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you at your word. — By Maulana
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The most revolutionary thing one
can do is always to proclaim loudly
what is happening.

— Rosa Luxembourg
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BECAUSE THE TRUTH
INVOLVES USALL

CM Satheesan must
own Keralamandate

Indianeeds to win back foreign
investors. Three things to do

HE OPTIMISM that has long
surrounded India’s economic
story is now being clouded by
conflicts —whetherinthe form
oftariff wars ortensionsspilling
over from West Asia. For decades, India en-
joyed balance-of-payments surpluses,

movesover the nextsixmonths. Taxreform
could be the big-bang stabiliser as opposed
toyetanother FCNR bond issuance. Capital
market signals are worth paying heed to.
India could evaluate a shift to a residence-
based capital gains tax system, exempting
foreign investors from long-term capital

o
AR

mestic fuel pnces must be raised to allow
demand

Tue chii

followed by the
intent Ioreform subsidies, especially those
of fertilisers.
FDI ownership caps could be rewslted
i ugllnmngloopermnr 8

Judicial reform is yet another grassroots
pillar. By introducing Al-enabled case man-
agement and fast-track commercial courts,
India could aim to resolve disputes within

foreigninvestmenti

month: than years. A new version of

buoyed by strong remittances, steady for-  gainstax. Thiswould: removea; ma]onrntant SACHCHIDANAND  Note, for India, the FDI story is not one of rhe nanonal single-window system would
eigncapital inflows, and exports. But thetide  that inves- SHUKLA despair and gross FDI remains resilient. judi-
NANi with thi after the Keralaelec- seems to have turned. Foreign equity port-  tors. Long-term capital gainsaretaxed at 12.5 Today, 90 per cent of sectorsare on the auto- cml lmpmvements would amplify the im-
tionresultcamein, VD ke ofthe C led overRsz lakh  percentplussurcharge, short-termat20 per matic route, Even Press Note 3, which gov-  pactofall otherreforms. They are politically
UDF's transformation from a ion of various in2026, cent, and indexation has been removed for erns investments from land-border coun-  less contentious but carry high leverage,
political parties” into a “broader political platform” that in- todoublethecurrentaccountdeficitto2per ~ property and gold. Every rupee taxed while tries, has been eased Ownership below 10  much like Poland’s judicial efficiency re-
cluded diverse social groups and even “Left fellow travellers™. cent of GDP, and the comfort of BoPsurplus  being taken outis adisincentive to re-enter. percenti and 1elec-  formsthatunlocked economic dynamism.
What brought these disparate elements together on the victory has given way to the rar ofthe il i Indi: i tronics and polysilicon are fast-tracked Third, forthetransformation oftheecon-
podium? A major factor, Satheesan acknowledged, was anti-in- third consecutive year of deficit. 1 relief, within 60 days. Even these (PN3) rules  omy over the long-term, India must push
cumbency agamst the 10-year- old LDF. govenunen( wﬂh Pmaf Tiu may ictiml would have u.mvemal impact and requires could be refined by lowering the threshold ~ decisively for trade liberalisation and inte-
US-Iran warconti no bilateral Another meastire for ccruu.ny and adoptmg a screenmg sys-  gration into global value chains. This may
rod for gal.hermg discontent. Now, the question before the UDF pectationsofan early resolunon warmnl.mg would betoallow European UCITS fundsto i 1o, For-  alsoentail tariffcutswith ASEAN and the EU,
is— canit convert a verdict driven by anti-incumbency intoa acloserlookat! iadirectly, givingthema passport eign Investment in the United States alongside extending PLI incentives to la-
mandate fori 1a? By asthe next ‘mentand the poli p ahead into the market, though ths could take (CFIUS). Risks of geopohncal exposure  bour-intensivesectors. This would make ex-
chief minister, Congress has begun wisely. Hns as Global capital i longerto Also, cuttil -mvra should bx ful moni- i butonlyifthe insti-
leaderofthe Opy faceofthe it once was, nor it is just about effi clency or ratesandindexing i toring. Together, the above changeswould  tutional foundations of tier twoare in place.
UDF" ign, hasear Inthel0daysittook returns. It is increasingly a tool of strategic ~ would further ease the burden. make India far more attractive to global  Broader policy target Se-
C decide on its CM face, the out i support for competition, more increas- ‘Whatabout FCNR bonds? Under the cir- capital in the world of 2026 curity, distribution reforms, and the inclu-
reflectex that might have intoa ingly politicised. We are Lu a two-speed FCNR remainin Second, b iy This  sionoft tric-
backlash against the party. That the high command chosetolisten world: D aregetting  th it, but as a fire exti: , notthe should focus on measures at the grassroots, ity and petroleum products, under GST will
isagood start. bigger dounps of flows, while developing  firstline of defence. Offering a concessional alongsidewhichIndiamust front-loadinfra- also have to be acted upon. Financial deep-
As ch:et minister, faces s i f countriesarest UNC- windowtoNRIsatatimewhenUSyieldsare structure delivery. Closing infrastructure  ening would provide resilience against vol-
1ce. Hewﬂl i hority TAD, in 2025, global FDI rose 14 percentto  4-4.5 per cent would mean a much higher gapsand deliveringon budgeted capexwill ~ atile foreign ponfnlio flows. Working to
withinthepart dsofani $L6 trillion. Flows to developed economies  cost and would subsidise keep India in good standingand ~ deepen and energise the corporate bond
MuslimLeague, and fend off attack ! 1umped439ercenno$726bﬂhou drivenby forelgu/NRIcaplra! attheexpense  Indiacould eval ashiftto  underwri Labourreform  marketcould
to the League and the Jamaat-e-Islami. With Kerala indus- ers. It will also dis- aresidence-based capital would bea (:m.lca] m.easure with  of caplt.al. .
the slowest GSDP growth among southern states in FY25 at 6.19 trial policy and geopolitics. In contrast, FDI [or[ capital allocation, favouring ins tax system, ex tin, theCe rulesfor 1 cusp, and the policy im-
per cent, compared to Tamil Nadu’s 11.19 per cent, a pro-growth to developing economies fell 2 percentto  banks and NRIs over corporates. ga 5 a)‘ YSLem, EXCMPUNE 4y oy Jabour codes. States are ex- perative is clear, Big-bang reforms can draw
agendamustbea priority. Whetherthe UDF's manifesto promises $877 billion. Moreover, external buffersremain  foreign investors fromlong-  pected to finalise rules by the sec-  capital, but structural reforms will ensure it
— including schemes toestablish 10,000 MSMEs and set up glo- With the global environment steadily ~ strongwithreservesof $650 billion- term capital gains tax. This ond half of 2026, and compliance  stays and even grows the pie. The world is
bal capability centres, a mission to develop and link the coastal deteriorating and capital becoming more  plus, and manageable debt ratios  yould removea majorirritant could be throughin-  watchingwhetherIndiacan
region and inland waterways, and an emphasis on skill trzunmg discerning, lhe way forward for pahcy- and healthier balance sheets. hate vd Forei centives, Raising labour force par-  withexecution.
forunemployed adults —will make a dent in maker Efforts must be made to curb that ('urrcm'y . eters foreign ticipation to 65 per cent, viaa push
problem of youth unemployment (18.2 per cent amnng thosein setof tiered acuons imports ofoiland gold in line with pOl’CfOllO investors to labour-intensive sectors as well The writer is group chief economist, L&T.
thels: PLFS 2025) i First, ilisati 1 the Prime Minister’s appeal. Do- as agro-processing, would create Views personal
“This is even as global i b
the future of the state’s -driven economy.

will also have to consider whether the UDF’s slew of welfarist
promises, including free bus rides for women, can be squared
with the fiscal math, with a debt-to-GSDP ratio of 334 per cent.
Under Vijayan, the LDF attempted to create anarrative of de-
velopment am:l governance, labelled the “Nava Kerala” model.
oratleastits “captain”, decisively.
The UDF will haveto build a credible narrative of its own. This is
especially crucial for the alliance’s leading partner, Congress —
asuccessful new ‘Kerala model” oouldbean asseun itsquest for
reversingits dwi in Y.

In UP,don’t paint protest
asconspiracy

NTHE aftermath of the workers’ protestsin Noidaand other
partsof Uttar Pradesh last month, ernment’sre-
sponse Ided in two lictory ways. Chief Min-
ister Yogi Adityanath urged that workers' dignity be re-
spected, and that “fair wages must be ensured”. A high-level
committee wasset up, and the Noxda police announced a dedi-
cated industrial cell tofz try, labour
unions and workers. The immediate hike in minimum wages

showed that way heardandthat thegov-
ernmentcould listen. U however, the
lsoinvited a heavy-handed by thestate.
Atleast60 )t fortheir roleintheviolence
that occurred atsome places durmgthe protests. ‘The UP Police

ingent. againsta25-year-
old former Delhi University student and an ex-journalist for “in-
citingviolence”. Of course, violence mustbeinvestigated, and the
guilty punished. But laws like the NSA — which shift the burden
of pmuf onto the accused and make ba.Ll the exception, not the
e, princip) Court—
must be used in the rarest of rare cases.The political framing of
the protests is also disturbing: CM Adityanath linked themtoa
“larger conspiracy” to “revive Naxalism”, and the police have
brought charges of cnmmal conspuacy against several accused
Formany, the jt
‘The NSA has been used as a blunt instrument in UP: It has
been deployed in cases of alleged cow slaughter, invoked against
those allegedly helping e.(udems cheat in exams and those ac-
nin thist
mlOlehpwedhowthe "" “~ bad High C¢
NSA

tes. Often, i
toextend custody. Be it for workers, s[udems orcivil socnery ac-
tivists, the right inc
toprotest, is guaranteed by the Constitution. When laws that re-
strict these rightsare used wantonly, without what the Allahabad
HC called “application of mind”, they have a chilling effect on
freedoms. A state government that seeks to promote industrial
growth must be mindful of the message it sends to workers.

No one’s dog,
everyone’s Kaddu

N THE face of it, the story of Kaddu, the dog who dis-
appeared from Delhi's IndiraGandhiInternational Air-

No country can erect walls high
enough to keep disease out

April 1to return to Europe. It

had passengers and crew
members from over 20 countries. The pas-
sengers included an elderly Dutch couple
who had travelled in Chile and Argentina
before boarding. The man, 70 years old,
was the first to die on the ship on April 11.
He'd complained initially of a fever, head-
ache, and diarrhoea, which soon morphed
intoacute respiratory distress. Hiswife fell
ill shortly after leaving the ship, collapsing
atan airport in Johannesburg, and died
shortly afterinalocal health facility. Mean-
while, on the ship, a British national had
similar difficulties in breathing as the
Dutchman. He was evacuated toan ICU in
South Africa. On May 2, a German woman
died on board the ship: She had been un-
well for only five days. On the same day,

inSouth Africa

HE MV Hondius, a Dutch-
e flagged ship, left the southern
Argentinian port of Ushuaiaon

in January 2026, terminating all funding
and related in-kind support.

Technical cooperation and informa-
tion sharing between USagencies such as
the CDC and the WHO continue for the
moment. But the US response also takes
placeamid severe cuts in American public
health research infrastructure. Many
grants focussed on infectious diseases and
pandemic preparedness have been cut.
Reinstating these, even ifthe government
wanted to, will take time. And it deprives
the world, at least at the official level, of
the substantial experience that could be
conmbuted by the us.

fthe
quenced. It is known to vary from a se-
quenced strain from an outbreak dating to
aboutadecade ago, where spread required
prolonged in-person contact. These
changes are a cause for worry, but it’s too
early to :peculate Ttis generally assurned
that pati

aviral infection, from a virus called the
hantavirus, in the British man. On May 4,
tests confirmed such an infection in the
German woman.

This virus, which causes fever, fatigue,
nausea, and breathing difficulty, is typi-
cally contracted through contact with ro-
dentdroppingsand urine. Althoughinfec-
tions are rare, the fatality rate ranges
between 30 and 50 per cent. The hantavirus
straininvolved in this outbreak, the Andes
strain, is the only version of the virus
known to be transmissible between hu-
mans. There is no known cure or vaccine.
OnMay 3, the MV Hondius reached the vi-
cinity of Cape Verde. Three passengers
presented with high feverand/or gastroin-
testinal symptoms, including the doctor
‘who had treated the first patient. On May
S, the Spanish Ministry of Health an-
nounced that ithad agreed to allow the ship
to travel to Spain’s Canary Islands. The
cruise ship is currently anchored in Tene-

International
collaborations,
communication
and
coordination
remain crucial
toglobal health,

become infectious only once they beginto
exhibit symptoms, but this might itself be
incorrect. The WHO recommends strict
isolationand quarantine of those who were
travelling on the ship, and tracking of those
they may have contacted. The quarantine
time indicated is six weeks. Not everyone
will disembark in Tenerife: Some 30 crew
members will stay on board to take the
cruise ship back to the Netherlands.
Whether the two Indians from the crew will
be part of this group is unknown, but it is
likely that they will be quarantined for the
mandated period. There are no risks to
India directly, an offshoot of the fact that
outbreaks on ships are most easily pre-
vemed Eromspre‘\dmglﬂyandled correctly.
ucha:
the han(avxrus, remind usthatin aninter-
connected world, we cannot erect walls
high enough to keep every such disease
out. Thewayout lies in global cooperation,
in transparency, and indeed in govern-

rifeinthe Canary Islands,

ment: yal health iesatthe

evenas
international
health agencies
comeunder
increasing
pressure

p
gersare being evacuated and flown home.
‘What epidemiological lessons can we
draw fmm the MV Hondius? First, interna-
ion,and

coordination remain crucial to global
health, even as international health
agencies come under increasing pressure.

level they require to perform their essential
roles. The US should not be our exemplar
inthis regard.

The writer js professor of Physics and Biology
at Ashoka University. Views expressed are
his own and do not represent those of

InKerala, the popular choice
has prevailed

Kesava
MENON

Ramesh
Chennithalaat
leasthada
solid claim. Itis
doubtful
whether either
VD Satheesan
or Chennithala
would have
countenanced
K C Venugopal
pipping them
tothe postat
thelast minute

EMOCRACY IS alive and healthy in Kerala. That
wasabout theonlygood newstoemerge at theend
of the sordid 10-day drama in the Congress high
command after the result of the 2026 Assembly
election. It thep
i upbythe party
stall VD Satheesan in the chief ministerial chair.
Satheesan is popular h, but the 'slik-
ing for him, it was the rank outrage at the injustice being perpe-
trated that fuelled the surge of emotion in his favour. From the
timehetook overastheleaderofthe Opposition in the Legislative
Assembly five years ago, Satheesan has been at the forefront of
the confrontation with the LDF. He dug out shortcomingsin the
government’s functioning and relentlessly wooed back to his
party* i i

toin-

ably, he did this without pandering to organisations that have
held UDF governments to ransom for far too long.

theleader of Team UDF,
by other alliance partners, especially the Indian Umon Mushm
League. ad been so confident that
his alliance would get over100 seats in the 140-member- House
Itgot 102, and Lhe magmtude of the victory — eliminating the
fearthati inalossof power
tostokethe rivalry for the mp post..

Ofthe twowh he main rival Ra-
mesh Chennithala at least had a solid claim. He was the senior-
mostof thethreeand the mostexperienced in party and admin-
|stranve matters. ‘This was the last chance for him to collect on

had ion. If Chen-
nithala had been chosen, both the masses and Satheesan would
likely have acquiesced.

Itisdoubtful whethereither Satheesan or Chennithalawould
have countenanced K C Venugopal pipping them to the post at
the last minute. Yes, the AICC general secretary did campaign
vigorously. Heis a!sobeheved tohave been instrumental in get-
ting

But Vi asanintegral partof

mand that set the principle of banning MPs from contesting the
Assembly polls. After the election, this MP suddenly presented
himselfas a candidate for the leadership of the legislature party.
The loophole was the prior, though pro forma, announcement
that the MLAs-elect would choose their legislature party leader.
This should have been a formality smce UDF voters had quite
clearly indi thatc in
their: ions. However, it several
maybe even a majority, wanted Venugopal. It was also widely
bandied about that Venugopal had helped many of them shore
uptheir ign fund of politics
was suddenly on display.

The groundswell against all this could be sensed by people
living in the state. In conversations, including with LDF sup-
porters, there could be no mistaking the rage.

Menon, a journalist who was once based in Pakistan, is the author of

port— allegedly removed by authorities after repons The US officially withdrew from the WHO hisinstitution Never Tell Them We Are The Same People: Notes On Pakistan
four—and w:
joptedintoa home, by dasafeel-
good tale. Abeloved fed and looked after by

aloose constellation of local animal lovers, gets a happy ending.
Butthereisanother way toread Kaddu'sstory. Itis about what
animals do to the hard boundaries humans try to draw — be-
tween thestreet and the house, the wild and the domestic. Kaddu
Yet, intheway that hebe-
longed to everyone who ever set down a bowl of water for her,
reached outto petherat Terminal 3orarranged for hertobetaken
tothevetand il Th ities may heras
aliability, but so many more saw heras a familiar figure of love.
Almost exactly a year ago, an order by the Delhi High Court,
followed by interventions from the Supreme Court, bared deep
divisions in public opinion about the Dbest way to deal with stray
dogs. But beyond the TV det RW

They
areareminder of ashared world. Oneairport stray’sstory ended
well. The story of Dhulu — the other community dog removed

— Butevenin endmg

well, Kac
asks simply by exlstmg. ‘Where, exactly, does the boundary run
—and whogets to draw it?

40YEARSAGO
May 15,1986

[T Ep—

PMin Africa

THE PRIME Minister, Rajiv Gandhi, and the
Zamb!an President, Kenneth Kaunda, held
inLusaka onthesituationsin
their hoods. It was decided that

eral moratorium on nuclear tests till August
6, CPSU general secretary Mikhail Gorba-
chevannounced. Gorbachev said he was
prepared to meet US President Ronald
Reagan inany capital of Europe to reachan
on banning nuclear testing.

Zambian PM Musokotwane would lead a

of ic experts to India
shortly to explore possibilities of expanding
economic co-operation.The meeting took
place shortly after the PM and Sonia Gandhi
returned from a visit to the Victoria Falls.

“Theaccident at Chernobyl showed again
whatanabyss will open if nuclear war be-
falls mankind,” Gorbachev said.

India Gandhimurder case

THE DELHI High Court dthed

‘Loanmela’

“LOAN MELAS" at one time were gimmicks
atwhich Congress (1) politicians dis-
tributed cheap loans to the poor and
picked up a bit of goodwill along the way.
Today, a far more invidious loan mela has
been unearthed. This one does not con-
cernitself witha few hundred or thousand
rupees each to poor families for a buffalo
or pump or whatever. |t has to do with
crores of rupees smuggled from banks in
anil ious and brazen scheme to divert

USSR’s n-test moratorium plea thatthe heanng oftheappeal ofthe con-
vlu=||| reasebya
THE SOVIET Union h ded its unilat- judge bench
epaper.indianexpress.com .. . New Delhi

public funds to private ends. If it has to be
given a name, the most suitable would be
‘The Reliance Loan Mela'.
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Trump’s China policy has
weakened America.

— The New York Times
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Aweekly column, which offers not this-versus-that, but the best of both sides, to inform the debate
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As Court takes lead in expanding abortion rights and reproductive autonomy, is legislature lagging behind?

Court shows the
way, law must follow

SNEHA BANERJEE

HE MEDICAL Termination of
Pregnancy (MTP) Act, 1971,
which was most recently
amended in 2021 expanded

SC reminded ATIMS that it should “just...
render medical service” and cannot
“choose for the citizens” who must be
given an opportunity to “take an in-
formed decision”.
In! late-term abornon cases, a conten-
i of ter-
mination, which involves preterm birth.
This leads to moral concerns around the
“viability” of that foetus and apprehen-
sions of possible “foeticide”. The contra-
rian argument is that the pregnancy
should be carried to term instead, and the

thy of
from 20 weeks up to 24 weeks of gestation.
Beyond this limit, petitioners have ap-
proached the courts for permission and in
many instances medical boards and doc-
tors have opposed the requests. In two no-
table cases this year, the Supreme Court
(SC) has permitted abortion beyond 24

i plicitobservati ing
‘women's reproductive autonomy. Withthe
repeated necessxty of courtintervention, it

child be d by the mother, and
given up for adoption. The SC has held
that “that cannot be the correct approach™
whereby the pregnant woman is rendered
“subordinate to the child yet to be born”.
Inmost such cases of projected “viability”,
there is a need for active intervention to
resuscitate upon birth. The medical board
noted this in the most recent case as well.
It is important to question the consti-
rutlunal grounds on which withholding

Not law, problem
lies elsewhere

alegi: hat

women.

After West Bengal poll, a
slippery slope, need fora
People’s Commission

DESHKAAL
BY YOGENDRA YADAV

CIENTISTS CALL it phase tran-

sition. They mark it at a point

where an object suddenly

changes its state on crossing a

threshold —water freezing into
ice, or boiling into steam, for example.
Elections in West Bengal and Assam
mark a similar phase transition from
doubtful todubious elections.

proof of the overturning of the popular
mandate. What we have, now, is clear evi~
dence of electoral manipulation that can
be traced and documented. We can keep

sactofthese
manipulations, but cannot deny that we
are now in the zone marked “dubious”. If
we do not draw the line here, we could be
saying goodbye to electoral democracy as
we have knowniit.

The delimitation of constituencies in
Assam was not simply a case of selective
gerrymandering in some seats. This was
abou( Lhe ECI carryingouta bmzenly par-

lectoral

i il Dattle-

ground in favour of the BJP. The ruling

party began the elections with an advan-

tage of 20-30 seats: Reduction of about 20
y

"

Now,

larity in our system are as old as our elec-
tions. But this routine cacophony of dls~

Ahom
about 10 seats where Bengali Hindus or
Bodos were now decisive. This systemic

quiet that

elideda hift in
the nature of our unease with the practice
of elections. We began by questioning the
natureof Westminster-style representative

Th i ofa
bones are formed posing serious and
documented riskto the mother. These are
not bureaucratic hurdles invented to ob-

— struct women. They are medical realities,

CHARU PRAGYA and any honest conversation about late-
stage abortion must reckon with them.

15YEAR-OLDrapesurvivor. A Foetal viability isthe otherreality that can-

pregnancy past 30 weeks. A not be overlooked eas:ly Medical science

mother the Su- Prematurein-

preme Court in desperation. ~ fants born at seven months today are

When the Court i mostly f going on to live healthy

termination, the case became, almost in-
stantly, a referendum on abortion law. Ac-

lives with proper neonatal care. This com-
i PSEm— d

Then we focussed it down to
electoral system design — first-past-the-

further

exer-
cisein J&Know threaten tobecome atem-
plate forthe next nationwide delimitation.

‘West Bengal is an instance of muitiple
organ failure of electoral integrity. This fail-
ureisobfuscated by an excessive focus on
theSIR and that tooon theexactimpactof

postor propomonaL From here, weslid  theSIR Justasthede-
itayet bate on electoral reforms has narrowed
down heSIR— from

narrower;:
and campaigning. Over the last few years,
ourdebates have revolved around the rock-
bottom issue of electoral integrity — pol-
ling and counting 1rregulanues
Itisnot that

counting irregularities were unheard of
in the past. Yet these were scandals, no-
ticed and debated pre-
cisely because they were
Indian elec-

V. very late-stage ion.
byimplication, stood accused of silence, of This does not take away from a
abandoning women to the courts. quder— ‘woman’s right to decide, but it does make
stand that reaction. Ido not ithit. i layered,
lif hoicade:  tial. Medical-b

bate.IbteevetheGovem.menmﬂndiahas.
onbalance, got thisright. The legislation as
it stands is not the obstacle. The problem

d approval for preg-
nancies past 24 weeks is not gatekeeping
for its own sake. It is a recognition that at
ths stage, two livesare in the room. Inthe

afo inthewomb

istime that legi: toward

incaseofan preg-

theright to were
expanded for late-term abortions.

‘The most recent case where the SC
overturned a Delhi High Court (HC) judg-
ment involved a 15-year-old who con-

nancyi: to “foeticide” by medical
boards. Asking a woman who is dealing
with an unwanted pregnancy to give birth
and give the child away for adoption
amounts to compoundmg her trauma.

lies ,in i ion, in ac-

cess,and inour

withwhat late

toasa“jeev”, alife. That spiritual

nation actually involves, medically and
ethically. The Medical Termination of Preg-
nancy (MTP) Ac[ of1971 was enacted ata

of this debate cannot be disA
missed a ive. Thelaw i

affirms the weight we place on every Ixfe
The 24-week framework is, in that sense,

ceivedt! relationship

First,adoption ratesin ry low,

with al17-year-old and was not aware of it.
Onthe initiative of the minor’s mother, a
medical consultation revealed a preg-
nancy at 27 weeks, What followed was an
ordeal to access abortion after approach-
ing the Delhi HC, which eventually de-
nied permission based on the recommen-
dation of a medical board at the All India
Institute of Medical Sciences (AIIMS). One
ofthe grounds for the medical board’s rec-
ommendation was that the minor had no
psychiatric disorder. However, the fact
that her “psychological and emotional
well-being” was so compromised thatshe
was driven to multiple attempts at self-
harm was disregarded. The SC rightly
paid heed to this important aspect in its
ruling. Surely, women’s agony need not
be scrutinised in such a manner in every
case that reaches the courts. It is impera-
tive that the law expand its provisions to

with an abysmally low number of
children getting adopted out of the lakhs
inthestate’sinstitutionalised care. Toex-
pect someone to decide togive away their
child in this context is extremely unfalr

Second, evenifadoptioncanb

avail-

able to women in much of the democratic
in most developed countries. The United
States was still two years away from Roe v.
Wade. The Umted angdom had only just
beguni

smoothly, awoman may notchoose o live

Indlamoved early, driven by astark reality:

withtl hat she
achild born out of an unwanted preg-
nancy. It must be recognised that those
whorequest a late-term abortion do soin
distress caused by an unwanted preg-
nancy they could not terminate within
the permissible duration for reasons
beyond their control. In the two recent
cases, the minors were not aware that they
were pregnant in the first place.

‘The MTP Act seeks to recognise “an-
guish” and “grave injury to the mental
health of the pregnant woman” in cases
of con[raceptive failure and rape. The

sensitively ige the
cal burden of an unwanted pregnancy
and facilitate access to safe abortions.
The case led to a curative petition by
AIIMS. The SC remained steadfast in its
position that women cannot be com-
pelled to carry an unwanted pregnancy to
term. Their reproductive autonomy can-
not be pitted against that of an unborn
foetus who gets “too much focus...and not
the mother”. Establishing norms for “ter-
mination of pregnancy” by “medical or
surgical methods”, the law in India recog-
nises the necessity of healthcare supervi-
sion. However, it is noteworthy that the

lengthof

was killing women.
An estimated 9,30,000 abortions occur
annually amongadolescentsin India, with
around 78 per cent being unsafe. Approxi-

themost honest
tween being pro-life and pro-choice.

Every right comes with a cap. The right

i is nodifferent. It

tions were held up as a
model of feasible electo-
ral democracy in post-
colonial countries as al-
most all the elections
passed a minimum
threshold of integrity. In
the last instance, electo-
ral outcomes reflected
popular will. There are
just a handful of excep-
tions to this rule — as-
sembly electionsin Pun-
jab in 1992, J&K in 1987,
Assam in 1983 and West Bengal in 1972.
You could add some more elections in
J&K and Nagaland to thislist. These were
the ions, not the norm.

to
rnust be tempered with medical cautjon,

the nsks tothe molher herself become
. Thi

Now we are witnessing a shift in the
norm. This is where the concept of “phase
transition” becomes relevant. For the first
time, ingatastringofelections

whatthe

bringing
‘women ouit of lllegal clinics and into regu-
lated medical care.

Thecasesthat reach the Supreme Court

'here you hether th 1l
outcome reflected popular will. Having
watched elections for over four decades, T
still cannot make sense of the final out-

aclaim that it led to no wrongful deletion
toaplea that the wrongful deletions were
nottargeted, and nowtoanargument that
targeted deletions were possibly less than

e final margin of victory. The last point
canbesettled. The casethat the BJPwould
have lost elections but for the SIR rests on
treating all 91 lakh dele-
tions as suspect. Sucha
reading casts doubts on
the final outcome in 158
seats, of which the BJP
won 105. So far, the avail-
able evidence supports a
‘more modest claim of 26
seats that the BJP may
have wonduetothemost
dubious deletion of 27
lakh names.

That, however, is not
the most consequential
issue. The real issue for
those concerned about
electoral integrity is
whether West Bengal presents a case of
partisan curation of the voters’ list at a
scale that could alter the nature of party
competition. The real issue for those con-
cerned with a modicum of transparency
is where and how we get basic informa-
tion on how this curation took place. To
those whostill remember the Model Code
of Conduct, the real question is whether
theruling partycan flout it and the law of
the land, to openly use hatred as cam-
paign strategy. To those who believe in
the fiction of free and fair elections, the
real question is whether the ECI can act

‘mately 8-13 per cent of But ‘Madhya
attributed tounsafe abortions. are not evidence that the legislation has Pradesh in 2023 and Haryana as well as
‘The legislature acted again in 2021, The faﬂed They are ewdence that the frame- 2024. Tobefair,

limit
to24 weeks forspecificcategoriesof women
—rapesurvivors, minors, those facing foe-
tal abnormalities, women confronting
changed circumstances mid-pregnancy.
Twenty-four weeks is nearly six months
intoa pregnancy. In most situations, it is

worki
atthe margins. where human tragedy out-
paces the written law.

In fact, the very reason the Supreme
Court could intervene at all was because
Parliament had already created alegal and
medical framework capable of accommo-

isnotan obstacle for enough time for medical ion dating The judiciary was not
terminationatany stage in case of the de- counselling, second opinions, and reflec-  operating outside the law, it was interpre-
tection of fetal abnormalities. g tion. But ies are not always emo-  tingthelaw in an extraordinary factualsitu-
inviewofthe SCruli repro- tionally linear i i rec-  ation. Thatdistinction matters. ifthere
ducti right ognised this Ttal plicitly What isnotanew lawbut
ive that included i women, correcting a functionwi delay; butitis

itisi

beenshrined tothiseffect. It is necessary,

gap inthe ongmal law, and strengthened

therefore, tobolster alegislati

where women’s anguish caused by un-
wanted pregnancies can be adequate
ground to set aside gestational limits.

The writer is assistant professor, Department
of Political Science, University of Hyderabad.
Views are personal

protections, ensuring that
seekmg an abortion did not expose a
woman to further harm. The intent was
stated plainly: All women, irrespective of
marital status, should have access to safe
abortion within the legally allowed time-
frame, with dignity, autonomy, confiden-
tiality, and justice. This is not the record of

asyet, proof. In the absence of
any visible traces, we did not know where
and how to find out. These remained
doubtful elections.
Therecentelections in Assamand West
Bengal change this. To be fair, Mamata Ba-
nerjee and Rahul Gandhi’s allegations of
“electionchori”inboththesestatesarestill
allegarions waiting for proof. My own im-
pression is that Congress would have los1

It is harder to say that about West Bengal,
iable that there was a lot of

umnecl pracnnoners in every district, not
onlyi

P intended, not
institutional hesitance or social stigma at
thegrassrootslevel.
The legislationis not the problem.

The writer is a lawyer and national
media panellist, BJP

PM says vvork fromhome.Butcan you?

popular disaffection against the incum-
‘bent TMCgovernment in the state. So, itis
not that we now have incontrovertible

asanarmof whetheryes-
terday’s umpire can overnight become
the winning team’s player.

‘We do not know where to look for re-
dressal. The ECIiscompromised. The Su-
preme Court has been a spectator so far.
Perhaps we need a Peoples’ Commission
to bring out the truth. We don’t know if
that would work. A[l we know is that we
cannot K n thissl
further. Itis a]ready toolate. But if we miss
this phase transition, there may be no-
thing left torecover.

The writer is member, Swaraj India, and
‘national convenor, Bharat Jodo Abhiyaan.
Views are personal

LETTERS TO THE EDITOR

Public legitimacy

THE CONTROVERSY around West
Bengal's new Chief Secretary goes
beyond one appointment (‘Chief
Secretary and achief challenge’, IE,

tit iesandtk welfare
accessto CAA applications are seri-
ousand warrantjudicial scrutiny.
West Bengal's new dispensation hasa
genuine opportunity to rebuild insti-
tutional trust. It must not squander it
attheveryoutset.

— AMyilsami, Coimbatore

Cervical cancer

THE DISPARITY between Tamil
Nadu’sscreening rate of over 10 per
centand Assam’s 0.2 per cent tellsthe
real story (‘Close cervical cancer gap,
focus on equity’, IE, May 14). Cervical

canceris pi , yetitcontinues
tokill roughly 80,000 Indian women
annually —largely because access to
vaccination and screening remains
deeply unequal. The HPV/
vaccination programme isawelcome
step, but uneven participation limits
itsimpact. Community health
workers, particularly inruraland

ised areas, must be central

In-  pastdecade, from physi- May 14). It revives an older anxiety
Those 1 from factory- inu-  cal retail to from cash with- about the blurring of lines between
eramodels of labourand ion.Large ity igitaly fi di politics and electoral
segments of India’s modern economy now  for iods. Yet in queues to app-based services, and from oversight. The Election
function through k 1 networks. Ii ,mostcorpor-  paperwork-heavy transactions to instant Commission’s Special Intensive
WHILEEVERY industryand cloud techno- d y restoring  digital interfaces. Revision hasalready faced criticism
assocxauon worth its reputanon and pub- logies,and digi conventional Indians mday comfortably shop, bank, over transparency and voter scru-
lic GenZi alue flexibil The future of work will demand greater invest, Ieam, entertain themselves, and in- tiny. Insuch aclimate, even proce-
Modi’s recent call iderre- ity mobility, and greater control over work- istication in ing distril tal- ccess through dis- durally valid decisions risk losing
mote work as part of ndllonal resilience life structures. Yet large sections of senior  ent, ion, digitalac-  tributed chgl(al ecosystems. Yet when it public legmmacy TheSupreme
fueluncer- i iewi and ivil i comesto knowledgewodc many organisa- Court ha tressed that
tainty, the largerc ion li i moral lens. C i across flexibl In-  tionsc produc- constitutional offices must inspire
anationaspiringtoremainaseriousglobal  around burnout, mental health, and work-  dia’s metmpohtan regions a.lready absorb  tivity remains inseparable from physical confidence across party lines. When
investment destination, India repeatedly  life balance were treated as con- conges-  proximity The contra- governance begins appearing politi-
celebrates its demographic divi cernsuntil ic forced i tion-heavy patterns i diction is harder to defend in an cally choreographed, institutional
youthful and digital di fuel cunsumpuon lost pmducnvuy haurs, economy that otherwise digital trust the first casualty.
Yet the uncomfortable question before Even today, many senior and transport AsIndiaurban-  transformation as a marker of modemxsa~ — Havya Garg, Chandigarh
every promoter, chief executive, board cast ismi: 19 - isesat yspeedanditsmajor  tionandefficiency.
member, and HR leader in India fragileor lyresilient. ~ cities grow denser, ions of C i ANEW government seeking to dlsun»
is deceptively simple: Do trust  Suchj ignore the scale of dis- inability, urb: transportre-  ablebut necessary question: Isit preparedto guishitselffrom 15 years of iti
their employees enough to allow themto  ruption y and  silience can no longer remain peri to reinvent! orwill mustbe: care-
work from anywhere? livelihoods. Over the past lone, tech- i ingor place design. it i ing a digital ful about such appointments (‘Chief
Much of the country’s cul-  nological ti ion, platform econ- Tt i i i orkalso  through i i an Secretary and achiefchallenge’, IE,
ture su.l! operates within the i omies, i i ility, an withhow i ial past? May14). The concerns around voter
ial past 7OV ive Alhave radically alteredas-  rapidly Indxan society has already adapted deletions in Muslim-dominated con-
ductivity was hi with i i vility an Sridh: it dvi d author of

physical visibility, centralised supervision,

long-term employability. The pandemic

nearly every other sphere of life. Over the

Family and Dhanda

epaper.indianexprew .. .

New Delhi

to outreach AddmgHPV nucleicacid
testin, ics list
would be ameaningful and overdue
policy intervention.

— KSakunthala, Coimbatore
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« GEOPOLITICS

PM’s Europe trip:
New alliances for
new uncertainties

Shubhajit Roy
New Delhi, May 14

PRIME MINISTER Narendra Modi is headed to Norway
forthe third India-Nordic summit. He will then visit the
Netherlands, Sweden and Italy. The visit and the summit
were planned in mid-May last year but were postponed
after Operation Sindoor.

‘The PM’stripis part of India’s push todeepen ties with.
Europe, a process that has been on fora few years now and
resulted in the India-EU Free Trade Agreement (FTA) this
year. Incontrast to US President Donald Trump’s unpre-
dictability, Europe has positioned itselfasa re]lable
partner, its past hesitations i with
India. New Delhi too has warmed up to Europeasit looks
for capital for investment, destinations forits people, and
technology to power growth — reflecting strategic realism.

Next month, PM Modi will head to France for the G7
summlt With the [ran war adding o global uncertainties,
th assume:

India-Nordic Summit, Oslo (May 19)

The first Indi; ummit was held in
(2018) and the second in Copenhagen (2022), bringing
togetherleaders of India, Norway, Sweden, Denmark,
Finland and Iceland. Only the US holds an equivalent
summit-level engagement with the Nordics.

The trade and investment logicis important, as India-
Nordictrade in goods and services touched $19 billion in
2024 (exports $94 billion. imports $9.6 billion). Over 700
Nordiccompanies operate in India, while 150 Indian
companies are present in the Nordic region.

The summit is expected to boost Make in India invest-
ment flows and attract Nordic capital, reinforced by [he
India-EUFTA, and the India-EFTA Trade and

* ECONOMY

Behind govtban on sugar

The govt already faces worries over
fuel, fertiliser and food inflation. It
would not want any potential sugar
shortage to add to these concerns

exports: Iran war, EINino

+MEASURINGINDIA'S SUGARLEVEL

Chart1: Sugartallyin
2025-26* (lakh tonnes)

|Openingstock (/5003 |

withthe FreeTrade As-
sociation (Iceland, Liechtenstein, Norway, and Switzer-
land), which came into force on October 1, 2025.

Each Nordic country brings distinct strengths —
Sweden in industrial innovation and defence; Denmark
inmaritime and green technology; Norway in blue econ-
omy and Arctic; Finland indigital technologies; Iceland
ingeothermal energy. The Nordic countries have consist-
ently supported India’s Permanent Membership inare-
formed UN Security Council. Bothsides alsosharea
strong alignment on Indo-Pacific security, Arctic govern-
ance, climate action and the rules-based international
order —all important elements of cooperation in the face
ofanunpredictable USand an assertive China. In addi-
tion, all the countries have ageing populations, opening
up opportunities for Indians to study and work there.

The Hague, Netherlands (May 15-17)

This is PM’s second visit since 2017. The strategic and
geopolitical context is that the Netherlands today
engages India not as a market alone but as a major power.
The Dutch ecosystem of frontier technology paired with
India’s scale of deployment defines a partnership of “in-
novation meets scale,” visible most strikingly i in semicon-
ductors, water, and maritime

Gothenburg, Sweden (May 17-18)
PM Modi will visit Sweden after eight years. Sweden

Chart 2: Sugar closing stocks
atanine-year low

© Sugar stocksin lakh tonnes

HARISH DAMODARAN Domestic = 143.33
TWOTERMS Indian policy pmmm" @ wany N
makerswithr lranwar | 232003 104785398 80.23
and EI Nifio. These also explain the think- [ 237 \50.03
ing behind the government’s decisionto | |consumption (3 280 5723 S
‘ban exports of sugar, notwithstanding the s 39.41 4253
i ilabil- Expansu) 65
ity of the sweetener for now. T 1 2283838 %
The Directorate General of Foreign Trade i((ilgs;nﬂg stock 4253 ‘ s Eg g §H8883
(DGFT) Wednesday issued a notification |~ ) I} | SSRKRSKER %
placing exports of all raw, whiteand refined  *The'sugaryear' :
sugarinthe “prohibited” category “withim-
mediate effect till September 30, 2026".
In other words, no sugar — barring the
14,500-0dd tonnes under preferential quo-  along with the 280-It domestic consump-
tasat concessional duties to the European  tion, from the total availability of 329 It will
Union and the US — can go out of the  takethe closingstocks as on September 30 -
country in the remaining part of the 2025 t042.51t (seechart 1). Troublein
26 crushing year (October-September). This closing stocklevel would be thelo- theseas
. . west since the 394 It of the 2016-17 sugar
Supplysituation year (see chart 2). That, by itself, shouldn't Sugarcane
Indian duce279  be cause for concern, as it is equivalent to requires high
lakh tonnes (It) of sugar in 2025-26. With  about 1.8 months of domestic consump- dosesof
openingstocksonOctober1,2025atover50  tion, which can comfortably cover the fertilisers and
It, thetotal supplyof 329 ltwould exceedthe  country’s requirement through Diwali in lentyof water.
projected domestic consumption of 2801t.  early-November. Mills would, moreover, p * N
As far as exports go, the government  start crushing for the next sugar year from °
had initially (on November 14) allowed 15 November. The Iran war has
It of shipments for the current rear IR
(l!‘l]e sugpar yeatr n‘:ns Erm: On;lg;::g?; ge;ay Taking no chances choked fertiliser
tember). On February 13, it permitted an This raises the question: Why has the supply thf)ugh
Slt Union government banned sugar exports, the Strait of
allocation for 2025261020 It. movingit from the “restricted” (that s, sub- Hormuz. And
Outofthe201t, around 6 It hasalready  ject to quantitative caps) to the outright the El Nifio
outofthecountry.Addtothis  “prohibited” category? &
another 0.51t now in ports, and the loading There are three reasons. ncgzl;(\;:’:xé::]g
of which on vessels had commenced before The firsthastodowith EINifio—an ab- P o
the DGFT notification’s publication. normal warming of the waters of the cen- willaffect the
This would take the exports for the  tral and eastern equatorial Pacific Ocean monsoon.

whole of 2025-26 to 6.5 It. Deducting this,

o HEALTH

that leads to increased evaporation and

Farmers in Uttar Pradesh plant sugarcane
during February-April. It becomes ready for
crushing in 11-12 months. ABHINAV SAHA/FILE

cloud-formation activity around South
America, while depriving India, Southeast
Asia and Australia of convective currents.
El Nifio is generally associated with sub-
normal monsoon rainfall and higher-than-
average temperatures in India.

accounted for by a15-month “pre-seasonal”
crop planted during July-December. The
balance10%and 15% comprisean 18-month
“adsali” (April-June)and a12-month “suru”
(January-February) planting respectively.

It is the new cane that farmers have
planted orwill doso from July — forcrush-
ingonly next year—which would bear the
brunt of EINifio.

‘This crop canalsosuffer from ashortage
of fertilisers due to the ongoing West Asia
supply crisis. And that links up with the
second reason for the decision to ban ex-
ports — sugarcane requires high doses of
fertilisers, in addition to water, for optimal
growth and yields.

The third reason is stocks. Sugax m.l]ls

tofile “P-II" for
tenth of every month, furnishing data on
the stocks held by them at the start of the
month. Based on this datafiled online, the
Department of Food and Public Distribu-
tionallots (“releases”) the quota of sugar for
each milltosell in the whole of that month.

“The government is not sure if all mills
areactually holding the quantity of stocks
declared in their monthly P-Il returns. Such
mills may have monthly release quota, but

Most globalcli forecast-
ingthat a“weak-to-moderate” EI Nifio will
emerge towards July, which can affect rains
inthesecond haifof the four-month south-
west monsoon season (June-September).
The models also suggest that the EI Nifio
will persist till at least the end 0f 2026, with
asignificant probability of turning into a
“strong-to-very strong” event.

“The impact of a poor monsoon won't
be felt much in the coming sugar year.
There’s no dearth of water for the cane that
is standing in the fields now and would be
crushed in 2026-27. The problem will be for
the cropthatis planted forthe 2027-28 sugar
year,” said a Maharashtra-based miller.

Farmers in Uttar Pradesh plant sugar-
cane between February and April. It be-
comes ready for crushing in 11-12 months.
In ra, roughly 75% of the cane is

not the cor physical sugar to
sell,” said the miller quoted earlier.

Either way, the government does not
want to risk any prospective shortfall in
sugar, adding toits worries over fuel, ferti-
liser and food inflation.

Buy the export ban per se may not help.
Ex-factory prices of sugar are at Rs 38-38.5
per kg in Maharashtra and Rs 40-40.5 in
Uttar Pradesh. In comparison, export prices
of Indian white sugarloaded ontoshipsare
about Rs41per kg, and Rs 34 per kg for raw
sugar. With bagging, transportation and
port handling charges at Rs 2.5/kg, the ex-
factory realisations from exports would be
lower than realisations from domesticsales.

‘The absence of price parity already li-
mited the quantity of sugar that could be
exported from India. The ban shuts that
window altogether.

Whatis PCOS and why does renaming it to PMOS matter?

EXPERT EXPLAINS
DR GARIMA KACHHAWA

PROFESSOR OF OBSTETRICS AND
GYNAECOLOGY AT AlIMS, DELHI

FOR YEARS, the term Polycystic Ovary

invests over 3% of GDPin R&D and ranks i ly
amongthe top performers in the European Innovation
Scoreboard. It has taken one of Europe’s firmest
positions on strategic de-risking from China, Saabis
buildingits first Carl-Gustaf manufacturing plant out-
side Sweden at Jhajjar —India’s first 100% EDI-driven
defence manufacturing project. Sweden also h f

PCOS) hasbeen widely used to
describe one of the most common hor-
monal conditions affecting women of re-
productive age. In this condition, the
ovaries produce excess androgens (hor-

stitute of Medical Sciences, Delhi, tells
Rinku Ghosh that “the shift underlines
the need for women and clinicians to look

beyond reproductive
ognise the broader health risks linked to
thedisorder”.

Foryears, whatdoctorscalled “cysts”ac-
tually represented a hormonal complica-
tion. Normally, during each menstrual
cycle, several follicles start growing inthe
ovary.One ofth

® The new name may
aidawareness that
the conditionin-

Improving How is PMO! from the that the condition extends
o traditional understanding of PCOS? beyond the ovaries and includes important
detection PMOS highlights its multisystem na-  metabolic and hormonal aspects.
andrec- @ Exper ture, i metabolic fe has It may urage clinicians to adopta
PMOS f  obesity, dysg] ia (abnormal blood — more comprehensiveapproach to patient
around 16t0 18%in sugar level), Type2diabetes, hypertension, care by placing greater emphasis on
India. ia (high bad cl and tri- ing for blood sugar, cholesterol,

glyceride levels), metabolic dysfunction-
associated steatotic liver disease (MASLD)
or fatty liver, cardiovascular disease and
sleep apnoea.” ‘The symptoms are many.

follicle, which matures fully and releases
anegg (ovulation). The remaining follicles
naturally regress.

ln what was traditionally ca]led PCOS

metabolic and hor-
monal aspects,

manifestas
ovulatory dysfunction, u'regularmensuual

blood pressure and otherlong-term health
risks, lifestyle modification, and multidis-
ciplinary management alongside repro-
duective concerns.

‘What does this renaming mean for

beyond
®itcould

cycles, infertility, | ion:

ofthe

and increased risk of endometrial cancer.

stead of one follicle fully developing. many
follicles stall midway. They remain small

earlier screening for
obesity, diabetes,

and i rather than to
ovulation. These a[ecalled arrested. folhcles

other metabolic

P ical features are
anxiety, poor quahry of lifeand eatmg dls—

condition in countries like India?
In India, where the prevalence of PCOS
is h)@ the nomenclature could encourage

orders. D
ableas acne, thinningscalp and facial hair,

‘mones thatregulate

Europe’s largest critical mineral deposits.

Oslo, Norway (May 18-19)
Itisthe first standalone bilateral visit by an Indian PM
to Norway in 43 years. Defence and maritime cooperation

istics), y leading to lrregular
periods, ovarian cysts, acne, weight gain
and fertility difficulties.

But manyexperts have long argued that
the name was incomplete, even mislead-
ing. By focusingonly onthe ovaries, it failed

of :

are key pillars of India-Norway ties. Indian now
hold 11% of the Norwegian Shipowners” Association order
book. Norwegian tunnelling technology has powered the
Char Dham railway project.

Rome, Italy (May 19-20)

PM Modi will visit Italy at the invitation of PM Giorgia
Meloni, reaffirming a strategic partnership. Italy’s cham-
pioning of the India Middle East Europe Economic Corri-
dor (IMEEC) as a founding member makes it the western
anchorofthe corridor. IMEEC will ensure stability of
supply chains and boost India’s energy security.

© GLOBAL

to capture the

Onan follicles
round fluid-
filledstructuresaround the ovary. Hence the
misconception, according to Dr Kachhawa.
Excerpts from an interview:

‘What does the renaming of PCOS to
PMOS signify, and why was this

A .
challenges assouated wnth the condition.

hang y?
‘The renaming of PCOS to PMOS reflects

That

amajor iftinmedical ter

the that the condition is a
i disorder,i ine,

Afteralandmark global effort led by Mon-
ash University, PCOS will now be called
Polyendocrine Metabolic Ovarian Syn-
drome (PMOS), which better reflects the
condition’s complex, multisystem nature.

Dr Garima Kachhawa, professor of
obstetrics and gynaecology at All IndiaIn-

and

dermatological features.

‘The term PCOS focused mainty on the
ovaries and did not adequately represent
the broader nature of the condition. The
new name, PMOS, will be introduced glo-
bally over the next three years.

PCOSis
for and di
The term was misleading because many
women with PCOS do not actually have
ovarian cysts, though they may have looked
like that inan ultrasound scan. But labelling

Why d

earlier  diabetes, hyper-
tension, and other metabolic complications,
while promoting a more multidisciplinary
and preventive approach to management.

How could this renaming help
reduce stigma around the condition?
ThlS could improve awareness among
I healthcarep encour-

these cases as PCOS delays di is and
hinderseffective communication between
patients and health professionals. This re-
sults in patient dissatisfaction with care.

Will the new h: howthe

ageearlier i re-
duce stigma assoclaled with infertility,

‘weight gain, acne and hirsutism.
The change carries particular signifi-
cance for India, where experts estimate the
f the conditi to bebe[ween

conditionistreated?

The new name will not immediately
change diagnostic criteria or treatment
protocols. Existing treatment plans remain
valid unless symptoms or health risks
require reassessment.

However, it may help women better

16%and 18%. Gi h -
tion of Indians to heart disease and dia-
betes, delayed diagnosis can mean years of

mi: wd oppor-

compli insu-
lin resistance, infertility, gestational dia-
betes and cardiovascularrisks laterin life.

The rise of Xi Jinping loyalist Cai Qi and what it reveals about China’s politics

Rishika Singh
New Delhi, May 14

AFTER LANDING in Beijing, US President
Donald Trump walked alongside Chinese
President XiJinping to greetarow of topof-
ficials. The first man to shake his hand was
Cai Qi, 70, described in recent Western
media reports as Xi’s “right-hand” and the
country’s “second-most powerful man”,
Fora. country thatreveals h[tle informa-

Express that Cai's current role is “con-
sidered one of the most sensitive positions
in the Chinese political system and is tra-
ditionally reserved for someone who en-
joysthe leader’s deepest trust”.

Cai is the director of the Chinese Com-
munist Party (CCP) General Office, de-
scribed as chief of staff to Xi. He manages
“Xi'sdaily schedule, internal communica-
tions, document circulation, security coor-
dmatlon. travel arrangements, and the or-

tionabout how

works, and whose acnons often directly af-
tect the world, information about its power

of? malormeermgs and political
events,” Wang said.
Their ties go further back. Cai hails from

fferawindow into its

And, if being present in the right rooms
canbe counted as an indicator of power, Cai
makesthe cut. He held a meeting with Prime
Minister NarendraModi during his 2025 visit

toChina, and theXi-Trt
ingin South Korea later that year.
Old links to Xi

Shengyu Wang, aUS-based research as-
sistantat the Asia Society Policy Institute’s
Center for China Analysis, told The Indian

Fujian.
Xi was posted in Fujian for 17 years and
worked with Cai. He has since promoted
many officials from that period, informally
known as the “Fujian gang”. For long, such

*CAIQI'SWIDENING ROLEOVERTHEYEARS

IN THE 1970s, Cai began his association with
the Chinese Communist Party (CCP)in his
home province of Fujian, mainland China's
closest region to Taiwan.

SINCE 2022, he has been a member of the
Standing Committee of the Politburo— the
CCP'stop political decision-making body.

SINCE 2023, Cai hasalso become director of
the CCP General Office. He manages XiJinp-
ing’s schedule, security and key meetings.

PMModiwith Cai Qiin Tianjin in Aug 2025. MeA

newspaper, spoke about Cai’s “tens of mil-
lionsof followers” on Weibo, China’s equiv-
alent of the social media platform X.

factions have influenced Chinese politics,
with i i h

id that Cai Qi’srise was “closely

Rapidrise

Caiwas onthe public radar even before
being appointed Beijing mayor in 2016. A
report in China Daily, the CCP’s English

tied” to Xi, with a turning point in 2014 (Xi

was appointed executive deputy director
ofthe Office of the Central National Secur-
ity Commission, with full ministerial rank.

The promotion, Wang said, brought
himinto Beumg’s corepolitical and secur—

AT yofthe CCPin
2012). Under China’s retirement rules, offi-
cials who do not reach ministerial rank by
acertain age are expected to retire, But Cai

ity t
Xialready wewed Calasatrusted ally and
intended to elevate him further. Cai was
then rapidly promoted to become Beijing

epaper.indianexpress.com .. .

party secretary in 2017... he lmplemented

isalsowidely regarded as highly microma-

Xi's pri inthe capital, i naging,” he said.

paigns aimed at restr Tk lleaders

local i politicaldis-  ofthe Fi and other loyalists, have

mphne This tra]eclory also raﬂected “Cai’s been purged as part of a wider “anti-cor-
or ruption” ign under Xi. P i

capable of carrying out Xi's agenda.”
2022, Caijoined the top polmcal body
the seven-member Standing Cx

membersinclude formeradmiral Miao Hua
and He Weldong former Vice Chmnnan of
theape; ydecision- the

the CCP Political Bureau. Wang attributed
Cai'sperceptionas oneofXI s closest]oyahsls
tohis™ hislong-

Central Military Commission.
Wangszud China’ ha>al_ust0ry of lmsled

standmgworlungrelauonsmpmmXJ .and

trustedwuhovernme mvolvmgpolmcalse—

of favour,
the Mao Zedong era, when he purged two
chiefs of staff after concluding that they

mxghr be leaking information about his

curity and internal party

Caution anudpurges
Despite Cai's rise, Wang said he was
“cautious” aboutidentifying anyvone asXi’s
definitive “No. 2". Power within the Polit-
burois “fluid and shaped by Xi's own evol-
ving political calculations. Different
wersee different it but
their influence depends heavily on Xi’s
levelof trustin them at agiven moment. Xi

New Delhi

decisi to other party elites™.
Inthiscontext, claimsofa“No.2” leader
deserve scrutiny. Chinese columnist Dang
‘Yuwen recently argued in Foreign Policy:
“Xihas dehherate]v ehmunred any com-
Everyoneis assngned a plece of power, but
noone isallowed to form acenter of power
oftheirown...inasystem withoutatrue sec-
ond-in-command, the person closest tothe
leader is the easiest to mistake for one.”
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*ECONOMIC
SAFEGUARDS

Finance Ministry has taken
stepssince thestartof the
West Asia war toensure
macro stability and trade
facilitation. Here’sarecap of
the measurestakenso far:

MARCH 8: Customs norms
simplified when Indian export
cargo had toreturn fromi inter-

SYMI, NV SUNSHINE CROSSINGS COME AHEAD OF BRICS FOREIGN MINISTERS” MEET

Two India-bound LPG
tankers cross Hormuz

Sukalp Sharma
New Delhi, May 14

TWO LIQUEFIED petroleum
gas (LPG) tankers bound for
India crossed the Strait of Hor-
muz between Wednesday and
Thursday.

Marshall Islands-flagged
Symiand Vietnam-flagged NV
Sunshine are the first India-
‘bound energy tankersto transit
the strait in nearly two weeks.

The crossings came just

* ACROSS THE STRAIT
® Symiis carrying 19,965 tonnes
of LPG, and is expected to arrive
atKandlain Gujarat on May 16

® NV Sunshineis carrying 46, 427

LPG tanker Sarv Shaktiwas the
last India-bound vessel to cross
the strait on May 2. So far, 10
India-flagged vessels —nine
LPG tankers and one crude oil
tanker— have crossed the strait
since early March.
Addmonaﬂy afew foreign-

tonnes of LPG and i to

fl; hadalso

arrive at New Mangalore on May 18

® The cargo on both vessels
belongs tothe country's largest
refiner and fuel retailer IOC

national d disrupt ahead ofthe BRICS fi

in West Asia shippi isters’ inginDelhi,inwhich ® They are estimated to be

Requirements like sea arrival Iran’s Foreign Minister Abbas carrying justunder a day’s worth

manifest, bill of entry wereeased. | Araghchi is also participating. ~ Symi lscarrylngLPGfromQalal’s of India's LPG consumpunn
Ship-tracking datashows that ~ RasLaffan&NV buttheir transit

MARCH 10: Fees foramendment | 1, the ships are brc fuel from the UAI for supplies

or cancellation of export Gujarat'sKandlaportastheirin-  refinery. EXPRESSPHOTO  eem—

documents were waived where
consignments had to be
withdrawn due to force majeure.

MARCH 17: Customs

tended destination, although
the Shipping Ministry said that
NV Sunshine is headed to the

N Itisnotun-

toarrive at New Mangalore on
May 18. The cargo on both
vesselst thecountry’s

provided for export cargo affected
by closure of the Strait of Hormuz.
Cargodiverted to different Indian
ports was allowed easier return.

MARCH 18: Special provision for
Micro Credit Cards under Credit
Guarantee Fund Trust for micro

common for ships to change
destinations mid-voyage.

Symi is carrying LPG from
Qatar’s Ras Laffan, while NV
Sunshine picked up the fuel
from the UAE’s Ruwais re-
finery. According to the Ship-
ping Ministry, Symiis carrying

shop-keepers, small manufacturers
facing short-term working-capital
pressure.

MARCH 26: Central excise duty
on petrol and diesel cut by

Rs 10/litre. Retail prices were not
increased. Estimated revenue hit
of over Rs1lakh crorein FY27.

MARCH 26: Export duty/cess
levied on exports of petrol, diesel
and ATF to discourage outward
movement of these fuels and
ensure domestic availability.

MARCH 27: Global transshipment
of cargo fromall ports and
airports enabled in view of
maritime route disruption to give
exporters, importers flexibility.

MARCH 31: Special one-time SEZ
relief window was notified from
April Tto allow SEZs to sell goods
into the domestic tariff area at
concessional customs duty to
utilise idle capacity.

APRIL 2: Customs duty exemption
sl ©

LPG,andisex-
pected to arrive at Kandla in
Gujarat on May 16, while NV
Sunshine is carrying 46,427
tonnes of LPG and is expected

largest refiner and fuel retailer
Indian Oil Corporation.

India has been in talks with
Iranto facilit

lncxdent m which a couple of

arrived in India from the Per-
sian Gulf after crossing the
strait. Currently, there are 14In-
dian vessels stranded in the
Persian Gulf, and a number of
othersthat are foreign ships but

April wholesale prices
jump 8.3%, most in
42 months amid war

» Wholesaleinflationis at multi-year highs

Energy-related
items accounted
for nearly
three-fourths of
theriseininflation
from March

Siddharth Upasani
New Delhi, May 14
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senel2%,and LPG10%. Among
everyday items, the

carrying cargo for India.

As per vessel tracking data, | WHOLESALE PRICES in India
Symi, which had tumed offits | jumped 83% year-on- -year (y-0-
location t started | y)in. anincrease
transmitting its location from | of3.88% in Marchastheimpact
theGulfofOmanon Thursday. | of the West Asia war mounted

Ttislikely that it exited the Per-
sian Gulf by crossing the strait

1uponby

Iranian forces as they at-

temptedtocrossthe waterway.

Iran suddenly closed the

straiton that day —withinaday
of i i

its vesselsand also that of India-
bound foreign vessels carrying
critical cargoes like LPG.
While a few Indian ships
made their way through the
strait over a weeks-long period
starting mid-March, transits of

vessel movements through the
waterway — leading to con-
fusion among vessels that had

on NV

on the other hand, had just
crossed the strait when it
stopped transmitting its loca-
tion post midnight (India time).
It began transmitting its loca-
tion on Thursday afternoon
from the Gulf of Oman.

Whi

sharply, with producersbearing
the brunt of the cost.

As per the data released by
the commerce ministry on
Thursday, inflation based on
the Wholesale Price Index (WPI)
in April was the highest in 42
months, with energy related
itemsseeingan unprecedented
rise in prices and contributing
almost tk fourth of the in-

lineduptocrc

ingjustunder

Subsequent blockades im-
posed by Iran and the US
further constrained vessel

Indi: d India-bound vessels
werebadly hitafter the April 18

How Al-focused
GCCsare challenging
traditional I'T services

Soumyarendra Barik
New Delhi, May 14

INDIA’S GLOBAL C: ility

comingalocation where multi-
national firms place more glo-
bal business heads, Al leader-
ship ise-wide

Centre (GCC) ecosystem is
undergoing a rapid trans-
formation, with multinational
firms increasingly using their
India centres not just for back-
office operations but for Al de-
velopment, engineering, re-
search and global business

products till June 30 to ensure
availability of key inputs for sectors
like plastics, textiles, pharma.

APRIL10: Stranded SEZ export

cargo was allowed to be returned,
stored or re-routed to cut cost and
compliance burden for exporters.

APRIL 15: Re-entry norms were
eased for export containers that

Arecent report estimates
that India now hosts 2,117 GCCs
employing2.36 million profes-
sionals and generating nearly
$98.4 billion in revenue in
FY26.

‘The report, prepared by IT
industry lobby group Nasscom
and consulting firm Zinnov,
titled “The GCC Value Orbit’,

decision-making authority.
GCCs are offshore units set up
by multinational corporations
to handle strategic functions
like technology, engineering,
operations, finance, research
and product development for
their global business.

Initially established in India
largely for cost arbitrage and
back-office support, GCCs have
steadily evolved into high-

thestrait.
Marshall Islands-flagged

aday’sworthofIndia’s LPG con-
sumption, their transit springs
hope for more energy supplies
making theirway toIndiainthe
comingdays.

Sunil Mittal maps
path torestore Bharti
Telecom’s Airtel control

UrviMalvania
Mumbai, May 14

Bharti Enterprises Chairman
Sunil Bharti Mittal on Thursday
said he hopes to pass the baton
tothe next generation over the
next decade, but before that
wants to restore Bharti Tele-
com’s controlling stake in
Bharti Airtel. Speaking during
Airtel's FY26 earnings call, Mit-
tal said his “cherished desire”
was for Bharti Telecom to once
again own more than 50% of
Airtel over the next decade as
the group prepares for an
eventual transition.

ing hubs, driven by the large
technology talent pool and
digital ecosystem. Many GCCs
arenow involved in Al develop-
ment, cybersecurity, chip de-
sign, cloud engineeringand en-

offloaded at foreign portsand says the sector has ex- terprise transformation
returnedtoIndia. Where sealswere | panded by 32% over the work for their parent
intactand matched export last five years, with companies worldwide.
documents, Customsgavenodto | more than 500 new It argues that India’s
offloading without a freshentry bill. | GCCs and 1,000 addi- {1 ccc story is no longer
" tional units set up dur- about low-cost out-
MAY 6: Cabinet approved ECLGS ing the period. P sourcing, Instead, global
50 (Emergency Credit Line However desplte therapid firms are increasingly assig-
support of GCCs, policy-  ning India centres ownership

facing g-capital

stress. It will provide credit flow of
Rs 2.55 lakh crore, including
Rs5,000 crore for airlines.

MAY 12: Customs duty increased
on gold, silver, platinumimports
to conserve forex, moderate
avoidable imports, which will also
help reduce pressure on rupee.

MAY 12: Bharat Maritime Insurance
Poollaunched with a sovereign
guarantee of $1.4bnorRs12,980 cr
for continuous maritime insurance
coverage to ensre trade, fuel
suppliesand essential cargo
movement if war-riskinsurance
becomes difficult or costly.

makers believe India still has
fewer global decision-making
and senior leadership roles
than it would like.

‘While engineering, oper-
ations and product mandates
have grown sharply, strategic
control and top-level corporate
authority continue to remain
headquartered overseas.

The report reflects this gap,
noting that only 5% of GCCs
evolved into “transformation
hubs”with CXOrolesand func-
tional sovereignty.

Analysts say India’s next
challenge will be moving
beyond hemgdlarge execution
and ing base to be-

Rupeeslipsto
recordlownear 96
perUSDasenergy
risks deepen

Mumbai: The rupee fell to an
all-time low Thursday, press-
ured by stubbornly high oil
prices and persistent portfolio
outflows that have strained the
currentand capital balances of
Asia’s third-largest economy.
The currency fell 0.2% to
959575 per US dollar, eclipsing
its previous record low of
95.7950 hit on Wednesday. It
closed at 957625, down margin-
ally from its previous close.
The currency trimmed
losses after Bloomberg News re-
ported that the country is con-
sidering a reduction in the
taxes paid by foreign investors
onthe nation’s bonds. REUTERS

over products, Alsystems, plat-
forms and business outcomes.

The report describes GCCs
asevolving from “delivery en-
gines” into “enterprise nerve
centres”.

Al is at the centre of this
shift. The report said over1,200
Indian GCCs have Al and ma-
chine learning capabilities,
while over 250 operate dedi-
cated AI/ML Centres of Excel-
lence. India’s GCC

Bharti Telecom historically
held a controlling stake in Air-
tel, but its shareholding has di-
luted over the years because of
capital raising exercises and
strategic transactions,

“The principal direction or
vision that I carry in my mind
is all shares that we can from
both ICIL or Bharti family en-
tities and Singtel should gointo
Bharti Telecom as much as
possible,” he said. The com-
ments came days after Airtel
approved a share-swap trans-
action that will increase its
holding in Bharti Airtel Africa
1078% from about 62%. FE

ADVANCE AUTHORISATION SCHEME

Govt caps duty-free gold imports

Mukesh Jagota
New Delhi, May 14

A DAY after hiking customs
duty on gold, the government
on Thursday put limits on the
quantity of yellow metal that
can be imported under a key
export scheme without paying
any duty.

Capping gold imports
under the Advance Authorisa-
tion (AA) Scheme at 100 kg,
coupled with tighter com-
pliance and monitoring, aims
to curb potential misuse of the
export scheme after a higher
import tariff increased arbi-

trage opportunities.
Eamer, exporters could im-
port gold

also employs over 250,000 Al
professionals, making it the
world’s second-largest enter-
prise Al talent baseafter the US.
FULLREPORTON
WWW.INDIANEXPRESS.COM

under the scheme wi[hou[ the
paymentof duty, for processing
and re-export.

The duty-free import only
puts an obligation for export
within a defined timeframe.

Earlier, exporters
could import
unlimited amounts
of gold under the
schemewithout the
payment of duty,
Sforprocessingand
re-export

On Wednesday, a public
notice by Directorate General
of Foreign Trade (DGFT)
stated: “Thereisa high proba-
bility that the AA Scheme may
be misused to import large
quantities (of gold) immedi-
ately and take price arbitrage.
In order to prevent any possi-
bility of misuse of AA Scheme
the fresh directions have
been issued,” according to
the sources.

The DGFT said that in case

creasein inflation from March.

Wholesale price of Aviation
Turbine Fuel, or ATF, morethan
doubled in April from March,
with naphlha, furnace oil, and
bi pricesrise 67%,

largest m-o-m price increases
were seen for plastictape (12%),
aluminium foil (7%), plastic
bags (5%), and cigarettes (5%).
The wholesale price
numbers come two days after
the statistics ministry released
retail data for April, which
showed that Consumer Price
Index (CPI) inflation rose very
slightly to 3.48% y-o-y from

MPG, itis knownthatwithalag,
these pricesalsoget transmitted
to the CPI component through
higher input costs. Therefore,
these numbers remain impor-
tant for policy formulation.
They also indicate the pressure
that isbeing exerted on the gov-
ernment toraise pricesat the re-
tailend,” he added.

As per Rajani Sinha, Chief
Economist, CareEdge Ratings,
the rise in wholesale inflation

34% in March, as the Centre’s — which she expects will aver-
effort to protect households age 7.8% in FY27 as against
fromthe West Asiaenergyprice  0.7% in FY26 — raises the risk
h i tobearresults.  of second: d effects “grad-
However,signsofproducers  ually spilling into retail infla-

passing on some of their high-
est costs to consumers have
, with the price

46%, and 39% on a month-on-
month (m-o-m) basis. Naphtha
isused inavariety ofindustries,
including plastics and paints.
Bitumen is used to make roads.

Meanwhile, wholesale price
of petrol was 24% higherin April
comparedto March, high-speed
diesel 17%, natural gas 15%, kero-

of dining out rising sharply in
April compared to March.
“The firstsign of the impact
of war on the Indian economy
has been seen in the WPl infla-
tion number for April,” said
Madan Sabnavis, Chief Econ-
omist at Bank of Baroda. “While
‘WPl inflation is not a target for

tion”. “So far, OMCs and the
government have absorbed
much of the rise in crude
prices, but a prolonged period
of elevated oil prices may lead
to some pass-through to con-
sumers. Additionally, concerns
around a higher probability of
an El Ninoevent this year pose
upside risks to food inflation,”
she added. FULLREPORTON

WWW.INDIANEXPRESS.COM

Air India registers $2 bnlossin FY26

Reuters
New Delhi, May 14

AIR INDIA clocked a record
loss of over $2 billion for its
2025 26 hsca.! year, accordingto

Air-

said the group’s losses
amounted to 3.56 billion Singa-
pore dollars, or $2.80 billion at
current exchange rates, for the
12 months to end-March. Sin-
gaporeAlrlmes did notindicate

rateithadusedto

lines” annual report, as India’s
second-largestairline grappled
with disruption from the Iran
war and Pakistan’s ban on In-
dian carriers from its airspace.

Initsreport, released Thurs-
day, Singapore Airlines, which

calculate the loss.

Reuters had previously re-
ported that Air India was likely
to post an annual loss of $2.12
billion. Air India, which is not
listed in India and has not yet
filed its earnings with local

ment. Its 2024-25 loss was at
Rs39.75billion.

The loss will be another
major setback for the airline,
which has been forced to cut
scores of international flightsin
recent months, hittingits turn-
around plans.

Air India’s flight cuts are a
boon for foreign carriers, with
Lufthansa Group and Cathay
Pacificamong those addingser-
vices to one of the world’s fast-
est-growing aviation markets,

owns a 25% stake in Air India, regulators, declined to com-  Reutersreported Thursday.
*BRIEFLY
Regulators hold preceding February’s $4.59
of application for AA by a first billion, the RBIsaid. PTI
time applicant, mandatory talkS to. e“hance
physical inspection of theap- =~ financial sector TaMo PVpOStS
plicant’s manufacturing facility
shall be undertaken by the re- = Mumbai: Financial sector quaﬂeﬂy Pf Oﬁt
gional authority concerned to = regulatorson Thursday dis- fau asJLR Weighs
verify the existence, capacity = cussed key global and
and operational status of the = domestic macroeconomic Mumbai: Tata Mo(ors
manufacturing facility. and ways to
Any subsequent AA forthe = enhance reslhence through lower fourth -quarter profit
import of gold will be con- = better ion ami onT asits luxury
idered only upafter frictions. JLR unit withUS
of 50% of export obligation. The Sub-Committee of the tariffs and recovery froma
TheAAholderwillalsohave = Financial Stability and De- cyberincident, while higher
to submit a fortnightly per- = velopment Council (FSDC- raw material costs hurt mar-
formancereporttofacilitateef-  SC) metintheReserveBank  gins. Thefirmsposteda
fective oversight and com- = officeunderthe Chairman-  profitof Rs57.83 billion for
pliance monitoring. ship of Governor Sanjay the quarterended March 31,
The Regional Authority ~Malhotra,accordingtoan against Rs84.7billionayear
shall submitamonthly consoli- ~ official statement. PTI earlier. REUTERS
dated report to DGFT head- 5 -
quarters containingdetailsre- - ECB filmgs halve Anthl'oplC, Gates
gardingtheissuance of AAand 112 B . .
Sorresponding export/import. | L0 $5.43 billionin  Foundationsign

transactions of gold to enable
centralised monitoring and
policy oversight. FE

. APPROVED CHINESE FIRMS INCLUDE ALIBABA, TENCENT, BYTEDANCE WHILE LENOVO & FOXCONN WIN U.S. APPROVAL AS DISTRIBUTORS B

US clears second most powerful Al chip sales to 10 cos

Reuters
San Francisco, May 14

‘THE US has cleared around 10
Chinese firms to buy Nvi
second-most powerful Al chip,
the H200, but not a single de-
livery has been made so far,
three people familiar with the
matter said, leaving a major
technology dealin limboas CEO
Jensen Huang seeks a break-
through in China this week.
Huang, whowas notinitially
listed in a White House delega-
tion to Beijing, joined the trip
after an invitation from Presi-
dent Donald Trump, a source
said. Trump picked him up in
Alaska en route to a summit
with Chinese President XiJinp-

ing, raising hopesthe trip could
finally unlock stalled efforts to
sell the H200 chips in China.

The stakes are significant,
highlighting how the US-China
tech rivalry is now snarling
even approved trade, leaving
theworld’s most valuable com-
pany and dominant chipmaker
caught between dueling na-
tional priorities.

Before US export curbs
tightened, Nvidia commanded
about 95% of China’s advanced
chip market. China once ac-
counted for 13% ofits revenue,
and Huang has previously es-
timated the country’s Al mar-
ket alone would be worth 850
billion this year. The US Com-
merce Department has ap-

=

Nvidi ded ak

purchase Nvidia's H200 chips,
according to the sources, who
spoke on condition of anonym-
ity due to the sensitivity of the
matter. A handful of distribu-

March, says RBI

‘Mumbai: Foreign borrow-
ing filingsby

$200mnAldeal

San Francisco: Anthmplc
andtheGatesF

and lenders halved to have pledged $200 million to
$5.43billioninMarchamid  back. Al-related publicgoods
ial market volatilities ~andareas and

following the West Asia con-
flict, the RBIsaid on Thurs-
day. The proposals filed by
Indian cumpames mclud-

education, they said Thurs-
day. The commitment will
span4 years. The news fol-
lows a$50 million pact that

reported. A for
the US Department of Com-

merce, which oversees export
controls like those on H200
semiconductors, declined to

95¢
of China's advanced chip
market before US curbs. reurers

proved around 10 Chi

panies including Alibaba, Ten-
cent, ByteDance and JD.com to

epaper.indianexpress.com .- .

ing b

and

companies (NBFCs), were
lower than the $11.04 billion
they had filed in March
2025, but higher than

OpenAlannounced inJanu-
arytosupport1,000 African
clinicsand commun-

ities with A1by 2028.REUTERS

Lenovoand Fox- China’s Ministry of
conn havealsobeenapproved, Industry and Information
they said. Technclovy and the National
mittedto pur- it and Reform ©MARKETS
chase either directly from Nvi- Ccmmlssmndxd notrespondto = =
dia or through intermediaries requesrs for comment. o
and each approved inastate- z z O]
canpurchaseupto75000chips  ment to Reuters that the com- Gold » USDollar «
under the US licensing terms,  pany “is one of several com- = Sensex NIFTY %1,66,000 79576
twoofthi id. paniesapprovedtosellH200in | 7530872 2368960 o
The identities of the ap- ChinaaspartofNvidiasexport = S —
proved buyers, and the nature ~ license.” 78974 27700 . h 3
oftheir relationships with Nvi- Despite US approval, deals 1 ()( ng‘ Y, Silver v Ol «
diaandtt izeddistribu-  have stalled, as Chinese firms D70 O/ %2,96,600 $109.31
tors involving the coveted AT ulled back after guidance NOTE: GOLD, LINDIA SARAF:
chip, have nctg been previously fpmm Beijing, one scugrce said. GOLDPER10G, SILVER PER 1KG: CRUDE OIL (INDIAN BASKET) AS OF MAY 13, 2026
New Delhi
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Bursting at the seams

The current rise in inflation is not
transient, but systemic

l ndia’s April retail inflation, at a 13-month

high of 3.48%, is only marginally higher than
its March print of 3.4%, and continues to re-
main deceptively benign. Wholesale inflation has
more than doubled to 8.3% in April from 3.88% in
March — a 42-month high — signalling that sub-
stantial upstream price pressures are still work-
ing their way through the economy. Unsurpris-
ingly, the spike in the Wholesale Price Index
(WPI) has been led by soaring fuel and power
prices, which rose 24.71%, while petroleum and
natural gas prices surged 67.2%. This clearly indi-
cates that the full impact of rising energy costs
has not yet been passed on to end-consumers.
However, such a pass-through now appears im-
minent. Union Petroleum Minister Hardeep
Singh Puri recently indicated that the Centre may
have little choice but to raise retail petrol and die-
sel prices, with public sector oil marketing com-
panies reportedly absorbing “under-recoveries”
of nearly ¥30,000 crore a month since the U.S.Is-
raeli war with Iran began. Any increase in retail
fuel prices will have economy-wide implications.
April retail inflation has already been driven
chiefly by food, with the Consumer Food Price In-
dex rising to 4.2% from 3.87% in March. Predicta-
bly, restaurants and accommodation services
witnessed among the sharper increases, reflect-
ing the cascading effect of rising commercial LPG
prices. The price of the widely used 19.2 kg com-
‘mercial LPG cylinder has risen by roughly ¥850-
1,000 over revisions since the conflict began,
while the 5 kg canister has reportedly seen in-
creases of over 200 in several markets. The can-
ister is extensively used by migrant wage labour
across the country, directly feeding into food bas-
ket costs and potentially dampening consump-
tion demand. This comes even as Prime Minister
Narendra Modi has appealed to people to refrain
from “extravagant spending on weddings and tra-
vel abroad” and to cut back on buying precious
metals for a year. Consequently, the Centre dou-
bled import duties on gold and silver in an at-
tempt to discourage safe-haven investments and
ease pressure on the rupee, which has depreciat-
ed by nearly 8.5% against the U.S. dollar in the
past two-and-a-half months since the conflict be-
gan. For context, the rupee had depreciated by
roughly 2%-3% annually on average over the pre-
vious five fiscal years. The current slide is there-
fore exceptionally sharp. It is increasingly evident
that retail inflation is bursting at the seams and
will likely find fuller expression in the months
ahead. The sharp divergence between the Con-
sumer Price Index and WPI suggests that produc-
ers are still absorbing a significant share of rising
costs, a situation that is unlikely to remain sus-
tainable. This leaves the Reserve Bank of India
with limited room but to eventually tighten mo-
netary policy in order to keep inflation within its
tolerance band of 2%-6%. What is unfolding is not
merely transient inflation driven by commodity
volatility, but also broader systemic inflationary
pressure, with limited manoeuvring space for
both the government and the central bank.

Cooling doctrine
Access to safe indoor temperatures
must be a public-health entitlement

ver the past decade, India’s response to
0 extreme heat has settled into a familiar
choreography. Summer comes and the
National Disaster Management Authority (NDMA)
regurgitates its tally of rising preparedness. The
16th Finance Commission has gone further, re-
commending that heatwaves be notified as a na-
tional disaster — a designation that would unbolt
the door to dedicated central funding. But the
heat action plan, as currently conceived, has
reached the limits of what it can do. Even the
NDMA concedes that the quality of these plans is
uneven — several are imitations of plans drafted
Isewh Where imy jon | at
all, it leans heavily on short-term palliatives such
as water kiosks, public advisories, and shaded
waiting areas at bus stops. While these measures
save lives at the margins, they do not alter the un-
derlying exposure of the tens of millions of In-
dians who work, commute and sleep in condi-
tions that are becoming, in the most clinical
sense of the word, biologically untenable.

What India needs is something larger and
more ambitious — a national cooling doctrine; a
scalable framework that treats sustained access
to safe indoor temperatures as a public-health en-
titlement to be guaranteed. The doctrine must
begin where the harm is most acute: mandatory
‘minimum cooling standards for indoor workplac-
es — factories, warehouses, commercial kitchens,
call centres, delivery hubs — backed by an honest
and fair inspection regime. Technology will have
to do the heavy lifting by deploying passive cool-
ing materials, reflective roofing deployed at scale,
district cooling systems for dense urban zones,
and cheaper, more efficient air conditioning cali-
brated for the peculiarities of Indian grids. But
the problem cannot be solved by importing solu-
tions designed for the temperate, wealthy econo-
mies of the global North. India’s heat is wetter,
longer and more humid than the dry European
summers that produced much of the existing
cooling literature. Most Indians cannot afford the
energy bills that western-style mechanical cool-
ing implicitly assumes, as the grid in India, even
on its best days, can supply at most 60% ofits in-
stalled capacity. There is no quick fix on offer but
to keep printing heat action plans while indoor
temperatures climb is no longer a serious answer
— it is theatre.
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The Iran war, India’s strategic autonomy challenges

nited States President Donald Trump’s

tariff wars against friend and foe over

the last year now pale in comparison to

the upheaval created by the
unprecedented Israeli-American attack on Iran
and counterstrikes. For decades, India’s stakes in
astable and friendly Tehran have been huge for
energy security, geopolitical advantage, and
space for strategic autonomy. If the Ukraine war
tested India’s foreign policy agility and
independence, the Iran war is a generational
challenge. The slew of economic and defence
deals that India signed with European countries
recently was popularly seen as a signal of major
geoeconomic and geopolitical shift in India’s
favour. In this new West Asian war scenario, it is
already clear that deals with France and the
European Union (EU) hardly give India a stronger
hand.

Strategic autonomy is difficult

The 114 Rafale fighter jet purchase from France
and the India-EU Free Trade Agreement (FTA)
pointed to historic achievements. These
surprisingly quick denouements (after 20 years of
slow negotiations on the FTA and extended talks
on the Rafales since 2016) were mostly rearguard
actions against Mr. Trump’s punishing tariffs. But
New Delhi and some European countries such as
France seemed to believe they were important
steps toward a more distributed multipolar world
order against American unilateralism.
Washington’s disregard for potentially
catastrophic effects from the attack on Iran on
global commerce and security are showing that
U.S. unipolarity is holding fast.

Until Mr. Trump’s coercive tariffs, New Delhi
did not have to worry much about independence
in economic policymaking. That is because unlike
the post war American-led military order with the
North Atlantic Treaty Organization (NATO) and
Asian formal treaty alliances, Washington’s liberal
economic order tended to be open and inclusive,
driven largely by market forces. The double
whammy of economic and military unilateralism
will now make it more difficult for countries such
as India to exercise strategic autonomy.

President Trump is changing the economic
system in ways that mirror the exclusivist military
system. The U.S. government is increasingly
demanding a greater alignment of the economic
policies of other countries with American
strategic interests. This is a fundamental break
from the earlier practice and it threatens the
entire post-Second World War liberal economic
order. New Delhi has been able to pick and
choose close economic tie-ups with the U.S.
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Washington
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the defence,
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a possible
European
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United States

while, at the same time, keeping its distance from
alliance politics. That had not stopped the U.S.
from nurturing commercial ties with India in a
big way since 2000. Indeed, the U.S. overtook
China as India’s largest trading partner in 2021-22.
But note that China was at the top of India’s
economic partners even as U.S.-China relations
were sharply declining. All this is to say that until
very recently, economic and strategic relations
could co-exist along competing trajectories.

For India and the U.S., a convergence of
interests about a rising China had brought their
relations to a level that appeared irreversible.
Even as this meeting of the minds occurred,
India’s diversification of big power partnerships
remained intact. India’s ability to maintain good
relations simultaneously with the U.S., Russia,
China, Iran, Israel, Vietnam, and the major
European powers — without taking strong sides,
even under duress — is the clearest expression
and exercise of strategic autonomy.

Mr. Trump’s arbitrary demands to discontinue
crude oil imports from Russia, forego the
strategic partnership with Iran on Chabahar port,
desist from even considering a de-dollarise
option in BRICS, and clearly align with American
geoeconomic and geopolitical interests, pose the
biggest challenge to India’s strategic autonomy in
decades. America’s 30-day waiver for Russian oil
purchases owing to energy supply chain
disruptions came as a brief reprieve for India, yet
on terms set by Washington. It was more than just
an embarrassment for India when a U.S.
submarine sank an Iranian naval ship (IRIS Dena)
in the Indian Ocean that was returning from the
Indian Navy’s International Fleet Review 2026
naval exercise on March 4. India’s image as the
key regional naval power took a big hit.

Deals with Europe have not eliminated risks
India’s FTA with the EU and historic Rafale fight
jet deal with France are two developments that
many interpreted as India trying to manage the
new autonomy dilemma created by Mr. Trump.
New Delhi chose French fighter jets over Russian
and American jets with the hope that it would
finally get the technology transfer and domestic
production it has long sought. India is growing,
and so is its military; it will keep buying, and
France is locking itself into a huge commercial
deal.

For India, while the spending is extremely
high, it will not get a better deal with the U.S.; and
it will not get a better performing fighter jet from
Russia. In this geopolitical climate, this deal helps
both India and France as they want to diversify
partners and protect their strategic autonomy.

But there is some doubt about just how much
tech is being transferred and the fact that source
codes and algorithms will be under French
control. This means that India will be wedded to
the French for upgrades. This also could
undercut India’s ‘Make in India” aspiration.

As for the FTA, we could see this in the context
of Mr. Trump’s economic assaults and a rushed
attempt to save the idea of a liberal economic
world order. But there are domestic political
hurdles in India to overcome, from farmers and
industrial workers who are a big electoral chunk.
Moreover, France and the EU might be using
commerce and trade now as a way to gain
leverage over India. De-risking from Mr. Trump’s
uncertainties through the FTA has obviously not
eliminated political or economic risks.

America’s long shadow

What seems the flimsiest basis for strengthening
strategic autonomy is the novel idea of a common
perception of a new world order. Geopolitically
speaking, India is much more in favour of global
multipolarity than western countries. Europe
(less France) tends to fall into line with the U.S.
under pressure. At this particular moment of Mr.
Trump’s high-handedness with Europe, it is not
surprising that Europe is turning to countries
such as India. But historically they have followed
the American lead.

U.S. Secretary of State Marco Rubio’s speech at
the Munich Security Conference in February
2026 made it clear that Europe and America
belong together, casting it in common
civilisational and identity terms which leaves the
Global South out in the cold. He minced no
words, openly whitewashing western colonial
expansion and calling for a “western supply
chain” to regain its position. This suggests that a
new geoeconomic alliance system of this sort
would be hierarchical. The Global South seems to
be less partners, more targets of competition.
The standing ovation for Mr. Rubio from a
supposedly critical European audience spoke
volumes.

In this era of culture contests and tribalism, it
is hard to see a natural affinity between Europe
and India when the going gets tough. As the
world remains shell shocked by the Iran war, it is
clear that European states will effectively
facilitate American and Israeli interests despite
the display of reservations by pronouncements
such as “not our war” on the West Asian conflict.
In any new regional order that emerges, it is also
clear that New Delhi will hardly be able to count
on the Europeans for Indian strategic autonomy
purposes.

Building a preventive health culture in India

ndia has made remarkable strides in health

care over the past four decades. It has built

institutions of global repute, trained
exceptional clinicians, and expanded access to
advanced treatments. Yet, even as it celebrates
these achievements, it must confront a deeper
truth: it has built a system that responds to illness
far more effectively than it preserves health.

For too long, health has been viewed as
something to recover after it is lost, rather than
something to protect every day.

After four decades of building the institutions
of modern medicine in India, | have come to
understand that the greatest threat to our
national health is not the disease we have failed
to cure, It is the disease that we have failed to
prevent.

We, as a civilisation, have confused the
treatment of illness with the pursuit of health.
These are not the same endeavour. One begins
when something is already broken. The other is
an act of continuous, deliberate care for oneself,
for one’s family, for the generations that will
inherit the consequences of choices made today.
India has built a world-class capacity to heal. It
must now build the culture and the will to
protect.

A civilisational reckoning
Non-communicable diseases — heart attack,
strokes, cancer, diabetes, and infectious diseases
— are now the leading cause of death in India,
surpassing infectious illnesses. Approximately

Founder Chairman,
Apollo Hospitals

The country’s
economic and
social progress
depends on
citizen health
and longevity

270 million Indians live with chronic disease
today, the majority unaware of their condition
until the body has already begun to fail. This is
not a medical statistic. It is a measure of a society
that must learn to listen to itself.

The economic consequences for a young
democracy can be severe and compounding.
Preventable illness diminishes the contribution of
individuals who might otherwise have given their
best years not to illness but to their work, their
children, and their country. A nation cannot
reach its highest potential while its people are
quietly losing ground to conditions that need not
have taken hold.

The window for action

Insights from large-scale health assessments,
including Apollo Hospitals Health of the Nation
Report 2026, point to a critical window in early
adulthood. The decade between 30 years and 40
years of age is emerging as a turning point. It is
during these years when individuals are most
engaged in building careers and supporting
families that early metabolic and cardiovascular
risks begin to take hold.

By the age of 40, a significant proportion of
individuals are no longer disease-free. The
concern is not only the presence of disease but
also the absence of awareness. Most people do
not seek care because they do not feel unwell. By
the time symptoms appear, the opportunity for
early reversal is often lost.

And yet, there is reason for optimism. The

human body is remarkably resilient when
intervention is timely. Early detection, lifestyle
correction, and sustained monitoring can
prevent, delay, or even reverse many of these
conditions. The window exists — but it does not
remain open indefinitely.

This is why India must now embrace a new
paradigm: one of self-stewardship.

Push for transformation

Prevention is not a programme. It is not a policy
intervention or a campaign to be launched and
forgotten. 1t is a philosophy — one that asks each
of us to understand that the stewardship of our
own health is among the most consequential
duties we carry. Not only for ourselves, but for
everyone who depends upon us, and for a nation
whose extraordinary promise rests entirely upon
the vitality of its people.

India has the knowledge and the
infrastructure. What remains is the
transformation of habit — a culture of early
action, of routine checks, of health understood
not as the absence of disease but as the active,
daily commitment to life.

The legacy a nation leaves is measured in the
health and the hope it passes forward. The
ambitions we hold for India — economic, social,
and global — rest on the strength, vitality, and
longevity of its citizens.

That reckoning can begin not in a hospital but
in the choices that homes and families make
before one is ever needed.

LETTERS TO THE EDITOR

Kerala CM selection
Ultimately, the All India
Congress Committee has
succeeded in selecting the
most suitable leader for the
post of Chief Minister of
Kerala. V.D. Satheesan had
already served effectively as
the Leader of the
Opposition during the
previous regime, gaining
valuable administrative and
political experience.
Moreover, in the recently
concluded Assembly
elections, the Congress-led
UDF secured a resounding
victory under his leadership,
clearly reflecting the
confidence reposed in him
by both the party and the
people.

At the same time, it would
not be appropriate for
leaders to aspire to the
highest office merely on the
basis of their position as
Members of Parliament or

their proximity to the
Congress high command.
Leadership opportunities
should also be extended to
those who demonstrate the
capability, vision, and
intellect required to govern
the State effectively.
Basavaraj N. Akki,

Dharwad, Karnataka

Message and reaction
While the intention behind
the Prime Minister’s recent
appeal urging citizens to
conserve fuel and avoid
ostentation and luxury is
commendable, it has
inadvertently triggered
panic among some sections
of the public, leading to
large-scale stockpiling of
petrol and diesel. Such
behaviour not only disrupts
the supply chain but also
creates unnecessary fear
and instability in the
market.

Panic-driven demand and
hoarding can quickly turn a
manageable situation into a
real and widespread
shortage, despite the
availability of adequate
reserves. In this context, the
media must spread
awareness about the actual
fuel situation and inform
citizens about what they
can do. A well-informed
citizenry can help prevent
hoarding, ensure equitable
distribution, and maintain
calm.

Anushk Singh,

Raipur, Chhattisgarh

Floor test and governance
That Tamil Nadu Chief
Minister C. Joseph Vijay and
the Tamilaga Vettri
Kazhagam-led alliance won
the floor test after days of
hectic political activity is
welcome. One cannot deny
the significant role played

by social media in the
phenomenal success of the
actor-turned-politician’s
party within a short span of
time. On the flip side, social
media algorithms tend to
polarise people towards
extreme viewpoints.

In sharp contrast, news
reports in the conventional
print media often reflect
ground realities more
accurately. The balanced
mindset of a large section of
Tamil Nadu’s voters is
evident from the fact that
quite a few did not support
the TVK in the election. In
this context, Mr. Vijay, as the
elected Chief Minister of

Tamil Nadu, has a duty and
responsibility to encourage
regular engagement with
print media among the
people he has now
politically mobilised. In
addition, he should pay
attention to prominent
voices in the conventional
print media. Such a move
would help young parties
such as the TVK broaden
their outreach among a
wider section of voters,

A. Venkatasubramanian,
Tiruchi, Tamil Nadu

A certain set of images
The article, “When grief has
aface” (Open Page, May

Corrections & Clarifications

Areport, “CBI arrests five, conducts raids across India in NEET leak case”
(Front Page, May 14), referred to "three brothers — Mangilal Biwal, Vikas
Biwal, and Dinesh Biwal”. However, Dinesh and Mangilal are brothers,

while Vikas is Mangilal’s son.

‘The Readers’ Editor's office can be contacted by Telephone:

10), was moving. Several
photographs have captured
the raw emotion, tragedy,
and chaos of India’s darkest
moments, serving as
enduring and unfiltered
records of history. When
one thinks of tragic images
etched in public memory,
photographs by the
legendary photojournalist,
Raghu Rai, instantly come
to mind. His photographs
following the 1984 Bhopal
gas tragedy remain among
the most haunting
depictions of the disaster.
Similarly, his cover
photograph after Indira
Gandhi’s assassination is
still regarded as one of
India’s most memorable
images of grief.
R. Sivakumar,
Chennai
Letters emailed to
letters@thehindu.co.in
must carry the postal address.
AND-NDE

+



Friday, May 15, 2026
DELHI

THE HINDU

Opinion

K.K. Kailash

Professor at
Hyderabad
University

Yashwant
Deshmukh

Founder-Director
of C-Voterand a
well-known

Is this the end of the road for the INDIA bloc?

PARLEY |

ollowing the recent electoral setbacks

of two of the largest constituents of the

INDIA bloc, the Dravida Munnetra

Kazhagam (DMK) and the Trinamool
Congress, there is renewed debate over the
future of Opposition politics in India. Do these
developments signal the end of the road for the
INDIA bloc, or are they part of a longer,
structural shift in Indian politics? Professor K.K.
Kailash and Yashwant Deshmukh discuss the
question in a conversation moderated by
Sobhana K. Nair. Edited excerpts:

Despite India’s vast diversity in terms of
religion, , and caste, nearly 80% of
States are now ruled by the BJP, while the
Congress governs only a handful of them. Are
'we moving from a multipolar political
landscape to a more bipolar one?

Rather than counting
how many States the Bharatiya Janata Party (BJP)
rules, the more important question is who the
BJP’s principal opponent is in those States. In
almost all major States, it is not the Congress but
regional parties that pose the main challenge:
the Trinamool Congress in West Bengal, the
Rashtriya Janata Dal (R]D) in Bihar, the
Jharkhand Mukti Morcha (JMM) in Jharkhand,
the Biju Janata Dal (BJD) in Odisha, and the Aam
Aadmi Party (AAP) in Delhi, Punjab and even
Gujarat. Bipolarity exists in most States, but it is
not necessarily BJP versus Congress. Bipolar
contests have existed for decades; we have seen
anti-Congress fronts in the past, just as we now
see an anti-BJP front. The form changes, but the
phenomenon is not new.

K.K Kailash: The nature of the
first-past-the-post electoral system incentivises
parties to position themselves as one of two
main contenders. At the State level, different
combinations emerge, and when aggregated
nationally, this creates a multiparty system. To
defeat a dominant party, alliances form to
prevent vote splitting. India’s diversity has not
diminished; what has changed is which party is
seen as representing it. In several cases, this has
involved changes in party labels rather than
voter bases, as seen in Arunachal Pradesh in
2016 when legislators shifted to the BJP. What
appears to be bipolarity at the national level
conceals a far more complex State-level reality.

Even with 240 seats, well short of a majority,
and at the head of a coalition government,
the BJP appears to be pursuing a strong,
centralised governing model. Does this
suggest that the era of coalition-driven

Sharp rift: Leaderof the Opposltlon in the Lok Sabha Rahul Gandhi and DMK
president M.K. Stalin at a meeting in Coimbatore in 2024. PERIASAMY. M

governance is effectively over?

YD: The BJP’s functioning at the Centre
resembles the 2014 model. One might have
expected greater pressure from allies, but that
has not happened. This is largely because the
BJP’s allies are deeply rooted in anti-Congress
politics, making it difficult for them to shift
alignments. I believe the INDIA bloc was
structurally designed to fail in the long run. The
collective tally of the INDIA bloc in 2024 is not
significantly different from the Opposition
numbers of 2014. The BJP’s runaway victories in
2014 and 2019 were primarily due to the
Congress’s collapse. The Congress’s tally of 99
came largely from riding on allies like the DMK.
The BJP’s reduced numbers reflected internal
issues in States such as Uttar Pradesh and
Rajasthan, not Congress’s growth. Non-Congress
Opposition parties have consistently held their
ground since 2014. It was the Congress’s
weakness that dragged down Opposition totals.
In 2024, the jump from 44 to 99 seats created
the illusion of an Opposition revival. But
regional parties had already reached saturation
in their States. The DMK swept Tamil Nadu,
Mamata Banerjee did the same in Bengal, and
the Samajwadi Party checked the BJP in U.P.

KKK: The BJP’s allies are primarily State-based
parties focused on extracting benefits for their
States. As long as these interests are served, they
have little incentive to challenge the BJP’s
centralised functioning. In earlier coalitions, a
larger pool of regional parties could restrain the
coalition leader. Today, allies lack the numbers
to do so. This has enabled the majoritarian
model seen over the past two years.

Given a choice, neither the BJP nor the
Congress prefer coalitions.

Does the defeat of the DMK and the
Trinamool create space for the Congress to

The defeat of the DMK and the Trinamool is
not good news for the Congress. The

Congress’s inability to occupy space vacated
by regional parties strengthens the BJP's

narrative that there is no national alternative
K.K. KAILASH

consolidate its position against the BJP?

YD: Hypothetically, yes. The decline of regional
heavyweights could create a vacuum that the
Congress might fill. But the Congress is not
positioned to do so. Even where the Congress
and the BJP face off directly, the party struggles
to hold ground. Leadership remains a major
issue. After the May 4 results, four of five Chief
Ministers were sworn in quickly; Kerala took
time. Until Congress resolves its organisational
disarray and leadership paralysis, it will not be
able to replace the BJP.

KKK: The defeat of the DMK and the Trinamool
is not good news for the Congress. They weaken
the Opposition’s collective strength and expose
the Congress further in direct contests with the
BJP. The Congress’s inability to occupy space
vacated by regional parties strengthens the BJP’s
narrative that there is no national alternative. A
diverse Opposition with strong State-based
parties provides broader resistance.
Fragmentation only benefits the BJP.

The INDIA bloc has also shifted form — now
‘We may see a new entrant, the TVK — how
does this play out in the intra bloc rivalry?

YD: The Congress’s decision to support Vijay
has come as a great sign of relief for the BJP. The
27 Lok Sabha MPs and nine Rajya Sabha MPs of
the DMK are now completely liberated from the
Congress alliance. The DMK can now operate
just like the way the YSR Congress or the BJD
functioned in Parliament for the last 12 years.
Even if Vijay joins the INDIA bloc, does he have
any MP in the Rajya Sabha or Lok Sabha right
now? One must remember that the DMK has
previously worked with the BJP.

KKK: The TVK is not bringing anything to the
Lok Sabha till 2029. Now, even in 2029, I think a
great deal depends on how the government in
the State functions and whether the people still
have confidence in them.

Given all this is there still a case to revive and
strengthen the INDIA bloc ahead of the 2029
general elections?

YD: Well, never say never in politics.
Historically, the BJP is in a similar position as the
Congress used to be. It too faced a strong united
Opposition in 1967, 1977 and 1989. Can a similar
position develop against the BJP? I believe that
every other party barring the Congress has been
delivering their 100% in order to win their
States. The question still wrests on whether the
Congress can get its rank and file in order. Can
the leadership of the Congress actually start
making some strategic decisions which would
make the party seem like a viable alternative to
the BJP? Without a structural revival within the
Congress, even if their partners win big in their
respective States, the INDIA alliance will remain
weak at the centre.

KKK: One key element missing from this
discussion is what comparative studies tell us
about legitimacy and delegitimisation. Whether
itis an idea, a party, or a political formation
such as the INDIA bloc, legitimacy is neither
natural nor permanent. These are not inherent
or fixed qualities. Political formations emerge at
particular moments, shaped by specific contexts
and circumstances. As those contexts change, so
too do legitimacy and delegitimacy. There is no
guarantee that alliances like INDIA will endure
forever, just as there is no permanent right to
legitimacy enjoyed by any party. Many parties
and ideas have experienced both acceptance
and rejection over time. The Congress, the BJP,
and the DMK have all seen reversals. Ideas, too,
go through cycles. The BJP’s current success
rests partly on its alignment with what has come
to be projected, or constructed, as a national
consensus. But what passes for consensus today
may not hold in the future. Generational shifts
and changing social realities will inevitably
reshape political alignments. A second point is
about opposition. Those excluded from power,
or seen as delegitimised, are not passive
spectators. In a parliamentary and liberal
democracy, opposition is inevitable and
necessary. It cannot be erased or permanently
shut out, and it will continue to adapt
strategically. Even if the INDIA bloc does not
endure, the idea of opposition will. I agree with
the point that this moment is a wake-up call for
the Congress. There is a broad agreement that
the party needs internal revival, cadre building
and clearer leadership. But that raises a final
question: if everyone recognises this, and the
Congress does not seem to be acting, does it
know something that the rest of us do not?

To listen to the full interview
Scan the code or go to the link
www.thehindu.com

The enduring legacy left behind by

The mind behind 24-hour globalised news saw its profitable nature first

l NOTEBOOK l

Ted Turner

PICTURE OF THE WEEK
Salt of the earth

Suhasini Haidar

s a child, Ted Turner’s father, Ed

Turner, who was a major if over-

bearing influence on him told him
to set his goals so high, that they were im-
possible to accomplish in one’s lifetime.
“That way you’ll always have something
ahead of you,” Turner senior told him. Ted
Turner, who died this month at the age of
87 followed this dictum all his life, but not
only did he see many ‘impossible dreams’
come true, he also saw many of them die —
be it the gift of globalised news, or stead-
fast support to the United Nations.

He gave the world its most important
journalistic invention — 24-hour news,
through the creation of CNN, which he
eventually had to sell. Turner, called “Cap-
tain Outrageous”, also had a personal life
that played out on the public stage. When
asked about his biggest regrets, he told me
there were two in an interview in 2012 — “I
regret losing control of CNN, and I regret
that my marriage [to actress Jane Fonda]
just didn’t work out”, he said.

As a journalism student, my dream was
to work for CNN, a channel that had captiv-
ated everyone with its coverage of the first
Gulf War in 1991. At the time, there was no
world news that was truly global, and CNN
was the only U.S. network that interviewed
Iraqi President Saddam Hussein. Turner
had banned the word “foreign” across his
network, mandating the word “interna-
tional” instead. In Boston in 1993, I heard
him speak about why, when after a visit to
Cuba where he met with Cuban leader Fi-
del Castro, he realised that much of what
he had grown up believing about Cuba was
propaganda borne of a “my country right
or wrong mentality”. CNN had a show
called “World Report” that aired reports
from local channels around the world, so
that Americans and global audiences
could see news through a different prism.

Turner was also concerned about global
issues, with his UN Foundation channell-
ing a billion dollars into the UN and its va-
rious projects. In 1985, he set up the Better
World Society with many international fi-
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thrive, and then be commodified

fect” —

gures, including Dr. M.S. Swaminathan,
and funded the “Goodwill Games” in Mos-
cow and Atlanta to counter the U.S.-led
boycott against the Moscow Olympics.

During my days as an intern at the CNN
bureau of the United Nations, I became
Turner’s gopher for a day, on duty to es-
cort him and Jane Fonda at a UNGA meet
ahead of the UN Population summit in Cai-
ro. His enthusiasm for globalisation and
building global citizens was what stayed
‘with me. Months later, when [ was hired to
work at CNN’s “South Asia” bureau, I real-
ised the importance of his diktat on “inter-
national v/s foreign” as I travelled across
the region, including to Pakistan, to report
ina non-partisan way for a global network.
Those were heady days, when the “CNN ef-
the idea that international coverage
which humanised conflict in remote areas
could help to drive solutions to the vio-
lence — was on full display. Under Turner,
CNN had major reporting budgets. Once,
we chartered a helicopter to get to the site
of a mid-air collision in rural H:

However, Turner’s discovery, that 24- |
hour news could actually be a profitable
business became the reason for its down-
fall. In the U.S., networks that had lhought

Dry seasoning: A worker harvests salt at the Little Rann of Kutch region in Gujarat, where summer temperatures routinely cross 45 degrees Celsius. While India faces heatwaves
every year, few places endure conditions as searing as the country’s western desert salt pans, where workers have to survive almost unbearable temperatures. AFP

of news as a gover:

service (according to FCC regulations, all
TV stations had to broadcast a certain
amount of news programming every day),
began to set up their own 24-hour CNN co-
pies in order to make money. Instead of
spending on news coverage as a necessity,
they began to look at the “bottom-line” —
chasing stories that would catch attention
rather than important news, and shutting
down their bureaus in world capitals. CNN
too went down the same route after Tur-
ner left, and even the New Delhi bureau
now operates with just skeletal staff.

When I asked him in 2012 what his ‘im-
possible dream’ was, he said, “a world at
peace”. By the time he died this month,
however, the world is witnessing more
state-based conflicts than at any time since
World War II, when he was born.

suhasini.h@thehindu.co.in
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Carter will seek ban on
equipment sale

New York, May 14: Mr. Jimmy Carter, the likely
choice of Democrats to contest the U.S.
Presidency, yesterday indirectly assailed
President Ford for failure to persuade France
and the Federal Republic of Germany at
summit level to halt the sale of nuclear
reprocessing plants to other countries.

Mr. Carter was addressing a private meeting
held at the United Nations on “nuclear energy
and world order.” The meeting, addressed

& Windu.

among others by Dr. S. Eklund,
Director-General of the International Atomic
Energy Agency based at Vienna, was
organised by a number of private
organisations devoted to science and
humanistic problems.

Mr. Carter’s address was significant in that it
disclosed his thinking on the nuclear question
‘that he might implement in the event of his
election as the next U.S. President in the
November contest. While Mr. Carter did not
name any country in his speech, sources close
to him said he was having in mind the
agreements concluded by France and the
Federal Republic of Germany to sell nuclear
reprocessing plants to Pakistan and Brazil and
the earlier moves to sell them to South Korea.

A HUNDRED YEARS AGO MAY 15, 1926

Polish revolt

Warsaw, May 13: The streets of Warsaw are now
calm and orderly and communications and
transport are normal.

The anti-Government coup began on
Wednesday morning when regiments quartered
in the neighbourhood of Warsaw becoming
excited at the news of the attempted
assassination of Marshal Pilsudski, marched on
the capital, where they were joined by the
garrison. Pilsudski assumed command of the
combined forces and occupied the town after a
brief engagement.
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People belonging to Value of assets frozen  Arunachal allocation HFCL investment in Pilgrims died during
the Kuki and Naga in a money laundering under the ‘Pride of Andhra Pradesh the Char Dham Yatra
communities detained case Hills’ initiative defence facility in Uttarakhand

More than 38 people
38 belonging to the Kuki and

Naga communities are being
held hostage by various groups in Manipur,
according to the State Home Minister, amid
renewed violence that has left several
people dead and triggered shutdowns in
multiple districts. e

in T crore. The

froze bank deposits and
other movable assets worth 2526 crore and
seized gold jewellery and cash during
searches linked to a probe against gaming
platform Gameskraft. Three founders of
the company were also arrested. eni

4,900:::
Arunachal
9 Pradesh has

received 34,900 crore under the Centre’s
‘Pride of Hills’ initiative aimed at improving
infrastructure and connectivity in
Himalayan and hill States. The scheme was
introduced earlier this year. en

in ¥ crore. HFCL will
230 invest around 3230

croreto setup a
defence manufacturing facility in Andhra
Pradesh’s Sri Satya Sai district. They will
manufacture multi-mode hand grenades
and defence products as part of its
expansion into the strategic sector. e

Pilgrims have died due to
38 health issues, including

altitude sickness and cardiac
arrest, during the first 26 days of the Char
Dham Yatra in Uttarakhand, with
Kedarnath accounting for the highest
number of fatalities. rn
COMPILED BY THE HINDU DATA TEAM
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Capital flight and pressure on the rupee

India’s economy is witnessing significant capital outflows and depreciatory pressures on the rupee amid rising oil prices and global uncertainty; coupled with a

widening current account deficit, future interest rate increases abroad could place further stress on India’s external account and underlying vulnerabilities

ECONOMIC NOTES

Rahul Menon

he recent announcement by

Prime Minister Narendra Modi

urging individuals to reduce

their consumption of gold and
petrol brought to the fore what many
analysts have warned about: India’s
situation on the external front is far from
rosy. The rupee has witnessed significant
depreciation over the last few weeks,
while the rise in LPG prices has caused
hardships for the working classes and
triggered a reverse migration of workers
back to villages.

Let us focus on the question of capital
flows. The outbreak of hostilities in the
Persian Gulf and the closure of the Strait
of Hormuz have led to an outflow of
foreign capital and a weakening of the
rupee relative to major currencies. These
are to be expected given the profound
uncertainty that has gripped global
markets. What makes the situation doubly
worrying for India is that these outflows
and depreciation have occurred even
though interest rates in the U.S. and the
U.K. have not changed. If foreign central
banks do raise interest rates, it might lead
to even more pressure on India’s external
account in the future.

The taper tantrum
Emerging market economies such as
India offer higher returns, but they are
also exposed to currency and inflation
risks. A rise in Indian inflation and/or a
depreciation of the rupee can lower the
net return to a foreign investor on holding
Indian assets. The returns on Indian
assets would have to be higher relative to
those on foreign assets to compensate for
these risks. In simple terms, the decision
to hold Indian assets relative to foreign
ones depends on the difference between
Indian and foreign interest rates.

If Indian interest rates remain fixed, an
increase in foreign interest rates can
prompt foreign investors to reduce their

holdings of Indian assets. This leads to
depreciation of the rupee as it is
exchanged for dollars. The only way —
apart from capital controls — to arrest
such a slide is to raise domestic interest
rates, but that would negatively affect
domestic investment. Monetary policy in
emerging economies is tied to that of the
U.S.; any increase in U.S. interest rates
often forces smaller economies to
consider raising their own rates to defend
their currencies.

Given the ease with which capital can
flow across borders, these outcomes can
occur merely on the expectation that
interest rates will rise, even before any
actual rise. Such an outcome was seen in
2013. With interest rates hitting the zero
lower bound in the wake of the 2008
Great Recession, the U.S. Federal Reserve
announced a possible end to quantitative
easing. The mere expectation of higher
future interest rates caused a massive
withdrawal of capital from emerging
market economies. This was known as the
‘taper tantrum’.

What is happening currently is
somewhat similar, with capital flight
occurring even though interest rates have
not actually risen. What is worrying about

GETTY IMAGES

the current scenario is that India’s
depreciation and capital flight have
occurred even though foreign central
banks have not made any definitive signal
that they intend to raise interest rates in
the future.

Uncertainty in monetary policy
Despite turmoil in energy markets,
central banks in developed economies did
not initially raise interest rates. The U.S.
Federal Reserve and the Bank of England
have maintained interest rates at 3.75%
since December 2025. Their initial
forecasts were built on the idea that the
war — and the subsequent oil price
increase — would be temporary, with
prices returning to normal levels. Raising
interest rates in such a scenario would
only prove deflationary.

However, the longer the war continues,
the greater the possibility that oil prices
will remain elevated, thereby increasing
inflationary expectations. Rising wages
and prices, as economic agents fought to
maintain their purchasing power in the
face of rising energy prices, would result
in rising inflation.

As the war drags on, the possibility of
interest rate increases to combat

inflationary pressures rises.

The beginning of the war provided
confusing signals to central banks. While
the futures market in the energy sector
anticipated an eventual decline in prices,
interest rate futures assumed heightened
inflation. In dealing with this profound
uncertainty, the central banks of the UK.
and the U.S. initially maintained interest
rates, providing detailed forecasts
outlining different scenarios. And yet,
foreign capital exited the Indian economy
despite foreign central banks making no
commitment to raising interest rates and
forecasting the rise in energy prices as
being merely temporary.

The rupee had been facing
depreciatory pressures for some time; the
war gave impetus to a process already
occurring. Perhaps one could argue that
foreign capital has priced in the
possibility of future interest rate hikes and
has already acted upon these
expectations. The future rise in interest
rates — if it were to occur — may not have
much of an effect then. But this is to
assume that foreign wealth holders have
completely discounted the initial stance
of Central Banks that inflation was
temporary. This is a dangerous
assumption to make in a situation of such
profound uncertainty.

The Prime Minister’s announcement
diagnoses the problem the economy
currently faces. The current account
deficit is widening owing to rising oil
prices. Coupled with capital flight, it puts
significant pressure on the rupee. But
moral suasion cannot be a policy
response.

The RBI had initially intervened by
imposing restrictions on certain foreign
exchange derivative contracts, and the
government has recently announced the
imposition of import duties on gold. But
this has not resolved the underlying
vulnerabilities. If interest rates were to
rise in the future, these vulnerabilities
would come under further stress. The
economy is not out of the woods yet.
(Rahul Menon is associate professor at O.P.
Jindal Global University)
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v

The outbreak of hostilities in
the Persian Gulf and the
closure of the Strait of Hormuz
have created profound
uncertainty in global markets,
leading to capital outflows
from emerging market
economies such as India.

v

Foreign investors may have
already priced in the possibility
of future interest rate increases
abroad, while the war merely
accelerated the depreciatory
pressures that the rupee had
already been facing for some
time.

India’s labour market shows
gains, but challenges persist

PLFS 2025 points to improving employment trends alongside structural gaps in skills and participation

Phalasha Nagpal

very year, about 7-10 million

young Indians enter the labour

market. They are better

educated than any generation
before them - the average years of formal
schooling for those aged 15 and above has
reached 10 years nationally — and with
hopes and expectations to match. This
raises key questions: Can India’s economy
productively absorb the current
generation of new workers, including
youth and women? Under what
conditions? And how can India ensure
that its demographic potential translates
into meaningful employment and
economic growth?

The recently released Periodic Labour
Force Survey (PLFS) 2025 report offers
some key insights.

It points to measurable progress across
several dimensions, while also
underlining some challenges that must be
addressed to fully leverage India’s
demographic dividend.

»

Enc trends in employ

The Labour Force Participation Rate
stands at 59%, the Workforce
Participation Rate at 57%, and the
unemployment rate at 3%. These are
robust headline indicators. Youth
unemployment has declined since 2024,
with gains for rural and urban youth.
Monthly PLFS bulletins through 2025 also
point to improving trends in women’s
participation. Female LFPR in rural areas
rose across successive months through
September 2025, reaching its highest level
since May. These trends show a sustained
and directional improvement across
multiple survey rounds.

The quality of employment has also
improved. The share of regular wage and
salaried employment increased from 22%
to 24%, with gains recorded for both men
and women. Correspondingly, the share
of self-employment declined from 58% to
56%. Since formal salaried employment is
associated with higher earnings and
access to social protection, this shift in the
nature of employment is among the more

important signals in the 2025 data.

‘Wage trends reinforce this pattern,
particularly for women. In regular
salaried employment, female earnings
grew by 7%, compared to 6% for men. In
self-employment, female earnings rose by
9% against 8% for men, while in casual
labour, women’s wages increased by 5%,
even as male wages largely remained
unchanged.

At the same time, there remains scope
to further narrow gender gaps in absolute
earnings. Analysis of the data indicates
that women earn about 76% of male
wages in salaried work, around 69% in
casual labour, and just 36% in
self-employment. While disparities
remain substantial, the shift towards
salaried employment is beginning to offer
‘more tangible economic gains for women.

Structural transformation is also
creating better employment
opportunities. Agriculture’s share of
employment has declined to 43%, while
manufacturing and services have grown
to around 12% and 13%, respectively.

Young people, particularly young women,
are increasingly entering manufacturing
and service sectors. Caste- and
gender-based occupational segregation
among younger cohorts is

responsibilities, revealing structural
constraints rooted in the unequal
distribution of unpaid work. For instance,
urban self-employed men work

ar i ly 17.5 hours more per week

lower than among older ones, reflecting
the cumulative effects of expanded access
to education and rising social mobility
now beginning to translate into more
inclusive labour market outcomes.

Gaps in skills and job creation

The first is the education-to-employment
transition. India has significantly
expanded tertiary education enrolment,
making higher education more accessible
across income groups. Yet gaps remain.
For instance, between 2004 and 2023,
roughly 5 million graduates entered the
labour market annually, but only about
2.8 million secured employment of any
kind.

Limited access to formal skills training
also poses a challenge. Only 4% of
individuals aged 15-59 have received
formal vocational or technical training.
Yet among those who have, workforce
participation is substantially higher — 83%
for men and 51% for women —
underscoring the strong link between
skills training and employment, which
needs to be both harnessed and scaled
up.

Another challenge lies in women’s
sustained workforce participation. While
most men outside the labour force cited
education as the primary reason, women
pointed to childcare and household

than women, and in regular salaried
employment, the gap is about 7.9 hours
per week, reflecting a persistent double
burden of paid and unpaid labour that
women experience disproportionately.

The fourth challenge is the NEET
group. Around 25% of those aged 15-29 fall
into this category. Moreover, these
individuals are not counted in
unemployment figures. Without timely
intervention, this disengagement can lead
to young people becoming detached from
the workforce in the long term.

The way forward

The PLFS 2025 data points to a labour
market that is moving in the right
direction. However, translating these
gains into meaningful and
productivity-led economic growth will
require more targeted interventions:
scaling industry-relevant skills training,
enabling women’s workforce
participation through gender-responsive
interventions, and strengthening
pathways to stable job employment with
expanded social protection and a focus
on green sectors. Targeted programmes
like apprenticeships will also be crucial to
re-engage NEET youth as active
contributors to the economy.

(Phalasha Nagpal is Livelihoods and
Gender Lead, Oxford Policy Management)
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School children rendering Vande Mataram. FILE PHOTO

Vande Mataram and the challenge to
multicultural nationalism

The decision to sing the full version of Vande Mataram at government events has revived debate over the song’s communal undertones and its

compatibility with the secular and multicultural foundations of the Indian state

Venkatanaravanan S.

he official oath-taking

ceremony of C. Joseph Vijay, as

the 13th Chief Minister of Tamil

Nadu, on May 10 saw the
playing of the national song Vande
Mataram at the beginning and end of the
event, before the national anthem and the
Tamil anthem (Tamil Thai Vaazhthu —a
song praising Mother Tamil). Written in
1871, the Tamil anthem has been sung at
all Tamil Nadu government events since
1970, following an order issued by the
then Chief Minister, Mr. Karunanidhi. It is
a secular song that praises the language
and culture of the land without invoking
any specific religion.

In 2018, controversy erupted when the
Kanchi Pontiff, Shri Vijayendra Saraswathi
Swamigal, refused to stand during the
Tamil anthem. A legal case was filed, and
in 2021, Justice G.R. Swaminathan of the
Madurai Bench of the Madras High Court
said that the Tamil Anthem was only a
prayer song and that there was no
executive or statutory order requiring
people to stand. Then, the Dravida
Munnetra Kazhagam (DMK) government
under M. K. Stalin declared Tamil Thai
Vaazhthu the State song and mandated
that everyone, except persons with
disabilities, should rise while it is sung. It
has been performed before the national
anthem at all State government events.

Vande Mataram has long been
controversial due to its glorification of
one religion. In February 2026, the
Government of India made it mandatory
to play or sing the full song at all
government events. According to the
order, the song should be rendered
during the arrival and departure of the
Governor at formal State functions. Vande

Mataram was sung at Mr. Vijay’s
oath-taking ceremony in this order. But
why did the opposition parties, including
Congress, oppose singing the full verses of
Vande Mataram at government events?
While the song is celebrated for its literary
excellence and its role as a slogan during
the freedom struggle, the song has a
strong communal undertone, glorifying
the Hindu religion, which is against the
secular and multicultural values of the
Indian state.

Historical origins

Bankim Chandra Chatterji’s Bengali novel
Anandamath, written in 1882, has the
song Vande Mataram (“Hail to the
Mother”). The novel was translated into
English as Abbey of Bliss by Nares Chandra
Sen-Gupta in 1906. The original novel’s
context was the Sannyasi rebellion against
Muslim rule, where the author welcomed
British rule and its positive potential for
transforming India.

During the national independence
movement, the novel was translated again
by Basanta Koomar Roy in 1941. This
version sanitised all its communal aspects
to suit the Indian independence
movement.

In the preface to the 1941 translation,
William J. Jackson, Professor, Department
of Religious Studies at Indiana
University-Purdue University, mentioned
that the original author would not have
approved of various made in

nationalist feelings were significant
aspects of the novel. He wrote: “Two very
sinister consequences are seen to flow
from this conception of a religious basis of
nationality in the present work. The first
is the attempt to rehabilitate the Hindu
Pantheon with new-fangled patriotic gods
and goddesses, and the second is the
morbid dislike of Mussulmans that seems
to be indicated in this work” (pages vii-x).
He further observed that the heroes of the
novel were hostile to Mussulmans, and
this led him to think thrice before placing
the work before a larger public through
translation.

The novel not only glorifies the Hindu
religion but also expresses anger that the
caste system is not being protected under
Muslim rulers. One passage states: “In
every country, the bond that binds a
sovereign to his subjects is the protection
that he gives; but our Mussalman king —
how does he protect us? Our religion is
gone; so is our caste, our honour and the
sacredness of our family, even! Our lives
even are now to be sacrificed. Unless we
drive these tipsy long beards away, a
Hindu can no longer hope to save his
religion.”

Itis not only the Muslim rulers who are
opposed in the original novel; hatred
against ordinary Muslims is widespread.
In some sections, the villagers are urged
to set fire to the Muslim homes and pillage
them. The novel also mentions the
i rebellion as a means to make the

the new translation. The 1941 translation,
which is widely available today, does not
reveal the original context of the novel or
the song Vande Mataram.

In the prefatory note to the original
1906 translation, Abbey of Bliss, Nares
Chandra Sen-Gupta stated that
anti-Muslim sentiment and Hindu

British, the sovereigns of India, who are
friendly and can instill knowledge of
Hinduism. One passage reads: “The true
Hinduism is based on knowledge and not
on action. To revive it, therefore, you
have first to disseminate objective
knowledge. The English are great in
objective sciences, and they are apt

teachers. Therefore, the English shall be
made our sovereign”.

The present debate

During the pre-independence period, the
leaders did not reject Vande Mataram
completely but tried to restrict it to the
first two stanzas, as the other stanzas
glorified religion. Jawaharlal Nehru read
the original English translation, Abbey of
Bliss, to understand the song’s
background and agreed that it would
irritate Muslims. In 1937, a Congress
sub-committee resolved to sing the first
two stanzas, which praised the beauty
and abundance of the motherland. The
other stanzas were excluded from the
singing. During the Constituent Assembly
debates, many Bengali members,
including Syama Prasad Mookerjee,
praised the song, but finally, Jana Gana
Mana was adopted as the national
anthem.

An idea or a text derives its meaning
from the context in which it emerges;
without that context, it becomes a mere
ritual. Nationalism and patriotism are not
mere rituals; they carry emotional and
moral duties towards the political state.
The revival of the song and its imposition
at this period, when accusations against
the ruling regime of its communal
polarisation reeked more ideological than
nationalistic. Indian nationalism can
never be confined to a monocultural
identity, and we need stronger voices
from Opposition parties and civil society
to protect the multi-cultural foundations
of the Indian state.

(Venkatanarayanan S. teaches at the
Department of International Relations,
Political Science and History at Christ
University, Bangalore. The views expressed
are his personal)
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On Sukhdev Thapar’s birth anniversary, a quiz on the life, networks, and revolutionary
activities of one of the sharpest organisers of India’s anti-colonial movement

Prathmesh Kher

| N
‘QUESTION 1

At which historic 1928 meeting was the word “Socialist” formally
added to the Hindustan Republican Association’s name?

A
QUESTION 2

What organisational post did Sukhdev hold in the Hindustan
Socialist Republican Association after the 1928 restructuring?

A
QUESTION 3

Which specific incident convinced many HSRA revolutionaries
that constitutional protest alone would not weaken colonial rule?

[ S
‘QUESTION 4

What was the official title of the Lahore Conspiracy Case in which

Sukhdev was a principal accused?

A
QUESTION 5

On what date were Sukhdev, Bhagat Singh, and Rajguru

executed?

™
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and Answers to

viral hemorrhagic fever. It is

A

Visual Question:

Identify this police officer who was assassinated in 1928 in
retaliation for the death of Lala Lajpat Rai? PUBLIC DOMAIN

the previous day’s daily
quiz: 1. Hantaviruses are
naturally found primarily in
which group of mammals?

Ans: Rodents
2. Smallpox was an infectious
disease caused by virus,

which belongs to the genus
Orthopoxvirus, Fill in the
blank. Ans: Variola

3. This is a virus belonging to
Reovirales, an order of
segmented, non-enveloped,
double-stranded RNA viruses.
Itis an arbovirus, being
primarily transmitted to
humans from the bite of
infected mosquitoes of the
genus Culex. Which is it? Ans:
Banna virus

4. This virus causes a type of

endemic in West African
countries, especially Sierra
Leone, the Republic of Guinea,
Nigeria, and Liberia. Which is
it? Ans: Lassa Virus

5. This is the main cause of
hemorrhagic fever with renal
syndrome (HFRS) in East Asia.
Itis transmitted by the striped
field mouse. Name the virus.
Ans: Hantaan virus

Visual: Identify the infection
caused by this virus. What is
the name of the cancer that
may be an eventual result of
this? Ans: HPV (Human
papillomavirus infection)
Early Birds: Sunil Madhavan |
Arun Kumar Singh | Pulkit
Sathe | Mohan Lal Patel |
Pranab Biswas
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Know your
English

S. Upendran

What is the difference “in time” and
“‘on time”? (G. Natarajan, Trichy)
When you are “in time” for a function,
you arrive a few minutes before the
function begins. Here are a few examples.

1thought I was going to be late. But I
was in time for class.

Saritha was in time to take the flight.

If you arrive an hour before an event
begins, then you don’t usually say “in
time”. In such situations, we usually say
“early”, “very early”, or “well in time”.
The expression “in time” usually implies
that you arrived a few minutes before the
event began.

If you are “on time” for an event, you
arrive punctually. If a class begins at 11:00
and you are on time for it, you arrive at
exactly 11:00. If you are “in time” for it,
you arrive a few minutes before 11:00. If
you arrive at 11:01, you are late! Here are a
few examples.

The flight arrived on time. I was in time
to receive Mohan.

Venkat is always late. I wonder when he
will learn to be on time.

What is the meaning of “to cock a
snook at”? (Dr. M. Balakotaiah,
Prakasham District, A.P)

This is something that we all probably did
when we were children. When you “cock
asnook” at someone, you place your
thumb on the nose and point the
remaining fingers straight up and pretend
that you are playing the trumpet or
something. Some people place their
thumb under the nose and push it up -
you end up seeing their dirty nostrils! Do
you remember making these gestures to
your friends when you were young? Why
did you do it? You did it in order to show
your contempt for that person. And that’s
what the expression to “cock a snook” at
someone means - to show or express
defiance or scorn at someone. Here are a
few examples.

The arrogant rich boy cocked a snook at
the principal and continued to cheat in the
exam.

Preetha cocked a snook at her parents
and went with Rahul to the party.

What is the meaning of the term
“Kafl ?(B. i

Thanjavur)

This word is derived from the name of the
Czech writer Franz Kafka. In his writings,
“The Trial” and “The Castle”, he created
aworld in which individuals are
oppressed and full of despair. When you
say that something is “Kafkaesque”, it
means that it is like the work of Kafka - in
other words, a world in which sinister
and impersonal forces control human
affairs.

Isit ok to say, “I am on diet”? (M. S. K.
Rao, Hyderabad)
Dictionaries say that you can “go/be on a
diet”. So you have to say “I am on a diet.”
Here are a few more examples.

Sunitha always seems to be on a diet.

It’s about time that Anand went on a
diet.

I don’t believe in going on a diet.
Published in The Hindu on August 22,
2000

Word of the day

Kerfuffle:

a disorderly outburst or tumult

Synonyms: commotion, stir, disturbance

Usage: There was a kerfuffle before the
event began

Pronunciation: newsth.live/kerfuffle

International Phonetic
Alphabet: /kafafal/
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What we can expect of
the US Fed under Warsh

The change of guard at the Federal Reserve, with Trump’s appointee taking over. could have

significant implications for the global economy. Other central banks will be watching closely

" ith the confirmation of
Kevin Warsh as chair of
the US Federal Reserve by
the Senate, the curtains
come down on one of the
world’s most talked-about
appointments. He takes over on Friday from
Jerome Powell, whose term has been both
momentous (think covid) and tempestuous
(recall his run-ins with US President Donald
Trump onrate policy); and at a time when the
central bank’sindependence is being severely
tested. Trump has tried—in vain so far—to
exert influence over the Fed. He even pushed
fora probe by the US justice department of
Powell’s handling of a Fed building renovation
project. The investigation has since been
dropped, most likely to ease Senate approval.
Powell, though, has vowed to stay on at the Fed
(his term on its board ends in 2028) until that
probe is truly over, saying he is worried about
“the series of legal attacks on the Fed which
threaten our ability to conduct monetary
policy without considering political factors.”
Warsh's views on monetary policy are a bit of
amystery. Seen as an inflation hawk during his
previous term on the Fed’s board, he appears
to have softened his stance since, perhaps to
align it with Trump’s. The White House, of
course, has made no bones about wanting rate
cuts. Asked recently if he expects to see lower
interest rates, Trump reportedly retorted,
“When Kevin getsin, I do.” The White House
appointee, however, has kept his cards close to
his chest. So far. As chair, Warsh has only one
of 12 votes on Fed funds rate decisions and is
only one of 19 experts on broader policy. Thisis
unlike the Reserve Bank of India governor,
who has considerable power overits rate-set-

ting panel. Powell staying on as a member

of the Fed’s board would also limit Warsh’s
ability to chart a different course, be it on
short-term rates—the central bank has been
on pause for three consecutive meetings—or
the larger issue of going by Fed analysis or
‘White House diktat. Notably, Warsh has spo-
ken of “regime change” at the Fed, including
tighter coordination with the Trump-led US
administration on non-monetary policies.

He has also expressed a dim view of the Fed's
bloated balance sheet, aremnant of furious
bond-buying for ‘quantitative easing’ during
the covid years. The Fed's total assets had gone
above $8.9 trillion in mid-2022 and have fallen
to about $6.7 trillion since then. If this pile is
reduced by means of heavy bond selling in
addition to runoffs (i.e., letting bonds mature),
it would push market prices down and yields
up for longer tenure paper. Even if the over-
night policy rate is held firm, that could put the
Fed in conflict with Trump's desire to see
cheaper credit in general.

It will be a while before Warsh reveals his
cards. The first meeting of the US central
bank’s rate-setting committee with him at its
helm isslated for mid-June. Intruth, he is
caught between arock and a hard place; US
inflation in April was 3.8%, the highest since
May 2023 and likely to go higher as the
US-Iran stalemate over the Strait of Hormuz
persists, even as America’s GDP growth
remains satisfactory by US standards (2% in the
first quarter of 2026, annualized, up from 0.5%
the previous one). Economics 101 would ask
forarate hike, while Politics 101 pushes for the
opposite. Which way the Fed turns under its
new chief will matter enormously for the
global economy, India’s included.
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[s austerity India’s best option in
the face of an economic shock?

Official spending cutbacks can spell recessions if overdone. Other, forms need impact analysis too

E
HIMANSHU
is associate professor at Jawaharlal Nehru
University and visiting fellow at the Centre
de Sciences Humaines, New Delhi

arlier this week, India’s Prime Min-

ister exhorted citizens to adopt

austerity measures by limiting pur-
chase of gold, ave oiding foreign travel,
reducing consumption of edible oil,
minimizing the use of personal trans-

favoursausterity asa fiscal response to
such crises, the experience of many
countries, developing ones particularly,
would advise a degree of caution. Ina
traditional framework, austerity works
by reducing government debt via

pending cuts that depres:
consumption. In most cases, such meas-
ures result in reduced economic activity
in the short run, but have also caused
recessions insome cases. Thisriskis
more serious in an economy already

sions in many of these countries, Similar
experience was reported by Latin
American countries that went
for austerity after the commodity price
collapse of 2014-15 fared poorly too.
Most of these countries were tryi g to
controlabalance of payment:
exchange rate devaluations, but faced
prolonged distress.

Private spending cuts can have simi-
lar effects. Austerity that operateslike a
national-level programme can have

going through a demand iency
amid weak overall investment, asis the
case with the Indian economy. Any
reduced spending reduces the eco-
nomic activity associated with it. For
example, millions involved in the man-

facture and sale of gold jewellery may
face a sectoral setback. Similarl
othergoods and services that see con-
sumptiondecline.

port and shifting to work-fr h as
much as possible. He also encouraged
farmers to
shift to natural farming. Most of these
measures are meant to reduce con-
sumption of items for which Indiais
largely dependent on imports.

These suggestions are good for the
economy and society even in normal

towards public transportis (Icsu‘al)]v
But theses
as they as
inthe making for some time now. The
timing is merely a recognition of the
severity of it, given the uncertainty that
arose from the war in West Asiaand
structural weaknesses in the economy.
The impact of an oil shockis visible in
higher petroleum and fertilizer prices in
the global market, with other critical
inputs for industry more costly as well .
Supply chain disruptions for fertilizers
and petroleum products like cooking
gas, aviation fuel and so on are just part
ofthe story. The impact on macro-eco-
nomicindicatorsisvisible in a fast
depreciating rupee, widening current
account deficit and other indicators.
While the traditional macro view

Other developing countries such as
Sri Lanka and Pakistan have imposed
restrictions on the consumption of
import items. But most of lh(-'\e are
already inafragile econon ation,
with fiscal austerity conditions imposed
as partof structural adjustment pro-
grammes framed by the International
Monetary Fund (IMF). Austerity pro-
grammes employed after the 2008
financial crisis in Greece, Italy and other
European countries led to long reces-

N
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A call for austerity toreduce
India'simport burden may have
been helpful advice under other
circumstances butit's unclear if
oureconomy can afford weaker

aggregate demand right now.

Knee-jerk responses to acrisis
could evenend up worsening
thesituation, as seenin other
countries. In SriLanka, a shift

away from regular fertilizers had
adrastic effect onfood security.

10 DEARS 460

effects. In Sri Lanka, food
security and livelihoods were put at risk.
InApril 2021, it pushed for natural
farming to save on foreign exchange but
found itselfina worse crisis than what it
tried tosolve. It led to a decline of
almost 30-50% inagricultural output,
with rising inflation and hunger. The
result was social unrest thatled toa
change in government. In a year that we
expect adeficient monsoon. we must be
careful about employing any policy
measure that may threaten food output.
s latest retail inflation data shows
arisein food inflation from 3.9% in
March 2026 to 4.2%in April 2026. This
islikely torise furtherand fertilizerade-
quacy will be a factor.

Given the track record of offi
implemented austerity policies
trast with public exhortation) across the
world, knee-jerk responsesto today’s
war-created crisis are likely to worsen
our economic situation. The impact will
notonly be on aggregate demand for
consumption and investment but per-
hapsalso on food security. So far, the
PM has only suggested spending cuts.
Buta proper analysis of policy impact
must precede any drastic measure that
imposes hard restrictions,

Meanwhile, the government also
needsto protect the livelihoods of mil-
lionswho are likely to be impacted by
rising costs. The poor need a cushion
against their cost-of-living crisis. While
several policy options exist, austerity,
whether itis voluntary or mandated, is
unlikely to be helpful in dealing with

a ic circumstances.
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Political interference in
monetary policy can
generate undesirable

boom-bust cycles that
ultimately lead to aless
stable economy and

higher inflation.

BEN BERNANKE
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Confrontreality: India’s flywheel may need fresh grease

SOMNATH MUKHERJEE

is chief investment officer, ASK
Private Wealth.

Usthe bestoftimes, It's the worst of times,

Charles Dickens wasn’tan economist, not

by far, but hisimmortal lines in A Tale of
Two Cities perfectly captures India’s macro-
economic dilemma today.

Grossdomestic product (GDP) growth has
averaged above 6%, making India one of the
world's fastest major economies. Inflation
hasbeen under control, kept well below the
Reserve Bank of India’s (RBI) mandate of 4%.
Last year, the current account deficit (CAD)
was barely halfthe consensus ‘ideal’ level of
2%0fGDP. Justafew months ago, RBl gov-
ernor Sanjay Malhotra used the term ‘Goldi-
locks economy’ (for satisfactory growthand
inflationrates).

However, it i not

tory for the third year running in 2026-27.
Sowe ha ist-growing economy withsta-
ble macro-stability markes
exodusof foreign capital;
tion, way out of syllabus. The solution set
needs to go beyond the textbook too.

First, fix the yield spread. For five years
running, the 10-year yield spread between
rupee and dollar denominated assets have
been at historic lows. From a 2Ist century
average of 350-100 basis points, spreads
have shrunkto 250 points today. Part of the
reason is a narrowing inflation gap: the
India-USinflation differential has narrowed
(and often even flipped). Note how RBI was
less hawkish when the US Fed started tight-
eningits policy in 202210 quell US inflation.

Vhile theoretically inbrasstack
termsa narrow yield spread is not consistent
with India'sstructural CAD and dependence
on capital flows to bridge the former. Local
interestrates need totrend higher, evenifits

impressed. Net foreign portfolio (FPI) out-
flows hit 32 trillion in 2026 recently, already
25% more than 1.6 trillion that FPls pulled
outinall of2025. FDI, while strong at agross
level, has remained anaemically low atanet
level. Consequently, India’s balance of pay-
ments (BoP) could end up in negative terri-

an eph I rate spike, to l\eep rupee
assetsattractive vis-a-vis dollarrivals.
Second, fix the new transmission choke-
point between currency and equity markets.
When the rupee looks over-valued to mar-
ke-lp.nmulums nulﬂu\\\uffurmguupnal
"

says, in this case. Thanks to high oil pri-
ces and FPIselling, the rupee has dep:e

ated more than10% over the last yea
measured in terms of its Real Effective
Exchange Rate, a relative-value index com-
prising major trade currencies, it lool
undervalued. But equity market over-valua-
tion (relative to other emerging markets)
hasn’t undergone a similar correction
because of the ‘liquidity put’ of systematic
investment plans of mutual funds (MF
Indian MF flows have no deployment ave
nue but India’s equity market. A vicious
cycle is the immediate
outcome, FPIs sell, say-
ingIndian valuationsare
relatively high, but then
domestic liquidity funds
orderly exits without
much price impact. Since
relative  valuations

urrency

ck at sorber to

luation. It's worki

remain high, FPIs sell also have to be from beyond has private capex been
some more, putting fur- economic textbooks. sluggish, India’s corpo-
ther pressure on the cap- rate sector has also been
ital account and rupee. Yield spreads betweenrupee  lagging on research and
Netnet, the self-healing ~ anddollarassetsmustwiden,  development spends. As
price mechanismof cur- Indian equities must undergo one consequence, India
rency markets isn't acorrection toreasonable seems at a risk of being

totheIndian  valuationsand India's taxburden  left behind in the global
equity market. The fix on capital gains must ease. Alsweepstakes,

EnE
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India's exodus of foreign capital
despite strong macro indicators
isan'out of syllabus' perplexity

and the solutions to it would hea

isn'teithereasy or intuitive. Instead of gating
capital outflows, it will be better tolet flows
s0 that
v-market impulses hitequity-mar-
ketvaluations, letting prices duly play their
corrective role.
Third, fix tax di ialsbetween corpo-

Recently, chief economic advisor V.
Anantha Nageswaran flagged low private
tthesametime,
hwher capi vemade India,
at the margin, less attractive for foreign
investors. When data provesa policy wrong,

rates and investors that distort incentives.

Corporate tax rates were lowered in 2019

with an express objective to spur private

capex. Almost concurrently, capital gains

taxes on investors were raised to backfill the

revenue losses arising out of the wrpm ate
taxcuts. The

it topivot. The Indian investor
hasbeenboth disciplined and adventurous.
Ever-growing MF flows evenasequity pri-
cesstayvolatile, on one hand, and the rising
interestamong high net-worth individuals
inventure capital and private equity on the
other, testify tothat. It stime to swap those
tax i in. Indiashould ease capi-

then have been sobering.
The economy’s private
investment rate has
inched up only margin-
ally, with the public sec
tor doing much of the
¢ lifting. Not only

tal gains taxes and revise corporate tax rates
upwards in its budget math. Making Indian
assets tax-competitive with emerging mar-
ket peerswill increase market attractiveness
for FPIs. More importantly, it will leave more
capital with Indian investors to allocate to,
say. afledgling Indian deeptech ecosystem
inneed of risk capital.

Aworld convulsing to find a new modis
vivendi between politics and economics is
throwing up tough new questions for all
nation-states. India is faced with unique

5100, Our 1to be Baye-
sian; Lhey should changein the light of data
rather than stay fixated on dogma.

These are the author’s personal views.
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Gold’s grim message:

\Y4

prospects

of globalization remain dismal

Central bank gold stack-ups signal a geopolitically fragmented world of friction in cross-border transactions of all kinds

BAR NG

is professor of economics and political science
at the University of California, Berkeley, and
the author, most recently, of 'Money Beyond
Borders: Global Currencies From Croesus

to Crypto’

old may be a “barbarous relic,” as
John Maynard Keynes once
observed, but it remains the relic
of choice among central banks.
Emerging-market central banks
have been loading up on gold
reserves ever since the 2008 global financial crisis,
more than doubling their holdings. Does the
anomalous behaviour of gold prices since the out-
break of the war with Iran call this strategy into
question, or is something else going on?

Gold'sallure derives from its reputation as a safe
havenand inflation hedge. Yet in March, following
the start of the war, an event that should have sup-
ported demand for gold on both grounds, its dollar
price fell by 10%. Prices then remained flat in

April. Evidently gold is not quite the safe haven
and inflation hedge investors thought it was,

Various explanations have been offered for this
anomalous behaviour. Traders incurring losses on
other investments ma ve sold gold futuresand
funds to meet margin calls. Higher interest rates,
orat least dimini expectations of interes
cuts, may have caused investors to shift from
gold to bonds. Turkey's central bank sold gold
to obtain the foreign exchange needed to support
the country’s currency, the lira. Other central
banks may have followed suit.

Inany case, this episode isa reminder that gold
prices can be volatile. So, should central bankers
rethink their investment strategies?

Consider why central banks hold gold. Holding
bullion has history onitsside, having longbeen a
gn of respectability for central banks. Any global
investor will want to include in its portfolio a
‘commodity play,” an investment correlated with
commodity prices. Being long on gold is one way
toobtain llusvx;msure, dllhuugh inaw url(l
withe ity and fi 3 1
funds (ETFs) there are nlher instruments offering
better combinations of risk and return.

The most important factor, though, is that gold
keptat home isfree of sanctions risk. Foreign-
exchange reserves held as bank deposits and
securities abroad are at risk of being immobilized,
oreven garnished, by a foreign government using
sanctions for deterrence purposes, as Russia was
reminded following its attack on Ukraine in 2022,

Russia was not unaware of the danger: the share
ofits foreign reserves held in gold more than
doubled from 2014, just prior to its annexation
of Crimea, to it scale invasion of Ukraine
in 2022, It repatriated all of it, vaulting it in
St. Petersburg and Moscow.

The People’s Bank of China (PBoC) has been less
forthcomingabout its gold operations but is
thought to have been the single most important

central-bank purchaser in recent years, The PBoC
is thought to store the vast majority
Beijingand Shanghai, presumably becauseitis

cognizant of sanctions ri

My own rese:
the pattern
sanctions significantly
increasesthe share of reserves
that emerging and developing
economies hold in the form of
gold. Generally, the largest
central-bank gold purchases in
recent years have been by coun-
tries that are significantly
exposed to geopolitical risk, not
Jjust Russia and China but als
Poland, India and—before last
March—Turkey.

Afurther indication of what
central banks are thinking is that
the share of official gold reserves
held in custody at the Federal
Reserve Bank of New York has
fallen from 30% of the global

chwith co-authors sugge:
general: exposure to US financial

to barely 20% today. Puliu make

fthatgold in

orposted as col

that
ments. In 2019,
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QUICK READ

Goldisseenasasafehaven
investment whose price goes up
during times of uncertainty but
after the Gulf war erupted this
year, its price confounded us:
itdipped and then plateaued.

Various explanations have
been offered but what's clear
from recent patternsis that
gold's ascent reflects how rapidly
geopolitical schisms are pushing
thewarld to deglobalize.

sand

in | purch

Londonand New Yor

ISTOCKPHOTO

sionswith the US and threats to the Fed'sinde-
pendence. Whowould have thought?
But gold vaulted at home can’t be lent, swapped,

lateral, unlike gold vaulted in
tisclunkyifused f
Venezuela's government, subject
to US sanctions, chartered a
Boeing 777 from a Russian com-
pany to ferry 7.4 tonnes of gold
to Uganda, where it was refined
and resold. Venezuela received
$300 million worth of euros to
pay for merchandise that would
have been unavailable to the
country otherwise.
Venezueladid it againin
2020, paying for oil-field
equipment and services from
Iran, also sanctioned, by hi
fleet of 747s to transport gold
bars. These operations, complex
and unwieldy, were exceptions
that proved the rule.
Inthissense, central-bank
repatriation of gold are a symptom

ga

untries

reliable custodian.

Recent reports link popular pressure for gold

It ing whether the U
areliable ally and whether the New York Fed isa

Sis ofd
more geopoliti

cross-border tr

repatriation in Germany and Italy to political ten-

. They signal the advent ofa
cally fragmented world in which
ctions of all kinds are poised

-an

tobecome more difficult and costly.
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Graduating students require
timeless advice in an Al world

They will be entering a treacherous workforce and they know it

is Bloomberg Opinion’s US technology
columnist.

shoos rangoutamong the audience
of University of Central Florida
(UCF) graduates, commencement
speaker Gloria Caulfield turned to the fac-
ulty staff behind her to ask what had hap-
pened. Then it dawned on her: She had
mentioned artificial intelligence (AD).
The real estate executive pressed on.
“Onlyafewyearsago,” shesaid, "Al was not
afactorinourlives.” When that statement
was greeted with loud cheers, Caulfield
‘We've gotabipolar topic here, I see.”
For any commencement speaker in
2026, no conversation about the future
couldbe credible without mentioning ~\I
But in front of today’s graduates, strikir
theright tone is hard. They know the wor ]d
of work they are entering has never been
more uncertain, a landscape that will have
changed drastically since they began the
courses they have now completed success-
fully. Anxiety runs high. The patience
afforded to wealthy commencement
s being tested. “Back in my day”

The tense anti-Al sentiment hung in IJ\e
airahead of Marquette Universi
ation ceremony on Saturday. Its sp
Adobe's global head of Aland agentic
tems, Chris Duffey, was announced
months ago to a cacophony of eriticism.
“This is so eml| ssing and Imm"mnq

K want toskip the grad I've
\vurkcd 50 hard toattend,” said one alumni,
enting on the ment on
Ins(ugnum “A slap in the face to real
author istsand writer

The college decided to press
Kevin Conway, its communi

director, told me they felt the choice of

speaker reflected the institution’s Jesuit
mission to help its graduates “he the next
generation of ethical leaders that mar
industriesneed.” And, Conway noted, Duf-
fey'sspeech wasnoton Al but the broader
application of intelligence and insight. As
Duffey began tospeak, some mild booing
could be heard on the ceremony’s lives-
tream, and a student gave hisremarkstwo
prominent thumbs down. (Duffey could
not be reached for comment on Monday.)

The developments and downstream
effects of Al have made it an incre
fraught commencement topic
to Jeff Shesol, a former speech-writer for
President Bill Clinton, whose firm West
Wing Writers has written commencement
speeches for technology CEOs. “In some
cases you're seeing a disconnect bef
the world the speakers inhabit,” he said,
“and the world the graduates know they
areentering.”

kLt

Speakers at US graduation ceremonies are
often seen as patronizing. ISTOCKPHOTO

His advice? Don't patronize. “They're
smarter than that.” nstead, speakers must
acknowledge the tre: hcmusmad d]\e.ul

Overthe same weekend, 800 milesorso
northofthe boosat UCF, Nvidia CEO Jen-
sen Huang addressed students at Carnegie
Mellon University in Pittsburgh. He got the
audience onside quickly by heralding the
college’s proud history in computer sci-
ence. “Al started right here at Carnegie
Mellon,” hesaid to big cheers. He then fell
backon a tried-and-tested argument that
graduateswill be fine as longas they adopt
Al themselves. “Alis not likely to replace
you, butsomeone using Al better than you
might,” he said.

We can expect similar sentiment from
the crop of other tech leaders when they
speak to graduates soon. Alphabet CEO
Sundar Pichai will make the short trip from
Google’s campus to address graduates at
Stanford next month. His old boss. the
former! Gnuglechmnmn Eric Schmidt, will

deliver remarks at her a/ma mater, MIT.

They will hope to thread the needle as
wellas Huang, whoseemed popularamong
the Carnegie Mellon crowd. It perhaps
stands to reason that, as founder of the
world’s most valuable public company,
Huangwasa well-received figure to gradu-
ates from one of America’s most elite col-
leges, where the average median salary for
alumni in the first five years after gradua-
tion exceeds $100,000.

Compare that with the Al-hostile UCF,
where graduates on average make halfthat,
according to data from PayScale cited by
US News &World Report. Some students
might feel more vulnerable than others.
Though, of course, the Al revolution could
becoming for usall. Thus, offered Clean-
Harbors founder Alan McKim to graduates
at Northeastern, “Your character will mat-
ter more than your code.”

That kind of m seemed to reso-
nate the most sincerely. Speakers wading
into the subjectof AT Kknow theyarenoless
a student of it than the people they are
addressing.

Whatthey can offeristhe age-old advice
that could have been given at any com-
mencement addressat any time in the last
century ormore: Work hard, have integrity
and hope for the best. ©BLOOMBERG

Gold-backed credit can unlock vast sums of idle capital

RAMKUMARR.S. & ADITYA IYER

are, respectwely, founder
and CEO of milliGOLD; and
afinancial services and

leve:

ndia stands at a unique economic cross-

fromitsindustrial engine. W] hile the nation’s
micro, small and medium enterprises
s) grapple with astaggering credit gap
about $310 billion, Indian house-
ingonanestimated 34,600 ton-
nesof gold aluedat roughly $3.8trillionasof
per a Morgan Stanley report.

This is a colossal pool of idle capital that, if
rectly, could bridge the MSME

massive household
isconnected

turaland emotional
lery, which many fa
pledge(for toolong) because it is essential for
social functions and wedding
Whilethere haslong been abuzzaround
making productive use of houschold gold,
current windowslike the Gold Monetization
Scheme (GMS) are estimat
hardly 1-2%of the total stock. Even propo
by the Indian Bullion and Jewellers ¥
tion to have the jewellery industry manage
GMS for working capital needs face the same
hurdle. To unlock this asset, psychological
barriers m
‘locker-like’ experience.

gnificance of gold jewel-
lies refuse to melt or

ket—why haven'tbanks sca
“Theanswer lies in two critical ris
expertise and collateral traceability.
Jewellery valuationis nota core bank com-
petence. They rely on external assessments,
alargely un-auditable process prone torisks
of overvaluation, collusion or fraud. While

110 mor
als

t be addressed by providing a

like, “Can I take out my necl
wedding and pledge it back immediately

ace set fora

fintech lawyer.

ge
funding deficit several times over. However,
tapping this resource requires more than
standard financial products; it demands ‘phy-
gital” infrastructure, which blends digital
experiences seamlessly with the physical
world, and respect for Indians’ cultural and
emotional relationship with jewellery.

The main reason household gold isseenas
an‘asset of last resort, one that s liquidated
last, is its historical context. Traditionally,
gold loans in India have been reserved for
dire emergencies. This is driven by the cul-

after?” If lenders offer a revolving credit
overdraft (OD) limit that lets people ‘check
in"and ‘check out’ individual pieces of jewel-
lery, the perceived n\koflocmgldnul\ heir-
looms evaporates. Lifting these mas
could enable a micro-business owner cur-
rently borrowing 150,000 for an emergency
to confidently transition into a 320 lakh
credit customer. Mediumenterprises could
leverage holdings for loans up to32

If demand for such flexibility e: S
evidenced by the informal pawn broker mar-

rat-meters offerobjec
XRF technology only penetrates 10- ::0
microns, makingitvulnerable to fraudulent
cores. Unlikejewellery shops, banks cannot
meltgold toverifyits purity. Most banks still
store gold using manual seals and tamper-
proof packets in vaults.
This makes frequent
audits time-consuming
and raises concerns of
misappropriation by
staff—a point of caution
for the Reserve Bank of
India (RBD). The opera-
tional burden of manag-
ing a revolving line of
creditistoo heavy forcur-
rent branchsstaffwithout
compromising  other
responsibilitie

To overcome these
hurdles, India needs a
specialized jewellery val-

EnE
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Indian households are estimated

tohold vast sums of gold against
whichloans could be taken by
owners of small businesses if
gold-backed creditis
adapted tocultural norms.

Amarket where lendersare
trusted with jewellery items and
valuation standards are clear
could transform the yellow metal  vic
intoarevolving line of credit for
small family-run enterprises.

uation and custody management-as-a-ser-
vice' model. By separating these special
activities from daily bank operations, we can
build a robust, scalable phygital infrastruc-
ture. This would be implemented in phases.

First, in-branch service providers: Initially.
third-party providers could opera atein bank

s, investing in advanced valuation
technologies and bearing the cost of asses-
sors, They would manage identity marking,
tagging and appointment scheduling for
check-in/check-out processes.

Second, assessment centres: Providers could
then set up independent
assessment centres near
high-demand MSME
clusters that are techno-
logically integrated with
multiple banks, allowing
for high volumes while
maintaining end-of-day
custody transfer back to
bank vaults.

Third, licensed infra-
structure: The final step
could involve RBl issuing
licences for ‘phygital ser-
infrastructure pro-
viders." These entities

would retain custody in

their own secure lockers and issue ‘digital
custody certificates’ that banks and non-
banks could accept as collateral.

‘The modernization of thissector relieson
adopting technologies already proven in
retail and logistics. Using RFID or QR code
laser marking would let lenders track indi-
vidual pieces of jewellery. Thislevel of trace-
ability allows for the adjustment of OD limits
inreal-ti ollateral i ped, ensur-
ing that the loan-to-value (LTV) ratio always
stays within stipulated safety margins.

Fromaregulatory perspective, RBI's con-
cernsabout infla emicinstability
can be mitigated by strictly linking gold-
backed credit with bus 1SS USE CASES m(hu
than individual
mentscouldinclude ‘dynamic L
tioning like Basel’s

func-

Jjewellery (Mcking( uuld ev enludlly beinte-
grated with existing credit records, provid-
ing a more comprehensive view of an
MSME's financial health.

Gold is more than a financial asset; it is
mul -generational symbol of security. Now,
n turn it into a growth catalyst for
inaway that honours cultural values
while aiding its economic agenda.
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There came into the world an unlimited abundance
of everything people need. But people need everything
except unlimited abundance
- KAREL CAPEK

What Austerity?

New India doesn’t know what it means. Price signals
are a better way to influence its consumption choices
3 usterity is this week’'s buzzword. But if majorities define

societies, it's fair to say India doesn’t know what austerity is

anymore. That’s because two of every three Indians — a
supermajority — living today were born after 1991, the year of
Liberalisation. The year we, asanation, decided we’d had enough of
poverty, shortages and austerity. As Manmohan Singh, finance
minister at the time, said in his budget speech, austerity was still
needed to accumulate capital, but it needn’t be “negation of lifeoradry,
arid creed that casts a baleful eye on joy and laughter”. And the
‘austere’ Indian state was notorious for being a killjoy then. Our
March 4,1991 edition reported that “allottees” of the new ‘Maruti1000”
sedan were avoiding deliveries for fear of income tax raids. Allottees?
Yes, car ownership in that age of perpetual scarcity required
patience and luck, besides ready cash.

‘We have banished scarcity, and how!
| Bajaj Auto’s 2000-01 annual report

[ 4 9 mentions monthly capacity of 50,000 bikes.
3 [] 1 2 o f Last month, the company sold 2.1L
two-wheelers in India, and 2.3L abroad.
Overall, roughly 24L bikes were made in
¢ the country in April 2026. Everything's
available off the shelf. Even fuel, three
monthsintothe Hormuzcrisis. So, no, we don't know what austerity
is. And that’s an achievement, not a failing. But doesn't it leave us
ill-equipped to deal with high import costs and a weakening rupee?
No. Normative regulation - don’t do this, do that - was part of our
pre-Liberalisation playbook. In Feb 1991, when America's war
on Saddam'’s Iraq had created similar conditions, pundits were
prescribing curbs on consumer credit to reduce imports. But
hobble-the-buyer is bad policy, especially now when private
consumption expenditure exceeds 60% of GDP.

It’s far better to influence buying decisions with prices, as govt
has already done with higher import duties on gold and silver.
Let fuel, fertiliser, and other imports get costlier to reflect market
realities. Consumption will find its own level. And if some people
still want to holiday abroad, or drive everywhere, they can do so,
whilefilling state coffers. Trust the market, and let it work.

NEET Not Clean

It’s inexplicable why edu ministry
hasn't moved to overhaul NTA
Nudaltest'mg body NTA hasfragility inbuilt. It isnotastatutory

Today's Price

body, accountability is iffy, it is highly dependent on contractual
employees, and has no watchdog overseeing it. Given NTA
conducts at least 15 national-level exams, its very foundation is
weak. These are points that emerge after every paper leak. Yet,
GOI's ministry of education hasn't moved decisively. In limbo are
youngsters, wound up through their formative years, to sit for
various tests. For the 23L. medical aspirants this year - is there any
guarantee are-test won't suffer a similar fate?
Going by the shuffling of feet in both ministry and NTA, this is
hardly the last leak. It's not safe to assume that in 2025, in some
corner, question paper wasn't sold — given
© "% experiences of 2021, 2024 and 2026. It’s more
&> likely noone was caught in the years between.
) g‘“" The MO isn't new, nor have any of the
! lacunae, identified for years, been plugged.
" That’s what raises questions, andeyebrows.
First, why weren’t any of the ways to
minimise risk of paperleaks - including101
suggestions by 2024's Radhakrishnan
committee-implemented? Why hasn't NTA moved to less expensive.
obvious and tried-and-tested ways to nullify risk of a paper leak?
The simplest way is to have multiple sets — results normalised
during grading. No rocket science. After all, how many would an
aspirant buy, when a set costs upwards of T10L? Third, why, after
sacking NTA chief in2024, did GOIleave the post withoutafull-time
director; until March 20267 Finally, will insiders be thoroughly probed?
All entrance exams are an industry - coaching, hostels, books,
publishers, ed-tech, apps. It’s endless. Add to that the profitable
exam mafia. ROl on buying a question paper is huge - if you make
the grade, a govt college costs a fraction of private medical study.

Not Venu, VD. Not Quite Vici

Congress high command’s dithering before confirming Satheesan as Kerala CM has taken
the shine off the party’s post-win profile, and is a bad sign for the future

PK Yasser Arafath

VD Satheesan’s rise as the most popular
political figure in Kerala, and now
CM-designate, cannot be understood
merely through the conventional
Language of elet.tmal arithmetic, or

ity arose

voters behmd U'DF Tugethc) consmunng nearly half
of Keral

finalise who'd be(‘M The delay emerged from the entry
of who

viewed Satheesau asa political figure artemwe totheir
anxietiesand aspirations.

Issues such as debates surl'()undmg Wagqf lands,
Christian institutions, and nun: partsof India,
lhe proliferation of communally charged digital

andtheconti visibility ol’ anti-minority

fmmadeemrpol\ncalsmﬂ uansrormauonnr opposition
politics from discourse, centred on administrative
criticism and developmental activities, into one
organised around dignity, democratic anxiety, social
recognition, and affective reassurance.

At a moment when Keralas pubhc sphexe was

to test
thelrpohﬁcalposslblhtlesfortheposmon citingsupport
of MLAs, and organisational seniority, respectively.
However, they were never central to the public
nnagmauun ol (hxs electoral transition. They were
i ical face of the
mm mOhlllSEd voters against communalism,

rhetorxc collechvely P d sense
of insecurity in the state. Thls unprecedented
consolidation was not merely communitarian in the
narrow sense; rather, it reflected a broader perception
that religious dignity, itself, was under strain.

Keralds political consciousness also shaped this

increasingly marked by i
minority insecurity, dlgual hatc, and polausanon,
Satheesan positioned himself as the face of a morally
coherent and emotionally responsive opposition. Repeated
invocationsof “Team UDF’ weren'tsimply rhetorical, but
a sLmlegic political language that foregrounded

Unlike many parts of India, where
welfare benefits are often framed as acts of state
generosity, Kerala's historically politicised society
increasingly interprets welfare as entitlement. This
political sensibility is historically rooted in Kerala's
long genealogy of anti-caste and dignity-centred reform

unity, agamalfauhmahsm within Congress itself.
Unlike many mainstream political veterans, who often
adopted ambiguous or cautious positions in confronting
communal rhetoric in Kerala, Satheesan consistently
articulated a visibly confrontational secular polmcs

's speeches and conversations,
consciously or otherwise, resonated within this
longer historical tradition, creating a special bond
with communities that felt vulnerable.

His outreach to micro-social collectives, particularly
among Dal.\t an(l Ad_lVaSl communities, reflected an

He openly challenged what many minority
perceived as the normalisation of ‘minorityphobia’,
Hisrepeated criticism of figuressuch as

v politics mrmaﬁm;,ly
operates Lhmugh thperse(l networks of recogni
rather bankmobilisationalone.

Natesan, along with his questioning of Pinarayi's
public proximity to such personalities, acquired
symbolic significance beyond political controversy.

Similarly, was able to
in the idiom of millennials and Gen Z voters.
Younger voters in Kerala sought political futures
grounded in inclusion, aspiration, democratic

Politics of dignity | grasped a

transformation taking place within Kerala's political
culture: the gradual shift from welfare-centric politics
to dignity-centric politics. While the electoral Left
continued to rely heavily on a welfare-cum-development
narrative, emphasising infra, governance efficiency,
and state delivery, large sections of Kerala's youth,
minorities, Dalits, women, and marginalised
communities, increasingly articulated a different
political aspiration - a desire for dignity, recognition,

. and cultural confidence, not nostalgic
celebrations of pasts.

Satheesan's repeated emphasis on a
“future Kerala”, thus, distinguished
him from other leaders, who focused
primarily on  defending the
achievements of the present.

Delhi's slow command | With such
an extraordinary
electoral victory,

and secure democr: ahc bclongmg
hile

distribution, Satheesan umlelslouzl the slgmﬁcance
of dignity politics. Thxs addlesses questions of
humiliation, fear, andrecognition.
His political language operated within this terrain.
This shift became especially visible in the
unprecedented consolidation of Muslimand Christian

andunpr
popularsupport
for Satheesan,
it became
incomprehensible
for many why Congress

high |
command took such a long time to |

-~

ative fatigue, caste anxieties, and what
was described as LDF's algorithm-driven political
spectacle, Yet, the central leadership could not entirely
ignore their claims and institutional location, within
the party :lructure

mined
not w repeat earlier political mistakes by ignoring a
popular mandate, which some prominent Congress
veterans from Kerala reportedly described as
“manufactured”, duringdiscussionsin Delhi.

Public port | Apparently, unconvinced by these
claims amid thousands of emails, social media posts,
and public m(erventlnns the leadership wnunued to

examine this g “discourse of e, as
Kerala an uptionof support
di as the only choice for

CM. These mobilisations also functioned as warning

signals against a possible high- cummzmd hijack of

the people’s mandate, political
destructions in states such as Andhra in 2009,
and Rajasthan in 2018.

Within Kerala's politically hyper-aware
public sphere, hundreds of social media
discussions emerged, arguing that such

disjunctions between popular sentimentand
leadership decisions could inflict irreversible
damage on Congress in Kerala. Media
reports further suggested that

Congress high command even

£ sought professional expertise, to
determine whether support for
Satheesan was genuinely organic
orartificially amplified.
Yet, almostevery post-election
CM preference survey indicated
overwhelming support fm
him, often exceeding 80’
ultimately reaffirming the
unmistakable groundrealities
shaping Kerala's contemporary
political imagination.
The writer teaches at University of Delhi

~

Calcutta’s New Chromosome: Blueprint For Bengal

Sixty years of leftism & quasi-leftism killed the city & state’s economic vitality. But a revival isn’t hard.
Policy needs to build on moribund |ndustnal hases & stock exchange. Plus, prioritise learning English

Prasenjit K Basu

A week after Bengal's momentous
electoral earthquake. as [ dined at a
Tangra-Cl ant in Si

jailedby the ime. Benwal should
encourage these family enterprises to rh\'erslfy across
their western border; producing garments in Bengal for

aniche player, trading commodity futures and options,
and mmanng denvatwes trading on Asian stocks and
mds. Kolk financial

to Mumbm 'sstock-trading.

global mark«.is to which they have

4 the Bengali owner declared our meal
would be on the house to celebrate the
state’sdeliverance from six decades of

ic blight. For t ies until the mid-1960s,

Kolkata was a magnet for businessmen and workers

searching for opportunity. But for the past 60 years, the

flow reversed, obliging Bengalis to flee worldwide,
as opportunities dried up in their home state.

The new non-Left regime could overturn

that relentless tide of decline. Here are

some economic pointers,

First, Kolkata still has high-quality
private hospitals and doctors, who
provide the nucleus of a potentially
successful health tourism sector
Bangladeshi patients provide the
primary customer base of health
tourists today. But quality private *
hospitals can be expanded to cater to
‘refugees’ from UK’s NHS, and soaring
costs for surgical procedures in US and EUL

Second, labour market reforms codified
nationally last Nov, should be implemen(ed in
Bengal to capitalise on its vast reservoir of relatively
cheap, but currently under-employed, workers.
Labour-intensi ing of , textiles,
and shoes would build on a historic legacy. Shues and
leather products from Batanagar and Kolkata's
Chinatown, could be resuscitated via collaboration
with Yue Yuenof Tai loballeader i ced

f experience. Inturn, arevival of Bcngal‘smtmn
and silk textile industries would also dovetail nicely into
augmenting garment export possibilities.

Fourth, until two decades ago, the remnants of
southern Bengal's engineering goods and chemical
sectors were still alive; reviving them is a matter of
attracting back the talent that took flight amid leftism.
As a hub of marine engineers, Kolkata should be a

a  natural leader in shipbuilding and ship repair.
Japan and Korea are finding their decades
of le1darsh1p m shprmldl.m, erod.mg

from China.
Hyundai Heavy, and Daewoo
Shipbuilders should be incentivised
to explore collaborununs with less
ing and

talent am\md Kolkata, to make it a

competitive shipbuilding hub.

With Coal India and Hindustan Copper still
headquartered in Kolkata, Vedanta and ArcelorMittal's
distant roots in the city, and an abundance of minerals
in the hinterland, creating a Calcutta Mercantile
Exchange is alogical step.

Seventh, in north Bengal, tea and tourism need to
complement each other: State govt should ereate a fund
to help tea estates build their brands and packaging
skills, so that the vast gap between auction and retail prices
can be narrowed. The enormous tourism potential of
the Dooars, Darjeeling, Kurseong and Kalimpong needs
to be sensitively tapped, providing niche experiences
without straining town infra further.

Eighth, for the medium-term, reviving the education
sector is essential to achieving all the above.
1IM-Calcutta and IIT-Kharagpur were, thankfully,
outside state govt's remit. But making merit, rather
than 1deolo|,y the basis of state-supported education,

Singapore'sshi i uld

and English in schools through the New

also be encouraged tomove more of their
work to Kolkata. This would eventually
also enhance defence manufacturing
potential at Garden Reach Shipyards.

Fifth, the two remaining corporate stalwarts
still headquartered in Kolkata are ITC and Exide.
The latter ought to become the hub of much larger-scale
battery manufacturing for the age of electric vehicles,
cul]aboralmg with end -users ]lke Tata Motors and
ith Korea, Japan,
and selc(.t |velyeven China, after seLurlty vemng)

ing), which has moved much of its

Evenasmallleak can change ranks. Given th kes, ministry’s go-sl
on reforms, despite so many leaks of various NTA-conducted
exams, is inexplicable. And it's mysterious why so many trapdoors
remain wide open, when vulnerabilities are fully recorded, as is
every weak link in the chain of custody of a NEET paper. Perhaps
the push needed will come from students, who must be compensated
for NTA's failure to conduct an exam, held for years now, fairly.

The botand |

Al is making the distinction between man
and machine increasingly indistinct
Jug Suraiya
To research a column, 1 tried to access a site that I thought

might be helpful.
Before the site could open, a message flashed on th

shoe
producuonfrom Chinato Vietnamand Indonesia.
Third, 'ssuccessingar, cportsbegan
with Korean collaborations four decades ago. Most of the
ment exporters of were perceived
to be excessively close to Awami League, so their top

2 in agriculture, i

Education Policy, are essential to the broad revival of
Bengal'sattenuated intellectual potential.

Lastly, the state’s massive debt burden makes
private capital essential in every sector, so a conducive
investment climate needs to be rapidly established.
Bengalientr ipmay sound like an ox; ron
today, but Dwarkanath Tagore was a private equity
pioneer a century-and-a-half before that term became
commonplace. Bengal Chemicals, Duckback, Indian
Iron and Steel (the first private company to ever receive
a World Bank loan) were among eminent Bengali

ies ruined by thy era.

the farm to-retail supply chain, and consumex goods
areareas where ITC and Dabur ought to be encouraged
toexpand their footprint in the state.

Sixth, the waning of Kolkata's financial sector has
acce)erated in recent decades. A revival could stan by
converti ibund Calcutta Stock

To begin with, national and international capital
must play leading roles. But Bengali entrepreneurship
will surely kick in eventually, attracting back the
millions who fled since the 1960s.

The writer is former Chief Economist for SE Asia &
Indiaat Credit Suisse First Boston

Calvin & Hobbes

HELO? YES, I'D LIKE TO SPEAK
WITH THE CHIEF OF POLICE. YouR

ML

Ty

-

e

v /14

of my mobile: Verifying You Are Human And Not A Bot.
3 Tlus May Take A Few Moments.

towhirlpoolon while
1 waited to have my humanness confirmed. And it was. The spinning circle
disappeared to be replaced by abox. Tick To Confirm You Are Human. I ticked
as told, and the fact that [ was a bona fide human, a fully paid-up member of
Homosapiens, was confirmed.

By this time, I'd forgotten about the information I'd wanted to find, so
pleased was I that my human provenance had been reaffirmed for me by an
all-knowing AL
< But my initial good cheer at having been certified human, a
‘Gf) status that has not infrequently had doubts cast on it by sceptics,

~

gave way to disquiet, which, as I dwelt on the matter, made my quiet
moredis.

e I was an Al-certified human and not a bot. But the
problem with Al, which permeates more and more
]ugular\’(’ln aspects of our everyday life, is that it's blurred, if not
ion notonly between manand bot,
butalso between reality and illusion, in the form of deepfakesthatare growing

witha prodigality of proliferation commonly attributed to jackrabbits.

Indeed, so deep are such fakes, or so fake is their depth, that they elude the
powers of human detection and can be unmasked only through the agency of
Al which created them in the first place.

Is my Al-verified humanness a deepfake? A parable tells of a poet who
dreams he’s a butterfly, and, on waking, wonders if he’s a butterfly dreaming
that he'sa poet.

Could I be a bot programmed by AT to believe I'm human? Am I and the
bot mutually interchangeable? Best get Gemlm mllgure it oul

HELLO, CHIEF? 1S IT A LAW THAT
SOCKS HAVE TO MATCH ANNTHING
ELSE YOU'RE WEARING ?

\ ‘—«“:M’L
& E

AN

HEY MOM. LISTEN
THIS!

Sacredspace

remember that all
through history the
way of truthand
love have always
won. There have
been tyrants and
murderers, and for a time, they can
seem invincible, but in the end. they
always fall. Think of it - always.

MK Gandhi

Higher Perspectlves Dissolve Contradictions

relativeapparent truth that isobviousto
usand proceed with root cause analysis
called laya chintan. Cause s inherent in

Jayant B Dave Buttheyall declared that i bondage, whilea pure
Brahmnistl d that and isaninstrument for
stronaut Sunita Willi ved Brahmn ), salvation. This applles to mtellec! too.
Athamum space, Eallhappeam as final ion, which is th lof is held that
one, and youdonot see life, iSi Brahmn isthe ultimate causelLss causeof

borders; you see them only when you
return to Barth, Your perspective
changes in space.

Likewise, apparent d](fex ences in

Onefindsapparent contradictions

whilestudying the scriptures, On one

hand, scriptures say that one must

tmmcend lhe mindand intellect
Tr

creation, referred

effect, but effect is not independent of
cause, Cause is selfc\lstentanﬂ ahigher
imitta truth, wh

upadana karan— iff

it material

lower truth,

andefficient causeof the world. In other
instances, itisheld that creation isa

exemplified by clay and apot,orgold and

s3tseoe creation
smaller truthsar ruth, 0d an |]Iu ionlike Lhalappea.r hi y inthem, but
views froma higher perspective. At which issubtle, abstract, X & ived snake in th realityisdi fi
first. thc Upanishads seem to be full of infinite, and all-pervading. .‘" mirage in the desert. W'hennne Appearances do not exist in the Absolute
ised thoughts, ~Ontheother hand, itissaid realises that the experienced evenas adjectives, for it cannot have
i 1 in that f Supreme world i  likethe thanitself.
The apparent differe ences found in reality arisesonly ina dream world upon waking, it Most truths revealed in the phenomenal

purified mind/ intellect as

worldarerelativedue to the limitations

Fivegreat acharyas

Ramanuja, Nimbarka, Vallabha and that ind

Vit Itissaid

Madhva - differ in their interpretation of
Upanishads in relation to tha nature of
Brahmn, the relati i]

blissof the Self but doesnot know it
because the mind and the intellectare not
ioning. Mind is deseri

from grosstosubtle.
Vedanta h:

THE SPEAKING TREE isnotgivenmuch anenuon or
mpor

ney always

known tO theunknown,

of our tool

interpretations of results. We approach
lhe phenomennl truthfromafew

d, known to us, whereas truth

soul to] Brahmn, soul’s state dur h\g final

(Gemini:Asearch has been

under

question being human/bot/unspecifi ed ulher)

ion, means of attaining it and its
causality with reference to the universe.

friend and enemy of a person, leading
tobondage and liberation. Mind, per se,
isnotgood or bad: an impure and gross

superimposition and negation. Lower
truths, also referred to as anatma/mon-self,
are superimposed on the highest truth —
Brahmn/Atma. We must first accept the

has multiple or infinite dimensions;
hence, we conclude arelative or frac-
tional truth as final, like perceiving part
of anelephant asa whole organism.
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Precious saving

Increasing import duties on gold, the right step

he Centre’s move to increase import duty
on gold and silver from 6 per centto 15 per
cent and the duty on platinum imports from

6.4 per cent to 15.4 per cent was expected. Gold and

silver imports

hall

d in FY26, preceding the

impact of the Iran war which broke out late
February, putting the current account balance under
stress. Since the war, the rupee has lost almost 5 per

cent.

OTHER VOICE

With gold prices having risen about 30
per cent over a year and holding firm now at
$4,700/troy ounce, India is staring at the
prospect of another year of high foreign
exchange outgo on importsif it does not
change its ways. At $83 billion in FY26, gold
and silver already exceed 10 per cent of the
total import bill. A drop in import volumes
will be necessary to offset the double
whammy of firm prices and a weak
currency. The Prime Minister’s appeal to
households to postpone gold purchases
should be seen in this light. Gold is largely
viewed as a non-essential import with
industrial demand limited to 13 per cent of
its consumption. So, clamping down on
consumption will not impact economic
activity. To be sure, the volume of gold
imports came down from 879 tonnes in
FY22to 721 tonnes in FY26, but the
increase in gold prices resulted in a spike in
value terms. Gold imports stood at $72
billion in FY26, up 24 per cent over FY25,
while silver imports at $12 billion were 150
per cent higher than in the previous fiscal.
The sharp increase in gold prices since 2024
appears to have stoked investment demand
too, with demand for gold exchange traded
funds as well as gold bars and coins
witnessingan increase.

Duty increases can dampen both types of
gold demand — namely, retail and
investment. The Centre has done well to
close an arbitrage possibility between FTA
and general rates, by increasing the
concessional duty on gold imported from
the UAE (under the India-UAE
Comprehensive Economic Partnership
Agreement) from 5 per cent to 14 per cent.
In the past, gold imports declined
substantially in value terms in the months
following Centre’s import duty hikes. This
was observed in 2013, 2019 and 2022. If
that scenario plays out now, the import bill
can be expected to decline $6-9 billion
following the nine percentage points
increase in the levy. Given the unrelenting
pressure on the balance of payments due to
continuing foreign portfolio outflows,
increasing oil import bill, decline in inward
remittances and impact of the war on
exports, the Centre will have to use all tools
atits disposal.

There is a downside to these duty hikes
— the prospect of gold being smuggled into
the country, as the price gap between
domestic market and overseas market
widens. The Centre will have to heighten its
vigilance. The Centre may also want to
consider another, better designed and
implemented scheme of gold monetisation
asaway to step up recycling of idle
domestic gold.

The & Moscow Times

As the world watches Iran, Ukraine seizing the initiative
Since the start of the war in Iran, conventional wisdom says that Russia has
enjoyed a windfall from soaring oil prices so great that it has strengthened its
position in the war in Ukraine. This has even trickled into the White House,
which is quietly continuing to incentivise Russia to end the war, while Moscow
claims that Kyiv is “militarily defeated.” But that consensus has masked a far
more overlooked truth. Rather than Russia, it is Ukraine that has recently seen
its most successful stretch, both on and off the battlefield, in years — and
perhaps since the war first began. Start with the battlefield first. Not only has
Ukraine managed to stave off Russia's years-long offensive, forcing Moscow’s

troops to advance at a slog so slow they are reminiscent of World War |. But in
recent weeks, Kyiv has managed to capture more territory than the Kremlin for

the first time in nearly three years.oscow, uay 12)

GULFY NEWS

Gulf universities: Global partnerships to local strength

As schools and universities in the UAE reopen, the moment offers a useful
reminder. The real test of a higher education system is not only the calibre of
the institutions linked to it, but its ability to sustain learning, support students,
and adapt when conditions become less predictable. That isa timely point for
the Gulf. Across the UAE, Saudi Arabia, and Qatar, governments have spent
years investing in higher education to raise quality, widen access, and
strengthen their position in the global knowledge economy. International
partnerships have been central to that effort. Branch campuses, research
collaborations and faculty exchanges have broadened academic choice,
introduced global standards, and accelerated transfer of expertise. ousa,nar1s)

A TVK will need to deal
with economic challenges

LEGACY ISSUES. The new govt in TN has inherited a mountain of
debt, sick public utilities, a stagnant agricultural base and an

ANARAYANAMOORTHY

e Tamil Nadu Assembly

election of 2026 has

imprinted a permanent

mark on India’s political

‘history. Actor Vijay’s
Tamilaga Vettri Kazhagam (TVK) has
achieved what many deemed impossible:
storming into power and dismantling
some six decades of bipolar Dravidian
rule. However, as the initial dust of
celebration settles, the new
administration finds itselfat a critical
crossroads. While winning the election
was a cinematic feat, the new
government now faces harsh economic
realities that require sound policy rather
than just public appeal.

‘The most immediate challenge facing
the TVK government is the State’s fiscal
health. Tamil Nadu currently has the
largest absolute debt among all States.
The outstanding debt is projected to
reach approximately ¥10.71 lakh crore
for the 2026-27 fiscal year. This has an
intuitive impact on the State’s spending
capacity. The total annual debt servicing
cost (interest plus principal repayment)
alone is expected to touch a staggering
¥1.16 lakh crore at the end of March
2026. This debt trap effectively crowds
out capital expenditure. Ifa significant
portion of every rupee earned goes
towards paying off past borrowings, the
government’s ability to build new
schools, hospitals and infrastructure is
severely restricted.

Furthermore, both the electricity
sector (burdened bya debt exceeding
1.5 lakh crore as of March 2026) and
the transport sector are grappling witha
severe financial crisis. Adding to this
pressure is the party’s own electoral
promises. The TVK manifesto includes
substantial welfare commitments, such
as the ¥2,500 monthly assistance for
women heads of households, provision
of six free LPG cylinders annually,
monthly allowance for unemployed, etc.
While these freebies are aimed at social
upliftment, they represent a massive
recurring expenditure that will further
strain the State’s already fragile fiscal
condition.

‘THE GROWTH-REVENUE PARADOX
‘While the State’s Gross State Domestic
Product (GSDP) is resilient and
projected to grow by nearly 15 per cent
at current prices in 2025-26, thereisa
worrying disconnect between economic
expansion and State income. Tax
receipts have not increased in
consonance with GSDP growth in recent
years.

This paradox stems from several
factors. First, the transition to the GST
regime has limited the State’s flexibility
inrevenue generation, with the
tax-to-GSDP ratio witnessing a gradual
decline in recent years, from 6.40 per

= irrigation system that has stopped growing

g

cent in 2022-23 to 6.20 per cent in
2025-26. Second, the buoyancy of
state-own taxrevenues (SOTR) has
remained sub-optimal, which was 7.92
per centin 2011-12. The new
government must investigate why the
wealth of the State is not reflecting in its
coffers. Is it due to leakages or an
over-reliance ona few sectors ora

minimal. High-rise tech parks in
Chennai or Coimbatore do little to
boost the daily wages of a rural labourer
in Pudukkottai or a small-scale weaver in
Kanchipuram. The disparity betweena
high GSDP and the stagnant income of
the poor is widening, The TVK
government must find a way to turn
towards labour-intensive manufacturing
and value-added agriculture to ensure

failure to formalise growing

the economy? Without fixing this leaky
bucket, the government will find it
impossible to fund its visionary projects
and freebies.

Unlike many other States, Tamil
Nadu’s economy is structurally heavily
skewed towards the service sector,
which hovers around 54 per cent to the
GSDP since 2020-21. While this looks
good onabalance sheet, it poses a
socio-economic problem. The service
sector comprising IT, financial services
and professional consulting is
capital-intensive and skill-heavy.

For the millions at the bottom of the
economic pyramid mostly residing in
rural areas, the trickle-down effect is

To succeed, the new
administration must
restructure debt and
improve revenue buoyancy
to create fiscal space, while
simultaneously pivoting
investment towards the
long-neglected rural economy

thatgrowth is inclusive rather than just
arithmetic.

AGRICULTURE IN DISTRESS
Nowhere is the crisis more visible than
in the agricultural sector over the last
five years or so. Despite the State’s
overall growth, agriculture has often
languished, failing to keep pace with the
rest of the economy. While the real
growth of GSDP was 8-11 per centin
2023-24 and 2024-25, the same was
negative in agriculture in this period.

The State’s monthly income from
crop cultivation stands at a meagre
32,641, ranking 22 among States as per
the latest data. There is a palpable sense
of anger among farmers who feel
abandoned by the State’s policy
framework. Rising input costs, volatile
market prices, lack of market support,
and absence of institutional support for
high-value diversification have pushed
the agrarian community to the brink. If
the new government does not address
this rural discontent, the political
honeymoon of TVK could be remarkably
short-lived.

Central to the agricultural depression
istheirrigation crisis. Irrigated area in

Tamil Nadu has been hoveringaround
34 lakh hectares since 1970-71;a
stagnation that is virtually unmatched
by any other major State. While
neighbouring Andhra Pradesh and
Karnataka have expanded their irrigated
area significantly through new projects
and rejuvenation of tanks, Tamil Nadu
‘has remained trapped with dependency
on dwindling groundwater and
inter-State river disputes.

Without improving the irrigated area
or modernising the existing irrigation
sector through canal and tank
restoration, achieving sustained
agricultural growth is an impossible
dream. The lack of new irrigated area
over four decades is a structural failure
that the TVK government must now
rectify to ensure the State’s food
security and rural stability.

To conclude, the path to a golden age
for Tamil Nadu is blocked by a mountain
of debt, sick public utilities, a stagnant
agricultural base and an irrigation
system that has stopped growing. To
succeed, the new administration must
move beyond the allure of populist
rhetoric, to the hard reality of rigorous
economic management.

This requires a sophisticated
balancing act: restructuring debt and
improving revenue buoyancy to create
fiscal space, while simultaneously
pivoting investment towards the
long-neglected rural economy.

Thewriter isan Economistand former full-time
Member (Officiaf), Commission for Agricultural Costs
and Prices, New Delh. Views are personal

Payment discipline, a must for making ECLGS work

A good credit design alone will not help in ensuring the scheme’s success. The collapse of trade credit must be dealt with

—
Bhawarlal Chandak

5.0is atimely response to

geopolitical stress, rising fuel
costs, and supply-chain disruptions
affecting MSMEs and aviation. With 100
per cent government-backed
guarantees, capped rates, and
near-automatic sanctions, the scheme
continues the borrower-friendl
approach of earlier ECLGS versions.

ECLGS 1.0, launched in May 2020 for
MSMEs, was perhaps the most
accessible working-capital facility India
had ever offered. Loans of up to 20 per
cent of outstanding credit were available
without collateral, with interest capped
at9.25 per cent for banks, no processing
fees, and a 100 per cent sovereign
guarantee eliminating credit risk for
lenders. Banks were actively reaching
out to eligible borrowers. Government
machinery was promoting drawdown.
Yet, after four rounds of ECLGS, which
ended in mid-2023, MSMEs availed of
guarantees worth ¥2.45 lakh crore, out
of the corpus of ¥5 lakh crore that was
setaside. The total sum disbursed was
3.6 lakh crore. The reasons for this
need to be explored.

MSMESs and traders do not operate on
bank credit alone. Their working capital
cycle s built on a continuous chain of
trade credit — goods and services

T he Cabinet’s approval of ECLGS

supplied on deferred payment terms to
buyers ranging from large corporates
and distributors to government
departments. Bankworking capital
usually rests on the underlying trade
credit system. The MSME’s ability to
service any loan depends on the speed
and reliability with which its buyers
settle dues. Covid-19 disrupted this
payment chain and the legacy continues.

In this environment, a well-managed
MSME made a rational calculation:
borrowing more to extend fresh trade
credit into a market already delaying or
defaulting on dues would increase
liabilities without assurance that the
resulting receivables would be
recoverable in full or on time.

Banks were, understandably,
approaching the problem froma
supply-side lens: credit is available,
guaranteed, and cheap. MSMEs were

ing it froma recef

7’

DELAYED PAYMENTS. A major
problem area for MSMEs

for many buyers, an accepted
working-capital strategy rather thanan
exceptional measure. When delays cross
acritical mass, reputational deterrence
weakens: many honest payers cannot be
distinguished from defaulters,and no
individual firm has an incentive to
restore discipline alone. Trade credit,

ré:;litv. the problem is not absence of
funds — it is absence of collections. This
mismatch of perspectives, rather than
any design flaw in the scheme, explains
much of the utilisation gap.

CHALLENGE FOR ECLGS 5.0

The concern for ECLGS 5.0is that the
post-Covid payment environment has
not fully normalised. What began as
emergency-driven payment delays
gradually shifted behavioural norms —
delayed payment and defaults became,

ipply-chain financing, bank working
capital, and NBFC lending are deeply
interconnected; stress in one segment
transmits across the system, slowing
credit circulation and compressing the
credit multiplier.

India s fortunate to already possess
the digital infrastructure to address this
challenge. GSTN captures invoice-level
transaction data across the supply chain.
UPI, NEFT, and RTGS generate
time-stamped payment trails. The
Account Aggregator framework enables
consent-based data sharing. What is

needed is one additional architectural
step: systematically pairing each
accepted invoice with its corresponding
digital payment record.

Once a buyer accepts an invoice on
GSTN, it becomes a digitally
authenticated liability. Linking the
related payment details — UTR, date,
amount, and mode — to the same
invoice creates a verified audit trail
where invoices are either matched to
payments or flagged as outstanding.
Lenders would be able to assess not
merely balance sheets, but actual
cash-flow behaviour — the true
determinant of an MSME’s ability to
service debt.

TreDS platforms could price invoice
discounting based on verified buyer
payment records, reducing financing
costs for MSMEs with reliable payers. A
transaction-backed credit profile for
consistent payers would gradually
replace collateral-dependence. ECLGS
5.0is awell-designed, appropriately
targeted scheme.

Its success in the case of MSMESs,
however, will ultimately depend ona
factor outside its own design: the health
of the trade-credit payment ecosystem
into which it is released. Credit
availabilityalone, as ECLGS 1.0
demonstrated, does not guarantee
credit utilisation.

‘The writer is former DGM, SIDBI

©LETTERS TO EDITOR send your letters by email to bleditor@thehindu.co.n or by post to ‘Letters to the Editor’, The Hindu Business Line, Kasturi Buildings, 859-860, Anna Salai, Chennai 600002.

Austerity measures

Prime Minister Narendra Modi's has
appealed to Indians to defer gold
purchases, avoid foreign travel, and
reduce oil consumption to save
foreign exchange. Theappealcomes M Jey

prolonged crude prices above $100
per barrel could severely strain fiscal
stability. What India needs now is
transparent economic management
and long-term policy clarity.

oftenirritates viewers, undermining
the products being promoted.
Excessive advertising not only risks
alienating consumers but also
inflates costs. In fact, ad expenditure
isamajor component of the

with value, not dr di

esin re

noise. Ifa product tr

amid aweakening rupee, risingcrude  Sholavandan, TN Maximum Retail Price (MRP), with others,

oil prices following the closure of the meaning buyers ultimately foot the O Prasada Rao

Strait of Hormuzduringthe US-Israel  Advertisement cost bill for campaigns they may noteven ~ Hyderabad

conflict with Iran, surging imports, This refers to FMCG giants cut appreciate. Rationalisingad spend,

andsslowing foreign and advertising d lowing focusing on relevance rather than Tapping gold ETFs

remittance inflows. The government
must present a credible economic
roadmap to tackle these challenges.
Though India’s forex reserves remain
comfortable at nearly $690 billion,

demand, rising costs’ (May 14). India
remains among the world's top
spenders on television, print,
billboards,and news channel ads. Yet
the sheer frequency of repetition

saturation, and shifting towards
digital or targeted formats could
ease costs while preserving
consumer trust. Sustainable
advertising must balance visibility

with people, advertising becomes
secondary. Word of mouth naturally
spreadsits appeal, as satished
customers share their experiences

Apropos ‘Allow gold ETFs to unlock
vaults' (May 14). The article makes a
technically sound argument.
Allowing gold ETFs to deploy futures
alongside physical holdings could

t
p asking investors to
sacrifice exposure. The regulatory
groundwork, as the article notes,
already exists. What s missing is
SEBI's willingness to treat managed
futuresallocation as standard
practice rather thanan exception.
With 115 tonnes sitting idle in vaults
and imports surging, this structural
fix deserves faster consideration
than itis currently receiving, Tariffs
alone will not solve a problem rooted
inhow Indians save.

Abbharna Barathi
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Agristack revolution

—
Devesh Chaturvedi

ecognizing the need ofa

standardised farmer

database, the government
launched Digital Agriculture
Missionin 2024, with strong
Centre-State collaboration. The
Agri Stack is emergingasa quiet
but powerful transformative pillar
of this mission. It comprises of
threeregistries — farm , farmer

Transforming digital delivery of farmer welfare

AGRI STACK. Digital farm

and crop sown. Agri Stack signalsa
new chapterinIndia’sagricultural  solutions v
journey.

Farmregistry comprises
database of geo-referenced districts usingmobile devices,
agriculture plots. In the second geotaggingand satellite support.
layer, eachland owning farmeris Land data integrated with crops
being provided with aunique sownandsoil healthhas the
farmer ID with essential potential tounleasha
information related toall plots transformationin agriculture

d along with the share in case wtailored

of co-ownership. The datais advisories can be designedand
dynamicallylinked to the Record disseminatedat verylowcost.
ofRights sothat any changein Farmers canreceive personahsed
ownershi inher ale imal sowing times,
etcgets updatedmthe farmer lmgauon schedules, nutrient
registry. The third layercomprises  applicationand pest management
ofdetails of cropsown on each based onlocal conditions.
plot, obtained througha Agri Stack fosters evidence
Digiral/ driven based data driven policymaking
cropsurveyconducted in each due toavailability of accurateand
cropseasonafter the sowingis timely datatotrack cropping

completed.

patterns, annc:pare

Agri Stackis a fed
database enabling rule-] based mtervene ina umdymanner to
automated service deliveryacross prevent pricevolatility.
schemesand geographies with Central and State Ministries,
strictadherence to provisions of have developed their own farmer
Privacyand Data P i scheme
related laws. implementation. Agri Stack
breaks such self-created silos by
INCLUSIVE ECOSYSTEM providingacommonbut universal
Recognising the diversityinland digital layer allowing various
administrationacrossthecountry,  systemstoworkusingthe same
thearchitecture hasan inbuilt verified data.
flexibilitytotailoritto thelocal Several States have gone ahead
needs. tosuccessfullyimplementuse
InStateswhereland records cases of Agri Stack. Uttar Pradesh
havenotbeenupdated fordecades  isusing Agri Stack for MSP based
and name of forefatt pre Chhattisgarhused
successor farmers cultivatingland ~ the Agri Stack toseamlessly
canhave their farmer ID register farmers for MSP based
generated, afterverification by paddy procurement during last
revenue department, ensuring kharif. Madhya Pradesh used the
continuity of benefits. Wherever, database for its Price Deficiency
laws permitand States agree, based supportto soybean farmers
sharecroppersandtenantfarmers ~ under PMASHA. Maharashtrais
canalsobe onboarded foravailing usmgAgn Stack for! all its DBT
fits, with luding Disaster

robust owner-authorisation
mechanisms. Inthe
North-Eastern States, where
community ownership

Rehef. AstheStack mamres there
areopportunities for start-upsto
build applications that combine
cropdata, weatherfuremsts and

¥ d marketprices int ~friendly
certificationallows inclusion tools.
without disrupting customary Agri Stackis a forward-looking
practices. reform, which through
Akeymilestone in thisjourney collaborationisempowering
hasbeenthecreationofmorethan  farmersand strengthening
9.40crore farmer IDstill date. In governance.

2025-26,24 S edthe
digital crop survey in nearly 30
crore plotsacross more than 600

Thewriter is Former Secretary (Agriculture),
Governmentof india

thehindubusinessline.

S ADIKESAVAN

he image of Jitu Munda

carrying the exhumed

remains of his sister on his

shoulder toabankin

Odisha’s Keonjhar district
will haunt India for a long time. Not
because it was merelya story of how the
poor are normally treated. What made
this episode benumbing was that every
institution of the State —and society
itself —appeared to watch the spectacle,
asitunfolded, with complete moral
apathy.

Jitu Munda had walked to a regional
rural bank branch seeking access to the
modest savings left behind by his sister,
Kalra Munda. Actually, the greater
tragedy lay in what followed.

After the bank and the police
intervened, he walked back with the
same burden on his shoulder. No
ambulance arrived. No police vehicle
‘was offered. No local official intervened.
No one in the bankalso thought it
necessary toarrange at least the basic
assistance of arranging a vehicle for Jitu
and the body to go back home. The bank
branch certainly possessed
discretionary powers to sanction a small
amount towards emergency support.
The police officer standing beside an
official vehicle could easily have stepped
in. The Mussorie-trained babus in the
districtadministration could have acted.
But the “system” collectively looked
away.

The ¥19,000 lying in Kalra Munda’s
account has now been paid to the family.
Donations reportedly amounting to
nearly¥15 lakh have poured in. The
system’s conscience, it appears, became
active only after national and
international media attention forced it
toawaken.

Yet the larger questions raised by this
episode remain unanswered.

RBI'S ROLE
The first concerns the silence of India’s
banking regulator, the Reserve Bank of
India. Customer protectionand
financial inclusion have long been
projected as central pillars of RBI's
institutional philosophy. One therefore
expec[ed at leasta public

thatagr
faﬂure had occurred. Evenabrief
statement assuring citizens that the
matter was being examined for redress
and non-recurrence, would have
conveyed that the regulator recognised
the enormity of what happened.

More importantly, there is no
indication whether the Banking
Ombudsman mechanism under RBI
took “suo motu” cognisance of the
‘matter. Musta poor and illiterate tribal
first draft a formal complaint before the
grievance redress architecture moves
into action? If the Ombudsman

think - bl

Representative picture

Keonjhar incident, an
institutional failure

MORAL DEFICIT. The apathy of bank officials, RBI’s silence and inaction by the banking
ombudsman has shown up the banking system in poor light

mechanism cannot proactively respond
to such an extraordinary case of
exclusion and distress, then
fundamental questions arise about the
philosophy underlying the system itself.

The issue also raises concerns about
regulatory communication and
institutional design. RBI regulations
mandate that banks “shall” obtain
nomination details for deposit accounts.
Ifa depositor declines nomination
despite being informed of its
advantages, such refusal must be
recorded in writing and preserved by the
bank. Was this procedure followed in the
account of Kalra Munda? The public
does not know.

There is a deeper issue as well. Can
rural India reasonably be expected to
navigate concepts such as “nomination”,
“legal heir” and “ombudsman” with
ease? There is profound disconnect in
even the regulator expecting rural India
to make sense of a Scandinavian title
that many educated Indians themselves

Even a brief statement
by RBI assuring citizens
that the matter was being
examined for redress and
non-recurrence, would have
conveyed that the regulator
recognised the enormity of
what happened

barely understand. If institutions meant

for the common citizens remain

linguistically and culturally distant from

them, “Inclusion” becomes more
theoretical than real. There is need to

democratise and decolonise the redress

machinery.

This incident also exposes the gradual

retreat of institutional outreach by the

regulator. There was a time when senior

RBI officials, especially from Regional
Offices, regularly travelled into rural
India to understand conditions on the
ground. Former RBI Govemor D

bt had repeated d

suchan outreach. Won’t our system be

more responsive if those on the Board of

RBIvisitat least one village every six

months and bank branches nearby? They
will then realise how “Antyodaya” works

onthe ground.

WESTERN GAZE

Today, the banking system’s gaze often

appears more fixed on Washington,
Basel and global regulatory discourse,
while India’s own margins remain
inadequately examined. It is revealing
that no top brass of the banking or
regulatory establishment appears to
‘have visited Jitu Munda’s village to
understand how the system failed and
what lessons to be learnt.

The second issue thrown up by this
episode concerns the near absence of

institutional support structures for rural

citizens dealing with official systems.
Why did the village-level government

machinery not intervene to help this
family navigate procedures? Kalra
Munda died in January. So arranging a
death certificate for the family should

not have been a problem. Does the State
possess any effective structure to assist

poor citizens in handling paperwork
relating to banks, welfare entitlements
and government offices?

Despite repeated claims of
simplification and digital
transformation, official processes
remain intimidating. Ease of doing
business cannot remain confined to

corporate India and entrepreneurs. For

the ordinary citizen, ease of doing
business means the ability to deal with

banks, local administration and welfare

systems with ease and without endless
procedural obstacles.

Admittedly, on so many parameters,
the RBI remains one of the country’s
finest institutions, and the present
Governor has repeatedly stressed the
importance of customer service. But
financial inclusion cannot end with the
opening of a bank account. True

inclusion will be achieved only when the
poorest citizen can remain engaged with

the financial system without any
difficulty.
For, what happened in Keonjhar, we

can only collectively say “Lift a fistful of

earthand pour it over our shameless
heads, Bapu” (Quote adapted from an
article by Gopalkrishna Gandhi)

Thewriter i finance

Starmer rival Streeting quits, setting up UK leadership bid

Alex Wickham
Joe Mayes

TWENTY YEARS AGO TODAY.
May 15,2006

National grid plan may get delayed

States of the northern region that have been rampantly over drawing power from
theregional grid could be playing spoilsport in the Government’s national grid
project. According to the Government’s latest grid frequency profile data, the
northern grid's frequency fell bel limitsinto the crisis zone
—awhopping 27 per cent of the total time between Apriland January 2005-06.

OVL board meeting likely in Vietnam

In keeping with its status of aglobal player, ONGC Videsh Ltd (OVL), the overseas
arm of ONGC, is planning to hold its board meeting n Vietnam. According to
sources, if the mandatory approvals come through, this would be the first time that
OVL would be holding ts board meeting at a place where it has production assets.

Govt may drop plan on body for revamp of weak PSBs

The Centre s likely to drop its earlier plans to establish a financial restructuring
authority for revamping or restructuring of any weak or potentially weak public
sector banks. It may, instead, go with the Reserve Bank of India suggestion of
appointing an administrator to take charge of the board of the public sector bank
that has been superseded or dismissed

es Streeting resigned as Keir

Starmer’s health secretary,

paving the way for him to
challenge the UK Prime Minister for
his job.

“Itis now clear that youwill not lead
the Labour Party into the next general
election and that Labour MPs and
Labour Unions want the debate ab

plus other potential contenders.

Starmer is fighting to stay Prime
Minister after almosta quarter of his
Labour Party publicly called for him to
resign in the wake of disastrous local
clection results last week.

Streeting is only one of the party
figures likely to throw their hats into
the ring in the event of a formal
leadership contest. Former deputy

what comes next,” Streeting said ina
letter to Starmer that he published on
X. Headded that he wanted to see “the
best possible field of candidates” in
competition to replace the Prime

remier la Rayner said Thursda i
fnomg“:’t‘gf it h‘g:i ey of)’ UNDER PRESSURE. Keir Starmer sauress
ing ina probe into her tax The ensuing contestwould be decided
affairs, while there is a large faction on by preferential votes by Labour Party
the party’s Left working to secure a members and affiliates, with precise
eat for setby Labour’s
MayorAndyBumham who can’trun gcvcmm bodv

without one.

Minister. For Starmer toface a formal
Streeting’s departure ralses rhe leadership challenge, a potential
prospect of aimmi would have to be nominated
contest, where Starmer will have to by 20 per cent of Labour Members of
fend off rivals like the 43-year-old Parliament. The party currently has

member of parliament for Ilford North

5
403 MPs, putting that threshold at 81.

Streeting had a remarkable public
falling out with Starmer in November,
when allies of the premier accused the
cabinet member of plottinga
leadershlp bld. He hltbackbygwmg

anyone found responsible for the
riefi

ngs.

GROWTH SURGES

The UK kicked off the year with a burst
of economic growth that is nowat risk
from the fallout from the Iran war and
the prospect of a new Prime Minister.

Gross domestic product grew 0.6 per
cent in the first quarter, a jump from
the 0.2 per cent in the previous three
months and the fastest expansion fora
year, the Office for National Statistics
said on Thursday. The reading was in
line with the median forecast of
economists and above the 0.5 per cent
predicted by the Bank of England.

The strong start of 2026 owes much
toabumper February when the
economy grew 0.4 per cent. However, it
also expanded 0.3 per cent in March,
driven by the services sector.

a].leganons and demanding Starmer ﬁre

had expected a modestin
fall in March. suovsess

@ BL TWO-WAY CROSSWORD 2680

ASY

ACROSS

01. Male water fowl (5)
04. Type of print,
illustration (7)

08. Fan, backer (9)

09. Provide a crew (3)
10. Aperture (7)

12. Money circulating
system (4)

14. Take off clothing (7)
17. Move over and over (4)
18, Tudor portraitist (7)
20. Very cold (3)

21. Unwilling to wait (9)
23. Rubbish (7)

24. Sandhills (5)

DOWN

01. Upsetting, off-putting (13)
02. Pippins (6)

03. Feelings (8)

04. Rainy (3)

05. Belonging to us (4)

06. Consign; perpetrate (6)
07. Paper money (3-5,5)
11. Belly-band (5)

13. Set apart, cut off (8)
15.Sportsman,
instrumentalist (6)

16. English river (6)

19, Size of type; magpie (4)
22. Welcome luxury,

prize (3)

NOT SOEASY

ACROSS DOWN
01. Old admiral was alibertine after end of childhood (5)

04. Would, one is told, incise a block for printing from (7) 13)

08. A fan will drink dark brown liquor (9)

09. A human being, or three-fifths human (3)

10. Opportunity found in key activity (7)

12. Money-go-round willalmost expand to include one (4)
14. Sort of uniform necessitated on retirement? (7)

17. How to make one’s own cigarette

from portion of bread (4)

18. Unendingly holy, Ben took one in and became a painter (7)
20, Itchy - and every other one is freezing (3)

21.1am one under doctor and can't wait to get better (9)
23. Dress, with senility, is utter rubbish (7)

24.Send back round forbidden turn as they

rise by the shore (5)

(355

SOLUTION: BL TWO-WAY CROSSWORD 2679

ACROSS 2. Unfed 5. Cube 7. Spin 8. Lie awake 9. Glowworm 11. Dare 12. Weather report 15. Door 17. Pivoting 19. Venomous 21. High 22. Dawn 23, Eaten

DOWN 1. Repulse 2. Urn 3. Folio 4. Dreamer 5. Cow 6. Baker 10. Water 11. Depot 13. Explore 14. Renegue 16. Opera 18. Visit 20. Own 21. Hen

01. Diana’s musical evening in one key may prove disturbing

02. Half a Cockney’s stairs may be Granny Smith’s (6)

03. One is upset about car test giving rise to such feelings (8)
04. A dram for a weak and ineffectual person (3)

05. It shows we have ownership that may turn sour (4)

06. How to indulge in crime and send one to prison (6)

07. Two quintets hammer at the keyboard and often get spent

11. How thick one s, being made fast with end of cloth (5)
13, Detail so upset, it is set apart (8)

15. Instrumentalist takes The Hen’ quietly to begin with (6)
16. A number get right inside the river (6)

19. Type size used up in almanac, | perceive (4)

22. Mixed type of pork product with a crust (3)
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Xi’s Thucydides Trap
For the US to Dodge

Reminder of arival that has already arrived
XiJinping's invocation of the “Thucydides Trap’ at the Beij-
ingsummit on Thursday was a carefully staged assertion of
primacy. The trap, popularised by political scientist Gra-
ham Allison, describes the near-inevitability of war whena
rising power challenges an established one, as observed by
5i-¢. historian Thucydides about the Peloponnesian War
breakingoutduetotheriseof Athensand thefearthisinstil-
led in Sparta. Xi'srhetorical flourish—can Chinaand Ame-
rica avoid it? —was not the anxious plea of a challenger but
aconfident reminder of arival that hasalready arrived.
Trump spoke of tariffs, oil sales and transactional de-
als. Xispoke of Taiwan as the fulcrum of peaceand of ‘a
brighter future for humanity’. The US appeared reactive,
its president haggling over trade balances and quipping,
while China cast itself as calm steward of global stabili-
ty. Thebalance of advantage isnolonger theoretical. Cln
nahasd nstrated resili
st US economic aggression, retaliat-
ingswiftly to tariffs and provingitcan
absorb shocks. It commands the sup-
ply chains of rare earths, giving Beij-
ing leverage over Washington’s tech
advantage. Its energy diversification
strategy, including interest in US oil,
is a way to reduce vulnerability to West Asian turmoil
while turning US exports into bargaining chips. Diplo-
matically, Xi's framing of Taiwan as the ‘most important
issue’ underscored the asymmetry. Mishandling it, Xi
warned, would pushrelations into ‘dangerousterritory’.
The classical dilemma assumed the ruling power held
structural superiority. In 2026, that assumption looks qu-
aint. So, Xi's invocation of Thucydides was a reminder
that history’s oldest pitfall can be avoided — but only if
Washington accepts that the ‘rising power’ has already
arrived, and the two superpowers work for each other’s
benefit. Trump may have been genuine when, at the offi-
cial banquet, he thanked his hostsfora ‘magnificent wel-
come like no other’. But maybe the welcome was ‘like no
other’ very differently from what he believes it to be.

When Good News is
Compelling News

Ina wmld where headlines are written in the sh.n]l regxster of
onecrisi y-chained toanother it'salmost
something reassuring slips through. Earlier this month, amid
the usual news of blockade threats, escalating oil prices and a
plummeting rupee, there was a quieter story from the Arabian
Sea that should be talked about louder. Pakistan Navy lent a
hand to a stranded Indian vessel, MV Gautam, dispatching
PMSS Kashmir to provide food, medical aid and technical sup-
port, and rescuing its crew of 6 Indian and one Indonesian sail-
ors. Nofireworks, no hashtags, just sailors helping sailors.
It is tempting to either inflate such gestures into diplomatic
breakthroughsordismissthemastrivial. Bothmissthe point.
The significance lies in the fact that such
acts of kindness do happeneven inthefog

when

Improverisk-return profile of Indian assets quickly for external buffers to become self-replenishing

Anubhutl Sahay &
Nagaraj Kulkarni

y-ith the rupee weake-
ning beyond 95 per dol-
lar; and West Asian ten-
sions showing no signs
of easing, the need to
‘balster dollar inflows and support the
currency has become more pressing.
Measures such as curbing gold im-
port demand, allowing retail fuel pri-
ces to adjust to moderate oil import
volumes, and reducing withholding
tax on external commercial borro-
‘wings may be under consideration.
But market attention is increa-
singly focused on incentivising fresh
dollar inflows from NRIS, akin to ini-
tiatives implemented m 2000 and
2013. Th hy i uffi-

<

Therupee needs that bounty money

aningful pickup over US risk-free ra-
tes—and/ormoresubstantial policy
support — would likely be required
to mobilise non-resident dollar fun-
dingatscale.

Against this backdrop and allo-
wing for d)ffarent mmhmanons of

consecutive year of BoP deficit over

support working capital needs) and
banks/NBFCs (with proceeds poten-
tially channelled toward targeted

. segments such as MSMEs, industry

and infrastructure).
Complementary measures would
also be required, like some degree of
‘monetary tightening, greater toleran-
ce for a weaker rupee and import-de-
mand management, potentially by al-
lowingretail fuel prices to play amore
active role in allocating demand. Co-
ordinateddeploymentof thiswell-tes-
ted playbook would improve the pro-
bability of stabilisingoutcomes.
These measures can help India
withstand an adverse external envi-

THE SPEAKING TREE
Dostadning:
Leave Light
NAJIB SHAH
Paradoxical as it may sound in

thisage of consumerism,
dec.lmtexjing. withits focuson

getting rid of uns orrarely

used items, is catchingon with

the young. This is more anod to
thereality that real estate is

ronment. Butthey: stitu-

thatoneneedsto

te for addressing the underlying is-
sue: weakening capital flows. India
can neither set global interest rates

the next 12 mths, an
outeome. To be clear; this isn’t a BoP
crisis yet. With nearly 9-9.5 mths of
import cover (a].most3>< IMF's safety
net), India isn’t on the ropes.

But with global shocks becoming

deposit pri anes-
timated deposit rate of 6.0-6.25% —

c:ent foreign currency to stabilise

with funding support of 2.75-3.0%
could besufficiently attractive torai-
se dollar inflows. Putdif-

and nal
position, which explains their rene-
wed relevance today.

Of course, this strategy isn't free.
So, what's the price tag this time?
And is it worth it? In 2013, even with
USinterestratesnearzero, theincen-
tive required to attract foreign cur-

ferently, for every $10bnraised. the3-
yr funding support to be provided by
policymakers could be $700-850 mn,
around 10-20% higher than in 2013.
More expensive? Yes. Still worth-
while? Absolutely Such schemes sho-
uld not be interpreted as cost in con-

rency was 3-yrnon-resi-

dent deposits offered a4% couponon

dollar balances when US money marA

ket funds were yielding about0%.

ensure the product was both am'am

ve to mvestors and viable for banks,
rs pro-

vn‘led funding sup-

portof 2.50% through

a concession on the pre- 4

vailing FX swaprate. s

Thestarting pointto- |
day is markedly diffe-
rent. Fed funds rate is
around 3.5%, and US
money market funds
offer broadly similar yi-
elds. Whilefactorssuchas lo-
wer hedging costs than in 2013
providesomemitigation,ame-

rent if thepr ive
is to maintain macroeconomic stabi-
lity India’s capital inflows have been
subdued for over 2 yrs, with limited
near-term prospects of asusta-
ined recovery amid elevated
global rates and continued in-
vestor focus on the Al theme.
Asaresult, theexternal position
is more exposed to higher crude
prices than in the past episodes.
India is also on track for a third

ning, the external buffer is less com-
fortable. Given that external resilien-
ce has been central to India’s macro
stability and growth, incremental
funding support by policymakers is
unlikely to bea binding constraint.
The more material question, the-
refore, is not the headline price tag
butscale of inflows requufd tostabi-
lise market conditions, as in2000and
2013. For context, the 2013 NRI depo-
sit mobilisation raised $26 bn —abo-
ut10% of reservesat the time, andro-
ughlyequivalenttotwo-thirdsof one
mnmh 'sgoods imports.
; with reserves near $700 bn

nor canitrepli leof Al-led
investment currently concentrated
in the US and China. It can,

pected re-

With nearly
9-9.5 mths of
import cover, India

isn't on the ropes. But with
- global shocks becoming
more frequent and capital
flows thinning, the external
buffer is less comfortable

however, act decisi-
vely toimproveex- 1

-

keep only whatone's abode can
accommodate. But there is
another concept witha similar
goal. but witha more distinct
philosophy, profound and
spiritual. It is the Swedish
conceptof ‘dostadning’, trans-
lated as death cleaning, popula-
rised by Margareta Magnusson.
Asthe name suggests, this
concept acknowledges the fact
that death isareality and that we
allneed to prepare for our jour-
ney to the beyond. However, far
toomany of usforget that death
comes unannounced. While
preparingfor the inevitable can
be done by immersing yourself
inprayersandritual toclean up
your ‘book of deeds', rarely do
weprepamb; gettingrid of

turns on Indian assets.

Priorities include further diversifi-
cation of energy sources to streng-
then energy security, faster and more

things not burde-
‘ning the people whom you love
and who will be staying on; the
people who will be left to clean up
the mess you leave behind.

and average monthly imports around  reliable execuuon of mveslmem pro- The pmwss is slower; longer
$65bn ismateri- jects (for by foreignin- and mon ful, and it

ally larger: Compounding this, net an-  vestors), and a simpler; more predic- helps get your things inorder It
nual FDIhasslowed tolow singledigits  table policy and regulatory fram- imvolves parting with thingsand
(vs around $20 bn a year in 2013), while  ework. Ultimately; the critical test is. giving them to people you care

oil pricesremainakey source of uncer-
tainty In short, a much larger amount
of dollar funding would likely be nee-
ded i defe

not merely calibrating the incentive
structure, or choosing the ‘right’ qu-
antum of dollar mobilisation. It's im-

about. If itisa: piece of memory
from days gone by, itis impor-

An deposit rate
of 6.0-6.25% — with
funding support of
2.75-3.0% — could be

sufficiently attractive to raise
meaningful dollar inflows

WhyThls Could

MC

edwith theblockade of the Straitof
Hormuz. India's Achilles heel, the
dependency on imported crude, isat
play again. This rounds up the un-
holy trinity of capital outflows, and
acollapse of free trade that powered
economieslike China, Indiaand

isk-return profileof Indi-

Relying on a single instrument is
unlikely to be sufficient. Alongside
incentivising dollar inflows from
NRIS, a cost-sharing framework sho-
uld include other commercial entiti-
es, like oil marketing companies (to

an assets quickly enough for external
buffers to become self-replenishing,

sentiments. It isa typical Swe-
dishDIY concept, rather than

Kulkarniischief

leavingit

Sahay is India economic research head, and relative or: stranger. Itismore
Sauth Asia atisfying, rof the
& Indonesia, Standard Chartered Bank ephemeral nature of life.

Be a Good Crisis

stitched up, reser forthe
forward book, and gold revaluation
may be justaround $500 bn, and not
the $690 bn headline number. The
market knows it too well. Waiting to
reachasituation where the need for
aswapline with the Fed arises may
not be the best strate

discord. Inacli he

4 isolated humane acts is a reminder that
not everything has gone to pot. The crew

Currency, the visible barometer of
an economy, is

When India resorted toa special
deposit schemeafter

Thealarmbuttonhasbeenpressed.  slidingatarapid the taper tantrum in
Importdutyongoldandsilveristhe pace,down6.1% 2013, global rates
first step to counter the fire started this year—the ‘Were near zeroor
by the US-Israel war on [ran. It'snot ~ worst performan- low because ECB
oftenthat LheP'Vl principal secretary, ceintheregion.If chief Mario Draghi
iser,energy minister  thistrendistobe promised todo ‘wh-
andoneof India’s top bankersall re\rersed RBI, whi- ateverittakes'to
‘warn aboutan unch keep EU intact. This

time in aspan of hours. This means
'making precious metal imports more

a g \ eredivision is the default setting, evenan

of both ships shared the most
truth of seafaring: against the vastnessof
‘the ocean, nationalities are laughable.

Yes, the vessel Pakistan sent was Chinese-built — cue the
analysts with their geopolitical spreadsheets. But the more
human ledger is simpler. A stranded ship was steadied, its
crew reassured. That is news worth acknowledging and amp-
lifying. Ittells us that progress isnot always hammered out in
summits or treaties, but can sometimes be found in the real
world inhabited by persons ‘out there’. Inthe end, the Arabian
Sea offered a parable: amid the noise of confrontation, gestu-
resof cooperationstill surface. They may notchange world or-
der; but they change the day for those caught in the swell.
That's worth raisinga toast to.

From LU-bi-aoto LG-bi-aoisallthat's
needed to give Marco a makeover

What’s in Intonation
Of a Name? Lots-ao!

‘The Chinese have cracked the code to international diplo-
macy: if someone is personanon grata, tomake himor her
grata, simply change the person'sname. Marco Rubio, bar-
red from entering China for his past leetures on human
rights violations, managed a ride with his boss to Beijing
after his name was given a fresh set of Chinese paint. Ru-
bio, former senator against whom China still has a travel
ban, is ‘Maa-ke Lii-bi-ao’. On the other hand, Rubio, secre-
tary of state who'snow in China, is ‘Maa-ke Lia-bi-ac’. The
switch from ‘L’ to ‘L, with thelatter’s ‘u’ being pronoun-
ced with an upward inflection, does the trick.
Forgetrehabpr ortruth Allyou

isjust
Facinga crisis isafamiliar seript
formany Indian po].icymakers. but
this timeround, the economy’s
skandalone strength deceived many.

com.fonable with

timeisdifferent. A

yeals needs to prioritise financial
stability over growth.

It must increase interest rates even
if unwillingly to change the beha-
viour of importers who rush tobuy

Id go wrong for:

rha( S|

selling,

growing by IMF and World Bank?
For years, Indiareceived capital
ﬂows that few emerging economies
tion-targeting moneta-

ter
causing the lead-lag rtion. In-
dia’s inflation rate may not necessi-
tatearatehike, but the interest rate
differential between the USand
India has narrowed from more than

ry pol.mya peared the
mﬂatmnarv demon that has been
theroot cause of previous crises.
Thelatest one proves that inacon-
nected world, faultlinesneed not be
within the economy but could emer-
gefrom anywhere. And it so happen-

5per points toabout 2.5, call-
ingon MPC tolook beyond prices
when setting rates.

Unlike Chinaand South Korea, whi-
ch built reserves through exports,
India relies on capital flows. A plan
tobring in US dollars needs to be

imilar p toin-
flicta cosz on the sovereign, which
mustbe borne.

‘These and other measures, suchas
raisingretail fuel prices and reduc-
ingthe fertiliser subsidy, may bring
inrelief. But these are bandages.
‘What isrequired is surgery.

While precious metals and crude
dominate the import bill, nothing
much could be done about gold and

portcardonoiland
hasbeenabysmal. Its inconsistent
policies have ensured that private
capital gives ita miss. In the past de-

cade, of theawarded 172 exploration ‘Thebliss of smelling flowersis

blocks, there were just 14 discoveri- asensoryjoy Y.hat beglns with

es,and only oneis pr ing, and

that too mar gmally intothenose,and ends w1Lh
W the brain i

it's just the np nf !he Jceberg S&.P Unhkes1ghl orsound, smell

Global C mnlu

testhat _v“ ld tima- culesbi the

ted 22 bn barrels of olfactor i

‘hydrocarbon resources. Yet, nearly
70% of thesereserves remain unex-
plored. The numbers may be decep-
tive—many of them may be inloca-
tions, like deepwater or ultra-deep-
water, which require billions of dol-
larsandadvanced technology that
only thelikes of BP, Shell or Exxon-
Mobil possess.

They may demand business terms
that ensure profitability Gol must
binits conservatism and get bold
enough toroll out the red carpet for
MNCs, Some of them may become
unviable if oil prices fall, but New
Delhimust treat them asanational
priority and persist with them even

silverascurbs couldlead tosmugg-  if they would be loss-making when
ling. Furthermore, it is illogical to prices fall below breakeven in the
persuade citizens to stop buying short term.
gold when central banks not trust- If policies are designed with the
ing their own currencies are accu- long-term prism, thismay turnout
mulatmg Lhe yellow metal. tobeagood crisis.

be substi-

mled withsolar or wind. India's re-

govardhana.rangan(@timesofindia.com

{f of jasmine
cansummon
childhood

summers be-
fore youeven
name thesoent.

Floralaromas trigger neu-
rotransmitters that regulate
mood: lavenderand rose re-
duce cortisol. lowering stress,

vhilej boosts:

‘whilejasmine| serotonin,
producing calmand happiness.
Dopamine joins the mix, and
oxytoein adds warmth.

This heady cocktail explains
why flowers can soothe, uplift,
and even lower blood pressure.
Early humans drawn to blos-
soms were more likely to find

ANEET Encwpted Tech Solution

Rohit K Singh

Every year, India holds its breath for
NEET, the single gateway exam thro-
ugh which 231akhaspirants compe-

teforroughly1lakhmedical seats.

This 2-layer architecture has made
prerelease leaks of theatrical pri-
ntsnearly extinct.

NEET

thetime they do, i e of afew megabytes. The filesize of a
seated and supervised. NEET paper issmaller than asingle
There are challenges. But they Instagramreel.

aren'tinsur

ture. Here's how it would work:
National Testing Agency (NTA)en-
crypts the final paper using military-
grade AES-256encryptionand trans-
‘mits the ciphertext toa secured loc-

» Huge print orders Printing 23
lakh question papers across 4,500
cenu-es inunder 30 mins isan engi-
ingnightmare. Butit'sachie-
vable Ahigh-speed duplex laser

P Terminal hardware Terminals
must be tamper-proof, air- gapped
after receipt, capable of driving
‘multiple printers, and built with
hardware security modules (HSMs)
that prevem the decxyptedﬁle from

al terminal at every one of therou- printer canp! ed. This
ghly 4,5 ¥ i min. Place 4 h px xmers ateach 15 the deslgn phﬂosophy used in
60mins ion. centre. A set nf ‘payment te)

Thedecrypuon keyati bookletsof  ECIL, w] lnrh p anl s

ed OTRisreleased througha separa—

Cancellation of NEET
apaper Ieakhas only reinforced what

48 pages each — effectively 500 jobs
of asingledocument.
At70pagesami 'in-

EVMs, could prototype and manu-
1acture 4,500 such terminalsina
cycle.

the

thesear
notfreak i thelogical

toauthori-
sedcentre uperi. 10mins
rts. Only when bot.h

befor t:
ist

abr ch:
The problem isphysical paper —
printed days in advance, trans-
ported in sealed trunks across avast
and unequal country, handled by

andex-

need is a linguistic makeover. If you want Vijay Mallya
back in the country, move from his default name to Vijay-
amMallya, or Bijoy Malay. Want Nirav Modi to pop by? Call
him Neerabh Mody. Zakir Nair can become Zakeer Naya.r
Afterall, that'show youl
of the Special Intensive Revision process. The beauty of
this system is its efficiency. No need for costly PR campa-
igns, elaborate cover-ups or creaking U-turns. Just tweak
thespelling, adjustthe characters, repronounce the name,
and voila! -ate, reputati rkle. It's

icspa the name, moistu-
rise the image and send the client out glowing.

posed to corruption at every step.
There is, however, a solution hiding
inplainsight.
‘Whenamajorstudioreleasesa
blockbuster today, no physical print
travels toany theatre. Instead, an
encrypted digital cinema package
(DCP)is transmitted to projection
serversat each multiplex days in
advance. The decryption key, Key
Delivery Message (KDM), is relea-
sed separately, synched to show-
time. Without the key, thefile is
gibberish. Withiit, the film plays.
Pirates can steal the file. But they
cannotsereen it without the key.

i paper become
madable Stealing the em:wpted file
in transit buysa criminal not
Intercepting the OTP buys nothil mg
either. The twomust meet, briefly,
insidea tamper-evident, CCTV-
monitoredlocal terminal. And by

Makeittricky

ters, that'sa print run completed in
under 25mins. This is not speculati-
ve. Goland states run similarly scal-
ed operations for voter ID printing,
ration card distribution, and Class
10board mark sheets.

» Connectivity NICoperatesa
dedicated, government-controlled
leased-line network that connects
district collectorates,
courts and registration
offices. BSNL'snation-

Ea«.h unit would haveahardware-
enforced ‘print-only’ mode. Once
decryption occurs, the paper spools
toprintersand the decrypted con-
tent is never written to any storage
‘medium. Print, destroy the key, be-
gintheexam.

» Bang for the buck Cost isaone-
time capital investment, notanan-
nual expense. Spread over even5 yrs
of examination cycles, per-candida-
te costisnegligible compared tothe

fruitand seed:

attraction to’ ﬂowers deep in
ourbiology.

survival mstmcthas beeome
aesthetic indulgence.

To inhale a rose is toexperi-
encemolecules transformed
into memory, chemistry into
poetry Smelling flowersisa
neurological embrace, with
beauty measured inatoms
that canbe feltasjoy.

Symbol Au, Atomic
No.79, Trust 100%

Apropos ‘Duty Hike Pushes Up
Bullion Prices by 7%..." by Suta-
nuka Ghosal (May 14), the recent
hike in gold import duties forces
aconfrontation between India’s
fiscal necessity and its deep-seat-
ed cultural psyche. While curb-
ingnon-essential imports is vital
tostabilising the rupee and nar-
rowing the current account defi-
cit, gold remainsa sanctuary of
security rather than a mere com-
modxty ‘Taxation alone cannot

alfibre

legal battlesand

tier-2and
tier-3cities. Where cost of shattered trust.
neither a

India’ ison

bonded dual-SIM 4G
router —runningon

B twoseparate telecom
operatorssimultan-
eously for redundancy
— provides more than
sufficient

trial. Every leaked paper is not justa
question of fairness, but of whether

iesof ancestral

trust. Instead, it risksfuelling the

grey market and social discont-

ent. For this policy tosucceed, the

government must bridge the gap

between economicnationalism
s r

protect theli
esof its young people. Like the digit-
al cinema industry, India mustre-
design the chain, not just the locks.

by offering via-
bledigital alternatives that pro-
vide the same safety netassuran-
ceas physical bullion.

foran encrypted PDF
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EBATE over ‘work from
home' (WFH) is back on the
table. After Prime Minister Nar-
endra Modi urged businesses to
opt for WFH wherever possible,
now India Inc is seriously mulling
over working on the remote mode.
Importantly, WFH has been a
popular mode of operations in
the services sector, especially in
the Indian IT industry. Therefore,
the debate around remote mode of
working is back in the IT industry.
With more than 5.5 million
direct employment, Indian IT in-
dustry has been one of the largest
employers of the Indian economy.
During the COVID pandemic
period, this critical industry
with gigantic workforce has suc-
cessfully operated in the remote
mode, serving clients worldwide.
Such was the natural transition

to remote mode that no major
cybersecurity breaches or work
disruption had happened during
this period.

Against this backdrop, this is
natural that IT industry can again
go on remote mode as the coun-
try tries to preserve forex reserve
owing to surge in crude oil prices
coupled with serious supply dis-
ruptions. This looks like a no
brainer. However, there is a catch.
The IT industry is not keen to go
back to the full remote mode. And
the reasons are many.

Firstly, unlike COVID pan-
demic, where mobility restrictions
were imposed for restricting the
disease spread; current situation is
more supply-side driven. It means
the government wants less fuel
consumption by Indian citizens to
reduce the import bill. So, many

industry experts are of the opin-
ion that it is better to stick to cur-
rent hybrid model of work (em-
ployees have to work from office
for some days) than going back to
full remote mode.

This will create no disruption to
current workflow. Because going
back to remote mode means com-
panies again have to rearrange the
workflow, think about the project
access issues, and sort out the lo-
gistics problems among others, It
definitely imposes cost on compa-
nies.

Secondly, IT companies have
very bitter experience from WFH.
‘Though work flow was sound with
no disruption, getting people back
to offices proved to be herculean
tasks for most companies. Many
companies had to literally issue
job loss threats to get back their

[T sector can focus on austerity rather than remote work

employees back to offices.

According to companies’ man-
agement, some employees were
moonlighting (doing two or more
jobs), posing serious risk to priva-
cy of clients’ data. Company cul-
ture was another casualty accord-
ing to them as team members only
interacted virtually without any
real bonding or knowledge on the
company. IT industry association,
Nasscom has argued that [T firms
are operating under hybrid mode
wherein employees are working in
remote mode for a few days and
the rest in offices. This should be
continued, they suggest.

Lastly, Al (artificial intelli-
gence) has emerged as the biggest
disruptor in IT industry as of now.
While IT services gompanies are

ity. The very foundation of Indian
IT companies’ business model is at
risk. At this crucial juncture, if the
whole company goes remote, then
it will be really tough for planning,
R&D work, & strategy. So, the re-
sistance from IT companies to re-
mote working is natural.
Meanwhile, the central govern-
ment has already clarified that
WEFH is not mandatory for com-
panies. Against this backdrop,
IT industry may stick to its cur-
rent hybrid mode of operations
than opting for remote mode.
However, it doesn't absolve the
industry from its responsibil-
ity of contributing to austerity
measures. Therefore, unnecessary
conferences, travel, luxury stays of
highly-placed executives and all
other such should be

losing market share,
are worried about their job stabil-

curbed by the companies.

Vijay’s victory strengthens democracy

RAVULAPATI

SEETARAMARAO

A}" long last Vijay, the win-

er in Tamil Nadu elec-
tions, became Chief Minister.
In India, political leadership
became  personalised  after
independence. One small in-
cident reminded me of this.
When we went to London for
police training, the Chief Con-
stable (equivalent to a DGP in
our country) met our team at
the lift and took us to his office.
The office room was spotless
— no files or aides in sight! His
desk had no office papers, files,
or reference books; the surface
was so clean that it reflected
like a mirror.

Someone in our group
couldn't help but laugh and
say, “You don't seem to have
anything to do as Chief!" The
Chief asked, “Why do you say
that?” We explained how our
DGPs back home are over-
whelmed with files and clutter
in their offices. He smiled and
said, “In your country individ-
ual works, here system works.”

SOUTH KOREA, JAPAN, AND THE RACE FOR IN.

Dr ANUPAM SHUKLA

been quietly building

INDIA and Japan have
one of Asia's more con-

That difference struck us im-
mediately. The lesson sank in.

Reflecting on the recent
elections in West Bengal, Ker-
ala, Tamil Nadu, Assam, and
Puducherry and the conduct
of leaders from various par-
ties, unbiased analysis brings
that Chief Constable’s priceless
remark back to mind — how
true itis.

As long as Jawaharlal Nehru
led the Congress, leaders in
every state did exactly as he
said — without question or re-
sistance. A few southern lead-
ers like Rajaji broke away from
the Congress and formed other
parties, Indira Gandhi exer-
cised the same kind of domi-
nance. In later administrations,
everyone tried to toe the line —
except Vajpayee (PV Narasim-
ha Rao’s minority government
didn't allow a similar display of
dominance).

Whatever they did, they
claimed  the  Constitution
as their justification. Lately,
courts, election commissions,
and institutions invoking the
constitution have ofien served
as instruments for those assert-
ing that dominance. Analysts
repeatedly note that presidents,
governors and  governments
have become rubber stamps —
how justified that conclusion is
should be left to the people to
decide, In a democracy, gov-
ernments chosen by the people
must be held answerable. They

dence. With no quick reso-
lution in sight, Seoul needed
to send a signal to its own
people that it was secur-
ing alternative economic
relationships. India, with
its enormous market and
an emerging economy, was
the most credible option.
The fact that over 600 South
Korean companies already
operate in India, according
to the Embassy of India in
Seoul, only strengthens the
case.

Despite a Comprehen-
sive  Economic Partner-
ship A signed in

qt pant P
Prime ministerial summits
happen annually. Defence
ties are deepening. Infra-
structure ion spans

2010, the relationship has
never quite realised its po-
lcnlial. Part of the reason is

bullet trains to semiconduc-
tor supply chains. South Ko-
rea has watched this within-
terest — and some urgency.
Japan and South Korea share
deep historical disputes, and
the two economies compete
directly in semiconductors,
automobiles, and electron-
ics. Seoul cannot use Tokyo
as a bridge into New Delhi.
It has to build that relation-
ship itself. That is part of
what brought President Lee
Jae-myung to India for his
first state visit since tak-
ing office — the first South
Korean state visit to India
in eight years — and part
of what the visit needs to be
judged against.

The timing of the visit
added its own urgency. The
blockade of the Strait of
Hormuz, through which
nearly 90 per cent of South
Koreas energy passes, trig-
gered an immediate crisis
— markets fell, and energy
shortages rattled both gov-
ernment and public confi-

ward
and economics — Vietnam
offers South Korean busi-
nesses a closer, more famil-
iar operating environment
with a stronger ease-of-do-
ing-business record, where
factory approvals that take
weeks in Vietnam can take
months in India. But the
deeper problem is structur-
al. Land acquisition remains
one of Indias most intracta-
ble investment challenges.
POSCOS  experience is
instructive — the South Ko-
rean steel giant spent twelve
years trying to establish a
$12 billion plant in Odisha
before finally withdrawing
in 2017, caught in the com-
plexity of acquiring land
in a country where the vast
majority of the population
sul] lives in rural areas and
where land carries deep cul-
tural, livelihood, and envi-
ronmental significance.
Indias infrastructure gap
— in roads, ports, and in-
dustrial logistics — remains
a significant deterrent, par-

must act in accordance with the
Constitution. If they try to in-
terpret the Constitution to suit
themselves, the courts, the op-
position and others must step in
to protect the people.

Those in power in our coun-
try can't help but show authori-
tarian tendencies! The opposi-
tion isn't any different! Those
in government can't stop saying
“our Jawaharlal, our Indira, our
Modi" The opposition chants
“our Rahul, our Mamata, our
Stalin” relentlessly. Its no won-
der that some intellectuals, and
members of the media wonder
whether these authoritarian fig-
ures are defending democracy
or nourishing despotism — and
even impartial observers share
those concerns.

Modi has achieved many
successes as Prime Ministerand
carned a reputation as a strong
leader internationally. But his
style of governance does not
clearly reflect a willingness to

include everyone. We sce the

oppositionbehaving  beyond
acceptable limits, but it is the
Prime Minister’s responsibil-
ity to respond to that behavior
with restraint. He must act like
a statesman; if he always be-
haves merely as the leader of
his party, he will inevitably fail
to earn the title “leader of all”
or “prime minister of everyone”

A leader of Modi’s stature
does not need that. Vajpayee
endured more setbacks than
Modi did — and when he was
able to be perceived as “eve-
ryones man,’ why does Modi
think only in party terms, try-
ing to expand the party’s reach
across the country? Both men
belong to the BJB, so why is
there such a difference in how
the public perceives them? Isn't
it both the people’s duty and the
government’s responsibility to
reflect on this for the nation's
welfare?

Even though Vijay won the

Behind Lee's visit

&

One area where this partnership could deliver
something concrete is semiconductors. India’s
ambition is clear — to move from being a consumer
of chipsto a producer, backed by the India
Semiconductor Mission's outlay of Rs 76,000
crore. Japan is already moving into India — Renesas
Electronics has set up a facility in Gujarat, and
Tokyo Electron has partnered with Tata Electronics,
with Japanese semiconductor investments in India
nearly tripling between 2020 and 2024

ticularly when compared to
the seamless connectivity
that Vietnam and China of-
fer to foreign manufacturers.
That is not a problem that a
trade agreement can resolve.

What makes this moment
different  from  previous
visits is Indids own trajec-
tory. South Korea, like many
export-oriented economies,
is increasingly drawn to the
scale of the Indian market
— not as a future possibility
but as a present reality. India
is now the world’s fourth-
largest economy, having
overtaken Japan in 2025 ac-
cording to IMF projections,
and is expected to climb to
third by 2028.

What gives India an edge
over its competitors is dem-
ocratic  stability. Vietnam,
despite its manufacturing

appeal, has seen unprec-
edented political turmoil
since 2024, with four top
leaders removed in quick
succession, according to
Chatham  House. China,
meanwhile, is precisely the
dependency South Korea
is trying to reduce. India,
as the worlds largest de-
mocracy with a consistent
record of peaceful transfers
of power, offers something
neither can predict — long-
termpredictability.

One area where this
partnership could deliver
something concrete is semi-
conductors. India’s ambition
is clear — to move from
being a consumer of chips
to a producer, backed by
the India Semiconductor
Mission’s outlay of 876,000
crore. South Korea is the

Tamil Nadu elections, and even
though the victory was only a
short distance away (about ten
seats), and the Governor rais-
ing objections to his oath as
Chief Minister, the famous film
actor Vijay being kept wait-
ing has currently captured the
nation's attention. It striking
how often, even when a party
comes up short by only a few
seats, governors (appointed by

courts become entangled in
this controversy, it would harm
democratic robustness and the
sanctity of the Constitution,

If Mamata had refused to
step down and held her ground
in West Bengal, it was definitely
a mistake. But her determina-
tion has to be viewed differ-
ently. In the heat of elections, all
the parties forgot propriety and
took to street fights — which is

the central go ) have
in the past allowed on swearing
in chief ministers during such
interim periods.

What kind of politics is this?
What kind of democracy is
this? That cry is growing louder.
One might say history need not
be rewritten, but the current
situation has arisen precisely
because events have pushed
us to that point — and that’s a
fact. Whether Vijay, who nearly
overturned decades of Dravid-
ian rule, remains uncertain.

Yet seeing Tamil Nadu voters
set aside the two big parties —
DMK (with Congress) and Al-
ADMK (aligned with the BJP)
— without a second thought,
and giving more seats to TVK,
the party Vijay founded less
than two years ago, speaks to
the resilience of our democracy.
Still, institutions and officials
in power must act in ways that
appear lawful — whatever the
truth — because rumors have
spread widely among the pub-
lic. If election commissions or

world’s leading chip pro-
ducer, with Samsung and SK
Hynix together accounting
for over 60 per cent of the
global memory semicon-
ductor market — an edge
that Japanese firms, whose
strength lies in semiconduc-
tor materials and machinery

hardly appropriate. For a long
time the Congress ran both the
state and the Centre under a
kind of single-party dominance
without using the phrase “dou-
ble engine.”

Whenever any party secks
authoritarian control — its flag
flying in every state and at the
Centre — people have firmly
rejected that. Now the NDA
(led by the BP) is strategically
pushing the “double engine”
slogan nationwide in an effort
to extend its rule across the
country; whether voters will
accept that remains to be seen.
What people want is good gov-
ernance, and the leaders they
support ta rise to power. If what
happened in Tamil Nadu can be
replicated — where that popu-
lar choice prevailed — then de-
mocracy in this country is safe
and can be sustained.

(The writer is a retired IPS
afficer, who has served as an
Additional DGP

of Andhra Pradesh)

A

sides keep reaffirming.
Indias trade deficit with
South Korea widened to
§15.19 billion in 2024-25,
up from $8 billion in 2020~
21. A renegotiation that puts
India’s strengths on the table
— services and pharmaceu-
ticals, wh:re Indlan ﬁrms

rather than prod , can-
not match.

Japan is already moving
into India — Renesas Elec-
tronics has set up a facility
in Gujarat, and Tokyo Elec-
tron has partnered with Tata
Electronics, with Japanese
semiconductor investments
in India nearly tripling be-
tween 2020 and 2024, For
South Korea, the risk is
straightforward.If Japan an-
chors Indias semiconduc-
tor supply chain first, South
Korea may find itself locked
out of the worlds fastest-
growing major semiconduc-
tor market in the sector it
dominates globally.

The trade deficit between
the two countries remains
a stubborn problem — and
the reasons are structural
rather than incidental. India
is still a largely agricultural
economy with an industrial
base that is growing but
not yet globally competitive
across most sectors. South
Korea, by contrast, exports
semiconductors,  automo-
biles, and household appli-
ances inlarge volumes.

Despite the CEPA being
in place since 2010, bilateral
trade grew ata compounded
annual rate of just 3 per cent
from 2018 to 2025, reaching
$26.89 billion in the finan-
cial year ending March 2025,
according to India’s Ministry
of Commerce — barely half
the $50 billion target both

are
globally — would be a more
honest starting point than
simply renewing targets that
have not been met.
President Lee, during the
visit, described India and
South Korea as “the most
ideal partners for compre-
hensive cooperation” in “an
era of hyper uncertainty”
That is the right framing.
Whether it produces some-
thing lasting will be visible
in the years ahead — not in
the language of joint state-
ments, but in three meas-
urable outcomes: whether
South Korean investment in
India grows beyond its cur-
rent modest levels, whether
the trade deficit begins to
narrow through a renegoti-
ated CEPA that genuinely
opens Korean markets to
Indian services and phar-
maceuticals, and whether
Indian companies find the
same welcome in  Seoul
that Samsung and Hyundai
have found in India. If those
three things move, this visit
will have mattered. If they
do not, it will join a long
list of well-photographed
moments that changed very
little.
(The writer is a PhD in
East Asian Studies from
Jawaharlal Nehru University,
New Delhi, with a research
focus on foreign policy, eco-
nomic diplomacy, and global
governance.)

() LETTERS

Increase medical seats in colleges
PROPOS * Aspiring global power should be able to
conduct fair exams ( May 14 ) * The cancellation of
the NEET for medical seats is certainly a big blow for those
honest students who prepared for the same studying day
and night sincerely to write the exams. Their parents es-
pecially spent their huge savings and also borrowed huge
sums of money in getting their children the best coach-
ing etc in preparing for the exams. All these things ended
up in a rock bottom statement by the authorities stating *
exams cancelled * due to leak of papers happened in some
parts of the country, This is very shocking for the students.
The author further has rightly observed that the national
tests such as for civil services etc go very smoothly with-
outany problems but the tests for professional courses fre-
quently get these types of cancellations. The craze for en-
tering into the medical education is tremendous and ever
increasing and it is high time that the government also
focuses on this issue by increasing the number of medical
seats throughout the country year by year. This definitely
will curb corruption existing in any of the administrative
levels of the National Testing Agency to a great extent mo-
tivating honest students to secure medicine seats avoiding
“ dangers of cancellations * etc.
Katuru Durga Prasad Rao, Hyderabad

Probe deep and eradicate NEET scam

'HIS is further to your editorial ‘Aspiring global power
should be able to conduct fair exams. Efficiency and
deliverability must reflect in every endeavour that the
country attempts at. The repeated paper leaks in NEET-
UG test - despite enormous precautions to prevent copy-
ing and other malpractices during the conduct of the ex-
amination, the paper leak two or three days prior to the
NEET test came as a rude surprise to students. The gov-
ernment should have gone meaningfully to the bottom of
the scam, involving people in the first instant itself, but
this has become a repetitive story when scamsters turned
the prestigious examination into a frivolous exercise of
gambling to make money — barely bothering about the af-
ter effects this will have on the students community who

have been toiling to clear the examination.
K V Raghuram, Wayanad

Triumph of democracy in Kerala

HE denouement of the drama over the choice of the

next Chief Minister in Kerala has ended the suspense
and enabled the people of the state to heave a sigh of relief.
It is clear that the spontaneous support of the people for
V.D. Satheesan, coupled with the preference of the other
constituents of the UDF for him over other contenders for
thetop job, inclined the Congress high command to even-
tually decide in favour of him, albeit afier a long wait. It
is apt to describe the decision asa gesture towards public
opinion. To this extent, it is a triumph of democracy.

Any other decision might have sparked widespread
protests on the streets. One quality that has endeared V.D.
Satheesan to the people is his principled stand on issues
of great import without considering ‘narrow interests: His
attitudes that show a certain broadness of mind will stand
him in good stead when it comes to performing his duties
as Chief Minister.

G David Milton, Maruthancode (TN)

Has Rahul’s choice been
overlooked in Kerala?

'HE Congress announced VD Satheesan as its Kerala

chief minister pick after days of discussions for the top
post for which senior leaders KC Venugopal and Ramesh
Chennithala were also in the running. According to pub-
licly available information senior Congress leader Sathee-
san is a lawyer from Kerala who served as the Leader
of the Opposition in the state legislative assembly from
2021 to 2026. He represents the Parayur constituency in
Ernakulam district and has been elected MLA multiple
times since 2001. He won from the seat in the 2026 Kera-
la assembly election as well. He was running as a favorite
candidate of Priyanka Gandhi for CM's post whereas Ra-
hul Gandhi’s pick KC Venugopal lost out in a close con-
test. Thus Rahuk Gandhi faced backlash within his own
party men in the end game. Thus, Keralam saw a new CM
after a considerable delay in picking the right candidate.

Mani Ramani Jayanthy, Kozhikode

thehansreader@gmail.com

Siddaramaiah defends
religious attire decision

BENGALURU: The government decision to permit stu-
dents in schools and colleges to wear religious symbols,
including the hijab, has reignited the state’s contentious
uniform debate, triggering sharp criticism from opposition
parties even as Chief Minister Siddaramaiah strongly de-
fended the move,

The state government's latest order allowing religious at-
tire in educational institutions has sparked what many are
calling another round of Karnataka’s “uniform row,” reviv-
ing memories of the 2022 hijab controversy that had drawn
national attention and legal scrutiny.

Opposition leaders have accused the Congress govern-
ment of attempting (o appease a particular community
and disregarding earlier judicial observations. They argue
that the previous dress code introduced by the BJP gov-
ernment in 2022, which restricted the wearing of hijab in
classrooms, had received backing from the Karnataka High
Court. Responding to the criticism in Mysuru, Chief Min-
ister Siddaramaiah clarified that the government’s decision
was not limited to allowing the hijab.

“We have not permitted only the hijab. We have also al-
lxywcd lradmona.l rehgmus symbols such as the janivara,

and | headgear. However,
students will not be allowed to wear saffron shawls or saf-
fron headgear to schools,” he said.

He further explained that only land previ
accepted forms of headgear would be permllled add.mg
that newly introduced colour-based alterations would not
be allow
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Qur economic and trade teams produced generally
balanced and positive outcomes. Thisis good news
for the people of the two countries and the world.
Where disagreements and frictions exist, equal-footed
consultation is the only right choice

-Xi Jinping, President, China

Business

UWA announces
scholarship prog

he  University  of

Western  Australia
(UWA) has announced
a scholarship program
through UWA  India.
Applications for UWA
India are now opcn. in-
terested did;

Crude shock pushes WPI inflation
to 8.3%, hlghest in 42 months

New DeLHI

explore and apply fur
programs via the official
website of university.
Professor Amit Chakma,
VC, UWA, said: “This
landmark  scholarship
commitment reflects
UWAS deep and endur-
ing commitment to In-
dia. We are expanding
access to a globally rec-
ognised UWA education
and ensuring that finan-
cial constraints do not
limit ambition."

HDFC Bank's
edu initiative

FC Bank, through

ts CSR programme
Parivartan, in partner-
ship with Round Table
India, has inaugurated
4 new primary wing at
the Government Com-
posite School at Chajjasri
Village, Noida. Under
Round Table India’s flag-
ship Freedom Through
Education (FTE) ini-
tiative, the project has
transformed the cam-
pus into a 32-classroom
modern learning facil-
ity serving approximately
1,300 students annually.
HDFC Bank Parivartan
funded the construction
of 12 new dassrooms,
the renovation of 8 exist-
ing classrooms, 3 sanita-
tion blocks, and sports
facilities.

QualiZeal's

new report
ualiZeal, an Al-

onwercd Qual-

ity ~ Engineering  (QE)
firm, has established
Hyderabad as the nerve
centre of its global de-
livery operations, with
three Global Capabil-
ity Centres, a workforce
of over 850 engineers,
and a 71 per cent CAGR
since 2021. The com-
pany is strengthening its
Hyderabad ~ operations
through an  Al-driven
quality engineering plat-
form ecosystem com-
prising QMentisAl, Val-
idAlte, and NexaAl.

Axis Max Life
opens 50 offices

xis Max Life Insur-
nce Limited, has
announced the expansion
of its distribution network
by opening 50 new agency
offices across Tier 2 and
Tier 3 markets, specifically
across Uttar Pradesh, Odi-
sha, West Bengal, and As-
sam, while strengthening
its footprint in key metros
like New Delhi-NCR and
Bengaluru, Sumit Madan,
MD, Axis Max Life, said:
“Our commitment is to
ensure financial protec-
tion reaches every corner
of India, starting with a
tangible presence where
customers  are  under-
served.

ICICI, Visa's
debit card

CICI Bank, in part-

nership with Visa, an-
nounced the launch of
Indids first USD-denom-
inated debit card from its
IFSC Banking Unit (IBU)
at GIFT City, Gujarat. This
first-of-its-kind debit card
is linked to ICICI Bank’s
USD Global Savings Ac-
count offered  through
the Bank’s IBU. Built on
Visa's premium  Infinite
platform, the card ena-
bles global transactions
and provides liquidity by
allowing NRIs to access
their USD savings in the
bank account for usage
worldwide.

WHOLESALE price infla-
tion shot up to a 42-month
high of 8.3 per cent on the
back of a spike in energy
prices that followed the dis-
ruptions caused by the West
Asia conflict.

Wholesale price  index
(WPI) inflation was 3.88 per
cent in March, while it was
0.85 per cent in April last
year.

According to global bro-
kerage Bardays, the sequen-
tial increase in WPI inflation
was the highest on record in
the series.

A sharp increase in global
oil prices drove the surge in
the headline rate. Core WPL
inflation rose to 5 per cent
year-on-year, led by higher
manufactured prices of met-
als, chemicals and textiles,
WPI inflation in fuel and
power jumped to a 42-month
high of 2471 per cent in
April, from 1.05 per cent in
March. In crude petroleum,
inflation was 88.06 per cent
in April, the highest since
October 2021.

‘The West Asia war and the
blockade of the Strait of Hor-
muz has disrupted crude pe-
troleum imports into India.
Also, the sharp rise in crude
prices globally has made
fuel imports costlier. “Posi-
tive rate of inflation in April

2026 is primarily due to an
increase in prices of mineral
oils, crude petroleum & nat-
ural gas, basic metals, other
manufacturing and non-food
articles, et the ministry
said in a statement. Inflation
in food articles was 1.98 per
cent in April, compared to
1.90 per cent in March.

In non-food articles, infla-
tion rose to 12.18 per cent
during April, 11.5 per cent in
the previous month, data re-
leased by the commerce and
industry ministry showed.
In manufactured products,
inflation was 4.62 per cent
in April, as against 3.39 per
cent in the previous month,
In the fuel and power basket,
inflation in LPG was 10.92
per cent in April, as against
(-) 1.54 per cent in March,
while in petrol it was 32.40

per cent, as against 2.50 per
cent in the previous month.
In high-speed diesel, infla-
tion was 25.19 per cent in
April as against 3.26 per cent
in March. Despite a 50 per
cent spike in global crude oil
prices, the government has
so far held fuel pump and
household LPG rates stable
to shield households from
the impact of the retail price
riseof petrol, diesel and LPG.

However, prices of com-
mercial LPG cylinders have
been rais

This was evident from the
April retail inflation data,
which came in at 3.48 per
cent, India Ratings & Re-
search Director Megha Arora
said the headline inflation
is likely to further rise to 9
per cent in May 2026, due to
transmission of high energy

Sugar exports banned
amid supply concerns

Decision comes amid inflation concerns linked to West Asia tensions

New DeLm1

INDIA has banned the export
of sugar till September 30 this
year with immediate effect, a
move which would help en-
hance domestic availability
and contain prices.

Earlier the exports were un-
dera restricted category, under
which a license was required
for the outbound shipments.
“The export policy of Sugar
(Raw Sugar, White Sugar and
Refined Sugar)... is amended
from ‘Restricted’ to ‘Prohib-
ited' with immediate effect till
September 30, 2026, or until
further orders, whichever is
earier) the Directorate Gen-
eral of Foreign Trade (DGFT)
said in a notification dated
May 13. This order, however,
does not apply to sugar being
exported to the European Un-
ion and the US under the CXL
and Tariff Rate Quota (TRQ)
arrangement, respectively. The
arrangements allow exporters
to ship specified quantities of

b
sugar to these destinations at
significantly reduced or zero
customs duties. The DGFT's
order is also not applicable to
the shipments under the ad-
vance authorisation scheme,
government-to-government
exports and consignments al-
ready in the physical export
pipeline. For the 2025-26
sugar marketing year (October
to September), the Food Min-
istry initially allowed 15 lakh
tonnes in exports, then opened
an additional 5,00,000-tonnes
pool, of which only 87,587
tonnes were approved. So,
nearly 16 lakh tonnes of sugar

export were allowed. The food
ministry and sugar mills were
expecting 7.5-8 lakh tonnes
of shipments in the entire
2025-26 marketing year. In-
di@s sugar production rose
7.32 per cent to 27.52 million

tonnes till April in the 2025-26 |

marketing season, driven by
higher output in Maharashtra
and Karnataka, according to
industry body ISMA. ISMA

projected total production for |

the 2025-26 marketing season
at 29.3 million tonnes after
ethanol diversion, up from
26.12 million tonnes recorded
in 2024-25.

prices and via its users, ie. the
manufacturing sector. “WPI
is expected to be higher than
the CPI on account of higher
weight of fuels in the index,
as well as delayed transmis-
sion of high crude price to
consumers, as the govern-
ment and the oil marketing
companies absorbed most of
it until now” Arora said. The
West Asia conflict leading to
higher price of crude and its
derivatives, as well as the po-
tential El Nino effect contin-
ues to pose the upside risk to
inflation, Arora added.

Bajaj Broking Fundamen-
tal Analyst Shashwat Singh
said higher logistics, freight,
and commodity prices are
now increasingly getting re-
flected in wholesale inflation,
which could eventually pass
through to consumer infla-
tion as well. “The spike also
suggests margin pressure for
manufacturing and industri-
al companies if cost increases
cannot be fully passed on to
consumers,” Singh said.

Barclays further said it
expects a Rs 5/litre hike for
both petrol and diesel is im-
minent in May, as crude
oil prices remain elevated *
We expect the MPC to look
through the supply-shock-
driven increase in inflation
and persist with a pause for
the remainder of 2026 it
added.

Cll Green
Cementech
held in Hyd

Hans BusiNess
HYDERABAD

THE 22nd edition of Green
Cementech, Confederation
of Indian Industry’s (CIT)
| fagship annual Confer-
ence & Expo for the Cement
| Industry, commenced on
Thursday at the Hyderabad
International  Convention
Centre (HICC) here.
| Organised by CII - Green
Business Centre (CII-GBC),
| in partnership with the Ce-
ment  Manufacturers’  As-
sociation (CMA), India, the
conference has  witnessed
participation from over 400
industry representatives, in-
dudmg policymakers, senior
industry leaders, technol-
ogy providers, academic &
research organisations, and
sustainability experts from
India and across the globe.
CIl  Green Cementech,
over the years, has served as
a strategic platform to de-
liberate on decarbonisation
pathways, digital transfor-
mation, and future-ready
technologies critical for the
cement industry’s sustainable
growth.

Bulls regain control as Sensex
rebounds from intraday lows

Telecom and

Mumpat

STOCK markets rose for the
second consecutive day on
Thursday with the bench-
mark Sensex jumping by
nearly 790 points in a volatile
session, driven by value buy-
ing in telecom, pharma and
private banking shares.

The 30-share BSE Sensex
jumped 789.74 points, or
1.06 per cent, to close at
75,398.72. The index opened
higher but slipped into nega-
tive territory in late morning
deals. However, value buy-
ing in telecom and banking
shares helped the barometer
pare losses and later jump
more than 1,000 points to a
high of 75,681.88.

Extending gains to the sec-
ond day, the 50-share NSE
Nifty dimbed 277 points,
or 1.18 per cent, to finish at
23,689.60. Among Sensex
firms, Bharti Airtel emerged
as the biggest gainer, rallying
over 5 per cent after the tele-
com carrier's annual revenue
crossed the Rs 2 lakh crore
mark for the first time.

Eternal rose by 3.32 per
cent while HDFC Bank ad-
vanced 2.67 per cent, emerg-
ing as the major contributor
to the Sensex gains. Adani
Ports, Sun Pharmaceuticals,
Bajaj Finance, Mahindra &
Mahindra, NTPC, Kotak
Mahindra Bank, Titan, Trent,
UltraTech Cement, ITC and
State Bank of India were
among the other gainers.

On the other hand, Info-
sys, Tech Mahindra, HCL
Technologies, Tata Consul-
tancy Services, Hindustan
Unilever, Axis Bank and
Maruti Suzuki India ended
lower.

stocks offset IT weakness, crude concems

@ Flissold Rs4,703.15 cr; Dlls bought Rs5,869.05 cr
© Mcap of BSE-listed cos rose Rs6.82L-cr in 2-days
® 2,107 advances, 2,076 declines,190 remained

unchanged on BSE

"Indian  equities staged
a  counterintuitive  recov-
ery from intraday lows and
ended higher despite the ru-
pee hitting a record low and
crude remaining elevated,"
Vinod Nair, Head of Re-
search, Geojit Investments
Ltd, said.

Investor confidence was
bolstered in anticipation of
potential government meas-
ures to mitigate INR weak-
ness, including consideration
of bond tax relief for for-
eign investors and potential
tightening of the Liberalized
Remittance Scheme to stem
capital outflows, he added.

“Sentiment was further
anchored by positive cues
from the Trump-Xi summit,
which raised hopes of ex-
panding economic coopera-
tion. "Sectorally, while phar-
ma and healthcare advanced
owing to sectoral rotation,
metals gained on higher
metal prices and improv-
ing demand expectations
from China. Conversely,

No price hike, fuel
retail outlets operating
normally: Centre

NEW DELHI: There are ad-
equate stocks of petrol and
diesel available at all petrol
pumps in the country, regu-
lar retail prices for petrol and
diesel are unchanged, and
there is no price increase at
PSU oil marketing compa-
nies (OMCs) retail outlets,
the government said on
Thursday.

"All citizens are requested
to make necessary efforts
to conserve energy in their
daily use during the current
situation," a Petroleum Min-
istry official said in the daily
inter- ministerial briefing.
izens are advised to
avoid panic purchase of pet-
rol, diesel and LPG as the
government is making all
efforts to ensure availabil-
ity of petrol, diesel and LPG.

of rumours and rely
on official sources for correct

information,”
official said.

The government said, de-
spite the ongoing geopolitical
situation, it has ensured that
100 per cent supply is be-
ing made to domestic LPG,
domestic PNG and CNG
(transport). During the last
three days, about 1.90 lakh
5-kg FTL cylinders were
sold. On Wednesd:

the ministry

®Rupee hita record low

the IT stocks extended their
decline,” Nair said.The BSE
SmallCap Select index rose
0.86 per cent, and the Mid-
Cap Select index gained 0.40
per cent. Among the sectoral
indices,  Telecommunica-
tions rose the most by 2.87
per cent, followed by Health-
care (2.08 per cent), Metal by
2.03 per cent, Utilities (1.59
per cent), Power (1.44 per
cent), Top 10 Banks (1.40
per cent), PSU Bank and
Private Banks Index by 1.38
per cent each.A total of 2,107
stocks advanced, while 2,076
declined and 190 remained
unchanged on the BSE..The
market capitalisation of BSE-
listed companies climbed
by Rs 6.82 lakh crore to Rs
462,85,684.68 crore (USD
4.83 trillion) in the last two
trading  sessions,Wholesale
price inflation shot up to a
42-month high of 83 per
cent, driven by a spike in en-
ergy prices following disrup-
tions caused by the West Asia
conflict.

CBl conducts
searches at 7
premises in RComm
fraud case

NEW DELHI: The Cen-
tral Bureau of Investigation
conducted searches at seven
premises on Thursday in
connection with a fraud case
against Reliance Communi-
cations Ltd, an Anil Dhirub-
hai Ambani Group company,
officials said.

The searches took place
in Mumbai, Gurugram and
Bengaluru at the residential
premises of the then CEO,
CFO and directors of the
company who served during
the 2015-22017 period, a CBI
spokesperson said in a state-
ment. "The searches were
conducted on the strength
of search warrants dated
14.05.2026 issued by the
special judge for CBI cases,
Mumbai. The searches result-
ed in seizure of incriminat-
ing d s and further

al
67,600 5-kg FTL qhnder:
were sold.

investigation is continuing,"
the statement said.

Air India drag dents Singapore Airlines
earnings; annual profit falls 57%

New Devut

SINGAPORE Airlines
Group on Thursday report-
eda 574 per cent decline in
net profit at SGD 1.184 bil-
lion in the fiscal year ended
March 2026, mainly due to
the absence of a prior-year
one-off accounting gain re-
lated to the Vistara merger,
and Air India losses.

In 2024-25, Singapore
Airlines (SIA) Group raked
in a net profit of 2.778 bil-
lion Singapore Dollars
(SGD).

SIA Group said it was
committed to its 25.1 per
cent investment in the Air
India Group, which is a
core component of its long-

term multi-hub strategy.

“This strategic invest-
ment provides the Group
with a direct stake in one
of the world’s largest and
fastest-growing  aviation
markets, complement-
ing its Singapore hub and
strengthening its long-term
growth,” it said in a release.

SIA Group's net profit de-
clined by SGD 1.594 billion
or 574 per cent to SGD
1.184 billion, primarily due
to the absence of the SGD
1.098 billion non-cash ac-
counting gain recognised
in November 2024 upon
the completion of the Air
India-Vistara merger.

“The swing from a share
of profits of associated

© Singapore Airlines Group net profit fell 57.4% to SGD
1.184 bn in FY26

® Decline due to absence of one-off Vistara merger

accounting gain

® SIA accounted for full-year Air India losses this fiscal
® Share of associate profits swung to SGD 846 mn loss

last year to a
loss this year (SGD 846
million) was due to the
Group accounting for its
share of Air Indids full year
losses, versus only four
months the previous year."
the release said.

Specific details about the
loss incurred by Air India
were not disclosed. Vistara
was a full-service airline,
jointly owned by Singapore
Airlines and the Tatas. In
November 2024, the carrier
was merged with Air India
as part of the Tata Group's
consolidation of its air-
line business.M hil

from SGD 19.540 billion in
the year-ago period.

Air India is facing fi-
nancial headwinds due to
airspace curbs and a surge
in jet fuel prices that has
forced the carrier to curtail
international flights.

“SIA is working closely
with its partner Tata Sons
to support Air India’s mul-
ti-year transformation pro-
gramme.

“Air India faces head-
winds such as indus-
try-wide  supply  chain
constraints, airspace re-

c

Nonetheless, SIA said Air
India continues to make
progress in its fleet renewal
and aircraft retrofit pro-
gram, initiatives to elevate
the end-to-end customer
experience, and improve its
operational performance.

“Net profit declined due
to the absence of a prior
year one-off accounting
gain, coupled with the
share of full year losses
from Air India,” the release
said.

In the 2025-26 financial
year, Air India Group, com-
prising Air India and Air
India Express, is projected
to have incurred more than
Rs 22,000 crore loss.

On Wednesday, Air In-
dia announced it would cut
nearly 100 overseas flights
and temporarily suspend
services on seven routes,
including Delhi-Chicago,
that will result in up to 27
per cent reduction in the
loss-making airline’s in-

ional capacity as it

SIA Group's total revenues
climbed 5 per cent to SGD
20.552 billion in 2025-26

to its key M|d~
dle East markets, and el-
evated jet fuel prices,” the
release said.

grapples with mounting
operational costs due to
airspace curbs and high jet
fuel prices.
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Managing demand

Gold imports need structural solutions

After Prime Minister Narendra Modi’s appeal to reduce the consumption of items
such as fuel and gold, the government has taken several steps. While the govern-
mentitselfat variouslevels is pushing to reduce fuel consumption, the Union Min-
istry of Finance on this week increased the effective import duty on gold and silver
from 6 per cent to 15 per cent. Given that gold is the biggest component after crude
oil in the import basket, the expectation is that the higher duty will discourage
Indians from buying and help improve the external balance. In FY26, India
imported gold worth about $72 billion, and the import bill has more than doubled
since FY23. Thus, there slittle debate that gold imports put pressure on the external
account and have a significant impact during times of stress. However, a tariff
increase may not have the desired impact.

India is one of the biggest consumers of gold in the world, and most of it is
imported. A variety of social, cultural, ec dreligious factors drived d
Allofthatisunlikely tosignificantly change because of the tariffincrease. Silveralso
has a significant industrial use, and higher duty will push up the prices of final
goods. Interms of pure economicreasons, gold isseen as astore of value and a hedge
against inflation. Since liquidity is not much of an issue, even poor families prefer
keepingsome savings ingold, which can be used in times of stress. Notably, the pure
investment demand for gold has increased substantially over time. According to
the World Gold Council data, exchange-traded fund demand for gold, for instance,
surged fromabout7tonnes inthe first quarter of 2025 toabout 20 tonnes in the first
quarter of 2026. This demand might be tempered a bit by the expectation that the
duty increase may be reversed once conditions improve, which would lower the
value of holdings. It remains to be seen how the other demand drivers behave.

Notably, international gold prices increased about 50 per cent during FY26.
Although the physical demand declined by about 5 per cent compared to the pre-
vious year, the outgo went up over 24 per cent. Thus, for India, movements in inter-
national priceswould be more important than the duty increase. Besides, Lhere are

The arithmetic of Viksit Bharat

India’s 2047 aspirations require large foreign capital inflows
and deep reforms to reverse the recent outflow

The political discourse in India is unified around the
aspiration of becoming a developed nation, or Viksit
Bharat, by 2047. We must examine the arithmetic of
this ambition.

‘The World Bank defines a high-income country as
one with a per capita gross national income of around
514,000 India cun’emly stands at about $2,700. A

today, this translates toa capxtal shortfall of $600 bil-
lionayear.

relyonthe
conventional trickle of foreign capital. We require a
flood. The change required cannot be achieved
through minor adjustments in sectoral policy or
marketing campaigns. It requires a foundational
overhaul of institutional certainty.

What s institutional [?

First, the removal of most capital controls. At pres-
ent, foreign capital faces an obstacle course in enter-
ing India. We need to change gears from a system of
capital controls to a system of capital encourage-
ment. This will require a full transformation of overt
capital controls, taxation of foreigners, financial
regulation and AML/CFT (anti-money laundering
and countering the financing of terrorism) frame-
works. The Indian state has to stop being hostile to
foreign capital if we want to grow the economy.

Second, regulatory and legal predictability. Long-
term capital, such as sovereign wealth funds and
pension funds, evaluates risk over decades. These
abhor the drama of the Indian policy

financing requirement scales up pmpomouauy.

‘Two distinct problems come to mind when we see
these numbers. The first isthe current hesitation of the
private sector to invest anywhere near the required
numbers ans both Indian and foreign, require

capita
of $14,000 from $2,700 over 20 years would require an
annual compound growth rate of 8.5 per cent.
Concurrently, the Indian population expands by
roughly 1 per cent a year. When we ad)us[ for this
moving target and population the

commit capital at thisscale. They
require predictability in the policy framework. They
demand equal treatment for private firms, foreign
firms, and public sector undertakings. They require a
retreat. from central planning, a modem tax

ion, and deep internati ofthe

required growth rate in aggregate output is roughly
9 per cent a year. Sustaining a 9 per cent

othercomplications. It iswell known that higher duties The

growthrate over twodecades

reported aconsi line

in2024-25, after the government reduced duty in July 2024. Thereverse can now be
expected. Further, under the India-United Arab Emirates Comprehensive Econ-
omicPartnershiy Indiaisexpected to gradually reduce import duty on
silver to zero over a 10-year period. Gold can be imported at a tariff that is one per-
centage point lower than the most-favoured-nation rate. The share of the United
Arab Emirates in India’s gold imports more than doubled between FY23 and FY25.
Itislikely that more imports will be routed through this channel.

Therefore, in the overall policy framework, gold imports must be treated asa
structural factor and addressed to the extent possible over time. The government
attempted to address the issue through sovereign gold bonds, but the scheme did
notsucceed foravariety of reasons. It is worth debating whether reducing financial

ionwill help. Bank 1dated toinvest ingovernment bonds underthe
directive of maintaining tt yliquidity ratio, which artificially keeps market
interestrates low. This helpsthe government and businesses but hurtssavers. Better
market-determined interest rates and greater financial inclusion could help shift
investment demand from gold.

Directorate of Revenue i ingold

. e
Judicious reforms

The efficiency of courts demands better infrastructure
Oneofthewell- weaknesses in India'sjudicial systemisthe mammoth
backlug of court cases. With 55 million cases pending, the problem has been

mostlytochronic h — mainlyj alsosubor-
dinate staff members such as stenographers and clerks. As of 2026, India has 22
judges per million people, against the 50 recc ded by the Law Ct i
way backin 1987. Often overlooked is the other factor hamperingjudicial efficiency:
Basicinfrastructure. Chief Justice of India Surya Kant’s move to constitute a Judicial
Infrastructure Advisory Committee to assess requirements across the country is
well meant. The committeeisto makea case foradedicated governmentallocation
of 40, 000 crore to 350,000 crore to upgrade justice delivery. This is not the first
1the problem. In2016, one of them famously broke
down in public while enumerating the vacancies and infrastructure shortages
afflicting the judiciary. Another suggested a National Judicial Infrastructure Cor-
poration to develop facilities in trial courts.

Any recommendatory committee will have its work cut out. Even a cursory
examination suggests serious physical and digital deficiencies, especially in lower
courts, which, unsurprisingly, account for 85 per cent of the case backlog. Despite
the push fore-courts, fewer than half the lower courts have studio-based video-con-
ferencing facilities, and less than a third can provide judges with computers onthe
dais. Many court buildings lack basic facilities such as clean (orany) toilets, drinking
water, comfortable waiting areas, or digital information systems. Higher up, the
situation is only marginally better. At a recent Supreme Court hearing, the judges
commented on poor amenities in terms of housing and transport given to tribunal
judges. Thetribunals, ironically institutions meant to fast-track the judicial process,
suffer no less from all-round shortages. Several of them function from temporary
orshared offices. The National Company Law ‘mbunal and 1!5 appellate counter-
part, forinstance, both make dowith cramped I a nment
complexincentral Delhi. The Telecom Disputes Settlement and Appellate Tribunal
operates from a nearby hotel, as does the Delhi State Bench of the Goods and Ser-
vices Tax Appellate Tribunal.

‘The gaps are obvious; bridging them remains the challenge. The chief justice
has spoken of creating a “rights-centred digital approach rather than superficial
digitisation”, It is unclear what this might entail, especially when even newly con-
structed premises tend to be inadequate and poorly maintained. The issue
demands both systemic reform and greater infrastructure expenditure. For
instance, growing politicisation in judicial appointments has played its role in
exacerbating shortages across levels. Further, there appears to be no system for
monitoringthe functioning of lower and subordi: ts, wherejl areoften
missing for days. Compounding thisis the states’ reluctance to spend onupgrading
facilities. The Centre runs a “Centrally Sponsored Scheme for Judicial Infrastruc-
ture”. But states often fail to contribute their matching 40 per centshare. Most states
have allocated less than 2 per cent of their budgets to judicial infrastructure.
Accc ility, as much as higher infrastructure ding, is the order of the day.
However, it remains to be seen whether the executive and the judiciary can come
together to improve outcomes.

is a formidable task.

Economic growth requires a mechan-
ical comingtogether oftwo variables: The
volume of investment and the efficiency
of that investment. The metric for effi-
ciency is the incremental capital output
ratio (ICOR). It measures the units of capi-
tal required to generate one additional
unit of output. In a well-functioning

=
developing economy, the ICOR is typically AARTHIKAM

economy. Mostofall, theybase theircalculationson the

environment, where bold new measures are
announced frequently. Capital requires mundane
predictability. What isrequired is the implementation
of simple, economically sound policy frameworks,
followed by decades of little change. The flow of
gic policy urism d pital.

Third, the depth of debt markets. Equity capital
alone cannotsupply 15 per cent of GDP. Alarge fraction
of these inflows must come in the form of debt to
finance infrastructure and corporate expansion. In
addition to removing capital controls, the domestic
debt market has to work better.

Fourth, reducing the cost of capital. Foreign inves-

operation of the rule of law in the
Let hat thegovern-

torsapply a risk to Indxan assets. This pre-

ment

‘When

ionofthelarge
reform projects required to achieve this
environmentoverthe nexttwoyears, thus
removing this constraint.

y currency policy, loose
fiscal policy, and opaque debt management, risk pre-
miums rise. Consistent fiscal consolidation, formal

The second problem is th
ity of funds. There is a shortfall of 15
percentage points of GDP between the
available resources (30 per cent of GDP)
and the required number (45 per cent of
GDP). The gap must come from abroad.

around 4. In India, recent data places the The global financial system holds
ICOR closer to 5. If the required growth CHINTANAM fini ital. Thi italiss 1
rate is 9 per cent, and the ICOR is 5, the  KP KRISHNAN searching for yield and institutional

arithmetic dictates an investment-to-
gross domestic product (GDP) ratio of
roughly 45 per cent.

To begin with, our own savings can finance this
investment. India’s current gross domestic savings
(GDS) rate isapproximately 30 per cent of GDP. There
is a structural ceiling to this number. A developing
country cannot current ion

safety. If India constructs asound policy

framework and offers viable investment
projects, global capital will readily deploy in India at
the required scale.

We must compare this requirement with Indian
economic history. Over the past three decades, India
integrated into the global economy and became an

i investment destination. Yet, the current

indefinitely without causing human distress. A
required investment rate of 45 per cent minus a
domestic savings rate of 30 per cent yields agap of 15
percentage points of GDP. For a $4 trillion economy

account deficit has not seen large values. In the latest

decade, it has averaged just 1.07 per cent of GDP.
India’s growth aspiration requires 15 per cent. The

historical peak is 5 per cent. If India is to decisively

inflati andamature view of

d. Theyareth 1 mech-
anisms that lower the risk premium faced by Indian
projects. A stable macroeconomy, managed by
independentand
policy agencies, is the foundation for large-scale
foreign investment.

The road to 2047 is paved with capital. The
arithmetic suggests that our domestic engines, while
strong, are insufficient to reach the required altitude.
The gap between domestic savings and required
investment is a structural reality. To become a
developed nation, the Indian state has to change its
colours: From a suspicious system that seeks to block
forei ital to onethat ital flows. This
demands a restructuring of domestic institutions to
make Indiathe most efficient, certain, and predictable
home for capital in the emerging global order.

’I‘he aulhor is an honorary senior fellow at the Isaac
Centre for Public Policy, and a former civil servant

Coal gasification emerges as a priority

Picturealump of coal. For decades, coalin Indiahad a
singular role — to be burned for power. Today, that
same lump can be transformed into fertiliser, steel
inputs, transport fuels and hydrogen redeﬁnmg it

Estil ascaled

could $15billion rallyand gen-
erate savings of ¥60,000 crore-90,000 crore through
domestic fertiliser and chemical pmducuon This i is

froma feed- notjust jonbuta
stock. This rranstomlanon enabled by coal gaslﬁca— isation lever.
tion, is no longer experimental. It is fast Policyandi: reflect thisshift.

national priority.
At its core, gasification is a chemical, not thermal,
process. Coalis. healed aL700-; 1.500°Cm alow-oxygen
ynt amix-
ture of hydronen and carbon monoxide. This inter-
mediate unlocks an entire value chain — ammoni: ia,

urea, gas,and
cal Ina
economy. thisis not merely lechno]og:lcal

itisvalue imisation.

India’s recent moves signal a shift
from hesitation to intent. Underground
Coal Gasification (UCG), where coal is
converted in situ without mining, is
being piloted in Jharkhand. Bharat
Heavy Electricals Ltd (BHEL) has devel-
oped indigenous gasification technol-
ogy suited to India’s high-ash coal, to
produce high-value methanol. Simulta-

INFRATALK

neously, the private sectorisemergingas  yINAYAK CHATTERJEE

aserious participant. —_—
The transmon is underpumed by

The 8,500 crore viability gap funding scheme (2024)
targets 100 mt of gasification capacity by 2030:34,050
crore for public sector unitsand ¥4,450 crore for private
players. The Cabinet on Wednesday approved a
37,500 crore unified incentive scheme, with a maxi-
mum support of 33,000 crore per project (up from
31,000 crore for private projects and 1,350 crore for

projects in Raigarh in ra. New Era Clean-
tech’s$2.5billion coal-to-ethanol investmentand NLC
India’s lignite-to-methanol prolec( further expand Lhe
ecosystem. Recent

engineering and execution capabrhry L&T Energy
¥ Onshore from
Bharat Coal Gasificationand! Chen-ucals LtdinOdisha.
The total pipeline now exceeds ¥85,000 crore. More
large Lndlan compames are preparing to enter.

‘What momentisthealign-
ment of five enabling conditions: Abundant domestic
coal supply, ].ndna adapred tech.nology strong policy
backmg I nda i

public projects), in
liquefied natural gas (LNG), urea,
ammonia, methanol, and direct reduced
iron. Complementing this frameworkisa
proposed 50,000 crore plan to revive
20,000 Mw of idle gas-based capacity.

The ic logic is Syngas from
domestic coal can substitute for imported LNG
upply -grownurea, red

coal imports in steel, and bridge the hydrogen econ-
omy transition. But this is also where caution is war-
ranted. Gaslhcanon projects are capital-intensive,

Seven major projects worth
364,000 crore across Maharashtra,
Odisha, and West Bengal are already
underway. Experts estimate 15-20 large
complexes will be needed between 2026
and 2030 to meet the 100 mt target.

The project pipeline reflects an eco-
system that looks credible: Policy, tech-
nolo«ry. capital, and execution are

complex, and highly sensitive to
global price cycles. India has faced this before. When
oil prices declined in the past, interest in gasification
waned. China, by contrast, persisted. Both countries
began exploring gasification simultaneously, but
China treated it as a strategic priority, deploying
patient capital across price cycles. Today, China
gasifies over 80 mmpta annually and dominates
global methanol and ammonia production through

India’s position. India over
1,047 million tonnes of coal in FY25, crossing the one-
billion-tonne hina. It

1y199
billion tounesofproven reservesand 401 billion tonnes
total reserves, one of’ coalendow-

mentsglobally. Yet nearly 80 per cent ofthe mined coal
is stillburnt for power, This is serious underutilisation
of an advantageous natural endowment.

The urgency is amplified by import dependence.
India imports 88 per cent of crude oil, over 90 per
cent of methanol, and 13-15 per cent of ammonia,
with ammonia imports alone costing $982 million
(2024). Each geopolitical disruption, from the Strait
of Hormuz to tariff regimes, translates directly into
inflation. Coal gasification offers a strategic
domestic hedge.

the Coal India
Ltd-BHEL]j pomtventurea( Lakhanpur, Odisha (311,782
crore); Coal India-Gas Authority of India Ltd (GAIL)
joint venture at Sonepur Bazari, West Bengal (313,052
crore); and CIL-Steel Authority of India Ltd joint ven-
ture at Durgapur Steel Plant commissioning by FY29.
The 13,000 crore Talcher Fertilizer Plant in Odisha,
India’s first coal gasification-based urea project pro-
ducing 1.27 million tonnes annually, has been devel-
oped as a joint venture between GAIL, Coal India,
Rashtriya Chemicals & Fertilizers Ltd and Fertilizer
Corporation of India Ltd, was inaugurated by the
Prime Ministerin September 2018.

Private sector initiatives are equally significant:
Jindal Steel’s Angul facility, among the world’s largest
syngas-based steel plants, is operational, with new

I-derived syngas. India’s output is a mere 3-5 per
centof thatscale.

India now stands at an inflection point. The
debate on coal is often framed as one between con-
tinuation and transition. Gasification reframes it
entirely: From combustion to conversion, from fuel
to feedstock, from constraint to opportunity, from
black to green. If executed strategically, it can rede-
fine energy security, industrial policy, and economic
and environmental resilience.

Onewo)
fordecades!

this transformation

’I‘he authoris an infrastructure experr Hei: is alsothe
founder & ing trustee of The
Foundation. With inputs from Murum Chaobisana

Japan: The hubris of great power

we repeat. Today, as new: draft

ordinary

force, Asia’s liberatorand a
sovereign simultaneously.
IKKi Kita, the ideological
father of Japanese fascism, is

beginning of 1945

all, there isonly one battle that
ends the world. Even so, what
Japan endured from the

sion and brutality, then, as 1945
dawned, its enemies were about to
respond in kind: ‘As you sow, so shall
you reap.”™

BOOK
REVIEW

AMRITESH MUKHERJEE

“Oh, how I'dlike to forget the world!
Mine s the utter humiliation. 'm just
unlucky! Enemy planes, come! Kill me!
ThenT'd forget this world!” writes
Tsuenjird Tamura, aman in his 70s, in
his diary on December 9, 1944.

What isit worth, all of it? The
invasions and the ideologies, the holy
wars and the chosen nations, the flags
planted in soil already soaked with
someoneelse’s bleod? 'History repeats

old ambitions and borders become bar-
gaining chips once more, as wars are cre-
ated for the benefit of a few, tothe
detriment of everyone else, one need not
look far to understand the futility of it all,
forit’s been less than a century since

intoextraordinary violence. Atits centre
isan emperor who was considered
divine, and a nation that would follow
that god into ruin.

But what did it actually mean foran
emper ur tu be divine? Mr Binns givesan

nations forthe

petty, pretty visions of a few.

Japan's War: Hirohito’s Holy War
Against the West by Stewart Binns is the
story of one such vision. It’s the story of a
nation at the height of its powers and the
depth ofits delusions simultaneously. A
nation that had defeated Russia,
humbled Britain, swallowed China
whole, and dreamed of ruling Asia. It is
also the story of a dream shattered, the
story of the20th century.

MrBinn builds hisaccount from the
ground up, drawing on “letters, diaries,
autobiographies and oral evidence™

itselfthrough We

act, we suffer, we understand, we forget,

fromacro: iety. Hetells
history through private voices, in the

1934, a motor-
cycle pohcema.n leading the imperial
motorcade through Kiryt City, Gumma
prefecture, was supposed to take a left
turnat an intersection. Instead, he led
the procession straight on, upsetting the
itinerary of the tour. Seven days later, the
erring policeman committed suicide,
the governor of Gummaand all the top
officials involved in staging the tour
were reprimanded, police officials in
Gumma had their salaries docked for
twomeonths, and the home minister was
questioned and severely criticised in the
Imperial Diet.”

Adivineemperor required a divine
mission. Japan was to be a civilisational

o0 @0 a:

quoted thus: “After destroying

for the next eight months

MrBinns writes that “human nature,
its propensity for both good and evil,
becomes most visible” in times of war.

England [in Asia] and restor- came very closetoa
ing Turkey, after making India / national Ar
independentand Chinaauton- 3' - Mr Binns writes.
omous, the Rising Sun Flag of a o And defeat, when it came,
Japan shall offer the light of < f was absolute. He notes,
thatsun toall mankind. The “Japan had to face notonly
second coming of Christ, Japan's War: Hirohito's ~ fearsome attacks onits land,
prophesied in every country Holy War Against the infrastructure and people,
onearth, actually signifiesthe ~ West butalso the devastation of a
scriptureand sword of Japan by Stewart Binns cultural heritage and beliefs.
[asanew] Mohammed.” Published by The divine emperor would
Japan'searly campaigns ~ Wildfire become mortal, its warrior
across Chinaand the Pacific 336pages 3899 tradition would be destroyed,
fed the myth of its invi: ity made myth.

ity. So, in December 1941,

when it attacked Pearl Harbour, the logic
wasthe logic of all overextended
empires — that their momentum was
destiny, thataudacity was the best strat-
egy.And vet, it was the beginning of the
end. “Armageddon’ is perhaps anover-

Inshort, two millennia of his-
tory came to an end, leaving the nation
with an uncertain future during which
they would have to live with the con-
flicting traumas of guilt, humiliation
and anger. For an extraordinary period
ofthree and a halfyears, Japan had

used word for rents. After

d 1a iless war of aggres-

Captain Shosaku Kameyama writes in
his diary, “It is the war which forces
human beings into such a dreadful
environment; an environment that
turns human beings evil.”

Thestory of the 20th century has
never been more relevant. As we forget
the graveyards of history and dig new
burial sites, the questions remain the
same. What is history? What is humanity?
Although its pages contain much viol-
ence, grief, and despair, Japan's War is,
like the best of war literature, a funda-
mentally anti-war treatise. Its voices, col-
lected and preserved, in unison, say that
war, across decades, is this: Remember.

The reviewer is a journalist, writer, and
editor fascinated by the stories that
shape our world. ©@aroomofwords
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Delhi-Dhaka reset?

Connectivity and other initiatives can potentially
progress with a BJP government in West Bengal

HE TARIQUE RAHMAN-LED administration in Bangladesh pre-

sents opportunities and challenges for India’s relationship with

its largest trading partner in the neighbourhood. The Bharatiya

Janata Party’s (BJP) coming to powerfor the first time in West Ben-
galalso represents a historic realignment between Delhi and Kolkata that
so far been elusive in improving our ties with Dhaka. Fifteen years ago,a
rivernamed Teesta scuppered what would have been a historicvisit by then
Prime Minister Manmohan Singh to Bangladesh. With West Bengal’s oppo-
sition to a more equitable sharing of the waters of this river, India failed to
deliveronakey for Bangladesh. This I ing issue stands
abetter chance of being addressed by the new BJP-] led government in that
state.Not solong ago, no state government officialswere present when the
largest and most modern passenger terminal at the Petrapole border with
Bangladeshwas inaugurated.

The major opportunity of regime changes in Dhaka and Kolkata is for
West Bengal tobecomeamore integral part of the regional connectivity drive
with India’s neighbours. India has pushed initiatives to be betterconnected
to the Northeast through Bangladesh during the earlier Sheikh Hasina-led
administration but these were paused during the subsequent interim gov-
ernmentled by Muhammad Yunus.With Rahman atthe helm, a freshimpe-
tustobilateral ties can see Kolkata potentially emergeasa hub for Dhaka that
can uplift the eastern region through newtransportation and energy infra-
structure linking Nepal and Bhutan, the north-east region, and the Bay of
Bengal,argued Constantino Xavier, senior fellowat the Centre for Socialand
EconomicProgress.Asahub, Kolkatawill haveaccess tolargerand more ready

markets,including global. Look wardstoaccessthey South-
east Asian region becomes more feasible.
Tobesure,th hallengesthat beaddressed foraresetwith

Dhaka.Rahman seeks more strategicautonomyin therelationship. Neither
Delhi, nor Rawalpindi but Bangladesh First is the credo as he seeks to
strengthen the long-standing ties with India. Dhaka is ready to move for-
wardwithoutbeing inhibited by the pastbut thereisaneed toaddressissues
that result in gains for the common people. He looked forward toadvancing
tiesbased on dignity,equality, mutual trust,and respect.The people-to-peo-
ple dimension of this relationship thus assumes greater importance. What
can make a huge difference to West Bengal is the easing of visa and travel
restrictions as it is the major beneficiary from visiting Bangladeshis that
boostsitstourism, health,and education sectors. Tourist visa servicesare set
toresumesoon.
Wbﬂethxsnsthegoodnews thebxgge t chall isdelinking th

OR DECADES, INDIA has

been a consumer of telecom
technologyratherthanacre-

ator of it. Over 90% of the
country’stelecominfrastruc-
tureequipmentisimported,witha hand-
ful of foreign giants — Ericsson, Nokia,
Huawei, Qualcomm, Samsung,and ZTE—
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» STRATEGIC INCUBATOR
HOW OPEN-SOURCE AND Al CAN MAKE INDIA A GLOBAL PLAYER

India’s telecom moment

INDER GOPAL
KRISHNA SIROHI

Respectively professors at Indian Institute of Science,
Bangalore, and Indiian Institute of Technology Delhi

collec 5%ofthe Stan-

dard Essennal Patents that define how

modern networkswork.Every
on imported proprietary gearisa royalty
payment toa foreign balance sheet. Every
closed-stack deployment deepens a
dependency that threatens not just our
wallets but ourdigital sovereignty.

This was, until recently, the simple re-
ality.Building competitive telect

of mobile creating the “Open-
Flow moment”for wireless. Open-source
telecom initiatives have blossomed glob-
ally. India’s I0S-MCN programme — a
e e P

involving I1Sc, [IT Delhi, Centre for Devel-
opment of Advanced Computing,and a

interoperate with every device and every
carrieron the planet,a CNPN deployed in
a factory or port operates in a controlled
environment with known devices and
known use cases. This gives Al-driven
u:nplementanons room to substitute for

@ TESTING TIMES

External Affairs Minister S Jaishankar

What we are witnessing is not a series of isolated
events, but a convergence of challenges testing

‘ the resilience of multilateral systems

Communication Networks (I0S-MCN)
road map, for example,embeds Al throu-
ghout the network.The resultis networks
thatarenotjust cheaperw bulld butalso
easier ndbet-
tersuited to the specific demands of each
vertical industry. That is a genuinely dif-
ferentiated value proposition — one that
Indian product companies can own.
India should treat the CNPN market
not merelyas a business opportunity but
as a strategic incubator. The policy
imperative is clear — aggressively pro-
mote CNPN using open-source and the
emerging Indian product ecosystem, cre-
ate procurement incentives that favour

& y. Instead of eng]
neeringth ds of network

mentrequired decades ufmvestmentand

tar micro,

small and medium Lutupu e —has

thousands of specialised
entry barrier has been prohibitively l.ugh
forany newcomer, and only a few Indian
companies have attempted to breach it.
Two forces have now changed the calcul-
us fundamentally — the rise of open-
source software stacks that disaggregate
the telecom network into interoperable
software components running on com-
i dth

already deli adepl
standards-compliant open source p]at-

aprocess requiring human-
years of specialised effort — Al can learn,
optimise,and adapt to deliver the same

form, validated in live cam- outcomes through intelli-
pus deployments at 1IT S — gence rather than exhaus~
Delhi and IiSc Bangalore  |ndia's fi k tiveprotocol machi

usingIndian-manufactured . " Thisis nota theoxeuml
rodic bardvares Theplat-  TODCAPEvEINONE e tarmoblle
form exists. The question is public networks phones exploded in utility

whether India will seize the

y
genceof Al it and

optimisation engine. Together, these
forces have created a structural opening
forIndia that did not exist five years ago.
The transformation of enterprise
data-centre networking over the past
decade offers a precise template forwhat
isnow possible in telecom. In 2010,data-
centre networking was a closed oligopoly
— Cisco,Juniper,andafewothersbundled

»pments from the politically charged irhetoricofthe chlefmlm-
sters of West Bengal (and Assam) regarding the Bangladeshi immigrants.
Whiletherepatriation of BangladeshicitizenswhoareillegallystayinginIn-
diais considered a“coreissue”in the Delhi-Dhakarrelationship by India’s mi-
nistry of external affairs, how can the reset atmospherics improve with rep-
orts of “push-ins” of migrants through the unguarded land boundary from
the Indian side, shootings,and fencing the border between Bengal and Ban-
gladesh? Bangladesh’s response is that it is not intimidated by barbed wire
and that it will not remain silent on the push-insand kﬂlmgs Itisin Delhi’s
interest that Kolkata fitseffor Dhaka.
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Ford is becoming an
Al stock — sort of

FORDMOTORHA thatshouldn't! The
keyelementis that it doesn’t uwclvevehxdes not fornow,any

Ford’s stock, a habitual water-treader, jumped almost 14% on Wedncsday, its
biggestgaininmorethansixyears,onnewsthatthe Detroit stalwart had foundaway
totapintotheAlboom —sortof. Thisweek’s sformallaunchofFord Energy,agrid- bat
tery! hasstoked hopes that Ford can benefit from the d for

data ificial tools.Aswithotherold indus-
trial firms including Caterp\lla( which has discovered a seemingly boundless new
client base forgenerators in Silicon Valley, Ford is pivoting to the hot new thing.
1t’sasound move on several fronts, not least of which s that it helps to keep Ford’s
electricvehicle dreams alwe

Ford Energyari: f the company’s existing EV bat-
tery manufacturing sitein Kentucky. This was part of the now defunct joint venture
with South Korea’s SK On, impaired and taken over by Ford as part of a mammoth
$19.5 billionwrite-down of its EV business. Spending $2 billion to retool, Ford plans
to produce up to 20 gigawatt-hours of battery capacitya year, with deliveries begin-
ning in 2027.To put that in context, the leading US manufacturer of batteries for
energy storage, Tesla, can produce about 46 gigawatt-hours a year at its facilities in
Californiaand Nevada.

Ford’s Model e division bled before i dealt
the US EV market a heavy blow by removing federal tax credits for newvehicle buy-
ers. Ford continues to developanew, lower-cost EV truck platform that it describesin
transformative terms, although the recent departure of storied former head Doug
Field kadissonant note. the and
grid batteries,which retained their tax credits,are a growth business.

US demand is expected to double by 2030 to more than 100 gigawatt-hours,

according to Bloomberg NEF.The current crisisin PJM, the
counlr}fslargeslelecmutygnd centres: ondled:fﬁadnes

like fi heashi

oft powerp pp en-
tres quickly and cheaply. With g bi ders backed
up,solartwinned wi i y
powerquickly: fferback benefitsto
N datacentre ownersand strugghnggnds alike.Capturing
— a bit of that Al aura for Ford’s stock, currently takinga
LI AM beating from concerns around high gasoline prices and
tariffs, helps, too.

The fact that Ford is licensi.ng the underlying techno-
logy from C¢ porary A or CATL,
theworld leaderin grid battenes, isanother huge help. It
lends credibility to Ford’s pwut, given lts EV struggles,and lets it get going relatively

DENNING

8loomberg

it creates.
India’s framework for

captive non-public networ-

ks (CNPNS) — privatewirel-

represents one of
its most significant
market-creation
opportunities

by enabling third-party
apps on the phone, the
O-RAN architecture has
enabled apps within the
network. Al-driven apps

and fund the next pi!ase of the program-
mewith theurgencyit deserves. The prize
isavibrant ecosystem of Indian product
compames = startups, systcm mtegrat-
ors,

fferentiated CNPN solutions ona shared,
freely available foundation. Like how
India’s UPI catalysed a generation of fin-
tech innovation, this approach can catal-
yse a generation of connectivity product
companies serving not just Indian verti-
calsbutalsothe global market. Success in
the CNPN market builds the engineering
talent, the IP portfolio, the customer ref-
erences,and the manufacturing ecosys—

forenterp-
nsesand industrial facilities

— represents one of the most significant
market-creation opportunitiesin the his-
tory of Indian technology. Manufactur-
ing plants, ports, mines, railways, hospi-
tals,and smart cities all need dedicated,

cantransform

delivering energy optimi-
sation, interference management, and
radio resource allocation, replacing rule-
based configuration with predictive,
intent-driven control. They can improve
netwo[k performance by improved load

temthatIndiawill
broader public network market.

That broader market is the ultimate
strategic goal. India’s public telecommu-
nications infrastructure — the backbone
of a 1.4 billion-strong digital economy —

cannot foreign pr-

hardware and software and charged high-performancewi ivity. ) gand I oprietary. -source 5G/6G
ac The rise of open networking Global analysts estimate that CNPNs replacmg statlc ruleswith reinforcement stack such as10S- MCN developed by In-
initiatives like “OpenFlcrw" and “SONIC”, could reach hundreds of billions of dol- learning Al-dr dianis byIndianag-
»sxl- lars within a decade; withoutan :educefa.ﬂuremteslryBO -500 — acapab— encies,and i
icon hardware, shattered that model. indi; m,that i ilitycritical for ers,isnot merelya cost-saving measure. It
Cloud hyperscalers drove costs down 60- met by yet anotherwave of imports. ial settin- i isite for ine digital sover-
80%, and hundreds of new software- The private network context is uniqu- gs.large! language mode]suamed onthe eignty. The technology exists. The ecosys-
defined networking companies emerged ely suited to India’s open-source appro- inter ioncan tem is forming. The market window is
virtually from scratch. achfor: deser ten- opening.India’s telecom moment is now.

The global telecom industry stands at
exactly this inflection point today.An op-
erator-driven initiative called the O-RAN

1 dthei Varchi

tion — private networks donotneed tobe
fully compliant with onerous interna-
tional standards in every internal detail.
Unlike public networks, which must

further i ion from

P e
platform to match the feature velocity of
proprietary vendors with far fewer engi-
neers.The Indian Open Source for Mobile

Thisarticle is to mark World
Telecommunication and Information
Society Daywhich falls on May 17

The rise of China and fall of WTO

AMOL AGRAWAL

The author teaches at the National
Institute of Securities Markets

After becoming a WTO member in 2001, China has risen as
an export-driven economic powerhouse, partly aided by the
organisation now seeing the collapse of multilateralism

IN DECEMBER 2001, China became the
143rd member of World Trade Organiza-
tion (WTO). The 25th anniversary of this
landmark moment marks an interesting

From 1945 onwards, the second wave
of globalisation started, albeit at a slow
pace as capital flows were restricted. The
pace picked up from 1971 onwardswhen

would forcethe actorsto
adhere to the reform agenda and bench-
mark against best global practices. It was
expected to be a win-win as both China

rate undervalued. WTO mem-
ber countries have filed several disputes
against China. The glabal shocks of 2008
cns:s Covnd 19 and wars have led to ris-
Chi daslow-

paradox. Ideally, the WTO should have  the Bretton Woods agreement broke  andtherestof theworld getacce
-as China ingrise  down, leading to ease of global capital ~ toeachother’s markets.
as an export- -driven econom\c power- flows.Theend of the Cold Warand thedis- Chinadrasticallyoverhauled the econ-
ibuted integration of the Soviet Union pushed omic: syste_mbylowcnng tanffs producx
toit. ingisanear heworld isati itsIP
collapse of the organisation. On January 1, 1995, the WTO was  regime. Itrancampalgns educatingpeap-

There have been two phases of global-
isation in the last two centuries. The first
phase was from 1875 till World War-Lin

finally established after many delibera-
tions. Until then, countries
formed bilateral trade

1914.In The
Peace, John Maynard Keynes quoted how
aLondoner“could orderbytelephone, sip-
ping his morning tea in bed, the various
productsof thewholeearth,in such quan-
tity as he might see fit,and reasonably
expect their early delivery upon his
doorstep” WW-Iwas followed by the Great
Depression and World War-I1, disrupting
globalisation fornext 30 years.

To restore peace and globalisation, in
1944,agroup of leaders led by Keynesas-
sembled in Bretton Woods. Amidst many
things they decided to set up three global
institutions. The World Bank (for the re-

leand trained officials to join the WTO.
Finallyafter 15 years of

—nstant effort, Chinabeca-

which were The US, once ‘meamemberin 2001. Chi-
limited tolargeeconomies. asul rter of na's staggering rise as the
The WTO was built on the chi pp? —— largestexporterin theworld
principles of multilateral na j.t)lnl.r'lg ! € exceededall expectations.
trade, under which coun- organisation, is Itsshare in theworld’s mer-
trieshad totreatall trading. now deserting chandise trade has doubled
partners as equal. It put TP from 6%in 2003 to13%in
special emphasis on pro- therstagnisation 2024.Within trade, China’s

tecting small and develop-

ing ies,whi iven training
and longer periods to comply with WTO
agreements.

The Chinesestorystartsin 1978,when
the country started to reform its morib-

—— hare in world exports and

imports s 15% and 11% respectively.

down in growth due to the same factors
and has turned protectionistas well.

China’stisehasalso fuelledatradewar
between it and the US.The US has alarge
trade deficit, the highest with China.In
both his presidential terms, Donald Tru-
mp has raised tariffs on Chinese exports
(and other nations), followed by retalia-
tion from China. The trade war is
threatening to undo the progress made
after WWIL China has also taken other
steps to challenge US hegemony, such as
the Beltand Road Initiative, tradeinvoic-
ing in renminbi, and providing aid to
developing countries.

Itbelieves most global institutionsare
US-governed and is creating its own
ecosystem The US-China g'ndlock inturn

Cou-

of many goods — textiles, iron and steel,
office equipment, etc. China’s GDP has
also surged from $1.6 trillion in 2003 to

und economy by lising its markets,
ed

Monetary Fund (for financial stability)
started right away in 1945.The third, the
International Trade Organisation, could
not start due to deep mequalmes among

privatising stats ,and
inviting foreigni hadanin-
teresting political economy structure—
while the politics was highly centralised,
theeconomicswasmuch moredecentral-
ised, with provincial governors and city
mayors having autonomy. The Chinese

murLl It payingalic thiscould countries. Instead,
600 million EBITbusi ithinafe to Morgan Stan- aj GeneralAgreementondeeand'ranffs
uch projecti onahost that (GATT) tradeissues.
complex, political beast Lnown as ﬂ]e US power gnri The fact that Hemy Ford’s car
company

segment, competition will put pressure on margins sooner than expected. Yet any
positive contribution will be welcome given that the Model e division is forecast to
losean average of about §4 billiona yearat the pre-taxline through 2028,according
to consensus estimates.

100. Fordis.

asTesla but inadifferent direction. Tesla's energy business grew out: of EV; Tesladid-
n'tevensplitout lineuntilend-2016.ForFord, itsenergy
business: oﬂfers away of keepingitsown E! duringa I time.

t despite PresidentTr p ionistand pro-gas-
guzzler policies, electrification continues to expand worldwide, with the Iran war’s
oil-market disruption providing renewed impetus. Reducing the cost of batteries is
critical to

ip believed joining GATT/WTO

HE EDITOR

Reducing import bill

Apropos of "Signal, not a solution" (FE,
May 14), while suggesting austerity
measures, Prime Minister Narendra
Modi has advised avoiding gold pur-
chase to reduce India's import burd-
en. With aview to conserving foreign

and ing macro-

8
and,as China I -aling up battery: ing capacityis key to this.
Legacy US auto manufacturers could use Chinese know-how to help catch up in
EVs.. Rephcah.ng China’s own modr_l by fashioning Sino-US joint ventums in the Us,
ic fir albeitonethatd

eeconomic stability, the Centre also
hiked import duty on silver and gold.
It has also taken steps to demonetise
locked-up physical gold by

popularising electronic gold receipts,
etc. It could also consider buying gold
jewellery, bullion, and coins from the
public through authorised PSBs, and
pay the proceeds across the counter
and convert it to bars for safekeeping.
This could help conserve forex
outflow and reduce the import bill;
50% of such proceeds must be made
mandatory to invest in bank deposits
for three years to help the lenders
overcome funds crunch.

—RV Baskaran, Pune

-largest($18. m]hon)m7024
While China surpassed

ntries are back to signing bl|alera| and

regio

of progress towards multilateral trade
Thoughithasjustbeen 25 years of Chi-

na’sWTO ip,itseemsasifa ce-

on growth, it lagged in i It
reduced tariffs and non-tariffbarriers but
continued to aggressively deploy indus-
trial policy to push its exports by provid-

nturyt d.Theperiodl
‘mic shifts that could be expected to span
100years.The US,onceasupporterof Chi-

h ERT desert-

ingcheap credit,subsidies,and. fi
i TH S

[P rights and allegations of keeping its

Strategic relationship

"Anew strategic compact” (FE, May
14) captures the evolution of India-
UAE relations. What was once largely
aremittance-and-oil arrangement has
grown into something more substant-
ive — defence cooperation, digital
connectivity, food security, and count-
erterrorism coordination. The timing
of PM Modi's stopover in Abu Dhabi is
deliberate. With the Strait of Hormuz
under stress and West Asia’s security

ing the The WTO itself has
been reduced toamere bystanderwatch-
ing the collapse of multilateral trade.

architecture shifting rapidly, consolid-
ating this partnership is sound foreign
policy. The point about Abu Dhabi's
regional relationships giving India dip-
lomatic flexibility is particularly crucial.
In a neighbourhood where most
actors carry ideological baggage,
India's pragmatic, non-interventionist
approach is genvinely valued. The real
test now is implementation.

—M Barathi, Bangalore
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IN THE NEW

RBI-LED FSDC-SC
TO MONITOR
GLOBALTRADE

THE SUB-
COMMITTEE
ofthe
Financial
Stability and
Develo-
pment Council (FSDC-SC)
met on Thursday to review
global and domestic
macroeconomic
conditions along with
developmentsinthe
financial sector, as pera
regulatory press release.

FINANCIAL EXPRESS

HCONOMYy

DRIVE TARGETS HIGH-VALUE DISPUTES, LEGACY BACKLOG CLEARANCE

I-T dept unveils aggressive

litigation cleanup plan

PRASANTA SAHU
New Delhi, May 14

THE INCOME TAX Depart-
ment has drawn up an
aggressive litigation manage-
ment strategy for 2026-27
with a view to speeding up
disposal of tax appeals. The
new drive will focus on high-
value disputes, and cutting

MAHANAGAR GAS
HIKES CNG PRICE
BY ¥2 PER KG
MAHANA-
GAR Gas
(MGL) has
raised the

| price of
CNG by 22
per kg across Mumbai
and adjoining areas,
effective May 14. The
company attributed the
revision to geopolitical
disruptions impacting
global energy supply
chains, increased reliance
on costlier gas sources.

IRB Infra Trust
offers to sell 2 BOT
highway assets

IRB
INFRASTRUCTURE
TRUSTon
Thursday said it
has offered two of its 14
revenue-generating
highway assets worth
approximately 4,663 crore
to IRB InvIT Fund (Public
InvIT). The value of assets
was assessed by an
independent valuer as
of March 31, 2026.

Govt exploring
PLI scheme for

seafood sector

THE FISHERIES
DEPARTMENT will explore
the possibility of formulating
a production-linked
incentive (PLI) scheme for
MSMEs in the seafood
sector, an official statement
said on Thursday. The
proposal is aimed at
improving international
competitiveness,
strengthening export-
oriented infrastructure.

FE BUREAU & AGENCIES

g-pending legacy cases
despite substantial vacancies
in appellate authorities.

It has disposed of more
than 224,000 appeals in
FY26, substantially higher
than the 179,000 fresh
appeals instituted during the
year, bringing down pending
appeals to 495,000 from
540,000 a year -earlier,
according to the Central
Action Plan (CAP) 2026-27.

The litigation manage-
ment framework focuses on
expediting disposal of
appeals pending before first
appellate authorities,
improving representation
before the Income TaxAppel-
late Tribunal (ITAT), and sig-
nificantly  strengthening
judicial coordination.

Under the revised frame-
work,appeals instituted up to
March 31, 2022, will now be
classified as “legacy appeals”,
expanding the scope from the
earlier cut-off of September
2020. The department said

DISPUTE CRACKDOWN

mTax mThe new
department litigation
cleared over framework
224,000 appeals prioritises faster
inFY26, disposal of old
outpacing tax disputes
179,000 fresh and tighter
filings and coordination
cutting pending with appellate
cases to 495,000 tribunals and
from 540,000 courts

= High-stakes disputes are under
sharper scrutiny, with tax
demands above 5 crore
classified as priority "O-1" cases

m The National Faceless Appeal
Centre will roll out a new SOP

Number of appeals disposed during the Year (lakhs)

Fy21

+0.41

~0.73

—1.25
-1m

by June 2026 to speed up

adjudication, including handling
cases with missing digital records

-1.72

higher weightage points
would beassigned forthe dis-
posal of such old cases to
incentivise faster cl

prescribed detailed Key
Result Areas (KRAs) forappel-
late ofﬁcers Faceless Com-

Is) have

updated master lists of
appeals pending before the
ITATs, High Courts, and the

The plan also seeks a
sharperfocusonhigh-demand
litigation. Appeals involving
disputed tax demands above
5 crore have been categorised
as “0-1", while a separate “T-
category” has been created for
top high-demand casesidenti-
fied system-wise for each
appellate authority.

To improve accountabil-
ity, the tax department has

been taskedwith disposing of
725 appeals each, including
priority top-demand cases, by
March 2027, while JCIT(A)s
have targets of 800 appeals.
The action plan also man-
dates the quicker submission
of remand reports, time-
bound disposal of Black
Money Act appeals, quarterly
monitoring of pending mat-
ters, and the preparation of

. FADNAVIS ON AUSTERITY RIDE

Maharashtra Chief Minister Devendra Fadnavis rides a two-wheeler, in view of Prime
Minister Narendra Modi's appeal for austerity, in Mumbai on Thursday om

Court.
Additionally, the National
Faceless Appeal Centre

(NFAC) has been directed to
prepare a comprehensive
standard operating proce-
dure by June 30, 2026, to
facilitate faster adjudica-
tion, including mechanisms
for handling legacy appeals
lacking digital records and
incentive schemes for
high performers.

India asks US
for Russian
oil waiver
extension

BLOOMBERG
May 14

INDIA HAS ASKED the US to
extend its waiver on Russian
oil, according to people famil-
iar with the matter, as the
nearly 11-weekwarin the Per-
sian Gulf disrupts energy sup-
ply. The US first provided a
green light in March,and then
widened that with an autho-
rization that runs until May
16, in an effort to limit rising
oil prices with additional bar-
rels.While Russian crude is not
subject to blanket sanctions,
Washington has previously
pushed New Delhi to cut back
on in

Hormuz shipping gridlock traps 360
vessels, threatens global oil trade

@ Evacuation
limited to about
40 ships a day

SAURAV ANAND
New Delhi, May 14

A MASSIVE SHIPPING bottle-
neck has built up inside the
Strait of Hormuz, with nearly
360 laden commodity vessels
stranded in the Gulfand evac-
uation capacity limited to
around 40 ships a day, raising
fears of prolonged disruption
to global oil,gas and commod-
ity trade despite US-backed
evacuation efforts.

Shipping intelligence firm
Kplersaid clearing the backlog
could take several weeks even
undera“best-case”emergency
scenario, highlighting the
logistical constraints in one of
the world’s most critical
energy transit routes.

The Strait of Hormuz han-
dles nearly a fifth of global oil
and gas trade, making the dis-
ruption one of the biggest
threats to global energy supply
chains since tensions in the
region escalated earlier this
year.

“Based on a 40-vessel-per-
day ‘best case’ scenario, Kpler
intelligence reveals that cl
the current backlog of around
360 laden commodity cargo
shipswill bearaceagainst logis-
tical bottlenecks and the limits

CRISIS RINGS ALARM BELLS

@ Avg. Daily Passage (2017-2026)
8 Share of Transit (%)

\ll‘

(e8) (103)
\ b 7

Crude/Co  Clean Products bPP

+Chem/Bio

Source: Kpler

0 St of Curtently Laden Vesselsn MEG (%) _

& &

LNG  DryBuk

LPG + Olefins/
Ammonia

GLOBAL FUEL MARKETS
are slipping into a major
demand crisis,with refinery
runs projected to plunge by
5.2 million barrels per day
(b/d) in the second quarter
and refined fuel demand
expected to contract by
4.4 million b/das prolonged
disruptions around the
Strait of Hormuz severely
tighten global energy sup-
plies, according to S&P
Global Energy.

Global energy demand slumps

Theagencysaid the mar-
ket has now crossed a critical
threshold where supply dis-
ruptions are no longer tem-
porary logistical shocks but
arebeginning to forcelarge-
scale fuel demand destruc-
tion across economiies.

On an annual average
basis, S&P Global Energy
now expects global refinery
runs to decline by 1.9 mil-
lion b/d during 2026.

—FEBUREAU

ofanuntested Omaniroute,"the
consultancysaid.

The warning came after US
President Donald Trump
announced support for an

emergency evacuation of com-
mercial vessels trapped inside
the Strait. However, Kpler said
physical transit limitations and
operational realities makerapid

clearance unlikely.

Historical shipping datasug-
geststhereislittleroomtoaccel-
erate trafficthrough the narrow
corridor even during emergen-
cies.Between January 2017 and
February 2026, average laden
vessel transit through Hormuz
stoodat41.3 shipsaday.

Even after the initial attack
on February 28, only 38 laden
vessels exited the Middle East
Gulf zone despite heightened
urgency across shipping mar-

orderto pressure. Moscow over
itswarin Ukraine.

Withnoend insight forthe
conflict in the Middle East,
officials in New Delhi have
warned Washington that sup-
ply remains a priority, as con-
tinued volatility in the oil mar-
ket will have wide
consequences. That includes
theimpact on 1.4 billion Indi-
ans already struggling with a
cooking gas shortage, the peo-
ple said. They asked not to be
named as the conversations
are not public.

The Oil Ministry and Min-
istry of External Affairs did not
respond torequests forfurther
information. The US Treasury
also did not respond to
emailed queries.

India ﬂags grave concerns
over Crisis 1n West Asia

®Iran, UAE clash
at BRICS foreign
ministers’meeting

PRESS TRUST OF INDIA
New Delhi, May 14

INDIA ONTHURSDAY flagged
grave concerns over the West
Asia crisis and its impact on
energy supplies and maritime
stability in the Strait of Hor-
muzand urged Brics nations to
develop “practical ways” to
navigate “unprecedented”
geopolitical and economic
uncertainty as well as “unilat-
eral coercive”sanctions.

In his address at the open-
ing day of atwo-day Brics con-
clave in New Delhi, External
Affairs Minister S Jaishankar
asserted,without namingspe-
cific nations, that respect for
sovereignty and territorial
integrity mustanchorinterna-
tional relations, maintaining
that“dialogue and diplomacy”

Prime Minister Narendra Modi meets Russian Foreign Minister
Sergey Lavroy on the sidelines of the BRICS foreign ministers'

meeting, in New Delhi on Thursday 2l

Iranian Foreign Minister Abbas
Araghchiand UAE's Minister of
State for Foreign Affairs Khalifa
Shaheen Al Marardunngone of

offertheonly path
to conflict resolution.
Jaishankar said India stands

ready to contribute construc-
tively towards de-escalation
effortsand tosupportinitiatives
aimed at restoring stability
whilenoting that“peace cannot
be piecemeal”and “itisessential
to uphold international law,
protect civilians, and avoid tar-
geting publicinfrastructure”.
He also underlined the
importance of new members
“fully” appreciating and sub-
seribing to the BRICS'consensus
mechanism on various impor-
tant issues, remarks that came

the conclave
and Russian Foreign Minister
SergeylLavrovintervenedtocool
the tempers.

Iran and the UAE have been
sparring in recent weeks over

strongly pitched for ensuring
safe and unimpeded maritime
flows through the Strait of Hor-
muz and Red Sea, and voiced
concerns over the 'grave
humanitarian implications” of
the conflict in Gaza.

The India-hosted meet
assumed greatersignificanceas
the influential bloc grapples

Iran's alleged attack
infrastructure in the UAE t_hat
has resulted in Brics failing to
come out with a consensus
statement on the West Asia cri-

sis. Brics, originally comprising
Brazil, Russia, India, China,and
South Africa,expandedin 2024
toinclude Egypt, Ethiopia, Iran,

with the conse-
quences of the West Asia crisis,
particularly the severe energy
supply disruptions,and Wash-
ington's policyon tradeand tar-
iffs. Besides Araghchi and
Lavrov, Brazilian Foreign Minis-
ter Mauro Vieira, Indonesian
Foreign Minister Sugionoand

and the UAE, with Ind:

South Afri

forInter-

the United Arab Emirates (UAE)
and Iranoverthe WestAsiacon-
flict.

Tt is learnt that there were
heated exchanges between

joiningin 2025. national Ralauons RonaldLam-
“Itisessential for ola lead-

advs of BRICS that ersattendingthe meeting.

later members fully appreciate Jaishankar said safe and

andsubscribetothe BRICS'con-  unimpeded maritime flows

sensus on various imponant

through international water-

issues,"
In his remarks he also

ital forglobal eco-
nomicwell-being.

Modi may seek more energy
supplies during brief UAE visit

REUTERS
New Delhi, May 14

PRIME MINISTER NARENDRA
Modi will visit the United Arab
Emirates briefly on Friday,
where he is likely to discuss
long-term energy supply deals
and seek support to expand
India’s strategic oil reserves,
three sources said.

The UAE will be Modi's first
stop on a five-nation tour from
May 15 to 20, as the world's
third-largest energy importer
seeks to secure supplies that
have been badly disrupted by
the US-Israel waron Iran.

The UAE’s recent exit from
OPEC is expected to boost its
outputand help countries like
India. Trips to the UAE by heads
of governments have been rare
since the war began and Iran
launchedstrikeson the country.

The UAE is one of India’s
biggest suppliers of crude oil
and natural gas.

InJanuary, Indiasigneda $3
billion deal tobuyliquefied nat-
ural gas from the Gulf nation.
Modi will meet UAE President
Sheikh Mohamed bin Zayed Al
Nahyan and will discuss arange
of issues, in particular energy
cooperation, India's foreign

OIL DIPLOMACY

B Meeting with Sheikh
Mohamed bin Zayed Al
Nahyan to discuss long-term
crude and LNG supply deals

mTalks aim to expand
India's strategic oil
reserves amid West Asia
supply risks linked to war

® UAE remains a key energy
supplier to India, building on
arecent $3-bn LNG pact

= Both sides target
$200 bn in trade and
deeper energy and
defence cooperation

ministrysaid.

The UAE is India’s third-
largest trade partner and is
home to more than 4.5 million
Indians. The three Indian
sources said Modi is likely to

seek help with long-term sup-
plies of cooking gas and crude
oil, in addition to expanding
India's strategic reserves.

Theydid not giveadditional
details and declined to be
named publicly because they
were discussing potential gov-
ernment-to-government
negotiations.

India has three strategic
reserve facilities with a total
capacity of 5.33 million metric
tons (MMT) and plans to build
twomorewithadditional capac-
ityof 6.5 MMT. India has leased
about 1.5 MMT of the existing
capacity to Abu Dhabi National
0il Co(ADNOC).

India's oil and gas ministry
did not respond to an email
seeking comment. ADNOC
declined to comment ahead of
the visit and the UAE foreign
ministry did not respond toan
emailed request for comment.

In 2015, Modi became the
first Indian premier to visit the
UAE in 34 years. The upcoming
tripwould be his eighth.

Thecountriesplantodouble
bilateral trade to $200 billion in
six years and form a defence
partnership. From the UAE,
Modiwill take offfor the Nether-
lands,Sweden,Norwayand Italy.

Two India-bound LPG tankers cross
Hormuz,another sinks after attack

SAURAY ANAND
New Delhi

TWO LPG TANKERS carrying
cargo for Indian Oil Corpora-
tion (I0C) have successfully
transited the Strait of Hormuz
this week, even as an Indian-
flagged cargo vessel sank off
the coast of Oman following a
suspected drone or missile

kets. “Thi: iscle
pre-war average, suggesting
that even witha high sense of

strike, orin
risks to commercial shipping

urgency, th

in the region.
The d

numberis p come
unlikely to exceed this thresh-  against the backdrop of con-
tinuing instabilityin the Strait

old,"Kplersaid.

The highest daily laden ves-
sel movement recorded
through the Strait was 62 ships
onjune9,2025.

epapenﬁnancialexpress.cor‘. .

of Hormuz, which handles
nearly 20% of global oil and
gas trade and has remained

Iranandthe
US-Israel alliance.
Government officials said
LPG tanker Symi crossed the
Strait on May 13, while NV
Sunshine transited safely on
Thursday.

sionsand shij
inthe Gulfregion.
Officials said several for-
eign-flagged ships carrying
India-bound cargoes have also
managed to transit the water-
way, though at

uptions

Symi, a Mar- With the latest least 12 Indian
shall  Islands- movement, 13 vessels remain
flagged vessel India-linked vessels stranded inside
carrying 19,965 have crossed the Gulf.
tonnes of LPG P Separately,
cargo for 10G,is ¢ fi""‘: e HajiAl an Indfian-
expected toarrive eArly Marc flagged mecha-
at Kandlaon May = nised sailing ves-

16.Withthelatest movement,
13 India-linked vessels—
including 12 LPG carriers and

sel travelling from Somalia to
Sharjah in the UAE, sank in
Omani waters after catching

under strain amid p

one crude oil tanker have fireearlyWednesday.

crossed the Strait since early “All 14 crew members

March despite ten-  onboard rescued by
New Delhi

the Omani Coast Guard and
have reached Dibba Port in
Oman,”Mukesh Mangal,addi-
tional secretary, ministry of
ports,shippingand waterways,
said. The vessel, measuring 57
metres in length, was carrying
livestock cargo at the time of
theincident.

While India did not offi-
cially specify the nature of the
attack, maritime security
agenciesassessed that theves-
sel was likely hit by a drone
strike or missile.

“The attack on an Indian-
flagged ship off the coast of
Oman is unacceptable,” the
ministry of external affairs
said,adding that targetingves-
sels should be avoided.
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STREETING QUITS,
CALLS TO OUST
STARMER

London, May 14: Labour’s
Wes Streeting resigned as hea-
Ith minister on Thursday to
call for a leadership contest to
oust Keir Starmer, accusing
the British PM of overseeing
political drift and forcing oth-
ers to take the blame for his
government’s failings.

Disastrous results for the gov-
erning Labour Party in last we-
ek’s local elections have plung-
ed Britain into its latest crisis,
just under two years after Star-
mer won a large majority on a
vow to bring stability and end a
decade of political chaos.

After days of calls by a grow-
ing number of Labour lawmak-
ers for Starmer to either resign
or set out a timetable for his
departure, Streeting was the
first senior minister to break
cover, saying he was standing
down because “it is now clear
you will not lead the Labour
Party into the next general
election”. But he did not trig-
ger a formal contest.

“It is now clear ... that Labour
MPs (members of Parliament)
and Labour (trade) unions
want the debate about what
comes next to be a battle of
ideas, not of personalities or
petty factionalism,” he wrote
in his resignation letter. “It
needs to be broad, and it needs
the best possible field of candi-
dates.”

His announcement fell short
of forcing the launch of a for-
mal leadership contest but
piles the pressure on the
British leader who has so far
weathered a drip feed of
demands for him to step down.
Streeting’s criticism was sting-
ing. “Where we need vision, we
have a vacuum. Where we need

ech on Mondav which the UK
leader had hoped would silence
the resignation demands.
“Leaders take responsibility,
but too often that has meant
other peuple falling on their
swords.” A source said the for-
mer health minister had the
numbers to mount a formal
challenge to Starmer.

Mishandling of Taiwan could
spark conflict, Xi tells Trump

US Prez left wamng for Jinping ‘big hug’; Chmese Prez gets Sept. 24 WH invite

Beijing, May 14: China’s
Xi Jinping told President
Donald Trump that trade
talks were making progre-
ss at the start of a two-day
summit on Thursday, but
cautioned that disagree-
ment over Taiwan could
send relations down a dan-
gerous path and even lead
to conflict.

Xi's remarks on Taiwan,
the democratically govern-
ed island claimed by Bei-
jing, came in a closed-door
meeting of the leaders of
the world’s two largest
economies that ran more
than two hours, China’s
foreign ministry said.

They represented a stark
— if not unprecedented —
warning during a pomp-fi-
lled occasion that was oth-
erwise friendly and relax-
ed, although the US sum-
mary of the talks made no
mention of Taiwan.

Instead it focused on the
leaders’ shared desire to
reopen the key waterway
of the Strait of Hormuz,
effectively closed due to
the Iran war, and Xi's ap-
parent interest in buying
American oil to reduce
China's dependence on
West Asia supplies.

With Trump’s approval
ratings dented by a war
with Iran that shows no
signs of abating, the first
visit by a US president to

a in nearly a decade
has taken on added signifi-
cance as he searches for
economic wins.

“There are those who say
this may be the biggest
summit ever;” Trump told
Xi in brief opening rem-
arks, after a ceremony that
featured an honour guard
and throngs of children
waving flowers and flags at
Beijing's Great Hall of the
People.

Xi told Trump that prep-

US secretary of defence Pete Hegseth (bottom C), US treasury secretary Scott Bessent
(centre R), Nvidia founder and CEO Jensen Huang (R), Tesla and SpaceX CEO Elon Musk
(centre R middle row) and Apple CEO Tim Cook (centre L middle row) look on ahead of

a y
Beijing, on Thursday.

aratory negotiations betw-
een US and Chinese econ-
omic and trade teams in
South Korea on Wednesd-
ay had reached “balanced
and positive outcomes”,
China's foreign ministry
said in a summary.

The talks aimed to main-
tain a fragile trade truce
struck when the leaders
last met in October, where
Trump suspended triple-
digit tariffs on Chinese
goods and Xi backed away
from choking global sup-
plies of vital rare earths.

Treasury secretary Scott
Bessent, who led Wednes-
day’s talks, said he expect-
ed progress on establishi-
ng mechanisms to support
future bilateral trade and
investment, and an annou-
ncement about large Chin-
ese orders for Boeing air-

forusp

Achieving the great rejuvenation of
the Chinese nation and making
America great again can go hand in hand.
We can help each other succeed and
advance the well-being of the whole world.
— XLJINPING
Chinese President

Donald Trump at the Great Hall of the People in
P

craft.

Trump expected Xi to
raise the thorny issue of
US arms sales to Taiwan,
he said earlier this week.
With the status of a $14-bi-
lion package awaiting Tr-
ump’s approval still uncle-
ar, China has reiterated its
strong oppus}tlon to the
sales. The US is bound by
law to provide Taiwan
with the means to defend
itself, despite a lack of for-
mal diplomatic ties.

The Chinese leader told
Trump that Taiwan was

the most important issue
they faced and if handled
poorly could push the ent-
ire US-China relationship
into an extremely danger-
ous situation and cause
the countries to collide or
even enter conflict, acco-
rding to Beijing's summa-
ry of the talks.

“Achieving the great rej-
uvenation of the Chinese
nation and making Ameri-
ca great again can go hand
in hand,” Xi said, referring
to Trump’s political move-
ment. “We can help each

other succeed and advance
the well-being of the whole
world.”

“Xi's remarks were note-
worthy, even though Beiji-
ng had issued strong warn-
ings on Taiwan.

After their meeting, Xi
took Trump on a tour of
the Temple of Heaven,
then hosted a state ban-
quet for him. The Chinese
leader used his evening
toast to note that he and
Trump had kept US-China
tions “generally stab-
le” in a turbulent world.

Standing stiff and unsm-
iling next to Jinping, Tru-
mp appeared unmoved by
the former imperial temp-
le in Beijing where emper-
ors once prayed for good
harvests. Asked by repor-
ters how earlier talks with
the Chinese leader had
gone, a seemmgly tired Tr-
ump replied: “Great.” “Gr-
eat place. Incredible, Chi-
na’s beautiful,” he added.

Trump had claimed
before heading to China
for the first time in nearly
a decade that Xi would give
him a “big, fat hug”.

But that did not happen.

Trump on Thursday an-
nounced that his Chinese
counterpart Xi Jinping
would be making a recip-
rocal visit to the White Ho-
use on September 24.

“Thank you again,
President Xi, for this beau-
tiful welcome, and tonight,
it is my honour to extend
an invitation to you,
Madam Peng, to visit us at
the White House this
September 24 and we look
forward to it, and I'd now
like to raise your glass and
propose a toast to the rich
and enduring ties between
the American and Chinese
people,” Trump said in his
speech during his meetmg
with Xi. gencies

Ex-Filipino drug
war enforcer flees
refuge in Senate

Manila, May 14: The
chief enforcer of former
Philippine president Rodr-
igo Duterte’s deadly drug
war has fled the Senate,
where he had sought
refuge to escape arrest
over alleged crimes
against humanity, the
chamber’s president said
on Thursday.

A day earlier gunshots
rang out in the Senate in
Manila during a confron-
tation that erupted after
Senator Ronald Dela Rosa
had sheltered in the buil-
ding to avoid an Interna-
tional Criminal Court wa-
rrant. Dela Rosa was the
national police chief from
20162018 during the first
two years of Duterte’s
anti-narcotics crackdown
that killed thousands and
now faces ICC charges.

“The sergeant at arms
has confirmed that Senat-
or Bato is no longer in the
building,” Senate Presid-
ent Alan Peter Cayetano
told a news conference,
using Rosa’s nickname.

Ronald Dela Rosa

Cayetano said he gave
Dela Rosa a ride to the Se-
nate on Monday, where the
former police chief narro-
wly evaded arrest by gov-
ernment agents who chas-
ed him up the stairs. Dela
Rosa vowed to fight efforts
to arrest him and turn
him over to the Netherlan-
ds-based ICC, as Cayetano
forbade government agen-
ts from serving him an
ICC arrest warrant. Duter-
te was arrested in March
last year over an ICC case
stemming from drug war
killings and flown to the
Netherlands. —AFP

All contact cases
of hantavirus -ve

Paris, Bordeaux, May
14: France’s health minis-
ter said on Thursday that
26 people in France identi-
fied as close contacts of
hantavirus cases linked to
the MV Hondius cruise
ship had tested negative
for the illness. Dutch auth-
orities said that all people
who arrived in the Nethe-
rlands on evacuation fligh-
ts from the ship this week
have also tested negative.
Twenty-six people are in
hospital isolation in Fran-

ce, including 22 identified
as close contacts of a Dut-
ch woman on the MV Hon-
dius that was at the centre
of an international alert
for the disease typically
transmitted by rodents.
Passengers unaffected by
an illness outbreak on a
British cruise ship have
been allowed off the ship
in Bordeaux, while autho-
rities confirmed the cause
of the outbreak is norovir-
us, a stomach bug that
spreads easily. — Agencies

Sensex 7539872 1.06
Nifty 50 2368960 1.18
S&P 500 747646 043
Dollar (%) 9578 008
Pound Sterling %) 12950 010
Euro ) 11220 015
Gold (10gm)* R) 162205419  0.01
Brent crude ($/bbl)* 10556 -0.07
IN 10-Yr bond yield 7021 034
US10-YrTbilyield 4441 -0038

Demand for EV
batteries to hit
200 GWh by 2032

The electric vehicle (EV) bat-
tery demand in the country is
projected to grow 10 times
from 20 GWh in 2025 to 200
GWh by 2032, said Indian Ene-
rgy Alliance (IESA). Citing a
study, IESA said the EV oppor-
tunity in India is no longer lim-
ited to vehicle manufacturing;
the largest strategic gains may
lie in component localisation
and supply chain development
as India positions itself as a
global manufacturing hub.

- Chronicle
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Rupee hits record low,

nears 96 against dollar

RBI intervenes by selling dollars to contain excessive volatility in mkt

FALAKNAAZ SYED
MUMBAI, MAY 14

The Indian rupee touched
a fresh intraday record
low of 95.96 against the US
dollar on Thursday before
recovering partially after
intervention by the cen-
tral bank and reports of
possible tax relief for for-
eign investors in India's
bond market.

At the interbank foreign
exchange market, the
rupee opened at 95.73 per
dollar and slipped to 95.96,
breaching Wednesday's
previous all-time low of
95.80. However, the domes-
tic currency later
rebounded to 95.58 amid
reports that the Reserve
Bank of India (RBI) had
recommended lower taxes
for foreign investors in
government bonds.

The rupee eventually
settled at 95.76 against the
dollar, marking another
historic closing low, weak-
er than the previous close
of 95.70.

Traders said the RBI
intervened through state-
run banks by selling dol-
lars to contain excessive
volatility in the currency
market.

US authorities moving to reso

Washington, May 14:
The US authorities are
moving to resolve the
fraud char-ges against
Indian billionaire Gautam
Adani, acc-ording to peo-
ple familiar with the mat-
ter, and end a criminal
case that's hung over
Asia’s richest person for
more than a year.

The Justice Department

+

VOLATILITY

IT TOUCHES high of 95.58
following reports that RBI
recommended tax cuts to
government for foreign

investors in bond market.

BRENT CRUDE price slips
below $106 per barrel.

RUPEE
OPENS at
95.73 against
dollar, but
falls to 95.96,
eclipsing its
previous
record intra-
day low of
95.8 hit on
Wednesday. (

“The rupee rose to 95.58
as RBI also sold dollars at
95.96. Earlier during the
day some Non-deliverable
Forward positions were
being liquidated which
took the dollar-rupee
towards 95. 96, its lowest
level ever,” said Anil
Kumar Bhansali, head
treasury, Finrex Trading

may announce that the-
y're dropping the charges
as soon as this week, said
the people, who asked not
to be identified discussing
a confidential matter.

The securities and exch-
ange commission (SEC) is
also moving to settle a par-
allel civil fraud case it
brought against Adani
and others in November

DOMESTIC CURRENCY final- | LACK OF any
ly ends session at 95.76, resolution in
another historic low closing |West Asia con-

compared to its previous low

flict continues

of 95.7. to keep global
o0 ELEVATED CRUDE prices o
INLWDEX‘ alongside bulk selling by Flls maintain
tradesat from domestic markets uncertainty
fgs 95513 continues to add pressure |  across finan-
k3s on Indian currency. | cjal markets.
DURING DAY some

non-deliverable
forward positions
were being liquidated
which took the dollar-
rupee towards 95.9625
its lowest level ever.

— ANIL KUMAR
BHANSALI,

Head treasury,

Finrex Trading Advisors

Advisors.
He added that inflation
data further weighed on

sentiment. “The market
was expecting inflation in
the vicinity of 4.4 per cent
but when the data showed
wholesale inflation rose to
8.3 per cent, the rupee fell
from 95.58 to 95.75 levels
almost immediately,”

2024, some of people said.

Ending the cases would
be a significant boon to
the Adani Group, one of
India’'s most powerful
companies, whose inter-
ests range from coal min-
ing to renewable energy
and airports. It also clears
the decks for the conglom-
erate to return to interna-
tional capital markets and

Bhansali said.

The dollar index, which
measures the dollar
against six major curren-
cies, was trading margin-
ally lower at 98.51.

Meanwhile, Brent crude
prices slipped below $106
per barrel as investors
tracked developments sur-
rounding West Asia war.

Ve charges against Adani

resume its aggressive
expansion strategy.

the  Justice
Department could effec-
tively move to drop the
charges with the defen-
dants out of the country, a
resolution to SEC would
likely involve a monetary
penalty, some of the peo-
ple said.

— Bloomberg

Sensex gains 790 points,
IT stocks under pressure

RAVI RANJAN PRASAD
MUMBAI, MAY 14

Benchmark equity indices
rebounded sharply
Thursday amid value buy-
ing, even as IT stocks
remained under pressure
due to concerns over the
impact of Al-led disrup-
tion on the sector

The 30-share BSE Sensex
surged 790 points, or 1.06
per cent, to close at 75,398.
The Nifty 50 gained 277
points, or 1.18 per cent, to
settle at 23,689.60.

Foreign portfolio inves-
tors were net buyers to the
tune of <187.46 crore,
while domestic institu-
tional investors pur-
chased equities worth
%684.33 crore.

Market participants said
investor sentiment
improved amid expecta-
tions that US President
Donald Trump's ongoing
visit to China could ease
immediate concerns
around rising crude oil
prices. and geopolitical
tensions involving Iran.

Crude oil prices moder-
ated during the session,

@ US President Trump's
3-day China visit likely to
shield Indian market from
worries on rising crude oil
prices.
@ FPIs, DlIs buy equities
worth 187.46 cr, 3684.33
cr respectively.
~ @ IT stocks' decline
continues amid Al models
adoption fears.

X
.

with futures trading in
the range of $103.88 to
$107.13 per barrel after
both US and China echoed
similar positions on the
Strait of Hormuz and Ir-
an’s nuclear programme,
Information technology
stocks, however, remained
out of favour as investors
continued to reassess the
sector’s growth outlook
amid rapid adoptmn of Al
models. index
fell 1.84 pe1 cem led by
losses in Infosys, TCS,
HCLTech, and Tech

® Despite Al headwinds
currently leading to
derating of top IT
companies, brokerages
have mixed views on Al
impacts.

‘5) THE NEAR-TERM
outlook remains
cautious despite Indian
markets witnessing a
strong rebound in the past
two sessions.

DHARTHA KHEM|

— SIDI KA,
head -Research, MOFS

Mahindra.

According to  Kotak

tional Equities, the

ficial intelligence (AI)
opportunity for business-
es remains significant as
enterprises begin commit-
ting large investments
toward Al-enabled operat-
ing models.

However, the brokerage
noted that competition in
the space is intense, with
traditional IT firms, con-
sulting companies, start-
ups and Al model develop-
ers all vying for markets.

Govt caps duty-free gold imports at 100 kg

New Delhi, May 14: A
day after significantly inc-
reasing the import duty
on precious metals, the
government on Thursday
imposed a limit of 100 kg
on gold imports under the
Advance Authorisation
(AA) scheme, which
allows jewellery exporters
to import raw or input
materials at zero duty.

The government has
tlghetend conditons for
the issuance and monitor-
ing of AA for import of
gold. Earlier; there was no
limit on gold imports
under the scheme.

In addition to any

+

inputs, packaging materi-
al, fuel, oil, and catalyst
that are consumed or
utilised in the process of
production of export
product, are also allowed.

“AA for import of gold
shall be issued, subject to
a maximum remissible
quantity of 100 kilo-
grams,” the DGFT said in
a public notice.

It added that in case of
application for AA by a
first-time applicant, a
mandatory inspection of
the applicant’s manufac-
turing facility will be
undertaken to verify the
existence, capacity and

operational status.

“Any subsequent AA for
the import of gold, shall
be considered for issuance
only upon fulfilment of at
least 50 per cent of the
export obligation,” it said,
adding that the AA holder
will have to submit a fort-
nightly performance repo-
rt, which should be duly
certified by an independ-
ent chartered accountant
certifying gold imports
and exports undertaken.

The directorate’s region-
al authority will submit a
monthly report contain-
ing details regarding the
issuance of AA. —PTI

+
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A small big win
for democracy

Congress high command bows to public
pressure to pick VD Satheesan as Kerala CM

he choice of VD Satheesan as the new chief

minister (CM) of Kerala is significant. It is, in

some ways, a victory for a large cross-section of

the electorate, which backed the Congress-led
United Democratic Front (UDF) in the assembly
election. The Congress high command wanted to
impose AICC general secretary, KC Venugopal, who
didn’t contest the election but claimed to have a
majority in the legislature party, on the high office.
Public protests, allies’ insistence, and cautious advice
from senior party functionaries forced the Delhi
leadership to rethink its stance. The delay, as the party
seemed to be keen to find a way to install Venugopal as
CM, drew public ridicule, but the unprecedented
gesture of bowing to voters rather than leaders is a win
for democracy.

Satheesan, 61, ticks many boxes. He will be the first
Kerala CM born in the post-Independence era. He is
the first from his family to join politics and contest
elections. He rose from the grassroots, served for
nearly a quarter century as a legislator (including five
years as leader of the opposition in the state legislative
assembly), and led the victorious UDF campaign. His
public image as a voracious reader and author serves
him well in a state that takes pride in its high literacy.
Whether these are enough for him to steer the
government through Kerala's political whirlpools is
anybody’s guess. Implementing the Indira Guarantees,
promised by the UDF in its manifesto, will be a
challenge in a state burdened by heavy public debt,
huge welfare expenditures, and limited avenues to
raise revenues. The CPM-led Left Democratic Front is
nursing its wounds after the crushing defeat, and the
BJP is eyeing an opening in Kerala—it won three
seats, up from none, and finished second in six seats.
Besides, the Congress in Kerala has always been a den
of factions; the healthy competition for leadership
after the verdict could turn into a vicious faction war
ifambitions and egos are not accommodated.

This is also a moment of reflection for the Congress
leadership. Kerala delivered a decisive verdict on
May 4, and the UDF, after a decade in the opposition,
won 102 of the 140 seats in the assembly. The Congress
won 63 seats, equalling its highest tally ever in the
state in 1960, and the pre-poll alliance hammered
the Left Democratic Front even in the CPM’s northern
Kerala strongholds. The mandate was as much for
Satheesan, the Congress’s face in the campaign, yet
the leadership nearly made a mess of the win,
rooting for a candidate who had not even contested
the election, reminding people of events in Madhya
Pradesh, Chhattisgarh, and Rajasthan following the
2018 elections, and Karnataka, after the 2023 election.

Ride out inflation with
patience and prudence

As the energy crisis
prolongs, the need for
deeper reform in
politically sensitive areas
will become even more
pressing

he stress on the Indian

economy is beginning to

show up in data. The

wholesale price index

(WPI) for April, at 8.3%

over the past year, has
seen a sharp jump over the March
number, which stood at 3.88%. Fuel
inflation, no surprises, is the harsh-
est, up almost 25%.

Also visible is the pressure on the
government finances, as the con-
sumer price index (CPI) for April
was less than half this number at
3.48%, up marginally from March at
3.40%. While it might be incorrect to
directly compare WPI and CPI data,
the fact that the government has
absorbed higher fuel prices till now
is beginning to show up in the sharp
increase in the gap between the two
numbers.

0il companies are losing 31,000
crore a day, said petroleum and nat-
ural gas minister Hardeep Singh
Puri earlier this month. It is only
a matter of time before the higher
fuel costs are passed on and begin
toaffect households. The silver lin-
ing is that food prices are still
benign at 2.31% in the WPI and at

4.20% in the CPI. But these will get
impacted due to the double shock of
a weaker monsoon and the potential
fertiliser shock.

The 2020s are becoming a brutal
decade. Whereas the world has
always been in some crisis or
another, the scale, frequency, and
brutality of events since 2020 are
probably unp We're just

Buta fuel price hike is not an iso-
lated event; it has a ripple effect on
the economy, raising overall prices.
Costs of transportation go up and
all these get built into the prices
we pay at the point of sale. How bad
is bad? At its worst, runaway infla-
tion is 2 downward spiral. As prices
rise, consumers begin to cut con-

not catching a break. The
Indian economy entered the
decade with a gym bod with
its macro numbers in place,
shoes on, and raring to
breach the 8% GDP number.
But a war we did not start
and that goes on longer
than was estimated points
to tougher days ahead for us
as employees, borrowers,
consumers, and investors.

The question everybody is asking
is: What's the worst we are looking
at? Things will get worse before they
get better as the crisis prolongs. We
should brace for pain ahead: Higher
prices, lower growth, and higher
borrowing costs.

In the near term, it will mean
higher fuel prices because, at some
point, the government will have to
transfer the price rise to the public
— this is already evident in the
divergence between the WPI and
CPL Till now, the price at the pump
has remained steady, but not for
much longer.

The Prime Minister has already
prepared the country for the coming
price shock.

Monika
Halan

or savings or both. If
demand falls sharply, that
is a signal for production
cuts, which lead to wage
cuts that further cause
demand cuts, and so it goes.

It is unlikely that the
story derails in this manner
for India. The Reserve Bank
of India (RBI) has been an
inflation-targeting central
bank since 2016, with a tar-
getof 4% in a plus-minus band of 2.
What helps the country is that we
entered this war with sub-target lev-
els of inflation, giving RBI plenty of
room to hold rate hikes till now.
But going forward, expect the rate
cut cycle to reverse and see both
interest rates and costs of borrowing
to go up. There are enough policy
tools, both fiscal and monetary, to
prevent a collapse, Remember that a
few percentage points shaved on
growth is not a recession or an eco-
nomic collapse—beware the mer-
chants of doom.

But the story for a middle-class
household might not end with justa
price rise, because along with the
price rise comes the supply shock,
something that we are not used to

Itis only a matter of time before the higher l‘u:l costs are passed on

and begin to affect households.

anymore. Those who grew up in the
2000s will have no memory of short-
ages of any kind, unless it is an
Apple phone, for which you might
have lined up overnight. But basic
goods shortages have disappeared
from our memory. These might
resurface in pockets, and we need to
be prepared in terms of both pru-
dence and patience.

This is a time to be sensible about
our finances. Delay non-essential
foreign travel. Repurpose old family
jewellery for weddings. Switch to
induction cookers from LPG. Find
domestic locations for weddings and
other occasions like reunions, birth-
days, and other events.

Nothing changes for our invest-
ments, except ensuring that we have
liquid funds available and we are

BLOOMBERG

not depending on the equity markets
for our near-term needs. The time
for risky gambles is clearly over,
whether it was in futures and
options or in cryptocurrencies.

‘While we belt up for the next few
months, we must not lose focus on
the fact that the Indian State per-
forms the best with a gun to its head.
As the crisis prolongs, the need for
deeper reform in politically sensitive
areas will become even more press-
ing. The optimist in me thinks that
history could well look back at the
2020s as the big decade of shotgun
reform.

Monika Halan is the

best-selling author of the Let's Talk
series of books on money.

The views expressed are personal

Oil casts a shadow
on WPI inflation

he Wholesale Price Index (WPI) grew by 8.3% in
TApriL This number was 2.3% in February and

3.9% in March. The sequential increase between
March and April is 4.4 percentage points, the highest
monthly increase ever recorded in the current series,
which has data from April 2012. Almost all of the WPI
increase is due to fuel prices. If we exclude the
primary commodity sub-component of crude oil and
natural gas, and the fuel sub-component of mineral
oils, the WPI prints for February, March, and April
would be 3.1%, 3.1%, and 4.2%, respectively.

The WPI trend is in sharp contrast to retail
inflation, as measured by the Consumer Price Index
(CPI). The latter has been flat in February, March, and
April, with respective values of 3.2%, 3.4% and 3.5%.
The reason for the divergent trajectories of CP and
WPLis simple: The government has prevented a pass-
through of higher fuel prices to consumers by keeping
retail fuel prices mostly unchanged and absorbing a
fiscal hit. Because CPlis the guiding anchor for
monetary policy, the artificially low number sends the
wrong signal regarding growth-inflation dynamics.

Fuel prices are still deregulated on paper. In reality,
this is no longer true. Is the government prepared to
hold retail fuel prices as long as crude prices stay
high? What prevents it from raising retail prices? Is it
the hope that voluntary rationalisation of fuel
consumption will ease demand and the fiscal burden?

The Centre has been upfront about assuring farmers
that it will protect them from fertiliser price hikes, no
matter what the global prices are. It should also
declare its intent on fuel prices. Markets — equities,
debt, and forex — need to be told this clearly. If a hike
is coming, they need to know, and soon.

West Bengal and the
politics of memory

many of whom still have friends

key factors that played a decisive role —

Hindu consolidation and anti-incum-
bency. While these factors certainly swung the
electoral outcome in favour of the BIP, a closer
examination of thelr undeﬂymg dynamics
reveals several insights.

he ongoing post- f the Bengal
I election results has brought out two

and relatives across the border. In keeping with
the template of politics of memory, over the
last few years, the BJP has been mobilising
them notas a lower-caste group, but as a reli-
giously persecuted group of Hindu refugees. By
reawakening their collective memeory of reli-
giou ion in East Paki:

XIJINPING
\‘I

A stable China-US relationshipis a

boon... Cooperation benefits both
sides, while confrontation harms both.
We should be partners, notrivals % o

First, the consolidation of Hindu voters
behind the BJP did not emerge in a political
vacuumy; rather, it gradually evolved within a
broader social-political context mediated by
what can be called the “politics of memory”.

and by amplifying the association between
Hindu identity and a shared sense of vietim-
hood, the politics of memory has presented a
powerful stimulus to the development of ideo-
logical proclivity towards Hindutva among the
M i

Politics of memory, as by the BJP,

draws upon the historical memory of Parti-

tion- related violence and displacement in

order toallude to the possibility of a repeat of
imilar due to percei

ion and Muslim The

Although there is clear evidence of Hindu
consolidation, it would be overly simplistic to
assume thatall Hindu voters cast their ballots
purely along religious lines, especially given
senti-

BJP's campaign that West Bengal is on the cusp
of becoming West Bangladesh exemplifies this
“politics of memory”, reflecting a tendency to
see the present through the prism of
anxieties inherited from the past.

An important aspect often over-
looked in analyses of contemporary
Bengal is that the state is a product of
India’s messy and turbulent partition

ment. The anti-incumbency against the TMC
government was not merely a routine expres-
sion of fatigue or dissatisfaction. Rather, it rep-
resented a rebellion-like rejection of
an entrenched, autocratic mode of
governance, best described by the
Bengali term “Dadagiri” —a system of
everyday coercion and intimidation.
‘This system worked at cross purposes

in1947 and continues to grapple with Avan with the very idea of rule of law and
its enduring trauma, as well as its Gyh was run by a network of local strong-
more tangible consequences such as uha men (dadas) spread across the state

continuing inflow of distress migra-

tion. In an average Bengali family

with past roots in East Pakistan (now Bangla-
desh), experiences of dislocation and stories
about Partition violence percolate from one
generation to the next with such organic seam-
lessness that the process of transmission often
goes unnoticed. Therefore, since the birth of
‘West Bengal there has always been a lurking
possibility that such accumulated memories
canbe rewved and reshaped (hmugh pohuc.)!
inter iden-
tity and shaping political consciousness.

In recent years, what prepared the ground
for such politics of memory was Mamata
Banerjee’s assertive Muslim outreach, through
highly visible eugagementwnh secuons nf the
Muslim clergy and

with defined turfs.

It was simultaneously repressive
and extractive in character. Repression oper-
ated to silence dissent and intimidate pohdcal

through threats, viok d fake
cases. At the same time, financial extraction
took place through mechanisms such as “cut
money”, control over contracts via “syndi-
cates”, and networks of extortion and bribery
that facilitated various illegal mdcmupl prac-
tices. Against thi inci-
dents such as the RG Kar rape-murder, San-
deshkhali, the teachers’ recruitment scams,

Walkability: Cornerstone
of future-ready urbamsm

king is the most universal form

of mobility. It needs no fuel, fare,

or digital access. It is about how

older adults remain independent,

‘how many children reach school, how office-

goers complete last-mile journeys, and how

neighbourhoods remain socially vibrant.

Informal workers, street vendors, delivery per-

sonnel, and domestic workers rely on walking
as the main mode of travel.

Yet in India’s cities today, where nearly 60%
of daily trips of under two kilometres are made
on foot, walking is rarely safe. It usually means
bracing against speeding traffic, loud honks,

targeted il
improvement, provxdmg models that can be
adapted and scaled elsewhere.

Women experience the city differently. For
women, walkability is inseparable from
agency. Poor lighting, inactive street edges,
unsafe crossings, and the absence of pedes-
trian presence reduce mobility after dark.
Research and urban safety audits expose the
constant anxiety women face, forcing them to
alter travel times, routes, and even job choices.

As sedentary habits rise with motorisation,
walkable streets function as built-in public
health infrastructure. Walkahle streets

broken hostile encr

Pedes-

poor lighting, and the ever-present
risk of injury. Pedestrian infrastruc-
ture is often absent, broken, or unus-
able. In many areas, pedestrians are
forced onto roads, competing with
larger, faster vehicles. Crossings are

trian-friendly environments boost
footfall for small businesses, support
informal livelihoods, and enhance
street-level commerce. Also, when
short trips shift from vehicles to feet,
emissions fall and congestion eases.
A 10-metre-wide tree lined, shaded

unsafe or too far apart. The result is Sarika

daily, grinding exclusion. footpath can lower perceived temper-
Walking has faded from both offi- Panda ature by up to 3'C— meaningful relief

cial planning conversations and the Bhatt in the heat-stressed summer.

national urban agenda. Even Smart Some cities have begun redesign-

Cmes AM‘RUT and national road

and several cerruption t be
viewed merely as isolated instances of adminis-
trative lapses or misconduct. Rather, they are
better understood as outcomes of a broader
in which the rule of law

well as participation in religious events —
sometimes accompanied by symbolic gestures
such as wearing a hijab. At the same time, as
the BJP anemptcd to frame the Special Inten-
sive Revisi 1 rolls in th

an initiative to identify undocumented Bangla-
deshi migrants and the TMC vehemently
opposed i, ion about the TMC gov-

political
was undermmed by collusxcn between the

local strongmen.

In view of strong currents of anti-incum-
bency, it would be misleading to assume a neat
correlation between Hindu consolidation and
religious polarisation. In all probability, indi-

ernment's perceived apathy toward the issue of
illegal migration from Bangladesh became
‘more pronounced in the minds of public.
These concerns were further amplified by
reports of violence against Hindus in Bangla-
desh following the collapse of Sheikh Hasina's
government. More importantly, the perceived
rise in anti-Hindu sentiment in Bang!adesh
a]ong with l.hc BIP: s high-voltage campaign

groups under the spell of the poli-
tics of memory did vote primarily as Hindus. A
similar pattern of apparent ahgnmenl between

over
pedesman needs. Pedesman rightsand infra-
structure are rarely prioritised in national
standards such as the Indian Road Congress
(IRC) codes or the Model Building Bylaws,

ing streets with continuous foot-
paths, raised crossings, traffic calming, and
improved lighting. Car-free days, pedestrian
plazas, and mcucal urbamsm expenmen(s

publnc spaces ra[he_r than traﬂic corridors.

which tend to vehicle

over safe, continuous footpaths. Guidelines
such as the Urban Street Design Guidelines or
the National Urban Transport Policy mennon

th ains ,ithelpsto
d.lS(I“ what worked into clear templﬂtes any
city can use. For instance, municipalities can
adopt three proven design standards from

but their r

remain
enforced.

India’s road safety crisis shows cities fail
pedestrians. In cities such as Chennai, Gur-
gaon, and Lucknow recent m?mclpa[ data

binding and are i

Hindu ionand isation
ld also be observed in i by
Muslim local strongmen, such as Jahangir
Khan in Falta or Shahjahan Sheikh in Sandesh-
Kkhali, but this does not hold uniformly across
all contexts. It is also important to note that in
Mushm -majority districts such as Malda and

against 's Hindus, Muslim votes got fragmented
appears to have had a major 1mpacl onthe between the TMC and other non-BIP parties.

electoral behaviour of Hindu ‘The Bengal poll resul for revisiting the
nities from Bangladesh, particularly the established postulates about its politics and
numerically significant lower-caste Matua- ination of several i

THE STATE IS ,\ l’R()DUCl
OF INDIA'S MESS
TURBULENT PARTI 'l()N IN
1947 AND CONTINUES TO
GRAPPLE WITH ITS
ENDURING TRAUMA

electoral behaviour. While the wider story
looks relanvely straightforward, it has several

hows

pedest
a l]u:d ofall road crash victims. Yet these sta-

least L8 meters wide; second, providing raised,
clearly marked pedestrian crossings at fre-
quent intervals; and third, introducing timed
vehicle restrictions to create car-free hours or
pedestnan-only zones in commercial areas.

ranslating these into standard pollcm makes

tr cost. When
lwes are cut short or permanently altered by
injury, cities lose not only individuals butalso

the rule, not
Restoring walkability needs continuous
foo(pa!hs safe crossings, traffic calming,
ility, shade, lighting, and

the years of and com-
munity participation they would have contrib-
uted. Converting fatalities into Disability-Ad-
Jjusted Life Years (DALYs), each pedesv.nan
death or serious injury means notonly a

in mourning, but thousands of years of healthy
life lost across communmes with real eco-

that need careful

Ayan Guha isa British Academy International

Jellow, School of Global Studies, University of
Sussex. He is the author of The Curious Trajectory
of Caste in West Bengal Politics: Chronicling
Continuity and Change.

The views expressed are personal

nomic
mm ex:unples of pmgress In Bengaluru, the

of footpaths and
raised crossings on select high-risk corridors
has reduced pedestrian fatalities by nearly 30%
within three years. Gurugram, through com-

of design standards. Above all, it requires a
shift in how we think about our streets. Do our
streets serve movement, or do they serve
life?That shift in thinking can help anchor the
conversations and policies our cities need.

The future-ready Indian city will be defined
by whether an elderly woman can cross her
street with dignity, whether a child can walk to
school without braving traffic, and whethera
woman can move through her city after dark
without fear. That city is a choice. We should
makeit.

prehensive complete street
has seen select areas achieve the *Vision Zero™
target, currently recording zero fatalities and
serious injuries. These success stories show

Sarika Panda Bhatt s founder trustee, Raahgiri
Foundation, and director, Nagarra.
“The views expressed are personal
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Satheesan is CM at last;

but why delay b ? &, 3
ut why delay by Cong X
S A
fter sitting on a decision for 11 long days to pick a leader of the =) = 3 g
Congress legislature party in Kerala as authorised by its mem- i)
bers, the party high command has finally cast its lot with V.D. —
Satheesan the Opposition leader in the outgoing House and a sea- A

soned politician with a record of winning six elections back-to-back with-
out a break. Mr Satheesan will now be facing challenges that anyone in his
chair will do in addition to the ones already created by the inability of the
party’s central leadership to take a decision on time.

The

Congress-led United Democratic Front (UDF) unseated the Left

Democratic Front (LDF) led by the CPI(M). which had in 2021 broken

through the revolving door, with

a massive win, bagging 102 of the 140

seats in the Assembly. The UDF was an emaciated lot after conceding
defeats in two consecutive elections in 2021; and the Pinarayi Vijayan-led
government looked formidable with its sterling record on the development

and welfare fronts,

Mr Satheesan coined the term ‘Team UDF” and galvanised his party and
the constituents of the UDF injecting in them the confidence that they can
take on the LDF. The massive victories in the Assembly by-elections and
the 2024 Lok Sabha elections were reason enough for the UDF workers to

lay their trust in the leadership Mr Satheesan.

PLEASE
CONTROL HIM
FIRQT

The party high it was not just the UDF and its strategies that [ ] (] LETTERS
command has finally help?d it g:loast to v]i)ctm'y. The LDF gigovemment cl enc eS ° Stl‘ate C
H i was happily contributing ammo to the reconsti-
cast ts Jot with .D. - uted Toam UDF. The siratceist n Mr Sathoesan E ! y, y ’ GO BY BOARD RESULT
eesan, the . smart to identify the fault lines in the LDF’s
Opposition leader in political arguments — there were many — and
the outgoing House L S —— L B4 o o 0 The recurring controversies
he losses in the Lok Sabha poll and the ero- = 2 S PRATET
“"gt.a isaeame: sion of the Hindu vote bank had led the CPI(M) res en‘ :e IS ‘ : I Itl‘ : tOO surrounding Neet strengthen
poitician and the LDF to try tactics it had never adopted actor-politician C. Joseph
_ record of winning  pefore in Kerala. They decided to propitiate Vijay's argument for admis-
six elections back-to- leaders of the NSS and the SNDP, organisations Designing explicit tax ~ n¢ employment with tech- 2 i oy
back of the powerful Nair and Ezhava communities, structures to nology regeneration.  510Ns based substantially on
in order to crawl back to their old strongholds. \ . ise ‘resilience’ Plurilateral arrangements  Class 12 board examination
They soft-pedalled on the hate»ﬁlled statements of the SNDP Yogam leader Sanjeev AhlUWal 1a incentivise - NCe’  within larger multilateral matks rather thania single
against the minority communities, especially Muslims. Satheesan and penalise ‘carbon fora like the WTO can cater ¢ gie
entered the scene flashing the secular card. In the end, the comrades found emissions’ could to members whose interests  high-stakes test. A system
:gemstel\;le_sl _losixltg theb!rust of the Muslims and were unable to get back attract new gonvg-ge angedwhtz :mef w!ﬂl- hinging entirely on one exami-
eir traditional vote ba ing to proceed at a faster ;
Mr Satheesan will now find the going tough. The two senior leaders, At ) pace than the general body ~ Nation has become vulnerable
AICC general secretary (organisation) K.C. Venugopal and veteran leader present, tax policy of the WTO. to leaks, coaching cartels and
Ramesh Chennithala who lost out in the race, have already expressed their implicitly favours Access to freely-traded stitutional distrust. The
displeasure with the party leadership for ignoring their claims. The con- he “open econo- resolve for economic diver-  resilience and global oil resources isofpar-  INStitutional distrust. The
stitution of a cabinet that balances the various permutations and combi- y” phase of glob- ~ sification, though their g v ticular interest to India, National Testing Agency has
nations will itself be a challenging task. alisation — which  near-term i objec- which imports about one- repeatedly failed to inspire
The promises the UDF has made to the voters, including the five guaran- started in the 1980s  tive is to make their petrole- half of its natural gas con- wA St *
tees, will cost a bomb; the state government that just about manages its — was all about um supply routes resilient material intensity of sumption, twothirds of the  public confidence despite de-

finances will have to look for new avenues of revenue generation should it
want to meet them all. The efforts by a section of the Lommunal forces to

enhancing economic effi-
ciency, ending friction loss-
es from trade and invest-

to enforced stoppages.

best-practice eco-

Artificial Intelligence is a
contempnrary concern as xs

demand for LPG — a cook-
ing fuel for price-sensitive

and four-fifths of

ciding the futures of millions.
is merely a reg-

Second,
appropriate Mr Satheesan have been conspicuous, and he will have to fight nomic principles for policy

off such attempts to keep the state and its people stay united. Coming are ment barriers, dulling the action by developing lahour As  the world crude: Access to rare earths  jstered society generating rev-
the days when the leadership of Mr Satheesan will be put to test. economic pain from selec- economies have mutated increasingly depends on and critical minerals is enue through examination
tive use of national sover- since the 1990s, when they capital and machines, [COR  another choke point, which ~ © HAUS i

Resist lustre of gold, silver

he import of gold, silver and platinum is to be viewed as non-essential

I in the current geopolmcal situation. The negatwe effects of the Iran
war are cascading in terms of oil and gas prices and their irregular
supply from the Middle East despite the cessation of direct hostilities.
Projections of India’s trade as well as current account deficits point in a

negative direction.

One of the simpler ways to help tackle foreign exchange reserves and
CAD-related pressures in the face of global volatility is to restrict the
import of precious metals. This is not a measure easily taken considering
the sentimental attachment of Indians to gold that has far more than just
i ey say you can put all the taxes you want on gold and

its financial value.

still Indians would be a majority among those shopping for the metal.

The tax on imports has been raised from six per cent to 15 per cent but
that could also incentivise smuggling which is something the country has
been ﬁgh(i.ng for decades without great success and despite recent drop in
duties. It is a rule of thumb that for every ton of smuggled gold caught, 10

tons may have already landed in India.

The appeal for austerity when the CAD is under pressure has a particu-
lar relevance. Even a 20 per cent decrease in imports of crude oil can help
bridge the deficit and if people are pushed into discretionary buying or out-
right abstinence from gold for a while until crude oil prices cool to below
the $100 mark — which could take a year or more — they would be helping

the nation get through a difficult period for the economy.

Gold constitutes the second-largest import after crude oil. In the last
financial year, gold imports rose 24.1 per cent from the previous year to
nearly $72 billion and the crude oil bill for the year could be well upwards
of $137 bn, which was the figure for 2025 imports. A measure of discipline
in imports of the two major items could help lessen the burden, also by way
of a rupee which will perform better against the dollar if imports come
down. It is a small sacrifice for people to resists the lustre of gold for a

while.
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eignty to create tax barriers,
impose exchange controls
and limits on foreign invest-
ment. The global consensus
favoured adopting devel-
oped economy practices like
market instruments over

't fiscal intervention by
governments in the real
economy.

This development model is
now severely threatened by
three unforeseen impera-
tives. First, the demands of
climate action have inft
renewed urgency to State
action. Publicly funded
incentives for decarbonisa-
non enhanced outlays for

were first espoused. The
World Bank confirms that
developmg country interest
in efficient, “active” indus-
trial policy is growing. This
is unsurprising. The spec-
tacular success of directed
development in China offers
a hard-to-ignore model of
State-led development. This
is despite top-down man-
aged economic progress
having downsides: like cre-
ating structural political
deficits by shifting the
power balance in favour of
the State versus citizen
autonomy. But this fear no
longer crea‘es s)g‘mﬁcam

is likely to increase, at least
till the investments start
generating  commercial
returns by being applied to
real-world use cases. And
opinion is divided as to by
when that might happen.
ICOR as a metric of effi-
ciency works best if starting
conditions are broadly simi-
lar across economies. Lower
levels of institutional capac-
ity initially and the poor
quality of infrastructure
assets could also cloud the
signalling value of ICOR.
Heavy start-up investment
outlays can only be amor-
tised over time. Think of
h

ion, researc]

and development in digital
technology, defence and
space applications have be-
come widely accepted, legiti-
mate public policy concerns.

The United States is
ploughing a lonely furrow
by rejecting the science
behind climate change. This
has not appreciably altered
the drift of global financing
away from fossils fuels and
towards low carbon options.

Over the decade ending in
2024, not only did global
investment in  energy
increase from $2 trillion per
year to $3 trillion, the share
of investment in fossil fuels
reduced from about two-
thirds in 2015 to one-third by
2024, with a corresponding
increase in the share of non-
fossil fuels: mainly renew-
ables. Consider that even
West Asian economies —
who have the most to lose if
oil loses its econamic value
— have not stepped off the
pedal to diversify their
economies away from their
oil wealth. The ongoing
debilitating war between the
US, Israel and Iran has only
served {o bolster their

full smmach ls better than
the freedom to choose how
to starve,

Is rapid growth — Chinese
style — also wasteful?
Incremental capital output
ratio (ICOR) is a broad-
brush metric to assess the
efficiency of growth. It is cal-
culated as the incremental
capital required to generate
a unit of growth — so lower
estimates imply higher capi-
tal efficiency. ICOR levels
have increased in China
over time from around 3 to 4
prior to 2008 to 56 post 2011.
India grew slower than
China but has a similar tra-
jectory. ICOR increased
from 4 in the 2000s to
between 5 to 6 after 2011.

However, there are cav-
eats to be acknowledged in
cross-country comparisons.

Over a defined period, an
mcreasmg ICOR suggests

capital intensity to
achieve a unit of output. But
it could also merely reflect a
structural change in the
terms of trade-driven by
technology- in favour of cap-
ital (machines) and away
from labour. The capital and

Metro
trains, on which ridership
— as a proxy for value cre-
ation — becomes optimum
only over time as more sta-
tions are added, intercon-
necting lines built and last-
mile connectivity at inter-
change points are resolved,
including transport security
for women and the ag
this. npnmal pomr is
reached, R would
remain very l\\gh

Third, the double wham-
my of expensive oil and
decarbonisation outlays is
likely to drive economies to
try and do more with less,
which is a positive for eco-
nomic efficiency. One out-
come of these twin pres-
sures might be a heightened
search for hybrid collabora-
tion regimes — catchily
dubbed as variable geome-
try — where economies
choose a set of trading and
investment partners and
negotiate preferential terms
via conditional give or take
— also now known as
“deals”. Mini-lateral groups
can fix a specific problem
common for all participat-
ing members — like balanc-

can delay decarbonisation
by restricting supply or dri-
ving up the cost of access to
these building blocks for
batteries and semi-conduc-
tors. Reframing of multilat-
eral rules, which retains the
existing institutional power
to ensure compliance but
encourages variable compo-
sition and speed for group
decisions, seems
appropriate.

Supportive State policy in
India will be crucial to
embed principles of econom-
ic efficiency into the twin
objectives of decarbonisa-
tion by 2070 and the bridging
objective  of resilience
against energy  supply
shocks. Front-loading pri-

forms, not a constitutional or
statutory body with deeper
public accountability. India
urgently needs transparent,
decentralised and credible
admission mechanisms.
Harsh Pawaria
Rohtak

NO GRATITUDE

PR. SREEJESH is not only a_double
Olympics medal winner but one of India's
greatest goalkeepers. He was appointed as
the Junior Men's Hockey Team coach 17
months ago. Now, despite ensuring five
‘podium finishes in five tournaments for his
team, his contract has not been extended
and

vate enterprise in the insti-
tutional matrix for conceiv-
ing the magic policy mix
would

Designing explicit tax
structures to incentivise
“resilience” and penahse
“carbon emissions” could

ne else has been appointed in his
place by Hockey India. What is really baf-
fling is that Hockey India which is hcaded
by Dileep Tirkey, an Olympian and a player
of great repute, “could not handle this sensi-
tive issue internally. Sreejesh’s perfor-
mance as coach is anything but bad, so his
ouster raises more than a few eyebrows. We
cannot become a sporting nation if we treat

attract new
present, tax policy 1mp]1cltly
favours resilience and
penalises carbon emissions,
The cess on coal is signifi-
cantly lower than the VAT
charged by state govern-
ments on petroleum prod-
ucts, if related to the volume
of ensuing carbon emissions
per ton of energy.
Embedding such policy
choices explicitly aids a bet-
ter understanding of the
rationale for differential tax
rates and avoids the hazard
of the system being gamed
for unintended benefits.

The writer is

Distinguished Fellow,
Chintan Research
Foundation, and was earlier
with the IAS and the World
Bank

our lormer e this,
Bal Govind
Noida, UP
WAR OF Als

IT APPEARS that some Al models are
now being used to hack systems and
mine data for companies which deploy
them. The latest Al model known as
Claude Mythos, created by Anthropic,
has triggered a worldwide scare. It is so
potent that it can crash the banking and
payments system of any country. Even
the US treasury ged the risk asso-
ciated with this model. Indian banks are
also vulnerable as their financial system
is vast and software driven, commonly
known as legacy infrastructure. To fight
this system, one has to create another
powerful AL Thus there will be an end-
less war of technology which will benefit

only Big Tech.
DB. Madan
New Delhi

thunderous applause, Union home min-

er Amit Shah extolled the dedication

and efficiency of CRPF personnel in main-
taining law and order across the country
without caring for their personal comﬁms indiffi-
cult areas. He was addressing CRPF personnel on
the occasion of the force's 87th annlversary in
February this year. Recounting their sacrifices,
he noted that over 2,270 personnel were killed in
the course of duty since its raising in July 1939.
From just two battalions, it has grown to 248 bat-
talions with a massive strength of 3,25,000 person-

chevrons on the upper sleeves of uniforms matter
the most. Officers who join the CAPF as assistant
commandants languish in the same rank for over
15 years while those in the defence services earn at
least three ranks and IPS officers sport the rank ot‘
DIG within that period. Disheartened, the officel

of the CAPFs have knocked on the doors of the
high courts and the Supreme Court,

Some favourable court decisions raised their
Topes of better days ahead. After prolonged hear-
ings for over a decade, the apex court ruled that
the deputation of IPcfd officers to the CAPFs be

neL he noted uddmg thatite d its eﬂ]ca

within two years. This

high

capabxlkty Suth encomiums are liberally show

ered not only on the CRPF but also other Central
Armed Police Forces (CAPF), including the
Border Security Force, Indo-Tibetan Border
Police, Central Industrial Security Force and the
Sashastra Seema Bal. The Assam Rifles, the
Centre’s oldest armed police force. in manned by
Army officers for operational purposes though
administratively under the Union home muustl'y

1t is the CAPFs who wi

with the Organised Group A
Semoe (OGAS) status granted to the CAPFs way
back in 1986. But instead of abiding by the court’s
decision, IPS officers continued to be placed there.
While dismissing a review petition by the Centre
in October last year, the apex court directed that
cadre review of all CAPFs be carried out within
six months.
To circumvent the ruling, the Centre brought in
the Cen'ral Armcd Police Forces (General
Admi Act 2026, under which the pre-

‘minating the Maoists on(x: and for all. Bul sad.ly,
the services rendered by these forces recede into
oblivion when it comes to looking into their wel-
fare. Nothing is more demoralising than depriv-
ing thousands of officers and other ranks of pro-
motions. More so in the uniformed services,
where the ranks on the shoulder straps or the

—+ e ©

sent quota of 50 per cent of posts of IG, 67 per cent
of posts of additional DGP would continue to be
‘held by IPS officers, leaving the rest for cadre offi-
cers. The Special DG and DG posts would be the
exclusive preserve cadre. T

at 20 per cent, It was hoped that cadre officers
could now be promoted to DIG. But in violation of
the apex court verdict, IPS officers of DIG rank
and commandants were indicted into the CAPFs
even after the new law came into force.

A wave of despondency set in among CAPF per-
sonnel as the bill was introduced and retired offi-
cers held protests in New Delhi and elsewhere.

For their bravery, thousands of CAPF personnel
have been awarded gallantry medals, including
the Chakra series, except the Param Vi Chakra‘
and the President’s Police Medal for gallantry
Police Medal and even Sena Medals. BSF and
CRPF personnel acquitted themselves well in
bravely repulsing Pakistani soldiers. No IPS offi-
cer ever led them in the field.

While the Centre may claim IPS officers are
competent to take up the Ieadewshlp role at higher
posts, the cadre officers are in jay less compe-
tent. They are in fact better su.\ted far the leadel
ship role in for their better under-
standing of the nature of duties and ethos of the

by way of the men

from the grassroots level as company comman-
ders and then servmg in different capacities on
getting promoted to higher ranks. The kind of
leadelsiup that can be provided by CAPF officers
by virtue of havmg been with them in all opera-
tions and i them cannot ever be given

the new law was silent on reserving posts for [PS
officers in the rank of DIG, which was earlier fixed

by IPS officers parachuted into these forces at the
top echelons.

+

officers claim they can be channels of better
coordination with the state pohee to carry out

operations. No could be farther from the
truth. If it was so, they should have been deputed
to the Army and Rifles which are engaged

in counter-insurgency operations and even in the
hly sensitive areas of Jammu and Kashmir and
in the Northeast. CAPF battalions carry out oper-
ations under the command of battalion comman-
ders in coordination with superintendents of
police and there are instances galore where CAPF
personnel have carried out operations indepen-
dently and successfully. The deputation of CAPF
officers as SP (Operations) in states like Punjab
and Jharkhand proved to be very successful. The
number of gallantry medals awarded to CAPF
personnel vis a vis IPS officers volumes of
the competence of the former. The present lot of
IGs from the CAPFs, who constitute 50 per cent,
are ating admirably with thestaie
police forces, leaving no room for any debate,

The over 10-lakh CAPF personnel look to the
Centre to ease their hardships, not add to them. A
conference of senior CAPF officers, likely to be
chaired b; y the Prime Minister, is reportedly being
planned in view of concerns over the promotion
prospects of cadre officers. This has Thopes
for better days ahead, as every CAPF officer
aspires to lead the organisation one day.

The writer is a retired CRPF IGP
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India bans sugar
export to ehance
local supply

India has banned the export of
sugar till September 30 this
year with immediate effect,
according to a government
notification, a move which
would help enhance domestic
availability and contain prices.
The notification issued by the
directorate general of foreign
trade (DGFT) said this order
does not apply to sugar being
exported to European Union
and the United States under
the tariff rate quota scheme.

Demand for EV
batteries to hit
200 GWh by 2032

The electric vehicle (EV) bat-
tery demand in the country is
projected to grow 10 times
from 20 GWh in 2025 to 200
GWh by 2032, said Indian Ene-
rgy Alliance (IESA). Citing a
study, IESA said the EV oppor-
tunity in India is no longer lim-
ited to vehicle manufacturing;
the largest strategic gains may
lie in
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Rupee hits record lo

nears 96 against doIIar

RBI intervenes by selling dollars to contain excessive volatility in mkt

FALAKNAAZ SYED
MUMBAI, MAY 14

The Indian rupee touched
a fresh intraday record
low of 95.96 against the US
dollar on Thursday before
recovering partially after
intervention by the cen-
tral bank and reports of
possible tax relief for for-
eign investors in India’s
bond market.

At the interbank foreign
exchange market, the
rupee opened at 95.73 per
dollar and slipped to 95.96,
breaching Wednesday's
previous all-time low of
95.80. However, the domes-
tic currency later
rebounded to 95.58 amid
reports that the Reserve
Bank of India (RBI) had
recommended lower taxes
for foreign investors in
government bonds.

The rupee eventually
settled at 95.76 against the
dollar, marking another
historic closing low, weak-
er than the previous close
of 95.70.

Traders said the RBI
intervened through state-
run banks by selling dol-
lars to contain excessive
volatility in the currency
market.

“The rupee rose to 95.58
as RBI also sold dollars at
Earlier during the
ome Non-deliverable
Fnrw:ud positions were
being liguidated which
took the dollar-rupee
towards 95.96, its lowest

GOODS EXPORTS
MAY STAY FLAT IN
JUNE QTR: EXIM

CHENNAI, MAY 14

Export-Import Bank of
India (Exim Bank) has
projected India's mer-
chandise  exports to
remain largely flat at
$111.9 billion during the
April-June quarter of
FY27 amid continued
global uncertainties.

India’s  merchandise
exports had stood at
$112.17 billion in the cor-

and supply chain development
as India positions itself as a
global manufacturing hub.

Akash Ambani
appointed MD of
Jio Platforms

Jio Platforms has appointed
Akash Ambani as managing
director of the company ahead
of its initial public offering
(IPO), according to a regulato-
ry filing. Jio Platforms is
expected to file draft papers
for its IPO by end of May or in
June. Ambani has been on the
board of Jio Platforms’ telecom
arm Relia-nce Jio Infocomm
(RJIL) since October 2014. In
June 2022, he was elevated to
position of Chairman of RJIL.

IHG inks deal to
develop 5 hotels
near airports

Adani Airport Holdings Ltd
(AAHL) has signed a deal with
IHG Hotels & Resorts for devel-
oping five hotels across key
airport-linked and high-growth
urban destinations. The agree-
ment will add close to 1,500
keys across multiple brands
and locations, in line with IHG's
growth plans for India, AAHL
said. The pact also marks IHG’s
luxury lifestyle boutique brand,
Kimpton Hotels & Restaurants’
debut in domestic market.
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r ing quarter of the
previous financial year,
according to data from the
commerce ministry.

Merchandise exports in
April 2026 rose marginal-
ly year-on-year to $34.99
billion.

Based on Exim Bank's
quarterly outlook, export
glowth is expected to
remain subdued in May
and June as well.

However, non-oil
exports are projected at
$97.8 billion during the
first quarter of FY27, reg-
istering a growth of 3.5
per cent year-on-year.
Non-oil and non-gems and
Jewellery exports are esti-
mated at $90.4 billion,
reflecting a growth of 2.9
per cent during the same
period.

(ISCO PLANS T0 CUT
4,000 JOBS, SHIFT
SPEND TOWARDS Al

San Jose, May 14: Cisco
said it would cut nearly
4,000 jobs, as part of a
restructuring aimed at
shifting investment
toward artificial intelli-
gence (AI) and related
growth areas, and raised
its annual revenue fore-
cast after a surge in
hyperscaler orders.

“The companies that
will win in the Al era will
be those with focus, urg-
ency, and the discipline to
continuously shift invest-
ment toward the areas
where demand and long-
term value creation are
strongest,” said Cisco’s
chief executive officer
Chuck Robbins.

Cisco said it was making
employees’ use of Al
across the company, as it

reduces roles in some
areas. — Bloomberg

VOLATILITY

IT TOUCHES high of 95.58
following reports that RBI
recommended tax cuts to
government for foreign

investors in bond market.

BRENT CRUDE price slips
below $106 per barrel.

RUPEE
OPENS at
95.73 against
dollar, but
falls to 95.96,
eclipsing its
previous
record intra-
day low of
95.8 hit on
Wednesday.

said Anil
head
treasury, Finrex Trading
Advisors,

He added that inflation
data further weighed on

level ever”
Kumar Bhansali,

sentiment. “The market
was expecting inflation in
the vicinity of 4.4 per cent
but when the data showed
wholesale inflation rose to
8.3 per cent, the rupee fell
from 95.58 to 95.75 levels
almost immediately,”
Bhansali said.

The dollar index, which
measures the dollar
against six major curren-
cies, was trading margin-

DOMESTIC CURRENCY final- | LACK OF any

ly ends session at 95.76, resolution in

another historic low closmg West Asia con-

compared to its previous low | flict continues

of 95.7. to keep g!obal

ELEVATED CRUDE prices,
Dﬁ'ﬁ"&“ alongside bulk selling by Fils ?ﬂgﬁ,f;}ﬁ
from domestic markets rtaint

tradesat | continues to add uncerianty
98.51. pressure | - across finan-

on Indian currency.

cial markets.

DURING DAY some

non-deliverable

forward positions
were being liquidated
which took the dollar-
rupee towards 95.9625
its lowest level ever.

— ANIL KUMAR
BHANSALI

ead treasury,
Finrex Tradmg Adwsars

ally lower at 98.51.
Meanwhile, Brent crude
prices slipped below $106
per barrel as investors
tracked developments sur-
rounding talks between

US President Donald
Trump and Chinese
President Xi Jinping,

movements in US treasury
yields and the ongoing
conflict in West Asia.

Analysts said elevated
crude oil prices and con-
tinued foreign fund out-
flows have intensified
pressure on the rupee,
which has emerged as
Asia’s worst-performing

currency this year, depre-
cla!mg over 6 per cent so
far in 2026.

Foreign  institutional
investors have sold nearly
%2 lakh crore worth of
Indian equities in 2026 so
far, higher than the 21.66
lakh crore withdrawn dur-
ing the whole of 2025.
Foreign investors sold
equities worth 14,231 cr
in May alone.

Market participants also
pointed to persistent
geopolitical uncertainty
and a sharp rise in whole-
sale inflation as key con-
cerns for investors.

WPI inflation rises to 8.3% in
April, fastest pace in 3.5 years

MADHUSUDAN SAHOO
NEW DELHI, MAY 14

India’s wholesale inflation
rose sharply to 8.3 per
cent in April 2026 from
3.88 per cent in the previ-
ous month. It is the fastest
pace in three-and-a-half
years, as surging energy
costs pushed up fuel and
manufacturing prices
across the economy, said
commerce and industry
ministry.

The wholesale price
index was 0.85 per cent in
April last year.

Positive rate of inflation
in April 2026 is due to an
increase in prices of min-
eral oils, crude petroleum
and natural gas, basic
metals, other manufactur-
ing and non-food articles,
the ministry said.

Vehicle sales to dea

MICHAEL GONSALVES
PUNE, MAY 14

The passenger vehicle
(PV) dispatches to dealers
in India rose 25.4 per cent
year-on-year to 4.37 lakh
units in April 2026, the
society of Indian automo-
bile manufacturers (Siam)
said on Thursday.

The first month of the
new fiscal (FY27) began on
a strong note by carrying
forward the demand
momentum after the GST
rate cut in last year.

Siam noted that despite
concerns of high commo-
dity prices emanating

“The WPI inflation in
fuel and power jumped to
a 42-month high of 24.71
per cent in April, from 1.05

per cent in March. In
crude petroleum, inflation
was 88.06 per cent in
April, the highest since
October 2021," it said.
Inflation in food articles
‘was 1.98 per cent in April,
compared to 1.90 per cent
in March. In non-food arti-
cles, inflation rose to 12.18
per cent during April,

from the West Asia war,
the auto industry has been
witnessing good demand.

‘Two-wheeler sales rise to
28.4 per cent to 18.72 lakh
units compared to April
last year.

Three-wheeler dis-
patches to dealers
increased 32.8 per
cent year-on-year to
65,668 units in the
last month.

The total vehicles
production stood at 29.22
lakh units during the
month, Siam noted.

“Continuing with the
momentum of second half
of FY26, the first month of

Sunil Mittal hints
at succession plan

FC CORRESPONDENT
NEW DELHI, MAY 14

Bharti Airtel chairman
Sunil Bharti Mittal is like-
1y to hand over the reins of
the company to his childr-
en in next decade. He also
desires that promoter fi-
rm Bharti Telecom rega-
ins over 50 per cent stake
in the company.

Owned by Mittal family
and Singtel Group, Bharti
Telecom holds a 40.47 per
cent stake in Airtel.

“My own wish is that in
the next I know it's hard
to put in years on it
decade as I kind of come
to a point where I hand
over the reins to the next
generation as sharehold-

ers, Bharti Telecom
should get back to control-
ling shareholding of 51
per cent or just over 50 per
cent,” Mittal said in a the
earnings call of Bharti
Airtel for the financial
results of FY26.

Mittal further said that
the shareholding in Airtel
can be raised in next 3-4
years, depending on the
performance of the com-
pany driven by top execu-
tives handlmg day-to-day
operations. Singtel has
around a 7 per cent direct
stake in Bharti Airtel.

Mittal also said even
Airtel should make an
attempt to have a higher
share in Airtel Africa,
around 90 per cent.

o)

from 11.5 per cent in
March. In manufactured
products, inflation was
4.62 per cent in April, as
against 3.39 per cent in
March, the ministry said.

In the fuel and power
basket, it said, inflation in
LPG was 10.92 per cent in
April, as against (-) 1.54
per cent in March, while
in petrol it was 32.4 per
cent, as against 2.5 per
cent in the previous
month. In high-speed
diesel, inflation was 25.19
per cent in April as
against 3.26 per cent in
March, it said.

The headline inflation is
hkely to further rise to
nine per cent in May due
to transmission of high
energy prices, said India
Ratings & Research direc-
tor Megha Arora.

FY27 posted high double-
digit growth in PVs, three-
wheelers and two-wheel-
ers. In last month, PVs
recorded their highest-
ever sales of 4.37 lakh
units with a growth

of 25.4 per cent over

April 2025, said

Rajesh  Menon,
director general
at Siam.

Though there are
concerns over high
commodity prices aris-
ing from disruptions in
West Asia, the industry
has been witnessing good
demand, Menon said.
In March 2026, domestic

W, Sensex gains 790 points,

IT stocks under pressure

RAVI RANJAN PRASAD
MUMBAI, MAY 14

Benchmark equity indices
rebounded sharply on
Thursday amid value buy-
ing, even as IT stocks
remained under pressure
due to concerns over the
impact of Alled disrup-
tion on the sector.

The 30-share BSE Sensex
surged 790 points, or 1.08
per cent, to close at 75,398.
The Nifty 50 gained 277
points, or 1.18 per cent, to
settle at 23,689.60.

Foreign portfolio inves-
tors were net buyers to the
tune of Z187.46 crore,
while domestic institu-
tional investors pur-
chased equities worth
2684.33 crore.

Market participants said
investor sentiment
improved amid expecta-
tions that US President
Donald Trump’s ongoing
visit to China could ease
immediate concerns
around rising crude oil
prices. and geopolitical
tensions involving Iran.

Crude oil prices moder-
ated during the session,
with futures trading in
the range of §103.88 to
$107.13 per barrel after
both the US and China
echoed similar positions

INDIA’S RUSSIAN
CRUDE IMPORTS
DECLINE 15%

CHENNAL, MAY 14

India’s crude oil imports
from Russia fell 15 per
cent to Euro 4.5 billion in
April as imports by
Nayara’s Vadinar refin-
ery dipped 92 per cent,

India was the second-
largest buyer of Russian
fossil fuels in April,
unpmu.ng a total of EUR
5 billion of Russian
hydrocarbons. Of this,
crude oil constituted 90
per cent of India's pur-
chases, totalling EUR 4.5
bn, coal EUR 297 million
and oil products EUR 209
million, said Centre for
Research on Energy and
Clean Air (CREA) data.

The imports of both
crude oil and coal in April
were lower than in
March. In March, India
imported EUR 5.8 billion
of Russian hydrocarbons.
Crude oil products consti-
tuted 91 per cent of
India's purchases, total-
ling EUR 5.3 bn, coal EUR
337 mn and oil products
EUR 178.5 mn.

India in April accounted
for 19 per cent of Russian
hydrocarbon exports after
China (37 per cent).

ers rise 25.4% in April

passenger vehicle dis-
patches had increased 16
per cent year-on-year to
4.42 lakh units, supported
by improved consumer
demand and inventory
build-up at dealerships.

The broader outlook for
the passenger vehicle seg-
ment remains posm\’e
although industry growth
is expected to moderate in
the coming months.

Earlier, the federation of
automobile dealers associ-
ations (Fada) data showed
that the total retail sales
rising 12.94 per cent year-
on-year to a record 26.11
lakh units in April.

@ US President Trump's
3-day China visit likely to
shield Indian market from
worries on rising crude oil
prices.

@ FPIs, Dlls buy equities
worth ¥187.46 cr, 3684.33
cr respectively.

@ IT stocks’ decline
continues amid Al models
;m adoption fears.

on the Strait of Hormuz
and Iran’s nuclear pro-
gramme,

IT  stocks,
remained out of favour as
investors continued to

however,

reassess the sector's
growth outlook amid
rapid adoption of Al mod-
els. The BSE IT index fell
1.84 per cent, led by losses
in Infosys, TCS, HCLTech,
and Tech Mahindra.
According to Kotak
Institutional Equities, the
Al opportunity for busi-
nesses remains slgm 3
cant as enterprises begin
committing large invest-
ments toward Al-enabled
operating models.
However, the brokerage

@ Despite Al headwinds
currently leading to
derating of top IT
companies, brokerages
have mixed views on Al
impacts.

THE NEAR-TERM
@P outlook remains

cautious despite Indian
markets witnessing a
strong rebound in the past
two sessions.

— SIDDHARTHA KHEMKA,
head -Research, MOFS

noted that competition in
the space is intense, with
traditional IT firms, con-
sulting companies, start-
ups and Al model develop-
ers all vying for market
share.

“Persistent foreign out-
flows, elevated crude oil
prices and the Indian
rupee slipping to fresh
record lows continue to
pose key macro risks for
the domestic market,”
said Siddhartha Khemka,
head, research, Motilal
Oswal Financial Services.

He added that the contin-
uing conflict in West Asia
was also keeping global
investors on edge and
maintaining uncertainty.

(Govt caps duty-free
gold imports at 100 kg

New Delhi, May 14: A day
after significantly inc-
reasing the import duty
on precious metals, the
government on Thursday
imposed a limit of 100 kg
on gold imports under the
Advance Authorisation
(AA) scheme, which
allows jewellery exporters
to import raw or input
materials at zero duty,

The government has
tighetend conditons for
the issuance and monitor-
ing of AA for import of
gold. Earlier, there
was no limit on
gold imports under
the scheme.

In addition to any
inputs, packaging
material, fuel, oil, and
catalyst that are con-
sumed or utilised in the
process of production of
export product, are also

owed.

“AA for import of gold
shall be issued, subject to
a maximum remissible
quantity of 100 Kilo-
grams,” the DGFT said in

a public notice.

It added that in case of
application for by a
first-time applicant, a
mandatory inspection of
the applicant’s manufac-
turing facility will be
undertaken to verify the
existence, capacllv and
operational status.

“Any subsequent AA for
the import of gold, shall
be considered for issuance
only upon fulfilment of at
least 50 per cent of the
export obligation,” it

said, adding that the

AA holder will have

to submit a fort-

nightly performance

report, which should

be duly certified by

an independent char-

tered accountant certify-

ing gold imports and
exports undertaken.

Further, the concerned
regional authority of the
directorate will submit a
monthly report to the
DGFT containing details
regarding the issuance of
AA. —PTI

US authorities moving to resolve
fraud charges against Adani

‘Washington, May 14: US
authorities are moving to
resolve the fraud char-ges
against Indian billionaire
Gautam Adani, acc-ording
to people familiar with the
matter, and end a criminal
case that's hung over
Asia’s richest person for
more than a year.

The Justice Department
may announce that the-
y're dropping the charges
as soon as this week, said
the people, who asked not
to be identified discussing
a confidential matter.

The securities and exch-
ange commission (SEC) is
also moving to settle a
parallel civil fraud case it
brought against Adani
and others in November

2024, some of people said.
Ending the cases would
be a significant boon to
the Adani Group, one of
India’s most powerful
companies, whose inter-
ests range from coal min-
ing to renewable energy
and airports. It also clears
the decks for the conglom-
erate to return to interna-
tional capital markets and
resume its aggressive
expansion strategy.

While the Justice
Department could effec-
tively move to drop the
charges with the defen-
dants out of the country, a
resolution to SEC would
likely involve a monetary
penalty, some of the peo-
ple said. — Bloomberg

DIGITAL | ASSIST| Alexa for Shopping tool will be offered for free to users

Amazon adds Al for reviews

Seattle, May 14: Artificial
intelligence (AI) algo-
rithms are coming to some
of the most valuable real
estate in retail: the
Amazon.com search bar.
Queries typed into Amaz-
on’s website and mobile
app will soon reply, depe-
nding on the context, with
product comparisons or
suggestions generated by
large language models,
the online retailer said.
The new tool - called
Alexa for Shopping - sup-
plants Rufus, the shopping
assistant bot that sum-
marised product reviews
and suggested purchases.
To invoke Rufus, users
had to click an icon, The

LOYAL BUYERS

THE NEW search
experience will appear
by default.

zon a
amaZolt Mazoy

AMAZON HOPES that
Al-powered answers will
help keep shoppers from
defecting to other sites
or chatbots.

USERS OF Echo-branded
smart speakers with
screens will be able to
use full Amazon website.

new search experience
will appear by default,
beginning this week for
users in US.

Amazon is hoping that
Al-powered answers will
help keep shoppers from
defecting to other sites or

chatbots like OpenAl's
ChatGPT or Google’s
—

Gemini, which have soug-
ht to make it easier for
users to find and buy prod-
ucts, and some have
teamed up with retailers.
“Customers do have a lot
of choices for retail, and
we face tons of competi-
tion, and if you make
something that easy and

you help, you will benefit

from it,” Daniel Rausch,
an Amazon vice president
who leads teams working
on Alexa, said “And I think
we do have that kind of
faith about this move for
the search bar.”

As part of changes anno-
unced, users of company’s
Echo-branded smart
speakers with screens will
be able to use the full
Amazon website,

Amazon started rolling
out its Al-powered Alexa+
software in February 2025.
The Alexa for Shopping
tools have incorporated
bot’s functionality and will
be offered for free to all
users. — Bloomberg
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Silent Austerity

ndia’s economic messaging has undergone a subtle but
unmistakable slull over the past week. For years,
rising n as proof of
muuml progress. Today, the language coming from New
Del increasingly about restraint, conservation and economic
discipline. The change is no longer theoretical.

Within days of urging citizens to avoid non-essential gold
purchases, reduce fuel consumption and cut avoidable foreign
travel, the Centre sharply raised import duties on gold and silver
from 6 per cent to 15 per cent. The move is officially aimed at
protecting foreign exchange reserves and reducing pressure on
the rupee. But it marks something larger: the beginning of a quiet
economic adjustment to an increasingly unstable world order.
India’s vulnerability is structural.

The country remains heavily dependent on imported crude oil,
edible oils, and precious metals. The Iran conflict has sharply
increased fears of supply dismpuunb and higher shlppmg costs
across West Asia. Simul ly, the rupee has weal
making every dollar-denominated import more expensive. A
weak monsoon linked to El Nifto conditions could further push
up food prices later this year. The government appears to
recognise that these pressures are no longer temporary
disturbances. They are becoming part of the global economic
environment India must learn to navigate. That explains why the
Prime Minister’s recent appeal sounded less like a political
speech and more like a national preparedness advisory.

Citizens were asked to conserve fuel, prefer domestic tourism,
avoid unnecessary imports, and moderate consumption habits.
Such messaging is unusual in a country where economic growth
has long been tied to expanding middle-class aspirations. The
gold duty hike now gives that appeal policy teeth. At the same
time, New Delhi is moving cautiously. There has been no increase
in petrol or diesel pnces despite rising crude costs.

Work-from-} ]mme rr.mams ﬂd\ isory rather than mandatory. The

ed to avoid triggering either inflation
pamL or memories ol past economic crises. Instead, it is adopting
a phased approach - tightening foreign exchange leakages while
buying time on politically sensitive decisions such as fuel prices.
Recent comments from the RBI Governor suggesting that
prolonged West Asia instability could eventually force petrol and
diesel price increases underline the seriousness of the situation.
‘The deeper concern lies not merely in inflation, but in household
fragility. India’s middle-class today is heavily leveraged through
housing loans, vehicle EMIs and unsecured borrowing.

A prolonged combination of high prices, elevated interest rates
and slowing job growth could weaken the very consumer base
that ha ined India’s economic expansion for two decades.
What India is witnessing may therefore be the emergence of a
new political economy ~ one in which resilience matters more
than exuberance, conservation more than consumption, and

economic nationalism gets tied to personal financial behaviour.

The age of aspirational abundance is colliding with the rcahues of
ical insecurity. Th s message is bex

clear: India must pre.pare nol for a brief shock, but fora prolunged

era of economic uncertainty.

Not enough

or nearly two decades, Indian politics has steadil
towards a welfare consensus. From cash tran:
subsidised food to free electricity and women-focused
income schemes, political parties across ideological lines
have embraced direct state support as the safest route to electoral
security. What was once considered a distinctive political strategy
has now become routine governance. Yet recent state elections
suggest an important political transition is under way: welfare is
no longer sufficient to guarantee public trust or electoral victory.
This does not mean welfare politics has collapsed. On the
contrary, welfare remains deeply embedded in Indias political
economy. Governments cannot easily withdraw benefits without
risking public backlash, especially in a country where cconomic
insecurity remains widespread. But voters increasingly appear to
distinguish between short-term assistance and long-term
progress. They may accept welfare as necessary support, while
simultaneously demanding jobs, mobility, infrastructure, and
economic opportunity. That distinction matters. India’s welfare
expansion coincided with a pcnod of uneven meloymtnl
growth. While headli onomic numbers imp 1. large
sections of the population continued to struggle with stagnant
incomes, rising living costs and uncertain livelihoods. Welfare
schemes helped cushion that pressure. But over time, support
payments alone could not fully address deeper anxieties about
the future. This explains why even strong welfare-driven
governments have faced electoral setbacks. Voters are beginning

moved

Delivery at any cost

Thisisacallforrespectand
humanity. Theindividualswho
arriveatourdoorsteps arenot
ery u.cp: oV u.u:m,
theyareo_ﬁen educatedyoung
peoplestrivingtosupporttheir
families. Thenextdeliveryis
alreadyonitsway. Ifwefailto
actthroughlaw, policy,and
personalresponsibility, thenext
tragedymaybeonitswaytoo

ig economy is growing fast, but

s0 is the risk of injury on the job. The

gig workforce has grown from 7.7 million

in202021tonearly 12 million in 2024-25,
according to the Economic Survey 2025-26.
It could reach 23.5 million by 2029-30 and
62 million by 2047, according to NITI
Aayog and the Ministry of Lahmlr and
Employment, respectively. Women now
account for around 28 per cent of this
workforce, while nearly 40 per cent earn
less than Rs 15,000 per month. The sector
isexpected toc bout Rs 2.35lakh

deposit 12 per cent of annual turnover, or
up to 5 per cent of the amount payable to
workers, into a government welfare fund
meant to support life insurance, accident
coverage. health and maternity benefits,
old-age protection, and childcare facilities.

However, the draft Social Security Code

(Central) Rules, 2025, sti thatagig

crore to GDP by 2029-30.

Behind the numbers lies a workforce
compelled tooperatein hng.h -risk conditions
withouts
insurance, or institutional accountability.

Onthe mghl of April 7in Hyderabad, two
young engineering students, Shiva and
Sandeep. completed a delivery and began
their journey home. They had taken up
night shifts to ease their families’ financial
burdens. Tragically, adrunk driver rammed
into their motoreycle, killing them both. In
February, 25-year-old Hem Shakar was
killed in Delhi’s Tilak Nagar at 3.30 a.m.
when a speeding car struck his e-scooter
from behind.

Forthe customers who placed those orders,
it may have been just another cancellation
notification. They would never know
that a delivery worker died trying to fulfil
their order.

Death may be rare, but injury is not. A
2023 survey by the University of Pennsylvania
and PAIGAM found that most of the gig
workers (993 per cent) report health issues
ranging from back and leg pain to
insomnia. Workers also live under the
constant threat of algorithmic control:
accounts can be deactivated or incentives
cut with no explanation.

The Code on Social Security, 2020, now
bei i i it ig worker:
as a distinet class. It requires companies to

[ Viét Nam News [l

rll

limited to the roads. In 2023, Mohammed
Rizwan died in Hyderabad after jumping
from a third floor to escape a customer’s
Ien)muusduglklntrymrk:rsdemu‘)ml(r

d

— ‘

THEGIG

Directive also focuses on algorithmic
management, requiring human o\'eralg,hl
overdecisions suchas:

mem Rldemlaw treats dchvery workm

poorly lit buildings, unsafe an

malfunctioning elevators.
C must share respons
Pldﬂm‘mh slmuld reqLure

pmvcs otherwise. In the UK., following the
Uber BV v Aslam ruling, gig workers have
been classified as “workers” entitled to

worker must be engaged for at least 90
days to qualify for such benefits. In
January, in Noida, 18-year-old Ankush
was killed on his very first day of work.
Life insurance and cashless emergency
care must be guaranteed from day one,
without waiting periods.

In April, Telanganajoined Rajasthan,
K,umrdk' Bihar, and Jharkh.md in
el licated gig worker
Under the Telangana Platform- B‘md

users
mndluons such as lack of
lighting, absence of elevators
orthe presence of aggressive
animals. Workers must also
have the right to refuse unsate
deliveries without penalty.

Platform design can also

Gig Workers (Registration, Socia

and Welfare) Act, workers are cnu(lcd to
accidental death benefits from the first
day of work. The Act also proposes a
real-time digital verification system to
prevent the diversion of welfare funds.

Rajasthan, in 2023, pioneered the
welfare board model and introduced a
per-transaction surcharge to fund social
security. Karnataka recognised the worker's
“right to know” how algorithms determine
fares, and work allocation.

Bihar embedded maternity and accident
benefit entitlements in law and introduced
the right to human review of algorithmic
decisions. Jharkhand focused on
building a mandatory state-wide registry
integrated with e-Shram. For termination,
Telanganalaw requires a seven-day written
notice, while Karnataka law mandates a
14-day notice.

The dangers that gig workers face are not

SRINIVAS
reinforce safer behaviour.
Every order placed between
Thewriterisa 10 pm. and 5:00 a.m. could
D y include a “Late Night
and equality Urgency Acknowledgement.”
advocate,and  prompting userstoreconsider
co-founder whether the delivery is
5 essential. Mandatory night-
Foundation time surcharges could help

fundinsuranceand reflective
safety gear.

Global experience shows
safer systemsare both possible and practical.
New York City has mandated a guaranteed
hourly wage of $22.13, ensuring that
compensation is linked to time worked
ratherthan the number of deliveries. Courts
have upheld these reforms despite legal
challenges from platforms.

The EU’s Platform Work Directive, to be
enforced by December 2026, introduces a
“legal presumption of employment.” If a
platform exerts significant control over a
worker. they are automatically entitled to
labour rights and social protections. The

wage, paid leave, and pension
benefits based on the platform’s level of
control. Australia’s ‘Closing Loopholes No.
2Act 2024 allowsits Fair Work Commission
to set minimum pay, insurance, and work
standards for employee-like gig workers.

The International Labour Organization
is now working on new standards for
decent work in the platform economy,
focusing on algorithmic transparency and
basic social protection.

India is beginning to recognise these
needs. Some platforms have announced
rest points and urged users to avoid
non-essential orders during peak heat. Tamil
Nadu has created free, air-conditioned rest
lounges for gig workers in Chennai. These
early steps must be scaled nationally.

Ultimately, this is a call for respect and
‘humanity. The individuals who arrive at
our doorsteps are not anonymous service
providers; they are often educated young
people striving to support their families.

A small gesture such as walking to the
gate, offering a glass of water, or saying
thank you. can case the burden of long
shifts. Shiva, Sandeep, Hem Shakar, Ankush,
and Rizwan were young men whosedreams
ended in the course of their work.

The next delivery is already on its way. If
we fail to act throughlaw; policy, and personal
responsibility. the next tragedy may be on
its way too.

Controlling power, preventing corruption at the roots

trong efforts to prevent and fight
corruption, wastefulness and
negative practices, driven by the
principle of ‘no forbidden zones,
no exceptions, have delivered tangible
re%ul!s over the past two decade%

st publictrustand

systematic, coordinated and effective.
Many majorand particularly serious cases
involving land, finance, banking, securities,
healthcare and education have bLLn
4 .

also evolved. Instead of focusing solely
on strict punishment, authorities now
adopt a strict hul more humane and
I h. Clearer classifi

dled strictly, the principle
of nolurhnddu\ wncs nncxctptmns A
notable sbeen

of vi s, carel S of motives
and encouragement for offenders to
voluntarily remedy consequences

discipline. However as the country enters

a new development phase, the focus is

slqung tmm strict pu.mshment alane to
the roots, whilealk

OnlCl..llb whu dare to think mnmauvel\

and act decisively for the common good.

‘Twenty vears of i ing the
Resolution of the 3rd plenum of the 10th
Party Central Committee have marked a
clear transitioninanti-corruption efforts,
from awareness to action and from
approach to enforcement methods, with
measurable outcomes.

ln she early stages, aumonuu kaccd

Lacts,

10 evaluate administrations not merely on what they distribute,
but on whether they create conditions for upward mobil

A monthly transfer may help a houschold survive inflation, but
it cannot substitute indefinitely for stable employment.
functioning public services or expanding private investment.
‘Women voters illustrate this shift most clearly. Across India,
women have become central to modern electoral strategy
because of rising turnout and growing political influence.
Governments increasingly direct welfare schemes toward them,
assuming that financial support will automatically translate into
political loyalty. But evidence from several states suggests
women voters are making more cumplcx calc\ﬂauons (,cnce:m
over education, alcoholism, rural 1d debt,
and prices often weigh as heavily as cash benefits, There isalsoa
fiscal dimension that governments can no longer ignore.

Man) states are expanding welfare commitments while

ly facing ing debt burdens. Revenue

expenditure on subsidies, salaries and transfers increasingly
competes with capital investment in roads, healthcare, schools,
and industrial mfrd:lruuu.re This creates a dangerous political
temptation: pri iately visible git over
slower but economically productive investments. The long-term
risk is obvious. A state that continually expands consumption
support without generating productive growth eventually
weakens its own capacity to sustain welfare itself. Indian politics
is therefore entering a more demanding phase. Welfare remains
politically essential, but it is now the minimum expectation
rather than a transformative promise. Elections are increasingly
shaped by a broader test of governance: credibility. economic
opportunity, administrative delivery. and public confidence in the
future. The era when welfare alone could decisively shape
electoral outcomes may be fading. Voters are beginning to ask a
harder question ~ not merely what governments can give them
today, but what kind of future they can build tomorrow.

personal gain momc and remven.ng,

lostassets. Today.

justice while strengthening deterrence.
Anti-wastefulness efforts have also
b + 1 o

asanti-corruption work. The handling of
12long-delayed and loss-making projects
in the industry and trade sector is one
clear example.

stronger Party dnsclplme and A Member have helped improve asset recovery Recently, the Politburoissued additional
tighter control of power. For qme and minimise losses to the State. directives and conclusions aimed at
the first time, the Party iss /\nmhemnpomutﬁhm hasbeen resol\mf., obstacles facing projects,
five regulations on power | corruption | arly those related to land issues.
control and anti-corruption ANN efforts from the Lentml level to Notably, LhL uqmrcmuu (o cumplele
measures covering personnel  +ia wews aewoss localities. The estat of  revie ofd
work; inspecti ision pmvmc.m I it by thesec 0f2026, \vnhglmrly
and Party discipline; investigation, hasa the previousimbalanceof  assigned sibilities for each locality,
i Tjudicial activities; ki ¥ thetop, weaki i reflects a stronger focus on removing

and management of public finance and
assets. Rather than isolated measures,
these regulations form an increasingly
robust ‘protective framework” aimed at
preventing corruption early and from
afar, contributing to political stability,
socio-economicdevelopment and stronger

and trial processes have become more

public confi .

at grassroots levels', ensuring greater
consistency throughout the political
system.

Practice has shown that where Party
committees and leaders act decisively
and set examples, more substantive
progress is achieved. The policy of trying

itivesinabsentia hasalsod i

Ar chestol: ing violations have

Letters To The Editor I editor@thestatesman.com

Shortages

Slr After two and a quarter months ol
unnecessary display of

strength, Prime Minister Narendra Modi

has finally issued a seven-point '\ppcal to

ﬂ\cpenplcolIndlamhclpoﬂmba(

building strategic reserves during times of

prosperity simply never crossed minds.
Currently, crude oil remains available in

the market; however. nations are being

forced to pay a price that is 1.25 to L5 times

higher than what they paid in February.

Conscqucnﬂv the pressure on foreign

1 reserves has i itied rapidly.

global circumstances.”

He hasurged citizens to prioritize working
from home to conserve energy, utilize public
transportation to reduce petrol and diesel
consumption, and cut back on the use of
cooking fuel.

Toprevent thedepletion of foreignexchange
reserves, he has asked them to refrain from

theyear,increase

Meanwhile, theaccelerating pace at which
foreign investors are w1thdr awing capital

a ination not tolet offend |

bottlenecks and unlocking resources for
the country’s double-digit growth target.

These achievements have made
anti-corruption, wastefulness and
misconduct preventiona major highlight
in Party building and rectification efforts
over the past 20 years. Yet in the new
phase, the task goes beyond simply
‘cleaning up' the system.

currently generating billions of dollars in
the United States.
Yours, etc., Abhijt Roy,
Jamshedpur, 12 May.

Volatility
Sir, Apropos “Breaking Binaries™ (12 May
2026), the 2026 assembly verdicts in Tamil
Nadu and West Beng,al signal something

from India~coupled
in the value of the Rupee ~ has exacerbated
the crisis.

A decline in imports from West Asia has
led to a shortage of chemicals essential for
fcmlucr pmduclmm thereby deepening
ding a potential food

their usage of indigenous products, and
avoid international travel.

These measures point toward potential
shortages of energy, dollars, and fertilizers.
The conflict involving Iran has, for the time
being, altered the dynamics of the global
energy market.

This impact has been felt most acutely
bymmml(l()l]b(hdl].lethl.l‘l)WﬂLlOmL’&l]C
energy sources ~ and for whom the idea of

crisis.In ll?J“llﬂfthSCCllCumﬁ!anCtﬁ several
nations ha ady i ented measures
to conserve energy and dollars.

In India, however, the conversation has
only just begun ~ and only now that the
crisis has reached a critical, overwhelming
level. Evenat this stage, the appeal remains
LllreCLt.‘tl solelv at lhe citizenry: no call has
vett fpatriotism
within the Indian corporations that are

epaper.thestatesman.com

more than routine electoral
churn. Tamil Nadu's post-1967 Dravidian
duopoly has finally fractured, not because
Dravidian politics has vanished but because
younger voters no longer feel bound by
inherited loyalties.

The DMK's dynastic memach and lhc

realignment akin to 1967, where stable
binaries dissolve into fluid negotiation.
Regional stalwarts face internal fragility, the
Congress must reconsider its subordinate
partnerships, and the BJP confronts the
d Alandscane

harder
it has helped create.
The dccpcr lesson is that electoral

AIADMKS post- created

self ility is an illusion: every

an opening that other parties have now
exploited.

In West Bengal, the BJP's breakthrough
similarly punctures a narrative of exceptional
IClel‘\ﬂCL to Hmdu(va. though history

dominant formation eventually provokes
resistance through rigidity or excess.

What emerges is not a new fixed order
but a politics of volatility. where voters

that once appeared

\'leld pemunenl settlements.
These parallel ruptures suggest Indian

politics may be entering another phase of

arr
immutable.
Yours, etc., K Chidanand Kumar,
Bengaluru, 12 May.
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Will India gain as UAE’s ties
with Pakistan cool?

SMRUTI S PATTANAIK

he United Arab Emirates

(UAE) recently deported
Pakistani Shiite workers

after they were removed

from their jobs, citing security
reasons as the war in West Asia
continues. Following this, Etihad
Airways abruptly terminated the
jobs of 15 Pakistani employees.
What was surprising was that the
order asked the workers to leave
withinamere48 hours. This i inc ident
signals agrowing divide in Pakista
relations with the UAE. especially
amid the ongoing conflict in the
region and Pakistan’s ties with
Saudi Arabia, bringing a question
to the forefront: Will Pakistan change
its position in the Saudi-UAE
The Gulf conflict will likely strain
the relationships between many
South Asian countries and those
in the Gulfregion. Given Pakistan’s
economic vulnerability, it is likely
to be affected immediately. Two of
the steps that the UAE has
first, the repatriation of Pakistani
workers citing security reasons,
and second, the demand to return
the money that it had lent to Pakistan
- will havean immediate economic

The UAE'sdemand toreturn $3.5
billion, which is roughly 21 per cent
of Pakistan’s foreign exchange
reserves, was described by the
government as a ‘routine financial
transaction’, as the rollover period
of two months expired. Many people
attribute the UAE's demand to pay
offits debt as a reaction to Pakistan's
stance on the war in West Asia.
At the same time, Pakistan has

been requesting the UAE to reduce
theinterest rate, one of the highest.
from 6.5 per cent to 3 per cent,
which the UAE has not agreed to.
Interestingly, while it requested
Iran not to hit Saudi Arabia, with
which it has recently signed a
Mutual Defence Cooperation
Agreement, there was no
condemnation of Iran’s missile
strikes on the UAE in the past.
However, the recent missile strike
launched by Iran on the UAE has
drawn condemnation from Pakistani
Prime Minister Shehbaz Sharif,
who termed this attack a violation
of the ceasefire agreement that Iran
reached with the United States.

The UAE has been watching the
growing relationship among Pakistan,
Saudi Arabia and Turkey for quite
some time. As the payment to the
UAE worsened Pakistan’s foreign
exchange reserve, Saudi Arabia
stepped in by providing $3 billion
in additional support. Rivadh has
already extended a $3 billion rollover
arrangement to Pakistan fora longer
period. This is to enable Islamabad
toaddress the economic challenges
posed by debt and other financial
commitments, especially after
Pakistan paid the UAE.

‘The International Monetary Fund
(IMF) had counted the ‘Gulf deposits"
as a key pillar of Pakistan's
multimillion-dollar bailout plan. The
Gulfrivalry has come outintheopen
as the UAE announced it is leaving
the Organisation of the Petroleum
Exporting Countries (OPEC).

Since the UAE's formation in
1971, Pakistan and the UAE have
shared a very close security relationship.
The first five air chiefs of the UAE

air force were from Pakistan. The
UAE has always extended financial
support to Pakistan during economic
crises. In 2022, the UAE extended
$13.6 million to flood victims in
Pakistan. It was unhappy over
Pakistan’s position on the Yemen
conflict, when Pakistan was seen
ascloser toIran, which was supporting
the Houthis. In 2015, Pakistan
declined to join the Saudi-led
coalition force in which the UAE
was participating. Interestingly,
Saudi Arabia and the UAE fell out
over the Southern Transitional
Councilin Yemen as they supported
rival groups.

The UAE also sees Pakistan’s
mediation effort in the Iran war as
takinga clear position in this conflict
that is closer to Riyadh, Istanbul
and Cairo without securing the UAE's
security interest. Moreover, Pakistan
is equally unhappy regarding the
UAES closeness with India. Islamabad,
however, does not take the same
stance on India-Saudi Arabia relations.
The UAE hosts the second-largest
Pakistani expatriate population in
the Gulf after Saudi Arabia. Last
year, 1.8 million Pakistanis working
in the UAE remitted $8.21 billion.

Pakistan has been closely watching
the UAE's growing ties with India.
Pakistan projects the UAE's ties with
it and its regional rival India as a
zero-sum game. A downturn in its
relationship is evident in how the
UAE's economic relationship with
India has evolved, with more than
$100 billionin trade and a pledge to
double it by 2032. The two countries.
have strengthened close defence and
strategic ties with high-level visits
and military exercises.

During the visit of the UAE
President, Sheikh Mohamed bin
Zayed Al Nahyan. a Letter of Intent
onthe Strategic Defence Partnership
was exchanged. They also signed a
10-year $3 billion liquefied natural
"dh (L\IG) agreement and a

Economic Partnership

on the Gulf for energy and as an
employment destination for its
nationals, whosend crucial remittanices,
shaping theeconomies of this region.
The UAE is an important player in
the South Asian region, especially in
Pd]usmn where! both megowmmem

sted 810

.»\greemml (CEPA). Most importantly,
the UAE is part of the India-Middle
East-Europe Economic Corridor
(IMEC), the much-vaunted corridor
that links India to the Middle East.
4.3 million Indian migrant workers
areworking in the UAE and contributing
19.2 per cent of the total remittance
that flows into India.
Asthesituation in the Middle East
evolves and the contest for the control
of the Strait of Hormuz continues,
the changing strategic reconfiguration
intheregion will have a directimpact
on South Asia. The latter depends

bllbunm lelux)mmumcmum. banking,
port, real estate and oil sectors.

Alotisat stake for Pakistan as it
gets pulled in all directions by its
Gulf partners. As Pakistan diversifies
its relationship with Gulf countries,
the UAE will seek new partners in
South Asia, and in this context,
India’s ties with the UAE will deepen
further into mutually beneficial
relations that New Delhiis seeking
from the Gulf countries.

‘The Kathmandu PosUANN.

Social support not at cost of operational efficiency

DEBARSHI CHAKRABORTY

s the dust settles over
West Bengal's electoral
mandate, one reality
stands reinforced -
welfare-driven governance continues
toenjoy publiclegitimacy. Schemes
involving direct financial support
have provided relief to households
navigating inflation and uncertain
employment. In a state with
lonﬂet"mdmﬂ social and economic

is not simply
political messaging; it is often an
instrument of stability. Yet the larger

question concerns i
economic design.
This is not abstract. Bengal's
2025-26 Budget projected a gross
state domestic product ((,SDP) of
approximately Rs. 20.31 lakh crore
alongside a fiscal deficit of 3.5 per
cent of GSDP. At the same time,
recurring welfare commitments
continued expanding steadily, with
the Lakshmir Bhandar schemealone
estimated to account for over Rs.
26,000 crore in expenditure.
While the constitutionali

s long-term

presently under consideration before
the Supreme Court of India, much
of thediscourse pertains to electoral
ethics and fiscal discipline at most.
But the deeper economic effect of
persistent welfare-heavy governance
often escapes theattention it deserves
- the gradual increase in the hidden
costs of economic participation itself.

British economist Ronal Coase
explained this idea remarkably.

Crossword | No.293462

Coase argued that economies thrive
when the friction surrounding
transactions remains low. Businesses
invest more confidently when
approvals and licenses are predictable,
contracts are enforceable and reliable.
Growth. in other words, depends
notonly on incentives, but on ease.

This is where Bengal's challenge
becomes more subtle. The concern
arises when recurring nditure
begins outpacing institutional
capacity and investment. Over time,
this imbalance begins revealing
itself indirectly. The state budget
reflects this rigidity. Committed
expenditure is projected at nearly
56 per cent of the state’s revenue
receipts, naturally reducing flexibilit
for infrastructure, administration,
and capital-intensive growth measures.

Bengal's share in national industrial
and private investment conversations
today stands markedly diminished.
While several social indicators have
improved, the state'’s ability to
attract large-scale manufacturing
and long-term private capital has
remained comparatively restrained.
The contrast becomes particularly
visible when compared with states
thatspent the last decade prioritising
industrial infrastructure, logistics
integration and administrative
responsiveness alongside welfare.

A manufacturer attempting
expansion, say, near Howrah may
not complain about welfare schemes
at all. Instead, he encounters
fragmented land holdings, prolonged
clearances, log} linefficiencies
and uncertain timelines. A start-up

may struggle less with taxation
and more with procedural opacity.
Aninfrastructure project may stall
not because capital is un: ble,
but because coordination across
agencies becomes painfully slow.
These are not dramatic cri; hey
are cumulative frictions. And
cumulative frictions quietly alter
investor behaviour.

States such
"Telangana did not emerge as investment
destinations merely through subsidies
or headline announcements. Their
larger success lay in gradually building
perception - fair or otherwise - that
decisions would move faster,
infrastructure would improve steadily
and governments would remain
relatively responsive to industrial
needs. Investors more often than
not value predictability as much, if
not more, incentives.

This is where welfare-heavy
models require calibration. When
agrowingshare of public expenditure
becomes locked into recurring

naturally

Economic stagnation did not arrive
there dramatically. There was no
single collapse. It emerged gradually
-through normalised delay, hesitant
infrastructure growth, informal
gatekeeping around enrupnae

efficiency, investment and economic
self-sufficiency. Better targeting of
subsidies, providing adequate
state-support for quicker dispute

and policy stability are notanti-welfare

suspicion towards t
advz ent, and eventuall

tind themselves with less room for
long-term productive investment.

The irony is that this ultimately
places pressure on the very social
compact welfare intends to preserve.
Sustainable redistribution depends
upon a continuously expanding
economic 1S mplmnunl
generation, industrial growth and
private investment are not separate
from welfare; they are what make
welfare durable.

Thisis perhaps the lesson Bengal
ought to confront with candour.

broader perception that business
in Bengal must first negotiate
exhaustion before pursuing
opportunity. Over time, what began
as administrative friction hardened
into economic reputation - and
reputations, once formed, travel far
faster than official assurances.
Recalibration does not require
abandoning welfare altogether. Nor
does it require adopting a harsh
market fundamentalism. The real
deal lies in ensuring that social
support does not crowd out institutional

they are what allow

welfare systems to remain sustainable.

The state’s economic prosperity
therefore depends on a simple
balance: enterprise and trust ought
to grow faster than friction. The
easier it becomes to invest, build
and conduct business with confidence,
the stronger and more durable
economic growth becomes. It can
be reduced to a simple formula:
Prosperity = Enterprise + Trust -
Friction.

[The writer is an advocate before the Delhi High
Court.|
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OCCASIONAL NOTE

NOTHING further has come to hand of the
plot the German G

reported on Thursday. The mail papers give the
impression that of late the predominating interests
in Germany have been domestic and commercial.
The only controversial question of any importance
outstanding was apparently the property claims of
the late reigning houses. Now all at once there is
fierce excitement. First Dr. Luther’s Government
falls from power over the question of the merchant
flag; and now comes the news, whi i
tobelieve without corroboration, that a wide-spread
umsplr.u\' hdb been revmled m mulhm\« the

afterPresident Hindenburg has volunl.mlv rmbnui
The names of some of the proposed officers are
published. They are not very formidable. The name
of the Dictator is not given. That the Nationalists
would gladly seize power need not be doubted.
That they would go about it in this clumsy-way is
almost incredible. The German people cannot be
treated as cavalierly as some South European peoples
have permitted themselves to be. Nor would the
President be so easily disposed of. He is a man of
stubborn loyalty, and is no more likely to fail the
Republic that trusts him than he was false to the
army that trusted him.

NewsItems

CALM RESTORED

NEGOTIATIONS
GOING ON WITH
PILSUDSKI

WARSAW, MAY

THE streets of Warsaw are now calm and orderly
and communications and transport are norms

The Anti-Government coup began on Wednes
morning when the regiments quartered in the
neighbourhood or Warsaw, becoming excited at
thenews of the attempted assassination of Marshal
Pilsudski, marched on the capital, where they were
joined by the garrison.

Pilsudski assumed command of the combined
forces and occupied the town after a brief engagement.
The populace in the evening demonstrated in his
honour.

The Government took refuge in the President’s
Palace, whence negotiations with Pilsudski are
being carried on.

The latest development is that the Poznam Army
Corps, which is pro-Government, is marching on
Warsaw.— Reuter.

PILGRIMS TO MECCA

BAN ON USE OF
PORT OF ACABA

SIMLA, MAY

A JOINT session of the Senate and Assembly,
by 83 votes to 67 has adopted the Colour Bar Bill,
which restricts the sphere of labour of natives
and coloured population to certain skilled trades,
after a most acrimonious debate. Voting was
strictly on party lines.—Reuter.

PLAGUE INFECTION

PORTS OF SUEZ &
MOULMEIN
DECLARED

LONDON, MAY

The Board of Trade announces that His Majesty’s
Consul-General at Batavia reports that the
Government of the Dutch Indies have declared
the Portof Moulmein and the Port of Suez infected
with plague.—Reuter.

RAIN IN COLOMBO

FORERUNNER OF
THE MONSOON

(FROMOUR CORRESPONDENT.)
COL ()MBO MAY

HEAVY rain fell in Colombo to-day, over six
inches being recorded in twelve hours. The south
west grudicm is slight but the conditions are
monsoonish.

More rain is expected and a stronger gradient.
Many people believe the monsoon has burst. The
authorities say the present conditions are merely
the forerunner of the monsoon.
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Editor’s
TAKE
NEET paper leak: Playing
with students’ futures

The anger among Gen Z aspirants is not just about a
leaked paper; it is about a betrayal by institutions that
promised faimess, merit and equal opportunity

—

The country's Gen Z is outraged. The NEET paper leak has once
again shocked the nation. This is not the first time that an
examination promising admission to medical colleges has been
compromised. A similar incident occurred in 2024, and now
again in 2026, which speaks volumes about the audacity of those
involved in the leak. The government took the right decision to
scrap NEET UG 2026, but that does not redeem the situation, as it
has erased the hard work of millions of students who sacrificed
everything for this examination.

Itis merely damage control for a situation that should never
have arisen in the first place. NEET is an important examination
that carries the hopes and aspirations of the middle class and also
provides the nation with the qualified pool of doctors it urgently
needs. Parents spend lakhs on coaching and even relocate to help
their children prepare for the exam. When a leak destroys those
hopes, lives are shattered, leaving families in uncertainty and
despair. The emotional trauma is enormous, with students
burdened by the prospect of preparing all over again and
potentially losing an entire year. Witnessing the same scandal
repeat itself has deepened frustration and cynicism. The larger
question is unavoidable: why does this keep happening? India
has witnessed paper leaks in recruitment tests, state board
examinations, police recruitment exams and now repeatedly in

tional-level entrance inations. The problem is systemic.

Examination mafias have evolved into organised criminal
networks with political links, local protectors and insiders within
institutions. Using sophisticated digital techniques, they earn
crores of rupees. Yet investigations often end with the arrest of
minor i iaries while the inds remain untouched.
This culture of impunity is even more worrying. While
governments routinely promise “zero tolerance”, public
confidence is steadily declining because accountability is rarely
fixed. Merely making arrests is no solution; the entire ecosystem
enabling such leaks must be dismantled. That means identifying
officials who failed in supervision, exposing coaching-centre
nexuses, tracking money trails and ensuring swift convictions of
the real culprits. Unless the kingpins are punished, paper leaks
will continue to reappear in new forms.

The outrage among Gen Z is therefore understandable. Today's
students are digitally connected, politically aware and far less
willing to quietly accept institutional incompetence. Social media
has amplified their anger because many believe the system is
rigged against sincere candidates. India cannot aspire to become
a'Vishwa Guru’ and a global knowledge powerhouse while its
examination system repeatedly collapses.

Competitive examinations are meant to be the great equaliser
in a deeply unequal society. When they lose credibility, social
trust itself begins to erode. India urgently needs a complete
overhaul of examination security — stronger digital safeguards,
encrypted paper distribution, tighter monitoring and a phased

ition towards secure ¢ -based testing. More

importantly, the government must instil confidence among
young people that it is committed to protecting their interests.

2N e & -
Couples during a mass marriage ceremony organised under the ‘Kanya Vivah

Sahayata Yojana', in Kanpur.
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NEET EXAMINATION LEAK EXPOSES
DEEP FLAWS IN SYSTEM

N

The recent developments in the
NEET paper leak investigation, in
which the CBI reportedly traced
the “guess paper" operation to
Kerala and arrested five accused
persons, have once again exposed
serious weaknesses in the
country’s examination system.
NEET is among India’s most
important entrance examinations,
and any compromise in its
fairness severely affects the
confidence of lakhs of students
aspiring for a medical career.

The repeated occurrence of
such scandals highlights deep
flaws that can no longer be
ignored. Students spend years
preparing with dedication,
discipline and honesty, hoping to
secure admission purely on merit.
When paper leaks and organised
malpractice influence
examinations, deserving
candidates feel betrayed and

demoralised. The fear that unfair
means may overpower genuine
hard work is damaging not only
for students but also for society's
faith in educational institutions.
While the CBI's action is a
welcome step, arrests alone
cannot provide a permanent
solution. Authorities must
uncover the entire network
involved and identify the
loopholes that enabled
confidential material to be
leaked. Stronger cybersecurity
systems, encrypted paper
distribution, stricter monitoring
and swift punishment for
offenders are urgently required.
A fair and transparent
examination system is essential
for preserving trust in India's
education structure. Protecting
the future of honest students
must remain a national priority.
RUKMA SHARMA | JALANDHAR

Please send your letter ta the info@dailypioneer.com.
In not more than 250 words. We appreciate your feedback.

Regional titans fall as BJP rises

The 2026 Assembly elections have triggered one of the most dramatic political realignments in recent Indian history, toppling
powerful regional leaders and reshaping the balance of power across the country

KALYANI
SHANKAR

In the recently concluded 2026 Assembly elec-
tions, three prominent chief ministers faced
unexpected defeats, a situation that many in
the political arena recognise as a challenging
part of the process. The chief ministers of West
Bengal, Tamil Nadu, and Kerala lost their elec-
tions.

In the recent 2026 Assembly elections,
three well-known chief ministers lost unex-
pectedly. This includes the chief ministers of
West Bengal, Tamil Nadu, and Kerala.Winning
and losing elections are common in politics.
still, recent results-like the defeats of Arvind
Kejriwal and Uddhav Thackeray- highlight sig-
nificant political shifts that impact regional
and national power dynamics, helping readers
understand the broader implications.

The BJP's victories in West Bengal and
Assam mark a major expansion, signalling a
growing central influence that challenges
regional parties and reshapes the overall
power balance in Indian politics, which is
crucial for understanding current trends.

Changes can be tough for regional parties, THE BJP’S analysts are concerned about her political
which play an important role in our democ- VICTORIES IN future amid the BJP's growing influence in
racy. Recognising their supporrerls' feelir]gs WEST BENGAL West Bqual, whicl:n could reshape regional
f?]sters empathy and understanding during ASSAM % leadershllp dynamlcz There was e:dstrong
this transition. AND MARK  rumour that DMK and AIADMK would come
The political situation in Tamil Nadu is A MAJOR together to form a government, as Vjay was
getting more intense as parties work behind EXPANSION. struggling to get the majority.
the scenes. The Tamil Valour Katchi (TVK) has ¥ On the same night, AIADMK General
won 108 seats but needs 118 to secure a major- S[(éggu-mg A Secretary EV Palaniswamy, unaware of these
ity. They have the support of Congress, CPI, WIN developments, began discussions with
CPI(M), and VCK, suggesting that Vijay should CENTRAL Udhayanidhi. Political manoeuvring in Tamil
lead the government. However, the TVK still INFLUENCE THAT Nadu began on May 4, after actor Vijay's party,
lacks enough seats to govern on its own. After C TVK, won 108 seats, just 10 short of a major-
four days of meeting the governor, Vijay was CHALLENGES ity. Reports revealed that AIADMK leaders S.
sworn in on Sunday, While some regional REGIONAL P.Velumaniand C. V. Shanmugam aimed to
parties are declining, the rise of Vijay’s TVK PARTIES AND rally 33 of the party's 47 MLAs to align with
tEthintﬁ§ ha ljne-w _peg;l(pec;ivgwlt'g ]P:éilicsd RESHAPES THE TVlt<‘ (\j/vr;ile Acirclumventing the
stablished parties like the " , an RALL anti-defection law.
CPI(M) may face challenges ahead. OV;I CPI?KER India's political landscape )
The Shiv Sena is struggling with internal ALAN has undergone a significant |4
divisions, and the Akali Dal is facing difficul- INDIAN POLITICS, change, as a communist party
ties as well. Other parties, such as the NCP and ‘WHICH IS currently governs no state for
Letahs tpben decime. Addiionaliy ks - ORUCIALEOR B el ko i s, fllow:
and BSP are facing their own challenges, UNDERSTANDING ing a story where figures like |yoti Basu nearly
which can be frustrating for their supporters. CURRENT TRENDS  pecame prime minister. The Left’s 34 years

Mamata Banerjee's loss to BJP’s Suvendu
Adhikari in the 2026 election marks a pivotal
moment in West Bengal politics, ending her
2011 victory and raising questions about her
political future and regional leadership
dynamics, both of which are vital for under-
standing the current political landscape.

What comes next for Mamata Banerjee? She
will likely continue her p ‘stests and work hard
to mobilise the TMC, remaining a vital part of
the INDIA coalition. Still, many supporters and

on its achievements, failures, and on how the

The writer s a popular
columnist
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in power in West Bengal and its recent
defeats in Tripura and Kerala highlight its
decline, prompting reflections on its acts and
on how the BJP.

Marking the first time since 1977 that the
state is ruled by a communist government,
following Kerala's shift from Left control.
From |yoti Basu’s near-prime ministerial
bid to the Left Front's historical influence and
its presence in Bengal, the decline of this
powerful ideological force prompts reflection

BJP outmaKerala's it. The CPI(M) will need to
regroup and energise to maintain relevance
in the public sphere. The Congress party has
not yet named its new chief minister, but
many are watching K.C. Venugopal, a close
aide to Rahul Gandhi, as a potential candi-
date.

Established parties like TMC, DMK, and the
Left must introspect on their recent electoral
failures. If they do not correct their mistakes,
the BJP will solidify its position in Bengal, and
both DMK and AIADMK may lose their voter
base. The sooner they do this, the better for
their parties.

Meanwhile, Vijay must focus on giving good
administration.

Some states, such as Tamil
Nadu, West Bengal, and
Kerala, are undergoing signif-
icant change. The new chief
ministers must lead effective-
ly, inspiring confidence in
their ability to adapt and guide their states
through transition. Vijay is relatively
unknown in the political arena, and his great-
est challenge will be managing the govern-
ment. He faces the risk that his allies could
blackmail him at any time. Additionally, he
must fulfil his campaign promises.

In contrast, the B|P is in a stronger position,
having won West Bengal and retained control
of Assam.

On the whole, the opposition has to sit
down and chalk outa future. In contrast, the
BJPisin a stronger position, having won West
Bengal and retained control of Assam.
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Madan Lall Manchanda: A bridge between cultures and eras

MADHU BHATT TAILANG

2ND OPINION

The world of literature remembers Madan Lall
Manchanda not merely as a writer, but as a rare vision-
ary who used his pen to weave a tapestry of commu-
nal harmony. On the occasion of his 102nd birth
anniversary on May 15, we celebrate a life dedicated
to the ‘Ganga-Jamuni Tehzeeb' — the syncretic culture
of India— nurtured through nine decades of profound
experience. His scholarship was unique in its ability
to transcend linguistic barriers; through prestigious
dailies like The Pioneer, The Hindustan Timesand The
Hindu, he introduced the nuances of Urdu literature
to a global English-speaking audience. From the mys-
tical contributions of Amir Khusro to the intricate layers
of Mirza Ghalib's poetry, his essays served as a vital link
between traditional heritage and modern sensibilities.

His seminal work, Glimpses of Modern Urdu Literature,
remains a definitive resource offering an analytical
history of Urdu drama and the evolution of the
Ghazal, reflecting his belief that languages are never
walls of separation but bridges of connection.
Manchanda's creative prowess reached its zenith in
Reality Delights, a collection of stories exploring the
extraordinary hidden within the mundane. He famous-
ly noted that truth is often more won-
derful than fiction, a philosophy that so
deeply impressed the former President
of India, AP] Abdul Kalam, that he
agreed to release the book only after a
meticulous reading. Captivated by the
depth of the prose, Dr Kalam's query to
the author — "How do you manage to write so beau-
tifully?" —remains a tribute of the highest order. This
sensitivity is equally evident in stories like A Conscience
Keeper, which captures the loneliness of the elderly,
and Caste Crossed, which confronts social prejudices.
Whether emphasising the purity of faith over ritual or

The Pioneer

documenting his vast experiences in Precious
Memories, his writing remained a mirror to the
human soul.

In his later essays, such as Saving the Mahatma and
Need for Communal Harmony, Manchanda underlined
the timeless relevance of Gandhian values and the
innate humanity that transcends religious boundaries.
His global concerns were equally sharp; in Spectre of
Nuclear Holocaust, he echoed the warn-
ings of poets like Sahir Ludhianvi against
the perils of war. Even after crossing the
age of ninety, and having been hon-
oured with the Delhi Urdu Academy
Award in 2010, he continued to offer a pos-
itive vision for a changing world. In an era
often marked by polarisation, Madan Lall Manchanda's
legacy stands as a lighthouse, ensuring that the fra-
grance of literature, love and shared humanity con-
tinues to inspire future generations.

( ‘The writer is a Professor )

LETTERS TO THE EDITOR

Manipur demands immediate peace

The continuing violence in Manipur reflects the failure
ofboth the state and Union governments to effective-
ly exercise their constitutional responsibilities in
restoring peace and order. A day after three church
leaders were shot dead in Kangpokpi district, another
civilian was killed in Noney district in what appeared
to be a retaliatory attack.

These repeated incidents highlight a serious collapse
ofgovernance and law enforcement in the state. Three
persons belonging to one community were killed on
Wednesday morning, while a civilian from another com-
munity was killed later in the evening, reportedly in
retaliation. The Union government appears to be a mute
spectator despite the ongoing bloodshed. How long will
the Centre remain silent while innocent lives contin-
ue to be lost?

Manipur remains trapped in violence, with even the
Supreme Court observing a collapse of law and order.
Restoring peace is the government's responsibility. The
ethnic conflict between the Meitei and Kuki commu-
nities, which erupted in May 2023, has already claimed
at least 260 lives and displaced thousands. Both the state
and Union governments must act decisively to restore
normalcy and rebuild trust among communities.

BHAGWAN THADANI | MUMBAI

Criminalisation in politics

The latest report released by the Association for
Democratic Reforms on newly elected MLAs facing
criminal charges has once again highlighted the alarm-
ing extent of criminalisation in politics. The findings
raise serious concerns about governance, accountabil-
ity and the credibility of democratic institutions.

According to the report, the ruling TVK leads the list,
with 41 MLAs facing criminal cases, including 19 with
serious charges. The DMK follows with 37 legislators
facing cases, 14 of them serious, while the AIADMK has
33 MLAs with criminal charges, including 14 grave cases.
The fact that all major political parties figure promi-
nently in the report shows that criminalisation has
become a widespread political problem rather than
an isolated issue.

When lawmakers themselves face serious allega-
tions, public confidence in democracy weakens.
Citizens expect elected representatives to uphold the
law, not stand accused of violating it.

Political parties must stop fielding tainted candidates
merely because of their influence or financial strength.
Electoral reforms, speedy trials and greater public
awareness are urgently needed to restore faith in pol-
itics and democratic governance.

AP THIRUVADI | CHENNAI

Balancing economy and citizens

Apropos the news report, ‘Govt raises import duty on
gold to conserve forex’ (May 14). India’s decision to
sharply raise customs duty on gold and silver reflects
the seriousness of the economic challenges arising from
the prolonged West Asia conflict. The increase in the
prices of petrol, diesel and domestic LPG cylinders now
appears to be the next step in the government's list of
measures. With oil prices and import bills rising
sharply, conserving foreign exchange has become essen-
tial. In this context, the government's decision appears
justified. However, such measures will inevitably
burden ordinary citizens, especially middle-class fam-
ilies and small jewellers. In India, gold is not merely a
luxury commodity; it is also closely linked to savings,
weddings and tradition. A steep rise in import duties
may also encourage smuggling and illegal trade,
against which policymakers must remain vigilant.
The government must ensure that such austerity mea-
sures remain balanced and temporary. Simultaneously,
efforts to reduce dependence on imported oil
through renewable energy, ethanol blending and
public transport reforms should be intensified. Citizens
too must cooperate responsibly during this period of
global uncertainty.
SANJAY CHOPRA | MOHALL
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ANALYSIS [

Environmental and economic
damages due to Iran war

The US-Israel-Iran conflict has evolved into a major geopolitical and economic crisis, disrupting global energy
supplies, raising fears of nuclear escalation and causing severe environmental damage. The closure of the Strait
of Hormuz and rising oil prices may also significantly impact economies such as India

Trump claimed to
) have obliterated all
Iranian nuclear
facilities in
Operation
Midnight Hammer,
using US B-2
bombers and
Israeli missiles
during the 12-day
war in June 2025.
Yet, his forces,
along with the
Israelis, launched Operation Epic Fury on 28
February 2026, bombarding Iranian nuclear enrich-
ment sites, missile manufacturing facilities, hun-
dreds of naval ships and IRGC installations. Trump
again claimed to have destroyed Iranian naval and
air power, as well as missile launchers, during the
39-day-long war and unilaterally declared a cease-
fire. Since then, negotiations between the US and
Iran have made no headway. Trump has been
demanding that Iran surrender 450 kg of enriched
uranium and suspend programmes aimed at
developing nuclear weapons. The Strait of Hormuz,
which remained open for international trade
until 28 February, has now been closed by Iran to
exercise leverage in negotiations. Trump also
ordered a naval blockade in the Gulf of Oman to
prevent cargo ships from transiting to and from
Iranian ports in the Persian Gulf, with a view to
embargoing oil movementand blocking revenue
that funds the war. This has not proved effective,
as Chinese ships have defied the blockade. The
Iranian regime is fighting for survival and does not
wish to surrender its only leverage - the closure
of Hormuz.

The bombardment of Iranian energy infrastruc-
ture, oil refineries, oil stocks and ships transport-
ing oil in Iran, Kuwait, Bahrain, Saudi Arabia, Israel
and the UAE has caused environmental damage
at both regional and global levels. The black rain
that followed in Tehran during the recent conflict
contains atmospheric pollutants. The environment
is choked with pollutants released from the
burning of heavy fuel — a low-quality by-product
of oil refining — including methylene chloride,
benzene and acetone. Benzene, notably, is known
to cause cancer. Missiles and drones generate
chemically laden debris, which falls on agricultur-
al land surrounding military and oil infrastructure
sites. Combined with fires on the ground, these
chemicals remain in the soil and considerably
reduce agricultural productivity. Around 5,000 MT
of explosives are believed to have been dumped
in the region, polluting air, water and soil. The envi-
ronmental impact of the war has far-reaching con-
sequences, affecting human health, livelihoods and
even contributing to catastrophes caused by
rising seas.

During the 39 days, Iran struck all 13 US bases
in GCC countries, as well as Israeli defence and civil-
ian infrastructure, oil refineries and residential
areas near Dimona, close to the nuclear research
centre. Dimona is believed to produce plutonium
for Israel's undeclared nuclear weapons pro-
gramme. It hosts the IRR-2 heavy water reactor,
which operates outside IAEA safeguards. The
Strait of Hormuz, through which 20 million barrels
of oil and gas per day once flowed for global con-
sumption, has been choked by the Iranian IRGC,
and now only a trickle passes through, triggering
one of the biggest global energy crises.

Theodore Postol, a professor of nuclear physics
at the Massachusetts Institute of Technology and
a former Pentagon adviser, stated before Western
media — based on engineering data and battlefield
evidence — that Iran already possesses the mate-
rial needed to move quickly towards developing
a bomb. Iran's stockpile of 450 kg of 6O per cent
enriched uranium hexafluoride could potentially
produce 11 atomic bombs. Prof. Postal further
added that experience suggests Iran would not
make the first use of a nuclear bomb. However, if
the US or Israel were to use nuclear weapons
against Iran, a response would be inevitable. From
its existing stockpile of 60 per cent enriched
uranium hexafluoride, Iran has the capability to
further enrich it to 90 per cent within less than two
weeks.

B K SINGH

Despite continuous bombardment of its nuclear
sites at Isfahan and Natanz, Iran's capability has
not been completely obliterated. Nearly 100 cen-
trifuges required for further enrichment to
weapons-grade material could reportedly be
brought into operation quickly, enabling the
preparation of 11 atomic bombs. These centrifuges
can be installed inside tunnels and concealed loca-
tions. Three atomic bombs could destroy an area
of 25 square kilometres, such as Tel Aviv, while 11
would theoretically be sufficient to eradicate
Israel entirely.

Even if Iran has not assembled a complete
nuclear bomb, a delay of two weeks in response
would make little difference in strategic terms. Even
lower-grade nuclear weapons could unleash
urban firestorms, radiation exposure and radioac-
tive rainfall, leading to massive casualties in
cities such as Tel Aviv.

Iran's technological base has not been under-
mined despite decades of sanctions and interna-
tional isolation. Iran’s targeting of Israel and
American bases with ballistic missiles is considered
agame changer. Prof. Postol says ballistic missiles
travel at hypersonic speeds of up to Mach 5 or more,
leaving detection systems with only seconds to
react. Israeli claims that they intercept 90 per cent
of missiles and drones are also disputed.

This asymmetric warfare has created econom-
iccostimbalances between Iran and the far more
powerful US. Iranian drones costing ten to twenty
thousand dollars are intercepted using missile
defence systems operated by the US and Israel, with
each interceptor missile costing several million
dollars. Attacks on US allies in GCC countries, dis-
rupting supply chains and energy infrastructure,
amount to attacks on the economic lifelines of
adversaries. Iran does not seek to overpower the
US and Israel militarily, but rather to demoralise
them psychologically and inflict damage on their
military and economy. Democracies such as the
US and Israel often struggle to sustain prolonged
wars, as approval ratings for leaders in such coun-
tries can decline sharply. Six months from now,
Trump's Republican Party faces the US midterm
congressional elections, and he is keen to exit the
war early. As the stronger side, failure to secure a
decisive victory would place the US at a disadvan-
tage. The side that endures longer gains the advan-
tage. Henry Kissinger once observed, “The guerril-
lawins if he does not lose. The conventional army
loses if it does not win."

Itis high time that Trump distances himself from

Netanyahu and halts the supply of weapons and
air defence systems. Annual inflation in the US has
sharply increased from 2.4 per cent in February to
33 percent in early May. Global oil production has
declined by 10 per cent, while petrochemical pro-
duction has fallen by 7 per cent. Helium and fer-
tiliser production have also suffered setbacks.
Unless normalcy is restored, prices will remain ele-
vated, and the midterm elections could prove dis-
astrous for Trump.

The shockwaves will also be felt in the Indian
economy. Despite strong growth in automobiles,
cement, credit and consumer demand during
March, April and May, real growth is projected to
decline by 1.2 per cent. If the average oil price for
the year remains around $85 per barrel, compared
with last year's average of $70 per barrel, India will
have to pay an additional $40 billion for energy
imports - roughly 1 per cent of GDP. If prices average
around $100 per barrel, the economic headwinds
could amount to 2 per cent of GDP. Hopefully, such
a situation does not arise. Cuts in excise duty on
petrol and diesel, continuing losses at oil market-
ing companies, and subsidies on LPG and fertilis-
ers may further impact GDP by 1.2 per cent. If oil
prices remain elevated, fuel and LPG prices may
have to increase. A rise of Rs 10 per litre could
reduce GDP growth by 0.4 per centannually.

We must therefore respond to the Prime
Minister’s appeal, in which he urged citizens to
reduce gold purchases for the next year. In a follow-
up measure, the Central Government increased
duty on gold and silver from 6 per cent to 15 per
cent to suppress demand. This would help reduce
dollar outflow and stabilise the weakening rupee.
The use of public transport and working from home
were followed diligently during COVID; these
habits should again be encouraged to address the
current situation. Such measures also reduce the
carbon footprint amid worsening environmental
degradation. The Prime Minister has also advised
reducing foreign travel,
which could provide a
boost to the domestic
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Fuel conservation must
begin with the Government

Prime Minister Narendra Modi's appeal to citizens to

. save fuel in the national interest is both timely and

, 2 necessary. At a time when rising global crude prices,
environmental degradation and growing urban con-
gestion are placing enormous pressure on India's
economy, energy conservation cannot remain merely
amatter of public responsibility. The government tself
must lead by example through serious structural
reforms and policy changes that reduce unnecessary

SUBHASH CHANDRA fl_xel consumpr_ion and discourage the culture of exces-

sive automobile dependence.

AGRAWAL One ofthe first steps should be a complete ban on
extravagant political roadshows and large election
rallies that involve thousands of vehicles, helicopters,
diesel generators and massive logistical arrangements. Political parties often preach
austerity to citizens while practising excess themselves. Such events not only consume
enormous quantities of fuel but also create traffic chaos and environmental pollution.
Public messaging on fuel conservation will carry credibility only when political leader-
ship demonstrates restraint.

Similarly, the government should review the size of official convoys accompanying
ministers and senior bureaucrats. Security considerations are important, but there is
ample scope to reduce unnecessary layers of vehicles without compromising safety.
Long convoys of SUVs and luxury cars moving through crowded cities send the wrong
message in a country where ordinary citizens are repeatedly urged to conserve fuel and
reduce consumption.

Government expenditure on luxury vehicles must also be curtailed. All central and
state government departments, along with public sector undertakings, should be required
to purchase only economy-range vehicles, except for constitutional authorities such as
the President, Vice-President, Prime Minister and visiting foreign dignitaries. Over the
years, several state governments have faced criticism for purchasing expensive luxury
cars even during periods of economic distress. Such decisions create public anger because
they reflect misplaced priorities. Public money should be directed towards healthcare,
education, public transport and infrastructure rather than official extravagance.

India must also rethink its broader transport culture. The obsession with private cars
has reached unsustainable levels in major cities. Roads are congested, parking space
is shrinking and pollution levels continue to rise. Instead of encouraging ever-growing
car ownership, policy should focus on efficient, affordable and eco-friendly public and
shared transport systems. One practical solution could be the promotion of modern,
air-conditioned auto-rickshaws powered by electricity or CNG. Such vehicles occupy less
road space, require less parking, consume less energy and are more environmentally
sustainable. If designed properly with safety and comfort in mind, they could become
a preferred mode of transport even for sections of the middle class.

Government departments should adopt public and shared transport alternatives instead
of maintaining large fleets of cars. India must expand metro rail networks, electric buses
and integrated urban transport systems rather than encouraging private automobile
growth. At the same time, luxury vehicles should attract higher taxes and stricter loan
norms, as such consumption often reflects status rather than necessuy

The government should further reconsid-
er policies that indirectly encourage the
expansion of large private vehicles. Former
Union Environment Minister Jairam Ramesh
once accurately described SUVs as “Socially
Useless Vehicles" because they consume
excessive fuel and occupy disproportionate
road space. Large cars worsen congestion
while offering little public benefit. India
requires a fresh automobile policy that pri-
oritises compact, energy-efficient and envi-
ronmentally responsible vehicles over
oversized luxury models.

Another critical issue is diesel usage in
private cars. Diesel has historically been sub-
sidised because it powers public transport,
goods carriers and essential logistics.
Allowing luxury private vehicles to benefit from lower-priced diesel distorts the purpose
of the subsidy. Diesel engines in private cars should therefore be gradually phased out
while investments are directed towards electric mobility, CNG infrastructure and cleaner
technologies. At the same time, environmental regulation should become more prac-
tical and scientific. Blanket scrapping policies that force owners to abandon diesel cars
after ten years and petrol cars after fifteen years often unfairly burden middie-class fam-
ilies and senior citizens who use their vehicles sparingly. Vehicle fitness should instead
be determined through rigorous pollution and safety testing rather than arbitrary age
limits. Authorised workshops should conduct computerised fitness checks after a fixed
number of years, and only vehicles failing those tests should be scrapped.

Pollution-control systems also need major reform. Automobile workshops should be
mandated to install pollution-testing facilities so that every vehicle leaving a service centre
is certified for emissions compliance. Presently, vehicle owners are forced to repeat-
edly visit separate pollution-testing centres, causing inconvenience and unnecessary
fuel consumption. A more integrated system would improve efficiency and compliance.

The automobile industry itself requires greater regulation in the interest of consumers.
Excessive variants of the same car model confuse buyers and artificially inflate prices.
Standardisation of components such as tyres, batteries and spare parts across manu-
facturers could significantly reduce costs through economies of scale. Car manufactur-
ers currently enjoy enormous profit margins on spare parts because of limited compe-
tition and lack of standardisation. The government‘s anti-profiteering mechanisms should
ensure that ¢ are not through le pricing.

India must ultimately redefine what progress means in the transport sector.
Development cannot simply be measured by rising sales of expensive cars or expand-
ing highways crowded with private vehicles. A truly modern trans-
portvision is one that prioritises efficiency, y, afford-
ability and public welfare. Fuel conservation is not merely about ( The writeris a Delhi-

reducing imports or saving money; it is also about environmen- | based RTI consultant
tal responsibility, urban livability and economic discipline.

Citizens certainly have a role to play, but meaningful change will 6 dailypioneer
come only when governments, policymakers and industries o
demonstrate the same commitment they expect W @mMeDailyPioneer
from the public.

since time
immemorial, civili-
sations have invari-
ably been per-
! ceived through the
names associated
with them. The
nomenclature
‘India’ is a term
shaped by geogra-
phy rather than
culture, given by
outsiders. However, ‘Bharat’ is a timeless name
through which this civilization has addressed ltse]f
forages.Inac decolonized civi
Bharat deserves unequivocal primacy over India.

The mighty river Sindhu and the Vedic culture
are like conjoined twins, so much so that even
the Rig Veda refers to Sapta-Sindhu,
the land of seven rivers spread across the north-
western subcontinent. In Vedic hymns, Sindhu
is synonymous with both the Indus and its wider
cultural landscape.

With the eastward expansion of the
Achaemenid Persians, Sindhu became Hindus,
depicting the lower Indus basin as an extension
of their empire. The Greeks pronounced it Indos
and its inhabitants as Indoi — the people of the
Indus. Eventually, Indos evolved into ‘India’ in
English, while Hindustan came to be used in
medieval times.

In other words, ‘India’ is an exonym - a word
born in Persian and Greek geographies looking
eastward towards a frontier river, rather than a

AMITABH
RANJAN

name emerging from the soul of the civilization
itself. Over time, colonial cartography stretched
this frontier term to cover the entire subconti-
nent, and post-colonial diplomacy understand-
ably retained it for continuity in treaties, maps
and global recognition. However, the etymolo-
gy is unambiguous — ‘India’ is what others called
the land of Sindhu, not whatits inhabitants called
themselves.

Bharat, however, is not rooted in a foreign
ecosystem but in our own polity, history and
geography. The Vishnu Purana describes this
land, ‘lying to the north of the ocean and to the
south of the snowy mountains’, as Bharat,
where dwell the descendants of King Bharat. This
Bharatvarsha is perceived as a living entity
within Jambudvipa and not a colonial landscape
depicted on a map by Mercator. Ancient texts
remember Bharat as a dutiful and righteous king
whose name became synonymous with the land
— sha—itsi i iyas,and
the Mahabharata, the tale of Bharat's descen-
dants.

The framers of our Constitution were aware of
this duality, as Article 1 opens with the carefully
chiselled phrase, “India, that is Bharat, shall be
a Union of States.” Our Constituent Assembly
explicitly chose to retain both names —one car-
rying international familiarity, the other civilisa-
tional continuity — as two faces of the same co
The question now is not whether to delete ‘India’,
but whether and how to accord rightful recog-
nition to 'Bharat’.

This relates to the larger question of decolo-

nization. Recently, when Prime Minister Modi
spoke about complete decolonization by 2035,
what exactly did he mean? We became indepen-
dent in 1947 itself, so why speak of decoloniza-
tion now? In essence, it concerns the larger issue
of mental and cultural colonisation, which
Macaulay initiated in 1835 through his ‘Minute on
Indian Education’, seeking to create “a class of
persons Indian in blood and colour, but English
in tastes, in opinions, in morals, and in intellect”.
This policy systematically imposed Western
education as the benchmark of higher knowl-
edge, eroded our time-tested vernacular educa-
tion systems, and sought to produce ‘clerks' who
would further the cause of the British Raj.
Decolonisation, in this sense, is not about nos-
talgia. Itis about reclaiming intellectual space and
cultural self-respect. When a civilisation contin-
ues to identify itself through the terminology of
its colonizers, it risks living with diminished self-

esteem. This is evident even in the comparisons
we commonly make. Kalidasa, widely regarded
as the greatest poet of ancient India, flourished
sometime during the 4th-5th century CE, whereas
Shakespeare lived in 16th-17th century England.
Yet we still refer to Kalidasa as ‘the Shakespeare
of India’. This remains a stark example of the
mental and cultural colonialism with which we
continue to live.

Following the English system of vowels, we
insert‘a' into our original words such as 'Kalidasa',
‘Bharata’ and 'Kerala' (fortunately now often ren-
dered as Keralam), and pronounce them accord-
ingly, distorting Sanskrit and Hindi pronuncia-
tions. So much so that we write ‘Yog' as 'Yoga' and
pronounce it in the same fashion. The greatest
irony is that | am writing this piece in English only
to make it more noticeable.

If we take the Prime Minister’s 2035 horizon for
eradicating colonial mentality seriously, then
nomenclature is not a peripheral issue but part
of the mindset that must be revisited. Article 1
already acknowledges both names. However, a
logical next step may be to amend the
Constitution to place Bharat first, making it
“Bharat, that is India, shall be a Union of States”,
and to echo this primacy wherever citizens iden-
tify themselves.

continuity, just as many nations function with
multiple official names without legal complexi-
ties. However, domestically and constitutional-
ly, the fulcrum would decisively shift from the
foreign exonym to our own original endonym.
Critics may argue that this is mere symbolism. Yet
symbols are what nations are built upon —
emblems, flags, songs, anthems and names
crystallize the stories we tell about ourselves.

The journey from Sapta-Sindhu to ‘India’
reflects how others mapped us. The journey of
Bharat — from the Puranas to the epics, from
inscriptions to the Constitution — reflects how
we shaped ourselves. As we approach 2035, two
hundred years after Macaulay’s project of a deci-
sive mental shift, it is perhaps time to decide
which of these paths will anchor the next
century of our republic.

Granting unequivocal primacy to Bharat is not
about denying history, diversity or global engage-
ment. Itis about affirming that this Union of States
is fundamentally a civilisational community
with its own lineage of thought, its own categories
of dignity and, above all, its own ancient name.
Perhaps the time has come for both a constitu-
tional and cultural shift to cast off a borrowed
identity so that we may proudly live as “We, the
people of Bharat" — Bharat, that is India.

Such an amendment would allow the
to begin with “We, the people of Bharat...", align-
ing our supreme law with a civilisational reality
that predates colonial modernity by millennia.
Globally, the state may continue to use ‘India’
where necessary for reasons of familiarity and
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Xi

as Trump right where

While

the U.S.
president
chases quick
wins and
flashy optics,
China’s
leader plays a
generational
game for
global

dominance.

Julian Gewirtz

When President Trump imposed 145
percent tariffs on China a year ago,
Chinese state media urged the public
to revisit a nearly 90-year-old essay by
Mao Zedong. The Beijing Daily de-
clared that the text was essential to
understanding China’s responses to
the “chaotic” attacks of the United
States and why China will ultimately
achieve a “final victory” against its
geopolitical rival.

This required reading was Mao’s
“On Protracted War,” a 1938 tract
laying out his strategy for defeating
the Japanese forces that had invaded
China. At its core, it is a meditation on
how China can come from behind ina
life-or-death contest against a stronger
adversary.

President Xi Jinping has praised the
strategic foresight, discipline and
patience espoused by Mao in the essay,
which has emerged as a guiding
framework for how China aims to face
the United States. He has pointed
specifically to Mao’s description of a
dynamic, long-term struggle unfolding
in three phases: A weaker China ini-
tially plays dogged defense, followed
by a period of stalemate between
equally matched forces, eventually
culminating in a powerful, victorious
Chinese counteroffensive.

China’s leaders are through with
playing defense and have shifted into
Phase 2 of Mao’s theory.

The country is far stronger than it
once was, in manufacturing, technol-
ogy, military power and diplomatic
influence. Despite a slowing economy
and persistent tensions with the
United States and its allies, it has
become more resilient in the face of
pressure from Washington. Mr. Xi
easily outplayed Mr. Trump in last
year's trade confrontation, hitting back
against U.S. tariffs with Chinese export
controls on the critical minerals re-
quired for modern technologies, which
forced Mr. Trump to step back.

Mr. Xi will provide a lavish welcome
for Mr. Trump in Beijing on Thursday,
but the Chinese leader almost cer-
tainly views the visit — and the
broader current state of the relation-
ship — not as a time for accommoda-
tion and lasting reconciliation, but as a
temporary lull in a longer test of wills.

Mr: Xi's main goal in this new period
of strategic stalemate is buying time to
increase China’s strength relative to
that of the United States, while seeking
to extract concessions from Mr. Trump
when he can, including limiting U.S.
tariffs and export controls, and halting
Washington's arms sales to Taiwan.
Major concessions during Mr. Trump’s
visit seem unlikely. Nonetheless, the
U.S. president arrives with a weakened
hand. The costly war with Iran, which
forced Mr. Trump to delay his Beijing
trip for several weeks and has battered
his approval ratings at home, will no
doubt make him eager to spin the visit
as a win, giving Mr. Xi leverage.

In these ways, Mr. Xi has the Amer-
ican president right where he wants
him.

‘The enduring resonance of “On
Protracted War” in China today re-
flects Mao’s dictum of “making the
past serve the present.” Decades-old
historical and ideological references
remain central to how the Communist
Party legitimates its political, eco-
nomic and strategic goals and mobi-
lizes the country to achieve them.

M. Xi appears to see the competi-
tion with the United States through
the same prism of long-term struggle
that Mao developed to guide Chinese
strategy almost a century ago. He and
other top officials have invoked the
essay as a guide for responding to
economic and strategic challenges.
Prominent Chinese academics who
channel party views repeatedly refer
to the tract in framing the rivalry with
America, and spectacular commemo-
rations in Beijing last September to
mark the 80th anniversary of the end
of World War II included copious
references to Mao’s text.

Mr. Trump, by contrast, is focused
on optics and quick wins. He wants
China to commit to purchasing more
American products and to strike new
commercial deals with U.S. compa-
nies, and has gushed about the grand

pageantry prepared
China’s for him by China
president during his last visit,
Belisves the in 2017. Yet he

seems, at best,
'U-S-‘ledA uninterested in the
international  (opics that matter
order is most to the security
coming to of the United States
anend. and its allies, such

as China’s pressure

on Taiwan, its ag-

gressive territorial
claims in the South China Sea and
cyberattacks on American targets that
the United States attributes to China-
based actors. The United States has
powerful leverage it can use against
China, from access to advanced semi-
conductors to the dollar’s global domi-
nance, but Mr. Trump today appears
less inclined to wield it.

Mr. Trump’s shortsightedness plays
directly into Mr. Xi’s larger aims. The
Chinese leader believes the U.S-led
international order is coming to an
end and that what follows is up for
grabs. For the first time, he may now
see a path toward achieving key goals
such as disrupting U.S. alliances in
Asia, and weakening American sup-
port for Taiwan as well as Washing-
ton’s ability to impede China's rise
through technology export restric-
tions and economic sanctions,

Having moved past playing defense
and into a stalemate, Mr. Xi is now
steadily working toward the day when
China is strong enough to mount a
counteroffensive to attain those goals.
In March, the government approved a
new five-year plan to ramp up China’s
already considerable industrial, tech-
nological and military capabilities.

China is strengthening ties with
Russia and across Southeast Asia,

Latin America and the global south,
relationships that can help Beijing
counterbalance the United States,
while taking advantage of Mr. Trump’s
alienation of U.S. allies. In recent
months, Mr. Xi has hosted the leaders
of Canada, the United Kingdom and
Germany in Beijing, timing their visits
ahead of Mr. Trump’s to underscore
U.S. isolation. And countries around
the world are turning to China, with its
i position in green
to increase their energy security amid
the Iran war’s disruptions.

By contrast, Mr. Trump’s war of
choice with Iran is wasting money and
matériel that would be better mar-
shaled for long-term competition with

China, and his is under-

he wants him

THE NEW YORK

mining other sources of American
strength with actions such as gutting
U.S. funding for science and technol-

gy.

China faces significant domestic
challenges — an aging population,
high household debt levels and weak
consumer spending. Yet its leaders
seem to believe that it is the United
States — not China — that is weaker
than it appears. As Chen Yixin, China's
minister of state security, wrote in
December: America’s “democracy is
mutating, its economy decaying and its
society fracturing at an accelerated
pace.” Globally, he added, U.S. “credi-
bility is rapidly going bankrupt, its

3] ly is crumbling, and its myth
is collapsing.”

Americans may dismiss such rheto-
ric as propaganda. But they must
reckon with the prospect that many
countries agree that China is winning.
Mr. Xi is bringing Mr. Trump to Beijing
for a visit intended to confirm that to
the world.

JULIAN GEWIRTZ, a China historian at
Columbia University, served in senior
China policy roles in the Biden adminis-
tration’s National Security Council and
State Department. He is the author of
several books on China, most recently
“Never Turn Back: China and the
Forbidden History of the 1980s.”

This

is why youre drowning in busywork

The AL
revolution
involves a
massive
transfer of
labor — not
from worker
to machine,
but from
worker to
you.

Carl Benedikt Frey

My wife and I recently found a rat in
our garden. Normally I would have
called an exterminator, but instead, I
turned to ChatGPT, which suggested
that I set up a cage trap baited with
meat. I did and felt a small surge of
satisfaction — the satisfaction of han-
dling something yourself, without
paying a professional and without
waiting for one to show up. (It didn’t
work; the rat ignored the trap.)

The lived experience of an Oxford

ic does not usually i
well, but I know I'm not the only one
‘who has recently become my own
exterminator, repairman or account-
ant. Roughly one in four Americans
used artificial intelligence to help file
their taxes. A study of 1.1 million Chat-
GPT conversations found that nearly
three-quarters of messages were not
work related. People turned to Chat-
GPT most frequently for practical
guidance — on health, household
repairs, financial decisions and other
matters a professional might once
have weighed in on or handled.

We have been told that A.1. will take
people’s jobs. What no one mentions is
that many of those jobs are landing on
us. The A.L revolution involves a mas-
sive transfer of labor — not from
‘worker to machine, but from worker to
consumer. The ability to do everything
ourselves may be satisfying, but it can
gradually overload us with busywork
‘without our noticing. Tasks that we
used to delegate will still be done.
They will simply move out of the work
force and into the household as new
forms of invisible, unpaid labor.

The movement toward self-service is

one of the most powerful and least
appreciated forces in the history of
work. Consider the washing machine.
In many 19th-century cities, launder-
ing was a major urban service occupa-
tion, and one of the hardest. The work
meant hauling water, chopping fuel,
boiling linens in lye, scrubbing each
garment by hand against a washboard,

ANGIEWANG

where: Even families who did their
own cooking and sewing paid someone
else to wash their clothes. In the 1880s,
‘when Black laundresses in Atlanta
organized a strike, linen piled up and
the city ground to a halt.

The washing machine, together with
the infrastructure that made it possible
— running water, electricity, synthetic

wringing, drying, and iron-
ing with heavy flat irons heated on a
stove. [t consumed the better part of a
‘week. Laundresses worked every-

ended this
world. But it did not end the work.
Customers bought machines and did
the laundering themselves. The laun-

dress was displaced by her former
clients.

The historian Ruth Schwartz Cowan
documented a further irony. The house-
wife ended up doing more household
work, more frequently, at higher stand-
ards — unpaid. Men stopped wearing
detachable collars and cuffs, which
meant entire shirts had to be laun-
dered. Children’s clothes were changed
daily rather than weekly. The laundress
lost her job. The housewife gained a
chore.

That pattern has been repeating ever
since. Self-checkout makes scanning
and bagging the shopper’s job. The
internet gives travelers direct access to
the flight schedules and hotel reviews
that agents once controlled. Online
brokerages put a trading terminal in
every pocket. And the smartphone
replaced the bank teller with you.

‘We're used to being our own check-
out assistants, travel agents and tellers.
Handling these tasks ourselves often
makes our lives more efficient. But A.L
is now extending the chore economy
into territory that once required years
of training, such as law and medicine.
As of January, more than 40 million
people worldwide were using ChatGPT
daily for health questions — from
symptoms to decoding bills and fight-
ing insurers.

There are tangible benefits. One man
said his family used Claude to cut a
hospital bill from $195,000 to under
$33,000 by i i icati

However, self-service does not auto-
matically reproduce a professional’s
judgment. The billing specialist notices
the code the patient didn’t think to
question. The accountant points out
the deduction the taxpayer didn’t know
existed. The tool answers what you
ask, whereas the expert tells you what
to ask. That is the A.L trade-off: great-
er access, but thinner expertise.

Second, no single act of self-service
feels like a major burden. We notice
the accountant’s fee we didn't pay. We
rarely notice the evening we spent
doing her job. There is a name for this:
opportunity cost neglect — the well-
documented tendency to overlook the
value of what we give up when the cost
is time rather than money.

‘As more consumers turnto A.L,
professionals may become harder to
find; it is hard to find a staffed check-
out lane or a bank branch with a teller.

When the work shifts to the con-
sumer, it disappears from the labor
statistics. A company can replace an
employee with a machine or hand the
task ta the customer; in both cases, a
paid job has disappeared. If you do the
‘work at home, no one is measuring
your hours. That's why the digital
revolution improves labor productivity
— and boosts corporate profits — but
leaves people feeling overburdened.

‘The laundress disappeared from the
statistics long before she disappeared
from memory. Many more trades and

charges and coding errors. A chatbot
gave them accounting services they
may not have had access to otherwise.
‘When the washing machine became
cheap enough for the middle class, it
‘was a democratizing force. Millions of
families gained access to clean clothes
on a regular schedule. The same is true
today.

are on the verge of the
same shift. The A.L revolution may not
have taken your job yet. But it has
already put you to work.

CCARL BENEDIKT FREY is an economist at
the University of Oxford and the author
of the book “How Progress Ends: Tech-
nology, Innovation and the Fate of
Nations.”
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How American cool dies

Henrik Sunde Wilberg

1 was raised in Norway, but my aca-
demic career brought me to the middle
of America — Chicago, Minneapolis,
Kansas City, then Cincinnati — where
I've lived and taught for over a decade.
The historian Eric Hobsbawm noted
that, in the postwar era, everyone
inhabited two countries: his own and
the United States. This was certainly
the case in my family. In the depths of
one Norwegian winter in the 1960s, a
Mormon missionary gifted my father
the Doors’ debut album mere weeks
after its U.S. release. That gift revolu-
tionized the local music scene. My
uncle, a committed Maoist who de-
tested American capitalism, postponed
his university education to work his
way to New York City on an ocean
liner. Later in life, he maintained a
staggering collection of classic western
films. Despite his politics, he was a
tireless accumulator of American
cultural capital, typical of the genera-
tion the filmmaker Jean-Luc Godard
called “the children of Marx and Coca-
Cola”

‘This was a form of strategic ambiva-
lence that encouraged cultural con-
sumption while keeping a distance
from American empire. In the 1980s

and '90s, U.S. cultur-

Vintage al exports continued
clothing still to flow overseas, but
ng American influence
SHnmAr was becoming di-
high prices,  yorced from physical
but the goods as Reaganom-
physical ics and free trade
‘manifesta- dissolved postwar
tions of manufacturing in
the US. America. Today, the
e material pathways
:mplr:dhave that sustained the
ecayed. American century
have been replaced
by digital ones less

tethered to any national culture. For a
teenager overseas, what's left of Amer-
ica is social media; U.S. hard power
has been disconnected from a cultural
hegemony once guaranteed by recog-
nizable material and cultural artifacts.
The American political might remains,
but the physical culture that once
accompanied it is gone.

When I came to the United States
(and eventually became a citizen), the
global war on terror and the Great
Recession framed anti-American senti-
ment abroad and unrest at home.
Stylistically, the country began to
embrace a more redemptive, innocent
aesthetic that also reflected the real
experience of downward mobility: the
urban lumberjack look, with its
checked flannel, raw denim and work
boots. The heritage moment was
mostly nostalgia, a search for blue-
collar valor among people who had
never been very near any kind of
manual labor, but whose professional-
class certainties receded as Silicon
Valley venture capital expanded.

‘This moment also sparked my per-
sonal interest in vintage clothing. I
became American by sifting through
the Midwest's vintage markets, an-

tique malls and thrift stores, one item
at a time: an old denim coverall jacket
in Marquette, a 1940s U.S. Army ski
parka from a St. Louis strip mall, a
century-old pair of chinos from a thrift
store on the Nebraska plains. Ameri-
cans often speak about their identity
by invoking abstract notions of liberty
and democracy. For an immigrant
raised on American culture abroad,

belonging in America was concrete. [
undertook a kind of private archaeolo-
gy through the objects and artifacts
that American culture produced.

It has turned into a lifelong pursuit.

In December, while traveling in
Milan, I visited the vintage clothing
store Union Fade. It's a place for peo-
ple like me: Europeans with an ency-
clopedic passion for vintage American
style. Similar stores throughout Eu-
rope sell iconic 20th-century American
clothes: Levi's “big E” denim; midcen-
tury work- and sportswear by Carhartt
and Champion; and military apparel,
from World War l-era uniforms to
tropical jackets of the Vietnam period.
These classics of American style ar-
rived around the world alongside
American military presence, but the
clothes always transcended the politi-
cal power behind them. This duality
underwrote cultural hegemony in the
American century: The United States’
cultural and stylistic output was not
just omnipresent but cool, even coun-
tercultural — even among those who
despised the country’s role in global
affairs.

This tension is becoming far harder
for non-Americans to sustain. Ameri-
can garment manufacturing is barely
present; the quality it once suggested
has mostly vanished. American policy
has become more alienating to many
Europeans, too, even to those who
were once able to square that circle.
While the clothes at stores like Union
Fade — and their high prices — testify
to the enduring appeal of American
style, they are now historical artifacts
more than part of a living present:
deposits of the material culture of
American empire, disseminated along
the geopolitical pathways of the post-
war world order. This material sedi-
ment is set to outlast the American
century.

Material culture becomes digital
content, in which nationality is often
harder to discern. When that happens,
the unpredictability of real-world aspi-
rations gives way to the smoothness of
the social media feed. Platform-driven
phenomena — cryptocurrency specula-
tion or sports betting — take over, their
cycles drawing users in. These plat-
forms may be in American hands, but
what they are exporting is not a way of
life.

Instead, style has become a search
for lost meaning and for an authentici-
ty that only the pre-internet age can
convincingly provide. Social media has
inflated desires for all things vintage;
if you are selling old Levi’s or Carhartt,
demand is at an all-time high. But the
world that made these clothes is gone.
From the collector’s point of view, the
American century expired decades
ago, and it is not coming back. In the
fate of American clothing, we discover
a harder truth about American decline,
an impasse felt for some time in politi-
cal crisis. To the materially and cultur-
ally dispossessed, the Make America
Great Again movement was from its
inception a collective vintage fever
dream, but in reality it is clueless about
American style and cultural history.

Can anyone halt the destruction of a
lifetime of American cool? If there is
hope for American style to survive the

There is a classic image in cancer
treatment of a patient triumphantly
ringing a bell to commemorate the end
of chemotherapy or radiation. When he
completed 15 rounds of radiation to his
metastatic kidney cancer, Shed Boren
was offered the chance to ring the bell
at his treatment center. Though he did
s0, the ritual, he said, felt “performa-
tive,” hardly the celebration that was
intended.

When Mr. Boren was diagnosed this
past summer at age 60, he said his
goodbyes to his elderly parents and
selected the music for his funeral. His
cancer has, remarkably, responded to
immunotherapy and most of his meta-
static disease has melted away. But he
knows that he will never be cured.
Even if his cancer continues to respond
to treatment and he lives for years
longer, such an advanced cancer will
always be with him.

When 1 was training to become a
doctor not so long ago, a Stage 4 can-
cer diagnosis like Mr. Boren’s meant
that the end was almost certainly near.
Now, drugs that harness the body’s
immune system and target cancer cells
have created a class of people for
whom advanced cancer is more like a
chronic disease. But such a change in
fate comes with a psychological bur-
den. If you knew you had a year or less
to live, you would make certain
choices. If you suddenly learned that
your one year could extend to five —
but then again it might not — you may
feel unmoored amid your relief. Do you
continue to work? Do you commit to
new relationships, to children?

Though medicine has made extraor-
dinary strides in extending life, we
have yet to learn how to prepare pa-
tients for the kind of life that gets
extended. Oncology can offer a bell to
ring, but no script for “you are not
cured, but you are also not dying.” The
absence of that seript is itself a kind of
harm, leaving patients and their fam-
ilies to find their way through the
uncertainty alone.

In his early conversations with his
oncologist, Mr. Boren learned that he
would die in months without treat-
ment. But with treatment, there was a
chance that his cancer would respond,
and he would live for months or even
years. The cancer studded his lungs
and had eaten away at the bones in his
hips. He could barely breathe. Shortly
after diagnosis, he started on immuno-
therapy, a two-drug cocktail that has
transformed outcomes in people with
even very advanced kidney cancer.

“I could feel the disease burden

going away, but I still had the constant
thought of death,” Mr. Boren said,
referring to when his cancer started
responding to treatment. Though he
was ultimately able to return to teach-
ing social work classes, he finds him-
self grieving the loss of control over his
future. He does not know if cancer will
ultimately shorten his life, and if so, by
how long. When doctors tell him his
disease is “stable,” he knows this is
good news, lhough doesn’t quite feel
_— e it. The cancer is

tially long life with serious cancer.
They help these patients develop tools
to make decisions about jobs and
houses and how to be present with the
people they love in a timeline that
keeps shifting.

The reality is that at some point,
there may not be another wonder drug
to try, and a patient’s cancer can no
longer be kept in check. For oncolo-
gists, this is a particularly hard conver-
sation to have. Dr. Ann LaCasce, a
lymphoma specialist at Dana-Farber
Cancer Institute, told me that her
patients have almost come to expect
that there's something else when they
have a recurrence: “You've pulled me
out of the fire once, what do you have
now?" But the reality is that some-
times, there isn't anything else. And
that is hard to come to terms with,
both for patients and families but also
for a doctor who has been able to
deliver more time once before.

Treating patients who live in what
Mr. Boren calls the gray area is not an
entirely new phenomenon for medi-
cine. Mr. Boren's parallel to H.LV. is
one example. Patients who receive
organ transplants are another. They
live with the constant potential for

and early antiretroviral therapy
started saving lives. In some ways, he
said, it was easier to work with people
‘who were dying than those who were
living with H.LV,, but not yet sick.
“With end-of-life, we knew what to do,”
he said. “In the gray zone, you have to
keep figuring it out.”

T’ve spoken to a mother in her 40s,
‘with metastatic lung cancer that has
progressed through one drug and is
responding to another, who balances
her awareness of her mortality with

The world always there. the ordinary work of parenting two
Emedical Mr. Boren will teenagers. A grandfather, also with
ot m: need to take his metastatic lung cancer, told me about a
treah,nent. cancer drugs for the  cough this past winter that sent his
wasn't built rest of his life, most wife into a panic. It turned out to be
for this much  likely, or until his nothing. But the stress of every minor
success. disease is he and his wife
at which time his now live with.
treatment will shift. In some ways, these are patients

He doesn't know how to plan his life.
“When your life is so future-focused,
‘what do you do if you might not have a
future?” he asks.

On a recent visit, a doctor was very
clear with Mr. Boren and his husband
that the cancer would never be cured.
Even though Mr. Boren knew that to be
true and maybe it needed to be said
aloud, hearing it said so clearly felt
cold, jarring. “We're already living in
the gray. How that truth gets delivered
really matters,” he told me.

The experience has reminded Mr.
Boren of when he worked as a social
worker with H.LV. -positive patients

that oncology was not built to care for
— at least not oncology as it is now,
with the battle metaphors and the bell.
They live inside a kind of medical
uncertainty that lingers not as an acute
crisis or slow demise, but something
different. Yet clinicians have only just
begun to figure out what care for this
population should look like.

Dr: Leah Rosenberg, who practices
palliative care at Massachusetts Gen-
eral Hospital, told me that 15 years
ago, many patients with

organ rejection, and the best care for
them mental health, social
work and conversations about symp-
toms alongside their medical manage-
ment. Palliative care, such as what Dr.
Rosenberg provides, should be essen-
tial for patients with Stage 4 cancer on
lifelong therapy, even if they are not
yet at the end of their lives.

These changes need to be made
alongside a broader cultural shift in how
medicine, and oncology particularly,
talks to patients. The battle metaphors,
the survivor language and the bell were
all built for a world in which disease has
two binary outcomes: alive or dead.
These are no longer the only possibili-
ties. The patients I spoke with did not
talk to me about winning or losing a
battle with cancer, but about their need
to figure out how to live well in the gray.

Mr. Boren’s oncologist, Dr. Rohan
Garje at Baptist Health South Florida,
told me that his advanced-cancer pa-
tients will ask him when it’s their turn
to ring the bell. Which is really a way of
asking when they can consider them-
selves in the clear. But for many pa-
tients, there is no end to the treatment
— and no clear moment when a life can
be declared resumed.

There is no bell for this kind of sur-
vival. So Dr. Garje and his colleagues
tell their patients to ring the bell when-
ever they want, If they are feeling
great, they should go for it. Why wait?
“Let’s do it today,” he says.

cancer expected to live a few months.
Now she and her colleagues counsel
patients on how to navigate a poten-

DANIELA J. LAMAS is a pulmonary and
critical care physician at Brigham and
Women'’s Hospital in Boston.

What Warsh doesn’t get about Al

Jared Bernstein
Janet L. Yellen

Steam-powered looms, railroads, the
internet: Technological breakthmughs
such as these have powered economic

of the country’s gross domestic prod-
uct. These investment dollars will flow
to construction companies building
data centers, chip firms and other

growth by increasing en-
abling people to make more with less.
Today, economists don’t know
whether artificial intelligence will
displace labor or augment it —
whether the technology will make
workers more efficient in their jobs or
replace them. Either way, output per
hour — the country’s productivity — is

along with the
workers they need to sustain the boom.
‘Americans who own technology
stocks have done well recently, as
hopes about A.L's future returns have
buoyed investor optimism. The richest
10 percent of households saw their
inflation-adjusted stock wealth appre-
ciate by $7 trillion last year. Those
wealth gams are boosting spending.

end of the American | likely to rise. Economic theory and

century, it will be history suggest that one

with the help of will be slower inflation, even w1!h

i AsW. faster

David Marx has The Fed’s growth.

written, the manu- ext lead: that make more

facture of classic n .l with less face re-

American garments needs Scom- duced pressure to

survived in Japan plete picture raise prices to pre-

after American of what serve their margins.

production shut technology 1f this reasoning

down in the 1990s. willdotothe  sounds familiar, it

The vintage looms economy. could be because

like the ones that Kevin Warsh, Presi-

made American dent Trump’s nomi-

denim during its nee to be the Fed-

golden age are still eral Reserve chair, uses it to justify the

operating in Okaya- | idea of cutting interest rates, even

ma. The work of though inflation is still clocking in

preserving Ameri- above the Fed’s 2 percent target. An-

can style might fall ticipating productivity gains from A.L.

to non-Americans, that will lower business costs, Mr.

or to recently ‘Warsh claims that the Fed can reduce

minted Americans the cost of borrowing without encour-

like me. aging inflation.

Should we fail, But Mr. Warsh misses an essential

surrancomson then the world of dynamic: A.L’s potential to increase

my father, where
everyone, even in political dissent,
inhabited American culture, will not be
around for much longer. We will miss it
when it is gone.

demand, encouraging business invest-
ment and consumer spending, both of
which tend to boost inflation. This
omission makes his argument that A.I.
provides a rationale for rate cuts alot
less

HENRIK SUNDE WILBERG is a Norwegian
American writer and critic. He has
taught at Northwestern University, the
University of Minnesota, Morris and
Miami University in Ohio.

Mr. Warsh would seem to have some
recent economic history on his side. A
previous Fed chair, Alan Greenspan,
argued in the 1990s that tech-driven
productivity increases during that era’s

internet boom would enable the econ-
omy to sustain lower unemployment
without faster inflation.

Back then, economists worried that
if unemployment fell much below 5 or 6
percent, in-demand workers would
force employers to raise their wages,
‘which would, in turn, feed inflation. Mr.
Greenspan, however, saw before others
that the internet was making work
more efficient. Rising productivity
meant companies could lift wages
without passing on the cost of those
wage increases in the prices people
paid for their products and services.
Mr. Greenspan's Fed, therefore, didn’t
have to raise interest rates when un-
employment started to fall to levels
that, absent the productivity increase,
might have encouraged inflation.

NEW YORK TBMES niaces

Today's economic situation is similar,
Mr. Warsh argues. “A.L will be a signif-
icant disinflationary force, increasing
productivity and bolstering American
competitiveness,” he wrote in The Wall
Street Journal last fall.

But A.L will also create demand,
‘which will push the other way on infla-
tion and borrowing costs.

Companies expect AL to raise the
return on the i investments they make

have found that, unsur-
prisingly, people who feel richer buy
more, putting about 3 percent of their
gains into new spending. For last year,
that 3 percent translates into over $200
billion in extra spending, equlvalent to
roughly a fifth of the year’s increase in
real spending.

This has happened before. After
years of productivity expansion during
the 1990s, the Fed ultimately con-
cluded in 1999 that it had to raise inter-
est rates, judging that increased
spending had, on net, raised the neu-
tral rate of interest — the rate needed
to keep inflation from accelerating. In
his confirmation hearing last month,
Mr. Warsh acknowledged the potential
for AL to spur demand but down-
played its impact, saying that any such
increase would amount to only “a few
tenths of 1 percent.”

But A.L is clearly lifting investment
and consumer spending by much more
than that. Moreover, inflation remains
persistently elevated, and it would be
dangerous for the Fed to take seriously
only half the story of A.L's potential
impact. For now, the Fed's best option
is to hold rates where they are and
watch how the rise of A.L affects both
productivity and demand.

in growing their so they
will increase those investments. A
recent report from Moody’s Analytics
showed that by the end of last year, the
United States had more active and
planned data centers than the rest of
the world combined. Big American
tech firms are expected to invest $700
billion this year. That's over 2 percent

was the chair of Presi-
dent Joe Biden’s Council of Economic
Adbvisers from 2023 t0 2025. JANETL.
YELLEN is a distinguished fellow at the
Brookings Institution. She was the chair
of the Federal Reserve from 2014 to 2018,
appointed by President Barack Obama,
«and she was the Treasury secretary
during the Biden administration.
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OPINION

A new viral outbreak. The same mistakes all over again.

Zeynep Tufekci
Contributing Writer

There’s no question that another pan-
demic will strike, but no one knows
when or which virus will be the cause.
What we can determine with pretty
good clarity is how ready we'll be, how
well we're constructing obstacles to
slow the path of emerging threats and
how fast we're learning lessons from
painful experience.

As the final ini

about it not being easy to spread be
true given what we know about the
2018 superspreading event?

I reached out to Gustavo Palacios,
the senior author of the study about the
Epuyén outbreak. He seemed as baf-
fled by these pronouncements as I was.
He told me that the paper he and his
fellow researchers wrote used the
phrase prolonged or close contact but
he explained that, as they had written
in their article, they didn’t mean solely
physical or bodily contact. He told me
that they believed that the virus spread
via i 'y secretions. Looking at

disembarked from the MV Hondius
cruise ship, on which at least nine
people who were confirmed to have
been infected with the hantavirus trav-
eled, the answers are becoming in-
creasingly clear: We're still leaving a
lot to chance, crossing our fingers and
hoping for the best.

Consider the history of the Andes
strain of the hantavirus. According to a
paper in The New England Journal of
Medicine, in 2018, a hantavirus out-
break with this strain — the same
strain linked to the Hondius cruise —
began in Epuyén, Argentina. It started
after one infected person attended a
birthday party with about 100 guests.
He had a fever and was feeling tired,
and he left after about an hour and a
half. Five people who were in the room
— but not necessarily all even sitting
right next to him — became sick later.

One of those five partygoers most
likely went on to infect six more people,
including his spouse, and died 16 days
after he became ill. During his wake, 10
more people became infected, from the
spouse. It was about then that the
public health authorities, realizing how
dangerous the situation was, started

i rict i
That seems to be how it finally died out.

Yet in recent days, the World Health
Organization has reassured the public
that the hantavirus can be transmitted
only through “close and prolonged
contact” and that, as a result, it is un-
likely to spread widely among the
population at large. “The one thing with
this one is that it’s much harder to
catch,” President Trump said on Mon-
day, echoing W.H.O. and U.S. public
health officials. “It seems like it is not
easy to spread.”

We know fairly little about the Andes
strain of the Hantavirus, with an esti-
mated 3,000 human cases over three
decades. How could that assertion

the same study, an airborne transmis-
sion expert, Linsey Marr, told CBC/
Radio Canada that “it’s strongly sug-
gestive that airborne transmission is
happening.”

Dr. Palacios also said that he and his
co-authors had calculated the median
reproduction number of the Andes
virus to be 2.1 — meaning that one sick
— personinfected

After the about two other
Raditach people. That’s more
ed than enough for
emerged.on sustained human
acruiseship,  transmission. That
why are health  reproduction num-
officials so ber is not much
sanguine lower than the
about the risk  initial strain of
of another SARS-CoV-2, the
s 9 virus that causes
paridemic? Covid-19, as calcu-
lated in February
and March of 2020,

by the way, so I'm not feeling great
about the reassurances from health
officials that this will not become a

pandemic. How do they know?

Dr. Palacios was also worried about
the differences between the previous
‘Andes strain outbreak setting and the
current one. Containing an outbreak in
a tiny isolated rural village in Patago-
nia, Argentina, during the dry season is
a different prospect than containing
one on a cruise ship with ocean humid-
ity conditions or with people traveling
onward in planes.

At the same time, authorities keep
insisting that only symptomatic people
can spread the virus. In Dr. Palacios’s
study, the transmission events that the
researchers could trace had indeed
occurred while people were displaying
symptoms. But he’s also said that 48
hours before the onset of symptoms
should be considered a high-risk period
as well. He told me that people’s viral

loads rise before symptoms break out,
s0 it’s reasonable to assume there is
some risk earlier. Besides, with a single
study done after the fact, he and his
team hadn’t been able to pinpoint every
exact moment that a person passed the
virus to another — many unknowns
remained from that outbreak.

The last twist was that his paper
shows that the incubation period (the
time between virus exposure and
symptoms) can be as long as 40 days.
Some people get sick more than a
month after being exposed, which is an
unusually long stretch of time. That’s a
big deal because it makes managing
the outbreak much more challenging.

On April 25, a Dutch cruise pas-
senger took a flight from St. Helena to
South Africa while ill, collapsed at the
airport after arrival and died soon after.
While W.H.0. officials have claimed the
risk of spread during the flight or on
the ship was low, that incident was just

19 days ago — if incubation can be as
long as 40 days, there are 21 days
before we’ll know if all her contacts are
in the clear. As of Monday, South Afri-
ca's health minister said that the au-
thorities had identified 97 possible
contacts in the country exposed to the
hantavirus and that 90 of them had
been reached and advised that they
‘were being monitored. Based on South
Africa’s guidelines, this meant asking
people to perform daily temperature
and symptom checks and to contact
authorities immediately if they get
sick. It’s unclear if everyone on the
plane has been reached, and we can
only hope this is sufficient.
Photographs of crew members while
still on the ship show many of them
hanging around together in a hallway
while waiting to be interviewed by
health authorities, covering their
mouths and noses with only flimsy
masks. In photos that have circulated,
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one person who had just left the ship
can be seen on a bus, still clad in pro-
tective gear, but having removed their
mask, seen dangling over one ear.

After the Covid pandemic, after the
2002 SARS epidemic, after the Epuyén
hantavirus outbreak, we really have
learned too little. One key lesson from
both SARS and Covid was how much
superspreading can play a role. Early
on, many infected people spread the
virus to few people, which generated
comforting statistics on average. But
when the circumstances aligned, it
turned out that a single person could
infect a large number of people all at
once, setting off transmission chains
that were difficult to control.

We still don’t fully understand why
some people superspread and others
do not. But if it can happen once, as it
did in Epuyén, it can happen again.

During a press conference last week,
aW.H.O. official addressed people who

had disembarked, asking them to
present themselves to health care
authorities if they were developing
symptoms. W.H.O. officials also kept
defining transmission as happening
through close prolonged contact —
intimate partners, household mem-
bers. Encouragingly, over the week-
end, the W.H.O. published new techni-
cal documents to clarify its definition
of the type of contact that could cause
the spread of hantavirus. It now in-
cludes “close proximity exposure” as
well as “exposure in enclosed or
shared spaces.”

But even these definitions still suffer
from a lack of learning from the Covid
experience, such as limiting exposure
to being within about six feet for a
cumulative period of more than 15
minutes. We know from the study of
airborne transmission that that guid-
ance may be too rigid and fail to cap-
ture the full risk profile of the virus.
The Epuyén outbreak doesn’t seem to
fit that framework. Still, I would say
this is better than nothing, and much
better than how slow things were in
2020 and onward. But these guideline
changes were done too quietly.

How are people who may have been
exposed supposed to protect them-
selves if they are not told of the modes
of transmission and the stakes accu-
rately and loudly, including when the
definitions evolve? Public health offi-
cials, from the W.H.O. to U.S. officials,
would be more helpful if they stopped
constantly reassuring people about the
likelihood of future events they can't
accurately calculate — like the odds of
a pandemic occurring or how long this
outbreak could last — and just told us
more details about the things that
matter: mode of transmission, lengthy
period of incubation and the inevitable
uncertainty of something for which
there is little actual knowledge.

1f we're lucky, this hantavirus out-
break will peter out, or resemble the
2002 SARS outbreak: It dies out with
the help of safety measures and be-
cause the virus doesn’t adapt fast
enough. If we are unlucky? It should
be unthinkable, but here we are. And
this time Health Secretary Robert .
Kennedy Jr. will be in charge of the
U.S. response.

ZEYNEP TUFEKCI is a professor at Prince-
ton University and the author of “Twit-
ter and Tear Gas: The Power and Fra-
gility of Networked Protest.”

There’s danger in what China lacks

STEPHENS, FROM PAGE |
management. And corruption tends to
become endemic whenever the lines
between business and government
become hopelessly blurred.

The United States periodically
suffers from some of this, not least
under the current ini i

are only 30 percent higher,” reports
Fortune.

This economic house of cards rests,
if you'll forgive the mixed metaphor,
on a foundation of sand: an aging and
declining work force, net emigration,
widespread youth unemployment,
ing foreign direct invest-

China’s problems are orders of magni-
tude worse.

As of last year, state-owned or
“mixed-ownership” enterprises ac-
count for about 60 percent of China’s
largest companies. The bursting of
China’s real-estate bubble — creating
the eerie phenomenon of “ghost cities”
— has depleted the savings of millions
of ordinary Chinese and helped cause
a municipal financing crisis. And
China’s corporate sector is increas-
ingly being “zombified” as companies
become dependent on cheap credit to
cover their losses: “Business debt has
doubled since 2019, while revenues

ment, an arbitrary rule of law that
terrifies business leaders, repeated
purges of the military that project far
more paranoia than confidence and a
truculent foreign policy that does
little more than alarm and alienate
China’s neighbors.

Great powers should have a combi-
nation of hard and soft power — the
power to compe! and the power to
attract, in Joseph Nye’s famous for-
mulation. What today’s China has is
brittle power: power with too much
hardness and not enough capacity to
bend or adapt. Sooner or later, it is
destined to shatter.
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That, however, is what makes to-
day’s China so scary. Rising nations,
which is what China was under Deng
Xiaoping and Jiang Zemin, have the
luxury of being able to bide their time.
Declining nations don't. It tends to
make them more inclined to gamble
with their future. It's why Putin invad-
ed Ukraine after he realized the coun-
try was moving inexorably into the
West’s orbit. It’s also why Xi will be
powerfully tempted to seize Taiwan by
invasion or blockade despite the enor-
mous risks it poses not only to the
world’s economy but also to his own.

What would a wise American policy
look like in the face of this kind of
challenge? In a sentence, it would be
dovish on the terms of trade and hawk-
ish on the defense of our allies.

That’s roughly the opposite of what
the administration’s rhetoric and poli-
cies have been thus far: a constantly
threatened trade war along with decid-
edly mixed signals on whether the U.S.
will continue to supply Taiwan with
arms or come to its defense in the
event of a conflict. If Trump uses his
summit to barter away a pledged $11
billion arms sale to the island in ex-
change for a variety of diplomatic or
economic promises from Beijing —
whether the subject is the Strait of
Hormuz or the supply of rare earths —
yowll know the summit has been a
fiasco.

Certain readers will be tempted to
remark that, when it comes to repres-
sion or corruption, Trump is every bit
the match of Xi. If that were true, this
column couldn’t be published. What is
true, as Bill Clinton put it in his first
Inaugural Address, is that “there is
nothing wrong with America that
cannot be cured by what is right with
America” — which goes for this admin-
istration. Nothing similar can be said
about China’s Communist Party. That
is what makes it dangerous to us now
and an even greater danger to itself
later.

FROM READERS

Why Fewer Americans
Are Having Children

Re “Why are more and more people
passing up parenthood?,” by Anna Louie
Sussman (Opinion guest essay, May 12):
Looking back at the Depression in the
1930s, world war in the 1940s, mutual
assured destruction in the 1950s and
social upheaval in the 1960s, T struggle
to see today’s uncertainties as uniquely
grim. Perhaps they seem so because
young people today are less tolerant of
uncertainty and more apt to avoid it

when possible.

If that is the mind-set, they are not
wrong about parenthood. Life will offer
them few prospects that come with less
certainty.

MICHAEL SMITH, GEORGETOWN, KY.

The hand-wringing over America’s
declining birthrate mistakes a public
heaith triumph for a demographic crisis.

The inverse relationship between
wealth and fertility is one of the most
ironclad findings in demography. As
nations prosper, birthrates fall. The
United States arrived late to this reality
because we have long been too prudish
about contraception to achieve what
other wealthy nations accomplished
long ago.

The numbers are striking. Teenage
pregnancies have dropped 85 percent
since 1989. Among 18-t0-19-year-olds, 70
percent. Meanwhile, pregnancies
among women over 35 have been rising.
‘Women are choosing when, not whether,
to have children.

The Guttmacher Institute documents
the mechanism: the widespread adop-
tion of long-acting reversible contracep-
tives, accelerated by the Affordable
Care Act. Women are now having the
children they actually want.

The natalists should stand down and
allow the rest of us to celebrate.
STEPHEN REICHARD, PORTLAND, ORE.
The writer served as the chief operating
officer for Planned Parenthood Columbia
Willamette from 2008 to 2012.
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A City Council committee’s
approval earlier this week ofa
property tax subsidy requested
by the developers of the multibil-
lion-dollar 1901 Project on Chica-
g0’s West Side tees up the matter
for full council approval next week.

Ordoesit?

Even as they advanced the plan,
aldermen on the Economic Devel-
opment Committee pressed repre-
sentatives of the development
team for answers to their worries
about the diversity of construction
subcontractors and opportunities
for West Side residents to work
on the project’s $500 million first
phase. Those issues likely won'tbe
difficultto puttobed.

Butthere’s another lingering
matter that has the potential to
delay council approval well past
nextweek. That’s the demand
from United Here Local 1, the
union that represents concessions
workers at the United Center, that
the developers require operators
of future restaurants at the site to
employworkers repped by the
same local.

The Wirtz and Reinsdorf fami-
lies, co-owners of the United
Center and 1901 developers, have
already signed on to United Here’s
representation of workers at the
6,000-seat music venue and new
hotel, the focal points of Phase
I But restaurants outside the
concerthall and the hotel, which
could include operators from the
neighborhood as well as glitz-
ier steakhouses and such, area
different matter. The developers
understandably don’t want to limit
the pool of potential operators by
forcing them to negotiate with the
union.

EDITORIALS

Could Chicago’s City Council delay — or even
imperil — the 1901 Project just to please a union?

United Center and the Chicago skyline on April 26, 2023. BRIAN CASSELLA/CHICAGO TRIBUNE

The industrybyand
large isn’t unionized; Unite Here
hasbeen trying to change that. It
has had some success organizing
Chicago eateries. There’s alist with
more than 50 union restaurants in
Chicago, some of them household
names like Gibson’s and Harry
Caray’s, all represented by United
Here.

In other words, the union
doesn’t need the City Council to
putits institutional thumb on the
scale. There’s nothing stopping

United Here from to owned buildings in Chicago.
organize whichever restaurants Onni now has leased an empty
end up being part 0f 1901 once industrial building on the Chicago
they’re established. Avenue property to Universal for
Inthe i 1 b haunted house called
between the developers and the Umversal Horror Unleashed. In
union at City Hall has the potential  the face of what all agree is a hous-
to hold up the project. ing crisis, Onni’s residential plan
We'vealreadyseenthe council  will have to waitat leasta decade
shootitselfin the footbycarrying  for amore rational City Council.
‘water for unions trying to orga- Inthebigger picture, here’s what

nize private-sector workplaces
whose owners prefer otherwise.
‘We've noted before how one of the
largest multifamily projects on the
drawingboards in Chicago — Onni
Group’s plan for 2,450 units in
three high-rises at 700 W. Chicago
Ave. — fell by the wayside when
the Canadian developer wouldn’t
agree toaunion’s demand to help
the organize other existing Onni-

else s for rent. Aldermen have
effectively leased their authority to
unions, which now routinely wield
the council’s fealty to exert maxi-
mum leverage on Chicago busi-
nesses. Unions pay the rent every
four years by contributing to alder-
manic reelection campais

In the case of the 1901 Project,
here’s adevelopment that coun-
cil members and Mayor Brandon

Johnson have celebrated as by far
the largest private investment in
Chicago’s West Side since ... well,
since the Wirtzes and Reinsdorfs
built the United Center more than
three decades ago.

Given Johnson’s status as Chica-
go’s most noteworthy West Sider,
the location has much to do, we're
sure, with his support for a $55
million property tax break over the
next 12 years that the developers
say they need to finance the first
phase.

This page has very mixed feel-
ingsabout that subsldy butis

by pointing to the estimated $46
million in additional property
taxes the site will generate over the
coming dozen years even after the
subsidy. So there’s no excuse not to
finalize this deal promptly regard-
less of whether that induces a
hissy fit from United Here and the
Chicago Federation of Labor. The
mayor, who has pointed repeatedly
t01901 as evidence of what he says
isa thriving Chicago on his watch,
oughtto call on the council todo
justthat.

This practice of giving organized
labor veto power over consequen-

notsimilarly about
Chicago’s desperate need to get
the wheels of development turn-
ing again. Clearly, the council has
nomajor issues with granting the
tax break and can justify its action

tial prir in
Chicago muststop. The 1901 Proj-
ect— high-profile and centered

in an economically deprived part
ofthe city — is the ideal place to
makeastand.

Pause on tipped wage increase should turn into full-blown W for Chicago restaurants

Ofall Brandon Johnson’s quests
to interfere with the health of
Chicago’s small businesses, his
campaign to abolish the so-called
“tipped minimum wage” surely
is his most quixotic. Given that it
benefits almost no one.

That hourly rate is less than the
state’s minimum wage, for sure,
but state law already requires
employers to make up the differ-
enceif tips donot do the job. And,
as any experienced waiter knows,
the vast majority of servers in
Chicago make more, some far
more, than the minimum wage
once tips are taken into account.
An overwhelming percentage of
the fiscally savvy would far rather
keep the current system, with its
higher dollars-per-hour poten-
tial, than lose their job thanks to

arestaurant going under, or lose
hours as a ballooning wage bill
forces eateries with low margins,
which is most eateries, to cut back.
And our great Chicago servers
certainly don’t want their favorite
customers to get the message that
they should no longer tip at the
current 15 to 20% levels. That’sa
losing proposition for servers and
restaurants.

Some have made the case that
servers deserve both the higher
‘wage and full-on tips on top
(along with Donald Trump’s new
tax breaks), but while we love our
servers, we've not heard anyone
argue logically why they should
gainall this when the kitchen
employees, or an employee in
fast food, or many other Ameri-
can workers, do not. Even many

of those who support Jolmson on

otherissuesare their
head over this one, After all, ifa
restaurant wants to keep a valued
workforce of servers, itis free to
pay whatever it takes.

We've written all this many
times, of course, but we’re
poppingback up tolaud the
so-called compromise at City
Hall, as brokered by Ald. Walter
“Red” Burnett, 27th, and the
Committee on Workforce Devel-
opment, that appears to have
the votes in the full council to go
around the mayor and pause the
stepped increase in the tipped
minimum wage at 76% of Chica-
go’s minimum wage for a substan-
tial two-year period for larger
restaurants and bars and a hefty
four years for mom-and-pop oper-

ations. (those with between three
and 21 ).
We don’t love that last part,as
we think all for-profit restaurants
in the city of Chicago should be on
the same level playing field and
we certainly don’t hail a situation
where an expandinglocal eatery
might decide not to expand past
21 employees due to this deal, but
then no compromise is ideal.
What we dolove is thateven
the two-year freeze on the tipped
minimum wage extends past the
end of the current mayoral term,
something we are sure was not

cil, and it’s hard to imagine any
mayor notnamed Brandon John-
son taking up this ridiculous fight
and going after scores of this city’s
most prized assets. And by that we
include hospitality workers.

Seen that way, the prospect
of this issue quietly dyingin the
futureis more ofa W than a draw
for the hard-pressed restaurant
industry and its servers, and an
L for the out-of-state One Fair
‘Wage activist group, which got
outplayed in a city it never tried to
understand — and, of course, for

loston whisperer Sam
Toia of the Illinois Restaurant
Association and his beleaguered
community. By then, we will
potentially be looking atavery
different mayor and city coun-

the mayor.
The hospitality industry
converges on Chicago this week-

end for the National Restaurant
Show. Let’s hope some creative
new chef owners are emboldened
tosetup shop here.

ON THIS DAY 36 YEARS AGO
AROCKY TRANSITION IN ROMANIA

Before the violent revolution
that overthrew and executed
Romanian dictator Nico-
lae Ceausescu and his wife,a
consort in power, the U.S. State
Department was usually quick
to confess its inability to wrest
sense or meaning from the pair’s
paranoid policies.

In those days, officials respon-
sible for tracking and under-
standing developments in
Eastern Europe just shook their
heads when it came to Roma-
nia, muttering of madness. Came
the December revolution, and
they're still shaking their heads
inbewilderment.

Oh, there have been some
changes. The Ceausescus are
dead and more people are
running things. Although just
what they’re running and to
what end is a matter of consider-
able puzzlement. Taken against
the progress toward democracy
and economic reforms in much
oftherest of Eastern Europe,
the clouded political turmoil in
Romania is unsettling at best.

Troubled by opposition
complaints of intimidation and
alackof access to the media,
the Bush administration has
called its ambassador home for
consultations. That embarrassed
the National Salvation Front’s
interim government, which is
dominated by former Commu-
nist leaders who took power after
the overthrow of the Ceausescus.

Leaders of the pre-World War
1I National Peasant and National
Liberal parties, as well as of about
40 other groups, contend that
the National Salvation Frontisa
cover group for old-line Commu-
nists who want to continue a
Stalinist regime. Ion Iliescu, the
provisional president and leader
of the front, is considered ahead
inanew presidential race. One of
the principal problems, as candid
Romanians freely acknowledge,
is that almost no one has any real
familiarity with or understand-
ing of the workings of democracy,
let alone its meaning.

Tribune editorial board,
May 14,1990

EDITORIAL CARTOON
Brahdll2e

AT LEAST HE
DIDN'T_PAINT
T cOLD

BILL BRAMHALL/NEW YORK DAILY NEWS
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OPINION

Bears-related megaprojects bill is worse
than Richard M. Daley’s parking meter deal

By Jackson Potter
SPECIAL TO THE TRIBUNE

Find two Chicagoans, and you’ll
find three different opinions. But
one thing that unites the whole
city is our anger over the terrible
parking meter deal then-Mayor
Richard M. Daley inked back in
2008.

After a40-5 decision by the City
Council, Daley turned over tens
of thousands of parking spots to
hungry investors with a 75-year
lease. The city gota one-time
payment of alittle more than $1
billion, while the consortium,
Chicago Parking Meters LLC, has
already seen $2 billion in profit
from Chicagoans, after less than
20 years into the deal. Payboxes
went up in all 77 community areas,
requiring that we pay for park-
ingor get ticketed while boosting
corporate profits instead of invest-
ment in city budgets.

With 57 years left to go,
Chicagoans have already paid
more than double what the city
received in return.

Instead of learning from that
lesson, Gov. JB Pritzker is push-
ing to repeat it. Imagine taking
the rotten parking meter deal
statewide.

‘What’s been presented to
all of us as alast-ditch effort to
keep the McCaskeys, majority
owners of the Bears, from moving
the team across the state line is
actually a tax rewrite that would
include any major development
in the state over $100 million.
That includes rail lines in Granite
City, new warehouses built by
Jeff Bezos' Amazon, a stadium
for the Red Stars or another team,
and any new corporate head-
quarters, whether in Chicago or
asuburb.

Chicagoans have felt the
impact of the parking meter deal
firsthand. There’snotadriver I
know who hasn’t encountered an
orange envelope hanging from
their car that contains a park-
ing ticket. Despite the sale of city
assets to investors — or maybe
because of it — we’ve seen anemic
city budgets unable to keep up
with the needs our communities
face.

The revenue from the deal goes
to the investors behind Chicago
Parking Meters LLC instead of
being reinvested in our neighbor-
hoods.

At the same time, we've spent
the past two decades fighting
another boondoggle: keeping our
tax dollars from being segre-

Proponents say the megaprojects bill would
incentivize development, but what it would do is
rob schools and services of revenue and shift the
responsibility of paying for local public institutions
from big corporations to everyday homeowners.

gated into tax increment financ-
ing district funds that subsidize
our city’s own mega-developers
instead of going into schools,
parks and libraries where they
belong.

The megaprojects billis the
parking meter deal and TIF on
steroids.

Ifyou or I upgrade our curb
appeal, create an addition or
build a mother-in-law suite to our
homes, the county assesses the
new value, and we get hit with
ahigher tax bill the next year.
But if you or I have the benefit of

building a stadium or an Amazon
warehouse, the megaprojects bill
‘would let us skip any tax increase
for the next generation, up to 40
years.

Proponents say it would incen-
tivize development, but what
itwould do is rob schools and
services of revenue and shift
the responsibility of paying for
local public institutions from big
corporations to everyday home-
owners.

‘We can create good jobs, invest
in community and fund the
schools our students deserve.

In the latest Chicago Teach-

ers Union contract, we won $10
million of investment in solar
installations, this school year
alone, that will improve the
health of surrounding communi-
ties, create good trades jobs and
improve schools for the students
who attend them. Thatcanbe a
model for how larger develop-
ment moves forward in our state,
notan outlier.

Right now, the governor’s
budget is pushing districts such
as Naperville, Evanston, Cicero/
Bel and Chicago into defi-
cits that will result in devastat-
ing cuts to the special education
and other services students rely
on. But it doesn’t have to be that
way. In 2017, the General Assem-
bly passed an evidence-based
funding formula that requires
adequate funding by spring of
this coming school year.

A parking meter sign outside the Nederlander Theatre on West Randolph Street in the Loop on Jan. 20. EILEEN T. MESLAR/CHICAGO TRIBUNE

If the governor was in compli-
ance with Illinois’ own education
funding requirements, Chicago’s
school district would be facing a
$1billion surplus, nota deficit.

The scarcity our districts are
facing isn’t a given; it’s a policy
choice. And it’s made worse
by new proposals giving away
even more to developers at the
expense of students and property
owners.

If the parking meter deal
taught us anything, it’s that the
megaprojects bill as writtenis a
road we don’t want to go down.

Investing in our students,
however, the way some Spring-
field legislators are asking us to
invest in the McCaskey family, is
the best decision we could possi-
bly make.

Jackson Potter is vice president of
the Chicago Teachers Union.

At college graduation, let everyone speak their minds

By Jonathan Zimmerman
SPECIAL TO THE TRIBUNE

You know who you are.

‘When someone you like is
censored, you get up in arms. But
when the other side is muzzled,
yousiton your hands.

It’s the oldest trick in the hypo-
crite’s playbook: free speech
for me but not for thee. And
we’ve seen a stark display of it
this spring, in the battles over
graduation speeches on college
campuses.

Rutgers University recently
canceled a scheduled speech by
Egyptian American tech entre-
preneur Rami Elghandour
after critics complained about
his social media posts, which
accused Israel of apartheid and
genocide. A dean told him that “a
few students felt that my social
posts opposed their beliefs,”
Elghandour reported.

So what? As Elghandour
correctly argued, the point of
college is to “be exposed to
people who might have a differ-
ent perspective than you.” Our
jobisn’t to keep everyone happy
by confirming their assumptions.
It’s to challenge those assump-
tions, which is why we need to
guarantee free speech for all.

But Elghandour is only will-
ing to take this free speech thing
so far. In an interview after
his speech was canceled, he
said anyone who fought in the
Israeli military — or who was
part of Prime Minister Benja-
min Netanyahu’s government —
should be barred from speaking
at commencements.

“If you take someone who
served in this Israeli military
and actually murdered people
or made the decision to murder
people, that’s very different,
right?” Elghandour said. “If you
brought Netanyahu to be the
speaker, I would have a huge
problem. He's a wanted war
criminal.”

Never mind that Israelis
across the political spectrum
denounced the warrant issued

Then-Northwestern University President Morton Schapiro waves before commencement at Ryan Field in
Evanston in 2015. ANTONIO PEREZ/CHICAGO TRIBUNE

for Netanyahu's arrest in 2024 by
the International Criminal Court.
We don’t need to hear from them,
or from anyone who agrees with
them. They shouldn’t speak at all.
1am outraged that Rutgers
disinvited Elghandour, who
produced an Oscar-nominated
film about a 6-year-old Pales-
tinian girl who was killed by
the Israeli military in Gaza. It
features audio from her call for
help to paramedics before she
died. Everyone should hear that.
But they should also hear argu-
ments in favor of Israel’s assault
on Gaza and its efforts to elim-

inate Hamas, which attacked
Israel on Oct. 7,2023. But Elghan-
dour doesn’t want that kind of
challenge.

Neither do many students at
Georgetown University’s law
school, who condemned the
school for inviting former North-
western University President
Morton Schapiro to address its
graduation. Over 200 students
signed a petition demanding that
Georgetown disinvite Schapiro
because of his support of Israel
and his denunciation of allegedly
antisemitic protesters and

Schapiro “holds controversial,
Zionist, and harmful opinions,”
the petition declared. Read: No
pro-Israel speakers need apply.
And anything that counters our
beliefs will harm us. Smiley faces
only, please.

That’s exactly the rationale
that Rutgers used to cancel
Elghandour’s speech, of course.
The university’s decision “honors
the celebratory spirit of the
event to ensure that no graduate
feels forced to choose between
their personal convictions and
aconvocation ceremony,” a

onour ¢

Rutger: on said.

And it’s the same argument
that New York University
invoked when it declared that
graduation speakers this spring
would deliver their remarks by
prerecorded video, not live, Last
year, a speaker departed from

¥ his remarks —which the univer-

sity had preapproved —and
condemned genocide by Israel,
which left some listeners “feeling
disappointed or disrespected,” a
dean told one of the speakers.

Since when is everyone
supposed to feel good? When
your ideas are challenged, your
feelings get hurt. That’s the price
of a free university. And if you
don’t want to pay it, you're in the
wrong place.

After the student protests
against him, Schapiro withdrew
from giving his speech at George-
town. He said he didn’t want
demonstrators “to distract from
the day’s festivities.”

But he also released his
planned address, which stressed
the fundamental value of — yes —
free and open discussion across
our differences. “We are all aware
that disrespect and distrust have
increasingly plagued this country
and the world,” Schapiro wrote.
“Dialogue seems to have become
alostart, and a curse of moral
certainty has infected many of
our minds””

He's right. Every censor
believes they have amonopoly on
truth. But democracy is premised
on the idea that nobody does. And
that’s why we need to let every-
body speak their minds.

Elghandour was denied that
freedom, but he also said he
would deny it to others. And if
that’s your impulse, too, stop
talking about your commitment
to free speech. Either you believe
init for everyone, or you don’t
believe initatall.

Jonathan Zimmerman teaches
history and education at the
University of Pennsylvania. He
serves on the advisory board of
the Albert Lepage Center for
History in the Public Interest.
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OPINION

If citizenship can be taken
away, was it ever real?

Daisy Hernandez
SPECIAL TO THE TRIBUNE

1grew upinahome of immi-
grants from Colombia, Cuba and
Peru, and ours was a mixed-sta-
tus family. Some family members
became naturalized citizens
thanks to legislation for refugees.
Others, such as my mother, were
sponsored by spouses. Some, like
me, were born here.

‘We thought — and media
confirmed — that once it was
acquired, citizenship was for life.
But that’s no longer the case. The
Department of Justice recently
announced that it would be in
courttostrip adozen natural-
ized Americans of their citi-
zenship, and The New York
Timesreported that the Justice
Department is directing regu-
lar prosecutors to target as many
s 384 naturalized Americans.
For comparison, since 2017, the
Justice Department has moved to

Awoman wears an American flag at Wrigley Field before a naturalization ceremony on Aug. 7, 2025, in Chicago. STACEY WESCOTT/CHICAGO TRIBUNE

denaturalize at least 120 people.
This means that the citizenship
status of 26 million naturalized
Americansin this country isno
longer guaranteed.

Americans are generally only in
danger of losing their citizenship if
they are found guilty of committing
fraud on their naturalization appli-
cations, butin January, President
Donald Trump told reportersthat  cies busied themselves sendingthe along the lines of “you eitherare a
hisadministration wasconsider- ~ newunitthe namesofmorethan  citizen or you're not” But citizen-
inganother factor: their countries 500 people who could be investi-  ship has never functioned in such
of origin. This already seemed to gated for cltlzensl-up fraud Most  a simple way.
be the case during his first presi- ’s In fact, citizenship hasbeen
dency. The journalist Seth Freed tiontried tostripa grand.mother of changed many times over since
‘Wessler found that people from her citizenship. Norma Borgofio the founding of the country. In
Yemen, Somaliaand Iranmakeup ~ had been naturalized formore than 1790, Congress passed a federal
only about 1% of the foreign-born ~ adecade and had beenlivinginthe law so that only free white immi-
population in the United States, countrysince 1989, Trumpwanted ~ grants could naturalize as citizens.
but they were about 10% of the to denaturahze her because she The Civil War led to the recogni-
citizens Lhe'n—nmn 1 hnd“ dofawhite-col-  tion of Black Americans as citi-
tion tried to d -alize in 2017 larcrime: fter b a zens, but that did not stop
and 2018. Trump has alsoiden- citizen. The Justice Department discrimination in voting, housing,
tified the predominantly white eventually dropped the case,but  education or healthcare until the
countries from which he would the point was clear: No one was Civil Rights Movement. In the
like the United States towelcome  safe from scrutiny. early 1900s, American women

immigrants: Norway, Sweden and
Denmark.

If citizenship can be taken away,
wasiteverreal?

could lose their citizenship if they
married Asian men who were not

Duringhis first. admm:strauon, 1 spent years reseamhmg the eligible to naturalize as citizens —
Tru ted the Di history of and my apartofthe government’s many
tion Sectionas partof the Justice  family’s journeyin this cou *-y, to the United

Department. In 2020, while we
hunkered down at home in fear of
COVID-19, multiple federal agen-

and I've come to appreciate that
many of us think of citizenship
as astraightforward legal status

States as a white Christian nation.
In the 1930s, Mexican American
citizens were deported from the

United States as part ofaprogram

remind prosecutors for the Justice

thatled to th ofaboutl Depar aswell asthe judges
million Mexlcans whowill hear these cases, that
More than 50 years later,in1986, they do not have to obey orders
President Ronald Reagan signed motivated by racial bias rather
legislation granting 3 millionimmi-  than facts. Because these are
grants, mostly Mexican, apathway ~ civil proceedings and targeted
to citizenship. Americans will not have assigned
‘With the Trump administration, lawyers, we will need to spend our
we are not facinganew storyabout money and time on legal organi-
citizenship; weare facingareturn  zations that will step up to defend
to this country’s history of it,and these Americans.
it's not just the work ?:)ne polit- ‘And wherever we find ourselves
ical party. Joe Biden could have — atwork, family gatherings or
shut down the Justice Depart- Little League games — we need to
ment’s Denaturalization Section  remind each other that the Ameri-
‘when he took the White Housebut  cansbeing targeted are more than

didn’t. He simply renamed it the
“Enforcement Unit.” He accepted
the premise that the United States

citizens. They are our neighbors.

Daisy Hernandez is the author

ver hould trip-  of “Cil Notes on
pmgpeople of their citizenship. an American Myth” and an
Inthe coming weeks an fe in the English
months, we will need to take to department at Northwestern
social media and the streets to University.

Voice of the People

Tax credit for
affordable housing

Tllinois faces a severe afford-
able housing shortage that
affects communities statewide.
Nearly 300,000 affordable rental
units are missing for the state’s
lowest-income residents, while
rising rents and home prices
continue to strain working fami-
lies, employers and local econo-
mie:

As Gov. JB Pritzker and the
General Assembly debate major
housing proposals, lawmakers
should strengthen a proven tool
that has quietly delivered results
for more than two decades: the
Illinois Affordable Housing Tax
Credit.

The program is set to expire
later this year. Without legisla-
tive action, Illinois risks losinga
critical financing tool at the very
moment affordable housmgdevel-

People stand near the railing on the third floor of the lllinois State
Capitol last week. EILEEN T. MESLAR/CHICAGO TRIBUNE

should also expand the program’s
capacity so it can support more

meals are a smart investment:

Even a modest increase, serving

just1% more older adults in Tlli-

nois, could generate significant
al

opment faces in more commu-
challenges. nmes

Construction costs have surged ingand i
dramatically since 2019, while th:s bipartisan program before it

financing has become more diffi-
cultand unpredictable.

At the same time, the program’s
current 5% annual growth rate
isno longer enough to keep pace
withrising costs and growing
demand.

The Illinois Affordable Hous-
ing Tax Credit provides a 50% tax
c:redn on donations of cash, land

expires, Illinois can scale a proven
solution to meet the housing chal-
lenges facing the state today.

— Allison Clements, executive
director, Illinois Housing Council

Preserve home-delivered meals
Illinois’ flat funding toward

home-delivered meals is

pro]ected to affect hundreds of

orbuildings made to nonprofi ds of older adults while
housing developers. further straining our healthcare
These contributions helpclose  system. Without increased invest-
cing gaps that often deter- ment today, Illinois will pay more
mine whether projects move tomorrow.
forward or st: ‘We recognize that thisis
The program’s impact can be a challenging budget year.
seen across Illinois. In Chicago, Lawmakers are balancing many
Reclaiming Chicago has trans- competing priorities. But the

formecl vacant lots into homes for
working families. In Rock Island,
the program has helped nearly
500 workers become homeown-
ers.In Deerfield, land di i

needs of older adults are grow-
ingrapidly, and the cost of inac-
tion will only increase over time.
At the same time, reductions in
federal I Nutrition

supported housing for workers
who serve the community but
otherwise could notafford to live
there.

Overall, the program has lever-
aged more than $510 million in
private donations and supported
tens of thousands of affordable
homes statewide.

Tllinois cannot afford to lose
tools that work. Extending the
Tllinois Affordable Housing Tax
Creditisessential. Lawmakers

Assistance Program benefits are
expected to increase food insecu-
rity among older adults, placing
even more pressure on already
strained systems.

The resultis predictable and
concerning: fewer meals deliv-
ered, longer waitlists, and more
older adults at risk of malnu-
trition, isolation and increased
healthcare costs.

Research from Brown Univer-
sity shows that home-delivered

annu dicaid savings. Other
research from The American
Journal of Managed Care deter-
mined that providing meals to
high-risk patients after hospi-
tal discharge can significantly
reduce readmissions, yielding a
return of nearly $4 for every $1
spent.

The older adult population is
expected to be the fastest grow-
ing demographic in the state over
the next decade. If you think this
issue is prevalent today, the issue
will only become exacerbated
over time.

These are not abstract
numbers. They represent real
opportunities to reduce health-
care costs while improving the
quality of life for older adults.

As Illinois lawmakers finalize
the state budget, it’s clear that
maintaining current funding
levels for services supporting
older adults is not enough. In
fact, in today’s economic climate,
flat funding is effectively a cut,
and older adults across our state
will feel the consequences.

Investing in home-delivered
meals is not about expanding
government; it is about making
smart, strategic choices that save
money in the long run while
protecting some of our most
vulnerable residents. It is about
ensuring that older adults can
continue to live with dignity in the

communities they helped build.
Tllinois can, and must, do better.
— Diane Slezak, president, Illinois

“Frankenstein,” the tragedy isn’t
the creation — itis the creator’s
and.

Association of Area Agencies on
Aging, and president and CEO,
AgeOptions

Is Mayor Johnson just stalling?
It has taken the city’s procure-
ment officer more than 19 months
to e'valuate the blds forthe
) of

Today, tech companies embrace
ATs efficiencies while shedding
the very workers who built the
foundations of these systems. This
is not innovation; itis displace-
ment without responsibility.

This year, tens of thousands
have lost jobs even as Al invest-

the ShotSpotter technology. That
is utter nonsense.
T've been employed inalocal

' government — in law enforce-

ment and procurement capacities.
That government analyzed and
awarded bids for major buildings
and aircraft in shorter times.
Itseems that Chicago’s mayor
isusing his office to delay indef-
initely instituting something
that he does not want, ignoring
the wisdom of law enforcement
professionals and the wishes of
the people of Chicago.
— Elliott Fredland, Chicago

Giving Paul Vallas a platform

Imust take issue with Lara
Taylor’s letter (“Vallas’ AT op-ed
aterrible take” May 11) criticiz-
ing Paul Vallas’ take on the use of
artificial intelligence in class-
rooms. Expressing her opinion
about AT in classrooms is Taylor’s
right, of course. What I object to
is her closing sentence: “I cannot
fathom why the Tribune opinion
team keeps giving him a platform
over and over agai

‘Well, perhaps because he has
decades of experience in public
education and big city governance
and came within a few thousand
votes of being elected mayor of
Chicagoin 2023. That,and he’sa
thoughtful and decent man.
— John Knoerle, Shorewood,
Wisconsin

Layoffs in response to Al use
Inresponse to reporting on
Coinbase cutting 14% of its global
workforce while pivoting toward
artificial intelligence, a deeper
imbalance is becoming clear. I
work in information technology,
and I see the human cost of this
shift every day. In Mary Shelley’s

ment ‘When corpora-
tions prioritize self-enrichment
over absolute justice, they ignore
the dignity of labor. Thisisnota
technological inevitability — it
isan unjust transfer of wealth.
‘We urgently need a framework
for equitable distribution of AT’s
benefits, ensuring progress serves
human welfare rather than justa
few shareholders.

‘When economic gains are
concentrated and social costs
ignored, instability follows. We
are not witnessing a “machine
threat;” but the consequences of
institutional neglect. If progress
continues without moral account-
ability, the damage will not be
theoretical. The real risk of ATis
not what it creates, but the socio-
economic ruin of the people it
leaves behind.

— Ahmed Khan, Kokomo, Indiana

Amateur philosophers’ views

Thavetorespond to Larry
Geraghty’s letter regarding Gov. JB
Pritzkerand abortions (“Obsessed
with abortion,” May 11). Does he
believe that life begins at concep-
tion? Iwas taught that the Bible
says life begins at first breath.
Notonly that — Numbers 5:11-

32 addresses the unborn, as does
Exodus 21:22-25. It seems like the
pseudo-Christian/amateur philos-
ophers want to hold the rest of us
tovague, amorphous explanations
ofwhenlife begins.

How many of these guys, who
revere life, volunteer to work with
abandoned children — especially
those with profound disabilities —
in the foster care system?

Tome, it's these amateur
philosophers, who are so sure
about what the Bible says, who are
obsessed with abortion.

— Robyn Michaels, Chicago

For online-exclusive letters, go to www.chicagotribune.com/ letters.
Email your letter submissions, 400 words or less, to letters@chicago
tribune.com. Include your full name, address and phone number.



THE WALL STREET JOURNAL.

Thursday, May 14, 2026 | A13

OPINION

Antisemites Right and Left

An “antisemi-
tism problem”
exists on both
the left and
the right, ac-

cording to the

TEx7 latest political
UNRULY o :

REPUBLIC Cliché.  Like

By Barton most clichés,

Swaim this one con-

tains  truth,

but its ex-

pression sounds like an excuse
to keep quiet and do nothing.

Jew-hatred thrives in some
precincts more than others,
and for reasons nobody fully
understands it does so more
among the credentialed and
allegedly better-educated
Americans than it does among
the rest. What makes antisem-
itism in the 2020s so menac-
ing isn’t its ugliness or brutal-
ity but its subtlety and
intellectual appeal, its expres-
sion by gullible journalists and
kaffiyeh-wearing postgradu-
ates using big terms they
don’t understand: “Zionism,”
“genocide,” “occupation.”

The zeal with which a siz-
able part of the Democratic
primary-voting electorate fix-
ates on the Jewish state—a
sliver of a country on the other
side of the world—defies expla-
nation. Even granting some of
the cockamamie claims about
Israeli actions in Gaza and the
West Bank, lots of countries
around the world commit ill
deeds. Why the obsession with
Israel but not Myanmar or Su-
dan? Why such expressive pity
for the Palestinians but none
for the Uyghurs?

That Democratic candidates
so readily go along with it also
astonishes. When Scott Wie-
ner, a California state senator
running to replace Rep. Nancy
Pelosi, balked at saying Israel

had committed genocide, the
audience before him jeered.
Mr. Wiener, a Jew raised in
New Jersey, later posted a
video of himself explaining his
hesitancy and avowing that,
yes, Israel had committed
genocide.

In Michigan, Abdul El-Sayed
leads in the Democratic pri-
mary for a U.S. Senate seat
and campaigns with Hasan
Piker, an online influencer. Mr.
Piker openly praises the Oct. 7,
2023, Hamas attacks on Israel
and says it “doesn’t matter”
that Hamas terrorists raped
their victims. Yet state Sen.
Mallory McMorrow, Mr. El-
Sayed’s competitor for the
nomination, can’t rouse herself
to call Mr. Piker an antisemite.
“I don't think that he is. I think

the reluctance to find fault
with political_ allies and ideo-

the claim that antisemitism
exists on both sides of the
i i divide, though

logical ¢ but tac-
tical silence becomes morally
noxious at a time when syna-
gogues require armed guards
and Jews rightly fear to walk
the streets of big cities. Often
lately have I thought of a sen-
tence in Patrick Leigh Fer-
mor’s “A Time of Gifts,” his
account of traversing Europe
on foot in the early 1930s. He
recalls conversations at a Ba-
varian inn that “reflected

To speak plainly
about Jew-hatred in
one’s own party is
hard. It’s also a duty.

he gets d; close,” she
told Jewish Insider. Then the
. )

Y exc g “T
think there is justifiable anger
at the ongoing war.”

Count U.S. Rep. Josh
Gottheimer of New Jersey
among the few elected Demo-
crats willing to acknowledge
the existence of an antisemitic
menace on the left. His Demo-
cratic colleagues express dis-
gust with Mr. Piker, Mr. Got-
theimer writes in the New
York Times, “yet they’ll say
nothing about it in public.”
Mr. Gottheimer picked the
right audience: A day later the
Times published a preposter-
ous op-ed by Nicholas Kristof
in which he reports as credi-
ble several obvious lies,
among them the allegation
that Israeli prison guards
train dogs to rape Palestinian
inmates—a claim suggesting
Mr. Kristof knows as much
about dogs as he does about
international affairs.

Ordinarily you could forgive

pi which ran from the
total conviction of party mem-
bers to the total opposition of
their opponents and victims;
with the difference that the
first were loud and voluble
while the second remained ei-
ther silent or non-committal
until they were alone with a
single interlocutor.”

That so many in America’s
chattering classes claim to
fear the onset of “fascism” but
consistently ignore or euphe-
mize historical fascism’s vilest
component is one of the sad-
dest ironies of our age. Despite
what a distressing number of
credentialed Americans appear
to think, antisemitism doesn’t
burst onto the scene ex nihilo
with pogroms and Nuremberg
Laws. It begins with specious
theories and disingenuous ar-
guments advanced by people
who believe themselves inca-
pable of bigotry.

Which is another reason

true, misleads. Many Republi-
can officeholders and conser-
vative writers and pundits
have inveighed against Can-
dace Owens for her idiotic
pronouncements about Jews
and against Tucker Carlson
for his about “Israel.” Sen.
Ted Cruz regularly censures
Mr. Carlson for his dark con-
jectures and, indeed, appeared
on his podcast for that pur-
pose. By sickening contrast,
Nadja Spiegelman, an editor
at the Times, and Jia Tolen-
tino, a writer for the New
Yorker, giggled their way
through an interview with Mr.
Piker.

Acknowledge, though, that
Democratic politicians and lib-
eral scribblers have more to
lose than their conservative
counterparts do by speaking
candidly about Jew-hatred in
their own ranks. If Mitch
McConnell or Ben Shapiro
deprecates the views of right-
wing anti-Israel podcasters, as
both have, some costs may ac-
crue, but his career and repu-
tation will remain intact.

Liberals, and especially
Democratic politicians, can
have no such expectation. So
firmly has aversion to Israel
and “Zionists” ensconced it-
self in places of prestige—
elite universities, top news-
rooms and publishing houses,
cultural  institutions—that
any Democrat bold enough to
talk plainly about it can ex-
pect to lose friends, influ-
ence and maybe a primary
election. But better, for the
sake of conscience and coun-
try, to speak loudly and volu-
bly than to remain silent or
noncommittal.

AOC Could Turn Back the Blue Wave

By Karl Rove

hy shouldn’t Demo-
crats be confident of
a big midterm sweep

in November? Part of it is the
latest battle in America’s re-
districting wars. The Virginia
Supreme Court held last Fri-
day that Democrats violated
state law in ramming through
their plan to turn the com-
monwealth’s congressional
delegation from a 6-5 Demo-
cratic majority to 10-1. This
leaves the GOP with a clear
advantage from this cycle’s
gerrymandering shenanigans
that might help Republicans
avoid losing the House.

In the Senate, Democrats
not only would have to carry
North Carolina’s competitive
open seat. They'd also need to
net at least three other GOP
seats by some combination of
defeating Republican incum-
bents in Alaska, Maine, Ne-
braska, Ohio and Texas and
swiping Iowa’s open GOP seat,
‘while holding their own open
seats in Michigan and New
Hampshire and defending a
Democratic incumbent in
Georgia. That will be tough.

Limelight-seeking Demo-
crats are making the task
tougher by defining the party
in voters’ minds as out of
touch with much of America.

Near the top of the list is
Rep. Alexandria Ocasio-Cor-
tez, who is clearly eyeing a
2028 presidential bid. She has
star appeal but real draw-
backs. In a recent “It’s Open

The Lai

By Jillian Kay Melchior

irst there was the

thwarted assassination

plot against Hong Kong
publisher Jimmy Lai in 2009.
Then someone left a hatchet
and knife on the family’s
doorstep in 2013. Two years
later, when Mr. Lai’s youngest
daughter, Claire, was a teen-
ager, masked assailants fire-
bombed their home. Her par-
ents made sure she knew how
to use a fire extinguisher,
which was very heavy. She
knew her dad was “extremely
protective,” she says. “He
wasn’t scared, so we weren’t,
either.”

Claire and her family feel a
mix of hope and fear this
week as President Trump
heads to China. Hong Kong’s
national-security law forbids
dissent, and in February a
court sentenced Mr. Lai, the
city’s best known dissident,
to 20 years in prison. Mr.
Trump says he’ll raise Mr.
Lai’s plight with Xi Jinping.

With Ilana Glazer” podcast,
she revealed just how far she
is from the mainstream.

AOC blamed opposition to
open borders on a “deep rac-
ism” and the “impulse . . . to
feel like there is another class
of people that is below you.”
When Ms. Glazer suggested
the death of AOC’s father
from lung cancer was the fault
of capitalism, Mr. Ocasio-Cor-
tez agreed, calling our market
system “barbarism.”

Bumptious radicals
like her are the GOP’s
best hope in a tough
midterm election.

She believes no one can
earn a billion dollars legally.
“You can get market power,
you can break rules,” she says,
“but you can’t earn that.” Tell
that to the tech, finance, and
entertainment gazillionaires
who fund Democratic cam-
paigns, starting with George
Soros, Tom Steyer, and Illinois
Gov. J.B. Pritzker. At what
point should anyone’s earn-
ings become illegal? Wherever
you set the line, it sets a dan-
gerous precedent,

Ms. Ocasio-Cortez also
waxed paranoid, asking “who
do you think is next” after im-
migration  officers  have
“rounded up every person in
the country.” She asserted
that the government wants

“to scan your face and put it
in a system” if “you want to
protest.”

As for Republican voters,
“they’re not red, they’re op-
pressed,” she says. In the tra-
dition of Barack Obama
(“They get bitter, they cling to
guns or religion or antipathy
toward people who aren’t like
them.”) and Hillary Clinton
(“basket of deplorables”), Ms.
Ocasio-Cortez suggests people
in rural America and other
red regions make easy marks
for right-wing overlords.

If she doesn’t seek the
presidency in 2028, perhaps
she’ll challenge New York’s se-
nior senator, Minority Leader
Chuck Schumer. Regardless,
she will be a national pres-
ence this year. She will work
hard to be heard with appear-
ances across the country.

AOC isn’t the only Demo-
crat whose utterances unset-
tle mainstream voters. The
Democratic lineup this year
is rife with kooks. Maine’s
Democratic Senate hopeful
Graham Platner has called a
local police chief “trash” for
refusing to kneel during a
Black Lives Matter protest
and described himself as “a
communist.”

Mr. Platner asked online
why “black people don’t tip”
and advised sexual-assault
victims to “take some respon-
sibility for themselves and not
get so f— up they wind up
having sex with someone they
don’t mean to.” He also
opined that “an armed work-

ing class is a requirement for
economic justice.”

For 18 years, he displayed a
Nazi-style Death’s Head tattoo
on his chest. Mr. Platner
claimed that he didn’t know it
was offensive until it became
a campaign controversy. Then
he blamed the U.S. military’s
culture for his decision to be
tattooed with a “Totenkopf.”

Mr. Platner claims he’s
changed and shrugs off his
past comments: “I made dumb
Jjokes and picked fights.” He’s
trying to tone it down for No-
vember. But candidates have a
way of showing who they re-
ally are.

AOC and Mr. Platner aren’t
the party’s only problems.
Many other candidates and
Democratic leaders are hurl-
ing alienating left-wing com-
ments—including New York
Mayor Zohran Mamdani, and
Sens. Elizabeth Warren and
Bernie Sanders, and plenty of
Democratic candidates for
House and Senate.

Collectively, their words
can shape how the public
views the party. The effect
could be powerful on swing
voters. That crucial part of
the electorate could draw a
simple, politically lethal con-
clusion: Too many Democrats
are too radical for America.

Mr. Rove was senior ad-
viser and deputy chief of staff
for President George W. Bush
and is author of “The Triumph
of William McKinley” (Simon
& Schuster, 2015).

Family, Cursed by Communism

“I'm so incredibly grateful
that President Trump has
taken such a strong interest,”
says Sebastien Lai, Claire’s el-
der brother, “The dream is to
see him with my father on
Air Force One.” He adds that
“there aren’t that many more
opportunities for my father
to be freed, given his health.”

Reflections from the
children of Hong
Kong’s imprisoned
dissident publisher.

Mr. Lai, 78, has diabetes,
heart problems, debilitating
back pain, and chronic infec-
tions that suggest a failing
immune system, his daughter
says.

In 2020 Hong Kong au-
thorities also arrested two of
Mr. Lai’s other sons and re-
leased them on bail. They re-
main in Hong Kong, and for a

time authorities forced them
to check in regularly with the
police. The government seeks
to seize some $16 million in
Mr. Lai’s assets. For advocat-
ing for their father’s release,
Claire and Seb risk arrest if
they ever return home.

The Communist Party has
tormented the Lais for gener-
ations. In mainland China,
Mr. Lai’s wealthy father lost
everything when the party
came to power. He unsuccess-
fully attempted suicide, then
fled to Hong Kong, leaving
his family behind, according
to Mark Clifford’s biography
of Jimmy Lai. Mr. Lai’s
mother was forced to wear a
dunce cap and kneel on bro-
ken glass and “was periodi-
cally sent to what Lai called a
labor camp,” Mr. Clifford
writes.

Jimmy Lai was 12 when he
escaped to Hong Kong, and
“the rest is history,” he told
me in 2019. He’s a self-made
man, but he credited Hong
Kong for giving him the op-

portunity. He had a British
passport but was aghast at
any suggestion that he could
leave as political trouble was
impending. “That’s just not
moral integrity,” he said in
2019. “It’s impossible. . . . If I
do that, my kids, my grand-
kids would despise me. My
wife will despise me.”

Claire and Seb said this
week they’re proud of their
father, and I imagine he is
equally proud of them. When
Mr. Lai speaks of faith, you
feel as if youw're being invited
to partake in a noble mis-
sion, not lectured at, and
Claire shares his gentle sin-
cerity on the topic. Seb mir-
rors his father’s courage and
clarity as he condemns what
the Communists have done in
Hong Kong. They carry a pro-
found legacy. I hope Mr.
Trump can ensure it isn’t yet
an inheritance.

Ms. Melchior is a London-
based member of the Journal
editorial board.

BOOKSHELF | By Laura Vanderkam

The Benefits
Of Boundaries

Inside the Box

By David Epstein
Riverhead, 304 pages, $32

he periodic table supposedly came to Dmitri Mende-

leev in a dream. Freed from the limits of the con-

scious world during a nap in early 1869, the Russian
chemist entered a fantastical space where the elements
danced around him until they assembled into the tidy
arrangement that we know today. It is a great story. But
as David Epstein writes in “Inside the Box,” it “completely
misses the true secret to Mendeleev’s success.”

The reality is that Mendeleev had a contract to produce
a chemistry textbook. He was in a hurry to meet a dead-
line and had to organize the material in a way that would
fit strict requirements. These limits led to his break-
through. “He didn’t need to think outside the box,” Mr.
Epstein writes, “so much as he needed the right box in
which to work.”

“In the abstract,” Mr. Epstein writes, “we often over-
value limitless freedom and choice.” One survey he cites
% found that most people

| believe that “total free-

| dom” spurs creativity.
But from art to entrepre-

| neurship, he argues, con-

| straints can unleash rather
e than stifle great work: “In
r seeking more freedom we
] \ frequently hamper our best
efforts, because what we
really need are helpful
— 1 boundaries.”

Mr. Epstein, a journalist
and the author of “Range:
Why Generalists Triumph in
a Specialized World” (2019),
shares stories of people who

either could have used more

constraints or who used them
wisely. The engineers who worked for General Magic, a
company from the 1990s that had almost unlimited fund-
ing and some of the world’s top tech talent, overloaded
their early iPhone-like product with features and thus
couldn’t produce something people would use. Without
constraints, Mr. Epstein writes, “we have a deep-seated
compulsion always to add.”

Johann Sebastian Bach composed some of his best
works by hewing to a self-imposed fugal format. (I would
add that, as a church musician, Bach also benefited from
the weekly deadline of Sunday.) Isabel Allende, a novelist,
always begins writing new books on Jan. 8 to force her
brain into creative mode. Keith Jarrett improvised his cele-
brated 1975 live album, “The K6ln Concert,” on a defective
piano. The constraints of a limited instrument forced him
to come up with new approaches to playing that wouldn’t
otherwise have been necessary.

Some of the more interesting sections of this briskly
written book examine the psychological reasons why con-
straints can lead to creative breakthroughs. “Because the
brain is naturally inclined to avoid effortful thinking and
to rely instead on familiar patterns,” Mr. Epstein writes,
“complete freedom tends to lead to unoriginal ideas, sim-
ply repeating what is known. Constraints push the brain
beyond its default tendencies, forcing it to engage in
deeper problem-solving.” Tell people to write a poem and
they’ll mostly write garbage. But give them a form to fol-
low and they’ll likely produce something more interesting.

Mr. Epstein considers how a theory of constraints might
make it possible for us to get more work done. Since
attention is finite, for instance, many of us would benefit
from the artificial constraint of leaving our phones in the
other room and checking email less frequently. He also rec-
ommends limiting a given day’s to-do list. Mr. Epstein used
to make long lists that compelled multitasking and induced
anxiety. Now, he writes, “at the top of each list is one
single thing that, if accomplished, will mean it was a good
day.” This forced prioritizing means that he chooses some-
thing worth doing, does it and moves forward.

Bach composed best by hewing to a strict
format. From art to business, constraints
can unleash rather than stifle creativity.

“Inside the Box” has many fascinating stories but occa-
sionally stretches the theme a little thin. One chapter, for
instance, explores how enforceable, objective contract
rules make female entrepreneurs in Zambia more likely
to partner with men, who otherwise tend to take advan-
tage of them. But while rules against theft and fraud
might technically be constraints, they aren’t quite the
same thing as the creative constraints celebrated else-
where in the book. It is hard to picture many people
arguing against rules prohibiting fraud in the same way
they might object to limits on their freedom for the sake
of creativity.

Mr. Epstein pays only lip service to the idea that con-
straints aren’t always beneficial. “It goes without saying,”
he writes, “that constraints can be harmful—too little
time, too little money, too little autonomy.” Elsewhere he
notes that “it would be ludicrous to suggest that all con-
straints are creatively generative.” But he quickly moves
on to discuss bloated, overfunded companies without
much consideration of the great businesses that never
got started because someone lacked access to capital
and connections.

Mr. Epstein writes at length about how Virginia Woolf
used creative constraints to develop her modernist novels.
But he doesn’t pursue her idea that “a woman must have
money and a room of her own if she is to write fiction.”
There are many novels that don’t exist because the would-
be author didn’t have a babysitter. When Mr. Epstein
laments the “excessive autonomy I constructed for myself,”
it is hard not to eringe thinking of the many people in
this world whose lives truly would be better with fewer
constraints.

Still, Mr. Epstein is correct when he writes that smart
limits can be helpful in a world where “freedom and choice
have proliferated.” When everything is an option, nothing
is. Rather than try to learn about the world through the
entirety of the internet, one might choose, say, to read five
newspaper articles in the morning. “When exploration is
too free,” Mr. Epstein writes, “it becomes difficult to learn
anything at all.” Boxing ourselves in may be the ultimate
way to think outside the box.

‘Ms. Vanderkam’s books include “Big Time: A Simple Path to
Time Abundance” and “Tranquility by Tuesday: 9 Ways to
Calm the Chaos and Make Time for What Matters.”
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The Truth About Hamas

eading “Silenced No More,” the new re-

port by the Civil Commission on Octo-

ber 7th Crimes by Hamas Against
Women and Children, we were
transported back to Oct. 27,
2023, and a screening of the
raw footage of Hamas'’s atroci-
ties. The mouths of journalists
were agape, but time dulls
horrific reality.

The new report is a catalogue, for memory’s
sake, of Hamas depravity. Testimony from site
after site attests to rape and assault. Screams
and pleas. Gunshots to the face and genitals.
Mutilation. Burning. Bodies naked, legs spread.
Grotesque scenes staged. All forming an eviden-
tiary record, the result of more than 10,000
photos and video segments and more than 430
interviews, testimonies and meetings with sur-
vivors, witnesses and experts.

“I saw them raping her,” says Raz Cohen,
who escaped the Nova Music Festival where 396
people were slaughtered. “Then they murdered
her. And then they raped her again.”

Eden Wessely, who came to Nova to rescue
a friend, found and filmed a naked, burned
body. “Her dress was pulled up, and she
wasn’t wearing underwear, not because it
burned, because there was no trace. . .. Her
legs were spread. Her genitals were exposed.”
A review by forensic pathologists confirmed
these details.

Yoni Saadon recounts another horror: “She
fell to the ground, shot in the head, and I pulled
her body over me and smeared her blood on me
so it would look as if I was dead too. ... T will
never forget her face. Every night I wake to it
and apologize to her, saying ‘'m sorry.”” Later
he saw “a beautiful woman with the face of an
angel and 8 or 10 fighters beating and raping
her.” The last one shot her in the head. Each ex-
ample here is of a civilian non-combatant.

Documenting its rape,
torture and mutilation
on Oct. 7 and after.

A male says he was gang-raped at the Nova
site, providing medical records and a detailed
account: “They laughed, they were really
pleased, as if I was their sex
doll.” The Hamas invaders had
been given operational mate-
rials including Arabic-to-He-
brew phrase lists such as “take
off your pants/take your
clothes off,” “lie down” and
“spread your legs.” The planned sexual degra-
dation speaks to years of Palestinian propa-
ganda that treats Jews as sub-human.

Sexual abuse continued for hostages, who
are on video being groped and humiliated dur-
ing abductions. In one video, a female hostage
begs for her life while the narrator says, “This
is one of the Jewish dogs.”

Former hostage Ilana Gritzewsky says, “one
terrorist started touching me; he put his hand
under my shirt and started sliding it down my
leg. That’s when I fainted.” On waking, she was
“surrounded by Hamas people, my shirt up
here, my pants down here.” After being freed,
she learned they had broken her pelvis.

Romi Gonen tells of 16 days of assault. Arbel
Yehud says she was assaulted throughout her
482 days as a hostage. Two former hostages,
minors who are family members, “reported that
they were forced to perform ‘sexual acts on one
another.”

We regret having to relate such details, but
it is crucial to remember when the understand-
able human impulse is to forget such horrors.
All the more so because the sexual violence by
Hamas has been aggressively denied by an anti-
semitic global left that wants us to forget. Ev-
erywhere denial serves the same purpose: to
distort Israel’s defensive war as if it were wan-
ton violence. Such deniers prefer anything to
reminding the world why Israel has no choice
but to fight for its life.

Pennsylvania’s New Education Hope

are failing students, but private options

can be a lifeline—if families can afford
it. Democratic Gov. Josh Sha-
piro has worked against school
choice, but the good news this
week is that hundreds of Key-
stone State children will get
that lifeline.

The Yass Prize, founded by
Susquehanna co-founder Jeff
Yass and his wife Janine, an-
nounced Wednesday that it will fund scholar-
ships for 500 Philadelphia children to attend
private school. The need is pressing because the
city plans to close 17 district schools in 2027
thanks to declining enrollment. The 4,000 or so
students whose schools are closing are eligible
for the scholarships, worth $8,000 a year
through high school graduation. Scholarships
are awarded first-come, first served.

Students can take the scholarships to some
16 private schools near Philadelphia that the
Yass Prize organization has recognized as inno-
vative and promising. That includes Liguori
Academy, a high school that offers building
trades training, and St. Francis de Sales, a Cath-
olic elementary school.

A new school can be life-changing. Only a
third of Philadelphia students were proficient
in English, and a quarter in math, on state tests
last year. That’s the horrifying return on school
district spending of about $32,000 per student,
according to the Commonwealth Foundation.
District-staffing surged while enrollment

Colorado Joins the

olorado voters in recent years have

twice rejected attempts by their Demo-

cratic Legislature to erode the state con-
stitutional limits on taxes and
spending. But Democratic law-
makers haven’t given up on ig-
noring the voters.

Democratic lawmakers on
Tuesday gave final approval
to place on November’s ballot
ameasure that would gut the state’s spending
limit. Colorado’s 1992 Taxpayer Bill of Rights
(aka TABOR) limits annual spending growth
to the rate of population growth plus infla-
tion. If tax revenue exceeds this cap, as often
happens when the economy is strong, the sur-
plus is returned to taxpayers. Refunds have
averaged about $700 to $800 per household
in recent years.

The cap imposes spending discipline on law-
makers and prevents boom-bust revenue cycles—
that is, when years of strong economic growth
and tax collections give way to downturns and
deficits. Government unions pushed to under-
mine the spending and tax limits with ballot mea-
sures in 2019 and 2023. Both failed.

But unions are back for a third try. The Demo-
cratic measure would lift the spending cap by ef-
fectively removing education spending. This
would raise the limit by $4.6 billion this year and
allow the state to keep up to $37.5 billion more
in tax revenue over the next decade. Say goodbye
to your annual refund, Coloradans.

Democrats say the measure would raise
money for education without raising taxes.
Huh? Eliminating taxpayers’ refund is an effec-
tive tax increase. Plus, the measure would em-
bolden Democrats to raise taxes since they
wouldn’t have to return the resulting revenue
that exceeds the cap to taxpayers. They could
keep and spend it.

T 00 many of Pennsylvania’s public schools

Private donors help
Philly students, even as
Shapiro turns hostile to

choice scholarships.

Democrats are trying
again to undermine the
Taxpayer Bill of Rights.

dropped 12% from 2016 to 2025.

Parents have few other options to escape,
though many try. That’s the takeaway from
anew Commonwealth Foun-
dation report on the state’s
two modest programs that
offer tax credits to busi-
nesses and individuals who
donate to scholarship organ-
izations. More than 100,000
mostly lower-income chil-
dren used the tax-credit
scholarships in 2023-24, the most recent year
with data available. But funding caps leave
tens of thousands of students on waiting lists,
says the report.

The average scholarship in 2023 wasn’t even
$3,000. Gov. Shapiro and state House Demo-
crats have blocked legislation to create new tu-
ition vouchers worth much more. Lawmakers
have increased funding for the existing pro-
grams, but Gov. Shapiro’s 2026-27 budget re-
quest asks for more of that money to be allo-
cated to public-school supplemental activities
rather than private-school tuition.

The generosity of private donors helps stu-
dents escape failure factories, and Gov. Shapiro
can encourage more of it by expanding choice
programs. At the very least he can help by opt-
ing in to the new federal tax-credit program,
which takes no state money.

New York Gov. Kathy Hochul said she intends
to take advantage of the federal money. Does
Mr. Shapiro want to see Pennsylvanian donor
money go out of state?

Tax Increase Line

The measure amounts to an income transfer
from taxpayers to politicians and their govern-
ment union allies. The extra spending cash
wouldn’t be strictly ear-
marked for education, but the
teachers’ union would benefit
since the measure would re-
quire some of it to fund
teacher raises and to hire
more teachers.

If voters approve the measure, the only re-
maining check on the tax-and-spending ratchet
in Colorado would be a TABOR requirement that
voters approve tax increases. But Democrats have
weakened this restraint by disguising tax hikes
as “fees.” They dubbed an eight cent a gallon in-
crease in the gas tax a “road usage fee.”

Taxpayers sought to place a measure on the
November ballot that would limit the Legisla-
ture’s ability to creatively redefine tax hikes as
fees, but the referendum was blocked this
spring by the state’s Democratic Supreme
Court. All seven Justices were appointed by
Democratic Governors.

Progressive are also seeking to qualify a mea-
sure for the November ballot that would replace
the state’s 4.4% flat tax with a graduated income
tax with a top rate of 8.4% on income over $1 mil-
lion. Colorado, which ranks 33rd in the Tax Foun-
dation’s state tax competitiveness rankings, could
soon join the race to the fiscal bottom with Cali-
fornia, New York and Illinois.

The left in Colorado hopes to take advantage
of expected high Democratic turnout in the No-
vember election. One after another in recent
years, states dominated by Democrats and pub-
lic unions have moved to raise taxes again and
again: California, New York, Massachusetts,
Rhode Island, Maine, Washington, and now Col-
orado. For government unions that run these
state capitals, it’s never enough.

LETTERS TO THE EDITOR

Is It Time to Abandon

Your editorial “Trump Halts the
Blockade of U.S. Ports” (May 6) al-
most got me excited about the poten-
tial of scrapping the 1920 Jones
Act—a “rusted-out hulk of a law”—
and developing “a maritime policy
rooted in 21st-century realities,” to
quote the Cato Institute’s Colin
Grabow.

The law’s goal of promoting na-
tional self-sufficiency in shipbuilding
has been met with fleet shrinkage. It
maintains a protectionist framework
that harms businesses and consumers.

Regarding national security, the
Defense Department relies heavily on
global supply chains, buying weapons
and components from foreign suppli-
ers. Why not ships?

The temporary waiver is helping
U.S. oil supply by allowing foreign
vessels to deliver crude oil to domes-
tic refiners. Under the Jones Act, it
can be cheaper to ship crude oil from
the Gulf Coast on a foreign flagged
carrier, refine it in Europe and then
ship the finished product to the U.S.
East Coast. Talk about inefficiency.
Think of what a total repeal would
do for the price of oil and other com-
modities. If a law needs to be tempo-
rarily suspended every time there’s a
global crisis or major storm, perhaps
the law is the problem.

1 had the pleasure of working with
the late Sen. John McCain, a staunch
opponent of the Jones Act, on his
quest for repeal. He couldn’t over-
come the opposition, including the
powerful maritime unions, and called
himself the patron saint of lost
causes. That’s why I almost got ex-
cited about permanent repeal—the
deck is stacked against us. But please

Ship on the Jones Act?

run the editorial again in future edi-
tions; hurricane season is nearing.
CHARLIE DREVNA
McLean, Va.

Your editorial is right that America
faces real energy and supply-chain
pressures as a result of the conflict in
the Strait of Hormuz. But waiving the
Jones Act is the wrong response.

‘Washington warns of China’s mari-
time dominance, yet the administra-
tion has opened domestic shipping
routes to Chinese competition.

The U.S. Trade Representative’s
office last year concluded that
China’s unfair practices in shipbuild-
ing and maritime logistics threaten
American interests. Reuters reported
that China’s share of global ship-
building has risen from about 5% in
2000 to over 50% today, while the
U.S. share has fallen below 1%.

The Jones Act was designed to
preserve a domestic maritime indus-
trial base and a pool of American
mariners available during war or na-
tional emergencies. Even many crit-
ics of the law concede that maritime
capacity is tied to national security.

Supporters of the waiver argue it
could reduce costs for fuel and other
commodities. But the price effects
are likely limited and temporary.

The law allows for specific voyage-
based waivers when Jones Act ves-
sels aren’t available, but broad waiv-
ers that weaken domestic shipping
while China expands its maritime
dominance move the country in the
wrong direction.

GARRETT RICE
President, Master Boat Builders
Coden, Ala.

Two Sides of the Medication Abortion Debate

Regarding Sierra McClain’s op-ed
“Mifepristone as a Tool of Coercion”
(May 5): While claims of men alleg-
edly using mifepristone to terminate
pregnancies without women’s consent
are horrific, they represent a tiny
fraction of the medication’s use.

Over a million women in the U.S.
accessed abortion care last year, and
medication abortion accounts for
about 65% of total abortions. It is safe
and effective. To suggest that we
should remove mail access for millions
of women because of a few allegedly
criminal acts is a disproportionate re-
sponse that resembles collective pun-
ishment more than sound healthcare
regulation.

CaroLyN KENNEDY
Boston

1 agree with Ms. McClain that we
should demand “a return to basic
medical standards” for this prescrip-
tion. Planned Parenthood staff told
me abortion drugs were “the easy

way” to end my pregnancy. It would
be like a heavy period, they told me.
Boy, were they wrong.

I was alone when I had my abor-
tion. The pain was beyond anything I'd
ever experienced. I bled profusely,
shook violently, sweated and suffered
nausea and diarrhea.

Then came the worst part: I passed
the amniotic sac. Planned Parenthood
didn’t warn me that I would see my
recognizable baby or have to flush the
tiny body down the toilet.

T've undergone years of counseling
to work through the pain. I still suffer
from nightmares and post-traumatic
stress disorder.

No woman should have to go
through that. She should be empow-
ered with options and informed
about the truth of abortion drugs. At
minimum, the FDA must restore and
enforce the safety standards for
mifepristone.

ELIZABETH GILLETTE
Salem, Ore.

The Sunshine State Leads on School Choice

In her column “The Red-Blue Eco-
nomic Divide” (Potomac Watch, May
8), Kimberley A. Strassel reports that

able Player. This is a big reason many
people think the GBOAT (Greatest
Bush Of All Time) isn’t one of those

“Texas last year i d the
largest school-choice program in the
nation, joining a sweeping universal-
choice movement.” While the new
Texas scholarship program holds the
title for the largest initial investment
(serving about 96,000 students in its
inaugural year), the Lone Star State
still has a long way to go to catch up
with Florida’s scholarship programs
(serving about 540,000 students).
Kudos to Texas for earning Rookie
of the Year accolades, but Florida re-
mains the School Choice Most Valu-

Goodbye, Government Plan

Regarding your editorial “Trump
Has an IRA to Sell You” (May 4): It
was with pleasure that I read that
President Barack Obama’s unsuccess-
ful attempt at a similar intrusive
boondoggle in 2015 closed 17 months
after it began due to lack of public in-
terest. It’s rare that I read of a fed-
eral government program that ended.
Hope springs eternal.

HENRY GONZALEZ
Lloyd, Fla.

from Texas, but is in-
stead the former Florida governor
and school-choice champion—Jeb!
‘WiLLiam MATTOX
James Madison Institute
Tallahassee, Fla.

At Goodwill, Ex-Offenders
Get a Second Chance at Life

Thank you for Andy Kessler’s col-
umn on the great contribution Good-
will Industries is making in helping
people get their lives in order after
prison (“All the Good From Goodwill,”
Inside View, May 11). The U.S. needs
more workers, but ex-offenders have a
difficult time getting jobs. While many
Americans are interested in social jus-
tice, we're often not serious about
giving fair shots to people who have
paid their debt to society and are ea-
ger to work. What's the economic case
for second-chance hiring? What's the
ethical case? Goodwill is answering
questions like these as well as any re-
entry program in the country.

MiTcH PEARLSTEIN
Eden Prairie, Minn.
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OPINION

Taiwan Is the Key to AI Dominance

By Alexander Benard
And David Feith

s President Trump pre-
pares for his summit with
Xi Jinping, Taiwan is often
described as one more ne-
gotiable item in a crowded
U.S.-China agenda that also includes
tariffs, rare earths, Iran, fentanyl and
export controls. That is a mistake.

Taiwan isn’t merely another file in
the U.S.-China relationship. It has
grown beyond even its traditional role
as a lonely outpost for democracy and
a vital test of American strategic
credibility. Thanks to tech and market
developments so recent that they
were largely invisible during Mr.
Trump’s first term, the island is now
also the factory floor for U.S. leader-
ship in artificial intelligence.

Mr. Trump has rightly put Al domi-
nance at the center of his national
strategy. Al will shape economic
growth, military advantage, medical
innovation, intelligence collection and
geopolitical influence. But America
can’t win the Al race if it treats Tai-
wan as a bargaining chip. For the fore-
seeable future, Taiwan’s autonomy is

that striking number vastly underA

states the U.S. and allied d

fer produced at TSMC’s Phoenix fab.
It was a But before U.S.-

It can leave the impression that Tai-
wzm s role is mainly a ch!p—fabncanon
p! d that a few ad
dup-mahng fabs on TSMC’s new cam-
pus in Arizona can solve it. They can’t.
Advanced Al systems require lead-
ing-edge loglc ch)ps but also ad-

a isite for U.S. Al d

The island is much more
than a bargaining chip. It’s
the center of the world’s
most important tech stack.

Al doesn't live in the cloud; it lives
in fabs, packaging plants, memory
stacks, substrate lines, testing facili-
ties and server factories. Al has a geo-
graphic map. Its most important point,
other than America itself, is Taiwan.

‘Taiwan’s importance to U.S. and al-
lied economic strength may be with-
out historical precedent: a relatively
small island that anchors the world’s
most important technology stack. Yet
neither markets nor policymakers
seem to appreciate the risk fully.

Taiwan Semiconductor Manufac-
turing Co., or TSMC, fabricates
roughly 90% of the world’s most ad-
vanced semiconductor chips. Even

vanced h-
memory mtegranon, chm -on-wafer
bonding, substrate integration, test-
ing, module assembly and server-
level integration. Packaging technolo-
gies such as CoWoS (chip on wafer on
substrate) are what combine ad-
vanced chips and high-bandwidth
memory into the processors that
train and run frontier Al models at
scale. Packaging is no longer the back
end of the semiconductor business
but a front line.

This is why the current debate
about “onshoring” can be danger-
ously misleading. TSMC’s invest-
ment in Phoenix is a major achieve-
ment. So are new semiconductor
investments elsewhere in America
and in places like Japan. They will
make the U.S. and its allies more re-
silient. This sort of building should
be accelerated.

But facilities like the one in Phoe-
nix are a down payment, not a solu-
tion. This point was underscored in
October, when Nvidia and TSMC cele-
brated the first Nvidia Blackwell wa-

made Blackwell wafers can become
usable Al systems, they still must
Jjourney back across the Pacific for
CoWoS advanced packaging and
high-bandwidth-memory integration
that can be done only in Taiwan.

The packaging firm Amkor’s
planned Arizona campus is a welcome
step to complement TSMC’s Phoenix
fabs and bring more of the Al-chip
manufacturing chain onto U.S. soil.
But it also proves the continued im-
portance of Taiwan. Production isn’t
expected until 2028, and one packag-
ing campus won’'t erase Taiwan’s
overwhelming lead in CoWoS capac-
ity, high-bandwidth-memory integra-
tion, substrates, testing specialists
and yield engineering.

The Trump administration ap-
pears to recognize this reality, and
has moved aggressively to integrate
Taiwanese industry further into the
American Al ecosystem. Through a
combination of trade pressure, in-
vestment agreements and industrial
policy, it has accelerated unprece-
dented Taiwanese commitments to
build advanced semiconductor and Al
infrastructure on U.S. soil.

Still, Arizona can’t become Taiwan
overnight—or even over a decade.
Taiwan’s advantage isn’t merely one
company or one factory. It is the clus-
ter: foundries, packaging houses, sub-

strate suppliers, materials firms,
equipment engineers, testing special-
ists, design-service provnders and
process experts operating in close
proximity. That density shortens iter-
ation cycles, improves yields, acceler-
ates ramp-up and compounds tacit
knowledge. Decades of operational
learning can’t be bought instantly,
even with generous subsidies and po-
litical urgency.

True Al-hardware independence
would require far more than fabs'

leading-edge fe

The Real
Story of the
OpenAl Case

By Judith Chevalier
And Sarath Sanga

losing arguments in Elon
Musk’s lawsuit against Sam
Altman are scheduled for
Thursday. Mr. Musk argues that
OpenAl breached its founding con-
tract as a when it restruc-

ing in the U.S. and allied counmes,
scaled advanced-packaging capacity,
high-bandwidth-memory integration,
advanced substrates, domestic or al-
lied materials supply, testing and as-
sembly ecosystems, equivalent yields
and genuine design portability across
foundries. That is a long-term proj-
ect—urgent, necessary and measured
potentially in decades.

Xi understands that control
over Taiwan would give Beijing both
a military advantage and a chokehold
on the physical infrastructure of the
Al age. China wouldn’t need to oper-
ate every plant flawlessly to throw
the global Al ecosystem into crisis.
The mere prospect of coercive con-
trol, disruption or selective access
would upend the balance of techno-
logical power.

That is the backdrop of any Tai-
wan talk that comes up at the Trump-
Xi summit. Until America can repro-
duce fabs as well as the packaging,
bonding, testing, integration and sup-
plier ecosystems around them, Tai-
wan’s autonomy will remain indis-
pensable to U.S. interests.

A country determined to win the
defining technological race of the
century can’t allow its chief rival to
control the industrial base on which
that race depends.

Mr. Benard is a senior managing
director at Cerberus and an adjunct
fellow at the Hudson Institute. Mr.
Feith is a senior fellow at Hudson. He
served on the State Department pol-
icy-planning staff and as deputy as-
sistant secretary of state for East
Asia (2017-21) and White House se-
nior director for technology and na-
tional security (2025).

You Can Teach an Old Drug New Tricks

By Christopher Snyder
And Sarrin Chethik

eart disease has killed more

Americans than any other con-

dition for decades, claiming
nearly a million lives a year. One of
the most important advances against
it came not from a new drug but a re-
purposed 19th-century painkiller.

Aspirin was introduced in 1899
for fevers and aches, and it quickly
became one of the world’s most
widely used drugs. In the 1950s, a
California physician, Lawrence Cra-
ven, observed that aspirin increased
bleeding in his patients. He hypothe-
sized that the drug might reduce
blood clotting and thus prevent
heart attacks.

Twenty years later, researchers
began properly testing aspirin for
this use and confirmed its effective-
ness. Today, one aspirin a day re-
duces the risk of a second heart at-
tack by an average of 20% for
millions of Americans each year.

Aspirin’s second act is a powerful
example of generic drug repurpos-
ing—the discovery of new uses for
long-approved, off-patent medicines.
It also reveals the hurdles that pre-
vent promising ideas from reaching
patients. Without Craven to push the
idea forward, aspirin’s cardiovascular
benefits might have gone unnoticed.
Even after the insight emerged, it
took years to secure the funding for
clinical trials to establish aspirin’s ef-
fectiveness against heart attacks.

America’s system of pharmaceuti-
cal regulation treats generic-drug re-
purposing as serendipity rather than
strategy. Once a drug’s patents ex-
pire, its profit margins are too small
to justify the investments required
for additional private research. Even
when research reveals a potential
new use, adoption often remains low.
This means we relegate ourselves to
relying on the goodwill of physicians
like Craven and piecemeal grant
funding to uncover new uses and fa-
cilitate their adoption.

In 2016 metformin, long used to
treat diabetes, showed promise for
treating mulnple sclerosis. A decade
later, follow-up research remains slow
and incomplete. The cholesterol drug
fenofibrate is another example. In
2007, it showed encouraging evidence
for slowing a common form of vision
loss associated with diabetes. The re-
sults were strong enough to affect
clinical practice in Australia and the

Aspirin prevents heart
attacks, and good policy
could give other generic
drugs a second life.

UK. Yet no one has completed the ad-
ditional studies that U.S. regulators
require. As a result, fenofibrate re-
mains largely unused for that purpose
in America.

There are scores of other exam-
ples, and new research by University
of Chicago economist Eric Budish and
coauthors suggests that a lack of
stronger market incentives has left
hundreds of opportunities for generic
drug repurposing on the shelf.

Better policies could unlock these
opportunities. The Trump adminis-
tration has taken important initial
steps by releasing a report that in-
cludes drug repurposing in its strat-
egy to treat chronic diseases and
save costs. The Food and Drug Ad-
ministration this week began solicit-
ing input on ways to advance drug
repurposing.

The next step is to back this vision
with policy changes. The first step is
more public funding, structured to
maximize its power to encourage ge-
neric drug repurposing. Unlike tradi-
tional grants, which pay upfront for
research regardless of whether it suc-
ceeds, so-called pull funding rewards
results. This is similar to how the
patent system encourages the devel-
opment of new drugs—companies in-

vest knowing they will earn returns
only if their drug works and is ad-
opted. For generic repurposing, pull
funding rewards researchers only
when a generic drug proves it deliv-
ers benefits for a new use and is ad-
opted for that use. That motivates re-
searchers to work on the most
promising candidates, invest in large
trials capable of changing medical
practice, and drive clinical adoption.

Public institutions are well-posi-
tioned to deploy pull funding. Medi-
care, Medicaid and other public in-
surers save money when low-cost
drugs replace expensive treatments
or prevent disease. To motivate re-
search, the insurers could promise a
portion of the realized savings to the
researchers who drove the discov-
ery. Research agencies like the Na-
tional Institutes of Health could ded-
icate some pull funding to
repurposing research.

Regulatory reform would also
help. The FDA could modernize the
process to ensure drug labels include
all evidence-backed uses, which are

key to driving adoption. Nonprofits,
academics and other nontraditional
developers have generated evidence
for some new uses of generic drugs,
but there’s no clear path for them to
secure label updates. The FDA could
streamline routes for nonindustry de-
velopers to bring strong evidence
forward and ensure drug labels in-
clude all evidence-based uses.

Breakthroughs like using aspirin
against heart disease shouldn’t de-
pend solely on luck and the goodwill
of an individual physician. They
should be the predictable outcome of
smart policy. By rewarding results
and updating regulatory pathways,
we can uncover new uses for generic
drugs. These long-approved, afford-
able medicines are on pharmacy
shelves. We need the policy to unlock
their full potential.

M. Snyder is a professor of eco-
nomics at Dartmouth College and fac-
ulty co-director of the Market Shaping
Accelerator. Mr. Chethik is a senior
policy analyst at the accelerator.

Inspired by Sports Movies

By Mike Kerrigan

very generation looks on the

next and laments that it has

lost something good. It's a
perk of aging. I recently noticed a
loss that surprised me: Classic
sports movies don't motivate my
children as they do me.

‘While jumping rope in my garage,
a multidecade effort to lose my
freshman 15, I blasted “Eye of the
Tiger,” rock band Survivor’s unfor-
gettable theme song from the 1982
film “Rocky IL.”

Suddenly my son Finn, a high
school junior, appeared from the
house to tell me the '80s wanted
their music back. It never occurred
to me the heart-pounding reminder
not to grow complacent wouldn’t hit
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him, as his puts it, in the
feels.

After a lacrosse game, my youn-
gest son, Jack, said he wanted more
playing time. Grabbing my iPhone, I
made the freshman watch a memo-
rable scene from the great coming-
of-age wrestling movie “Vision
Quest” (1985), right at the dinner
table.

Protagonist Louden Swain, a high-
school senior, can't fathom why
Elmo, an older and impecunious cook
at the hotel where they’re both em-
ployed, is missing work to watch him
wrestle, “It’s six lousy minutes on
the mat, if that,” Swain insists.

“It ain’t the six minutes,” Elmo
replies. “It’s what happens in that
six minutes.” My eyes watered at the
apt metaphor for life and making the
most of what yow're given; Jack said

something admittedly funny about
six minutes he’d never get back.

Before her job interview, I sent
my 2l-year-old daughter, Hope, a
link to the 2004 movie “Miracle,”
specifically to hockey coach Herb
Brooks’s speech to the 1980 U.S.
men’s Olympic team moments before
they take the ice to face the vaunted
Soviets. I heard nothing back. If she
got goose-bumps at Brooks’s com-
mand, “Now go out there and take
it,” the way I do, it was due to the
local Colorado weather.

One show of indifference was

chance, two was coincidence, but
this last dismissal made me see the
pattern. Now I realize it’s always
been this way with all of my chil-
dren. On restaurant outings I have
pulled up a scene from the cinematic
gem “Hoosiers” and gotten choked
up while my kids prayed I wouldn’t
still be blubbering when the waiter
came,
G.K. Chesterton nailed it when he
said “the great Gaels of Ireland are
the men that God made mad, for all
their wars are merry, and all their
songs are sad.”

Perhaps these sentimental tears
will run dry in the next generation.
Or perhaps they haven't lived
enough yet. Another perk of aging
is, one hopes, seeing your kids have
kids. Then they’ll have their own
complaints and look to me for sup-
port. Ill be in another room, crying
through “Rudy” (1993) for the mil-
lionth time.

Mr. Kerrigan is an attorney in
Charlotte, N.C.

tured itself as a for-profit enterprise.
The real story is the way the attor-
neys general of Delaware and Cali-
fornia allowed it to do so. They ap-
proved a transfer of billions of
dollars in charitable assets—accu-
mulated under public tax privilege,
for public benefit—to private share-
holders, with no public accounting
of the value and only a perfunctory
record of the terms.

OpenAl was founded as a non-
profit in 2015. To attract capital, it
created a for-profit subsidiary in
2019; Microsoft and others lined up
to invest. To preserve the non-
profit’s charitable mission, returns
to those investors were capped, and
profits above the cap would flow
back to the charity. In 2025, how-
ever, the cap was removed. The re-
sult is the largest transfer of chari-
table assets to private hands in
American history.

At the time of restructuring, the
for-profit subsidiary was already the
world’s most valuable private com-
pany, worth more than $500 billion.
It’s fast approaching a trillion-dollar
valuation. Microsoft’s stake is 27%;
the nonprofit’s is—for now—26%.

State attorneys general
ignored taxpayer interests
and waved through its
conversion to a for-profit.

When a nonprofit “converts” to a
for-profit, states ordinarily require
the attorney general to make sure
the charitable assets are carefully
accounted for and paid for by their
new owners. Standard practice re-
quires an independent appraisal,
public hearings with standing for af-
fected parties, and an independent
successor foundation that receives
full value for the converted assets.

The OpenAl restructuring had
none of that. Neither attorney gen-
eral held public hearings or pub-
lished a valuation. Instead, they ap-
proved it with a six-page memo and
a hope for the best.

The real loser, as ever, is the tax-
payer. When OpenAl organized as a
501(c)(3), it accepted the familiar
terms applying to nonprofits: The
organization wouldn’t pay tax on its
surplus, and donors would deduct
their contributions from their own
taxable income. The underlying
premise of the deal was that the as-
sets accumulated under those terms
must remain devoted to the charita-
ble purpose for which the privilege
was granted. In OpenAl’s case, that
purpose was, by its own charter, en-
suring that artificial general intelli-
gence “benefits all of humanity.”

It’s a lovely sentiment. Mean-
while, 10 years of tax-free com-
pounding have turned hundreds of
millions in deductible donations into
private equity worth hundreds of
billions. Taxpayers don’t even know
how much they've lost.

OpenAl’s president testified that
the foundation “remains a non-
profit.” In name only. The nonprofit
and the for-profit are controlled by
the same people—seven of the non-
profit’s eight directors are voting
members of the for-profit's board.

Nonprofit conversions are nothing
new. Between 1991 and 2003, Blue
Cross Blue Shield plans across the
country attempted similar conver-
sions. Some went well. Some were
disastrous. California’s became a
success, but only after the original
deal was reversed. In 1993 Blue
Cross of California transferred
nearly all its assets into a for-profit
subsidiary—the same move OpenAl
made. The regulator initially ap-
proved a deal that valued the assets
at less than 4% of their actual worth.

It took more than three years of
public pressure, multiple hearings, a
dogged legislator and a regulator
willing to reverse his predecessor to
force a do-over. The public eventu-
ally got back more than $3 billion—a
record at the time. The public stakes
in the OpenAl case are hundreds of
times as large.

The next “nonprofit” Al company
is being structured right now.
Whether the public has any mean-
ingful claim on what comes out of it
shouldn’t depend on which billion-
aire wins in court. State attorneys
general are supposed to ensure that
charitable assets are used for chari-
table purposes In OpenAls case,
they didn’

Ms. Chevalier is a professor of fi-
nance and economics at the Yale
School of Management. Mr. Sanga is
a professor at Yale Law School.
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A battle for the soul of Labour

Challenge to Starmeris a
perilous moment for the
UK and its standing

Westminster wore two faces yesterday.
One was the reassuring tradition and
regal pageantry of the state opening of
parliament, as King Charles articulated
the government’s programme for the
next year. The other a House of Com-
mons abuzz with speculation that the
prime minister will not be in place to see
any of it enacted. Two years after Sir
Keir Starmer’s Labour came to power
promising to avoid the repeated leader-
ship changes and “psychodramas” of
the Conservative era, Labour has
plunged into its own psychodrama.

The recent past may have lowered the
bar for changing leaders in the minds of
many voters and MPs. But it isalso clear
that the prime minister’s authority has
ebbed away. If, as expected, aleadership
contest is triggered by health secretary

a ly as today, then for
the sake of the country and the econ-
omy, it needs to settle the issue inan
orderly way that avoids further turbu-
lence for the rest of this parliament.

After Labour’s calamitous results in
last weeks elections to English councils
and the Scottish and Welsh parliaments,
many Labour MPs have concluded that
Starmer cannot win the next general
election. Though a decent and well-in-
tentioned figure, he has been unable in
office to display the political smarts of
an instinctive politician.

Itis true that the Tory inheritance was
aheavy burden and the strained public
finances a constraint on satisfying vot-
ers without undermining the country’s
fiscal position. None of Starmer’s mis-
steps — from his U-turn on welfare
reform to the appointment of Peter
Mandelson, a Jeffrey Epstein associate,
as UK ambassador to Washington — was
sufficient in itself to cost his job. But
cumulatively they have left Starmer
unable to marshal Labour’s majority

and exercise the decisive government
the UK needs,

Britain now finds itselfina moment of
great peril. The gilt markets fear a more
leftwing Labour leader could jettison
the fiscal discipline of Starmer and his
chancellor Rachel Reeves. Many foreign
observers are bewildered by the image
ofacountry that appears ungovernable.

It is not yet certain that Starmer will
be ousted — he has said he would fight to
keep his job — though his prospects look
bleak. But the government must regain
voter confidence and confront the chal-
lenge of Nigel Farage’s far-right Reform
party, which swept the local elections in
England and is now the main opposition
in many parts of the country. Good
political instincts are not sufficient: a
leader can only be credible if they havea
coherent plan for the economy that can
win market and business confidence.

Starmer’s looming challenger Street-
ing has shown political nous as health
secretary and, as someone from
Labour’s Blairite wing, would offer

The preferable

path would be a

one-shot

process that
settles the civil
war in the
party, but it
should not be a

drawn-out
leadership
contest

some reassurance to companies and
investors. Challengers from the left will
now be assembling the backing to enter
the race. Whether we end up with a bet-
ter prime minister is far from certain.

The preferable path would be a one-
shot process that settles the civil war in
the Labour Party, but it should not bea
drawn-out process. Andy Burnham, the
Greater Manchester mayor, appears to
have wide support on the Labour left
but the party cannot wait forever for
him. A deadline should be set for Burn-
ham to find aroute backinto parliament
if he wants to run for prime minister.

The business community, whose sup-
port is vital if Labour is to achieve the
overwhel priority of rekindli
growth, will be looking first for stability
but also a commitment to fiscal respon-
sibility and the unleashing of animal
spirits in the economy. A Starmer
refrain before the last election was
“Country first, party second”. As Labour
heads into its own convulsions, it would
do well to remember this principle.

Opinion Politics

Trump confronts China’s
great wall of confidence

David
Finkelstein

s Donald Trump and Xi
Jinping meet in Beijing
this week they will seek to
put a positive public face
ona contentious relation-
ship. A single meeting between the
two strong-willed leaders, each of
whom believes his country has lever-
age over the other, will not solve the
many intractable issues that divide
the two countries. This summit is
about competition management.
Some argue that the fact that
the meeting is taking place at all is
a positive outcome, given it has
already been postponed once because
of the Iran war. We can anticipate
announcements of a few trade deals
and perhaps the establishment of a
“Board of Trade” to manage the flow
of non-sensitive goods. Perhaps the
leaders will also set up a new working
group on Al or fresh initiatives to

He will encounter a
very different country
from the one he visited

in November 2017

increase people-to-people exchanges.
But expectations for what else may
result from this summit should be
keptin check.

Trump should be prepared for diffi-
cult conversations on some key issues
—trade, technology, the Iran war, and
especially Taiwan. Although global
attention will be focused on the US-
China trade relationship, Beijing has
signalled publicly, privately, and with
increasing frequency in the lead-up to
the visit that the Taiwan issue will be
high on, if not at the top of, Xi’s
agenda. As Chinese foreign minister
Wang Yi told US secretary of state
Marco Rubio recently, Taiwan “is the
biggest riskin China-US rel

jing that China’s national strength,
mostly its economic might, is now
such that it does not have to accom-
modate the US without extracting its
own concessions,

The widely held view in Beijing is
that China is the only country that
successfully faced down the Trump
administration in recent trade wars
initiated by Washington. Beijing hit
back at the US tit-for-tat until a tem-
porary though fragile truce was called.
In Beijing’s telling, Washington had to
confront the fact that China had the
will and the leverage to successfully
push back. The US, the Chinese argu-
ment goes, must now take China’s
interests seriously. (Of course, the
Trump administration sees it the
otherway around.)

Second, Chinese foreign policy spe-
cialists assess that their long-awaited
multi-polar world s final Iy beginning
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Europe’s courts must apply product liability rules consistently

Regarding your report on US business

concerns related to the revised EU

Product Liability Directive (Report,

May 8), you quote Kristen Kaufman,

senior vice-president at the US Councxl
I Business,

negative impact on th and workers or notions and concepts in the directive
costs (suchas thmugh hngher These developmenls run counter to lack clarity, the commission should
the EU’s priorities of simpli and | alsoissue guidelines to ensure more
operating in l.he EU. dereguhuon, and promoting uniform implementation by member
d againsta b p of — strategic policy objectives | states and, especially, more consistent

Lhat defendants in product liability
cases will soon be presumed guilty, an
astonishing break with centuries of
European legal tradition that requires
those claiming injury to prove their
case.

However, I wish to clarify the
misconception that the PLD will
mainly affect US businesses. In fact, the
revised PLD will have a significant

rising, d third-party
litigation funding and increasing US-
style mass litigation, the revised PLD
poses a major threat to all innovators
bringing new products to Europe, an
area where Europe rightly believes its
future growth and employment lies.
The main beneficiaries of the PLD
will be hedge funds, often based
outside the EU, that invest in product
liability cases for profit — not European

that are critical if the EU is to get its
faltering economy back on track.

The negative impact of the revised
PLD is being exacerbated by
inconsistent implementation, and in
some cases gold plating, by member
states.

The European Commission should
pause the PLD implementation phase,
allowing time for a proper impact
assessment. Given that some basic

application of the new rules by the
thousands of courts across the EU.
Such a move, aligning closely with
the EU’s strategic goals, would protect
the single market and show that
innovation and competitiveness
remain at the core of EU economic
policy.
Agata Boutanos
Chief Executive Officer, European Justice
Forum, Brussels, Belgium

Critical thinking, the key
to success in an Al world
In her opinion piece “Humans still
matter more than Al in finance”
(Opinion, FT Weekend, May 9), Gillian
‘Tett appears to equate critical thinking
with “human brainpower”,

This, in my view, is misconceived.
We humans are already unable to
match Al as regards brainpower.

Having said that, if brainpower is the
engine, critical thinking may be said to
be the skilled driver of our intellectual
endeavours: a powerful engine can be
used to take the vehicle in the wrong
direction if its driver is not skilled.

‘We see this, for instance, in the
so-called hallucinations of Al whose
raw brainpower can sometimes be used
to construct elaborate justifications for
incorrect beliefs.

Critical thinking skills, which

tounfold—ani I system in
which power is diffused, US influence
is diminished and China’s clout is
increasing. Indeed, foreign minister
Wang Yi used the concept of multi-
polarity to anchor his speech at the
2025 Munich Security Conference.

This trend towards multi-polarity,
they assert, has long been evident but
is, in their view, being catalysed by the
US government’s own policies — from-
riding roughshod over some of its key
allies and partnersto the waninginflu-
ence of US soft power due to foreign
aid cuts, while Beijing continues to
court the global south.

Furthermore, Chinese analysts
argue that recent US military actions
in the Caribbean, Venezuela and espe-
cially Iran help Beijing make the case
that America is a force for global insta-
bility. Chinese propaganda directed at
third countries asserts that the Iran
war is stressing the US military and
the country’s defence industrial base,
even as Chinese observers express awe
at US operational capabilities.

‘To be clear, Beijing’s confidence in
its own rising stature in the interna-
tional system may turn out to be as
aspirational as its view of an America
fading into the sunset is wishful

thinking.
But en_her wzy, in addmon to enjoy-
“and  ingi lity, Trump is

that “new space for China-US
co-operation” is contingent upon how
‘Washington handlesthe issue.

Undoubtedly, those who prepared
Trump for this trip will have empha-
sised that the China he is about to
visit is very different from the China
he visited in November 2017. To
be sure, leaders in Beijing are facing
myriad domestic challenges. Yet,
when it comes to China's place in the
international system and Beijing's
positioning vis-a-vis the US, Trump
and his team will encounter a great
wall of confidence.

This newfound confidence stems
from two factors. First, a belief in Bei-

going to encounter Chinese resolve on
arange of issues of vital importance to
UScitizens and to many othersaround
the world. Even though expectations
for dazzling deliverables are low, there
is agood deal at stake. If nothing else,
the visit will probably set the tone for
US-China relations for the remainder
of Trump’stime in office.

If the result of this meeting, and
future ones, is that the strategic com-
petition between the two countries is
better managed, that will beawin.

The writer is a distinguished research
[feilow at CNA, an independent research
institute

b lly can be learnt, will thus
continue to serve as a predictor of
success in this brave new world.
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and women who are creative, inventive
and discoverers, who can be critical
and verify, and not accept, everything

UK government has the
numbers to introduce PR
Martin Wolf writes that we need to
protect Britain against the tyranny of
the minority (Opinion, May 11). In
truth, multi-party politics demands

of the good or bad intentions of those
involved, simply to reflect the wishes of
the electorate more fairly. As the article
mentions, the current parliament and
Labour’s massive majority is a
grotesque result of the votes cast in
2024. But therein lies the opportunity
to bring about electoral reform.
Typically parties rail against “first
past the post” until they are the
beneficiaries. On this occasion, Labour,
haemorrhaging votes to left and right,
faces annihilation at the next general
election and therefore has a unique
confluence of self-interest and ability
to bring about change. Let us hope it
seizes the moment and, even in this
alone, creates a legacy of which it can

First world war parallels

Janan Ganesh’s op-ed (May 7) refers to
Alec Ryrie’s argument on second world
war parallels but surely the Iran war is
more reflective of the first world war?
‘Then the sparks were a disaffected
minority (for Serbia read Israel),
underling jealousy of military capacity
(for Dreadnoughts read atoms),
reluctance of third parties to accept the
rules of engagement (US then, Europe
now) and a failure of international
bodies to unravel the resultant sense of
injustice in the aftermath (League of
Nations then, UN today).
Peter Jones
North Kilworth, Leicestershire, UK

Correction

® Malaysia’s AirAsia planes recently
few loaded with two flights’ worth of
fuel to Vietnam in order toallow them
toreturn to Kuala Lumpur without

In the words of Jean Piaget, the great | they are offered.” proud. refuelling. The airline did not fly fuel
20th-century Swiss psychologist, John Gaffney M tankersto Vietnamas wrongly stated in
describing the goal of education: “Men | Newmarket, County Cork, Ireland Mayfield, East Sussex, UK anarticleon May 13.

OUTLOOK he buzzing of his amsls attnbuu to «comes with the added pressure of
the stops and par h saved from adapting to online trends. In recent
LONDON Olivia, 25, jumps off a fur!augj\schmms_'l‘heremst?riesot yars.mixﬁr?alist.ﬂmjlinedesigm
plush table to reveal a artists who made more money in the have grown in popularity, a style
black ant the size of an first year of this period than those visually distinct from the bold black of
egg drawn on her thigh. She beams who had been working for the American traditional or shaded black-
5 . as she turns around and nods, “it’s previous 30. and-grey that some older artists
The mdellble me”. But the growing popularity of specialise in. “As tattooing has gotten
1t’s flash day at the Rye Lanez tattoo | tattoos has also led toa rapid bigger, I've seen fewer people that are
parlour in south London, when tattoo | expansion in the number of providers. | heavily tattooed,” says Lodder.
a Ppea l o‘f1 studios and artists offer pre-drawn “Everyone and their mother isa tattoo | “There’s a divergence between people

tattoos

by Srinidhi Balakrishnan

designs at friendly prices. Olivia and
her boyfriend Sam, who plans on
getting a star design tattoo, are among
several dozen customers who have
turned up at this Peckham parlour to
take advantage of the deal. The ‘90s
hip hop drifting through the speakers
is frequently pierced by the bell of the
door as more and more customers
arrive.

For those who aren'’t sure what to
get, inspiration abounds. The studio is
covered floor-to-ceiling with
laminated designs ranging from
Japanese irezumi dragons to
voluptuous pin-up girls and a drunk
Bart Simpson.

Tattoos are more popular than ever
in the UK. What was once regarded as
the preserve of soldiers, sailors and
convicts is now a conventional form of
self-expression. As of july 2024, 28 per
cent of Britons surveyed by YouGov
said they had at least one tattoo.

This should be a boom time for the
sector. In the UK, research firm
IbisWorld says annual revenue has
grown from £411mn to £738mn in the
past five years. The aftermath of

Covid-19 saw a surge in demand —

artist now,” mutters one of Rye
Lanez’s tattooists. With easy access to
equipment and vudea tulnnals online,

that want one or two small tattoos and
those that are interested in tattooing,
in the subculture.”

anew That d d skin is now firmly in
from lockd: the mai is ified by its

traditional training routes. In 2014, acceptance in the workplace —

there were just over 1,600 tattoo institutions such as the Metropolitan

studios in the UK. Now, there are Police began easing restrictions on

more than 3400. visible tattoos in 2018. Even the

Matt Lodder, senior lecturer in art
history at the University of Essex and
author of Tattoos: The Untold History of
a Modern Art, says that this has
changed the economics of the sector.
*“The supply and demand curve isa bit
out of whack right now . . . There
[are] too many tattooers and not
enough customers,” he tells me. “The
only conversation artists are having at

corporate sector has come to terms
with the fashions of their younger
recruits. Anindita Anjan, who works
in consulting in London and has three
tattoos on her arms, says “1 did briefly
think about whether my tattoos would
be anissue . . . But I've never found it
to be an issue or felt judged.”

Olivia is not concerned as she shows
me the tattoos — once referred to as

the minute is ‘Are you busy enough? “job killers” — on her hands. “1 work
“You get enough walk-ins?”" in animal rescue . . . it's a field where
Industry stalwarts and 1 i d”
alike are also having to reckon with The popularity of what was once
higher compliance costs. Last year, countercultural invites the question of
new ink safety reforms were brought whether tattoos are still rebellious.
in, raising the price of ink and Sam doesn’t think so, but Olivia knows
administrative overheads. at least one person who disagrees. “My
And while social media platforms dad,” she says, “hates them.”
provide tattooists with the
pp i y formm Xp it srinidhi.balakrish @ﬂ.mm
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Robert
Armstrong

A |8

hentheworldis worried

about fuelling up the car

or losing a job to Al,

sympathy for the trou-

bles of the luxury indus-

try is going to be in short supply. Fair

enough. But even those who consider its

products trivial should recognise that

the industry is not. Luxury is an area

where Europe, which badly needs

industrial champions, is champion. The

biggest four players alone — LVMH,

Richemont, Hermés and Kering — gen-

erated more than $130bn in sales last

year and employ some 320,000 people.

So it matters that industry growth, well

north of 20 per cent three or four years
ago, isnow roughly zero.

The easy explanation is cyclical. Post-

i i dd d

pent-up
were released, leading to unprece-

dented growth that was never going to
last. For the past few years, we have had
the (champagne) hangover —but hang-
overs end. And things are not so bad.
The very strongest brands (Hermeés,
say) and most resilient categories (jew-
ellery) are still growing in real terms,

Easy, but wrong. The pandemic bub-
bleand its aftermath revealed an indus-
try marked by internal contradiction —
strategic tensions that ensured an iden-
tity crisis would come sooner or later.
Unresolved, they will prevent a return
tosustained growth.

The first tension is the notion that hux-
ury’s key growth market could be a
communist country. China’s combina-
tion of state control and free enterprise
has brought wealth to aslice of the coun-
try’s population. But it was never
designed to support consumption, espe-
cially elite consumption — that was an
unwanted side-effect. And the politics
of a small class of people splurging on
foreign-made baubles, in a country
whose real ideology is nationalism, is
always going to be a problem, as Chinese
luxury buyers turn to local brands.
Luxury sales in China are not as bad as
they were a year ago, but the industry is

going to need a new growth story.

Next contradiction: theidea that price
both is, and is not, the same as value.
‘There was a point, in 2021 and 2022,
where someone, somewhere, would pay
almost any price for certain luxury
items. Most of the industry responded
by charging prices that maximised
quarterly revenue. This is the right
strategy in a commodity industry,

Exclusivity is not
just a matter of selling
some items almost
no one can afford

where the market determines value. In
luxury, with its 70 per cent gross mar-
gins and unique Veblen goods, price is
part of the narrative, not the point
where demand meets supply. Price

blishes value and maintains it over

The luxury industry’s many contradictions

year process of slowly, delicately
rebuilding their price architecture (out-
right cuts being even more destructive
than excessive increases).

Many in the industry frame this
widely recognised problem in terms of
losing the “aspirational” — rich but not
super-rich — customer. To an extent,
this is true. Bain, the consultancy, esti-
mates that the industry lost more thana
tenth of its customers — 50mn of them
— from 2022 to 2024 as the industry
focused on the very wealthiest. At the
same time, however, it's a mistake to
think the demand elasticity at the top of
the pyramid is infinite. The elite dislike
bemg dupcd as much as anyone, and

iring too.

mean paying an exorbitant price fora
trivial item from a great brand. That is
the way of the $850 T-shirt, which is nei-
ther successfully aspirational nor con-
vincingly exclusive.

Resolving these contradictions will
require hard thinking about the struc-

ture of the industry. Are big, publicly :
traded conglomerates the right home :

for the haute brands? The recent resur-
gence of privately held Chanel suggests
that they might not be. How many
stores is too many? Recent closures sug-
gest many companies have decided the
number is a lot lower than the number
we have. Is there such a thing as too
much snaal medna exposure? A product
an* * can rent or borrow and

This leads us to the final and most
important tension: the very idea of aspi-
rational luxury. Call it “mass exclusiv-
ity” and the contradiction becomes
obvious. Many of the big groups want to
live on both sides of the line, without
ing the balance with sufficient

thelongrun.

Slablhly and fairness are part of that
story, so luxury companies cannot
afford to confuse value with the price
someone will pay. They face a multi-

care. Exclusivity is not just a matter of
selling some items almost no one can
afford. It is taking care of when and how
those objects are seen, and what they
are:sold next to. Nor does aspiration

pose next to on Instagram is leaking
magic, fast. Most importantly, perhaps,
the industry needs to think of the aspi-
rational customer not as a side hustle
but a valuable segment with its own
needs. Companies such as Tapestry and
Ralph Lauren are showing the way,

survive; to thrive, it will have to make
hard choices.

robert.armstrong@ft.com

Labour’s
wishful
thinking
problem

he UK Labour Party has an
important choice to make
about its leader. But the
question of who resides in
No 10 Downing Street is not
the most consequential one in the days
ahead. MPs must also decide whether
they accept that they live in a world of

. economic trade-offs or prefer to bask in
The luxury industry is ancient, it will : inki

wishft

Britain has been in this position many
times recently and has come to regret
choosing the latter. Whether it was the

: population plumping for Brexit, Boris
: Johnson's government going for a highly

version of it or Liz Truss

Badenoch s
underpriced
to become PM

POLITICS

ou can get 13/2 on the Con-

servatives to win the most

seats in parliament at the

next UK general election.

The exact same odds are
quoted on England to lift the World Cup
this summer. England are a good squad
with an almost great coach. The Tories
are a shell of a political movement that
voters skirt as though it were made of
uranium, And still a bet on the party, not
the team, should tempt a punter.

What justifies such a reckless use of
cash? In part, the underlying polling
data. According to YouGoy, the Tories
are the most trusted of the parties on the
economy, which also beats immigration
as the most important issue for voters.
Conservative leader Kemi Badenoch is
preferred to Reform’s Nigel Farage as
prime minister. At this stage of a parlia-
ment, these secondary questions can be
better predictors of the eventual result
than voting-intention data. Granted, the

further. If Sir Keir Starmer goes, Britain
faces three years with an unelected
prime minister, enacting ideas to theleft
of the government’s 2024 mandate,
with unions and electoral reject Ed Mili-
band setting the course. It would take a
Dante to put into words how hated these
peopleare goingto be,

‘The problem has never been Starmer
— it’s Labour. The movement exists to
spend public money, of which thereisall
too little. It will still be blaming “auster-
ny when the bailiffs and receivers are

is, he is the single point of failure foran

the door. If Badenoch cannot

A from

peel tax-fatigued
Labour, she should not be in politics.

Itis much harder to see how she can
beat Farage. But he has one liability
that is somehow both obvious and
under-discussed. If the next election
takes place in the summer of 2029,
he will be 65. This would make him the
oldest incoming prime minister since
Winston Churchill’s return to power in
1951. Even if Farage shows no signs of
age-related decline before the election,
we can be sure that he is about as good a
politician as he ever will be (which is
very good indeed). All the headroom for

belongs to Bad

who is still in her forties. She is already
better than she was: more commanding
in parliament, less chronically online in

maost popular re still N d
Don't Know, but a party so recently
jeered from office should not even be
competitive.

Another reason to think the Tories are
underpriced is that Labour will fall even

her preoc s and idiom. She was
not fancied to survive 2025 as Conserva-
tive leader. In the end, there wasn't the
least challenge to her.

If Reform had other people of stature,
Farage's frailties would matter less. Asit

Ageisnot di d enough in British
publiclife. T have taken to asking people
outside the politico-media cocoon to
guess how old Starmer is. Their answer
— absolutely without fail — is early fif-
ties. In fact, he turns 64 in September.
What, besides huge admiration for his
skincare regimen, should we take from
this? Perhaps that age is the unspoken
factor in his poor performance. It would
explain the mystery of how a man so
hopeless at his current job once thrived
as dJrcclornf public prosccuuons Many

pas they were
in their forties. He might be one of those
whogothe other way.

Badenoch’s great friend is time. For

If she cannot peel
moderate, tax-fatigued
voters from Labour, she
should not be in politics

three years, Farage has to sustain a

that trades on fresh and
novelty. For three years, he has to hope
that an external event —awar, a crash —
does not make voters risk averse. To
understand the absolute aeon that is
three years in politics, remember that
Starmer was a national punchline in
2021 and the uncontested power in the
landin2024.

‘There is one more thing in Badenoch’s
favour. It is hard to discuss without
crossing into Hegelian humbug about
the “spirit of the age”. But it is clear
enough that Britain is nearing a 1979
moment: an acceptance that long-
deferred reform of the state is due. Brit-
ain cannot borrow much more (gilt
markets flinched this week) it cammt
tax more without

government, like James Callaghan’s, is
to test statism to destruction. Its succes-
sor would then have ission to take

blowing the public finances in the hope
of a Thatcherite growth revival, siren
calls have been too tempting to resist.

Changing the leadership might be the
solution if Labour MPs think their prob-
lems lie with Sir Keir Starmer. But it
makes no sense if they think that the
current leadership is imposing eco-
nomic constraints that would disappear
alongwith the prime minister.

The UK’s budgetary situation is
simple to describe. The government is
set to borrow roughly 4 per cent of
national income in 2026. This is unsus-
tainable at current levels of growth and
borrowing costs, resulting in ever-in-
creasing levels of debt.

The better news is that the public
finances are improving. Tax increases
have lowered borrowing and, if this con-
tinues, the public finances will become
broadly sustainable in a couple of years.
In what should be something of a cele-
bration, IMF data last month showed

Pursuing sustainable
public finances and low
inflation is itselfa
growth project
that the UK is on course this year to have

asmaller deficit than the G7 average for
the first ti 2003.

anewcourse.

None of this ordains that Badenoch is
another Margaret Thatcher. In 2024,
she failed to insist that she even wanted
to be prime minister. (“ am very well
aware of how life could change for the
worse,"”) As well as this reflects on her,
the UK cannot undergo serious change
with a dilettante in Downing Street. If
not her, though, who?

Farage is too much the crowd-pleaser

to trim the welfare state. Labour !

wouldn’t elect as leader someone as
reform-minded as Wes Streeting, or
long obey him if it did. Voters might
conclude that, to quote a line from
the Thatcherite past, there is no alterna-

and getting on the wrong side of new
publicattitudes. Asin the1970s, aspects
of the status quoare at least understood
to be untenable — the “closed shop”
then, the pension triple-lock now —
evenif too sensitive to touch for the time
being. The historic role of this Labour

tive. To finish off the status quo, Britain
just needs a defining crisis, such as
the IMF intervention of 1976. How
hard the government is working to
provideit.

Jjanan.ganesh@ft.com

Scrapping quarterly earnings is a procrastinator’s dream

COMPANIES

Brooke
Masters

hen I was in college,

some of my peers chose

their courses at least in

part because of the

grading  structure.

Those confident they would keep up

liked classes with midterm tests, regular

papers and even weekly quizzes; pro-

crastinators preferred a high-stakes
final exam.

Now American

of a broader programme aimed at

view while skipping SEC-required

ping the rules for listed
and encouraging more initial public
offerings. He is trying to reverse a dec-
ades-long slide in the ranks of public
companies that some blame on
increased reporting requirements.

Yet this particular proposal’s appear-
ance as the leading edge of Atkins’
“make IPOs great again” agenda has at
least as much to do with the chair’s boss
as his deregulatory instincts. US Presi-
dent Donald Trump has hated quarterly
reporting for years and called for it tobe
eliminated last September.

Indeed Atkins’s fellow commissioner
Hester Peirce asked for investor feed-
back on whether it would make more
sense to slim dowu me qumerly forms
ratherth:

are on the verge of being oﬂered asimi-
lar choice. The Securities and Exchange
Commission has proposed scrappi
mandatory quarterly reporting.
Instead, public companies would only
be required to file earnings reports with
the watchdog twicea year.

SEC chair Paul Atkins said the
“increased regulatory flexibility" is part

When it comes to corporate report-
ing, I believe that it is Ily a bad

pdat potential risks.

Scrapping standardised quarterly
filings would make year-on-year and
company-to-company comparisons
more difficult. Six-month gaps could
also lead to greater share price volatility
when information finally does come
out. Furthermore, extending the period
when managers have information
that the rest of the market lacks could

US executives should look
beyond convenience to
the benefits of regular

interactions with investors

well inspire more nmpmper trading.
ds of

idea to give investors less information,
and that is almost certainly what would
happen here. Some companies will
forgo quarterly updates entirely. Others
may opt for shorter earnings releases
that use “adjusted” profit and revenue
numbers to emphasise management’s

| reporting
argue that it will free management to
focus on long-term growth, cut compli-
ance costs and send a message. The SEC
has also substantially tightened disclo-
sure rules in the 56 years since quarterly
filing was first adopted, reducing its rel-
ative importance. Companies now have

toreveal along list of “material events”
within four business days, and if they
share non-public financial information
with analysts or investors, they must
alsotell the market.

‘There may be cases where it makes
sense to scrap quarterly reporting. A
small biotech company whose main
drug is still in the testing phase is not
going to have a lot to tell investors until
the results come back or the Food and
Drug Administration weighs in. Does it
really need to filea full report on its non-
existent earnings?

‘That said, most US companies should
think twice about taking the SEC up on
its offer. The financial savings, for most
companies, from semi-annual filing are
relatively modest — an average of
$198,000 a year, the SEC estimates.
Managers may resent the time they
spend on earnings preparation and
delivery, but quarterly interactions with
investors help build market awareness
—and confidence.

When Israel allowed smaller compa-
nies to drop quarterly earnings in 2017,
groups that did so were hit on average
with a2 per cent share price fall when

they made the while

Inthe 2030s, however, an ageing pop-
ulation will shift the public finances
back into unsustainable territory unless
the tax burden continues to rise or the
government cuts entitlements to pen-
sions and benefits or public services.

These constraints exist whoever is in
power. A new government could choose
to raise public investment backed by
higher taxes if it believed this would
improve dynamism. But it should be
wary of relying upon calculations that
suggest public investment will trans-
form growth and pay for itself over a
period as short as the decade suggested
by Labour MP Louise Haigh.

This is partly because the flow of new
investment is always small compared
with the stock of publicly owned assets,
however high the returns, and partly
because many large government
projects take a very long time before
they produce any significant benefits.
HS2, for example, is set to produce
exceptionally low economic returns
until it opens in the late 2030s, decades
after itwas announced in 2009.

Other ideas similarly promise more
than they deliver. The Labour growth
group of MPs on the centre and right of
the party makes a welcome call for the
economy to shift towards productive
activities and away from those that
block and extract. But its flagship policy

those that kept quarterly reporting saw
shares rise 2.5 per cent, Dropping down
to semi-annual reporting “is a signal
that you have no controls over corpo-
rate governance”, says author Keren
Bar-Hava of Hebrew University.

Inthe UK, a CFA Institute study found
that companies that report four times a
year attracted increased analyst cover-
ageand, not surprisingly, those analysts”
estimates were more accurate.

Just as it would be foolhardy to pick
courses solely to indulge a penchant for

sleeping in, US corporate executives :
i growth success stories in recent years
ience. Harvard law professor Jesse Fried :
suggests that companies that want to :
stop filing quarterly be forced to put the
move to a shareholder vote, but thatis
| EU'shelp.

should look beyond their own conven-

not part of the SEC proposal.

One can only hope that US chief
executives take a lesson from their |

British counterparts. When the UK

allowed companies to drop quarterly :
reporting in 2014, fewer than 10 per !
¢ cessful. The latter never works.

centof themdid.

brooke.masters@ft.com

of increasing capital gains tax to lower
national insurance would significantly
raise the burden of a small and distor-
tive tax that tends to lower growth.

One thing we know is that pursuing
sustainable public finances and low
inflation is itself a growth project. With
private investment almost five times
the size of public investment, restoring
fiscal and monetary credibility lowers
borrowing costs for the private sector.
Political stability enhances the attrac-
tiveness of the UK in avolatileworld.

It should be no surprise that Europe’s

are the former basket cases — Greece,
Spain, Portugal and Ireland — which
painfully faced up to their problems and
largely fixed them with the rest of the

Labour MPs have the power to change
their leadership. That is their preroga-
tive. They also have licence to indulge in
economic wishful thinking. In British
politics, the former is sometimes suc-

i chris.giles@ft.com



