchange
and informal meetings of experts.

While the SCO can learn a lot from
the EU experience, Europe also stands
to benefit from exploring the Eurasian
practices. When sufficient trust has
been built between the SCO and the EU,
they can consider parallel or even joint
projects in areas that are not controver-
sial or politically sensitive.

Such a collaboration is not a favor
granted by the EU or vice versa. Itis a
natural step in restoring global coopera-
tion. The sooner this step is taken, the
better it will be for both sides, and for
the rest of the world.

The author is a former director-general
and academic director of the Rus-
sian International Affairs
Council.
The views don’t necessarily
reflect those of China Daily.

SCO at 25: Building a continent-wide security space

s the Shanghai Cooperation

Organization marks its 25th

anniversary, it is worth recall-

ing its achievements in terms
of building trust, enhancing security
and promoting prosperity.

The challenge before the SCO as it
enters its second quarter-century is clear
— building on those achievements and
creating a mutual security space in Eura-
sia which could become a major pillar of
the emerging multipolar world order.

This is only natural given the SCO’s own
history. Its founding was preceded by five
years of negotiations among China, Rus-
sia, Kazakhstan, Kyrgyzstan and Tajikis-
tan on border issues and military security.

However, the process turned out to be
so successful that, upon the completion
of immediate tasks, what was initially
the Shanghai Five became the Shanghai
Cooperation Organization.

The new organization was given a
new set of tasks. Its security mission
expanded to include combating the
“three evils” of separatism, radicalism
and terrorism.

These destructive forces threatened
both Russia and China, but particularly
the new states in Central Asia.

‘As a means of bolstering socio-politi-
cal stability in the region, the SCO facili-
tated economic cooperation among the
five countries. Success brings recogni-
tion and attracts others.

dly, the SCO’s bershi

doubled. .
Uzbekistan, e

India, Pakistan, Global
Iran and Bela- Lens

rus joined the
organization as
full members.

Other countries, from Afghanistan to
Mongolia to Turkiye, participated as
partners or observers,

Some outside observers have com-
pared the SCO to NATO, but this is
wholly misplaced.

The SCO is not a military bloc; it is based
on the ign equality of its

equality — even though the world is not
made up of material or spiritual equals.
Key to a security space is the indivisibil-
ity of security: no state would seek to
enhance its own security at the expense
of others.

In theory, a Eurasian security space
could extend to the entire Eurasian land-
mass, as proposed a couple of years ago
by Russian President Vladimir Putin.

It no longer makes sense to separate
“European security” from the security of
East, Central, South and West Asia; no
one region, and no one country should

and abhors hegemony: it doesn’t have a
boss like the United States in NATO or in
the G7 group; and it displays the diversity
of the world’s civilizations, unlike the uni-
form Western alliance.

These features make the SCO a per-
fect candidate for creating one of the
pillars of the emerging multipolar world
order: a security space spanning much
of the world’s biggest landmass, Eurasia.

A security space is best described as a
community within which inter-state
war has been abolished as an instru-
ment of statecraft.

Countries are free to cooperate and
compete, but they do not resort to vio-
lence when they disagree.

They do not seek to dominate one
another either militarily or ideological-
ly; they essentially mind their own busi-
ness, and practice sovereign status

Yet, the process naturally passes through
stages. The SCOis a good le of that.

However, New Delhi and Islamabad’s
participation in SCO summits and relat-
ed activities help manage tensions
between the two nuclear powers. Of
particular importance is the relation-
ship between China and India.

At the very least, SCO events provide
an opportunity for the leaders and sen-
ior officials of the two countries to meet
and discuss problems, preventing con-
flicts.

‘With the more recent addition of Iran
and Belarus, the SCO has reached two
important regions: West Asia and East-

ern Europe.
The two countries are essential —
ide East and Asia — for

At its core lies the Russo-Chinese rap-
prochement, ushering in an era of strate-
gic partnership and coordination.

Since then, thanks to the efforts of
several generations of Chinese and Rus-
sian leaders, the governing elites and
broader sections of both societies, a
model relationship between two major
countries has come into being.

This is still the backbone of the Eura-

the security space embodied by the SCO
to become continent-wide.

Whether the Shanghai Cooperation
Organization will be able to complete
this ambitious new mission in its sec-
ond quarter-century is a moot question.

However, by providing a forum to
meet, setting principles for a security
community — there’s already talk of a

sian security space.

The formation of the SCO added a
vibrant Central Asian element to the
picture.

SCO’s expansion to include countries
from South Asia has presented a num-
ber of challenges that are still relevant.
In 2025, India and Pakistan even fought
abrief war.

security charter — and actual-
ly practicing them, the SCO is a strong
pillar of a security architecture already
serving some three and a half billion
people.

The author is president of the Russian
International Affairs Council (RIAC).

The views don’t necessarily reflect those of
China Daily.

Paving the way
for global cyber
governance

hen the Shanghai Cooperation

Organization turns 25 on Monday,

the world will see the familiar imag-

es: joint military exercises, coordi-
nated border patrols, and the ongoing campaign
against terrorism, separatism and extremism.
While these images are true, they also hide the
most remarkable thing this organization has qui-
etly built.

The scale of the SCO is impressive. It has 10
member states, representing nearly half of
humanity and a quarter of the world economy.

The organization’s work is tangible: in 2023
alone, joint operations dismantled 95 terrorist
cells and prevented 181 planned attacks.

But one of the SCO’s most profound contribu-
tions is less noticed. The SCO established the first
legal regime for cyberspace in 2009, years before
most governments had any cybersecurity law.
Cooperation plans were signed in Dushanbe in
2021 and renewed in Astana in 2024.

In September 2025, China hosted the largest
SCO summit in Tianjin under the banner of
upholding the Shanghai Spirit.

There, President Xi Jinping unveiled the Global
Governance Initiative, calling for a fairer world
where all nations have an equal voice. And Presi-
dent Shavkat Mirziyoyev of Uzbekistan reminded
fellow leaders of the Confucian wisdom: “Help
others to stand, and you will stand yourself.”

The Tianjin summit
marked the pinnacle of
rulemaking, with lead-
ers signing an agree-
ment to establish the
Universal Center for
Countering Security
Threats and Challenges,
and to protect critical
information infrastruc-
ture. They also called for
efforts toward the sign-
ing of the UN Conven-
tion against Cybercrime. 5

These efforts are remi- chapter: )
niscent of the Silk Road,  Cybersecurity
where caravans managed thxough the
to cross continents not .
because there were roads  DILSITL Of
butbecause there were  grtificial
rules and trusted guides. . 2

Everycaravanwasled  iT1t€lligence.
by people who knew the
customs, the merchants’
courts and the codes of
trust at every stop. Roads carried goods. People
who knew the rules carried confidence.

For a quarter of a century, the SCO has been writ-
ing the rules of a digital Silk Road. As a legal schol-
ar from Uzbekistan — a founding member whose
capital, Tashkent, hosts the organization’s Regional
Anti-Terrorist Structure — I have observed this evo-
lution up close.

‘Today, the story has opened its newest chapter:
cybersecurity through the prism of artificial intel-
ligence. Al is both a sword and a shield, with soft-
ware now creating phishing schemes, amplifying

and designi; hetic drugs. Yet,
Al also guards power grids and banks, monitors
network traffic and detects forgeries.

This is where the SCO’s approach to regulation
is truly distinctive. While other organizations
focus on rules that tell machines what they may
do, the SCO emphasizes education.

It cultivates individuals who do not simply com-
ply with artificial intelligence but govern it — the
Jjudge who can question an algorithm, the officer
‘who can identify a deepfake, the teacher who
trains both. that restricts prod
dience; regulation that educates produces mastery.

There can be various expressions of this philos-
ophy. Uzbekistan has integrated Al and cybersecu-
rity into its legal system — from the Constitution
to a pioneering code of ethics for Al in education
that prepares teachers and students to command
the tools before the tools command them.

Kazakhstan adopted a framework law on Al in
2025. China meti -
tion algorithms and generative Al requiring all
Al-generated content to be labeled since Septem-
ber 2025 to ensure transparency for citizens.

The approaches are different, but the objective
is common: put capable humans at the center of
the machine age.

The SCO’s collective efforts are also advancing.
The Tianjin Declaration affirms every country’s
right to develop Al and endorses a cooperation
road map.

The Universal Center for Countering Security
Threats and Challenges and the security dialogue
planned in Tashkent will serve as platforms for
experts to exchange knowledge and learn from
each other.

It is a quiet form of leadership: while others still
debate AT's implications, the SCO is already prepar-
ing the individuals who will navigate this new era.

Some might say that the SCO moves slowly. True,
but so did the caravans on the Silk Road.

Yet their slow progress connected half the
world because they followed certain regulations
during the journey.

The first 25 years of the SCO laid the digital
foundation and its guiding principles. The next
25 years will be shaped by people who are trained
to govern technology.
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Today, the
story has
opened its
newest

obe-

The author is a professor in the Department of
Cyber Law at Tashkent State University of Law,
Uzbekistan.

The views don’t necessarily reflect those of
China Daily.



