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BECAUSE THE TRUTH
INVOLVES USALL

A task still lies ahead in
former Red Corridor

Anaesthetised democracy has
already lost the war

HE CATASTROPHE of war in
Tranisbeingeffortlessly masked

pabilitiesdegraded”, “esca]aﬂonlogic “tar-
geted opera[iun tacucal advantage”.
T -

byafogofahsuactions circum- .ngrhe

locution, mlun:tgut:u . waralmosti 1l
Itisalmostasift ness. Third is, 1frac
of democracies, particularly in the United  ialand na[mnal hlexarclues of concern.
tatesbut rally Some areil : Our em-

anaesmensed into mdlrference Inallwars,
ion,anda

[
PraTAP BHANU

pathy isshaped by common fate and shared

seeking to distance themselves, Lhey also
fthe

absolvet to

erned not only by a regime that disregards
international laws and norms but also by

try to end it. There is ircumlo-
cution: Thelanguage of self-interest domi-
nates. Yet there is a crucial difference be-
tween prudential self-interest and moral
narcissism, which seems to rule the roost.

Any discussion of a stabilising coali-

newillingtoburnt ifitcan-
notwin. Thisisnotonly adomestic feature;
it is mirrored in foreign policy. But this dy-
namicis notlimited to the US. Israel, a major
driver of regional war, has pursued the cre-
ation ofan endlessseries of failed statesasa
strategic ob)ecnve Iran exhibits a strategic

ile, Gulf?

as the UAE and Saudi Arabia were already
engaging in catastrophic proxy conflicts in
Sudan, Yemen, and Ethiopia, actively pro-
ducingstate failure.

Allof these actors display a willingness
tolegitimise any means necessary: The tar-
geted killing of leaders, asymmetric war-
fare, and the bombing of civilian infrastruc-
ture and educational institutions. The
full-scale horrors of this war are not con-
fined to bombed cities or destroyed infra-
structure; they are also manifestin pro-
found psychological and social

This war will height 1
bal condition of suspicion and paranoia.
The legitimisation of targeted i
ations, hitting water supplies, drones, and
the spectres of asymmetric warfare will
have catastrophic long-term conse-
quences. Nuclear risks will intensify glo-
bally, while failed states multiply.

Inshort, rh]s isawar whose true devas-
tation institu-

tional asitis physical. If democracy is anaes-
thetised in the face of those willing to burn
the house down, asit appears to be the case
inthe US, it has already lost.

thereisc history. But the regression we have wit- MEHTA tion of middle powers remains hollow so
OR ALMOST six decades, the Maoist insurrection has rallying around the flag. Yel the paradox  nessed since the war in Gaza is extraordi- longasitisnotacc ied by a willing-
castashadow. Emerging from agrarian unrest in Naxal- hereisstriking: APew Pollreportsthat6lper  nary. When formersecretary of state Antony nesstoconfront war aswar, toname its vi-
bari, West Bengal, the movement spread to parts of centof Americansdisapproveofit. Evenglo-  Blinken claimed that “there isno hierarchy olence, and to build coalitions of naming
Audh:aPtadesh Telangana. Bihar, Chhamsgarh Jhark- bally, there is no rousing support for this ~ of trauma”, the statement was hard to clas- and shaming. Without that, middle
dand Odisha. Tod: untr isive conflict, only asullen, quiet coping. Nor-  sify. Was it self-delusion, a lie, or mere powers are neither middling nor powerful;
endtothei msurgency Home Mmlster Amit Shah has said the mally, such facts might reassure us: Notall ~ bulls**t? The fact that such a statement they are triflingentities trapped in self-de-
Red Corridor has d\mndled totwo d.:smc(s Lhe moment caJ.Is publics have: sunenderedmcruelty But the could be delivered w:th a stranghl faceina lusion. India illustrates this paradox par-
forasober Th natureofthei urats ticularly sharply. Even moderate calls for
the past two years —arrests, surrenders and kﬂhngof left- wmg that these facts only deepen our anxieties ~ signalsa ion of public di: taking a stand or resisting a new imperial
extremists (LWESs)—is no doubta military defeat of Maoism. Sev- rather than relieve them. There is widespread moral and psycho- order are dismissed as moralism, when in
eral Maoists havelaid fthe futility For those of us familiar with the US, 11 is  logical fatigue. Even those fully aware of the reality, they reflect a wider and more in-
of violent means. Theiri nlen speaks difficulttorecalla waml ji i disarmed telligent understanding of prudence. The
oftheir ition of the removed fr ivepub-  and disempowered, as though democracy point is not about simply expressing an
oncecriticised as “semi-feudal” and serm i-colonial”. Tt Jit i The media of itselfhasbeen evacuated asasite for reflec- empty opinion on the war. The point isto
that li b ingin waysthat most democracies have become, in effect,  tion on war. The most worrying feature of confront the fact that this war risks global
guard against the oftrust, and d inis of' - Americanc atthis moment isnot catastrophe, and it isthe height of imprud-
‘The Red Corridor took root i ked by atusesofauthori offreeso-  that it has grown more disposed to cruelty, ence not to build coalitions to prevent it.
abdications and political failures, Extremism drew sustenance cieties. There are multiple mechanismsat ~ but that it seems to have reached a point Perhaps the central problem is that we
from the government’s failure to establish a credible presence work. First, there is the sheer lack of cover- ~ where everyone seeks absolution from re- are not fully grasping the nature of the ca-
through welfare interventions among marginalised commu- age, or at least meaningful coverage, ofthe  sponsibility. The denial of war has tastropheunfoldingbefore us. This
nities. In forested areas, where the state’s writ was weak, Mamst warand itstangibleconsequences. Thefrag-  become so complete that it Themost worrying featureof  isnotaworld warinthetraditional
groups estabhshed parallel governance mented media ec withitspartisan ~ exempts society from the moral American democracy atthis sense, butaglobal interconnected
levwﬂ i peopk reporting, random social media clips,and  burdens ofjudging and acting. " N war, as Timothy Garton Ash aptly
For' vears, thegovernment's endless expert analyses prcuduces the illu- This patternis mirrored inter- momentis nm.t-hat ithas describes it, where theatres from
resy fforce. In2006, sionof nationally. Talkofa middle-power grown more disposed to Ukraine to Saudi Arabia, Israel to
thenPri ibed Maoist violence licany real experiential confrontation or coalition abounds. India, Japan, cruelty, but that it seems to Iran, Ethiopiatothe UAE, andeven
i threat. Thep.lsttwodec- synthesis. D have Canada, and other states under- B Pakistan to Afghanistan, Sudanto
ades h; however, - perfected theartof di: uechar- dably seek to shield them- havereacheda point Wl}ere Yemen, areentwined. Everyaction
curity operanons with development initiatives. The task begun acterof war. selves fromtheimmediatefallont ~ €veryoneseeks absolution in one theatre reverberates across

by its predecessor. has been pursued by the NDA government
with vigour. Roa ce-
ible areas, i re in the ambit of the
structure, and direct benefit transfers have enhanced

the efﬁcacy of welfare schemes. At the same u.me better-
have

effect
dealt astring of reverses to LWEs.
Thedeeper however, notb

come. Ut land acquisition fori
projectsand euvuonmeulal degmdauon remam Lraugbl issues.
Areas witha history of | vigilance
againsttheemergence of newer formsof unrest. The state should
notonly be efficient, it must also be, and be seen to be, just.

Bengal’'s unmet
challenge

HE DRIFT in West Bengal’s higher education system
exposes a stark disconnect between promise and per-
formance. An investigation by this newspaper has re-
vealed that of the Ll d.ream" universities announced
oftheMa-
mata Banerjee-led Tnnamool Congress (TMC) govemmeut in
201718,

manent faculty; most have received statutory recognition as re-
cently as January. What was framed as a project to decentralise
quality higher education beyond Kolkata has instead morphed
into a troubling case of promise without credibility.

‘This dismal story may be inseparable from the broader gov-
ernance crisis surrounding education in the state. The 2022
teacher-recruitment scam in which several senior TMC leaders
wereembroiled eroded trust in the integrity of Atthe

ime, despiteRaj L must
be treated as ano-conflict zone”, during his tenure between No-
vember2022and March2026, ov-
ernor CV Ananda Bose, the ex-officio chancellor of all state uni-
versities, and the CM stalled key administrative decisions,

institutional These disruptions have
oompounded asteady erosion ole Bengal'sonce-formidable
jonal standing, While insti as Jadavpur Uni-

versity (JU) continue to rank among the country’s finest in the
National Institutional Ranking Framework, others such as the
University of Calcutta have slipped. According to the All India
Surveyon HigherEducanon 20212022, War Bengal's GrossEn-
rolment Ratio(GER)in higher educati iod stood
at 26.3 per cent as compared to the national average GER of 284
percent forthesame period. The 14.8 per cent share foreducation
inthestate Budget 2023 26marks adecline from previous years.
Inastal I legacy, ofedu-
cation and employment is especially dispiriting. For a govern-
ment bidding for a fourth term, Lhese faﬂures could be a heavy

burden to carry. An ab: hi; ion system:
toi ion and social
hic that the TMC's

mobility ri:

inBLheVEAy d:
N ks toadd:

Ladies and gentlemen,
thisis arobbery

‘T1S not for nothing that the head of. An Recovery Interna-

tional ha thecurrent period”of
artthievery. The masked menwho bmke intothe Magndm
Roccal inltaly madeoffwith

three px ngs Renoir, a C
little patience for the finesse and style that seem to have charac-
terised suchendeavoursinthe past. They used acrowbarto force
openanentrance and were in and outin under three minutes.
Gentlemen thieves like ’I‘homas Crown and Arséne Lupin
butarthistoryisreplete
wn.h stories of purloiners who combined their taste for the rare
and beautiful —and the profits they bring— with asense of mis-
chiefand real love for the art. Take the two Norwegian burglars
whostole Edvard Munch’s “The Scream” from the National Mu-
seum in Oslo, leaving behi.nd acourteous note: “A thousand
thams foryour poor security”. Or consider the two men dressed
ho walked intothe Isabella St Gardner Mu-
seum in Boston and made the now infamous announcement,
“Gentlemen. thisis a robbery”, making off with 13 works.
art
nearly 200
because they moved him. No smashed glass, hold- ups or
just good taste and chutzpah. Hisluck
turned in 2001 when hi i | behav-
iour, disposed of his nearly $1.25-billion collection, and Breit-
wieser was arrfmed The. smashers and«!rabbexs of today may
not love,
but their desire to [um theirloot to profit at least keeps alive the
hopethatsomeday the pricelessworks will be found and restored.

d a Mati: howed

Frwith D

Second, the language in which the war
is described is deliberately abstracted: “Ca-

of war. They are not responsible
for initiating the conflict. But in

from responsibility

theglobe.

In this context, the US is gov-

The writer is contributing editor,
The Indian Express

How Naxal deadline was met
with a two-pronged approach

ITH THE deadline of
March 31 met, Union
Home Minister Amit
Shah was exuberant in
declaring in the Lok
Sabha on March 30 that “Naxalism has
beenmore orless wiped out from Bastar”
and with that, from the country, too. He
reminded the House that when he visited
Chhattisgarh in August 2024, he had an-
nounced that Naxalism would be wiped
out from the country once and for all by
March 31, 2026. The decision was umque

years and a stretch of 12,000 kilometers
was completed, thus paving the way for
development to penetrate into villages
that had been cut off from the world.

‘With more than 5,000 mobile towers in-
stalled in Abujhmarh and neighbouring
areas and thousands of mobile sets given
tothe villagers, accessto the outside world
was wide open. Over a hundred forward
operating bases were established by the
Central Reserve Police Force right in the
heart of Abujhmarh, instilling confidence
and fearlessness among the villagers.

in its own way — though i
were crushed and normalcy resmred in
the northeastern states of

Hard began to flow while
the Mams!s were cut off from the vﬂlagers
The ion of human i

Tripura, Assam and Nagaland, as well as
in Punjab, no deadlines were eversetby a

and technical intelligence led to the
security forces gaining an upper hand,

home minister. But thi: the sect
ity forces to ramp up their efforts, es-
pecially the Central Reserve Police Force
(CRPF) — designated as the primary in-
ternal security force of the country by a
Group of Ministers in 2001 — as well as
the police forces of the Maoist-affected
states and other Central Armed Police
Forces (CAPF), comprising the Border Se-
curity Force, the Central Industrial Secur-
ity Force, the Indo-Tibetan Border Police
and the Sashastra Seema Bal.

Meeting the deadline was made poss-
ible not only by acceding to the logistical

the CRPF

Meeting the and infrastructural demands of the secur-
deadlinewas ity forces to counter the Maoists but also
made possible by focusing simultaneously on the devel-
opment of the region.
not (')nly by What appeared to be an insurmount-
accedingtothe  ple task was the road connectivity in
logisticaland ~ Abujhmarharea, which wasabastionof the
infrastructural  Maoists where their writ ran large. Efforts
to construct roads were thwarted by the
demax_1ds ofthe Maoists as it would facilitate the forces to
security forces  ryshanywhereinthe regioninashort time.
to counter the Theoneroustask of constructing roads
Maoists but was initially entrusted to the Border
alsob Roads Organisation under the security
aig E y umbrella of the CRPF as private contrac-
focmmg tors feared to tread in the area. Once the
simulmncous]y construction of roads began, the private
onthe contractors came forward.
develol:‘m.em of guarding the manpower and on machines
the region involved in road construction, the work

continued in full swing over the last few

with relentless operations yielding the
desired results.

The 21-day operations conducted by
the Commando Battalion for Resolute Ac-
tion (CoBRA) and the Central Reserve Po-
lice Force in the Karregutta hills on the Te-
langana-Chhattisgarh border in May last
year proved to be a turning point. Over 31
Maoists were killed while others escaped
by dispersing in small groups into Telan-
ganaand Andhra Pradesh.

The elimination of top Maoist leaders
like Madvi Hidma, Nambala Keshava Rao
(Basavaraju), Ganesh Uike (Paka Hanu-
manthu), Satyanarayana Reddy (Kosa)
and Ramchandra Reddy (Chalapati) in
encounters, and the surrender of leaders
like Mallojula Venugopal Rao (Bhupati),
Deva Barse (Barse Sukka) and Thippiri
Tirupathi (Devuji), served a big blow to
the Maoist movement.

Left rudderless, those who are still
wandering in jungles may soon join the
‘mainstream to enjoy the alluring rehabili-
tation schemes being implemented by
the affected states.

Rather than stating that Naxalism has
been completely wiped out, the Home
Minister chose to say that it has “been
moreorless wiped out” astwo top leaders
— Mupalla Lakshmana Rao (Ganapathy)
and Misir Besra (Sagar) — are yet to sur-
render. Their surrender would mark the
end of Naxalism in India.

The writer is former IG, CRPF

Alleyesonlran, but Lebanon
must not be ignored

N SOUTHLRNLebanon Israeh mlhmry activity issteadily
inlran. C y

ysecurity
intoa sustained presence, a security buffer zone that
pushes the boundary towards the Litani River or in the
worst case, a renewed Israeli occupation. This is not without

SABINE precedent. Israel’s presence in southern Lebanon between 1982
and 2000 ity measure. Itevolvedintoalong-
AMEER ition that reshaped it e
of resistance. Lebanon’s own trajectory makes the present mo-
ment more fragile. From LheFreuch mandate to the 15-year civil
war, the country 1repeated nalin-
tervention, i
trol,f intheperipheral ition:
inwhich rmed acts Id d i
power. Hezbollah Tran, nLebanon
in1982, iinvasion. It led
against Israeli forces and was widely credited with conlnbutmg
to Ismel s eventual withdrawal in 2000.
dther i
Hezbollalx While the security concern for lsrael isreal, treating
F lely asamilitary target risks
ti if agilegovern-
ance, — remail
then removing one armed actor won’t necesan.ly produce sta»
bility. Power vacuums in conflict-affected regions are filled
quickly, often by I me asseen
inlran. Hezbollah isembedded within a wider network of allied
actorsasacentralmemberandkey proxy for Iran. Any large-scale
&ccalanon against it could activate these networks, expanding
beyond Lebanon, ially furtherinto Syria.
Tt iss Lebanonisasov-
i besubject
to prolonged military control by another: sta[e under an open-
ended security 1ust1ﬁcanou thle mtemauona] law allows for
se]f-‘ fence, itdoesnot on. Allow-
ition ithout rmalis-
omes
While the if introduced i and framed as security.
secu!ity i iliti March2, 1million
peor ydi Lebanon. Over350,000
concern for Srechildren.
Israelis real, When one geopohucal crisis dommates, mhers e'volve wn.h
treating lessscrutiny. Th
Hezbollah into this pattern. Watching developments in Iran canno! come
lel atthe cost of overlooking Lebanon. Ifanything, the possibility of
SO Clyasa reglonal spillover makes it more urgent to prevent new flash-
military target idatingin West Asia. Leb en-
risks ignoring and What
thestructural 8 required is not only sustained delomauc engagement buta
conditionsthat ' apanonis m:é;;;ble_ SHtho
produced it
The writer { i iversity of Edinburgh

40YEARSAGO

ViolenceinPunjab

April 01,1986

TERRORISTS TRIED to blow up a police sta-
tion and shot dead two people while the
authorities issued sh

Batalain Punjab. A petrol pump employee,
Joga Singh, was burnt alive when sus-
pected extremists set the petrol pump
afire at Kot Fatuhi village, about 35 kilo-
metres from Hoshiarpur, a police spokes-

cated and theflight datarecorderand the
cockpit voice recorderin the aircraft were re-

Singh. ftwo y rolein the Sri Lankan ethnic
AN 32 awcraﬂ uf!he lndlanAirForceas conflict. Till there is anend to the killings of
the Tamil population and resumption of di-
ernmentt ind cle h f rect talks by the Sri Lankan government
t-at-sightordersin  theseaccid hi hisi lo-  withthe Tamil representatives, the Prime

Minister, Rajiv Gandhi, is unlikely to send
any senior envoy to Colombo toresume

covered. inthe Lok

talks,

Sabha, Singh shared the concern of
membersover these accidents, which oc-
donM

Transportersgoonstrike

ABOUT 60,000 registered public carriers,

trucks and tempos, represented by the All-

India Motor Transport Congress, wentoff the

roads in Delhiat midnight to protest against
ot d dina abolition of

octrol, new taxes oncommercial vehicles
i Frhei s

man said. The shoot-at-sight orders were h2: March25 and said
issued in Batala as a pi when ten- h finquiry Il poss-
sion builtup aftera personwasbeatenup ~  ible cluesastowhat may have led totheir
inthetown. sudden disappearance.
Missingaircraftmystery Indiascond'monsforSanka
THEMINISTER of State for Defence, Arun INDIAHAS set two
epaper.indianexpress.com | . New Delhi
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India has rare opportunity to re-imagine
neighbourhood policy. Tradeis key

B

RAJAMANDALA
BY C RAJA MOHAN

ARELY A fewmonthsago, itwas

all gloom and doom about

India’s neighbourhood policy.

Delhi was consumed by hand-

wringing about why and how

India “lost” the Subcontinent. Thedownturn

in relations with Dhaka after the ouster of
Sheikh Hasina that

of loss. The question now is different. Can.

India seize the opportunities for a reboot of

regional policy triggered by new political de-

he

InBangladesh, theelectionsin February

handed Tarique Rahman and the Bangla-

desh Nationalist Party a massive mandate.

Rahman’s emphasis on “Bangladesh First”

opensthe doorforamature, unsentimental,

interest-based relationship with Dhaka. Over

ineits regional policy. The biggest possibil-
itiesare in trade.
Over the past two years, India has dem-
W

withthe United

bitioust

thelast decade, Bangladesh h das
India’s most important neighbourhood
partner. The deep economic interdepen-
dence built over this period appears to have
survived the political toxicity of the last 20
months, but the relationship now needs
fresh political i meetus
Nepal’ iti b

ing. The sweeping victory of the Rastriya
Swatantra Party and the rise of Balendra

Kingdom, the European Union, the United
States, and others — shedding many past
shibboleths of trade policy. That same re-
forming instinct must now be extended to
the neighbourhood.

For decades, India’s regional trade pol-
icy has been hobbled by self-defeating pro-
tectionism. It has taken a peculiarly per-
versetrade policy in Delh: todefeatIndia’s

ah itical shift, one
that offers an opportunity to move beyond
theold cycleof distrust. India must shed the
y:hemmofa spec;alrelanoushm mfavour

spect for Nepal’s sovereignty.
SriLankahad, infact, begunthe positive
evolution of the region. Colombo, too, hasa
new generation in charge since the 2024
elections. It has been moving toward prag-

natural andecon-
omic history. Despite the 4,000-kilometre
borderwith Bangladesh and anarrow Palk

trait India from Sri
Lanka, the West remains the main
destination for theirexports while
China is the dominant source of
imports, India remains Nepal’s
largest trading partner — but
barely. Delhi has systematically

India objects to its massive

trade deficit with China yet

runs substantial surpluses
with Bangladesh, Nepal, and

LLUSTRATION: CRSASIKUMAR

staunchest defenders when it comes to
nenghbouzs Despite ambitious rhetoricon
ion and i -

first, Delhi
has remained hidebound and out of step
with India’s own national interests.

India objects to its massive trade deficit
with China yet runs substantial surpluses
with Bangladesh, Nepal, and Sri Lanka.
Delhi findsit difficultto offerits neighbours

T
the Cold War is fragmenting. The return of
iffs, sanctions, and geopolitical competi-
tion has made export-led growth more un-
certain for smaller economies. This global
ne ionallogi Fur
Nepal, and SriLanka,

market offers scale and proximity that no

distant partner can match.

Meanwhile, [urbulence in the Gulfisbe-
ginningto h; across
South Asia. As the Subcontinent’s deep
energy, economic, and diasporic ties with
theGulf tress, India
supporting its neighbours with the supply
of essential hydrocarbon commodities.
Thxs isamoment to consider deeper coop-

security —
with Bangladesh, Bhutan, and Nepal inthe
east, and Sri Lanka and the Maldivesin the
south. Such engagement would serve as a
solid anchor against politically driven in-
stability inbilateral relations. Getting there
requires neither the much vaunted revival
of SAARC nor elaborate new regional
forums — only political will, policy innova-
tion, and institutional agility.

Butnoneofthiscanbeachieved without
achange in mindset. For too long, India’s

plicit assumption that what India offersisa
favour, and that smaller neighbours should
respond with gratitude and political defer-
ence. That assumption has pre-

The first day of
school, the start
of ashared
responsibility

VERYYEAR when school gates open toa new aca-
ion, India wi fits most pro-
found acts of collective resolve. Millions of
children step into their classrooms with new as-
pirations and immense possibilities. It is a quiet
yet powerful national moment. This year, too, nearly 2 crore
children have enrolled in Class I, which carries both hope and
ashared national responsibility.
The Nauonal Educauon Policy, 2020 has placed curiosity,
learning,
moving beyond rote memorisation. Every academic yearisa
meaningful step forwardm realising that vision.
‘Balvatika, il learn-
ing is now integrated into the formal school system, ensuring
children enter Grade I with better readiness and strong founda-
tional skills. Schools must ensure a child’s journey is rooted in
joyful learning, well-bei of |
The ﬁrst day of school is seldom uneventful. It carries armx
of] joysof Vhenchildren fe fe

cisely the po].ldcal raentmentmthenelgh

and valued, they begin toopen up. Their curiosity beginstoflour-

icipation, and participation

thevery marketaccessit Reii that oavoid. ish. The early years must centreon play, exploranon and dis-
ing. Tk isnot for The new in Dhaka, Kath- covery, and definet ing of a lifelongjourne:
butto m\port more —andtodoso Lhruugh mandu, and Colomb A caring teacher can change achild’s path. A supportive
tronger ties, trade facili thathave dold fc
and rnodermsed border mfrasr.ruclure A and clientelism. They are not looking for into confidence. A child who feels a sense of belonging begins
of e ybe-  patrons; they are looking for partners. to find her voice.

tween India, Bangladesh, and Nepal would
provideamajor boost toSouth Asia’s poorest
parts in the eastern Subcontinent.
‘This transformation will require
both unﬂateral steps by Deth and

Agreements must produce visible, measur-
able benefits on both sides. Connectivity
must improve, markets must open, and
economic cooperation must translate into

negoti: Ttwill
volve guardrails, for emmple. on
rules of origin. Trade policy cannot

Attheheart of't i national commit-
ment to foundational literacy and numeracy. Through the
NIPUN Bharat Mission, India has set a clear goal: Every child
should be able to read with understanding and perform basic

1obs exports, and growth — for India’s dof nrl 11 Th memoris-
and foritself. Cl inspire

children toask notjust T
The writer di "his visi ics. Arts, values

affa:rs for The Indian Expyess He isa

are essential parts of the learning process. Education must

Institute of American. Studles. Jindal Glubal

maticengagement with Delhiandbreaking  neutralised the extraordinary leg- Sri Lanka. Delhi finds it rest on generosity; it must rest on

free from the historical pohncal ammosny acy of an open hnrder through difficult to offerits neighbours the recognition of shared benefits

that poorinfrastr heve K 5 and political ownership.

shipwith India. non-tariff bamers The Indian thevery ma_[ et ac‘ff’;ss it The rapidly interna-
‘Taken together, these pres-  tradk ho rail against demands from Beijing tional context makes early action

entIndiawitha it ‘Western protectioni: on hood trade urgent.

University hairon
Asian Geapolitics at the Council for Strategic
and Defence Research, Delhi

LETTERS
To THE EDITOR

Fairnessinsports
THE NEW rule risks confusing
fairness with exclusion (‘Sextest
insportstakestollonrightto
equality’, IE, March 31). Asingle
genetictest cannot capture the
complexity of human biology, yet
itnow decides who may compete.
Instead of protecting women ath-
letes, the policy burdens them
with medical hurdles men never
face, raising questions of dignity
and privacy. Theissue isnotbiol-
ogy alone but equity. Women from
the Global South and women of
colourare hit hardest because
testing standards reflect narrow
assumptions. True fairnessin
sport meanstackling unequal
funding, poortrainingaccess, and
pay gaps, not policing bodies.
Veda Chidanand, Bengaluru

Tale of twocities
THE COMPARISON between Ta-
Rah and

DutEE CHAND

‘THE INTERNATIONAL Olympic Commit-
tee’s (I0C) policy — the Protection of Fe-
male Category in Olympic Sport — has not
taken into account the damaging conse-
quences of a positive SRY-gene test for an
athlete. Because it targets women, people
will view it as asextest, especially in coun-
tries like India, where a lot of athletes are
from rural areas.

The IOC'’s aim seems to be to protect
the female category. But is there enough
scientific evidence to prove that trans-
gender athletes, or even female athletes
with a “positive” SRY test, have an advan-
tagein track and field? As a sprinter, I can
say that in track and field, there are other
factors that make a difference, such as
training methods, recovery processes, a
coach’s expertise, a scientific approach,
diet, and natural talent.

Athletes from different countries are
built differently. Some are very tall, some

some

i
illuminates a distinction worth
dwelling on between aleaderwho
treats institutional rebuilding as
political strategy and one who
treats itasan afterthought (‘Dhaka
moves forward, Kathmandu goes
back’, IE, March 31). What the
pieceleavesimplicit is that India

h Leinthisds

some have bigger bones. I have competed
against athletes who have bigger

[ know the pain. I0C’s sex
test can ruin an athlete’s life

what s naturally in the body?

‘Those who have not been stopped from
participating in the female category will
say, “Yes, the test is good.” But I have gone
through the trauma. Just before the 2014
Commonwealth Games, I was told I could
not compete because of hyperandrogen-
ism rules, which I challenged at the Court
of Arbitration for Sport (CAS). After Iwon
the case, I was allowed to run again and
won multiple medals, including at the
Asian Games.

Assoonas my test results were revealed,
1was moved out of the girls hostel at the
Sports Authority of India centre in Benga-
luru. WhenTreturned home to Odisha, the
one questionIwas constantly asked by the
media was, “Are you a girl or a boy?” I was
able to be mentally strong, but does every
other woman have the strength to handle
such asituation?

People said T had failed a sex test,
which meant that  was nota woman. I'was
studying at that time. When I went to

class, I'was told to sit on a separ-

strides than I because they are
taller. Does that mean we should
have separate races based onan
athlete’s height?

Isthe SRY test 100 per cent re-
liable? The whole process sounds

How New Delhi calibratesitsen-
gagement with Kathmandu—
withoutappearing to favour par-
ticular actors — will matter con-
siderably for whether Nepal’s
democratic correction holds.
AMyilsami, Coimbatore

Poll promises

THE ELECTION manifesto of the
DMK also has innovative schemes
and speaks of further
improvementsto welfare schemes
already implemented (‘DMK’s
welfare curveball’, IE Web, March
30).Oneassuranceinits
manifesto— the promise toissue a
coupon of Rs 8,000 to housewives
from families thatdon’t pay
incometaxinorder to helpthem
buy utility items of their choice,
suchas washing machines, TVs,

imple. Use one test and then
stop an athlete from competing.

Justbefore the 2014
Commonwealth Games, | was
told I could not compete due
to hyperandrogenism rules,
whichIchallenged at the
Court of Arbitration for Sport

ate bench. Atthe Bengaluru hos-
tel, a coach made a remark along
the lines of, “Dutee, you hid from
us that you are a man and you
competed against female ath-
letes.” Some senior athletes said I
would never win a medal again.
My sponsorships stopped.

stigma. When I'went back to my village in
Odisha, I heard many unkind comments
from people I had known for years. Some
of my friends said they couldn’t hang out
with me anymore because I was aboy. My
family members also didn’t know how to
react initially.

Twas fortunate that Thad the support to
fight the case at CAS and win. I could com-
pete again. If I had not done so, I would
have had no honour leﬁ

Alotof poor
families; they start running barefoot. If an
athlete from an underprivileged family
comes up the hard way, and then she is
stopped from competing because of a test,
all her years of sacrifice will amount to no-
thing. The SRY test will also discourage par-
ents Emm ‘making their daughters at.hle(es

he “whole child” — not just the mind, but also the body
and the heart. A healthy child
learns better, participates
more and grows with a
healthy sense of confidence.

Globally, children’s life-
styles have shifted signifi-
cantly, with changing dietary
habits and reduced physical
activity becominga concern .
Indiaisresponding proactively
tothischallenge. Measureslike
mandatory physical educa-
tion, “oil boards” and “sugar
boards” in schools to address
obesity, and a strengthened
PM-POSHAN scheme with a
sharper focus on nutritional
quality are healthand activeliving.

While technology is a powerful enabler for access and
learning, growing exposure to social media raises concerns
around screen time, attention and mental well-being.
Schoolsand families must ensure it is used as a tool for learn-
ing. not distraction.

oQ
bl

well-
have

bemgotourch:ld:en’l" hool

in an age when children are navigating a more complex and
stimulating worJd than any prevluus generation. Creating safe,
deffort byschools, par-

ents, teachers and communities.

Reform is implemented through teachers. They must teach
ina multilingUal setting and also ensure that a child’s mother
tongue is rapected and used as a powerful tool for leammg, By

ition to formal i
seamless, confident, and rooted in theirown identity.

Educationd beginorendat Thehome
is the first classroom, and parents are the first teachers. What
children experience at home shapes how they leam inschool.

ThelOCand spc

Promotingreading i patient hild’s
to keep the test results confidential. But if questions are subtle acr.s tonurture the quest for knowledge. 1
balanced nutrition, adequate

an athlete suddenly stops competing,
everybody will know why. A sports feder-
ation cansaythat the athleteis injured, but
nobody will believe it. People will put two
and two together and figure it out.

TheI0C-mandated SRY testis discrim-
inatoryand hasthe potential to ruin thelife
and career of anathlete.

The writer is a 100m-200m specialist. She has
won medals at the Asian Games, the Asian
Athletics Championships, and the Warld

sleep, enough daily physical activity and outdoor exposure.
Education is a shared responsibility. It belongs to govern-

‘ments, schools, tea\:hers, parents,and communities. Letus reaf-

firmour natic tobuilc

that is inclusive, innovative and future-ready. Together, we can

ery
flight and where the leaders of tomorrow are shaped. The har-
bingers of a Viksit Bharat by 2047 are in our classrooms today. Let
usgive them the golden wings tosoar.

The writer is Minister of Education, Government of India.

How can an athlete be bl; d for In rural areas, there is a lot of University Games Views are personal
A . .. 3 .
nonymity canbea privilege. Banksy's story provesit
burden of identity always lieswiththemar-  her maternal grandmother’s name, “bell Gopal Guruand: Sa-  came markers of resistance. Hiding one’s
_ ginalised; the privileged can get away with-  hooks”, to challenge patriarchal kinship.  rukkai, in their book The Cracked Mirror,  identity was no longer the norm. It wasa
out “comingout”. Theseis how, discuss how lived experience is different  journey from the colonisers’ celebration of
ABHIK BHATTACHARYA

STORIESAND

Last week, when British street artist
Banks\/ £3 1denn[y was revealed ina Reuters
asa White man named Robin

ely
than academic jargon. To me, the Savarna
privilege of “castelessness” became clear
through one such story: Once, a teenager
asked his mother, “What is our caste, Ma?”
Shethenasked him, “How old are you?" The
boy said, “14”. To which his mother said, “If

refri; , mixies,

ovens orelectricstoves —isagain

averynovel one that hasbeen well

received by the electorate.
Tharcius SFernando, Chennai

youare l4and don't know yourcaste yet, you
must be upper-caste.” The mother’s re-
sponse standson twosocio-political realities
that shape identity politics. First, it clarifies
that any “-lessness”, whether caste, race or
other markers of marginalisation, comes
with a privilege. Second, it shows that the

Iwasat peace: Banksy had to
be a White man. Anonymity has its own
burden. And not everyone has the social
wherewithal tobearit.

There are three aspects through which
this burden of anonymity could be read.
First, historically, many authors from mar-

hide their identities. In the 19th century, to
break away from the Victorian perception
thatthey could only write romances, women
authors used male pseudonyms. Mary Ann
Evans, for example, wrote under the name
George Eliot. Later, Gloria Jean i

Dbecome a form of resistance, a way of over-
coming biases and exploring areas that are
socially offlimits. However ‘White men, who

from an outsider’s spatial and temporal
brushes with certain realities. While
Banksy’s work undoubtedly carries im-

the “universal” to the assertion by the col-
onised of the “particular” — the lived real-
ities, not reality; lived histories, not history.

hapethe global , hisprivilegedpo-  So, fora.namstbelongm,loamrgmahsed
hidetheiridentity. should have been made public ity, lived asher
of his identity is part of his mulu layered earlier.( hor’s subjec- . Shewants t
privilege, not of any historical tivityisasis asthe’ itself. That ~ assert heridentity, not hide it.

Second, while subversive art doesn't  iswhy i day d This is not to say that the value of

need to come from “lived experience(s)
alone”, one cannot ignore the value of lived
realities in shaping subversive notions of

Anonymity has its own burden.
And not everyone has the social
wherewithal to bear it

epaper.indianexpreqn;mr? .. -

asection on self-reflection where both the
identity and the cultural privileges of the
author can be made plain, going beyond
the “dead author™ trope.

Third, from the mid-20th century on-
wards, the assertion of marginalised ident-
ities became a tool to question the socio-
political hegemonies of the privileged.
Words like “Dalit”, “Adivasi”, “Black” be-

New Delhi

Banksy’s works is lost after his unmasking.
But perhaps it would have been easier for
manyofus[olmowwhohexs—panofahxs-

-aone-offi fapro-
gressive White man who can afford to hide
hisidentity.

The writer is senml assistant editor, The Indian
Express. abhik.
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‘USEOF U.S.FED’S FIMA REPO FACILITY CAN HELP RBI ECONOMISE ON FOREX RESERVES’

RBIshould access US Fed facili

tostabilisc rupee:ex-DG Patra

WITH THE rupee falling
rapidly and the country’s for-
eign exchange reserves being
depleted, the Reserve Bank of
India (RBI)should leanonaUs
Federal Reserve facility to en-
sure US dollars are “flushed
continuously in and out of the
market”, Michael Patra,
former deputy governor of the
Indian central bank, says.

Under the Foreign and In-
ternational Monetary Author-
ities (FIMA) Repo Facility, cen-
tral banks such as the RBI can
place their holdings of US
Treasuries with the Fed for one
orsevendaysand getdollarsin
return. Attheend ofthis period,
the dollars must be returned to
the Fed, along with someinter-
est, and foreign central banks
get back the securities. The use
ofthe facility would havea “sta-
bilising influence” on the mar-
ket, economise the RBI's use of
its forex reserves, and give it
time to rebuild them, the
former central banker said.
“Faced withastorm, itiswise to
get on to the biggest ship,”
Patra, who retired from the RBI
in January 2025 after four dec-
ades, said in an interview with
Siddharth Upasani. Edited
excerpts:

Last week, the RBI capped
banks’ daily open
positions in the rupeeat
$100 million. Yet, the rupee
breached 95-per-dollar.
Has this measure failed?
The RBI has a distinct in-
formationand analytics advan-
tage relative to all other stake-
holdersin the foreign exchange
market. Italso tends to act pre-

emptively rather than reac-
tively tomarket developments,
Hence, my hunch is that the
build-up of disproportionately
large arbitrage positions was
detected and had to be curbed,
so that markets remain liquid
and function normally, es-
pecially in the context of the
troubled geopolitical environ-
ment. The success or failure of
any measure hasto beassessed
inthe context of the objective it
seeks toachieve. In this case, it
is the unwinding of large arbi-
trage positions. Let us see how
that happens within the time
limit given by the RBL

Youwant the RBIto use the
US Federal Reserve’s FIMA
Repo Facility, akin to the
RBI'sownrepurchase
facility for Indian banks.
Cantheuse of FIMA —or
even public knowledge of
its availability — putan
end to speculation against
the rupee, which the RBI
tried to do last week?

The objective of proposing
access to the FIMA is to ensure
that dollars are flushed con-
tinuouslyinand outofthe mar-
ket,sothat marketis liquid and
deep with all regular demands
for foreign exchange being sat-
isfied. It would also economise
on the use of the RBI's foreign
exchange reserves and, in fact,
provide space to rebuild them.
There is also some evidence
from countries that have
availed it that it has brought
aboutreductions in foreign ex-
change swap basis spreads as
well as in the sensitivity of the
latter to daily changes in risk

Srinivasan back as Chair
at Sundaram-Clayton

George Mathew
Mumbai, March 31

IN AN unusual d¢

tary and Compliance Officer,
and the appointment of M Mu-
thulakshmi as. Company Secr&

Venu Srinivasan, the Chairman
Emeritus and ing Direc-

taryand C
“Accordmgly K)shan w1ll

torof Sundaram-Clayton Ltd —
partof the TVS group — has re-
turned as its Chairman and
MD at the company’s board

il April 5,2026,and
thereafter, as well as the Com-
pany Secretary and Compliance
Officer of the company and re-
mainsakeymanagerial person-

EXPRESS
MICHAEL PATRA
INECFVIEW | FoReRDEPUTY GOVERNOROF RE

sentiment proxied by the VIX ~ more suchswaplines
index.Somecentralbankshave  needed or can their usage
also reported stablllsanon of signalsomesortof
capital flowstotheir i
onannouncement effects. Sincetheglobal financial cri-

sis, the lack of a truly global,
Why has the RBI never democratically accessible finan-
used FIMA? cial safety net has been acutely

The FIMA was established
in March 2020 as a pandemic
response and in July 2021, it
was made into a standing facil-
ity. In the period from 2020-21
to 2023-24, there were very
large accretions to the foreign
exchange reserves except in
some months of 2022-23. In
fact, high levels of reserves —
the fourth largest in the world
then — were maintained even
in early 2024-25 up to July.
Hence, the need for access to
FIMA did not arise.

On February 28 — the day
the West Asia war began —
Indiaand Japan renewed
their $75billion Bilateral

felt. It has also been recognised
that while crises can be global,
the responsibility for financial
stability is national. For many
emerging economies, national
holdingsofforeign exchangere-
serves turned out to be the only
recourse, especially in the con-
text of managing global spill-

Inmy view, gettingaccessto
FIMA and using it would dem-
onstrate that uninterrupted
provision of dollar liquidity to
the foreign exchange market in
India hasastabilising influence
and it precludes precautionary
sales of US Treasury securities
in New York which can be de-
stabilising for the markets
there. Intime, this can pave the

IndiGo names IATA head
Walsh as chief executive,
tojoin airline by August

Sukalp Sharma
New Delhi, March 31

INDIA'S LARGEST airline
IndiGo on Tuesday announced
a high-profile appointment as
it named aviation industry vet-
eran Willie Walsh, currently the
Director General of the global
airline trade grouping Interna-
tional Air Transport Associ-
ation (IATA), as its new chief

* CHANGE OF GUARD

WALSH HAS helmed British
Airways. Heis currently the
Director General of the
global airline trade grouping
International Air Transport
Association

PIETER ELBERS, the former
|ndIGDCED hadabruptlyqult

hsafter India’

airline faced an unprecedented
operational disruption

AFTERELBER'S exit, the airline’s
promoter and MD Rahul Bhatia

Willie Walsh.

REUTERS FILE

hadtemporarily steppedinto
assume management of the
airline’s affairs

way for the ofa | executive offi
regularswap line. Faced with a Willie Wa)sh
storm, itiswisetogetontothe | comes three weeks after Pieter
biggest ship. Elbers abruptly resigned as In-
diGo CEO. Elbersstepped down
Isthe inflationary impact three monthsafter IndiGo faced
from the war’s energy an unprecedented operational
supply shockbeing disruption that brought civil
underestimated? Apart aviati India
from maybea couple of to their knees. With Elbers’s
economists, no one really exit, the airline’s promoter and
seems to be predicting Managing Director Rahul Bha-
aninterest rate hike by tia had temporarily stepped in
the RBIanytime soon. o assume management of the

As part of the preparations
for the meeting of the MPC,
teams in the RBI will simulate
variousscenariosinordertoas-
sessthe balanceof risksaround
the projections of inflationand
growth. The impact of the geo-
political situation in terms of
upside risks to inflation and
downs:de risks to growth is too

airline’s affairs.

“The Board of InterGlobe
Aviation Ltd (IndiGo) today ap-
pointed Mr William Walsh as

lease quoted Bhatia as saying.

In an email to employees,
Bhatia is learnt to have wrmen
that Walsh

of British Airways in 2005. He
led British Airways throug,h the
2008- 09 global financial crisis,

icjoint

being intimately familiar with
“the levers of managing” low-
cost airlines, while also having
led global networkairlines such
asthe Bnnsh Alrways and with

the CEO, subject to

bas-

approvals. MrWalsh’s tenure at
IATA comes to a close on the
3ist of July, 2026, and he is ex-
pected to join no later than on
the3rd of August, 2026, the air-
linesaidina

blg ani not to be

overs. apart from
seeking governance reforms in
multilateral institutions, these
countries have sought to rein-
force their crisis wherewithal
with secondary buffers such as
swap lines. It has been the ex-
perience that the existence of
these swap lines has provided
confidence to markets and dis-
couraged speculativeattackson

Swap Are

rate.

TRADE RELIEF TO EXPORTERS

RBI extends export realisation
timeline amid persistent global
disruptions, supply chain risks

Hitesh Vyas
Mumbai, March 31

1IN A responseto the persistent

EXPLAINED

Other related spill-
overs will also be taken into ac-
count, including the headroom
provided by exciseduty cutson
key inflation-sensitive petro-
leum products by the govern-
ment. After that, the monetary
policy decision isbest left tothe
judgment of the MPC, which
has wisely kept powder dry.
FULLINTERVIEW ON
WWW.INDIANEXPRESS.COM

mostappropriate manner, reaf-
firming its commitment to
safeguarding the interests
of India’s export sector in un-

meetingon Monday. nel, without any break inser- | geopolitical uncertainties and What pre ompted certain times.

Simultaneously, R Gopalan  vice," the filingsaid. supply chain disruptions & India’s exports to the West
stepped down from his On February 26, the com- | in West Asia, the Reserve Bank therelief measures Asiahavebeenimpacted by the
position as Chairman of the panyhad announced theresig- = of India (RBI) on Tuesday Multiplerepresentations ongoing conflict, resulting in
companywithimmediateeffect —nationof VivekSJoshiasDirec- | announced the continuation thathighlighted the substantial trade flow dis-
andwillcontinueasNon-Execu-  torand Choand KeyManagerial | and expansion of key relief difficulties in meeting ruptions. Key shipping routes,
tive Independent Director, the effec- aimed atsupporting  prescribed timelines to particularly through the Strait
company said inanexchange fil- uve March 31 2026 duetoper- | exporters strugglingtomeet  realise export proceeds of Hormuz, have become in-
ing. “Venu Srinivasan was re-  sonalreasons.Further,Joshihad | paymentrealisationdeadlines. ~were sent tothe Reserve creasingly hazardous.
designated as Chairand MD of ~ confirmed that there is no other The central banksaidithas  Bankby stakeholders. The Ithasled todelays, elevated
thecompanywithimmediateef-  material reason for his depar- | been receiving multiple repre-  key reasonsbehind it were freight costs, higher insurance
fect,”itsaidaftertheboardmeet-  ture, another ge filing i om logistical bottlenecks and premiums, and in some cases.
ing. The Board of Directors also sald Consequently, heceasedto | highlighting dif inad- inti isingdueto  the
approved the wit ofthe oftheriskmanage- | hering to prescribed timelines  the West Asiawar shipments — fur(her exlendmg
resignation by PD DevKishan ment committee effective | fortherealisationofexport pro- transit times and increasing
and rescinded the relievingof =~ March3l.  FULLINTERVIEWON = ceeds. These challenges are overall expenses.

Kishan as the Company Secre-

WWW.INDIANEXPRESS.COM

Unilever, McCormick to
create $65 bn food giant

London: Unileversaid on Tues-
day that it will merge its food
business with spice maker
McCormick in the second-lar-
gest food transaction in history,
a deal that will create a
company worth roughly
$65 billion.

The transaction will be
structured as a so-called Re-
verse Morris Trust (RMT),

which offers tax benefits.

The deal is the largest RMT
transaction involving a Euro-
pean company, said Roth-
schild, which served as
joint-lead financial adviser
to McCormick.

The transaction excludes
certain assets, including Uni-
lever’s operations in India, the
companies added. REUTERS

largely attributed to the on-
goinglogistical bottlenecksand
uncertainties arising from the
West Asia crisis.

Ina November 2025 direc-
tive, the RBI had extended the
time period for realisation and
repatriation of the full export
value of goods, software, and
services exported from India.

The permissible period was
increased from nine to 15
months from the export date.

Clarifying its stance, the
central bank on Tuesday said
these relaxations will remain
in force, and exporters
may avail the facility as per the
stipulated conditions.

As part of the supportive
measures, the RBI had earlier
the i

The country’s total exports
(merchandlse and services
) for February 2026

period for realisation of both
pre-shipment and post-ship-
ment export credit to 450 days
for disbursals made up to
March31,2026.

In light of the continuing
disruptions, the central bank
hasdecided toextend it further.
The enhanced export credit
period of 450 days will now
apply to all disbursals made
until June 30, 2026.

The central banksaid it will
continue to monitor the evol-
ving global conditions and
standsreadytointerveneinthe

are estimated at $76.13 billion,
registeringa positive growth of
11.05% vis-a-vis February 2025.

The falling value of the
rupee, rise in oil prices and fears
overinflationinthewakeofthe
‘West Asia conflictled the RBIto
takeaction.

The central bank has in-
structed banksto limit their net
open exposure to the currency
inthe foreign exchange market
to $100 million by the end of
each day. Authorized dealers
must comply with this rule by
April 10,

© EUROPEAN UNION TELLS ITS MEMBERS THAT JET FUEL, DIESEL SUPPLIES MAIN CONCERN IN SHORT TERM

‘Prepare for prolonged disruption to energy markets’

Reuter:
Bri msels. March3t

EUROPEAN UNION govern-
mentsshould prepare fora pro-
longed disruption to energy
markets as a result of the Iran
war, the bloc's energy chiefhas
told ministers.

In a letter to energy min-
isters, dated March30and seen
by Reuters, EU Energy Com-
missioner Dan Jorgensen said
governments were “encour-
aged to make timely prepara-
txonsmannc:panon otapoten-
tially

European gas prices have risen more than 70% since the US-Israeli

war with Iran began on February 28.

70%

Europe’s heavy re]zance on
imported fuel leaves it exposed
totheconflict'simpactonglobal
energy prices. European gas

since the US-Israeli war with
ITranbegan on February 28.

‘The bloc’s supplies of crude
oil and natural gas have not

REUTERS.

been hitdirectly by the closure
of the Strait of Hormuz, since
Europe imports most of those

Jorgensen said Brussels was
particularly concerned in the
short term about Europe’s
supply of refined petroleum
products such as jet fuel and
diesel. Analysts say jet fuel is
currently the most exposed
European energy product to
the fallout from the Iran war.

Thelast keroseneshipments
that passed through the Strait of
Hormuz before its closure are
due to arrive in Europe around
April 10, according to Benedict
George, head of European prod-
uctsat Argus Media. “There’sno
realistic risk of actually running
out” of jet fuel, George told
Reuters, adding that European

demand. However, “stocks

could fall to a level where you

have localised shortages” or

highandvolatile prices, hesaid.

The EU sources around 15% of

its kerosene from West Asxan
liers, although i

“As we enter a new phase of
transformation and growth, T
amdelighted to welcome Willie
to IndiGo. He is an iconic and
accomplished aviation leader
and brings a rare combination
of global perspective, oper-
ational expertise of having built
strong customer-focused air-
lines, deep industry experience
and a values driven leadership,
making him exceptionally
suited to lead IndiGo at this pi-
votal cusp of growth,” the re-

tion of massive growth in avi-
ation globally, there couldn’t
‘havebeen a “finer leader” toex-
pand IndiGo’s footprint within
Indiaand overseas, Bhatia, who
signed off the e-mail to staffan-
nouncing Elber’s departure with
areassuring “Main Hoon Naa” (I

amthere),signed off

business venture with Iberia,
Finnair, and American Airlines,
and oversaw the 2011 merger of
British Airways and Iberia
under new parent company —
International Airlines Group—
of which he was the first CEO
and continued til1 2020.

“In his new role as IndiGo’s
CEO, Mr Walsh will be respon-
sible for the overall manage-
ment and strategic direction of
the airline with a focus on
transformational initiatives to

trengthen t ional per-

nouncing Walsh's appointment
by calling himself “Kuchh Hee
Dinon Kaa Mehmaan” (only a
few days’guest), itislearnt.
Prior totaking over as TATA
DG in April 2021, Walsh spent
his entire career in the airline
industry, starting in 1979 as a
cadet pilot with Aer Lingus, an
airline he later headed as CEO.
‘Walsh was appointed the CEO

formance, advance the com-~
pany’s network and commer-
cial strategy while enhancing
customer experience.

“He will work closely with
the Board and the leadership
team to rightfully position In-
diGo as it scales up to the next
phaseofitsgrowth,”IndiGosaid.

FULLREPORTON
WWW.INDIANEXPRESS.COM

US trade chief sees only limited
role for WTO after failed meeting

Reuters
Washington, March 31

‘THE WORLD Trade Organiza-
tion will playonly alimited role
in global trade policy after a
failed ministerial meeting in
Cameroon, US Trade Represen-
tative Jamieson Greer said
Monday, vowing to seek alter-
native arrangements s with
like-minded countries.
Greer,said inastatement is-
sued nearly 24 hours after the
‘WTO meeting ended in im-

passe afteran extensionofane-
commerce moratorium was
blocked by Brazil and Turkey,
said he was “disappointed at
thelack of seriousness™ shown
by many WTO member coun-
triesin embracinga broadly ac-
ceptable reform agenda.

“T have always been skepti-
calofthevalue of the WTO, and
this week’s conference con-
firmed that this ization

the architect of President

Trump’s multi-front tariff as-

sault on global trading
ers.

Greer said he was disap-
pointed that the e-commerce
moratorium on tariffs on
digital transmissions had to
lapse after being routinely ex-
tended for 28 years.

“Ifthe WTO cannot achieve
thisc im, the US

will play only a limited role in
future global trade policy ef-
forts,” said Greer, who has been

will work outside of the WTO
with all interested partners to
getitdone,” he said.

Oraclelaysoff *BRIEFLY
around12000 )
ndi " CBICrolls out I-T department
NAiaWOTKErS.NeXt  tradereforms  signsrecord 219
roundlikelysoon  toenhancebiz ~ APAsinFY26
New Delhi: US-based IT firm ~ New Delhi: The Central New Delhi: The Income Tax
Oracle is believed to have laid =~ Board of Indirect Taxesand ~ Department hassigneda
off approximately 12,000 staff Customs (CBIC) has oper- record 219 advance pricing
inIndia, withanotherroundof = ati asetof reforms (APA)in the
layoffs expected within a tostrengthenandstream- current ﬁscal yearwith
month, impacted emp line e- ports
said on Tuesday. and broader courier-based doing

Globally, the company importsandexports,effec-  taxcertainty. Thls mcludes
has fired around 30,000 tivefromAprill. Thesere- Unilateral APAs and Bilat-
employees. formsincludethecomplete  eral APAs, the CBDT said in

“In India, around 12,000 removal ofthe Rs10 lakh astatement on Tuesday.
employees have been laid valuecapperconsignment With this, the total number
off. The company is planning = on courier exports, thein- of APAs since the inception
another mass layoff withina  t ionofast i ofthe has
month,” said two peopleim-  framework for handlingre-  crossed the1,000th mark,
pacted by the retrenchment, turned andrejected parcels  aggregatingto1,034 APAs,
including one from the com-  and alegally backed Return  itsaid.PTI
pany’shumanresourcedepart- ~ toOrigin mechanism for
ment. The hasap-  uncleared shi Regulated gas

i 30,000 employ aimedat i f .

inIndia, including those af-  doingbusiness, the finance Pl'lce fol' ONGC!
fected by the layoffs. ministry said Tuesday. PTI OIL raised

Oracle declined to com-
ment on the development. EY: FY27 GDP New Delhi: The Centre has

Oracle, in an email sent to wi! raised theadministered
staff, said the employees gl' 0 h may price mechanism gas price

were informed about certain
organisational changes and

“because of these changes, a
declsxon has been taken to

the ions, and

isbigger thanthis numbersug-
gests, since the bloc also im-
ports from refineries in India
that process Middle Eastern oil.

Europe could turn to alter-
native suppliers including the
US to substitute some, but not
all, of this supply, George said.

Jorgensen

erode by 100 bps

New Delhi: India’s real GDP
growth for the next fiscal
may erode by around 1 per-

forstate-run producers Oil
and Natural Gas Corporation
(ONGC)and Oil IndiaLtd
(OIL)to $7 per mmBtu, up
from $6.75 per mmBtu, ac-

as aresult, umortuna(ely, the = centage point, while retail cordingtoan official notifi-
positionyou currentlyholdwill  inflation could rise by about canon Therevisionapplies
become redundant”. LS, points from fromlegacy
h hasoffered15 ~ their i imates if pric-
days’ salary toeach employee = the West Asia conflict ingregime. Underrevised
who has completed a year of ~ persists through the next norms, the price of such

service in India, in addition to
one month ofunpaid wagestill
date, leave encash-

in his letter that governments
avoid measures that will limit
lrade of petroleum products

energy sources from

can cover

or output at Euro-

outside of the West Asia.

uptothree months of kerosene

epaper.indianexpress.com .. .

pean refineries.

ment, gratuity based on eligi-
bility and pay fora one-month
notice period.

1t has also offered a two-
month salary as a top-up. PTl

New Delhi

fiscal, the EY Economy
‘Watch report said. It said
thatseveral sectors, includ-
ing employment-intensive
sectors like textiles, paints,
chemicals, fertilizers,
cementand tires, could be
directly impacted. PTI

natural gas produced from
old and legacy fields, which
were givento ONGCand OIL
without bidding, is
determinedas10%ofthe
monthlyaverage of Indian
CrudeBasketandis notified
onamonthlybasis. PTI
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—
Ujwala Santosh
Kute, 40,

Mum

DELHINCR
Ashima’s new stove:
Abeaten-uptincan
Upasika Singhal

round 8 pm on March 8, far,
faraway fromthe battleraging
inWest Asia, asimmeringten-
sion came to an abrupt halt.
he dal stopped bubbling.

“Arrey, gaskhatam hogaya,” Ashima
Begum recalls callingout to her husband,
‘Magsood, from her makeshift kitchen in
thecommonareathatshe shares with her
neighbours.

Thatday, Ashima, wholivesin Morma
village in Noida’s Sector 35 and works as
acook in homes nearby, had returned
home late from her evening shift. The
family had been waiting for her to come
tobreak their roza.

She stood there for a few minutes as
hermind raced: “Ab kya karoon (Whatdo
Idonow)? Magsood and the kids haven’t
eaten anything since their sufoor (pre-
dawn meal) of roti, sabzi and fruits.”
Neither had she.

Magsood, she says, looked annoyed.
Soshesimply took the pot of half-cooked
dal over to her neighbour, Aliya, and
cooked it there.

“The gas always runs out when we
least expect it to. But we usually call the
agentand get a cylinder almost immedi-
ately. This time, we have been withoutgas
for almost amonth,” says Ashima, 45.

With Iran shutting off the Strait of
Hormuz, the key transit route for oil and
gas out of the Middle East, the ripples
were felt almost immediately in India —
restaurants ran out of fuel and people
complained of long waitinglines for LPG.

‘With the scarcity came reports of
hoarding, leading to authorities in Delhi,
Mumbai, Hyderabad, Bengaluru and
elsewhere carrying out raids and seiz-
ures. The government has increased the
waiting period fora cylinder refill from21
days to 25 in urban areas and 45 in rural
areas, but the wait often extends much
beyond this. The worst hit are migrants,
students, domestic helps, those running
small kitchens at home, and those out-
side the formal LPG network.

So in homes like Ashima’s, the dis-
ruption was swift.

Originally from Kanpur, Ashima
moved to Hardoi around 20 years ago,
when she married Magsood, a daily
wager. A few years later, after Magsood
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Livesstalled
over LPG

A cook who struggles for a cylinder while the fuel is abundant at
the homes she works in; a village of Ujjwala beneficiaries where women have
goneback to cooking on firewood; an Eid that went without celebrations
—the LPG crisis has hit the most vulnerable

Ashima Begum at her home in Noida, cooking on a stove she carved out of an ol can. TasH TosGvAL

“This has happened

before —the cylinder
runs out of gas when we
least expect it to. But we
usually call theagent and
getacylinder almost
immediately. This time, we
havebeen without gas for
almostamonth.”

ASHIMA BEGUM,
COOK IN NEARBY HOMES

developed a lung condition that made it
difficult for him todo manuallabour, the
couple moved to Delhi. As Magsood
looked for jobs, Ashima earned by work-
ing inhomes as acook and cleaner, bring-
ing up their three children — two
daughtersand ason.

Ashima’shouse lies at the farend of a
narrow lane, squeezed tighter by the
open drains running on either side.
Children run barefoot, e-rickshaws and
scooters brush past the walls as dogs
chase them, and a thin, weak ray of sun-
light filters through the thousands of’
tangled loops of wire hanging above.

Her one-room house is part of a half-
constructed building. She shares a com-
mon area — crowded with buckets of
water, boxes of spices, and her now de-
functgas stove — with four other rooms.
During the day, the women gather here,
chatting as they cook, wash clothes, and

RAISEN, MADHYA PRADESH
Ujjwala gave them smoke-free kitchens, but now, dung-cake stoves are back

Anand Mohan J

AMCHAKALATS a village of around 60-
70 homes nestled amidst the famous
Bhimbetka rock caves, in Madhya Pra-
desh’'sRaisen district. It was five yearsago
thatitsresidentscame underthe Pradhan

lier because the women have to accom-
modate the extra effort and time it takes
tocookon the chulha.

While a senior official in the Food and
Civil Supplies Department claimed there
was “adequate supply”, LPGbookings have
surged across Madhya Pradesh, leadingto
delays. Amchakala, at the end of a fragile
7 7 2 5

Mantri Ujjwala Yojana,

bringing LPG connections to rural house-
holds. With that. its kitchensmoved from
firewood to gas stoves, offering women a
smoke-free, dignified way of cooking.
But now, the chulha has returned to
Amchakala. The smoke from their clay
stoves, fed with cow dungcakes and fire-
wood, rises before 5 am now, an hour ear-

The smoke rises from Anuprekha
Jaiswal’s house. She has to cook for 12
people in the Jaiswal household, a joint
family where themen farmon Sacresand
double up as factory workers.

By the time the first light touches the

scrub utensils. In a far corner lies a heap
of construction waste.

For Ashima and her neighbours, regis-
tering for a formal gas connection is adis-
tant dream. Maqsood says he tried toreg-

local mosque distributed for Ramzan. But

the mosque was around 3 km away and

Ashima couldn’t have walked the dis-

tance everyday. So she picked up a dis-

carded, beaten-up 011 canaud improvised
ofit, 5

isterfor butalways
found himselfa few hy

aummu tocut
le at the base of the tin. She

In the end, says Magsood, getting all
the documents was so complicated and
tiresome that he gave up and decided to
buy LPG cylinders in the black market.

Hesaysthey usually buya 14-kgeylin-
der for Rs 1,000-1,500 from an LPG sup-
plier. But with the recent tightening of
rules, supplies have dried up.

‘The day they ran out of gas, Magsood
called his LPG supplier, who told him the
demand was so high that there was “no
chance” he would geta cylinder that day.
“The next day he called me and gave me
twooptions.Icould eitherbuya full 14-kg
cylinder for Rs4,000 or take a half-full cyl-
inder for Rs 2,000. I usually get a full cyl-
inder forRs 1,000 and it lasts us at least a
month. Ieven went to the gas agency to
enquire if T can apply for a new gas con-
nection, but they said not now,” he says.

The LPG supplier, from whom
Magsood usually buys in black, says his
business has taken a hit. “Earlier, we
would buy cylinders from the agency
workers at the godown...after March 7,
the workers said they can't risk their jobs
selling to me. A few days later, the police
raided mystashof eylinders,” hesays, ad-
ding that rates within the shadow econ-
omy have risen exponentiaily.

Forthenext few daysafterthey ran out
of gas, the family ate the meals that the

[hen collected some twigs from a park
near her workplace, fished out pieces of
paper and plastic from the construction
dumpin their building, shoved some of it
into her tin chulha and got it working.

But the chulha is too small to cook
anything elaborate. She recalls how the
family had to celebrate Eid a few days ago
with a small bowl of seviyan shared be-
tween the five of them. “I couldn’t even
make dahi-bhalla or biryani for the
children,” says Ashima.

As Ashima sits outside her room,
throwing chillies, garlic and onions into
the sizzling oil, her neighbour Kusma
walksin. “Didi, cylinder mila(Did you get
acylinder?)” she asks. Ashima laughs,
“Can’t you see how I am cooking? Ek
mahina hone ko hai (It's been nearly a
month withouta cylinder).”

From the common area of the build-
ing, Ashima’s neighbour Shanti peeps
into her room. Holding her “kitab”, her
LPG customer card, she says, “I stood in
linearound2.30 at nightand gota gascyl-
inder the next morningat 9,” she says.

A few metres away from Ashima’s
house, outside the village school, a long
queue winds along the boundary walls. A
line of at least 100 empty cylinders,
chained up mgex.herslands nearby. People

omesitatop

dung cakes in a specific geometry. It's a
skill the 65-year-old learned from her
mother, but had fallen into disuse since
she started cooking on gas. Dried grass
goes in next and then, the firewood, bal-
anced across the top of the clay hearth. It
takes 10 minutes of coaxing before the
flame picks up — 10 minutes in which the
smoke, finding no adequate exit fromthe
low kitchen ceiling, pools and descends.
Anuprekha'seyesarealready watering.
‘Theday has barely begun. “Ongas, riceand
dal cook in 15 minutes,” she says, wiping
her face with her dupatta. “Now it takes
overan hour. You cannot rush a chulha.”
Most women in Amchakala have LPG
connections. For nearly adecade, asthey

india‘s fuelbasket,

2025-26*
Others
(combined):16.79%
Naphtha 4
4.84% E
Petroleum
coke:8.35%
LPG: 03
13.88% Petrol: Diesel:
17.45% 38.69%
*AS OF FEBRUARY 2026
SOURCE: PETROLEUM PLANNING
SANAIYSISCELL

them and a few lie down on mats beside
them. Withthesunalmostset, oneunfolds
amosquito netand begins putting it up.

Metres away, Rita says she has been
standing in the queue since 7.30 pm the
previous day. It has been over 20 hours
since she first set her empty cylinder
downat theend of the line.

Athxcls, blackdrain separatsthe apan
ment
her chaotic neighbourhood in Moma
Around 6 pm, Ashima leaves for her
eveningshift —shehasto cook dinnerat
two homes. During the short walk,
Ashima talks about her younger
daughter’s wedding that’s scheduled to
be held at their village in Hardoi late
April. “Tam so relieved the wedding isin
ourvillage, There’s no tension about gas
there...everythingis cooked on big chul-
has, and the rotis in the tandoor. We'll
havetofeed atleast 100 people,” she says.
hima crosses the bridge over the
drain, thefirstsign ofthe fuel divide comes
intoview—yellow linesthatclimbupthe
walls of the buildings, carrying PNG
(Piped Natural Gas) into homes. “Therich
have it nice. They don’t have to worry
about empty cylinders,” sighs Ashima.
“The thought of going back home and
lighting the chulha... My daughters have
never used a chulha; so now, they don’t
even help me with the cooking,” she says.
Atthefirsthome, Ashimawalksinwith
ease. As she cooks some sabudana
khichdiand fries somepapad, thewoman
ofth

didn'twantto beidentified)says, “We have
pipelines, so we have no problems.” Her
husband, who has just returned from
work, says, “It’s strange how this war is
going. When Trumpsaid therewould bea
five-day pause, my stocks rose...then
when Iran said they neverspoke to Trump,
mystockscrashed. Intheend, it willbethe
common people who pay for this war.”

Anhourlater, Ashimaisatthesecond
home, where she is asked to make pooris,
boil sweet potatoes and roast makhana.
“Ithought there would be a proper short-
age by now,” says the house owner. “It
may take some time, but people are get-
ting cylinders, aren’t they? Anyway, you
can always buy one inblack.”

Around 8 pm, by the time she wraps
up her work, the crowd has thinned on
the road outside and the street lights do
little to light up the dark corners. “Don’t
worry, I am used to this... Anyway, our
areais always full of people,” she laughs,
headingtowardsthe drain that'll take her
totheotherside, where herhomeand the
chulha await.

got used to the cylinders, the chulhas
were pushed to corners, used occa-
sionally for winter warmth or festival
cooking. Women also stopped stacking
cowdung cakes outside their doors. Now,
the dung cakes are back. It burns hotter
anddirtier than wood, releasingasmoke
that settles into the lungs and stays.
When the family ran out of gas two
weeks ago, the men walked intothe forest
tocollect firewood. The Ratapani Tiger Re-
serve begins exactly where Amchakala’s
fieldsend. Now, every morning, men with
axesand ropes walkacross that boundary.
“Weriskourlivestocollect firewood,” says
Sunil Jaiswal, Anuprekha's nephew who
works at alocal factory as a labourer.

bai

Ujwala runs a chapati business in Ghatkopar with a
friend. Until recently, they would supply upto
2,000 chapatis a day to canteens, tiffin services
and hospitals. About 10 days ago, Ujwala’s cylinder
ran out. With no refill in sight, the business came to

ridge, A is already
onherkneesatthe chull i
[—— Hari Pal plans to go home to Gaya, Bihar, with his wife
5 and five-year-old son on April 5, two days after he gets
Harl Pa I, 27, his salary on April 3. "I had no plans to go home, butthe

Surat

ahalt. For now, she is taking on asingle order froma
hospital that has provided her with a cylinder. “I
make about 400 chapatis for them,” she says.
Beyond that, there's little she can do. "It's like
Covid, there's nothing anybody can do. Thankfully,
my daughter and husband work, so we can manage
for now.” Then, she asks: “Can you arrange a cylin-
der for me?” —HEENA KHANDELWAL

LPG crisis is making it difficult for me tostay,” says Pal,
who does not have a gas connection and usually buys

his LPG cylinder in black. “Earlier, we would getan LPG
cylinder refilled for Rs 100, but now, the LPG supplier is

53,
Bengaluru

asking for Rs 600. When we asked for a second refill,
they refused,” says Pal, from his home in the Ganeshna-
gar migrant labour colony at Pandesara in Surat. “My
wife now cooks on this stove,” he says, pointingtoa
metal bucket that his wife Seema has turned intoa coal-

fired chulha. — KAMAAL SAIYED

epaper.indianexpress.com .- .

| — Aclerkat
Saroja KM,

New Delhi

Saroja has by
about her cylinder of gas.
coupleof visits to her LPG supplier, asking for her spare
cylinder to be refilled. “When I tried booking in the first
week of March, the agency said they were not taking
any bookings. | finally booked on March 16 and made
the payment online. But sofar, | have not got the cylin-
der," says Saroja, who runs afamily of four. Her visits to
theagency, 8kmfromhome, haven'tbeen pleasant.
“The lasttimel went, an employee rudely told meto
take my family to the restaurant if we run out of gas. |
gotintoafight,” shesays. “The cylinder may run out of
gasany moment, within 2-3 days.” —KIRANPARASHAR
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Problems and
precedent in the
US seizing Kharg

Anil Sasi
New Delhi, March 31

AMID REPEATED assertions by US President Donald
Trump that he may send troops to seize control of Iran's key
oil export terminal at Kharg Island, experts are divided
about its chances of success, especially given the defiance of
the Iranian regime. There is also a precedent, albeit one that
ended in disaster.

Snake Island

Nearly four years ago, and still early into Russia's
invasion of Ukraine, Snake Island, or Zmiinyi Island, was
seen as a vital asset in the war. This rocky outcrop held by
Ukraine was categorised as strategic in the control of the
western Black Sea, similar to Kharg, which is a coral island.

The island was seized by Russia in February 2022, only to
be abandoned by June end, following relentless Ukrainian
attacks. Holding on to the small, exposed island was a tacti-
cal challenge, and Russia’s humiliating retreat came after it
lost soldiers, air defences and supply vessels.

Quite like Snake Island,
Kharg — asmall 8-km-long
outcrop in the Persian Gulf
around 50 km off the Ira-
nian mainland —is
strategic, given that itisar-
guably Iran’s most sensitive
economic target through
which most of Iran’s oil ex-
ports flow. On average,
around 1.5 million barrels
of oil pass through Kharg
every day, though Iran had
sharply ramped up
volumes to 3 million barrels
aday since mid-February
inanticipation of a US-led
attack. A further 18 million

Around 1.5 million barrels of il
pass through Kharg every day.

WIKIMEDIA COMMONS barrels are stored on Kharg
asabackup, JP Morgan said
inanote.

* RUSSIAN Problems inthepl
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There arethree

® Early inta Russia's invasion of
Ukraine, it gained control of
Snake Island in the Black Sea,
seenasaVvital assetinthe war.

problems in Trump’s plans
tocutoff Kharg, One, cap-

turing the site would likely
trigger a sustained increase

® But it was abandoned soon, inthealready surging oil
following Ukrainianattacksand  prices, as this would
significant loss of soldiers and amount to neutralising al-
military hardware. most all of Iran’s daily crude
exports. That could end up
impacting Trump more

than the administration in Tehran at this pointin time.

“Two, for America to utilise the infrastructure on the is-
land for its own benefit, oil has to flow from the Iranian
mainland to Kharg. Tehran can simply turn the valves off,
rendering the entire operation an exercise in futility.

Third, just like the Russians struggled to hold on to
Snake Island, the Americans could find it difficult to hold on
toit, given that troops could take fire from the Iranian main-

land, or [rom Iranian vessels in the Gulf.

ificantly, in shic terms, Kharg s pretty
upstream in the water channel and does not offer any seri-
ous control over the Strait of Hormuz, which is way down-
stream. So, unlike Snake Island, which mattered in control-
lingthe Black Sea, Kharg is only strategic to the limited
extent of the infrastructure it houses, and not really beyond
that, ashipping expert with experience of the region said.

Holdingon

Trump’s plans to dispatch troops to the region are still up
inthe air, but statements from him and others in his Cabinet
suggest that nearly 5,000 US Marines and around 2,000
paratroopers from the 82nd Airborne Division are
reportedly onstandby.

Theoretically, paratroopers could attempt an airborne
assault and the Marines would be deployed through ships or
amphibious vessels. For that, though, those ships would
have to sail upstream through the Iranian-controlled Strait
of Hormuz under enemy fire. Landing by air could be met
with artillery fire from both troops stationed on Kharg,
those on the mainland and Iranian vessels. Even if they
were to weather that, the US troops would then have to hold
theisland amid bombardment from the Iranian mainland.

That would not be such a good idea, as the Russians
can testify.
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HARISH DAMODARAN

1IN 2020, when Covid-19 struck, India had
sufficient stocks of wheat and rice in gov-
ernmentgodowns. Farmers also harvested
a bumper rabi (winter-spring) crop in
March-May and followed it with good pro-
duction during the subsequent two seasons
over 2020 and 2021.

Agriculture was a source of respxte
then. Thesituation

sGovernment stocks on March1(inlakh tonnes)
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eIndia’s sugar balance sheet (in lakh tonnes)

2021-22 2022-23 2023-24 2024-25 2025-26
10pening Stock 8398 23 5123 8023 | 5003
2Gross Production 39325 37600 343.00 29680 | 31400
3Diversion to Ethanol 3400 4500 2400 35.00 31.00
4 Net Production (2-3) 359.25 331.00 31900 261.80 283.00
5 Availability (1+4) 443.23 402.23 376.23 342.03 333.03
6 Consumption 26200 281.00 295.00 284.00 28500
TExports 1000 64.00 100 800 | 700
8 Closing Stock (5-6-7) n23 51.23 8023 5003 | 4103

NOTE: DATA S FOR SUGAR YEAR (QCT-SEP); 2025-26 NUMBERS ARE INDUSTRY PROJECTIONS,

lar this time too.

On March 1, the day after the US and Is-
rael launched strikes against Iran, the Food
Corporation of India and state government
agencies had 23.6 million tonnes (mt) of
wheat in their warehouses, compared with
134 mtand 9.7 mt on the same day for the
preceding two years. Milled rice stocks were
even higher at36.5 mt (seechart).

Rabi comfort

The production prospects from the
rabi crops, now in various stages of har-
vesting, also look good. The driver for it
has been the surplus monsoon rainfall in
2025, leading farmers to plant more area
under wheat, mustard, maize, chana
(chickpea), masoor (red lentil) and even
potato and onion. The higher acreages
have been combined with reasonably fa-
vourable weather conditions.

“The rainstriggered by successive west-
ern disturbances this month has brought

and isabgol (psyllium husk): “These crops
need a longer and colder growing season
than wheat and mustard. We didn’t really
have that this time.”

Doongar Singh, a potato grower-cum-
cold store owner in Khandauli near Agra
(Uttar Pradesh), estimated yields of the
tuber cropataround last year’s levels: “Pro-
duction is 8-10% higher because of in-
creased acreage.”

Harvesting of rabi maize in Bihar, a
jor growing state, will commence after
mid-April. “Farmers have planted more area
and the weather too has been good so far.
Lastyear, grainyields were4-4.5 tonnes per
acre. They will averagethe same, if not more,
thistime,”said Anil Klshorepun& chairman

down temperatures. It has been
for wheat, as the crop gets more time for
grain-filling. It translates into higher grain
sizeand weight, and ultimately yields,” said
Rajbir Yadav, principal scientist at the Indian
Agricultural Research Institute in New
Delhi. Wheat harvesting is already under-
way in central India, while it would pick up
in the north and northwestern states to-
wards mid-April.

Mustard harvesting is generally from
late-February to mid-March. “We had un-
seasonal rains and hailstorms after mid-
March, but the siliqua (pod) development
and grain (seed) formation was completed
by then,” noted Bhagirath Choudhary, di-
rector of the South Asia Biotechnology
Centre at Jodhpur (Rajasthan).

He expected production setbacks
‘mainly in seed spices such as jeera (cumin)

« SPACE

of Regaal Lid,a nwet- . .
wi ionsinBihars  Pain points
Kishanganj district. 3 —
‘The big picture isthatIndia has entered b S:I‘Ce ﬂl“ilwtr‘ d
this crisis fmm (helnnWar —justas with OSE 9"' " ‘"? a
the .ars ago — with plenti- pricesof
ful food stocks and a bumper rabi harvest ammonia
in the offing. Even in sugar, where closing imported into
stocks for 2025-26 (October-September) India have shot
are projected lower (see table), both all- up from $450-
Indiaaverage ex-factory and modal (most- T
quoted) l:‘c"tail prices are virtually un- 470108725750
changed at Rs 38.5 and Rs 45 per kg pertonne
respectively relative to a year ago. °
Simply put, there are no food supply or " "
inflation pressures — for now. Sulphur prices
have gone from
Looming threat from supply below $200 to

shock in fertilisers...

In fertilisers, too, the stocks of ureaand
di-ammonium phosphate (DAP), at 6.1 mt
and 24 mtrespectively on March 19 as per
government data, were higher than their
vear-agolevelsof 5.5 mtand 1.2 mt.

Sowere the stocks of complex fertilisers

$700-plus per
tonne, and for
imported DAP,
from $640-650
toabout $825

containing nitrogen, phosphorous, potass-
ium and sulphur in different ratios (5.7 mt
versus 34 mt) and single super phosphate
or SSP (2.5 mt versus 2.3 mt), while margin-
ally lower for muriate of potash (13 mt ver-
susl4mt).

’I‘he problem, though, isin theiravailabil-

and balanced fertilisation,” he added.

...and pesticides

Crops need fertilisers to deliver nu-
trients for growth. They also require chemi-
cals — insecticides, fungicides and herbi-
cides—to. protec[ agamst pestsand weeds.

Cropprotectior

ity forthe
i son from June. The war hasdi d
imports from the Gulf Cooperation Council
countries that are the largest suppliers of
urea and DAP as well as inputs —especially
liquid natural gas, ammonia and sulphur—
for manufacture of fertilisers in India.

Sincethe warbroke out, landed prices of
ammoniaimported into India have shotup
from $450-470 to $725-750 per tonne. Sul-
phur prices have, over the last one year,
soared from below $200 to $700-plus per
tonne, and from $640-650 to about $825 for
imported DAP.

Indiaannually consumes roughly 40 mt
of urea, 10 mt of DAP, 14 mt complex ferti-
lisers and 5 mt of SSP. “The existing stocks
canbarely meet the requirement for the first
half of the kharif season. The government
must ensure that we continue to produce
and import. It would necessitate recalibra-
tion of nutrient-based subsidy ratesto fully
reflect both rising international prices and
a weakening rupee,” a senior industry
executivetold TheIndian Express.

The focus slmu[d beto i

do-

posed to the raw material supply Lham dw
ruptions from the war. Some 55%ofthe glo-
bal supply of naphtha — a primary
feedstock for agrochemicals — originates
from crude petroleum ol refineries in West
Asiaorpasses through the Strait of Hormuz.
Naphthaisboth “cracked” intoethylene,
propylene and butadiene and “reformed”
intobenzene, toluene and xylene. These, in
turn, are the building blocks for intermedi-
ate chenncals used in the manufacture of
activeil alsotheir if
and solvents forvarious crop protection for-
mulauom For instance, the herbicide L,ly
‘mulated using isof
that is derived fromisopropanol and Wthh
further comes from propylene.
“Whennaphthaand propylene supplies
from Middle East are hit, Chinese manufac-
turers raise their prices of isopropylamine.
1t, then, increases our production cost of gly-
phosate formulation,” explained Sohit Sa-
tyawali, chief business officer at the New
Delhi-based Crystal Crop Protection Ltd.
Base ch Is apart — these also in-

mesti ofcomples d

SSP, and push farmers to apply more of
these instead of urea and DAP. “With one
tonne of phosphoric acid, you can produce
only two tonnes of DAP, as against 4-5

clude sulphur and methanol — there has
been an escalation in the cost of packaging
materials, be it HDPE and PET bottles, flex-
ible pouches, master carton boxes oreven la-
bels. “Packaging material costs ntself are up

tonnesofi 2520:20:0:13 hav-
ing more balanced nutrient composition.
This crisis should be turned into an oppor-
tunity to promote nutrient use efficiency

30-40%.It'sall linked

thewar,” he pointed out. Howmesecosrswnll
play out in farmers’ fields, and eventually
food prices, remain to be seen.

How NASA will fly astronauts to the Moon and back for Artemis II

Amitabh Sinha
New Delhi, March 31

NASA’s ARTEMISTI mission, carrying four
astronautson a flyby mission to the Moon,
isallset tobe launched on Wednesday. This
will be the first time humans will get to the
Moon’s neighbourhood after the last Apollo
mission in 1972. The Artemis [ mission will
not land on the Moon but circle it and re-
turn to Earth after a 10-day journey. A suc-
cessor mission, planned for2028, issched-
uled tomake a Moon landing with another
set of four astronauts.

Lunger vsshorter routes

The Artemis [T mission will take three to
four days to reach the Moon’s neighbour-
hood — roughly the same time the Apollo
missions took toland on the lunar surface.
Many other recent uncrewed lunar
missions, including India’s Chandrayaan-
3, took much longer, between a few weeks
and a few months, to get to the Moon.

Longer routes are more fuel-efficient
and economical, while quicker routes
require more powerful rockets. The SLS
(SpaceLaunch System) rockets being used
for the Artemis missions are the most

EntryintoEarth’s
atmosphereand
splashdown

Flungintospace

® While moving around the Moon, the Orion spacecraft will
traveltoadistance of about 6,500 km fromits far side

Launch from NASA's Kennedy
Space Center in Florida

® This will be the farthest distance that humans have ever

ventured intospace

powerful launch vehicles available to
NASA right now. The Apollo missionsused
Saturn V rockets, which are the most
powerful rockets ever built.

Lunar flyby

Both the SLS rocket and the Orion
spacecraft being used for this mission are
relatively new. The two had debuted on the
Artemis I mission in 2022, which was un-

crewed but followed roughly the same path
to the Moon and back, though it stayed in
space for a longer duration, about 25 days,
to carry out tests. This is the first time that
the SLS rocket and Orion spacecraft are
being used to carry astronauts.

Thepath

The Artemis II Mission will make two
rounds of the Earth before embarking on its
journey towardsthe Moon. Oncethere, it will
go around the Moon before starting the re-
turnjourney to Earth. While movingaround
the Moon, the Orion spacecraft will travel to
adistanceof about 6,500 km from the farside
ofthe Moon. This will be the farthest that hu-
mans have ever ventured into space.

The Apollo missionsthat landed on the
Moon reached an altitude of just about 110
km from the far side of the lunar surface,
while moving around it.

Artemis IT is sort of a test-ride mission,
meant to test and validate all systems be-
foreast in di
the Moon in 2028.

The mission’s launch was aborted ear-
lier. Asof Monday, NASA said there wasan
80% chance that the weather would be fa-
vourable for a smooth launch on April 1.

maketh on

Telangana’s gig workers law: The legislation, and how other states have fared

Sreenivas Janyala
Hyderabad, March 31

ON MONDAY, the Telanganastate Assem-
bly passed the Telangana Platform-Based
Gig Workers (Registration, Social Security
and Welfare) Bill, 2026. The legislation,
which seeks to regulate gig and platform
work and ensure protection of such gig
workers, is similar to those passed by four
other states: Karnataka, Rajasthan, Jhark-
hand, and Bihar.

The Bill’s provisions

Labour, Employment and Mines Min-
ister Dr G Vivek Venkataswamy, who in-
troduced the Bill, said the Congress-led
government has brought this legislation
to give legal recognition to gig workers in
the digital economy and protect their
rights, dignity, and livelihood. He added

rights, no grievance redressal system, or
other benefits.

The Bill snpulates thax platform com-
panies will hz it details regularly

quarterly. Platform-level committees with
special officers will be formed to resolve
complaints quickly.

and file electronic returns of transactions
made by customers every three months.
Thegovernment will recovera1-2%levy on
these transactions. Strict penalties have
been prescribed for non-compliance: Rs
50,000 for the first violation, Rs 1 lakh for
thesecond, Rs 1.5 lakh for the third, and up
to five times the arrears thereafter.

A special welfare board will be consti-
tuted for gig workers using the corpus cre-
ated by the government levy, which will
provide for insurance, pension and ma-
ternity benefits. Every registered gig
worker will be given a unique ID. A maxi-
mum of 5% of the fund can be used for the

board’s operating expenses.
The Welfare Board will have 20
including ivesofgig

that the workers lacked wages,
job security, health insurance, labour

and will meet

worker aggregators,

TheBillal ates trans pol-
icies: platforms must clearly disclose salary
and deduction details, and there can be no
arbitrary use of algorithms that affect
workers.

The Bill is expected to benefit over 4
lakhdelivery riders, cabdrivers, and other
platform workers across the state.

Legislation in other states

whatever reason.

Rajasthan was the first state to pass the
Rajasthan Platform-Based Gig Workers
(Registration and Welfare) Act on July 24,
2023, under the then Ashok Gehlot-led gov-
ernment. The law mandates registration of
gig workers, setting up of a welfare board,
with one-third of its members to be
women. It also levies a fee on aggregators
forawelfare fund meantto provide, among
other things, health insurance and acci-
dent coverage, and imposes penalties of up
to Rs 5 lakh for a first offence and uptoRs

Thelaws for gigworkersinall fi
focusonregistration of workers, providing
social security, health insurance, and wel-
fare benefits.

Bihar has included a provident fund,
maternity benefits, and old age protec-
tion. Platforms have been asked to show
more transparency in how they operate
and pay the workers, and provide more
clarity if money is being deducted for

501lakh for

The Bihar Platform Based Gig Workers
(Registration, Social Security and Welfare)
Act, 2025, inc v registration
of gig workers above 16 years using Aad-
haar, and theissuance of a digital or physi-
cal identity card. The Act provides forsocial
security benefits, including provident
fund, insurance, maternity benefits, acci-
dent insurance, and old-age protection,

epapenindianexpress.oom.. .

through a welfare fund. Other provisions
include a minimum wage guarantee and
grievance redressal mechanism.

The Karnataka Platform-Based Gig
Workers (Social Security and Welfare) Act,
2025, which came into effect last May, pro-
vides a legal framework for the constitu-
tion of a welfare board. It has provisions
like social security, insurance, and mini-
mum wages. The other provisions are simi-
lartoother states.

The Jharkhand Platform-Based Gig
Workers (Registration and Welfare) Act,
passed by the state Assembly in Augustlast
year, provides for registration of all gig
workers, with an ID being provided, social
security benefits and grievance redressal.
Theframeworkincludes minimum wages,

welfare schemes.

Stages of implementation

Ofthe Bills passed by Rajasthan, Jhark-
hand, Bihar, and Karnataka, only Jhark-
hand has been able to implement it as the
others are stuck in negotiations and dis-
cussions.

One of the main challenges is deciding
the fee to be levied on the aggregator. Kar-
nataka has proposed 1-1.5%, and it is also
grappling with framing the rules and regu-
lationsto ensure social security and welfare
benefits including health insurance.

In Rajasthan, Gehlot was voted out in
2023 and the incumbent government has
been dragging its feet. Last December, gig
workers held protests across the state.

labourrights, and fair workii ions.

The welfare board will be linked to the La-
bour Welfare Department’s Shramdaan
Portal, enabling it to avail accident com-
pensation, insurance, pensions, and other

New Delhi

In Blhar, negotiationsoversocial; secur-
ity,p fund, maternit
not progress much, stalling its implemen-
tation. The state saw protests by gig workers
earlier this year.
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Unexpected surge
The Index of Industrial Production
diverges from previous data
l ndia’s industrial growth held a positive sur-

prise in February 2026, coming in at 5.2%,

marginally faster than the growth in January.
Apart from November and December last year,
February’s industrial performance — as mea-
sured by the Index of Industrial Production (1IP)
— was the best in nearly two years. Why this was a
surprise was because this performance diverges
quite sharply from what was indicated by the In-
dex of Eight Core Industries released earlier this
month. The eight core sectors — crude oil, natu-
ral gas, refinery products, coal, fertilizers, steel,
cement, and electricity — saw their combined
growth slow to 2.3% in February, about half the
growth rate in January. These core sectors have a
weightage of about 40% in the IIP, and so the ex-
pectation was that they would drag the 1IP down
too. Yet, something else happened. This would
imply that sectors outside the core ones did well.
Most notably, the manufacturing sector in the IIP
saw growth accelerate to a respectable 6% in Fe-
bruary. The capital goods sector’s growth accel-
erated to a 28-month high of 12.5%, on an already
strong base of 8.1%. These are good signs for la-
bour and capital. What is more concerning is that
some elements of consumer demand are going in
the opposite direction. Consumer durables grew
7.3%, but consumer non-durables contracted
0.6%, the second consecutive month of shrin-
kage. It had contracted in February last year as
well, so this was not a statistical anomaly.

In general, spending on non-durables involves
greater discretion on a day-to-day basis, and so is
a better gauge of consumer sentiment. At the mo-
ment, at least this data suggest that sentiment is
low. This also correlates with the new series of
national accounts data showing that household
expenditure has had a shrinking contribution to
GDP. The government should also look into why
the IIP and the Eight Core Industries index
moved in opposite directions in February. The
two are normally highly correlated, and so a di-
vergence is immediately noteworthy. From the
looks of things, February’s strong IIP perfor-
mance is likely to be a short-lived acceleration.
The West Asia crisis is already having an impact
on the economy. The monthly economic review
by the Finance Ministry has said that early high-
frequency economic indicators for March are
pointing towards a “moderation in economic mo-
mentum”. The longer the war persists, the shar-
per this “moderation” is likely to be. On a positive
note, while what is being measured might turn
dismal, how it is being measured will soon im-
prove. The new, upgraded series of IIP data will
be released in May. As the new GDP and CPI have
done, the new IIP is sure to provide a clearer pic-
ture of the economy — the good and the bad.

A bully blinks
Russian ship breaks US. blockade
to help fuel-starved Cuba
E ver since U.S. President Donald Trump be-

gan his second term in office, his adminis-

tration’s conduct of foreign policy has
been that of a schoolyard bully. This is particular-
ly true in 2026, when the U.S. launched attacks
on two oil-rich countries, Venezuela and Iran.
The first was on the blatantly false pretext of
terming President Nicolas Maduro the head of a
drug cartel, and the second was at the instance of
Israel. As with schoolyard bullies everywhere,
the Trump administration recognises no rules
and mistakes the absence of violent resistance for
proof of its strength. The strangling of Cuba is a
case in point. After seizing Venezuela’s energy as-
sets, abducting its President, and cutting off Ve-
nezuelan oil supply to Havana, the U.S. threa-
tened countries such as Mexico that sought to
step into the breach, and imposed a de facto naval
blockade on Cuba, leading to a severe fuel crunch
and acute distress for ordinary Cubans. This be-
haviour, justified by Mr. Trump as an attempt to
take over Cuba and remove its decades-long com-
munist government, is part of a strategy so nak-
edly imperial that it has been termed the “Don-
roe Doctrine”, a crude play on the original
instrument of U.S. hemispheric dominance for
over two centuries. Yet, the bully’s power is often
brittle and holds only until someone calls the
bluff. When Russia, Cuba’s ally since the Soviet
era, dispatched a tanker, Anatoly Kolodkin, as hu-
manitarian aid to fuel-starved Cuba, it also tested
the will of the Trump administration to interdict
a ship owned by another nuclear power. The
tanker reached without incident.

The U.S., it turns out, did not push back and
the bluff now stands exposed, even if by a coun-
try that has itself displayed similar behaviour in
neighbouring Ukraine. Cuba’s fuel crisis has not
ended and the threat of American attacks still
hangs over the socialist government led by Presi-
dent Miguel Diaz-Canel. But Russia’s timely help
reveals that the rest of the world need not simply
endure the Trump era as this administration goes
about breaking every accepted tenet of the inter-
national order. For all its flaws as a one-party
state, Cuba has been an avowed member of the
Non-Aligned Movement, has shown solidarity
with the Global South by deploying well-trained
doctors for medical programmes across poor
countries, and has contributed materially to anti-
colonial struggles for decades. It is time other
countries repaid the Cubans by showing the will
to break the American blockade and continue so-
vereign trade and commerce with Cuba, assert-
ing their right to do so. After all, the international
order holds only when its constituents accept
that might does not always make right.

»

The West Asia cauldron of conflict and its fallout

est Asia is currently enmeshed in

what is essentially Benjamin

Netanyahu's war, aggravated by

Donald Trump’s folly, lending
itself to large-scale devastation. The conflict that
began on February 28, 2026, when the United
States and Israel launched large-scale joint
military operations against Iran, is still
continuing. What appeared to be a limited
confrontation earlier in June (the 12-day war in
June 2025) may now be seen as a kind of curtain
raiser for this — the more devastating conflict
taking place now. Titled ‘Operation Epic Fury’,
the human cost of the war has been colossal,
apart from other types of collateral damage. With
several thousand Iranians killed, more than half
of them civilians, it is apparent that the U.S. and
Israel are preparing for a long campaign and,
incidentally, in course of time, to commit troops
on the ground. The world, nevertheless, needs to
prepare for a long-drawn-out conflict

Iran survives the onslaught

To date, despite the widespread disruption and
devastation, including the assassination of senior
Iranian leaders such as Supreme Leader Ayatollah
Ali Khamenei and National Security Chief Ali
Larijani among others, Iran has not only survived
but its uranium stockpile also remains safe. Iran
appears ready for an extended war. Also, Iran
hopes to get its own back on the U.S., Israel, and
their allies in the region by provoking a serious oil
crisis through a blockade of the Strait of Hormuz,
through which nearly 30% of the world’s
shipment of oil passes. There has been other
collateral damage as well, including the fact that
many U.S. allies in Europe and elsewhere have
openly refused to respond to Mr. Trump’s
plaintive appeal for help in opening the Strait of
Hormuz, even as Iran has made a tempting offer
of safe passage (through the Strait) for countries
friendly to it. Having survived the initial onslaught
of the combined forces of the U.S. and Israel, Iran
is now beginning to raise the stakes, at least as far
as the U.S. is concerned, by calling for an
American commitment to withdraw its bases in
West Asia, to restrain Israel and arrive at an
armistice of sorts.

Most experts believe that, if anything, time is
on the side of Iran. Despite all the fire and fury
visited on Iran in the first month of the conflict,
and despite the loss of its top leaders, Iran has
not only survived but has also managed to hit
back, though with lesser intensity. The regime’s
command structure has been disrupted, but a
collapse of the Iranian state has not occurred. On
the other hand, for the U.S., its strategy of
saturation bombardment from the air is leading
to certain other repercussions, in terms of both
cost and replenishments of key weapons such as
Patriot missiles, Terminal High Altitude Area

Defense (THAAD) Interceptors, Tomahawk cruise
missiles and the like. Within the U.S., more so
among sections of the U.S. Navy, signs of war
weariness appear to have set in; while it is
possible to overstate its significance, it cannot be
ignored. In this respect, Israel’s strategy of
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As the West

a conflict
widely seen as
Benjamin
Netanyahu's
war — falters,
Iran appears to
be enduring
while the world
grapples with
growing
economic strain

C the threat posed by Iran, while firing
from Mr. Trump’s shoulders, may have gone
awry. It would seem that the conflict has upended
the Thucydides aphorism that “the strong do
what they can and the weak suffer what they
must”, for in the present case, Iran has refused to
accept suffering without hitting back with full
ferocity. Notwithstanding this, the U.S. and Israel
display few compunctions in persisting with a
conflict that is focused ‘on extracting advantage,
rather than in underwriting order’.

‘Netanyahu’s war’ escalates

This is undoubtedly Mr. Netanyahu’s war, and
while standard declamations may continue to be
made, it is apparent that Mr. Netanyahu's plans to
decimate Iran with the aid and the support of the
U.S. has gone wrong. What is surprising also is
that, apart from U.S. support to Israel’s devious
plans, much of the rest of the civilised world has
not upbraided Israel for embarking on a patently
illegal conflict, which has no merit whatsoever.
The world continues to remain a mute spectator,
notwithstanding the price it is paying due to the
escalating cost of oil.

Israel’s obsession about seeking fulfilment of
the ‘Biblical Promise of the chosen land’,
notwithstanding the huge cost in human and
economic terms, is unfortunately proving costly
for the world at large as well. However, Israel
remains adamant in pursuing the war with little
regard for the costs involved, and, with Mr.
Trump’s backing, hopes to expand the ambit of
the conflict across West Asia to include Lebanon,
Iraq, and Syria. All this, despite the already
apparent severe maritime disruptions and
retaliatory steps taken by Iran such as the closing
of the Strait of Hormuz.

The Iran war today has entered a phase of ‘no
peace, no large-scale war’, one defined not
merely by military confrontation but through the
weaponisation of the infrastructure underpinning
the global economy. Energy prices, shipping
lanes and logistical systems provide the essential
backdrop to the current conflict and are, in a
sense, central to the strategy of those involved.
The U.S. has far more to lose than Israel if the
world plunges into prolonged chaos — but the
economies of most nations across the globe are
already being, and would continue to be,
adversely affected by the disruption of the oil
economy and its fallout in every sphere.

Notwithstanding the opinion of military
experts that Israel’s objective of effecting a regime
change in Iran is impossible without a ground

invasion, Israel is pursuing such an objective with
vigour. Neither the U.S. nor Europe display any
enthusiasm for this. The economies of most
nations concerned are, once again, in no position
to undertake such a conflict — including the U.S.
Both China and Russia are almost certain to
oppose it. A war of this kind is, moreover, certain
to throw up many other issues often lost sight of
in the Councils of the World. The fact that Iran is
alarge country is often ignored, as also that
Iranian forces are better acclimatised to carry out
a war of attrition. Reliance on air power provides
no significant advantage to any ‘aggressor’.

On Shia resistance
Additionally, one must add a symbolic dimension
to any conflict that is aimed at overthrowing a
Shite regime. Shite political culture draws heavily
on the memory of the ‘Battle of Karbala’ that
symbolises civilisational resistance, and not just
litics. The narrative ises patience,
sacrifice, resistance and strategic endurance. A
war intended to change the present dispensation
in Iran by outside forces such as Israel, would
only provide an opportunity to enhance the
religious, political and transnational aspects of
Shite Islam.

Expansion of the current war launched by the
U.S. and Israel is more likely to be perceived as
approximating to striking at the roots of political
Shiism — in Iran and elsewhere. Western military
superiority does not guarantee strategic victory.
Nor will a war automatically result in altering
geopolitical outcomes inside Iran and across the
region, or to a regime collapse in Iran. All this
would pave the way for a long drawn-out war,
irrespective of the consequences.

The appointment of Mojtaba Khamenei as the
Supreme Leader following Ali Khamenei’s killing
on February 28, should again be viewed not as a
mere rite of passage but as a triumph for the
radical messianic-apocalyptic aspect of Shite
Islam. In a sense, it is triggering a revival of Shite
militancy — and in an aggravated form. This
leaves little room for any expectation that the
revolutionary fervour will diminish with the
killing of additional Ayatollahs.

The U.S. and Israel, hence, need to be careful
before venturing into the ‘spider’s web’, for the
cost of delusion could be grave not only for Israel
and the U.S. but also for the world at large. There
is still time, at least for the U.S., to retrieve the
situation and alter the policy direction that has
been initiated under Mr. Netanyahu'’s instigation.
Israel’s deliberate provocation, including its latest
attack very close to Iran’s Bushehr nuclear power
plant (built with Russian collaboration) was a
needless — and perhaps a deliberate — act of
provocation by Israel. Such issues need to be
avoided lest the world is plunged into third world
war, with untold sufferings for mankind.

Counting people is not counting disaster risk

most disaster-prone States. Its

574.7kilometre coastline has absorbed
some of the most powerful cyclones to make
landfall on the subcontinent. Over two decades,
through investment in early warning systems,
cyclone shelters, and mass evacuations, the State
has reduced cyclone mortality to near zero. It is,
therefore, not merely paradoxical but troubling
that the 16th Finance Commission has awarded
Odisha the single largest reduction in disaster
funding share among all 28 States, a decline of
1.57 percentage points relative to the 15th Finance
Commission’s allocation.

How does a State with the highest hazard score
in the country, and the deepest investments in
preparedness, end up losing the most? The
answer lies in a structural problem in the Finance
Commission’s allocation formula.

0 disha is, by any measure, one of India’s

The revised formula and its rationale

‘The 16th Finance Commission has allocated
32,04,401 crore to State Disaster Response Funds
(SDRF), a 59.5% increase over its predecessor.
The Commission adopted a multiplicative
Disaster Risk Index (DRI = Hazard X Exposure X
Vulnerability), drawing on the theoretical
framework. This is a departure from the additive
approach of the 15th Finance Commission, which
treated hazard and vulnerability as substitutes
rather than complements. Risk arises only when
hazard intersects with exposed and vulnerable
populations. A powerful cyclone striking an
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uninhabited coastline is a natural event, not a Structural

disaster. The logic is correct. The problems in the

operationalisation is not. 16th Finance
The first problem lies in the of Ce ission’s

“‘Exposure’. The Commission uses the total
population of each State, scaled linearly between
1and 25, as its exposure metric. Uttar Pradesh
receives 25 and Sikkim receives 1. This is
administratively convenient but scientifically
indefensible. Exposure, per the United Nations
Intergovernmental Panel on Climate Change

disaster funding
formula leave
India's most
hazard-prone
States
underserved

(IPCC)’s Sixth Assessment Report, is the presence
of people in places that could be adversely
affected by hazards, not simply the number of
people within a political boundary. A State with
10 crore people on a hazard-safe inland plateau
has lower exposure than a State with three crore
people settled entirely along a cyclone-prone
coastline. Total population and hazard-zone
population are not the same variable.

The practical consequences are stark. Odisha’s
hazard score of 12 is the highest in the country.
But because its population score is only 5, its
computed DRI of 79.8 is overshadowed by Bihar’s
224.2 and Uttar Pradesh’s 413.2, two States with
lower hazard scores. The multiplicative formula,
in practice, rewards demographic size. A State
can face the most intense hazard in India and still
lose funding because it is not populous. This is
precisely the outcome that a risk-based allocation
framework was designed to prevent.

The second problem compounds the first.
Vulnerability is measured through each State’s
average per capita Net State Domestic Product
(NSDP), inverted so that poorer States score
higher. The intuition is clear — poorer States have
fewer fiscal resources to absorb disaster shocks.
But the NSDP measures fiscal capacity, not
disaster vulnerability. Vulnerability is
multidimensional, encompassing housing quality,
health infrastructure in hazard zones, early
warning reach, and the share of population in
structurally unsafe dwellings. Average per capita
income conceals enormous intra-state inequality.

In 2018, Kerala suffered its worst flooding in a
century, causing estimated damages of 331,000
crore. Yet, the formula assigns Kerala a
vulnerability score of just 1.073, near the
minimum, because its per capita income is

) igh. Combined with a population score
of 4, Kerala’s DRI, of 34.5, is lower than many
States with negligible disaster history. Jharkhand,
with the second-highest vulnerability score
reflecting genuine poverty and tribal fragility, still
loses 0.78 percentage points of funding share

because its population score cannot compensate
in the multiplicative framework. Twenty States in
total have lost relative share. The common thread
is not that they are safer; it is that they are
smaller, wealthier on average, or both.

‘What needs to change

Exposure should be measured as the number of
people living within defined hazard zones, flood
plains, cyclone-prone coastal belts,
earthquake-susceptible zones, using the Building
Materials and Technology Promotion Council
(BMTPC) Vulnerability Atlas cross-referenced
with Census enumeration block data.
Vulnerability should be reconstituted as a
composite index incorporating the share of
kutcha housing, agricultural labour dependence,
health infrastructure density in high-hazard
districts, crop insurance penetration, and early
warning effectiveness. The National Family
Health Survey (NFHS)-5, the Pradhan Mantri Fasal
Bima Yojana (PMFBY) database, National Health
Mission (NHM) facility surveys, and India
Meteorological Department (IMD) monitoring
records collectively provide that information. The
Finance Commission should mandate the
National Disaster Management Authority to
publish an annual State Disaster Vulnerability
Index as the authoritative input for each
subsequent award period, institutionalising the
methodology and ending contested metrics at
every Commission.

India cannot afford to get disaster finance
wrong. Climate projections indicate intensifying
cyclone frequencies along both coastlines,
expanding drought belts across peninsular and
central India, and escalating extreme rainfall in
already-stretched States. The States most likely to
face the sharpest increase in disaster frequency —
Odisha, Andhra Pradesh, Kerala, Assam — are
precisely those the current formula underserves.
A formula that measures total population rather
than the exposed population is not a risk index. It
is a headcount.

LETTERS TO THE EDITOR

Rupee’s steep fall

It is amusing that Finance
Minister Nirmala
Sitharaman has gone on
record to state that the
Indian rupee is doing
“absolutely fine” thanks to
robust economic
fundamentals. Comparisons
with peers such as the Thai
Baht and Philippine Peso
conveniently hides the fact
that the rupee plunged

10.96% in FY 26, its deepest
fall in 14 years, making it
Asia’s worst performing
currency. One cannot forget
that the rupee was the only
Asian currency to withstand
the onslaught of the Asian
currency crisis, in 1997, and
remain stable against the
dollar, when all other Asian
currencies were in trouble.
This was possible only due
to the intelligent manner in

which our currency was
managed by the financial
wizards who were at the
helm of affairs.

Tharcius S. Fernando,
Chennai

The safety pin

This is no exaggeration, but
the bonding that a safety
pin has with clothing is
much like a mother’s bond
with her child (Open Page -

“Ode to the safety pin”,
March 29). Its brilliance lies
in its versatility — mending,
crafting, and emergency
repairs. As a common
practice, sterilised safety
pins are used for removing
thorns or splinters from the
bottom of feet. In times of
social and political unrest, it
has been adopted as a
symbol of unity, solidarity,
and resistance. Its simple

form and accessibility have
made the safety pina
powerful tool for expressing
collective sentiment.

R. Sivakumar,

Chennai

In Guwahati

Chennai Super Kings totally
looked out of sorts in their
first match of this edition of
the Indian Premier League
in Guwahati on Monday.

That the team was all out
for just 127 runs in 19.4
overs against Rajasthan
Royals was deplorable
indeed. Powered by lad
Vaibhav Sooryavanshi,
Rajasthan Royals made it a
one-sided contest.

S. Ramakrishnasayee,
Chennai

Letters emailed to
letters@thehindu.co.in

must carry the postal address.
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An impeachment move with no winners

win-win situation

benefits all stakeholders

even if a compromise is

reached in search of a
workable alternative. It could even
be a way in which the winning
side deludes the losing side to
perceive its loss as a necessary
price it paid for survival.

The impeachment motion of
the Opposition parties against the
Chief Election Commissioner
(CEC) is one such example. It is a
motion destined not to carry. Yet
its prime movers may not see the
loss as a defeat. But can the CEC
see their loss as his victory?

The move of the Opposition
parties is doubtlessly dramatic.
However, the question that needs
to be pondered by the
well-wishers of the Election
Commission of India (ECI) is what
prompted them to don the gloves
for a fight with no chance of
victory. Perhaps, sometimes one
fights not to win but to wound the
opponent. And the troubling part
is that political parties treat the
CEC as an opponent.

Steadfast defiance
The move to impeach the CECis a
first in the history of an institution
that is supposed to be a vanguard
of Indian electoral democracy.
“India built many institutions after
attaining freedom and adopting a
Republican constitution...If
anyone were to conduct an
opinion poll on which of these
institutions rendered the best
service to Indian democracy with
the highest degree of integrity, I
have no doubt that the ECI will be
our people’s first choice,” said Atal
Bihari Vajpayee, the then Prime
Minister at the ECI's golden jubilee
celebrations on January 17, 2001.
And now, 25 years later, 193
parliamentarians of the
Opposition have submitted notices
for an impeachment motion
against the CEC citing charges of
“partisan and discriminatory
conduct”, “obstruction of
investigation into electoral fraud”
and disenfranchisement via the
Special Intensive Revision (SIR) of
electoral rolls. The notice is as

Ashok Lavasa

Former Election
Commissioner and
Union Finance
Secretary of India

The exclusion of
even a single
eligible voter
due to the way
the SIR has
been conducted
would legitimise
the criticism of
this arbitrary
and aggressive
exercise

unprecedented as the manner in
which the revision of electoral
rolls has been undertaken despite
serious challenge by most political
parties, except the ruling
dispensation. Such an alignment
of thinking disconcerted the
Opposition, which sharpened
their attack against the CEC. The
repeated press conferences by the
Leader of the Opposition (LOP)
exposing discrepancies in the
electoral rolls of States where
elections had been held, further
eroded trust in the body.

While the aggressive style and
severity of the LOP’s attack on the
poll body, questioning its integrity
was surprising, what was more
surprising was the poll body’s
obduracy in not providing a
credible response to the doubts
raised on its functioning and
impartiality. As the attacks
became more and more bitter,
communication channels between
the poll body and the opposition
political parties seemed to choke.

The nation had seldom seen
such a relentless campaign against
a CEC even as the Supreme Court
heard endless petitions against his
decisions. As the petitions failed to
yield any substantive relief,
frustration mounted and so did
the CEC’s apparent indifference.
The CEC persisted with the SIR
despite the fortnight-long Vote
Adhikar Yatra just before the Bihar
State elections.

Not that there was no dialogue.
The one between the poll body
and the Trinamool Congress
caused more rancour culminating
in the theatrical presence of
Mamata Banerjee in the Supreme
Court. Never before had a Chief
Minister appeared in Court
arguing against the ECI’s unfair
decisions. The dharnas against the
SIR in West Bengal or officials
dying in the course of conducting
the SIR failed to deter the CEC or
change his avowed commitment to
“purify” the electoral rolls.

The ECI invented the “logical
discrepancy” tool that pitted
electors against the Al used to
detect discrepancies. West Bengal
saw 58,20,899 electors deleted at

the draft stage and 60,06,675
“under adjudication” in the final
list. But the ECI went on to
announce elections in the State,
where the fate of nearly 10%
electors remained undetermined.

The TVK makes a go for it alone

The party seems to have not learnt its lesson from the Karur stampede

STATE OF PLAY

T. Ramakrishnan

It employed micro-observers for Lt@thehindu.co.in Tamil Nadu
finalising the revised rolls,
something never done in the past. he fledgling Tamilaga
The SC also took the extraordinary T Vettri Kazhagam
step of appointing over 500 (TVK), on March 29,
judicial officers to decide the fate crossed one of the most im-
of these electors in a short span. portant stages of the electoral

Itis unusual for a constitutional process, by naming candi-
body mandated with electoral dates for all the 234 Assembly | (DMK) and the All India Anna
rolls preparation to involve constituencies in the State. Dravida Munnetra Kazhagam
another constitutional body in Ever since the initial excite- | (AIADMK). Yet, barring the
discharging its routine functions ment about the TVK'sentryin- | AIADMK and the BJP which
by disregarding the elector’s to the political scene started | had sought to court the TVK,

voting right, which it was created
to protect. The exclusion of even a
single eligible voter due to the way
the SIR has been conducted would
legitimise the criticism of this

evaporating after the Karur
stampede that killed 41 per-
sons in September last year,
the party’s founder C. Joseph
Vijay (Tamil actor known only

others, including allies of the
DMK, stayed aloof in the light
of buzz from certain quarters
that the Congress and the Vi-
duthalai Chiruthaigal Katchi

arbitrary and aggressive exercise. as Vijay) became a target of at- | might move towards the TVK.
tack from his critics. Thanks to

A loss for the common man his party’s litigation, the stam- | An interesting potpourri

However, does all of this justify the pede case was transferred to | It was against this backdrop

impeachment move? The answer the Central Bureau of Investi- | that the TVK came out with its

depends on which side of the
divide one stands. The crores of
voters who figure in the final
electoral roll might not protest,
treating the tension and trauma
during the revision process as part
of the routine struggle that
helpless citizens go through to
secure their rights. The voice of
those excluded doesn’t count in
the elections in any case.
Eventually, the valid concern of
protecting the right to vote turns
into the lament of losers who are
left with no choice but to resort to

the ultimate constitutional the actor-turned politician left

weapon against the CEC. for New Delhi. Sections of the | (the d
Meanwhile, the ECI has media frantically reported

sounded the poll bugle asking that a host of district secretar-

players to contest against each ies of the TVK had expressed,

other rather than against the at an internal meeting held

referee. It is now in full control.

gation (CBI) from a Madras
High Court-appointed Special
Investigation Team (SIT) and a
State-constituted enquiry
commission. In two spells
spread over two months, Mr.
Vijay has faced interrogation
by the CBI in New Delhi.
Meanwhile, the talk of a deci-
sive shift in the TVK’s stand on
the Bharatiya Janata Party
(BJP), which Mr. Vijay had
called all along as the “ideo-
logical adversary,” began do-
ing the rounds a day before

virtually, their preference for

The successful completion of the an alliance with the BJP.
poll process will justify all its Mr. Vijay had made it clear
decisions. Victors will exult; losers at the TVK’s inaugural State-le-

will find reasons to complain. vel conference in October

‘What the nation would be left 2024, that he was open to hav-
with will be a poll body in which ing pre-poll alliances and a
the Opposition, representing more coalition government, a con-
than half the voting population, cept which is anathema to the

has expressed no confidence.

Dravida Munnetra Kazhagam

list of nominees in one go. As
of now, only one more party —
the 16-year-old Naam Tamilar
Katchi (NTK) — is contesting in
all the seats. Mr. Vijay is con-
testing from Perambur in
north Chennai, once a seat re-
served for Scheduled Castes
(SCs) but now a general consti-
tuency with economically vul-
nerable sections of society liv-
ing in large numbers, and
from Tiruchi East, a seat in the
central region of the State with
a substantial population of
Christians, especially Vellalas
ination to which

comment about giving tickets
to former School Education
Minister K.A. Sengottaiyan
and his associate V. Sathyaba-
ma, who, as Tiruppur’s MP
during 201419, took her job
seriously in terms of partici-
pating in debates (both joined
the party about four months
ago), Mr. Vijay's decision with
respect to some others caused
disquiet among party cadres.
There was an element of sur-
prise over the inclusion of two
former MLAs of the Dravidian
major, Dusi K. Mohan and
Reddiyarpatti V. Narayanan
and a senior office-bearer of
the Congress D. Selvam, all of
whom joined the TVK at the
last minute. When the TVK
founder held a meeting at a
hotel in Chennai, sections of
party cadres staged a demon-
stration outside the hotel,
protesting against the choice
of candidate for K.V. Kuppam,
a constituency reserved for
SCs in Vellore.

Lack of crowd control

On the first day of filing nomi-
nations, Mr. Vijay submitted
his papers in Perambur but
his plan for campaigning in
three Chennai seats suffered a
setback as he was not able to
cover the third constituency,
for which his party blamed
the police. While after the Ka-
rur stampede, TVK function-
aries would be expected to be
more meticulous to detail, this
ign incident proves that

Mr. Vijay’s father S.A. Chan-
drasekhar belongs), and Mus-
lims. The party has fielded
many of its prominent faces in
Chennai, including AIADMK’s
former veteran, J.C.D. Prabha-
kar (Thousand Lights), and
the TVK’s general secretary
‘Bussy’ N. Anand (T. Nagar).
As per an estimate, about
45% of the candidates —106
nominees — are from other
parties. While no one would
have anything negative to

they have become none the
wiser. Instead of blaming the
police or officials, the party
managers should take a cue
from how crowd management
was handled during the an-
nual temple festival of Aru-
bathumoovar (idols of the 63
Nayanmars) on the same day
in Mylapore smoothly, despite
the event being watched by
thousands of devotees. Else,
one does not have to hazard a
great guess about the result.
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How women voters are shaping State politics in 2026

Even though women are increasingly shaping party strategies and political outcomes, their representation in State Assemblies remain low

| DATA POINT

passed men’s for the first time and
intained a marginal lead in the

Sanjay Kumar
Vibha Attri

omen voters have be-

come a central point of

discussion in elections
in India in recent times. Rightly so,
because parties in power roll out
women-centric schemes, some-
times even direct cash transfer
ones, to win their support. Opposi-
tion parties too make promises
about initiating schemes for wo-
men’s welfare, if elected. These
promises seem to making some
impact, reflected in the rising tur-
nout of women voters. Parties ap-
pear to have mobilised women
through welfare schemes, and this
mobilisation is seen as a key factor
for electoral success.

The upcoming Assembly elec-
tions in Assam, Kerala, West Ben-
gal and Tamil Nadu are unlikely to
be different. Women, who consti-
tute nearly half of the electorate in
each State (and slightly more in
Kerala), are a key focus of all polit-
ical parties. Electoral trends show
that while turnout has increased,

) d

subsequent election (+0.38 per-
centage points in 2021). Tamil Na-
du, historically lower in voter par-
ticipation compared to other
States, reached near parity by
2011, and women'’s turnout has re-
mained close to men’s turnout
through 2021, with only a minimal
gap of -0.27 percentage points.

Representation in Assemblies
While women have consistently
shown high voter participation,
converting this engagement into
ion in State A bli

By 2021, the BJP-led alliance in-
creased its women’s vote share to
44%. The Mahajot alliance also se-
cured significant support, receiv-
ing 33% in 2016 and 41% in 2021,
making the contest more competi-
tive (Table 2).

Kerala presents a closely con-
tested pattern between the United
Democratic Front (UDF) and the
Left Democratic Front (LDF) with
women’s support nearly equal in
2011 and 2016. In the 2021 Assemb-
ly elections, the LDF gained a
modest advantage securing 45% of
women’s votes compared to the
UDF’s 41%. The BJP which contest-
ed ind dently in 2011 received

remains a persistent chall Ov-
er the past three decades, the pro-
portion of women elected to As-
semblies in all four States have
varied, but remained low.

In Assam, women’s representa-
tion rose from 3.97% in 1991 to a
peak of 11.11% in 2011, but fell to
4.76% in 2021 (six of 126 seats). Ker-
ala shows a relatively stable but
persistently low level of women’s
representation, with women legis-
lators occupying between 5% and
9% of seats over the years. In 2021,
only 11 women were elected, ac-
counting for just 7.86% of the 140-
seat bl

women remain underrep

in State assemblies. However, evi-
dence from Lokniti-CSDS data sug-
gest that their voting choices have
somewhat shaped party strategies
and political outcomes.

Across all four States, women’s
voter turnout has remained high
and largely stable over the past
three decades, often matching or
slightly exceeding men’s participa-
tion (Table 1). In Assam, the gen-
der gap narrowed from -1.48 per-
centage points in 1991 to +0.41 in
2021. Kerala shows a similar trend,
with women voting at levels equal
to or slightly higher than men. In
2016, women'’s turnout surpassed
men’s, with a gap of +2.17 percen-
tage points. By 2021, the turnout
was nearly equal, with a gap of
+0.09 percentage points.

In West Bengal, women’s tur-
nout remained slightly below
men’s until 2011, when it sur-

cM™
K

West Bengal stands out for gra-
dual gains rising from 7.14% in 1991
to 13.95% in 2016, and 13.61% in
2021. In 2021 about 40 women
were elected to the 294-member
Assembly, the highest among
these States. Tamil Nadu presents
the most volatile trajectory. Repre-
sentation peaked at 13.68% in 1991
but fell sharply to 3.85% in 1996. In
2021, women’s representation
stood at 5.13%, with 12 women
elected to the 234-seat Assembly

On voting patterns

Survey-based estimates from As-
sembly election studies conducted
by the Lokniti-CSDS provide in-
sight into how women have voted
over time. In Assam, there has
been a clear shift. In 2011, the Con-
gress led among women voters
with 39% of women voting for
them, while the BJP secured 10%.

5% of the women’s votes. In 2016
and 2021, contesting as part of an
alliance, its share rose to 12% and
11% respectively, but it remains a
secondary player in a largely bipo-
lar contest (Table 3).

In West Bengal, the Trinamool
Congress (AITC), whether contest-
ing alone or in alliance, has consis-
tently secured close to 50% of the

Women's electoral power

The data for the tables were sourced from Lokniti-CSDS
TR = i .

7 !

TABLE 1: The gender gap in voter turnout in State elections. (+) indicates higher
turnout of women compared to men, (-) indicates lower turnout of women

2021 +0.41 +0.09 +0.38

2016 +0.34 +2.17 +0.9. +0.17
2011 =191 -0.3 +0.23 +0.98
2006 -1.6 -2.09 -1.59 -3.66
2001 -5.49 -3.72 5.3 -4.47
1996 -2.54 -1.65 -1.94 -43
1991 -1.48 -0.31 -1.57 -4.25

women'’s vote. The BJP, ¢
independently in 2011 and 2016,
received 4% and 10% of the wo-
men’s votes, respectively. By 2021,
the BJP and its allies expanded
sharply among women voters, re-
ceiving 36% of the votes, pointing
to some restructuring of the elec-
toral landscape (Table 4).

Tamil Nadu shows alternating
patterns between the All India An-
na Dravida Munnetra Kazhagam
(AIADMK) and the Dravida Munne-
tra Kazhagam (DMK). The
AIADMK led among women voters
in 2016 (46%), but the DMK al-
liance overtook it in 2021 with 45%
compared to the 42% of the
AIADMK and its allies (Table 5).

Despite their high participation,
‘women remain a small minority in
State legislatures. Over the past
three decades, structural barriers
such as limited party nominations,
competitive electoral dynamics
and social and cultural constraints

TABLE 2: Party-wise women's voting trends in Assam Assembly elections (in %)

FROM THE ARCHIVES
@he BRindu.

FIFTY YEARS AGO APRIL 1, 1976

Prosperity brigade and
youth service corps to go

Madras, March 31: Both the Prosperity Brigade
and the Youth Services corps started by the
previous DMK regime in Tamil Nadu are to go.

While the Prosperity Brigade will be wound
up immediately, the members of the YSC will be
discharged on completion of four years of
service. The Government found that the Brigade
had ceased to be the non-political organisation
that it purported to be, the contribution of YSC
to improvement of rural economy was “not very
satisfactory”.

At his weekly press conference to-day, the
Governor Mr. K.K. Shah said the Brigade was
brought into existence in February 1968 with the
objective of developing local leadership and
better utilisation of rural manpower. Over the
past eight years, it had undertaken small works,
which did not involve a high degree of technical
skill, with the Government's contribution
ranging from 50 per cent for building works and
33-1/3 per cent for other works.

“The organisation was expected to be
non-political in character. But, in fact, it was not
so. Even the enlistment of volunteers at village
level had a political bias,” he said. The
organisational set-up and co-ordination at

Mahajot/Congress] NDA/ various levels were “not good”.
Year P i BIP AIUDF Others
2021 41 44 - 15
20i8 o 2 13 1 A HUNDRED YEARS AGO APRIL 1, 1926
2011 39 10 13 38

TABLE 3: Party-wise women's voting trends in Kerala Assembly elections (in %)

Year | UDF | ioF | wnpajesp |  others
2021 41 45 11 3
2016 42 42 12 4
2011 46 45 5 4

2021 50 36 10 - 4
2016 47 10 11 25 7
2011 49 4 - 40 7

TABLE 5: Party-wise women's voting trends in Tamil Nadu Assembly polls (in %)

have constrained
Yet, their voting patterns increas-
ingly shape party strategies and in-
fluence political contests.

Vear DMK+ S BJp Others
2021 45 2 - 13
2016 35 46 3 16
2011 a0 51 2 7

Sanjay Kumar is a Professor and Political Analyst.Vibha Attri is a Research Associate at

Royal geographical society

Rugby, March 31: Several prominent British
explorers have been awarded medals with the
approval of the King by Royal Geographical
society.

These include Col. Norton, who has received
the Founder’s Medal for his leadership of the
Mount Everest expedition in 1924 and his ascent
10 28,100 feet and Professor Sir Edgeworth
David for his work on Fanafuti Attoll and his
leadership of the first ascent of Mount Erebus
and of the party which first visited the South
Magnetic Pole.

Other awards and grants are given to Dr. John
Ball for his desert surveys in Egypt, to Mr. Frank
Debenham for scientific exploration of Antarctic
to Afraz, Mr. Gul for his surveys in Central Asia
and Mr. Hunza, to Major Kenneth Masen to assist
his future exploration of Himalayas, to Dr.
Gordon Thompson for his journey on Tibetan

Lokniti-CSDS
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Audit queries ignored  The percentage The average monthly  RBI borrowings Funds released by
by Maharashtra surge in Indonesian mobile data usage per availed by Telangana  the Centre under Jal
departments forest loss in 2025 user in India last year  for most of FY25 Jeevan Mission 2.0

10,340

and
Auditor General of India has flagged
“systemic deficiencies” in

s

percent. Forest loss in
66 Indonesia surged by 66

percent in 2025, hitting its
highest rate in eight years as a result of

weak envi | protections and an

governance, identifying 3891 crore in
possible financial irregularities across more
than 10,000 audit queries that various
departments ignored despite repeated
reminders over a decade.

ambitious food and energy self-sufficiency
drive, an environmental group said on
Tuesday. The archipelago leans heavily on
mining and palm plantations to support its
$1.4 trillion economy. reuters

GB India's average monthly
mobile data consumption per
user crossed the 31 GB mark in

2025, up from 27.5 GB in 2024, according to
areport by telecom gear maker Nokia.
India boasts the world's second-largest 56
subscriber base, the second-highest level
of 5G data consumption, and the
second-largest 5G Fixed Wireless Access
user base globally, the report says. et

27,7305

Telangana

government availed a Special Drawing
Facility (SDF) of 227,730 crore from the RBI
for 363 days to meet its financial
requirements. According to the 2024-25
annual account, the State also utilised

1,561.53 ;-

Jal Shakti ministry has released funds of
31,561.53 crore for five States under the Jal
Jeevan Mission 2.0 for 2025-26, after
signing reform-linked MoUs, and fulfiiment
of mandatory compliance conditions, an

Ways and Means Advances ing to
364,188 crore for 298 days. »n

official said on Tuesday. e1i
COMPILED BY THE HINDU DATATEAM

In an economy that imports more than four-fifths of its crude oil, external shocks transmitted through energy pric
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On global tensions and India’s economy

s, shipping route, and volatile commodity markets can

significantly reshape fiscal arithmetic. In this context, India must rebalance toward income-led demand, more resilient revenue bases and greater energy diversification

ECONOMIC NOTES

Deepanshu Mohan

ising geopolitical instability in

West Asia is forcing a

reassessment of how India’s

macroeconomic strength is
measured.

As of March 2026, this instability has
translated into active macroeconomic
stress. The rupee has depreciated to a
record low of ¥95 per dollar, the Indian
basket of crude oil hit $156.29 per barrel,
and the Reserve Bank of India has
deployed billions of dollars of foreign
exchange reserves to contain volatility. In
such conditions, strong quarterly GDP
prints capture domestic activity but often
overlook vulnerabilities linked to energy
imports, shipping routes and fiscal
buffers.

Against this backdrop, India enters the
post-Budget season with a striking
macroeconomic contradiction. Headline
indicators remain robust: the State Bank
of India expects Q3 FY26 GDP growth of
about 8.1 percent, public capital
expenditure is near 4 percent of GDP, and
fiscal consolidation toward a 4.3 percent
deficit by FY27 remains intact. At the
same time, external buffers are
weakening. Foreign exchange reserves
have declined from recent highs to about
$709.76 billion, while foreign portfolio
outflows of over $8 billion following the
onset of the conflict have intensified
currency pressures.

Yet income dynamics are weaker. Real
wages remain subdued, household
liabilities have risen to roughly 41 percent
of GDP, and private investment continues
to lag the state’s capex-led expansion.

This divergence reflects a deeper shift
in India’s fiscal architecture: revenue
buoyancy is increasingly driven by
transaction-linked taxation while
expenditure tilts toward capital
formation. In a stable global environment
this model can sustain growth, but when
energy markets become volatile, its
durability depends on whether fiscal
revenues, consumption and investment
can withstand external commodity
shocks.

Shifts in revenue structure

India’s revenue structure has been
shifting in ways that matter more in a
volatile global environment. Revenue
receipts have risen from 8.5 percent of
GDP in FY16-20 to about 9.1 percent in
FY22-FY25 (PA), but the increase reflects
recomposition rather than a broadening
of income taxation. The Union Budget
2026-27 estimates gross tax revenue at
¥44.04 lakh crore, yet much of the
buoyancy now comes from
transaction-linked channels. GST
collections reached ¥22.8 lakh crore in
FY25, while levies on financial and
cross-border transactions have also
expanded.

Direct taxes typically expand when
more workers move into stable paid
employment. As a result, revenue growth
increasingly depends on the volume of
economic transactions rather than
income deepening.

External shocks particularly energy
price spikes that raise transport costs and
compress household spending can
quickly slow transactions. In such
conditions, a fiscal model reliant on
activity-linked taxation becomes more
sensitive to geopolitical disruptions that
ripple through consumption, trade and
financial markets.

This vulnerability has been evident

»
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during past shocks. During the pandemic,
widening gaps between projected and
actual GST revenues forced the Union
government to borrow over ¥2.69 lakh
crore between 2020 and 2022 to
compensate states for revenue shortfalls.

The effects of oil price surge

India’s fiscal system remains structurally
exposed to oil price volatility. The country
imports around 85-87 percent of its crude
oil, making it directly vulnerable to
external energy shocks.

Empirical estimates suggest that a $10
per barrel rise in crude prices can
increase Consumer Price Index inflation
by roughly 0.2 percentage points, widen
the current account deficit by about $9-10
billion (around 0.4 percent of GDP) and
reduce GDP growth by nearly 0.5
percentage points under partial
pass-through conditions. Oil shocks also
propagate through the fiscal system:
higher energy costs raise fertiliser and
LPG subsidy requirements, increase
transport and logistics costs, and elevate
inflation-linked expenditure.

Recent policy responses illustrate this
transmission. Following the Russian
invasion of Ukraine, the Indian crude
basket surged from roughly $59 per barrel
in 2019 to over $120 in mid-2022.

To contain inflation, the government
reduced central excise duties on petrol
and diesel by a cumulative ¥13 and %16 per
litre between November 2021 and May
2022, resulting in an estimated 32.2 lakh
crore revenue loss. At the same time,
energy-linked subsidies expanded, with
fertiliser support rising sharply and total
energy subsidies touching nearly 3.2
lakh crore.

Amid the ongoing conflict in West Asia,
estimates by ICRA suggest that if oil prices
average around $100 per barrel, India’s
current account deficit could widen from
about 0.7-0.8 percent to nearly 1 percent
of GDP, while government expenditure
could rise by as much as ¥3.6 trillion due
to higher subsidy and compensation
requirements. This underscores how
energy shocks translate simultaneously
into external imbalances and fiscal stress.

When oil prices spike, governments
typically absorb part of the shock through
tax reductions and subsidy expansion,
compressing fiscal space. In a system
increasingly reliant on transaction-linked
taxes, such shocks can simultaneously
weaken consumption, reduce GST
buoyancy and expand expenditure
pressures, creating a direct fiscal squeeze.

Impact on households

Household balance sheets reveal a key
channel through which energy volatility
transmits into the domestic economy.

Private consumption accounts for
roughly 61.4 percent of India’s GDP, yet
household liabilities have risen sharply
from about 36-37 percent of GDP in 2022
to over 41 percent by 2025, increasing
sensitivity to inflationary shocks and
suggesting that consumption is being
sustained less by income growth and
more through credit expansion.

Net financial savings have also become
more volatile, falling to around 3-4
percent of GDP in recent quarters before
recovering to about 7.6 percent.

The exposure is being amplified by the
current shock, as disruptions to LPG
supply chains — over 60 percent of which
depend on imports — have translated into

longer refill cycles and local shortages,
raising household energy costs even as
leverage remains elevated.

At the same time, India’s expenditure
strategy has pivoted toward
infrastructure-led growth. The Union
Budget 2026-27 places effective capital
expenditure at %17.15 lakh crore.

While such front-loaded investment
strengthens long-term productive
capacity, it compresses fiscal space for
welfare stabilisers. Allocations for the
Mahatma Gandhi National Rural
Employment Guarantee Act fell to
60,000 crore in 2023-24, 33 percent
below the previous year’s revised
estimate; by December 2022, States had
already spent 117 percent of available
funds, with ¥8,449 crore in pending
liabilities.

In a low-wage environment, imported
energy inflation compresses real incomes
while debt servicing obligations remain
fixed. Rising household leverage therefore
becomes a macroeconomic vulnerability,
especially when fiscal policy prioritises
capital formation over income support.

Implications for industrial sector
India’s industrial upswing is increasingly
concentrated in capital-intensive sectors
aligned with public investment. Industrial
output rose 7.8 percent in December
2025, with manufacturing expanding 8.1
percent year-on-year and 4.8 percent over
April-December. High- and
medium-technology industries now
account for about 46 percent of
manufacturing value added, according to
the Economic Survey 2025-26.

By contrast, labour-intensive industries
remain weak.

Private investment remains cautious
despite rising project announcements.

CMIE (Centre for Monitoring Indian
Economy) data shows private firms
account for nearly 80 percent of new
project announcements, yet only about 9
percent reached completion in 2022-23,
suggesting a recovery that expands
production capacity more than
‘wage-linked income.

In a volatile global environment, this
financial strength has translated into
greater risk selectivity rather than
broader credit expansion.

The recent LPG crisis induced
shortages of commercial cylinders have
forced the closure of restaurants, cloud
kitchens and small food businesses, with
gig worker unions reporting a 50-60
percent decline in food delivery orders.
Such shocks disproportionately affect
labour-intensive and informal sectors,
where incomes are directly tied to daily
demand and lack institutional protection,
even as capital-intensive sectors remain
relatively insulated within the financial
system.

As external pressures intensify, they
raise a broader question of fiscal
optionality: the state’s ability to absorb
shocks without abandoning consolidation
targets. With fiscal space tied to capital
expenditure and revenues dependent on
economic transactions, geopolitical
disruptions can quickly narrow the room
for counter-cyclical intervention. In such
a context, India must rebalance toward
income-led demand, more resilient
revenue bases and greater energy
diversification, or risk turning external
shocks into a recurring source of fiscal
stress.

(Deepanshu Mohan is professor and dean,
O.P. Jindal Global University. He is a visiting
professor at LSE and a visiting academic
fellow at University of Oxford. Saksham Raj
and Aditi Lazarus contributed to this
column.)
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India’s fiscal system remains
structurally exposed to oil price
volatility. External shocks,
particularly energy price spikes
raise transport costs and
compress household spending.
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Private consumption accounts
for roughly 61.4 percent of
India’s GDP, yet household
liabilities have risen sharply,
increasing sensitivity to
inflationary shocks. At the
same time, India’s expenditure
strategy has pivoted toward
infrastructure-led growth,
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In a low-wage environment,
imported energy inflation
compresses real incomes.
Rising household leverage
therefore becomes a
macroeconomic vulnerability,
especially when fiscal policy
prioritises capital formation.
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Looking into the continuing
costs of India's COVID-19 policy

Six years since the COVID-19 pandemic, the question that three books collectively pose is not whether India's response succeeded or failed:

the evidence on that is substantial. It is whether those who bear the costs of policy failure have been taken seriously enough

Vignesh Karthik K.R.

twas around this time six years ago

that Indians were given just four

hours’ notice before a rigid 21-day,

nationwide lockdown to combat
the spread of COVID-19. Several countries,
including the U.K., New Zealand, Sweden,
have since held formal inquiries into their
pandemic responses. In India’s case, no
such inquiry has taken place, but a body
of writing has accumulated, something
like an unofficial reckoning.

Three books, arriving across five years,
are worth reading together: Dr.
Chandrakant Lahariya, Gagandeep Kang,
and Randeep Guleria’s Till We Win: India’s
Fight Against the COVID-19 Pandemic
(Penguin Random House), Jyoti Mukul’s
The Great Shutdown: A Story of Two Indian
Summers (HarperCollins), and Jyoti
Yadav’s Faith and Fury: COVID Dispatches
from India's Hinterland (Westland).
Together, these cover the clinical, the
systemic, and the human.

Logistical failures

The lockdown’s most immediate
consequence was the disruption of
transport. Mukul, a former
journalist-turned-policy analyst, argues
that the snapping of transport links was
not a side effect of the pandemic
response, but its most defining feature.
The Indian Railways suspended all its
daily passenger services with no plan for
the millions already in transit. The
Shramik Specials, when they finally ran
weeks later, charged a fare till political

pressure mounted. People who could not
wait walked.

Yadav's reportage follows individual
lives over years. Five years in the making,
thousands of kilometres across Uttar
Pradesh and Bihar, it tracks people such
as the teenager Jyoti Kumari, who cycled
1,200 kilometres with her injured father
(now deceased) during the lockdown. She
is still unable to enrol in college.

The same logistical failures that
stranded passengers also broke the
oxygen supply chain. Mukul documents
the second COVID-19 wave with particular
precision: beds, ICU capacity, and
ventilators all fell between September
2020 and January 2021, when the
government declared victory, by between
30% and 46%. The Pressure Swing
Adsorption oxygen plants recommended
for all major hospitals numbered 38
installed, against a target of 500 when the
second wave peaked.

The science of it

Lahariya, Kang, and Guleria, three
medical practitioners at the centre of
India’s pandemic response, arrived in the
thick of events. Their account, published
in November 2020, notes the policy's
public health logic. Dedicated to ASHA
workers and oriented around community
health infrastructure, the book keeps the
clinic and the field hospital in view.

On the science, the insider account is
honest. They narrate the
hydroxychloroquine arc, from global
excitement to systematic disproof,
without defensiveness. Their final call for

Universal Health Coverage and expanded
community participation reads differently
now than it did in spring 2021. The
second wave made every gap the authors
identified more visible. What was a call to
action became, in retrospect, a forecast.

Problem of counting

At the centre of the pandemic was a
problem of counting. In 2025, the Office
of the Registrar General confirmed that
India recorded 1.02 crore registered
deaths in 2021, a disproportionate 25.9%
increase from the previous year. Yadav
had been tracing this issue for five years —
not through statistics, but through
cremation ground registers she coaxed
out of a Lucknow municipal staffer,
documenting 101 cremations on a day the
State claimed only 14 COVID-19 deaths.
She also visited villages where families
buried their dead in the fields because the
neighbourhood feared contagion.

She embeds herself so deeply in
individual lives that the numbers arrive as
the culmination of a face and a name.
There is Kalyani Agrahari, an
eight-months pregnant schoolteacher
who applied in writing for exemption
from panchayat poll duty, was threatened
with an FIR, spent 12 hours on duty, and
died two days before her third wedding
anniversary. Her widower Deepak
appears in the book's final pages, training
to become a peon because the
compensation he was promised never
came.

Yadav also writes, with some candour,
about being a woman journalist on those

roads; no hotels, no toilets, an episode of
harassment she insists on reporting to a
sceptical Station House Officer. This is not
a personal aside. It is part of a broader
argument that ground reporters were
neither protected nor counted as
frontline workers, and that some 500 of
them died doing the work that produced
much of what we now know.

The uncounted dead, the uncounted
workers, the uncounted journalists — the
pattern holds across all three books.
Mukul's transport data; Lahariya, Kang,
and Guleria's clinical framework; and
Yadav's years of follow-up all converge on
the same point: the Indian state's capacity
to not count what it does not wish to
acknowledge.

The pandemic failed to become a poll
issue. Yadav notes that people in villages
remembered it as divine intervention, not
state failure. This muted response is
perhaps the most significant finding
across all three books, more significant
than the oxygen numbers or the excess
mortality data now in the public domain.

Six years on, the question these works
collectively pose is not whether the
pandemic response succeeded or failed;
the evidence on that is substantial. It is
whether those who bear the costs of
policy failure have been taken seriously
enough. That question remains open and
might not be answered.

(Vignesh Karthik K.R. is a postdoctoral
research affiliate of Indian and Indonesian
politics at KITLV-Leiden and research
affiliate at King’s India Institute, King’s
College London)
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From medieval calendar quirks to famous media hoaxes, April 1 has inspired
centuries of elaborate pranks and cultural curiosities

Prathmesh Kher [N

QUESTION 3:
A Which Renaissance
QUESTION 1: writer recorded early

Which ancient Roman
spring festival,
celebrated in late
March with disguises
and mockery, is
sometimes proposed
as a precursor to April
Fools’ traditions?

French references to
April-1 foolery in his
satirical works?

[

QUESTION 4:

radio prank in 1976,
said to align with Pluto

and briefly reduce
gravity on Earth?

N

QUESTION 2:

In France and several
Francophone regions,
what name is given
to the person tricked
on April 1,
traditionally marked
by secretly attaching
a paper fish to their
back?

[
QUESTION 5:

poet’s work contains
one of the earliest
debated references to
an April-1 style prank?

Questions and answers to the previous day’s daily quiz:

In a famous April Fools’

which planet was falsely

Which medieval English

TOWER OF m LONDON

Please to Admit the Beaver ond Friend,

TO VIEW THE

ANNUAL CEREMONY
®F WASHING THEZ LIONS,

Os WEDNESDAY, APRIL e, 1837,

N I o ropentad tat w Cratuity widl Je gives o e
“a* Vidktors admitted saly at the White Gate.

Yoy B, Greaile,

| N
This 19th-century ticket invites visitors to which famous April Fools’
hoax? PUBLIC DOMAIN

1. This gentleman, who opposed the rule of Mohammad Reza Shah
Pahlavi, was forced to leave and settled in the village of
Neauphle-le-Chateau near Paris in 1978. Name him. Ans: Ayatollah
Khomeini

2. This former U.S. intelligence contractor fled to Hong Kong after
releasing classified information about global surveillance programs.
He was eventually granted asylum in Russia. Ans: Edward
Snowden

3. This revolutionary and Red Army chief was forced into exile after
losing a political struggle in the post-Vladimir Lenin Soviet Union.
Ans: Leon Trotsky

4. This gentleman was granted asylum by Ecuador but could not
leave the UK, and therefore remained in the Ecuadorian embassy in
London between 2012 and 2019. Name him and the organization he
is best known for. Ans: Julian Assange, Wikileaks

5. Identify this high-ranking British spy who was later revealed to be
a member of the Cambridge Five, a spy ring that passed information
to the Soviet Union during the Cold War. Ans: Kim Philby

Visual: Identify the former Black Panthers activist from the U.S. who
received asylum in Cuba. Ans: Assata Shakur

Early birds: K.N. Viswanathan | Sudhir Thapa | Pulkit Sathe |
Haridas Pal | Shailbala Kumari

FROM THE ARCHIVES

Know your
English

S. Upendran

‘What is the meaning of “stay put”?
(D. Arumugam, Salem)

When someone tells you to “stay put”,
they want you to remain where you are;
they don’t want you to move around. It’s
an expression used in informal contexts.

Priyanka told Rahul to stay put in the
car while she changed the tyre. (She told
Rahul to remain seated in the car.)

Because of the trouble in the city, we
stayed put in the hotel for three days. (We
remained in the hotel for three days. We
didn’t step outside.)

What is the pronunciation of
“entrepreneur”? (R. Devarajan,
Chennai)

The first syllable “en” is pronounced
like the word “on”. The “e” in the second
and third syllable is pronounced like the
“a” in “china”, “about”, and “amount”.
The “eur” in the final syllable “neur”
sounds like the “or” in words like “worm”
“world”. The stress is on the final syllable.
The word is pronounced entrepreneur.

Dictionaries define an entrepreneur as
someone who starts a business in order to
make a profit.

‘What is the meaning and origin of the
expression “Pyrrhic victory”? (Dr. N.
L. N. Moorthy, Hyderabad)

First, let’s start with the pronunciation.
The “y” in the first syllable is like the “i”
in words like “sit” and “bit”. The “rrhic”
sounds like the “rick” in words like
“brick” and “cricket”. The stress is on the
first syllable. In the expression “Pyrrhic
victory”, however, the main stress is on
the first syllable of “victory”.

King Pyrrhus of Epirus in Greece
invaded Italy in 280 B.C. He had plans of
congquering the country. During his
campaign against the Romans, Pyrrhus
won many battles. After defeating the
Romans at Aschulum, the King apparently
said, “Another such victory and we are
undone”; the reason being that he lost
many of his soldiers in the battle. Pyrrhus’
army became so depleted that he was
forced to return to Greece without ever
setting foot in Rome.

Though the King won many battles, he
ultimately lost the war! So when you refer
to something as being a “Pyrrhic victory”,
it implies that you have suffered so many
losses that the victory pales into
insignificance.

What is the difference between
“glimpse” and “glance”? (A. V. R.
Rao, Amalapuram)

When you “glance” at something, you
look at it very quickly and then look away.
For example, when we get stuck with a
bore, every once in a while, we glance at
the clock or the watch. We don’t keep
looking at the clock/watch because we
don’t want to be rude. We take a quick
look (glance) at the watch and turn our
attention to the speaker — and pretend to
be interested in what he is saying. A
glance is intentional; you deliberately look
in a particular direction.

Ashok glanced at the headlines while
waiting for the bus.

When you catch a “glimpse” of
something, you catch a quick sight of it.
For example, while you are in the jungle,
you may catch a glimpse of a tiger. In
other words, you see the tiger very briefly.
You may or may not see it completely. In
the case of “glimpse”, it is the object
which appears before our eyes. In the
case of “glance”, it is the eyes which go to
the object.

1 caught a glimpse of Kamal in the
crowded room.

Published in The Hindu on February 22,
2000

Word of the day

Petulant:
easily irritated or annoyed

Synonyms: cranky, fractious, nettlesome

Usage: The actors petulant response drew
sharp criticism online.

Pronunciation: https://newsth.live/tfwksl

International Phonetic
Alphabet: /petjvtent/

.
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Existential crisis
WTO needs to rediscover its raison d’ etre

he recently concluded WTO Ministerial at
Cameroon throws up two distinct sets of
questions. The proverbial elephant in the

room, of course, concerns the organisation’s
relevance at a time when the rules of the game in
global trade have been entirely upended. On this,
the meet offers little succour. The second deals
with the implications of what actually happened at
the latest meet.

7
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On the latter, there were two interesting
developments, where India laudably stood
its ground. Along with Brazil and Turkey,
India opposed the extension of the 28-year
moratorium on tariffs on e-commerce
goods. Not surprisingly, the US is incensed.
India needs to reserve the sovereign right to
tax digital transactions, even as it offers
concessions from time to time. The digital
economy accounted for about 11 per cent of
India’s GDP for FY23, with artificial
intelligence set toraise this share. Sucha
stand aligns with past policy. The
government removed tax-free benefits for IT
industryin 2009 when it was seen capable of
thriving without support. Today, when Big
Tech wants to prise open India’s market, it
must be willing to pay for it. It is heartening
that India has not mixed up its position with
its trade talks with the US.

India also rightly resisted the
China-backed Investment Facilitation for
Development (IFD) proposal, arguing that
plurilateral deals have no place ina
multilateral body. Here, a select group of
nations agree ona proposal and try to get the
WTO’s approval. However, what has not
been satisfactorily resolved is the
moratorium on certain TRIPS-related
complaints. Thanks to this moratorium,
India has been able to implement the Patents
Act by disregarding minor innovations or
‘evergreening’, assuring access to affordable
medicines and other products for its people.
Itisalso to be noted here that investment
facilitation pacts have always been
controversial. The Western demand for
transparency in such deals could clash witha
developing country’s policy space. In fact, it
is possible that the erstwhile PN3 would
have perhaps run foul of such an investment
pact. Itis, however, another matter that IFD
was opposed on grounds of process.

Finally, WTO has strayed away from the
1994 Marrakesh script of ‘trade for
development’ and removal of poverty. The
principle of consensus between bigand
small, the Global North and South, has been
jettisoned. The US has run it down. What
really showed up the toothlessness of the
WTO was its inability to resist the
Liberation Day tariffs —which tear apart the
very basis of fair trade, by doing way with
uniform tariffs for a single product. There
are few indications so far of China playing
the game fairly either, as it seeks to push its
own interests. There is also the problem of
FTA agreements running foul of WTO
principles; India too has allowed such
inconsistencies to creep in. With the
emergence of new alliances and supply
chains, WTO truly needs a ‘third force’ to
stayalive.

RAVIKANTH
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What happens when CAD rises

TIME LAG. Speed of adjustment to normal levels can vary across countries. In India’s case, this adjustment has been slow

Speed of adjustment towards PPP
equilibrium of different countries

percentage points (pp) of GDP over five
years, while improving oil exporters’
balances byup to 0.9pp in emerging
markets (World Bank, 2023). For India, a
sustained 10 per cent real increase in oil
could translate into roughly 0.8pp of
deterioration in the CAB over five years,
and a sustained 20 per cent increase
about 1.6pp; a persistent 5 per cent

1d imply around 0.4pp.

These are cumulative pressures —

buffers mute them, but do not eliminate
them. Unless capital inflows deepen and
diversify, these current-account stresses
transmit into the currency during shock

The rupee’s recent struggles underscore
adeeper reality: its trajectory is shaped
not only by fundamentals, but by
sensitivity to external shocks and capital
composition. Durable currency strength
requires more than growth and low

inflation; it requires resilience in the
flow

that matter most during

Near-term shock absorbers include
calibrated fuel-taxadjustments to
smooth pass-through while protecting
fiscal anchors, deploying FX reserves
opportunistically to counter disorderly

Months

SAUMITRA BHADURI
SHUBHAM ANAND Country 12 2 36 48 60 72

e scalaion oFoonfilied Brazil 02 0.38 0.65 0.98 124 146

e escalation of cor ctin

the Middle East has pushed Canada 0.16 031 0.48 0.69 091 1.09

global oil prices higher, Chile 0.19 038 0.69 0.96 123 139

?Xﬁiﬂga fami;;alr fault line China 0.15 0.29 0.36 0.43 0.56 0.67

in India’s external position. -
Despiterobust domesticgrowth, the Colombia 0.18 032 0.54 0.84 113 134
rupee has slipped to record lows and Czech Republic 0.14 0.22 0.31 0.46 0.58 0.72
33:1% markets have n}llmeg volatile. q Denmark 0.23 0.47 0.62 0.83 1.08 128 years.

1y has strong growth and containex
inflation not insulated the currency? In France 02 044 0.64 0.85 L0 1.28 PATH FORWARD
the near term, oil and risk premia Hungary 0.18 03 0.4 0.59 0.17 0.96
dominate pricing when patient capital is Iceland 0.47 0.87 1.07 13 1.45 1.42
scarce. -
This isafiowstoryovervihiel India 013 02 025 033 044 0.54
stockstory: war-driven. energy shocks Indonesia 0.48 0.69 0.83 1.08 115 12
anda stronger dollar have collided with Japan 0.05 021 0.35 0.35 0.3 0.42
thinner;moreflighitycaptiabinflows = Mexico 036 051 06 [ 082 092
that overwhelm

in the short run and take years to adjust. Norway 0.11 023 034 0.55 0.77 0.9 stress.
Let’s understand this better. Russia 0.31 054 0.66 0.72 0.75 09
R DISCONNEGT South Africa 0.22 0.48 0.66 08 0.9 0.9
On paper, India’s macro story is Sweden 0.15 0.32 0.43 0.6 0.8 0.94
reassuring: gmv.m.h px_'ojected at7:4 per Switzerland 0.28 0.55 0.71 0.94 113 121
cenitthisfistal infistionrelatively UnitedKingdom 048 031 037 049 058 051

contained, reserves near $701.4 billion, a
current account deficit (CAD) of about
0.8 per cent of GDP, and resilient
services exports and remittances. Yet
the rupee fell by more than 5 per cent
last year and has hovered near recent
lows. The proximate drivers are clear. As
alarge oilimporter, India’s dollar
demand jumps when crude spikes,
widening the trade deficit and squeezing
corporate margins; at the same time, a
stronger dollar tightens global financial
conditions.

Ordinarily,a modest CAD is easily
financed, but in 2025 foreign portfolio
investors pulled back and net FDI
softened as profit repatriationand
outbound investment rose. That shift
changed the market’s risk calculus. With
less patient capital, the rupee became
more sensitive to shifts in risk appetite.
As oil buyers needed more dollars just as
investors sought safety, the rupee took a
‘hit from both sides.

RUPEE DYNAMICS

‘Why couldn’t fundamentals defend it
quickly? In the short run, risk and oil
premia price the currency. In the long
run, fair value anchors it.

On that front, we tried understanding
the rupee dynamics, and purchasing
power parity (PPP) offers one such
long-run compass. It indicates where the

Source: Compiled by authors

currency tends to settle once shocks
fade. From that perspective, our
pre-shock estimate placed the rupee
roughly 18 per cent below PPP fair value
(also referred toas “equilibrium” in
economic literature).

‘We computed equilibrium using
monthly real exchange rate (RER) data
for more than three decades, following
PPP theory that RER exhibita
mean-reverting behaviour.

The key nuance is speed: India’s
adjustment towards PPP is slow (as
shown in the Figure), with a half-life of
more than five years, meaning only half
of any misalignment typically closes
over that horizon.

For instance, in one year, only 13 per
cent of the adjustment towards
equilibrium is completed; in three years,
only 25 per cent; and in five years, just 44
per cent.

Several emerging peers, such as Brazil

War-driven energy
shocks and a stronger
dollar have collided
with thinner, more flighty
capital inflows

or Indonesia, appear to adjust faster.
Also, we observed that these
adjustments are also uneven: when the
currency is far from equilibrium,
corrections often arrive abruptly during
risk-off episodes and outflows. Put
simply, even when fundamentals are
sound, the path back to equilibrium is
long and bumpy — too slow to offset a
sudden oil-and-dollar shock. This
explains the current dynamics.

THE TRANSMISSION

Because India imports most of its crude,
pricier oil raises the import bill before
quantities adjust, widening the CAD and
pressuring the rupee. Some of the hit is
cushioned by the service surplus and
remittances, as well as heading and
pricing policies that delay pass-through.
Over time, higher prices can curb
demand, induce efficiency and alter the
terms of trade, gradually narrowing the

lI)\/lulu—caunn-y evidence suggests that
for oil importers, a1 per cent real oil
price shock —thatis, a1 percent
increase in the oil price after adjusting
for inflation using the US

moves rather than to target levels, and
strengthening risk management for oil
imports through diversified sourcing
and prudent hedging.

Medium-term insulation means
attracting and retaining higher-quality,
“stickier” capital, especially greenfield
FDI— bv ma.inmini.ng a stable.

le policy regime, dep ng on
local—currency financing markets, and
reducing policy uncertainty that widens
risk premia.

Long-term competitiveness depends
on sustainably strengthening the
external position by raising export

and scale in ing,
whileaccelerating energy security —
diversifying crude sources, cxpandmg
strategic reserves, speeding the
renewables transition, and improving
energy efficiency.

Every crisis carries alesson. This one
should prompt policymakers to treat
energy security and capital quality as
central pillars of external stability, not
peripheral goals. By turning a recurring
oil-and-flows vulnerabilityintoa
managed risk — through better shock
absorbers, deeper and steadier inflows,
and higher export competitions, India
can safeguard the currency through
well-calibrated policy responses.

price index — can worsen the current
account balance (CAB) by up to 0.08

d i ", Madra Jr

School of Economics, Chennai

A holistic approach needed on menstrual leave

SC has refrained from issuing a blanket directive. Policymakers should balance social protection with economic opportunity

—
Dona Ghosh
Chandril Bhattacharyya

nMarch 13,2026, the Supreme
O Court declined to considera

petition that soughta
nationwide policy on menstrual leave
for women students and employees. The
court noted that the demand was rooted
ingenuine concern for women’s health.
However, it also expressed caution.
Judges observed that making such leave
compulsory could reinforce gender
stereotypes. It could also affect hiring
decisions and limit job opportunities for
women.

The ruling has sparked debate across
legal and social circles. Supporters of
menstrual leave say menstruationisa
natural biological process. For many
women, it involves pain, fatigue and
emotional stress. These challenges can
be severe, especially for those in
physically demanding jobs.

‘Women working long shifts or
without flexible schedules may find it
hard to cope. In such cases, the absence
of supportive policies can result in lost
income or declining health. Advocates
argue that recognising menstrual health
at the workplace is a matter of dignity
and fairness.

Economists and industry groups have
raised concerns about the economic
impact of mandatory leave. They point
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Source: National Statistics Office, Ministry of Statistics and Programme Implementation

out that paid menstrual leave could
increase labour costs for firms. This is
particularly important for smalland
medium enterprises that operate on thin
profit margins. Employers may try to
adjust by offering lower starting wages
to women. Some may reduce hiring or
rely more on short-term contracts.

Inaddition, entry-level wages may be
the first to see such adjustments. In
highly competitive sectors, this could
slow career progression for women.
Without strong anti-discrimination
rules, the risk of widening pay gaps may
increase. Wage data also reveal existing
inequalities. Women’s earnings are

lly lower than men’s across many
occupauous The gap is more visible in
rural areas, where women are often
concentrated in informal and
low-paying work. Urban labour markets
offer better pay, but disparities still
remain. These patterns show that the
labour market is already discriminating
women in terms of wage (see Chart).

Anynew policy, even with good
intentions, must consider these
realities. The Supreme Court’s approach
reflects a cautious middle path. Instead
of issuing a blanket directive, it has
suggested that governments and
stakeholders work together to find
practical solutions. Some States and
private companies have already
introduced voluntary menstrual leave
policies. Others are experimenting with
flexible hours and wellness support.

These initiatives show that change is
possible without imposing uniform
rules. As India seeks to increase
women’s participation in the workforce,
the debate on menstrual leave highlights
adeeper challenge. Policymakers must
balance social protection with economic
opportunity. Measures that protect
health should not weaken employment
prospects.

Ghoshis Assistant Professor of Economnics, THagarsar

School of
Professor,

Research Bhopal. Views are personal
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Rupee’s trajectory fragile
Apropos, ‘Rupee doing fine
compared to other emerging
economies: FM' (March 31). The
rupee continues to face persistent
depreciatory pressuresamid
escalating geopolitical tensionsin
West Asia, elevated crude oil prices,
and sustained capital outflows. The
RBI's recent imposition of a
$100-million cap on banks’ net open
foreign exchange positions triggered

inflows, the rupee’s trajectory
remains inherently fragile.

N Sadhasiva Reddy

Bengalury

Supply chain hindrances
“The global economy’s many
chokepoints’ (March 31) is a timely
reminder about the disastrous
supply chain disruptions. The impact
of the closure of Strait of Hormuz s
reverberaung across world

earthsare fargely concentrated in
the hands of China. The world must
wake up quicklyand strive to build
resilient supply chains through
cooperation.

Kosaraju Chandramouli

Hyderabad

RBI’s bag of tricks
Apropos ‘Bond Blues’ (March 31),
the RBI faces atough remit of

devices as variable rate
repos/reverse repo toarrest abrupt
spikes. Clear forward guidance will
be critical to anchor market
expectations. If pressures intensify,
limited devolvement support or
green-shoeoptionsin aucnons may
beused bili

sequestration. For instance the
footfallsin the Himalayas have
surged by 40 per cent ina decade.
The resultisatrail of plastic and
receding glaciers.

When pleasure activities are
permitted in eco-sensitive zones we

R Narayanan
Navi Mumbai

trade mill ‘ yfor
transient revenue. Statistics suggest
that nearly 75 per cent of terrestrial
environments are severely altered by

containingy dilutingits

asharp, liquidity-driven appreciation.
However, such regulatory-induced
corrections lack durability. Absent
substantive improvementsin
macroeconomic fundamentals,
external balances, and capital

andthe
could last long.
The next big chokepoint could be the
rare earths, which are vital for
tech-led global economic growth.
The controland processing of rare

fighting credibility. Deft
open market operations like
Operation Twist of 2019 — of long
term interest management — could
smooth theyield curve. Liquidity
management can be through tested

The relentless commodification of
ourlast pristine landscapesis
nothingshort of ecological
vandalism. We treat bio-corridors
like theme parks ignoring that human
intrusion disrupts critical carbon

We must designate
biological hotspots as absolute
no-go zones. Governments must
strictly enforce inviolable zones and
cancel destructive permits.

Vijaykumar HK

Raichur, Karnataka
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Domestic safeguards

Trade remedies, a vital tool to protect Indian firms

—
Rajiv Arora

naneradefined byescalating

tradewars, supply chain

nationalism, and the strategic
use of tariffs as geopolitical
instruments, one would
Indiatoleanmore heavilyon trade
remedies (TRs). These legitimate,
‘WTO-sanctioned toolsare
available togovernments to
protect domestic industries from
unfair or disruptive import
practices.

Asglobal trade patterns shift
sharply, domestic industry needs
tobe protected through
anti-dumpingduties,
countervailingmeasures, and
othersafeguards.

TRADE REMEDIES. Tough calls

GETTYIMAGES

supply chains, particularly for
MSMES, evenwhen such
measuresare justified under WTO
rules. The Covid-19 crisis

For a permanent ‘stabilisation fund’

CRISIS CONTROL. It should be institutionalised by statute, with States as stakeholders — and not just a response to crises

S ADIKESAVAN

he creation of an Economic
Stabilisation Fund by the
Finance Ministry signals the
need for institutional
mechanisms to respond to
shocks. As of now, the Fund’s creation
appears to bea response to recent
geopolitical and economic disruptions.
‘While presenting the Supplementary
Demands for Grants, Finance Minister
Nirmala Sitharaman remarked: “Inan
eramarked by heightened global
uncertainty, India must equip itself with

Yet, the Finance amplified this tension, with dedicated institutional buffers to
recentrejection of nearlySS per supply-chain continuity often safeguard economic stability. The
centof positiverecommendations  taking precedence over industry Economic Stabilisation Fund is
from the Commerce Ministryfor protection. Itwas in this context envisioned as a forward-looking
theimposition of TRsis that the Finance Ministry rejected instrument to ensure that unforeseen
counter-intuitive. Isthissimplyan  ahighnumberof DGTR shocks do not derail our growth
unusual coincidence, oris it the recommendations in 2020. trajectory.”
first signal of a policy shift toward But since January 2026, 16 Globally, there are few precedents for
discouraging the use of TRs? cases,orabout 85 per cent of the sucha fund. While several advanced
Indiahaslongbeenamajoruser  total,have beenrejected, withno economies have established I
of trade remedies, primarily clear correlationwith either public sovereign wealth funds (SWFs), these
anti-dumping (AD) and safegnard interestor industrytype. This are not directly comparable, as SWFs are
measures. Globally too, trade raises the possibility that the typically designed for long-term asset
remedies have beenapreferred Finance Ministry may have management rather than short-term
instrument, despitea chequered attributed the injuryin th ic stabilisation.
historyshaped by techno-legal tofactors other than dumping.
complexitiesand public interest Ifthatisindeed the underlying DEALING WITH CRISES
concerns. rationale, India maybe better Inrecent decades, governments
India’sapplication of trade served byan institutional worldwide have relied predominantly on
remedies has been notably mechzmismto examine such fiscal measures to counter economic
rule-bound often gences moret 1y disruptions.
limited tothe quantumnecessary ~ Aninter-ministerial standmg The global financial crisis of 2008 and
tomitigate injuryand, in many board,akintothe the Covid-19 pandemic are instructive
cases, setbelowthe safeguard-action framework, examples. In both instances,
WTOpemutted cedmgof fu}lv couldbe constitutedtoreview expans\omry fiscal policies —
offsetti ubsidy. DGTR dations beforea d through increased public
final decisionis taken by the spending and higher deficits — proved
WTO COMPLIANT Finance Ministry. effective in cushioning economic
WTO rules allowa countryto Likewise,astructuredand downturnsand supporting recovery.
imposeanti-dumpingdutiesupto  transparent public-interest If the ongoing conflict in West Asia
the full margin of dumping, which inquiry,on thelines of the worsens, India may be compelled to
isthe gap between theexportprice ~ European Union model, could expand its fiscal deficit. This raises an
and the normal value inthe helpassess public-interest important question: can we not

exporting country. However, the

Lesser Duty Rules (LDR) caps the
dutyat thelevel sufficient onlyto
removeinjurytothed ic

concernsarising from

anti-dumping recommendations.

Suchaframeworkwould improve
preserve

industry.

While the LDR nodoubt
balances stakeholder interests, the
downside is thatit may fail todeter
repeat dumping, thereby
contributing torecurring trade
remedy petitions. Until 2020, the
Finance Ministryrejected fewer
than 1 percentof DGTR’s
recommendations.

Asglobalisation deepened, the
tensions withinvalue chains
m(euslﬁed especlallvwhere trade

msntunonal balancc, and sustain
confidence in trade remediesasa
legitimate policytool.

Trade remedies are carefully
negotiated instruments of the
multilateral trading system,
designed precisely for the kind of
disrupted global trade
environment India nowfaces.
Theyshould notbeallowed to
atrophythroughunexplained
rejectionsatanunprecedented
rate espeually inan. excepuona]ly

wer dat volatileand uncer
P Anr‘—dumpl.ﬂa

criticism for protectionist ‘Thewriter isformer Additional Secretary,

overreachand for distorting Ministry of Commerce

thehindubusinessline.
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STPI units eligible for IT sops

The Finance Ministry has said that Software Technology Park of India (STPY) units
should not be denied tax exemption under Section 10 A of the income-tax law
h

merely on the grounds that app

ted by the

directors of the STPIsand that such parks have not been approved by the Central

Government.

Videocon-GAIL group bags Oman contract

Only days after making public its acquisition bid for Daewoo Electronics of South
Korea, Indian consumer durables major Videocon Industries Ltd has gone
prospecting for il in Oman. The company informed the stock exchanges on Friday
that a consortium that includes GAIL (india), BPCL, HPCL and Oilex of Australia had
been awarded Block 56 in Oman for explorationand further development.

Norms eased for unlisted cos raising money from abroad

The Government has eased the domestic listing rule for unlisted companies that
raised money from overseas markets through foreign currency convertible bonds
(FCCBS), American depository receipts/global depository receipts (GDRs) issued in
terms of guidelines of May 1998 and are not making profit.

structure and formalise such responses
to ensure both effectiveness and
sustainability?

Acritical distinction must be noted
here. Neither during the 2008 crisis nor

STATISTALK.

— .

TRANSPARENCY. The Fund’s governance must be overseen by an mdependent group
insulated from political considerations cerrv nsces

the Covid-19 pandemic did
governments resort to outright
monetary expansion in the form of
large-scale money printing as a primary
tool. Instead, deficit financing was
largely achieved through increased
borrowing. In India’s case, this
borrowing has been predominantly in
domestic currency, thereby insulating
the economy from exchange rate risks.

During the pandemic, fiscal deficits
rose to over 9 per cent of GDP without
triggering any destabilising
consequence. It has tapered now to
about 4.5 per cent. This suggests that,
under certain conditions, higher deficits
can be managed without undermining
stability.

Therefore, the key challenge lies in
The key challenge lies in
designing the Fund in a
manner that allows it to
function as a reliable,
flexible, transparent and a
longish buffer against
future shocks

= Dhuraivel Gunasekaran | &

designing the Fund ina manner that
allows it to function as a reliable,
flexible, transparent and a longish buffer
against future shocks.

FIVE STEPS

Five broad steps could help anchor this
initiative within India’s long-term
economic strategy.

First, there must be a clear legislative
framework. The objectives, scope, and
governance structure of the Fund
should be articulated through
Parliament, even if incorporated within
the Finance Bill —similar to the
statutory basis provided to the
Monetary Policy Committee. At the
same time, the framework must retain
sufficient flexibility to address
unforeseen contingencies. Given the
nature of crises, the government of the
day should have the authority to deploy
funds swiftly, even without prior
parliamentary approval in emergency
situations. the Fund should not come
under the purview of the CAG/CVC/CBI
in the normal course.

Second, the Fund should be
supported by regular annual allocations
from the Union Budget, evenin the

- Visveswaran V

absence of an external trigger. Though
these contributions are financed
through borrowing, the corpus must
grow steadily over time. A clearly
defined targer — say, ¥5 lakh crore,
equivalent to roughly 1.5 per cent of
GDP (half of the FRBM target) —would
signal policy commitment.

Third, States should be encouraged to
participate. Contributions from States
could be linked to defined “drawing
rights,” enabling them to access
resources in times of need. A structured
mechanism — akin to Special Drawing
Rights — could be devised, with
provisions for additional support to
strategically important or vulnerable
regions such as the North-East and
Union Territories like Jammu &
Kashmir and Ladakh (not linked to their
contributions).

Fourth, the governance of the Fund
must be insulated from day-to-day
political considerations. An
independent board of trustees,
comprising domain experts, could
oversee its management. Transparency
should be ensured through the
publication of an annual report detailing
contributions, investments, and
atilisation, to be tabled in Parliament.
The fund may be subject to review by
Parliamentary Committees.

At the same time, it must be
acknowledged that, in practice, the
Union Government will retain
significant influence over the Fund’s
deployment. This may not only be
inevitable but also desirable, pamcularly
in responding to national-level crises.

Fifth, complementary mechanisms
must be developed toa{iydless
State-specific contingencies. Within the
GST ﬁ'a.mework States could be gran[ed

ly (through GST )
the auchonry tolevy temporary,
purpose-specific cesses — subject to
clear timelines and safeguards to be
levied within the State. The example of
Kerala’s flood cess in 2018 offersa
workable template.

Atatime when global uncertainties
are becoming the norm rather than the
exception, building institutional
resilience is no longer optional —itis
imperative.

On businessline.in

Energy shock from West Asia puts India’s FY27 Budget under strain
The West Asia conflict has triggered a sharp surge in crude and gas prices, significantly complicating India’s fiscal
calculations for FY27, an ICRA report says. With Brent and the Indian crude basket rising steeply, and LNG prices nearly
doubling, subsidy burdens for Fertilizer and LPG are set to overshoot Budget allocations. ICRA estimates that the
Fertilizer subsidy alone could exceed the Budget by 3400 billion. Elevated crude prices may also force excise duty cuts,
risking significant revenue losses. Meanwhile, tax and dividend inflows from petroleum companies could weaken as

refining margins shrink. Key facts.

Crude oil prices double in March
2026 on West Asia supply shock
($/bbl)
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BRICS vision: Using tech
for water security

India’s Atmospheric
Water Generator tech,
which generates
potable water from air,
is a practical option to
 solve drinking water
stress, say SK Sarkar,

s/ finyorl cmm-‘lny]h&rt

Bengaluru’s skewed
housing market

Policy must create
e O] ﬂexih\e.ins!r.uments
R gy that bring private
players into affordable
A housing, argue
7 Dheeraj Joshi and

https://tinyurl.com/32jhéper

Why India’s steel SMEs
must prepare for CBAM

SMEs will face new
demands such as
emissions disclosure
and cleaner energy

= sourcing, [fthese aren’t
met, they may not get
access to large markets,
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EASY

ACROSS
01. One working in association

DOWN

02. Proprietor (5)

NOT SO EASY

ACROSS

01. He helps the enemy to local bar, or puts him out (12)

DOWN

with another (12)

08. Coping with (8)

09. Record (4)

11. That in which one excels (5)
12. Lamp-case (7)

13. Ultimate (4)

15. Attar (4)

19. Polish by rubbing (7)

20. Rotate into coincidence with
another plane (5)

22. Superficial extent (4)

23, Satisfy as to truth or error (8)
24, Asect (12)

03. Lay lazily about (6)

04. Act in a clumsy manner (6)
05. Three-pronged spear (7)
06, Examines with view to
military operation (12)

07. Shove-ha'penny (12)

10. Unit number (3)

14. Operating doctor (7)

16. Establish, drive in,

settle (3)

17. Having been unseated (6)
18. Hedge plant (6)

21, Form of lotto (5)

08. Dealing with the cards one is dealt on the heather (8)
09. Record is concealed within it (4)

11.Itis one’s strength to play it loudly (5)

12. The light case at the top of a dome (7)

13. Be enduring as a shoemaker’s model (4)

15. Rose essenice to be taken back and forth (4)

19. To polish, rub and endlessly shine it (7)

20. Rotate into another plane when some grab
attention (5)

22. Extent to which some square arrangement is put (4)
23, Satisfy one it's true no nice VC is handed out (8)

24. How many pounds a note represents to a religious
sect (12)

16.Ana

SOLUTION: BL TWO-WAY CROSSWORD 2647

ACROSS 1. Ballot 8. Enrol 9. Conform 11. Tangible 12. Jetty 15. Farm 16. Wax 17. Aloe 19. First 21. Quandary 24. Yatagan 25. Annul 26. Dredge
DOWN 2. Adobe 3. Lifetime 4. Tort 5. Wedge 6. Grab 7. Blue 10. Mandatory 12. Jiff 13. Navigate 14. Beat 18. Adult 20, Slang 21. Quay 22. Aunt 23.Yard

02. Captain of warship now re-assigned (5)

03. Lazed around with the Spanish doll (6)

04. Make a clumsy mistake giving a bribe to the
French (6)

05. Weapon I'd found in a river (7)

06. Makes preliminary examination Rl centre, soon
dismantled (12)

07, Make’ the cards the directors use for game (12)
10. A singular turn-up in the North (3)

14. He may administer cuts while one’s out (7)

wikward situation one can mend (3)

17.1s off one’s horse and on the canvas? (6)
18. Quietly bolt it to the hedge (6)
21, Game with cards and no big shuffle (5)
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Insolvency code tweaks
open up auseful avenue

India’s bankruptcy law is making space for creditor-supervised resolutions without a shift

in control of insolvent companies. This is the most welcome of various changes being enacted

ndia isamending its Insolvency and Bank-
ruptcy Code (IBC). The revised law will
include anew provision for corporate
revival under the incumbent management
but supervised by its financial creditors,
authorize the government to frame rules
for group and overseas insolvencies subject to
some conditions, limit the arbitrary power of
liquidators and grant creditors greater say in
cases of liquidation. It also aims to tie up loose
ends that were being used to subvert conserva-
tion of the value of an insolvent firm’s assets.
The highlight of this exercise is the novel path
itlays out for cases where a company defaults
ondebt forreasons unrelated to managerial
incompetence orill-intent. Management con-
trol need not be taken by a panel of creditors, as
with aregular IBC process, if those in charge
(and clued in) work out a revival plan with len-
ders. In the US, companies can file for Chapter
11 bankruptcy to get a court order that holds off
debt servicing foraspecified period, during
which they must turn the business around with
orwithout the same managers. India’s IBC hasa
provision for voluntary bankruptey filing, but it
has not quite worked. The new Creditor Initi-
ated Insolvency Resolution Process (CIIRP)
gives promoters a chance to fix things under the
supervision of creditors without first having to
go through any court proceedings. This is wel-
come. However, the government retains the
right to notify classes of debtors and creditors
who would be eligible for CIIRP. Barring some
creditor classes could stop firms from rigging
their debt in favour of friendly lenders, whose
votes count in decisions on how to resolve
insolvency—via the harsh old process or softer
new path. But why restrict the scope of debtors
who qualify for CIIRP? It could have been left to

qualified lenders to decide if a debtor is fit for
CIRP ornot. For timeline clarity, the amended
IBC will clearly identify an initial application—
not, say, the last of many—as the starting point;
this matters for defining the lookback period of
a case, the span within which the debtor’s
actions can be put to scrutiny. Itis puzzling,
though, why the law has still not made space
fora Swiss Challenge, which would have let
fresh entities join the bidding process for an
asset with higher bids that existing bidders
could match. Restricting bids for an entire
company to qualified biddersis justified, as
lenders might not want an asset stripper to
enter the fray, but why not let asset values

be settled in a wide open field to maximize
recovery in case of liquidation?

The IBC Amendment Bill passed by the Lok
Sabha on Monday bears the imprint of a select
committee to which it was referred last year.
The Centre has accepted all the tweaks sug-
gested by the panel, which formulated them on
the basis of wider consultations with experts. It
received 30 memoranda of expert opinion, an
impressive seven of them from its own mem-
bers. On group insolvency, the committee went
along with the Bill's restriction of the IBC to
voluntary arrangements among firms under
common control, with binding rules expected
to crystallize later from case law and resolution
experience. On cross-border mergers, it
amended the government's open-ended lati-
tude to frame rules by specifying areas for rule-
making and defining a‘corporate debtor’ for
IBC purposes as an entity incorporated with
limited liability, whether in India or abroad.
The panel also set a time limit for appellate
decisions on insolvency cases. All considered,
the select committee did a commendable job.
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The dollar’s supremacy has been
supported by a war that isn't over

The US currency has strengthened but multiple scenarios could unfold that alter current dynamics

is a risk management and Al consultant,
and a member of the visiting faculty, [IM
Ahmedabad and IIM Calcutta.

he dollar has been winning

against gold. Since the start of the

Iran war on 28 February, the dol-
lar has strengthened against most
j rrencies. In an earlier oped in
Minton 9 March (bit.ly/413F9Ry). 1
delved into the anomalous trend of the
dollar strengthening by 1.5% and gold
weakening by 1%. Since then, the dollar
index has gained a further 1.1% while
gold has fallen by a further 15%.

Given the competing narratives on
the war's trajectory, it is difficult to
fathom how the scales will eventually
tilt. One may guess that Amer ‘Ash-
vamedha run” hasnot gone by plan; The
Economist's latest cover story istitled
‘Advantage Iran’. However. ifone
undertakes a dispassionate analy:
the direction of currency and bullion
markets, a different story emerges.

The strengthening dollar not only
reaffirms its status as a safe-haven cur-
rency during turmoil, but suggests its
privilegesas areserve currency are not
weakening. Both of these would not
have been possible if America’s military
and strategic dominance had materially
reduced. But there are tactical reasons
aswell for the dollar's strength.

Safe haven or one-eyed ruder among
the blind? The currencies of almost all
G-20 countries (the largest 20 global
economies) have weakened against the
dollarin March. The currencies of
India, Mexico and South Korea weak-

ened by more than 4%, while those of
Australia, Eurozone, the UK, Japan and
South Africa fell between 2% and 3.5%.
The least weakening was observed in
the currencies of Saudi Arabia and
China, as both are more or less pegged
to the dollar (even ifthe former techni-
cally runsa hard pegand the lattera
managed float).

Witharound 95% of the world's
crude oiland natural gas priced in
dollars, higher hydrocarbon prices
increase global demand for the US cur-
rency. This was the direct reason for
the dollar’s strength. The associated
effectsofitincludea risein inflation
across most countries.

Local factors had arole too. Fiscal
deterioration in emerging economies
suchas Indiaand South Africa further
weighed their currencies down. While
the energy price shock i
the US economy too, the
oil producer, soits economic activity
will be lessimpaired than of countries
thatimport most of their crude oil—
which, apart from the price increase,
willalso be hit by a physical oil scarcif

Interestingly, the Swiss and Swedis
curr(‘nues have dropped 3% plus, per-

ined by aloss in safe-h
dpptdl For the time being, the dollar’s
top status is being upheld by the world.

Ground realities and narratives:
Iran’s crude oil deliveries to China have
longbeen priced in the yuan. So, Ira-
nian oil going via Hormuz to China will
not hurt the petro-dollar’s dominance.

The US is the third-largest exporter
of crude oil (with a10% share) and the
largest exporter of liquefied natural gas
(16% share) to the world. Since the war
started, US oil firms have made an esti-
mated incremental $5 billion in reve-
nue. The price of Brent crude oil has
risen from around $70 per barrel to
about $115 during March. Of course, the
war could not have been motivated by
such gains. Even if we ignore the cost of
inflation on the US economy and weigh
direct costs against benefits, the math
would not favour war. In the first week,
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S government spem Sl billion on
hostilities. A month’s war bill is esti-
mated at $35-$40 billion. Now con-
sider an extreme scenario. A back-of-
the- Lme]npe calculation suggests that
for America’s monthly war expenses to
be covered by an oil windfall, Brent
would need to touch $170-$180 per
barrel. A $15-20 spike in oil translates
roughly to $5 billion extra monthly
revenue for US oil firms. Iran would do
well to take this into consideration.
The longer its Hormuz blockade lasts,
the higher the global price of crude oil.
and that means a bonanza for US firms
that Washington could tax to fund its
war. For most oil importers, the
doomsday scenario is one of oil hitting
$135-$140 per barrel. But even under
this, the dollar may remain strong
while those of other economies
weaken. It'sabout time that the world
brought all warring parties to the table
for talks on ending hostilities.

Hope for the best and prepare for
extremes: Uncertainty over the dollar's
dominance has reduced. Thus, gold,
which is a hedge against uncertainty,
has stopped rising. Gold, being a yield-
less asset (as it generates no cashflow),
is now getting hurt by worries of
heightened inflation. In the short- to
medium-term, given the current scope
of the war, the dollaris likely to remain
strongand gold weak.

Aquick end to the war, even withan
ambiguous winner, is possibly the best
outcom rotracted war may hurt
America’s geopolitical standing. While
its military dominance will remain, its
capacity to enforce its will may be ques-
tioned, weakening its stature and with
it possibly the dollar. If crude oil prices
continue to move up, the world may
have to intervene—without boots on
the ground or gunboats. In the event of
an extreme-oil-price scenario, extreme
ctions could include Europe or
Japan, say, opting to pay for non-US oil
innon-US currency. America needs to
run more game-theory scenario simu-
lations than Iran and Israel.
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The worry today is not
just about immediate
policy uncertainty but an
entire change in the US’s
economic philosophv. [It’s]
not just policy uncertainty,

so to speak, but

structural uncertainty.

RAGHURAM RAJAN

India’s latest climate commitments: Are they for real?

LEENA SRIVASTAVA

So, how has India’s national status
changed and where are we in terms of

the country

impon dependency

ptonearly90%. Our Jencyon

partofthe reduction in emissions intensity
achieved so far has come from the denomi-

is anindependent expert on
climate change and clean
energy.

“ he successful negotiation of the 2015
Paris Agreement on climate change
was made possible by a key compro-

mise on country-wise commitments, These
would no longer be determined in a top-
down manner based on what would be
ne(ded tocapglobal greenhouse gas (GHG)
safe levels (the Kyoto protocol

approach), butinstead lhmualuholtom up

s h by countries th accord-
ancewith theirnati nal devel priori-
ties—or i lly deter 1 ibutie

(NDCs). This key difference recognized the
diverse development status of countries,
their need for economic growth and varied
capacity to invest in a climate transition. At
the same time, the pact recognized that a bot-
tom-up approach could result in less-than-
adequate climate commitments. It therefore
laid down processes for a global

mate action drivers and opportunities?

ml;mns of] hqudled natur, -al gasis more than

nator effect—growth in GDP. Our GHG

Around the time that the Paris A
was signed, India was the seventh-largest
economy in the world. We are nowabout to
become the fourth largest, with a robust
GDP growthrate expected evenin 2026-27.
While we have surpassed our non-fossil
energy capacity commitment, the share of
fossil clwrg_\' in our lol;\] primary

data). 'l his share may h.negruwn since, but
ssil energy remains the vast bulk. Inother
words, we have not made any real difference

towards a transition to clean energy.
Anarrow lenson electricity supply reveals
that ourshare of non-fossil installed capacity
increased from 30% to 50% over the last 10
years. Itscontribution to actual generation
increased from 20% to 30%, reflecting the
difficulties of making use of renewable
power. The increase in non-fossil capacity
has gone mostly towards meeting incremen-
1 dl d growth. +India’s coal

every five years, with the expectation that

cnunlnes would increase their ambition on
“tion astéc i wedand

they ascended their own learning curves.

\hermal electricity capacity has also

increased to fill demand-supply gaps.
Inthe 10 yearssince the Paris Agreement,

not only has India’s oil demand surged, but

50%. The becamestarkly clear
after Western sanctions were lmposcd on
Russiain 2022, and now with the US-Israel
waron Iran. Paradoxically, India’s coal pro-
ductionand consumption

the whole have only increased
with greater fossil energy consumption. A
coarse evaluation would suggest that the
government expects a further increase in

ndia’s net emissions—an

too have increased by anticipated 50% increase in
nearly 66% and so%, OUFapproach  ghpieiicen 2030 and
respectively, in this period. H 2035 translates to a more
India’s cabinet recently seems to remain than 43% increase in emis-
) rednewNDCs - i ive-s
eParuirameverkgom  CONSErVAtive. (o 0Ot s
XA Tiesinils | QUF tARGEtSare ol b s
sions intensity of Indiz too modest to scenario. -
GDPby47% from the 2005 As far as non-fossil fuel-
base level, 2 percentage demonstrate based electricity genera-

points more than the 45%
target set earlier for 203
achieving 60% cumulative
electric power installed
from non-fossil fuel energy sources
Ny 50% by 2030; and creating
a carbon sink of 3.5-4.0 billion tonnes of
CO2 equivalent through forest and tree
cover by 2035.

Prima facie, this new set of commitments
seems tostep up our ambitions. But alarge

leadership

tion capacity isconcerned,
India's minister of state for
newand renewable energy
Shripad Yesso Naik had
said in a written reply to the Lok Sabha in
November 2024 that the percentage of clean
source; nt energy in our total installed

ikely to be 64.4% by 2029-30.1f
that mndeed the case,a global commitment
under the Paris pact of just 60% by 2035
would be alarming.

Apart fromalack ofambition in the context
of a looming climate catastrophe that's
almostupon theworld, with India being par-
icularly vulnerable, the country's latest com-
mitments also seem oblivious to the myriad
existential challen, [,(‘s that large swathes of
the Indiar ion face. These range from
vulnerabilities arising from high levels of
dependeme onenergy unpuned lmm\ ul.x—

fthe world, th
quality in most ifnot all urban areas for most
oftheyearand the heat extremes we sufferon
accountofboth cone rete- he.m uﬂmumtmn
andalready observe
threat of expensive energy coupled with
water scarcity.

India’s approach to defining its NDCs
continues to be conservative at best. These
are modest targets that can confidently be
met in a business-as-usual manner, rather
than stretch targets that carry a negligible
riskofbeing under-achieved but could pro-

vide much-needed global responsibility and
leadership. Atatime whcn gover in
leveloped c ingback

from their earlier commitments under the
Paris Agreement, India, as the world's third
largest GHG emitter, could fill the global
vacuumand become astronger magnet for
climate investments.
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Recycled water caninsureindia
against the threat of shortfalls

Boosting our capacity for treating used water offers an ecologically sound and economically prudent path to water security

)
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V. K. PAUL
is amember of the Niti Aayog.

aterislife. Our lives, environ-

mentand livelihoods depend

on this vital resource. Aswe

aspire toanew India, we stand

atacrossroads in our water

management journey. The
way we manage it will shape the future of our villa-
ges, citiesand people. India’s annual per capita
wateravailability declined to 1,486 cubic metres in
2021 and is projected at 1,367 cubic metres by 2031
The ‘waterstress' threshold of 1,700 cubic metres
hasalready breached and we are approaching the
‘water scarcity’ benchmark of 1,000 cubic metres
perhead. With climate variability and increasing
freshwater demand, it is time to think beyond con-
ventional sources.

Challenges: Nine of India’s 20 river basins are
water scarce. Our groundwater use is more than
that of the US and China put together, and one in
four blocks is exhibiting groundwater stress. Our
water-use efficiency in the irrigation sectol
about 38%, below the world average 0f 45%. This
iscompounded by difficulties in the recovery of
operational and maintenance costs. In urban areas,
water supply systems suffer losses estimated at
39% of their total—called ‘non-revenue water.’
These challenges are amplified by climate change,
which reduces rainy days and concentrates pre-
cipitation in shorter periods. The pattern triggersa
1s followed by water scarcity.
of recycled water: India’s urban areas
alone generate nearly 72,000 million litres per day
of sewage, yet only about 27,000 million litres is
treated daily. A 2023 study by the Council on
Energy, Environment and Water (CEEW) esti-
mated that if treated water is used for irrigation
alone, it could irrigate .38 million hectares, gener-
ate 96,600 crore inagricultural revenue and
recover nutrients worth 35,000 crore. That is over
S$ll billion of potential value waiting to be tapped.

Treated watersits at the intersection of health,
sustainability and development. It can reduce
freshwater withdrawals, ensure reliable water
availability for cities and farms, <uppm1 industrial
growthand ameliorate ground
through recharge. The Prime Minis directive
at the third Chief Secretaries Conference (2023), as
astart, urged states to promote the use of treated
wastewater for horticulture and vegetable cultiva-
tion within a 10-50km radius of peri-urban areas.
The government’s Amrut scheme is encouraging
states toreuse 20% of domestic treated waterand
50% ofindustrial effluents.

Afew utilities and municipalities have under-
taken commendable efforts in the reuse of treated
water. Islands of excellence include Bengaluru
‘Water Supply Sewerage Board, Surat Municipal

raj Municipal Corporation. These efforts must be
scaled up nationwide.

The challenges to be addressed include creating
infrastructure, ensuring consistent effluent qual-
ity, financing, tariffs and incentives, social accept-
ance of water reuse and robust monitoring and lia-
bility fi ks. In cities where dedicated treat-
ment facilities are operational, treated water is
often wasted on account of low demand. Commu-
nity outreach efforts and engagement pro-

Reduce the rural-urban reuse gap: As Indi
development paradigm demands that we bridge
ourrural-urban divide fast, the ministry ofjal
shakti sh(m]d aSSESS I unl waste water gener: -ation,
ensure impl
techniques and make it a\ml.xblc foralternative
uses. The gap between urban and rural areas in the
use of treated water could be bridged by providing
panchay
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Nothingburger: A McDonald's
video went viral but still failed

The fast-food chain is suspected to have lost touch with customers

r
=

BETH KOWITT
is a Bloomberg Opinion columnist covering
corporate America.

viral video clip of McDonald’s CEO

* Christopher Kempczinski eating
the fast-food chain’s Big Arch
burger hasbeen memed and roasted across
theinternet. It surely cost himalittle bit of

his dignity. But that's a small price to pay
forlhc cquivnlcnl of millions ol'dollan in
publicity. ¢

ge
estimated that the episode generated some
$18 million in brand value for McDonald's
thismonth alone.

The social media frenzy, however, does
not seem to have linto a com-

The video seemed to personify America's
K-shaped economy. REUTERS.

McDonald's hassaid that higher-end con-
sumers who are trading down have not
been makingup for those declin

are hunting for barg:nns The Wall Street
Journal reponed last week that when con-

mensurate sales surge for the Big Arch,
which features fwo quarter-pound beef
patties and three slices of white cheddar
cheese tucked between a toasted sesame
and poppy seed bun. It's one of the most
expensive items on the menu, costing
$10.09 at the McDonald'saround the cor-
ner from my office in New York.

The company told the Wall Street-Jour-
nal that early sales were beating expecta-
tions, but data provider Placer.ai found that
foot traffic rose a modest 2.2% in the week
of the Big Arch’s launch in the US on 3
March. “These results may suggest that
consumers are becoming increasingly
selective in their spending,” it reported.

The disconnect may in part reflect the
K-shaped economy at work, which has fur-
thersplit consumersinto haves and have-
nots. That dynamic makes it more chal-
lenging for companies focused on mass
consumption. And there is perhaps no
brand that depends more on its ubiquity

grammes could help inci d through
structured memoranda of understanding (MoUs).
Policies: The National Water Policy (NWP) of
2012 emphasizes the recyclingand reuse of water
general norm. Currently, only 1l of our 36
states and Union territories have crafted policies
for treated waste-water reuse. This gap needs to be
bridged. All states must develop comprehensive
policies that clearly articulate their scope, stan-
dards, financing mec] h.m' S md maintenance

ts with additional finances. than the so-called Golden Arches. The
The emerging digital thirst: Data cent ! 1 company saysitserves about 90%of the US
I fwater for cooling. The US 2024 population every year. “McDonald’s hasto

Data Cente r Energy Usage Report mentions that US
data centres consumed 66 billion litres of water in
ctuse. Itis estimated that a data centre of IMW
capacity consumes 26 million litres a year of water,
enough to meet the annual household require-
ment of about 460 persons in an urban area. With
India’s data centre capacity likely to rise nine-fold
to 9GW by 2030, using consistent-quality treated
used Wi .n(-r mr dd(a -centre cooling can prevent

protocols. A robust ystem, imple-
mented through existing institutions, is essential
to build community confidence and overcome the
psychological ‘yuck factor.”

From waste to wealth—Create a circular water
-ated water exemplifies the principles
ofacircular economy. For our urban water supply
5. it representsa blessing. Rather than view-

asac iance require-
should see itas an opportunity to diver-
sify their water portfolio. By enhancing treatment
capacities and quality standards, these utilities can

Corporation, Chennai Water Supply and S
Board, Nagptr Municipal Corporation and Prayag:-

createrel condary water hus
benefit from new revenue streams.

Jjourney ahead will demand both tect

Iung /()ummv ahead: Today, as we
juncture in our nation’s water
management journey, we must look beyond con-
ventional approaches. The solution to our water
challenges may well lie in treated used water, an
untapped national resource with transformative
potential when it comes to water security in the

target different customer groups, and they
areoverlapping lessand less,” said Morgan
Stanley restaurant analyst Brian Harbour.
Theresult: Playbooks that once worked
acrossall these groupsareatrisk of break-
ing down when opposing sides of a cus-
tomer base are living entirely different eco-
nomicrealitie:
Fordecades, successful fast food chains
have employed a barbell pricing strategy.
On one end are their value items—think
McDonald's‘Dollar Menu' of the past—and
ontheotherare premiumitemssuch asthe
Big Arch. When times are good, custoniers
arelured in by valueitems and are tempted
totrade up. But when timesare tough, pre-
mium productscanoffset lost business by

future. Thisis not an option. It’san i ive. The

higher-income

they are purchasing
itemswith dealsattached more now thanat
any time in the last half century. And at the
top of the food chain, research firm Black
Box Intelligence said last month that fine
dining was the top-performing segmentin
the restaurant space in four of the last five
months.

that barbell b a
delicate task. When Iwas covering McDo-
nald'smorethanadecade ago asareporter,
its management team ran into trouble
when the twosides of the barbell crept fur-
therapart, making it harder for consumers
tomake thejump from a Dollar Menu item
t0a$4.80 Big Mac.

In the last few years, the barbell has
fallen out of balance again—this time
because pricescrept up too far and too fast
as franchisees tried to keep up with infla-
tion after the covid pandemic started to
wind down. That left very little onthe low-
end to convince consumers McDonald’s
wasstill a place to find good value.

The company has realized its mistake
and has since 2024 been on a mission to
reclaimits atfordability image. It started by
launching $5 mealsandin 2025 expanded
toSladd-ons.

Theeffortsare starting to pay off, with
the company reporting last month that
during the fourth quarterits sales grew at
the fastest pace in more than two years.
“As I've said before and I will say again,
McDonald’s is not going to get beat on
value and affordability. It's in our DNA,"
Kempezinski said on the company’s earn-
ings call. The Wall Street Journal has
reported that next month the company
will push its value image even further,
launchingitemsfor$3and less, aswell as
$4 breakfast meals.

Against this backdrop, it's easy to see why
Kempczi s burger-eating gaffe took
holdof theinternet. It's the K- shdpede( on-

le down intothe brand from the likes of,

innovation and behavioural transformation.
Treated used water offers a path that is environ-
mentally sound, economically prudent and aligned
with our Viksit Bharat goal by 2047.

say, a Shake Shack.

That does not seem to be happening this
time round. Although lower-income con-
sumers are increasingly eating at home,

omy ified. Ashetooka

nibbleofthe Big Arch, Kempezinskilooked
to many like just another well-paid CEO
who had lost touch with hisstruggling cus-

tomer base. ‘©BLOOMBERG

The Hormuz clamp has rattled the world of technology

RAHUL MATTHAN

isa partner at Trilegal and the
author of ‘The Third Way:
India's Revolutionary Approach
to Data Governance'. His X
handle i

ven though the Strait of Hormuz s just
about 33kmwide at its narrowest point,
about 20 million barrels of crude Ull
and refinery productswould I hit

Heliumis produced asa byproduct of pro-
cessing natural gas into its liquefied form,
LNG. Qatar accounts for roughly a third of
the world’s commercial helium output.
‘When QatarEnergy halted production after
Iran attacked its Ras Laffan refinery on 2
March, heli tceased. This
staring at a global helium shortage both in
the short and medium term.

Chiipiiakersin th "

terms with the reality of a highly inter-de-
pendent global production stack. We may
have reached the point where self-suffi-
ciency is no longer an option and we haveno
choice but to live with disruptions.

Beyond the current ci the semicon-
ductor industry’s supply chain dependen-
cies run far deeper than

indus-

every day before the war in West Asia. This
was roughly a quarter of all seaborne oil
trade. Since late February, tanker traffic
through thestrait has fallen sharply, driving
up the price of Brent crudeand triggering an

oilshock. But while our anemion has been
1

try use liquid helium to cool silicon wafers
during the plasma etching process. South
Korea, home to Samsung and SK Hynix,
sources 65% of its helium from Qatar, while
Taiwan sources 69%. SK Hynix produces
6’ %of lhe world’s lugh bandwidth memory

foc otherc
—equally, if nul moresignificant—that could
threaten the global economy in far more

Amid the fre-ighl sittingidle in the Gulfare
200 containersof liqui(l helium wailing,, z for

{inevery Nvidia HIOO
and B200 GPU. Without HBM units, GPUs
cannot be made. Without SK Hynix, HBM
unitsrun scarce.

The Hormuzsqueeze has not just affected
the global energy trade, but several other

Iran’s permission hthe strait
These containers wel echilled toncarabso-
1

1 of the deep, multil 1supply
chains that hold the world together. While

lutezerowhenloaded, but have lowly
‘warming up with every day’s delay. If they
are not allowed to pass within the next 40

ouri diate focusis on energy, the cur-

rent conflictis astarkreminder of just how

tightly interlinked the global economy is.
Ourinstineti h erises has

firm whose semiconductor division is the
solesupplier of the mirrors that are essential
toevery EUV system. These mirrors must be
p()hshul towithinasingle atom’s thickne
alevel of precision that took 25 years and bll
lionsof euros to perfect. Thismeans that the
manufacture of 80%of all chips worldwide
depends on the optical

response to crises like this hasbeentolocal-
ize production. Around the world, countries
have invested in domestic semiconductor
making capabilities and rare-earth extrac-
tion facilities to offset the impact of conflicts
they have had to deal with in recent years.
But there are limits to that approach. You
cannot compress 30 years of accumulated
manufacturing intelligence into a policy

cycle. Even after decades of effort, tens of
billions of dollars in investmentand a con-
certed engineering push, China cannot
build lhc machines it needs to make sub-

helium. TSMC in Taiwan H 2 roducts made by a single
- (= 9'2% of the Hellum Scarcny Sozlp:nvmliluﬁpe\ :
world’s most advanced H Which brings us to the
chips, the processors that has hlt advanced slrdng(M dcpcndcn('} of
o s chipmakingand o o s
ool theresnoway kit
chips without highly spe- around supply Hyundai, Samsung Heavy
cialized machines from . and Hanwha Ocean have
ASML, a Dutch firm in ~ Cchains that span  built over 80% of the

Veldhoven that has a de
Jfacto monopoly over
extreme ultraviolet (EUV)
lithography, a sophisti-
cated technology essential for making sub-
5nm chips. Despite decades of effort and
tensofbillions of dollars, China remains, by
moste umdtes at Ir«stad(-wdedw v

days, the liquid helium will revert
to gas and be vented into the atmosphere,
where it will be lost forever.

alwaysbeen to reshore, decouple and diver-
sify, but we are constantly forced tocome to

thi: 1 capabil
Atthe heart of ASML's machines are spe-
cialized optics made by Carl Zeiss, a German

the globe

world’s LNG carriers over
the past five years. This cre-
atesastriking paradox: one
of the countries that is most
dependent on Gulfenergy isalso the one the
world depends on to build the shipsit needs
to transport hydrocarbons. If the Korean
industry slows, the global capacity toreroute
energy supply would slow with it, further
deepening the ¢

Over the past fcw years, our instinctive

ps. That hat cannot be
bought orlearnt without iteration.

We could view the Hormuz crisis
dence that our experiment with globaliza-
tion has failed. That, however, would be a
mistake. Ifanything, it should remind us that
we chose, rationally and repeatedly, toallow
different parts of the world to do what they
do best so that the global economy could
prosper.

Interdependence isnotan option. Itis the
condition underwhichmuch of the modern
world operates. The real risk is not that we
have come to depend too much on one
another, but that conflicts like these will
sever connections we can no longer afford to
break.
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Not-So-Happy New
Financial Year!

Impact of Al on tech is longer-term trend

Sensex recorded its weakest annual performance since
thepandemicin FY26,declining7.1%,as Trumptariffs, Al
and the US-Israel war on Iran led to FPIs selling a record
$19.69 bn of Indian equity during the year. Stocks posted
their biggest declines in March as elevated oil prices fed
investor worries over the Indian economy’s dependence
onimportedenergy. Rupee closed at¥94.83 asan RBI direc-
tivetobankstounwind their forex holdings provided tem-
porary relief at the end of a financial year that saw the
currency decline9.85%. Rupeedeclined4% in March. The
10-yrgilthardened to 7.04%, its highest in nearly 2 yrs, des-
pitea percentage-point reduction in RBI's policy rate.

The latest official projections peg India’s GDP growth at
7.4% and inflation at 2.1%. These estimates will change to
incorporatedevelopments in the Persian Gulf over the next
fewweeks. But they serve toemphasise the country’sstrong
economic fundamentals as it confronts
the latest energy shock. Markets had re-
covered partially from the uncertainty
over US reciprocal tariffs, which were
lowered as New Delhi and Washington
{ moved closer to a trade deal. That now
seems likea long time ago. Impact of Al
onIndia’stechnology industry isseenas
alonger-term trend, and is reflected in the IT index leading
the decline in equities over the financial year.

A market recovery from this point is dependent on the
duration of elevated energy prices. Domestic consump-
tion has been propped up by tax stimulus and monetary
easing. This provides the Indian economy its resilience
to external shocks. Supply chain disruptions and infla-
tion pass-through will affect corporate performance. Im-
proving margins provide some cushion for India Inc to
absorb theshock. The macroeconomicframework isalso
morerobustthanduring previous crises. The market res-
ponse may have run ahead of India’s strong foundations
that allow it to take on global uncertainty. The economy
willdemonstrate yetagain whether itis, as theclichégoes,
anisland of calm ina global storm.

Israel, US, a Different
Kind of ‘Rogue State’

Israel’s parliament crossed a perilous threshold in its larger
and longer dehumanisation project, by passing a law on Mon-
day that makes death penalty the default sentence for Palesti-
ni; ictedof terrora Palesti ictedinls-
raeli military courts for ‘acts of terrorism’ — almost impos-
sible to disprove in such ‘special courts’ — will now be execu-
ted by hanging within 90 days, with a possible postponement
of upto180days.In theory, Jewish citizens could also be execu-
ted. But with the law to be carried out only where intention is
to ‘negate theexistenceof thestate of Israel'—acausethatal-
most certainly will be ascribed only to non-Jewish Israelis —
this isa ‘Palestinians-only’legislation in practice.
A ‘rogue state’ describes a nation that
breaks international law, supportsterror-
w ism (in its myriad forms), di 0-

I CURSOR & Transgender Amendment Act is a step back on freedom, democracy and growth

r ransgender Persons (Protec-
! tion of Rights) Amendment
Act dilutes rights seriously
§ enough toattract adverse co-
~  mmentary from Rajasthan
High Court and Supreme Court’s advi-
sory panel on transgender rights. This
is partof publicdiscourse. What is not
widely discussed is the harm the Act’s
attack on individual autonomy and
personhood does to economic growth
and development.

Pretence must end that the law af-
fects only the LGBTQIA+ community,
that it does not directly affect the hete-
rosexual majority, the nation as a who-
le, or its aspiration to secure growth
and development. ‘What was recogni-
sed by the Supreme Court as an invio-
lable aspect of personhood now risks
being reduced to a

hancement of power of the state over
of

THE SPEAKING TREE

the people is inimical
political, economicandsocial freedoms.
that produce growth and prosperity.
How does this square with the lived
experience of authoritarian govern-
ments presidingover fasteconomicgr-
owth, whether in Nazi Germany, Indo-
nesia under Suharto, South Korea un-

Fool's
Paradise

deritsauthoritarianr

Taiwan under the Kuomintang, and

China under the Communist Party?
Nazi Germany mllapsed into ruin

andrt Korea

JSUTHAR

Thereisasubtle turning inlife
that rarely gets noticed: the mo-
ment one begins to see.one’s own
Notasa

imply asitis. In

grew outof authoritarianr
eved democracy. So did Taiwan. The

Flagging it factthat Chinaisstillauthoritariando-
esn’tmeanthat it would beforced tobe-

ses the individual’ i mentl A ic, if growth i

‘who imposed this identity on that indi- Not thatthisi indi insight Chi; ight beruled byaparty that

vidual —whether it was in the form of
y, financial support,
or medieal, sury eu.aX or psyclmlogka]

from the Nobel laureate. When Nehru
identified thebasisof India'strystwith
desuny as endmg poverty, ignorance,

intervention. These
sent to prison forupto life.

As: u'ausgandel activists have point-
ed out, crimes committed agaxmt tra-

of opportunity,

‘he pretty much said the same thing.
Sen emphasises individual
empowerment, the actual case of ef-
ment to achieveamo-

nsgender people go But
now, those who help transgender peo-

dicum of freedom from assorted

ple stand to be and put be-  social, political
hind bars forlong periods. deprivations has
state-  Thisi ttack onindividual liber- materialised thro-

mediated entitlement,’ wrote Rajasth-
an High Court's Justice Monga about
the amendment Act’s removal of tra-
nsgender persons’ right to determine
their own gender status.
Self-determination of gender is out
of the window. Multilayered mednml
ttalin of

ty and one more weapon in the state's
armoury to be used to control society.
Such curtailment of freedom is inimi-
cal to the flowering of human creativi
ty. whether aesthetic, cognitive or en-
trepreneurial, and harmful to growth.

In Development as Freedom, Amar-

& =

ugh collective ac-
tion — as through
peasant mobilisa-
tion to secure land
reforms, popt

struggles and agi-
tational politics to

boards must examine
se who wish to assert their n—a.nsgvn-
der identity, and their assessment
must get the district nmgistrate‘s en-
dorsement, before a person is recogni-
sed by the state as transgender.

s embodies and perpetuates the
mistaken conflation of gender with
sex. Sex has its basis in biology, and is

endas well as means to that goal. Deve-
lopment is not just economic growth,
skyscrapers, fast trains, high fashion
andbillionaires signalling virtue thro-
ugh philanthropy. Development is ex-
pansion of human agency, ability of
peopletolive the lives they value,

Sen identifies i

nment
spend enough on
schools and heal-
theare, for examp-
le,inKerala.
Thenaturalten-
dency for the state
is to stay biased to-

free-

not v.Genderissoci

psychological 1denl ity Medical boards
have little expertise in gender and
DMs have neither expertise nor time,
in the middle of all the diverse func-

doms that p)
»> Pcuncalu eedum Clvlll ights, demo

wards
elites, and against
attemptstochange

cracy, fre
ency ingovernance.
» Emnmmc [nzcdm:n. Partn. ipation in
trade, pi

governance at thedistrictlevel.
Suppose a medical board fails to re-

cognise an individual’s claim to being

transgender: The law then criminali-

> Suclal freedom: Accessto E‘(l\l(,dll()n,

calls itself communist. But the econo-
my is capitalist, with minimal rights
for workers and common people. Cont-
rol of the state comes twinned with
support under carefully-crafted in-
dustrial policy, and so growth has ma-
terialised and sustained. But cancella-
tion of Ant Financial’s planned IPO at

the last moment, and its founder
Jack Ma’s virtual exile, show
limits of entrepre-
neurial freedom in
China.

Singapore and
Dubai are full of
Chinese entrepre-
neurs il

that quiet recognition, something
loosens. The mind, which
busy proving itself, pauses and a
different kind of clarity appears.

We often imaginesillinessasa
lack of knowledge. Butmoreof-
ten, it is the illusion of knowing.
It is the quiet certainty that ‘what
I think, feel or believe must be ri-
ght’. One thought appears, then
another follows, connected or
disconnected, forminga chain.
And, suddenly, there isasubtle
claim: Tam thinking.’ From that
moment, the entirestructure of
identity begins to form.

From there, everything: <lmng
thensthissenseof ow
opinion’, ‘my belief”, ‘my tr uvh
Andonce something mes
‘mine’, it must be protected. Even

the freedom they
are stripped of
back home. For
them to channel

Wi-
se, the mind resists change. This
is wheresilliness deepens —not
innot knowing, but in not seeing
how the mind operates. It reacts
quickly,

rial energy at ho-
me, China will ha-
ve to break out of
the integument of
authoritarian

control  exercised
by the Chinese
C Party.

and defends persistently It pre-
fersfamiliar patterns over fresh
perceptionand, indoingso, itre-
mains trapped.

In this movement, something
simple isoverlooked: the fact that
a:_] thiseffort isdrivenbyasense

power eq India’s goal is to
societyevenifsuch  S@€X has its basis in biology,  hengthen its de-
he e is being de- and is not always binary. mocracy, not to ero-

manded to secure
lhc very goals the
of de-

P Freedom from economic insecurity:
Social safety nets such as unemploy-

mocratic India sets

Gender is social and
psychological identity. Medical
boards have little expertise in
gender and DMs have neither

de whatever little it
has. The Transgend-
er Actisastep back
on freedom, demo-

for the nation. En-

expertise nor time

cracy and growth.

Apple Hasn't Fallen Far fromiTree

Shivaji Dasgupta
e

Apple, \»mch Iun\:a()(oda). ismuch

merrilyattract PDS-like queues outsi-
deeverexpanding stores. In many ways,
Ihe ‘upgrade’ story that unifies Xnd)a s

iPhone was the 2007 ga : Ive le de idenceof
wasadramatic wtzﬂvﬂ over nmehms elevated calibre.
nolessi iPad p\)muuns uselr be
(2010) and Apple Watch e
h jewels in the i inui nf us 100 's, bolslered UV
spiring legacy of evoluti f both smart-
ary excellence. phone and broadband. Whether pho-
But, then, aproduct timeline, howev-  ne, laptop or tablet can be a matterof
erspicy, can never timu-  enter But Apple’ rema-

lusforamegabiopic. The brand story,
when unfurled, is mpﬂhln of Lueume

insthe crown that bears every jewel.
Allof theaboveadd uptoan xcomc

to be fuelled by every !I’hm\e upgmde
50yrson, Apple is experiencing reco-
rd-breaking global business perform-
ance, exceeding $416 bn in revenue for
FY25, with strong 2026 growth driven
by iPhone services (over$100 bn in
2025). Asof early 2026, thereare2.5bn

cide — intentional destruction of a nati-

onal, ethnic, racial or religious group. We

have been attuned so much to ‘rogue sta-

tes’ of a particular variety — Pakistan,

North Korea, Iran, etc — that we have co-
me to be blind of the other kind that ticks all the boxes while
insisting that it is civilisation incarnate. Bombing schools
and razing districts is as much of a crime against humanity
when committed by the US or Israel as when non-state actors
or state proxies do the same in Quetta or Manhattan.

The Knesset’s timing is no accident. With war in West Asia
providing a handy ‘good guys vs Muslims’ existential binary
for the government — and society at large — Israel's moral
standing will corrode it further. As willthe US, which continu-
es to hold the hand that strings the proverbial rope as part of
what is state-sanctioned dehumanisation that makes it easier
— even commendable — to liquidate people(s).

THINK ABOUT IT

Every dayof the year being All Fools'
- Day, let's treat today differently

Aril 1, That One
Full Day of Wisdom

April, as TS Eliotreminds us inhisby-now poemof realism,
“The Waste Land’, is ‘the cruellest month breeding/ lilacs
out of the dead land' We seem to have moved — environ-

isnever
questioned. Tosee this isnot to

stopliving oracting, it isto under-
stand the movement's source, Silli-
ness is notafixed state. It isa pro-
cess, acontinuous misreading of
whatis happening wi ithin, And

the moment it is seen clearly, it be-
ginstodissolve through attention.

PEAS IN A

PODCAST

Prankster
History
April Fools' Day has always
been a haliday of delightful

chaos. But the ‘History Fix'
lcast’s epi-

magical nlnrwc brand with e devices. Globally, the $3.7tn
charismatic brand. It'sthe 'fomvex ‘1984" luppeu by delightful pole-position valuation may be under
beginningof change in the way we the mouv'moml ‘T]unk Different’, the mdulgenoe courtesy ourvery own de- nagging threat from Nvidia. Butthe
liveand vmrk tnnguemrheek '(.;et aMac'series,and  vices. 2 majestic y intact. that chaosinto
Asassy ily be stil 1 These pmmluml just f user Oni i 'sAL ion of
fromjust the history. sheetsof product wereshowstoppers, almost as unique imagery andnot; Jusl realitiesof engi-  fu ishi i i
innovation. AppJeCamputLrl(]S"h)v« as  asthe real product exper mnce neeringacumen. aprivacy- ﬁnt on- deﬂceAI system Theepisode is both witty and
the very first Vs been: 25% of iF deeply i into iPhones, M.as scholarly, offeringlistenersa
tem witha video terminal i sential inspired perlmps isnow of India, and o tourthrough thet: , un-
128K, mcuba!ed bytheiconic1984TV by, i lysil sein latter: iPho- haveitsown versionof anagent- h}m certain originsof Aprill. The
regime, whi- in Col]ege‘ a‘craft'seedfor nealsoenjoysa28% shareinthelocal ~ Siri, as well as perhaps the odd robotic hosts gleefully admit that no
lethe LaserWriter, c. 1985, desi; Every Appleuser  smartphone market. Freshlaunches  device. Asever; customer-centric intel- one truly knows where the
ion for s feels eqmpped tobringa unique ligence is the driving. a;,enda n'adil‘mn began, and that very
n1998, Apple Mac G3 acumen life. as creator Many mesmeris-
gicpotion for creativity, edglobal and local belief systems. But tral joke: a holiday dedicated
The very next year, iBook sh«)wm:l up Th()SL increative industriescarry a none has demonstrated the staying- topr own history
“spioneer amindlanguage cum-questioning powerof Apple. ‘Stay- isitself a prank on historians.
ercentric laptop, imploring the best in more than body language, which gets ing',as in propellinga 50-yrlegacy with Thereare theories, of course
eachof us. iPod (2001) fturnedupasalov-  reflectedamply inroutineengagement. performance and passion. ‘Question- — from Roman festivals like
able jukebox, andApple’l‘V (2007) was Many pitches have been won by Apple ing',as in constantly bringing out the “Hilaria’, to medieval customs
Surplus’,a intheout- very bestineachof us, and Renaissance poetry, befo-
Dwgned by Jony Ive*nuw dewlup come creation as a result of ‘Brand i the oft-repeated
ingan agentic device for OpenAl Chutzpah'. Magnetic presence of an Pipsall Theuwriter isanautonomous brand consultant tale of France’s1564 calendar
reform under Charles IX. Whe-
theror not thatstory is true
. ly matters—slij
, of the holiday's roots is preci-
sely whatmakes it endure. Alo-
ngthe way, the hosts pepper
, thediscussion with sharp hu-
mour; treating history itself
‘many and Australia, would strengthen  trade. China is the world'ssecond-lar-  Chinese market due to concernsabout asaprankster that refusesto
India’s openness toglobal capital whi- ~ gest importerafter theUS, withtotal ~ political risk, regulatory uncertainty be: pmned down
le safeguarding strategic interests. imports valuedatabout $26tn in2024.  an i i ion: T isaclever; hilari-

Nisha Taneja

Last month, the Union Cabinetappro-
ved modifications to India’s foreign

Atthesametime, any discussionon
economic engagement with China

Yet, India’s share in China's imports
standsatamere0.7%. These numbers

But thi ion has not been mirror-
edon the importside, where inflows

ythatrein-

o beyond i flows pointtoan tuni-  from China have continued fo grow.
cr 1 f tyof Theresult isanasy,
uade India’s hasbeen  Est that India hasan isting i

disproportionately shaped by con-

cerns over rising imports, often at the

costof neglecting export opportuniti-
Tr Snaslaved

additional untapped export potential

of around $161 bn in sectors where it is

already globally competitive. These i mc
bitu

‘This is where clear and consistent po-
licy-signalling becomes eritical. Dur-
ing periods of political strain, govern-

es.

lude refined

playavitalrole in reassur-

farfrom Cl S
happy description of the advent of spring from the prolo-
gueof his‘The Canterbury Tales”:‘Whan that Aprille with
hisshouressoote/ Thedroghteof Marchhath dtothe

regulatory fi on in- minouscoal, gems and jewellery, pl\m = mg businesses, clarifying permissible
cross-border iginatis policy-thinking. A Thes reducing unmnamtv A
from land-bordering countri BCs) more ouldrecog:  arenot 11 distin-
with India. This: ammdmont to “Press nise that China isnot just f :ut-nthfm Indm].nc guishes between strategic sensitiviti-
Note3' (PN3), originally imports butal if the largest Thefact that Chis d can
April 2020 during’ markets in the world. countries

curb opportunistic takeovers of

Indian companies— triggered in part

by People s Bank of China increasing
HI

roote’ (When April with its sweet showers/ The drought of
March has pierced to the root). So, perhaps we, in our infi-
nite idiocy, should rethink crowning April 1as the official
carnival of ks and hoaxes. With the oth

364 days of the year already a global improv act of incom-

IDFC Bank ksa
cautious bulmlponam shiftinIndia's
approach toforeign from

‘Thescale of opportunity isdifficult
toignore. In 2024, L ‘hina accounted for
only3.3% of India 1 whi-

mﬂ\e] than India hi;

market access, commercial strategy
and instituti upport Llal_herthan

lethe US absorbed 19.8%. This: (hspa

d them toexplore
uppummmes thatmight otherwise be
overloo}

any inherentlack of

India's broader

rity’

LBCs, particularly China.
‘Whilejustified at the time, the

blanket approval requirement signifi-

cantly constrained investment flows,

petence, misinformationand why
day as April Fools' Day wt ry headlineal
likea Monty Python sketch rewritten by Kafka?
Let'sflipit. Let April1 be the one day when wisdom, truth,
kindness and politeness are still celebrated as virtues, not
silliness. One day when Twitter/Truth Social pauses its
gladiatorial combat, when politicians arelegally required
toanswer questionswithfacts, whenyourneighbourgreets

reads

The 2026 revi
such an approach may no longer be
optimal. By permittingsmall, non-
controlling investments of upto
around10% under the automatic
route, clarifying beneficial ownership
and streamliningapprovals, the
amendment seeks to balance national
security with investor confidence.
This mcahbhnon iswelcome. But it
d for further refo-

you with courtesy instead of pass: noise —
onedayof sanity, surrounded by year-round Iunacy that we
seem to have normalised. April 1 as Wisdom Day would be
the greatest, fittest joke of all.

rm through higher equity thresholds,
wider sectoralaccess and a shift from
apositive list toa negative list frame-

work. Such changes, ahgned\vnh phc

isingly thought-

ful meditation on why April

Fools' Day isless about jokes

than about the enduring com-
of human history i

|

Tech, Conductto
IntersectAgain?

Apropos ‘Where is the Defining
Gadgetof Al Age?' by Jaspreet

Bindra (Mar29), can Jony Ive fru-
Iy spark the next big leap in tech-

warrantsr ion. Itsdeci- nology, one that genuinely mak-
when viewed in of global il t sion tostay out of Regional Compre- es hfesunpler and more human?
strategy This market  hensi ic Parmership ation with Sam Alt-
intelligence, addressing information ~ (RCEP) was driven largely by con- man atOpenAlsuggests that this
asymmetries, targeted export promo-  cernsover impor tsurges, particular- isn't just another gadget launch
tion, and sustained engagement with but torethink how we

Ching esemg\mmnamlhu\us
Ital

lyfrom China. ns
arenot unfounded, an exc v

live with lechnology alloge(he:

achesthatidentify barriers, whether
tarifT or non-tariff, and work systema-
tically to overcome them. It also requi-
resashift inmindset. Chinaneedsto
be viewednotonly through thelensof

r
export opportunities that such fram-
eworks can offer.

Inmany markets, tariffs arealready
low, and the real barrierslie instand-
ards, regulations and other non-tarift

Apme Ive has done it before hv

g how people interact
\vuh devices. But thistime, the
challenge is deeper: not just bui-
ldmg something new but convin-

tr unpon measures. ! inthese tolet go of habits bui-
butalsoas amaj forIn- ategy ll over . 1f they can deli-
dianexports. that goes bey tariffs. While PN that feelsless in-
Partof the hy Indian i d the next truslvc and more like anatural
exporters canbe nw.‘vd to i~ critical phas India’s f dally life, it would
onin bilateral i economic with Chinalies mark ame: shift toward

Galwan Valley clash in .lunez(u) In

ingreater focus on exports.

itsaftermath. many fir

easeand human-centric design.
Amarjeet Kumar

ticesinthe EUand

wary of enteringor inthe

ICRIER

Theuwriter is senioy
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IN THE NEWS

LOHIYA, KUMAR
AMONG KEY PICKS
IN RESHUFFLE

Chanchal
Kumar

Sanjay
Lohiya

SENIOR IAS OFFICER
Chanchal Kumar has been
appointed Information
and Broadcasting
Secretary as part of a top-
level bureaucratic
reshuffle effected by the
Centre on Tuesday.
Kumar, a 1992 batch IAS
officer of Bihar cadre, is
currently Secretary,
Ministry of Development
of North Eastern Region.
The Appointments
Committee of the
Cabinet (ACC) has
approved Kumar's
appointment as
Secretary, Ministry of
Information and
Broadcasting in place of
Sanjay Jaju.

Jaju will be the new
Secretary, DONER
Ministry. Sanjay Lohiya,
Additional Secretary,
Ministry of Mines has been
appointed as Special
Secretary, Department
of Financial Services,
Ministry of Finance. He
will take over as
Secretary, Department of
Financial Services, after
the superannuation of
incumbent Nagaraju
Maddirala on May 31,

an order issued by the
Personnel Ministry said.

CBDT simplifies
DIN norms for

I-T notices

THE CENTRAL

BOARD of Direct

Taxes (CBDT) on

Tuesday issued
revised guidelines on quoting
Document Identification
Numbers (DIN) in income-tax
communications. All notices,
orders, letters and summons
must carry a DIN, Exceptions
are allowed in cases like
technical glitches, field
enquiries or system issues,
but reasons must be
recorded and post-facto
approval obtained within 15
days from the competent
authority.

MUKESH JAGOTA

AMERICA SHIFTS STANCE AFTER MORATORIUM SETBACK

US to renew 'plurilateral’
e-commerce pact at WTO

FY26 ends as war risks
cloud growth outlook

SAIKATNEOGI

THE FINANCIALYEAR 2025-26,
which ended Tuesday, saw a

However, growth momentum
eased toward the end of the year as

Consumption and investment
New series (2022-23); % chg, y-o-y

FY24 wFY25 mFY26*

Govt
Consumption

Pvt

Merchandise exports
(% chg, y-o-y)

| -0.8

-3.8
Apr 2025 Feb 2026

Credit growth
(% chg, y-o-y)

.
New Delhi, March 31 GLOBALTRADE SPLIT Moratonum moderate recovery in investment
- BUSRik 5 and consumption after two subdued
AFTER FAILING TO securean o 4\t Cau Shlfts years, aided by cuts in directand
o i oo 'dj ;’; indirect taxes. Inflation remained
ng  cross-border i 2

t:ansi-nissions at the re%ent foetonumn tO Geneva U{:der Cont((l).l, andthe economy |
14th Ministerial Conference.  MPushes N s owe(;l resilience despltg external
(MC)oftheWorld Trade Organ-  plurilateral pact meetlng headwinds such as US tariffs, relying
isation (WTO), the US  outsideWTO PR iy | me— largely on domestic demand.
announced itwillnowpursuea  framework o —
plurilateral e-commerce mora- = M Later scaled - THE MEETING OF the General N
toriumandinvited trading part- HInvites down demand to IM_cr:tnnum Council of the World Trade GDP New series (2022-23)
nerstojoin the nitiative. partnerstojoin  four years expires Organisation (WTO) in Geneva (% chg, y-0-y)

“Ifthe WTO cannotachieve ~ NeW initiative W Brazil, Turkive 31after 28 years willnow takea callonamorato-
thisc e theUS pos Tesiet bleyondytwo- M Pact barred rium on taxation of electronic
will work outside of theWTO  gpfier sought year norm tariffs on digital transmissions that expired on
withall interested partnersto definite transmissions Tuesday, as the Ministerial
getitdone.Tothatend,theUS  oytension N at - Council (MC) could not take a FY24 FY25 FY26*
invites all trading partners to oL 14th Ministerial W Expiry allows call on itat their 14th meeting
commit to a plurilateral, e- Conference countries to lastweek. .
commerce mor‘;loriuru agree- impose duties Alongwith the moratorium, GYA [A,t onsant prices;
ment,” US Trade Representa- MUSbiggest the GC will also take up the ewseties 2022:23)
tive Jamieson Greer said in a e 99 o Work Programme on e-com-
statement tax—ﬁ'eew e merce for discussion, a com- °

At the just-concluded 14th ey merce ministrystatementsaid.
MC, the US firstentered the dis- Thework p isexam-
cussions with a proposal to ining all trade-related issues o
i i fier TheUSi: iggestbenefi- D (IFD) arisiig from global e-com- Figs  RY2a (28
rium. At Yaounde in Cameroon, ~ ciary of the e-commerce mora-  thatwasfirst floated in Decem-  merce.“India extended its sup- “Second-advance estimates
dunng discussions, it brought  torium,with the| blggest pan.mu ber2017 hasnotbecome part of port forrobustworkat theWTO I

d for iondown  ofthedigital contentb the WTO despite the back hecritical issues

to fouryears. sumed worldwide ong\natmg 128 countries. such as digital divide, digital (% chg, y-oy)

Somecountrieswerewilling ~ from there. The expiry of the Thedifferences overe-com-  infrastructure, and skills and lg | 40
to go along with the US pro-  moratorium enables countries ~merce moratoriumalsoledto regulatory frameworks to 6 257 1

posalbut Braz.ﬂ audTuduyede toimpose duues on the sale of postponement ofconclusionof  ensure developing countries i l

not. fthe contentdi theotheragenda  and LDCshavethetoolstobuild Bt
moratorium beyond two years “Fortunately, the United itemstothel4thMC,including their own digital futures,” the 04 2 /- )
—ausualpractice. Thisledtono ~ States has secured commit-  draft Ministerial Declarationon inistry said. Apr 2025 Mar 2026**
decisiononthefateofthemora-  ments from dozens of coun-  WTO Reform and Work Plan, Thestatement detailing the “ICRA projections
torium,whichexpiredonMarch  tries—and nearly all of our MoratoriumonTRIPS Non- -Vio-  participation of theIndian del-
31,2026, after 28 years. major trading par tto lationandSituationC: egation led by C and L I rate (%)

Plurilateral agreements at  impose tariffs on US digital andtheleastdevelopedcountry — Industry Minister Piyush Goyal
the WTO are resorted towhen  transmissions,” Greersaid. (LDC) package. also pointed out that India

the entire membership cannot
be convinced toagree toacom-
mon initiative agreement. A
plurilateral agreement is a deal
negotiated byasmallergroupof
members who want to move
faster or go deeper on specific
trade topics.

However, even the plurilat-
eral agreements take time.
While countrieswillingtojoin it
can move fast, it requires
approval of all members of the
WTO to get it included in the
architecture of the WTO. The
Investment Facilitation for

The unfinished agenda of

opposed the mcorporauon of

the ministerial

the or

would be taken up by the Gen-
eral Council (GC) of the WTO in
Geneva. GC s the highest deci-
sion making body at the WTO
and comprises ambassadors of
all 166 members of the WTO.

Development Agreement in
the WTO despite its backing by
128 countries, as it risks erod-
ing the foundational principles
and functional limits of the
organisation. FE BUREAU

India’s bioenergy capacity
toreach 15.5 GWby FY32

SAURAV ANAND
New Delhi, March 31

INDIA'S BIOENERGY
INSTALLED capacity is pro-
jected to rise to 15.5 GW by
FY32 from about 11.6 GW as
of March 2025, driven by sus-
tained policy support and
abundant biomass availabil-
ity, even as supply chain bot-
tlenecks and cost pressures
remain key concerns, accord-
ing to a CareEdge report.
Bioenergy currently con-
tributes 11.6 GW to India’s
renewable energy mix, with

WASTE TO WATTS

Installed Capacity of Bioenergy (in GW)
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bagasse c ion form-
ing the dominant share, sup-
ported by biomass and
waste-to-energy (WtE) seg-
ments. Over the last five
years, the sector has added
around 868 MW of biomass
power/cogeneration capac-
ity and 693 MW of WtE
capacity, indicating steady
expansion backed by govern-
ment initiatives.

Thereport highlighted that
the sector’s growth is being
accelerated by multiple
national programmes includ-
ing the National Bi gy

powev plants (in 2 billion)
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0.22
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0.31
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opportunity in Bioenergy-based

dards and stable offtake mech-
anisms”to improve project via-
bility.

India’s strong biomass base
continues to underpin long-
term growth.The country gen-
erates nearly 750 million
tonne of agricultural resndue
annually,with

mass availability projected to
rise to 948 million tonne and
surplus biomassto 295 million
tonneinFY25.

Despite  this  strong
resource base, the report
flagged structural challenges
that could constrain growth.
“Major ¢ remain in

Solarimports
at99GW
reveal cell

capacity gap
SAURAV ANAND
New Delhi, March 31

A TOTAL OF 99 GW of solar
modules and cells were
imported in 2025, with mod-
ules accounting for 25% and
cells 75%, highlighting contin-
ued dependence on overseas
supply despite a sharp expan-
sion in domestic manufactur-
ingcapacity,accordingtoa Mer-
comIndiareport.

Indiaadded 119 GW of solar
module manufacturing capac-
ity and over 9 GW of solar cell
capacity in CY2025, taking
cumulative module capacity to
around 210 GW and cell capac-
itytoabout 27 GW.

The surge in capacity was
driven by demand from utility-
scale solar projects, rooftop tar-
gets, the PM Surya Ghar pro-
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Investment

the West Asia conflict began
affecting key sectors. With
uncertainties ahead, policymakers
may face slower growth and
pressures on fiscal and external
balances. Rising imported inflation
and a weakening rupee could also
trigger an earlier-than-expected

monetary
tightening cycle.
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Afterresilient FY26,war
clouds gather over India’s
FY27 growth outlook

KULDEEP SINGH
New Delhi, March 31

THE INDIAN ECONOMY
demonstrated resilience in
FY26amidsthighUStariffsand
geopolitical developments,
with estimates indicating a
robust real Gross Domestic
Product (GDP) growth of 7.6%,
according to official advance
estimates, Upward revisions of
growth estimates for FY26 and
FY27 by major rating agencies
boosted confidence.

GROWTH
VS GLOOM

M Private consumption
remains key pillar

This perfor h-

L] capex

ened India's position as the
fastest-growing major econ-
omy globally, driven primarily
by strong domestic demand—
particularly healthy private
consumption and sustained

gramme and the ALMM List-Il | government capital expendi-

domestic ccllmandate ture—and supportive policy
However,thed: External chall

structural imbalance. ALMM- | from US tariffs tested the econ-

certified module capacity stood
at173.1 GW,while certified cell
capautywas around 26.5 GW,
that domestic cell

Waste-to-E:

CBIC removes
Z10-lakh cap on
courier exports
THE CENTRAL
fi BOARD of Indirect
ﬁ Taxes and
Customs (CBIC)
has operationalised a set of
comprehensive reforms to
streamline e-commerce
exports as well as broader
courier-based imports and
exports to enhance ease of
doing business from April 1.
The reform includes removal
of Rs 10 lakh cap on courier
export consignments to
boost e-commerce
exports.Simultaneously, the
Finance Act, 2026 has
delivered a major reliefto
India's service export sector
by removlng y
services clause under the
Integrated Goods
and Services Tax
Act, 2017.
FE BUREAU & AGENCIES

P Y
Programme Guidelines, Bio-
mass Co-firing Policy and bio-
fuel blending targets, which
are providing “targeted finan-
cial support, technology stan-

ity estimated at

around 250 million tonne in
FY24 -- enough to support
energygeneration of nearly 28
W. This is expected to
increase further,with total bio-

biomass supply chains,season-
ality, logistics, storage con-
straints and high aggregation
costs,along with the difficulty
of matching falling tariffs of
solarand wind," it noted.

Iranian crude heads to India after hiatus

PRESS TRUST OF INDIA
New Delhi, March 31

dueto regional conflict, theves-
sel Ping Shunis nowenroute to

year oil refinery of Russian oil
giant Rosneft-backed Naraya

Vadinar (in Gujarat) ) . Energy. It also is
INDIA'S FIRST IRANIAN crude  with 600,000 bar- First cargo since thelanding point
oil cargo since 2019 may be relsof crude.Thisis 2019 nears for crude oil that
headed towards a port in thefirstsuchdeliv- Gujarat amid goes to hinter-
Gujarat,accordingtoshiptrack-  erysince May 2019 sanctions relief land refineries
ingdata. and comesatacrit- such as Bina
Indian refiners have been ical time for Indian — refinery of Bharat
looking to purchaseafewcar-  refiners  facing Petroleum Cor-
goes of Iranian oil on water fol-  tightening inventories,' said  poration Ltd (BPCL).
lowing the recent sanctions  Sumit Rm)ha, Lead Researth I.ndjasoll ministryhas sofar
waiverb; Analyst, that techno-com-
"The Indo-Iranian oil trade ~ at commodity market analytic ~mercial feasibility will drive the
hasflickered backtolife.Follow-  firm Kpler. decision on resuming buying

ing the US administration's
decision to grant a 30-day win-
dowforTranianoil"on thewater"

While the identity of the
buyer is unknown, Vadinar is
home for 20 million tonnes a

Iranian crude.
Historically, India was a
major buyer of Iranian crude,

capacity accounts for only
15.3% of module capacity.

Themanufacturing ecosys-
tem also remains concen-
trated, with the top 10 manu-
facturers accounting for 44%
of module capacityand 99.5%
of cell capacity.

Technology adoption is
shifting towards advanced for-

omy's mettle,and the West Asia
war posed stiffer challenges as
theyeardrewtoaclose.

The National Statistical
Office's Second Advance Esti-
mate pegged real GDP growth
at 7.6% for FY26. Fitch Ratings
recently raised its forecast to
7.5%,citingresilient consumer
spendmg and infrastructure

® Rating agencies raise
FY26, FY27 outlook

u Inflation m US tariffs hit
largely benign ' export-
through oriented
mostofyear  sectors

W Fiscal m Export drag
consolidation  modest,
stays on cushioned by
track services

B West Asia war pushes
up crude prices

B Energy shock risks
inflation, margins, CAD

iteaslight
in early 2026. Domestic
demand remained the corner-
stone, with private final con-

importis

mats Amund 70%ofinstalled | sumptionexpenditureholding

volumes turing capac- dy i pp
of Iranian light and heavy | ityis based on TOPCon tech- | by rural recovery from
grades due to strong refinery | nology, followed bymonocrys- | favourable monsoons and

compatibility and favourable
commercial terms.

talline at over 25%, while
palycrysta]lme and thin-film

ing in 2018, imports ceased
from May 2019, with volumes
replaced by Middle Eastern, US
and other grades. At peak, Iran-
iancrudeaccountedfor11.5 per
cent of India's total imports.
India used to buy 518,000 bar-
rels per day of Iranian oil in
2018,whichslowed to 268,000
bpd between January and May
2019 when the US granted
waivers toa fewbuyers.

epaper.ﬁnancialexpress.oan.. .

Goods and Services Tax (GST)
rate rationalization in Septem-

forabout | ber2025.
29%each. Sectoral contributions were
In cell uring, | broad-based,

said.

monocrystalline technology
accounts forover 57%, followed
byTOPConat over 39%.

Regionally, Gujarat domi-
nates with 45% share in both
module and cell manufactur-
ing capacity, followed by
Rajasthan and Tamil Nadu in
modules, and Tamil Nadu and
Karnataka in cells.

Inflation stayed largely benign
formuch of theyear,with head-
line CPI averaging low levels
amid subdued food prices,
though pressures began build-
ingtoward the end of FY26 due
toglobal energydevelopments.
Fiscal consolidation remained
on track, aided by buoyant tax
revenues and credit rating

New Delhi

upgrades, i P'smove
to BBB, reﬂcctmg stronger
macrc

Compounding the pressure
wastheescalation of conflictin
WestAsia, particularlyinvolving
Iran, which disrupted energy
supplies and pushed up global
crude oil prices. This late-year
development raised concerns
over input costs, logistics, and
inflationary spillovers. Econo-
mists highlighted risks to the
current account deficit, corpo-
rate margins in energy-inten-
sive sectors,and overall senti-
ment. Guara Sengupta, Chief
Economist at IDFC First Bank,
said the West Asia crisis is
unlikely to have any notable
impact on the FY26 GDP
growth numbers but it will be
feltinFY27 Q1.

Lookingahead to FY27, rat-
ing agencies and banks project
a moderation in real GDP
growth to the 6.5-7.1% range.
ICRA has forecast 6.5%, lower
than the previous estimate of
7.1%, citing elevated energy
prices, potential supply disrup-
tions from West Asia, and a
widercurrentaccountdeficitas
key dampeners, even as lower
GST rates, policy rate cuts,and
farm sector support bolster
consumption.

Fitch anticipates around
6.7% GDP growth in FY27.
Crisil offers a relatively opti-
mistic 7.1%, citing resilient

Theyearwas marked by sig-
nificant global uncertainties.
USreciprocal tariffs, starting at
25% and escalating to 50% on
many goods, impacted export-
oriented sectorssuchas textiles,
gemsand jewellery,leather,and
engineering goods. While an
interim US-India trade frame-
work provided some relief by
moderating duties in select
areas, the overall drag on mer-
chandise exports was notable.
Rating agencies estimated a
modest growth impact of 0.3-
0.5 percentage points from
trade disruptions, though ser-
vices exports and domestic
buffers helped cushion the
blow.

private ion and a
mild pickup in private capex.
Meanwhile, the Ministry of
Finance recently cautioned
“considerable downside” risks
to the FY27 GDP growth esti-
mate amidst the West Asia
conflict. The government pro-
jected FY27 GDP growth esti-
mate toarangeof 7%to 7.4%
on February 27.

The West Asia conflict also
poses a risk to the current
accountdeficit.A$10 perbarrel
rise in crude could widen the
current account deficit by 0.3-
0.4% of GDP, perIcra estimates.
Ifcrudeoil prices remainat $90
perbarrel in FY27, the CAD is
estimated at 2.6% of GDP,Sen-
guptasaid.
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Law without law

Draft amendments blur legal boundaries by binding
advisories and widening control over user content

HE LATEST DRAFT amendments proposed by the ministryof elec-

tronicsand information technology (MeitY) seek todo two thingsat

once: give legal force to government advisories issued to social

mediaplatforms,and expand the. ynet d
content by effectively recasting users as akin to publishers and news plat-
forms. Both moves raise concerns that go beyond complianceand pointtoa
stretchin both legislative intent and legal design. At the heart of the proposal
isanattempttomakeadvisories,clarifications,and standard operating pro-
ceduresbinding bylinking them toduediligence obligations under the Infor-
mationTechnologyAct.This createsa pathwaywhere failure to complywith
anadvisorycould resultin theloss of safeharbour protection. In effect,what
has traditionally been non-binding guidance is sought to be elevated into
enforceable obligation.

Advisories, by definition, are not law. The parent statute empowers the
government to frame rules within defined limits; it does not envisage a
regime where executive communications can acquire binding force with-
outlegislative backing. If suchashift is considered necessary, it ought tobe
anchored inanAct of Parliament rather than introduced through subordi-
nate legislation that expands the scope of the parent law. The stated objec-
tiveappears to be speed, particularly in responding to deepfakes, misinfor-
mation, and harmful content. That concern is legitimate. But the means
chosen remain questionable. Faster response mechanisms, clearer statu-
toryrules,and improved institutional coordination canachieve similarout-
comeswithoutblurring the distinction between lawand guidance. Embed-
dingadvisorieswithin thelegal frameworkrisks creatingambiguityaround
their scope, frequency, and enforceability, while concentrating discretion
within the executive,

Equallysignificant is the definitional expansion embedded in the draft.
By bringing user-generated news and current affairs content within the
regulatory ambit, the framework moves towards treating individuals—
bloggers, video creators, or even professionals posting on platforms—as a
classcloserto publishers. It widens thefield of regulation toinclude ordinary
users engaging in commentary,analysis, or dissemination of information
online. The implications for speech are difficult to ignore. Even without
explicit censorship provisions, the framework creates conditions for indi-
rect restriction. Platforms, faced with the prospect of liability, are likely to
over-comply, leading to quicker and broader takedowns. For users, this
translates into a narrower space for expression, particularly on issues that
may be politically or socially sensitive.

There is also recent precedent to consider. The withdrawn Broadcasting
Services Bill had proposed to bring online creators within a licensing or pre-
certification framework,drawing criticism forpotential censorship.The pre-
sent draft, while different in form, appears to revive elements of that
approach through another route—by tightening intermediary obligations
andindirectlyshapingwhatusers can publish.The route may have changed,
but the underlyingimpulse appears similar. This is not to suggest that regu-
lationis unwarranted.The existing framework under the Information Tech-
nology (Intermediary Guidelinesand Digital Media Ethics Code) Rules, 2021,
alreadyenables content takedown, grievance redress,and oversight in cases
affecting sovereignty,security,and publicorder.Additional layers that stretch
beyond the statute risk creating legal vulnerability and regulatory uncer-
tainty.The draft has been opened for public consultation until April 14, pro-
viding an opportunity for reconsideration. The task is to address emerging
digital risks without diluting legal boundaries. Conflating advisories with
law and extending regulatory reach to ordinary users risks doing both,and
calls for careful course correction.

Ecoterrorism is coming
from the Whlte House

PRESIDENTDONALD TRUMP call. terrorists”.Yet |

ble for destroying more oil and gas infrastructure, and possibly more fossil-fuel

demand, than the most optimistic ecoterrorist could in theirwildest dreams.
Bygoing towarwithIran, the president, who hasbeanopenlyhosule towards the

Opinion

HE CONSTITUTION MAN-
DATES setting up a Finance
Commission (FC)at five-year
intervals to recommend the
allocation of tax resources
between the Union and the states,and
between the states. The FC submits its
recommendation to the Union govern-
ment, and these allocations determine
the states’fiscal health and expenditure
commitments.
Each Commission sets out its own
forallocationverticallyand
horizontally to provide adequate resou-
rces to the states in terms of their consti-
tuuuna] obhgauons of funcuons and
of resources. Th
have usually governed the Commissi-
ons—equity, efficiency, and adequacy.
Prior to the 16th FC, there have been dif-
ferent sets of opinions on the primacy
that should beaccorded tothese parame-
terswhileallocating weights to theiden-
tified criteria. itwas generallyargued that
the earliercommissium have accorded
higher
The12th FC forthefirst ume considered
some kind of equalisation of per capita
revenue expenditureof the stateson two
key social services—education and
heald) Later FCs avolded that route of
toror

© TAX RESOURCE GRANTS
UNDER 16TH FINANCE COMMISSION, MORE POPULOUS STATES WITH LOWER PER CAPITAINCOMES HIT ADVERSELY

A compromise in equity bias

R GOPALAN
MC SINGHI

The authors are former civil servants
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all across, but were usually biased in
favour of equity consideration. None of

efficiency criteria by allocaﬁng specific

efficiency.The resultsaredisplayed in the

the earlier FCs, therefore, on-
tribution to GDP of a state, which could
be considered asurrogatemeasure of the
efficient use of resources.

The 16th FC suggests an alternative
classificationofhori ioncri-
teria. This divides them into need-based,
cost disability-based with population
underneed-based criteria;areaand infra-
structure distance under cost disability
criteria; and tax effort and fiscal stability
under efficiency-based criteria. This clas-
sification could have been subsumed
under the one based on equity and effi-
ciency,since need-based and cost disabil-
ity-based criteria can be included under
equity. However, the 16th FC has, for the
first time, tried to balance the equity and

the contribution of

ac ing grapl

® FOOD FOR THOUGHT

President Droupadi Murmu

At atime when the world faces numerous complex
challenges, the need for independent and critical
thinking—rooted in compassion—is greater

™ than ever before

transfers. Third, the efficiency criteriahas
played a major role in shifting of relative
shares in favour of better-off states. Ker-
ala, Haryana, Punjab, Himachal Pradesh,
and Uttarakhand emergeas ma]or gain-
ers,with moderate gainsaccruing toTamil
Naduand Maharashtra.Thefoursmallest
states in area have been losers. More pop-
ulousstateswith lowerpercapitaincomes
such as Uttar Pradesh, Bihar, Rajasthan,
Chhattisgarh, Madhya Pradesh, and
smaller Northeastern states have been
affected adversely.

Anotherimportant recommendation
fromthe 16th FCisdoingawaywithstate-
specific revenue deficit grants, affecting
them in multiple ways. Some view thisas
redefining fiscal federalism; others view
it as ignoring the mandate of the Consti-
tution to provide adequate resources to
states so that they meet their revenue
expenditure commitments. Since FCs
usually review the revenue and expendi-
tureoft matively,thereis nei-
therprofligacy norinefficiencyand moral
hazard.The 16th FChasalso notassessed
the impact of their recommendations on
state finances, as projections of revenue
and expenditure afteraward is not indi-
cated.Of thenine stateswhichdependon
central transfers (these being more than
two-thirds of their tmal revenue), seven
‘would intax of
the nine states who have a dependency
ratioofless than one-third, eight of them

national GDPand growth. Three lear.First,outof | (exceptG
‘We have used two pammeters to look 28 states, 14 have wm]cssed a dechne in share of central tax transfers. The 16th FC
atthat and theirshareofi 1i has i ‘thatthescstateswﬂlun-

efficiency. The first is the change in a
state’s share in allocation based on| the
ratioof theshare

varies from 22.9% forArunachal Pradesh
toamoderate decline of 1.1% for Bihar.

Anequal numberof:

in ionand

expendxture ‘management, but it cannot
beachievedi Currently, near-

tothe 16thFC(202 1- Z’)overt.hemtxoof
the share as per the 15th FC (2016-17).
The second is the change in the state’s
share in allocation based on the ratio of
share in GSDP for the 16th FC (average of
2021-2024)over theshare forthe 15th FC
2016-2019).Aninc: inth
ratio for the more populous states would
indicate continuing with the equity bias
andan increase in the ratio of more pros-
perous states indicates a shift towards

i in their, hare,witha
high of 24.5% for Haryana and a moder-
ate 0.49% for Tamil Nadu. Second, when
changes to shares relative to the share of
populationare considered, 15 states have
witnessed a decline and 13 states an
increase. Kerala is the biggest gainerwith
an increase of 27.2%. Equity considera-
tion has seen a compromise. States with
relatively lower population growth have

| alsowitnessed an increase in the ratio of

Iytwo-thirdsofta; cruetothe
Union andanother20%isallocated thro-
ughtheinter-state Goodsand Services Tax
Council.T] ining 15-20"

the states’domain. There are no signifi-
cant leakages or untapped potential
which could lead toaquick turnaround.A
one-size-fits-all approach may put some
states—the smaller ones, ethnically dif-
ferent,and border states—in stress,which
needs to be addressed separately.

Ripple effects of West Asia conflict

N CHANDRA MOHAN

The writer is an economics and business
commentator based in New Delhi

India and the rest of the world are bound to be adversely
affected if the month-long war drags on, notwithstanding
the so-called pauses for a diplomatic off-ramp

THE PROSPECT OF the Indian—as
indeed the rest of the world’s economy—
being adversely impacted by the raging
West Asia conflict that has entered its

cl gy transition, outtob allic
AtaWhite lastweekunveiling newagricultural i daweb-
i lled, O 'ms), Tt iled against. regula-

tions that, he said, had inflicted grave harm on farmers and the country.“The envi-
Imean, are terrorists,” he said.

Even as hespoke, dozens of oil and gas fields, pipeline: i d ter-
minals lay damaged across West Asia, thanks to the war Trump and Israel !aunched
more thanamonth earlier. This infrastructure will take years to fully restore.

Iran has responded by also clampmg down on the Strait of Hormug, cutting off
over 20 million barrels perdayof global oiland alongwitha
fifth of the world’s supply of liquefied natuxa] gas. Stockplle releases, e Touting oll
through pipelinesto the Red Sea,and
thatshortfall. But the world is still 12 million barrels aday shy of the amount of dirty
fueltowhichits economy has grown; accustomed.

Thelongerthewar thosebar-
rels will be. After governments have relief the next
strategy is squeezing demand for oil. This process has
already begun in Asian and African economies that de-
pendmost heavﬂyon fuel fmmWesLAsxa Like thedem-
and tion thatacc break of Co-
vid, thiswill growand spread around theworld aslong
as the proximate cause—in this case, the energy shock
caused by the Iran war—persists. The risk is another
global recession. And, just like Covid’s brief plunge in

ic activity and greenh the
Iranwar’s hit to energy y demand won't be permanent.
As lcng asc oiland gasarestill scarce, the next stepis for

MARK
GONGLOFF

matives.
Bloomberg In many cases, unfurtxmately, they’ll fall back to
burningc localised fuel.Butin

many other cases, they’ll turn to the renewable sources that are pro].».feranng expo-
nentially.Farmoreof ilable,and at much cheaper prices, than during the
oil crisis of the 1970s, which first shocked the world into recognising the need for
ives.And the ic security les provide in this world of uncer-
tain geopolitics is sure to herald a new wave of investments into the sector in fossil-
fuel-pooreconomies.“The main message is that we’re going to get the energy transi-
tion forced onusinavery painfulway that’s going to happenveryquickly,"Jeff Currie,
chief strategy officer of energy pathways at Carlyle GroupInc., told Bloomberg News.

Thatcan’ t“ hy P wanted thiswar.
More b alling bad names,he spent the firstyearof his
attacking clean energy,and cli-

matescience. Every memberof hlS cabinet sings loudly from the same hymnal.
Ironically, Trump’swar justhow il fuelscanget,and
ivehisdesi e”iswhenac i togloba-
thewar’sco: tin b i
scarsinflicted by

‘energy|
llytraded fuels. It'ssilly totalk of silverlini

oil and gas burning across the region. In no way could you call this war“worth it”. Far
better that it ends today. If it must go on,we have to hope it will at least hastena new
global energy system that makes futurewars over oil and other resources less likely.

fifthweeki: notgood news.The
economy is being subject to supply-side
shocks as happened with Russia’s full-
scale invasion of Ukraine four years ago.
Just like back then, energy prices have
skyrocketed and there is the spectre of a
full-blown global food crisis if the ongo-
ing conflict is protracted. Although
energy prices moderated withinayear of
thewarin Ukraine, the targeting of oiland
gas facilities togetherwith the closure of
the Straitof Hormuzin West Asia has trig-
gered the biggest supply disruption and
energy security threat in history, accord-
ingtothe International Energy Agency.
Despite parallels, there are major dif-
ferences with regard to the global food
crisisaswell. With the Ukrainewar, pnces
ofwheatand oth dup
due todisruption in the Baltic Searegion
that hindered exports from Ukraine and
Russia. This threatened the food security
of the Global South but these adverse
risksabated inayear. The West Asian con-
flict portendsa crisis in fertiliser produc-
tion that hits the global food system if it
goes on much further. The Strait of Hor-
muz is a vital artery for natural gas sup-
plies to produce nitrogen fertilisers aud
sulphur that is used to make

hxgher costsare bound to impact forth-
bal estsifvitalinp
unue tobeblockaded in the region.
India is majorly affected by this
month-long conflict due to its interde-
pendencies with West Asia. The region
meets 40% of its oil and 80% of its gas
requirements. There are also trade and
investment relationships thatare bound
to be disrupted by the war. One of India’s
largest trading partners is
the United Arab Emirate:

costs forleatherexportersbased in Tamil
Nadu as they feed directly into prices of
chemicals and solvents needed for pro-
cessing.Fuelshortages have forced wide-
spread production cuts in the ceramic
hub of Gujarat and metal clusters of
micro, small,and medium industries in
Pune and Ghaziabad. Costlier oil has
jacked up raw material prices for manu-
facturers of plastics, synthetic textiles,

and other items, forcing

and a free trade deal with
the Gulf Cooperation
Council is being negoti-

ated. The deepest linkage,

The West Asian
conflict portends a
crisis in fertiliser

The uptickin Brent spot
prices due to rising geopo-
litical tensions in West Asia
sinceend-February marksa

however, is the presence of production that reversal of a steady down-
2 10 million-strong dias- - trend that has seen them
pora who work in these hits the _g!Obal food decline by one-fifths in
countriesand send home ~ System ifit goeson 5035, since mid-March,
$51 billion annually in much further they remainat $100 plusa
B T o — barrel after Israel struck

source of support for
India’s externalaccounts.if thewardrags
on, thereis the prospect of such transfers
diminishing if large numbers of such
workersare forced to return home.

But for now, it is the energy shock—
with Brent prices remaining above $100
abarrel from the second half of March—

Iran’s South Pars gasfield
and Tehran retaliated shortly thereafter
with an attack on Qatar’s liquefied nat-
ural gas facility at Ras Laffan. Markets
remain jittery after President Donald
Trump’s statements that hewould like to
take over Iranian oil—. —as he did with

capturingi

thatisrippli hesof Indian
industry that depends on exports to the
Gulfand other markets, according toa

fertilisers. Prospects of shortages and

five-part by Financial Express.
High crude prices have led to surging

HE EDITOR

Rupee depreciation

Apropos of "The blunt fix" (FE, March
31), the rupee has been depreciating
for more than a year and the ongoing
war has only aggravated it. Reasons
such as a widening trade deficit, US
trade tariffs, and withdrawal by fore-
ign institutional investors are attribu-
ted to the fall. Afew sectors benefit,
but it pinches importers heavily. The
Reserve Bank of India (RBI) stepped in
and shelled out dollars from its built-

up reserves. Though it is a temporary
measure, it comes at the cost of hard-
earned reserves. The RBI putting a cap
on the daily limit on net open forex
position is appreciable, but it could
have been introduced much earlier to
regulate banks' arbitrage trades. Firm
fiscal policies, sustained economic
growth, robust GDP growth, overall
increase in industrial production, and
a stronger balance-of-payments posi-
tion would arrest rupee depreciation.
—RV Baskaran, Pune

and fac
the ongoing pause on the US's strikes
does not resultina deal.

The prospect for costlier oil is bad
news for India as it imports 88% of its

Fulfil potential

Apropos of "A race against time to
embrace quality" (FE, March 31), Ind-
ia's demographic dividend—arguably
one of the most formidable globally—
constitutes jts most consequential
instrument for long-term economic
ascendancy. However, this potential
demands deliberate and time-bound
policy intervention. We must channel
this demographic reservoir into the
manufacturing sector, fostering skill

energy requirements, which would
widen its trade deficit and push up
domestic prices.As these imports haveto
be paid forin US dollars, this would result
in further downward pressures on the
rupee that s testing lows of ¥95 toadol-
lar.India must enhance its energy secu-
rity by building reserves that can take
careof disruptions,at least over the short
term. The government stated that the
country’s oil stocks, mostly with the
domesticoil companies,were enough for
74 days. The strategic reserves, however,
are modest with just six days of crude
stockpilesand must be built.

Aboveall, the policy imperative must
be to aim for greater self-sufficiency
throughhigherdomesticoiland gas pro-
duction over the medium term. Unfortu-
nately, this is not happening, as domes-
tic crude production is steadily falling
over time. To be sure, the ruling dispen-
sation is seized of this imperative and is
incentivising domestic producers and
global giants for exploration and pro-
duction by enacting the Oilfields (Regu-
lation and Development) Amendment
Act, 2025. The eleventh round of the
open acreage licensing policy has just
been launched, which together with the
earlier tenth round, opens up 262,817
square kilometres for exploration. India
needs to go all in to boost domestic pro-
duction to be resilient in coping with
energy shocks in the future.

development, industrial capacity, and
seamless integration into global sup-
ply chains. Delayed or inadequate util-
isation could erode India's competit-
ive advantage, especially as other
economies reposition themselves.
Harnessed judiciously, this youthful
energy can catalyse industrial trans-
formation; neglected, it may resultina
squandered historic opportunity.

—N Sadhasiva Reddy, Bangalore
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Clouded year ahead

Economic conditions have changed since February 1

The new financial year starts under skies that are considerably more overcast than
when the Union Budget for 2026-27 was presented on February 1. The central gov-
ernment’s fiscal arithmetic was designed inamoment of relative calm: The inflation
rate was benign and growth in gross domestic product (GDP) was projected at over
6.5 per cent. The Budget was thus able to retain the government’s approach to
pump-priming capital expenditure while also signalling debt reduction. In the
weeks that have passed since then, however, these assumptions may nolonger hold.
The most destabilising development is, of course, the expanding conflict in West
Asia, driving up the price of crude oil. A barrel of Brent crude oil cost just over $70
when the United States and Israel began their assault on Iran; it has since reached
$110. The price of the Indian basket of crude oil is considerably higher than that,
giventhe country’s dependence on Gulf sources. Volatility will continue for the fore-
seeable future, now that Iran has laid claim to the right to stop any transits through
the Straitof Hormuz, and the Houthirebels in Yemen have resumed their campaign
against shipping in the Red Sea. This will also impact broader trade flows.

Multiple sectors will come under pressure, complicating the government's
plans for the year. Higher energy prices do cause generalised inflation, and the
depreciation of the rup auses imported inflation. But
more granular impacts to be considered. The scarcity of particular inputs will have
acascadingeffect through specificimportant industries. Fertiliser production dep-
ends upon the availability of gas, for example, and shortages during the forthcom-
ing sowing season will have a mulnpher effect on costs, inflation, and living

Labour-i torssuch astextiles ,whichisdepend-
enton ethylene glycol, and that is Hormuz-linked. The capxtal -goods backbone of
the economy is steel, which requires limestone flux, and almost four-fifths of that
comes through asingle port in the Gulf. Such slowdowns will not only have a mac-
roeconomic impact on cost-push inflation and growth but will also increase
demands on the state for protection or subsidies.

The government has already acted to insulate and oil
from some of the effects of this crisis, limiting the pass-on effects of the global
increase in fuel costs. But this is unsustainable in the longer term, and some fiscal
effects can already be predicted. Special additional excise duty has been reduced,
with a consequent hit to the exchequer of ¥1.3 trillion-1.7 trillion if maintained for
the course of the year. While the Budget arithmetic included some space for exi-
gencies, reductions of this size — especially ifaccompanied by other forms of relief
asthe crisis draws on —will make meeting the fiscal-deficit target of 4.3 per cent of
GDP difficult. The broader debt-consolidation agenda is already complicated by
the fact that the base of such targets, India’s nominal GDP, has been revised down-
wards in the new GDP series.

Further, if high prices begin to course through the economy, threatening to
breach the Reserve Bank of India’s inflation target of 4 per cent considerably, then
itmay have to adjust monetary policy —and the growth slowdown that follows will
furtherimpact government. their ability to meet fiscal targets. It would
be prudent for the government to acknowledge that its assumptions have shifted
materially since the Budget. Transparent mid-course corrections, a vigilant eye on
thefiscal arithmetic, and a calibrated approach to crisis relief may well be called for
over2026-27.

>
Fractured future

MC14 exposes the limitations of WTO
The 14th Ministerial Conference (MC14) of the World Trade Organization (WTO) —
inYaoundé, Cameroon —ended without agreement, underlining deeper structural
problems that endanger the future of multilateralism. The most visible flashpoint
was the moratorium on ecommerce duties. Since 1998, members have agreed not
to impose Customs duty on electronic ission, which compri ything
from software downloads to streaming. Today, that seemingly technical issue has
become a proxy foralarger divide. The United States (US) and otheradvanced econ-
omies wanta permanent extension to ensure predictability in the digital trade. India
and several developing countries argue that such a move would result in large rev-
enue losses and constrain policy space.

In this regard, India’s concerns are not misplaced. As digitisation deepens,
revenues on physical goods may erode, and governments will need alternative
fiscal tools. There is also genuine ambiguity over what constitutes “electronic
transmission” and whether the moratorium covers content or just the medium.
These are unresolved questions with real economic implications. Atatime when
coalitions are fluid and issue-based bargaining is the norm, isolation weakens
negotiating leverage. The collapse of talks was not driven by India. The sharper
clash was between the US, pushing for a longer extension, and Brazil, which
blocked any consensus over frustrations on agriculture. The episode shows how
negotiations are now linked across issues and how major players are willing to
block agreements.

Onthe Investment Facilitation for Development (IFD) Agreement, India’s posi-
tion is harder todefend. Though the couutry has thatitri dingthe
WTO’sscope beyond itscc focusesoni trans-
parency, simplifying procedures, and regulatory coherence. These are
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Priced out of India’s
digital revolution

Subsidising smartphone production while taxing
consumption is slowing demand

India’s economy has been on the ascendant over the
last decade, driven by large-scale, digital-first policy
reforms. These well-thought-out strategic interven-
tions have led to the creation of an ecosystem that
empowers citizens.

The Jan Dhan Yojana has brought more than 570
million previously unbanked citizens into the formal
financial system, laying the foundation for the “JAM
trinity” — Jan Dhan, Aadhaarand mobile —enabling
direct benefit transfers and reducing leakages in wel-
fare delivery. The Unified Payment Inter-
face (UPI) has widened digital
penetration across India by nudging mil-
lions towards digital payments, The
removal of goods and services tax (GST)
on individual insurance premxums is
helping Indi: owarc an
insured nation. Tying this together is
affordable connectivity. India has one of
thelowest mobile datacosts globally, pro-
vidinginternet
the population.

Throughall this, India hasbuilt one of
the world’s most ambitious digital public infrastruc-
tures. However, the effectiveness of this framework
rests heavily on smanphones that facilitate Lhese
transacti decline
insales. InQ40f2025, smartphone shipments fell by 7
per cent year-on-year, as rising input prices con-
tributed to a decline in sales. Now, rising memory
costs, rupee depremanon and an 18 per cent GST are
pricing milli ofthe digital

The issue is structural, not cyclical

Three forces have converged in 2026 tocreate what the
industry is calling a black swan moment for mass-
market smartphones.

Global Dram (dynamic random-access memory)
prices have surged by more than 50 per cent quarter-
on-quarter in Q1 2026. Nand flash (non-volatile
‘memory) prices have risen by 80-90 per cent. Foran

DEBASISH PANDA

entry-level device, memory now accounts for 43 per
cent of the total bill of materials cost, dnvmg a25per

chases, fintech credit uptake, and spending on data
and digital services, all generatingtax revenue.

A modest 5 per cent price reduction could add up
to 3 million units annually in the sub-¥20,000 seg-
ment. The initial GST impact can be offset through
downstream digital activity within threeto five years.

The PLI paradox
There is a policy contradiction. The government has
invested heavily in making India the world’: s second-
largest smartphc turer, with at
35.45 trillion in FY25. Exports have crossed X2 trillion.
Production-linked incentive (PLI) works on the
supply side, incentivising manufacturers to pro-
duce in India. Demand depends on whether
Indians can afford to buy those phones, which is
shaped by GST. Today, the government subsidises
production through PLI while taxing consumption
at 18 per cent. As volumes fall in the sub-¥20,000
segment, manufacturing economics weaken;
Indian manufacturing competitiveness depends
on strong domestic demand.

TheITC challenge and its solution

Any honest treatment of this issue must acknowl-
edge a technical complexity. Domesuc smartphone
input tax
credits (ITCs), estimated at 15-17 per cent, against
which they offset their output GST liability. A rate
reduction on output, if not accompanied by amech-
anism to address this ITC posmon could create an

centincrease in costs in a single quarter,

invert: ic

according to Counterpoint Research. manufacrurers

i th abouts Thi yroblem. T
per cent against the dollar over the past year, increas-  panying measure isastreamlined lTC refund mech»
ingimported component costs. Add tothatan18 per anism for b-220,000

cent GST, Lhe highest smartphone tax rate among

majo; ies. Asaresult, asub<10,000

phone oW costs 25 to 35 per cent more. India manu-

factures about 110 million smartphones

annually, largely in the sub-320,000 seg-

ment. A demand collapse now threatens
h ionlinesacros

the country.

Thisis aninfrastructure issue
5 The smartphone is now part of basic
economic infrastructure, A farmer in
Vidarbha uses his phone to check mandi
prices before selling his produce. A dairy
cooperative member in Anand receives
accesses herbank account

segment, a provision already available under GST law
for inverted duty situations. A GST rate reduction
paired with accelerated ITC refunds delivers con-
sumer affordability without penalising domestic
manufacturers.

‘What policy cando
Threel A

eseri i ion. The
firsti age GST correction: Animmed
tion from 18 per cent to 5 per cent on smartphones
priced below 320,000, paired with faster ITC refundsto
deliver price relief without creating duty inversion.
The second is extending PLI support to the sub-
320,000 segment, where value addition is weakest.
Thethird deserves pamcujar attention because lhe
fundin, exists.

through it. A daily-wage construction workerin Patna
authenticates Aadhaar for rural job scheme wages. A
student in rural Odisha accesses the DIKSHA e-learn-
ing platform by the National Council of Educational
Researchand Training.

Tier-2, Tier-3, and rural India now account for
over 70 per cent of new smartphone adoption and
more than half of India’s internet users. Around 30
per cent farmers use smartphone; self-employed
workers (58 per cent of India’s workforce), account
for 30 to 40 per cent. For them, the sub-¥20,000
smartphone is key to livelihood.

The fiscal argument runs both ways
For GST rate changes, the focusis oft

Digital Bharat Nldhl a designated fund for dlgltal
inclusion, can i ion foradirect
subsidy on sub-X20,000 smartphones without requi-

ring fresh budgetary allocation.

China's 2024 experience is u:\erucuve Adirect 15
percent. 6,000 RMB
delivered de d

ting domestic ing. An Indian equi
targe[ed at sub 320,000 devices and delivered
retail an ructure,
coqu be deployed faster than a GST Council revision.
The fund exists. The need is documented. The policy
decision now presents a clear opportunity to acceler-
ategrowthand unlock demand at scale.

revenue loss. In smartphones, the multiplier effect
matters. First-time users enter the formal digital econ-
omy — driving UPI transactions, ecommerce pur-

The author is former chairman of Irdai and former
secretary of the Department of Financial Services,
Ministry of Finance. The views are personal

Custodian, not owner or promoter

Bombay House, the headquarters of the Tata Group
builtin 1924, continues to be a historic landmark for
corporate India. But the core of the Tata Group at
Fort in South Mumbai — witness to thousands of
critical meetings over the decades — may now bein
the midst of clearing the air over leadership uncer-
tainties in the salt-to-software conglomerate.

‘The context here is a board meeting of Tata Sons
on February 24, when Tata Trusts Chairman Noel
Tata raised questions related to losses in some Tata
entities, mainly in the semiconductor,
aviation, and ecommerce businesses.

Noel Tata, who became chairman of
‘Tata Trusts in 2024, sought to link the
financials of the Tata Group with any
decision on extending the term of N

that India needs toimproveitsinvestment climate. Opposingits incorporationinto
the WTO framework on procedural grounds, particularly because itisa plurilateral
initiative, risks appeanng over]y rigid. The concern that plurilateral agreements
coulddil isunc le. But withover 120 members backing
theIFD, blocking it doeslittle to strengthen tt itonlysi India from
shaping its evolution. A more pragmatic approach would be to engage, negotiate
safeguards, and ensure that development concerns are built into the framework.

The larger takeaway from MC14 is the fragmentation of global trade govern-
ance. Developed economies are pushing new rules on digital trade and invest-
ment. Developing countries are defending policy space and negotiating
unfinished agreements, along with special and differential treatment. Bridging
this divide through consensus is becoming difficult. Compounding this is the
weakening ofthe WTO’s standing itself. The continued blocking of appointments
to the Appellate Body by the US has rendered the enforcement mechanism inef-
fective. Rules without enforcement have reduced the system’s credibility and
even effectiveness. Thus, the WTO continues to function in alimited sense, moni-
toring trade policies and providing a forum for discussion, but its core role as a
rule-makingbody is understrain. A lot will depend on how developed countries,
pamcularly the US, take the rule-based trading regime forward. Since countries
aregetting 1through Eree trad Indiawill also have tomove
inthis direction. It has concluded some important inrecent months
and needs to build on the momentum.

Ch (or Chandra) as Tata
Sons chairman. Noel Tata’s interven-
tion on the subject of Chandra’s exten-
sion in the February 2026 meeting was

contrary to the unanimous stand
taken by Tata Trusts in July 2025 on NOT FO
the matter. July last year, Tata Trusts, PROFIT

including Noel Tata, had recom-

whichare different from family trusts in the case of
global philanthropies. As for regulations, Tata
Trusts is governed by the Maharashtra Public
Trusts Act, which confers no distinct authority to
the chairman of Tata Trusts.

‘That brings us to these questions: Who is the
Tata Sons chairman answerable to? And what
power does the Tata Trusts chairman have in deter-
mining the Tata Sons chairman’s appointment,
tenure or termination? The chairman of Tata Sons

is tothe board of di

different from other trustees. While Cyrus Mistry’s
ouster as TataSons chairman in 2016 is widely seen
as a call taken by then group emeritus chairman
and Tata Trusts chairman Ratan Tata, insiders
explain the process as a “unanimous” decision by
Tata Trusts in the following manner: Ratan Tata
had convened a meeting of the trustees and
obtained their unanimous approval for the next
step! of removal by the Tata Sons board. The impres-
sion is that Ratan Tata’s position as a former Tata

for more than two decades gave him

of the and is also a
able to the principal shareholderf
Tata Trusts.

According to Article 121A of the
Tata Sons Articles of Association
(AoA), key board decisions of Tata
Sons require the affirmative vote of
directors nominated by Tata Trusts.
This allows Tata Trusts veto power
over major matters, including stra-

R tegic plans, investments and top
leadership changes such as the
appointment and removal of Tata

mended a third five-year term for
Chandra as chairman of Tata Sons
while batting for continuity in leadership at a
time when the group was foraying into transforma-
tional businesses.

Following the unexpected turn of events, it may
help to take a closer look at what Tata Trusts, its

Sons chairman.

To put things in perspective, in
the current scenario where Noel Tata has raised
questions about Chandra’s performance as Tata
Sons chairman before granting him a third term,
any review of the unanimous decision taken by
Tata Trusts trustees in July 2025 must also require

trustees, its chairman, and the

the imity of the trustees. The only occasion

stand for vis-a-vis Tata Sons. Tata Trusts, which
owns a majority stake of 66 per cent in Tata Sons,
the holding company of the conglomerate, is the
promoter of the group. However, trustees of public
charitable trusts, such as Tata Trusts, are described
as custodians and not owners, irrespective of
family name. So, no individual in Tata Trusts is an
owner or a promoter.

‘Tata Trustsisa group of public charitable trusts,

that was put to a votein Tata Trusts was the removal
ofa in 2025.
that, there are only two nominee directors on the
Tata Sons board —Noel Tata and industrialist Venu
Srinivasan, vice-chairman of Tata Trusts. One-
third of the total number of Tata Sons board
members, currently six, can be Trusts nominees.
It’s important to highlight that Tata Trusts
chairman does not enjoy any special rights that are

a“unique

Interms of authonty. there is another oddity in
the current situation. After the Cyrus Mistry saga,
article 118 of the AoA was amended to provide that
the same person cannot be chairman of both Tata
Sons and Tata Trusts. The amended article did not
mention that a Tata Trusts chairman cannot be
inducted into the Tata Sons board. But, it was
unusual when Noel Tata, soon after becoming the
chairman of Tata Trusts, got inducted into Tata
Sons as a nominee director.

Historians point out the last individual pro-
moters of the Tata Group were Sir Ratan Tata and
Sir Dorabjee Tata, who had no heirs and whose
liquidated assets form the core of the two trusts (by
their names) that now own Tata Sons. More
recently, Ratan Tata may have felt that “the family™
should find a place in the Trusts, but businesses
were intended to be free of Trusts’ control.

While the leadership issues may get sorted in
the upcoming board meetings of Tata Trusts and
Tata Sons, listing of the holding company of the
Group on stock exchange should potentially
resolve the bigger question on ownership and con-
trol. If Tata Sons is listed, the special veto rights of
Tata Trusts, under Article 121A, may be a thing of
the past, thereby removing many of the current
ambiguities. Once that is done, Bombay House can
get back to business as usual and Tata Trusts can
focus more on charitable activities.

Why we need tech sovereignty

the dilemmas India faces in this

domestic efforts.

does almost nothing

On another front,
author describes how India

the

o

colonisation, he points out,
is not just about privacy; it’s
about power, inequality, and
who controls the rules of the

ness book. The book is also grounded
in Indian realities, like a large work-
force entering jobs each month, the
fear of job loss due to automation and

BOOK
REVIEW

AJIT BALAKRISHNAN

The moment Isaw the words “India
Innovates” on the cover of this book, I
was excited because I have spent the
greater part of my life digging deep
into how technology innovation
works. But thenIsaw, also on the
cover, the words “Sovereignty” and
“Weaponised,” and [ felt a sense of
alarm. 1did know that technology and
warfare are intimately linked
throughout history, but in the con-

temporary world, public discourse
about this topic is presented more
diplomatically.

This brings us to the essence of this
book: It directly addresses issues
such as technology’s role in preserv-
inga country’s sovereignty, the vari-
ous interest groups involved in this
tussle, and the various forms these
issues take. And all of this in a mere
180-page paperback.

‘To start with, this book points out
that technological sovereignty is
essential for a nation’s economic inde-
pendence and, as an example of this,
describes how, during the Kargil War
0f 1999, India discovered thatit could
not use the mapping technology that
the country had licensed and found
that the only way out was to develop
its own satellite navigation system.

The author also describes some of

regard. Our neighbour, China, for
example, used its domestic technol-
ogy skills to create what is popularly
known as “the Great Firewall”, a filter-
ing and blocking regime that separates
its own mainland internet traffic from
global platforms such as Facebook,
‘Twitter and Wikipedia. This is what
allowed domestic Chinese companies
such as Tencent’s WeChat, Alipay,
Baidu and TikTok to dominate the
domestic Chinese marketas well as
keep the data within the country.

‘The author also points out that
China has, in its Made in China 2025
project, set the target of replacing for-
eign players across 10 strategic sec-
tors, from semiconductors to robotics
and medical devices, and the author
spells out the specific ways the Chi-
nese government is supporting the

o0 0o ar

“ring-fence” its domestic
data. Almost all data
centres, particularly the - ~
hyper-scaled ones that oper- SRS
ate in India are foreign-con-
trolled, even when they are | |
hosted within India.
Some action, says the

INNOVATES

REL L ]

digital world, “turning
human life into a resource
tobe mined and controlled
bya few”.

The author devotes
| chaptersspecifically analys-
ing the roles of such things

Wi

"

as “Rare Earths”, “Naviga-

- " India Innovates: . e Sy
author, is underway to ring- Technological tion, Space and Shipping”,
fence India’s domestic data,  Sovereigntyina “Digital Infrastructure”, “Al
and he gives the examples of Weaponized World and GenAl ”, and “Defence

the Reserve Bank of India
requiring that data, such as
Indian users’ UPI data, be
stored only in India. Similar
efforts are underway to
ensure that Indian govern-
ment data is stored by Indian Cloud
providers within India, as well as
“critical petsonal data”. The author
also points out the dangers and pro-
cesses of “Data Colonisation”. Data

Published by

208 pages

by Pranjal Sharma

Vikas Publishing

and National Security”, and

the challenges India faces in

these areas.

B9 The author goes beyond

e Startupsand “jugaad.” He
covers: Government sys-

tems, manufacturing and infrastruc-
ture, healthcare and agriculture and
emerging technologies. This makes
the work feel more like a macro-econ-
omic map of change, not justa busi-

the need for inclusive growth. This
nuance is important—and rare.

He describes (and praises) some of
the areas where good work is being
done. He points out that the Union
Budget 2026 has “doubled down on
efforts to allot adequate funds for tech
sovereignty.” India has also

theIndia i
Mission 2.0, with a focus that goes
beyond assembling and manufactur-
ing. He also describes the good work
being done by the Bangalore-based
startup, Sarvam Al, which has intro-
duced two new homegrown large lan-
guage models, and he correctly points
out that this could be a turning point
for India’s Alambitions. All in all, this
book deserves to be required reading
foralmost all levels of policymakers.

ajitb@rediffmail.com
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In the debate over social media ills,
let’s not shoot the messenger

SHIVAPRASAD KHENED

Census will
bring clarity

Il.-ndia's long-delayed census, set to begin today, is a rem-
inder that even essential institutions can be paused, but
not postponed indefinitely. This will be the 16th census in
the country’s history and the eighth since Independence
— a continuity that reflects both administrative strength
and democratic necessity. Originally due in 2021, the ex-
ercise was deferred because of the Covid-19 pandemic
and related disruptions. Its resumption now is not merely
procedural; it is foundational. By March 2027, governance
in India will once again rest on updated, empirical data
rather than extrapolations and guesswork. In a country
as vast and diverse as India, planning without reliable
numbers is akin to navigating without a compass. That
the census will be conducted digitally this time is a matter
of justified pride, marking a significant step forward in
both scale and sophistication. It also underscores India’s
growing capacity to harness technology for large-scale

public  administration
and data-driven decision- Bj} brin, ngl g
making. 5

The transition to a emp'mcal
digital census is more clumty to
than a technological up- these debates,
grade; it signals a shift in ’
how the state engages the census
with citizens. Leveraging can help
India’s extensive mobile replace
network that is the envy . 3
of even developed na- rhetoric with
tions, individuals will, § 7’€ASO0N

for the first time, be able

to submit their own details using the mobile number of
the head of the household or spouse. This participatory
approach could improve accuracy and reduce delays,
even as trained enumerators will continue to verify and
validate the information collected. The questionnaire —
comprising 33 queries ranging from housing conditions
to asset ownership — seeks to build a granular picture
of Indian life. Notably, the inclusion of caste data, last
comprehensively collected in 1935, marks a potentially
transformative moment. For decades, public policy has
relied on outdated figures and rough estimates to ad-
dress deeply contested questions of representation and
resource allocation. By bringing empirical clarity to
these debates, the census can help replace rhetoric with
reason, though it will undoubtedly require careful
handling to avoid political misuse.

The importance of the census, an institution with roots
stretching back over two millennia to ancient empires,
cannot be overstated. In modern India, it is the backbone
of governance, guiding everything from infrastructure
development to welfare schemes. When resources are li-
mited, their allocation must be informed by evidence:
which regions still lack electricity, where educational
deficits persist, and how economic disparities are dis-
tributed. The new data will also illuminate demographic
trends, including the uneven success of family planning
initiatives across regions. Such insights are indispensable
for shaping future policy. In the end, the census is not just
a count of people; it is a mirror held up to the nation. The
clearer the reflection, the better equipped India will be
to address its challenges and realise its aspirations.

A war without
a compass

As reports suggest, US President Donald Trump
now wants Arab states to share the financial burden of
the US-Israel war against Iran. What this framing ig-
nores is a simpler truth: the world is already paying for
a contlict he initiated in concert with Israeli Prime Min-
ister Benjamin Netanyahu — and the bill has been
mounting by the day. In India, queues for LPG cylinders
are lengthening, with black-market prices reportedly
tripling or even quadrupling. Fuel-linked inflation
looms, threatening to ripple through transport, food,
and household budgets. In Australia, at least two prov-
inces have withdrawn free public transport as fuel costs
surge. Even in the United States, the average gasoline
price has crossed $4 a gallon for the first time since
2022. From Indonesia to Kuwait, lives have been lost —
peacekeepers, migrant workers, ordinary citizens
caught in a widening arc of instability which has left few
countries untouched.

More troubling is the absence of clarity about pur-
pose. The rationale for the war appears to shift with the
political winds: from regime change in Iran to talk of
collecting nuclear waste. Such moving goalposts erode
credibility and deepen global unease. Even close allies
are asking tough questions. Australia’s Prime Minister
Anthony Albanese has publicly queried the objective of
the campaign. Within the US administration itself, dis-
sent is visible. Director of National Intelligence Tulsi
Gabbard has indicated there is no imminent nuclear
threat from Iran — an assessment that should. by any
measure, temper the rush to escalate. Yet the narrative
of an urgent nuclear danger from Tehran persists,

i less as an evi ion and
more as a post hoc justification. Wars mughr on elastic
premises tend to expand in scope while shrinking in le-
gitimacy.

The rhetoric has now turned openly punitive. Threats
to destroy Iran’s oil infrastructure and water desalina-
tion facilities if critical sea lanes are impeded signal a
willingness to impose long-term suffering on civilians
for short-term strategic ends. Such measures would set
back reconstruction for decades and blur the line be-
tween military necessity and collective punishment.
History has judged harshly those who embraced such
doctrines, and it is unlikely to be kinder now. The im-
perative, therefore, is urgent and unambiguous: de-es-
calation. A ceasefire, back-channel diplomacy, and a
return to verifiable, multilateral frameworks are the
only credible paths forward. The global economy can-
not absorb a prolonged shock; nor can fragile regions
withstand the spillover. Peace, in this moment, is not
idealism — it is the only realistic policy.

he debate over
social media has
entered a new
phase. Karna-
taka's Chief Minister, in his recent
budget speech, announced restric-
tions on social media use for children
under sixteen, citing digital addiction
and psychological harm from exces-
sive online exposure. Reports indi-
cate other states are contemplating
similar measures. These discussions
aren'tisolated. Globally, governments
grapple with the same issues: Aus-
tralia has enacted strict laws barring
minors from social media, while Eu-
ropean nations like France and the
UK debate comparable policies. The
concerns — mental health crises, cy-
berbullying, and sleep disruption —
are valid and backed by studies from
organizations like the Pew Research
Center, which show teens spending
over seven hours daily on screens.
Anyone familiar with social net-
works knows the flood of forwards,
unverified claims, and sensational
opinions that dominate feeds. Plat-
forms like WhatsApp and X
(formerly Twitter) are often blamed
for misinformation — “WhatsApp
University” captures the chaos of
viral hoaxes that sway elections and
incite violence, as seen in India’s 2020
Delhi riots. In such a climate, calls to
ban or regulate seem inevitable and
politically savvy. Leaders score points
by promising protection. Yet, a
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deeper question lingers: Is the
form the villain, or how we wield

Social media isn't inherently toxic.
Amid torrents of trivia — cat videos,
conspiracy theories, and rage bait —
one finds nuggets of value: TED Talks
clips, citizen journalism from conflict
zones, or live ISRO rocket launches.
These remind us the medium is neu-
tral, like a knife that can harm, or cut
bread. Responsibility falls on users,
creators, and gatekeepers.

History echoes this. Gutenberg’s
printing press in 1440 democratised
knowledge, sparking the Renais-
sance and Reformation. Books prolif-
erated, literacy soared from 10% to
near-universal in Europe over cen-
turies. But it also unleashed super-
stition-filled pamphlets, witch-hunt
propaganda, and Martin Luther’s in-
flammatory tracts that fuelled wars.
Critics decried it as Satan's tool, yet
no ban ensued. The tech endured; so-
ciety adapted through literacy drives
and censorship laws that evolved into
free speech protections.

This pattern repeats: Radio spread
Hitler's hate in 1930s Germany but
also FDRs fireside chats uniting
America. Television amplified McCar-
thyism yet delivered civil rights cover-
age that galvanised change. Today;
social media follows suit. In India,
where 500 million users make it the
world’s largest market, platforms host
NASAS black hole visuals, Nobel laure-
ates debunking myths, and Discovery

Channel reels on wildlife. During
COVID-19, ISRO shared satellite data
on migrant movements, aiding relief
efforts. The same Twitter that spreads
rumours carries verified health up-
dates from the ICMR.

The real challenge isnt banning
but enriching the ecosystem. India,
with two-thirds of its 14 billion
people under 35, relies on digital
gateways for news — 80% of youth
get info from Instagram and You-
Tube, per a 2024 ORF report. Gov-
ernments produce troves of
public-funded content: NITI Aayog
surveys, UGC research papers, and
DRDO innovations. Yet these lan-
guish in silos — PDFs on obscure sites

seen only by elites. A 2023 RTI re-
vealed 70% of ministry reports
garner under 1,000 views annually.
Social media offers a fix. Imagine
ministries partnering with in-
fluencers for Reels explaining farm
laws or climate data. Universities
could run TikTok series on ancient
history, making the Vedas viral. Pub-
lic institutions — ISRO, IITs, ICMR —
could hire young creators to translate
reports into infographies. Pilot pro-
grams exist: The UK's NHS uses Tik-
Tok for mental health tips, reaching
1.5 million teens. In India, MyGov's
Instagram experiments boosted en-
gagement by 300%. Scaling this de-
mocratises knowledge taxpayers

The medium is neutral, like a knife that can harm, or cut bread —
responsibility falls on users, creators, and gatekeepers

fund, counters fakes with facts, and
engages digital natives.

Educators and scholars must join.
Rather than shunning “frivolous”
platforms, they could post threads on
quantum physics or election data,
like physicist Sabine Hossenfelder
does on YouTube. Platforms" algo-
rithms reward quality; thoughtful
content gains traction, as seen with
Vsauce's 20 million subscribers teach-
ing science playfully.

Navigating this requires discern-
ment, like Marie Curie’s radium hunt.
She sifted 8 tons of pitchblende for a
gram of the element, enduring burns
and poverty. Social media demands
similar effort: curate feeds, verify
sources via Alt News or Boom Live,
and seek signal amid noise. Tools like
NewsGuard rate site reliability:
browser extensions flag fakes.

Ultimately, digital culture mirrors
us. If millions peddle lies, toxicity
thrives —as in the 2024 US elections,
flooded with deepfakes. But shared
wisdom prevails elsewhere: Brazil's
fact-checkers on WhatsApp curbed
Bolsonaro-era misinformation. In
India, the task transcends regulation
and elevates use. Governments must
seed quality content, not just police
it. Don't shoot the messenger — arm
it with better messages.

Shivaprasad Khened is a veteran science
communicator and museumn professional
bbased in Mumbai.

‘Bread and circuses’ endures in our
champagne-pizza federalism

Nationalists favour central lodges, scorning devolution. Yet federalism

ASH NARAIN ROY

ndia is moving to-
wards a champagne-
and-pizza brand of
federalism. In an era
of predatory politics, federalism
loses moorings worldwide, includ-
ing the US and India. Democratic
leaders embrace “I walk, you fol-
low”, treating citizens as conscripts.
Centralisation surges as media and
civil society falter as gatekeepers.
Algorithms ~ amplify  outrage;
leaders deploy the “dead cat” strat-
egy — drown bad news in spec-
tacle. Rome’s “bread and circuses”
endures, now as viral stunts and
freebies.
Walter Benjamin foresaw this:
Capitalism swaps ion for

values, power-sharing. Michael Bur-
gess notes it's no mere mechanism
— it’s institutionalised division.
Core-periphery lines must hold;
states must manage concurrency
without intrusion. Think polyphony:
Harmonious, independent voices
from the centre, states, and locals.
Yet democracy’s erosion — V-Dem’s
2025 report flags one-third of hu-
manity in autocratic backslide—
dims federal shine.

Federalism is a daily plebiscite:
honest talk, good-faith fights. Judge
by uses, not abuses. It's normative,
enabling policy labs, like Kerala's
health model or Gujarat’s industry
push. But India nsks a “monochro-
matic 1 per analysts.

distraction. We see political melo-
drama and post-truth politics. In
India, federal institutions erode,
echoing Daron Acemoglu and
James Robinson’s Why Nations Fail:
Inclusive institutions thrive nations;
extractive ones doom them. Nehru
championed institutional democ-
racy; today, spectacle and lies make
them extractive. “Cooperative fed-
eralism” rings hollow.

Federalism demands robust de-
sign: decentralised parties, shared

Prime ministerial rule centralises;
institutions wobble amid paralysis
and silence. Missing: Plumbing —
oversight bodies.

Persuasion and gatekeepers sus-
tain it, yet independents like CAG
and the Election Commission are
defanged, tilting to the Centre. Sep-
aration of powers becomes party
lines; bureaucrats pledge allegiance
to rulers. “Double-engine” govern-
ments mock federalism — Heather
Gerken calls it treating

states as “theirs”, not “ours”. One-
size-fits-all policies — like GST
tweaks without state buy-in —
undermine it.

Robust federalism needs architec-
ture: Clear incentives, not conflicting
signals. Nationalists favour central
lodges, scorning devolution. Yet fed-
eralism incentivises a “race to the
top” — Telangana’s pharma hubs in-
spire Tamil Nadu. It fosters choice

and experil and it averts

Leviathan. Modi's tenure dismantles
this scaffolding, per critics.

India lacks federal culture; citizens
must embrace it. “Cooperative fed-
eralism"is a rhetorical sleight of hand
— like Magritte's “This is not a pipe.”
Erosion stems from executive tyr-
anny, or “referee capture” (Levitsky-
Ziblatt). States cry foul: Funds
withheld, like Karnataka’s drought
pleas ignored. The Centre acts as an
invasive weed, states powerless.

incentivises a ‘race to the top’; it fosters choice and averts Leviathan

Global lessons abound. US fed-
eralism strains under Trump-era
central grabs, yet states like Califor-
nia lead on climate. Canada’s “execu-
tive federalism” balances via
summits. Brazils states innovate
amid corruption. India could revive
via NITI Aayog reforms: Mandatory
state consultations, fiscal equity,
and an autonomous Finance Com-
mission.

Rebuild with ethics, maps, and
sturdy boats — institutional garden-
ing. Revive Planning Commission-
like forums without central bias.
Empower governors neutrally. Judi-
cial oversight on fund delays. Party
decentralisation: BJP and Congress
should foster state chapters. Citizen
education: School curricula on fed-
eral roles.

Predatory “cooperative federal-
ism” blends president-PM powers;
states, bludgeoned limbs, obey. Jour-
ney to champagne-pizza federalism
— flashy events (G20 summits) over
substance — must halt. True federal-
ism: Symphony. not solo. India re-
builds by nurturing states as
partners, not subordinates.

The author comments on global affairs.

Dear reader, We are eager to know your opinions, comments and suggestions. Write to letters@fpj.co.in with the title of the letter in the subject line.
Using snail mail? Send your letters to The Free Press Journal, Free Press House, 215 Free Press Marg, Nariman Point, Mumbai 400021.

Long overdue,

Save the Himalayas

indeed
The census has been
overdue from 2021 and is to
be conducted at last. Our
favourable demographic
pattern augurs well for
production of goods and
services and witha
declining child dependency
ratio, this would boost
savings and investment.
There are also challenges
such as lack of
employment, educational
and health status of the
population and most
importantly the skill
development of the labor
force. We need to draw up
the right economic policies
through timely data
acquisition as equations
get offset by ageing
population.

R Narayanan, Navi Mumbai

Drug-free India
The vision of a drug-free
India requires the
concerted efforts of the
government, civil society,
and citizens alike. While the
task ahead is formidable,
the government's
commitment to root out
this menace is a step in the
right direction. By
implementing stringent
laws, enhancing education
and awareness, providing

Cool plan(e)t
April 1, known as April
Fools' Day, is marked by
playful pranks and
practical jokes. The
custom continues across
schools, offices and
homes, with students,
colleagues and families
taking part. But instead of
fooling people, the day
could promote a greener
message. Planting a
sapling can turn itinto an
“April Cool Day”,
encouraging
environmental
responsibility. Let us not
fool the Earth, but take
small steps to make ita
cooler and better place.
Jubel D'Cruz, Mumbai

rehabilitation services,
strengthening law
enforcement and fostering
international cooperation,
India can create an
environment that is hostile
todrug abuse.

Mahi Khandelwal, Ujjain

Change in mindset
required

A paradigm shiftin
parental mindset is crucial
for the well-being of our
children. Presently, parents
overwhelmingly prioritise
prestigious institutions like

the Indian Institutes of
Technology (IIT) and the All
India Institute of Medical
Sciences (AlIMS), or aspire
to high-ranking positions
such as Collectors or
District Magistrates for
their children,
Unfortunately, this places
tremendous pressure on
youngsters, regardless of
their individual aptitudes,
forcing them to endure the
rigorous and exceedingly
stressful process of
entrance and competitive
examinations. Tragically,

some individuals, unable to
bear this examination
burden, choose to end their
lives. Unless there is a
proportional increase in job
opportunities within and
outside the country, we risk
more qualified individuals
becoming disheartened
and seeing a surge in
suicide rates.

Our nation needs not
only engineers, doctors,
IAS, and IPS officers but
also scientists, lawyers,
accountants, journalists,
and professionals from

diverse disciplines, all of
which offer excellent
prospects.

Instead of fixatingona
select few professions,
parents should foster an
environment that
encourages their children
to explore these varied
fields of study. By doing so,
they can help alleviate the
immense pressure placed
on their children and
promote a more balanced
approach to education and
career choices.

Subhash Jain, Muzaffarpur

Since time immemorial the
mighty Himalayas have
withstood the vagaries of
time, protecting Mother
Earth from climatic
conditions and providing a
delicate balance to our
ecosystem. However,
recent decades have
witnessed rampant human
activity that is causing
incalculable damage.
Uttarakhand is a source of
major Indian rivers that
cater to the needs of a
maijority of Indian
population; the snow-clad
Himalayas provide a
mesmerising crowning
beauty, offering a serene
environment. But recent
trends like uncontrolled
building activity highlight
the growing danger to its
existence. Together with
the Western Ghats, the
Himalayas are the highest
risk-prone areas, owing to
unsustainable development
projects damaging the
fragile ecosystem. A multi-
disciplinary approach
towards a thorough
understanding of local
ecologies and mandatory
environmental checks must
precede commercial
projects.

Vijay Singh Adhikari,

Nainital
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AmendingIT Rules

Govt must adopt a cautious approach

HE Union government's proposed amend-

ments to the Information Technology (IT)

Rules, 2021, reflect a significant shift in

India's digital regulatory arena. Primarily,

the changes aim to compel intermediaries to
comply with a broad array of government-issued advi-
sories, guidelines and | ing procedures as
acondition for safe harbourp under
Section 79 of the IT Act. While the intent of ensuring a
“safe, trusted and ble Internet” is laudable, the
mechanism risks upsetting the delicate balance
between regulation and freedom.

Themostcontentious part of the draft is the expansion
of executive authority, By making i with non-
statutory instruments such as advisories and clarifica-
tions mandatary, the government will effectively grant
itself sweeping powers without clear legislative backing.
‘This can create a regulatory grey zone. The fear. as high-
lighted by votaries of digital rights, is not unfounded:

biguity in rules oftenleads to excesst ution, which
can stifle free speech. ’Ihepmpcsedwnchnmgdcmtem

1ght is alsows and
even user-generated news content under the purview of
anInter-Departmental Committee s a step toward tighter
scrutiny of online communication. Treating everyday
users and influencers ona par thh digital news publish-
ersin terms of i Id lead to com-
plications. While accountability is necessary, particularly
in this era of misinformation and Iaka news, the lack of
checks and bal ight mech-

amsms could lead to atbitrary decision-making.

At the same time, the government's concerns are
not without merit. The rapid proliferation of Al-gener-
ated deepfakes presents a genuinethreat to public trust
and social stability. However, combating deepfakes and
harmful content should not come at the cost of under-
mining fundamental digital freedom. Ultimately, effec-
tive regulation must be rooted in clarity, proportionali-
ty and accountability. India's digital future depends on

preserving the that has made the
Internet a vital space for expression and innovation.

Liberty vs marriage
Law must recognise evolving relationships

WO recent rulings of the Allahabad High

Cmm have exposed the uneasy faul! line

! libertyandthei of

mamiage. In one case, the court observed that

a consensual fivedn relationship between

adults, even if one partner is married. is not a criminal
offence. In another, it refused protection to such a couple,
holding that the legal rights ofa spouse cannot be under-
mined in the name of individual freedom. The apparent

fiction is, n fact, a refl f a deeper legal vac-
uum. Indian law has moved, albeit cautiously, towards
ising live-in relati ips as part of theright to life

and personal liberty under Article 21 of the Constitution.
Yet, it continues to accord pimacy to marriage as a legal-
lv enforceable institution, carrying rights and obligations
that cannot by lyset aside. The result i
jurisprudence where courts decriminalise relationships
but hesitate to legitimise their consequences.

This tension is not merely legal: it is social and moral
Marriage in India remains both a contract and a deeply
embedded social norm. But the reality of modern rela-
tionships is far more fluid. Individuals do move on —

without formal clo; and the law cannot
remam blmd to this lived reality. Denymg protection or
doesnot dissolvesuch hips; it mere-

Iy pushes them into vulnerability and legal uncertainty.
What is needed is not judicial inconsistency but legisla-
uveclamy Aframework that balances marital rights with
di y 18 long due. It must acknowl-
edge that while marriage deserves protection, personal
liberty cannot be held hostage to it indefinitely.
Ultimately, the law must reflect a simple truth:
when rel. hips break down, allowing individuals
the dignity to move on is not a threat to social order.
It's a necessary adaptation to it.

NOTED ECONOMIST

MAGINE spendingthebest
yearsofyour life — from the
ageol'2to 20— inawaiting
room. You are educated,
bitious and capable. But
the job that you are waiting for
has odds worse than alottery. So,
you study harder, make an
attempt once more, and wait
again. Meanwhile, your peers
elsewhere are eaming saving,
climhing career ladders, getting
married. starting families. You
are doing none of that. You are
prepaning for the next exam.

This is the lived reality for an
estimated 1.1 crore young gradu-
ates in India today. The fifth edi-
tion of the ‘State of Working
India’ report, published last
month by Azim Premji Universi-
ty, reveals a startling statistic
67% of all unemployed youth
aged 20-29 are graduates.

In 2004, graduates constituted
Jjust 329 of the unemployed youth
cohort. Their share in the youth
population has itseif dsen from
109 to 28% over these two
decades. Butemploymenthasnot
kept pace. Between 2004and 2023,
India produced mughly 50 lakh
graduates every year: Only 28lakh
graduates foundany employment
annually, and a mere 17 lakh
entered sularied work. The arith-
metic of national waste is stark.

The overall unemployment
rate amongall graduates aged 22
to 28 is as high as 33%. Yet this
rate drops to below 4% after the
age of 30, Something happens
around 30 to dissolve what had
been an acute crisis just years
earlier What happens is not suc
cess. It is resignation. Young men
eventually succumb to economic
pressure, mamiage obligations,
or parental urgency and accept

OPINION
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Life in a waiting room

Why 11 million educated young Indians are squandenng their most productive years

men find some job: female
unemployment falls because
women stop looking for it.

Why do millions of graduates
spend the prime yews of their
lives in this imbo? The answer
Lies in a rational caleulation, which
isultimately socially ruinous, The
ivate sector offers starting
salaries that have barely moved in
two decades. In 2011, a young
male graduate earned about Rs
21,800 a month, By 2023, this fig-
ure had fallen to Rs 19,573, That is
admstic drop, and when adjusted
forinflation, it is dissstrous.

No wonder those educated
youth don't miss out on joining
the private sector treadmill of
entry-level jobs. A government
Job is a different story. A govern-
ment driver, by comparison, may
eam four times his private sector
counterpart. A government derk.
enjoys health cover. a pension,
iron-clad job security, and sodal
prestige, No wonder the aspiring
graduate chooses to wait.

This wait takes a specific and
peculiar form: the endless prepa-
ration for competitive govern-
ment examinations, A study by
Kunal Mangal of Tamil Nadu

A govemment clerk
enjoys health cover, a
pension, iron-clad job

security and social
prestige. No wonder
the aspiringgraduate
chooses to wait.

r
and 2006, vacancies fell by 86%,

ugh good jobs. reutems

and contract labour for perma-

State govemments that subsidise
UPSC coaching are, in a sense,
funding the lottery queue while
letting the prize shrink.

The consequences for India's
reservation policy are painful.
Affimative action can only func-
tion if the govemment is actual-
Iy hiring. When recruitment
slows, reserved posts go unfilled.
Scheduled Caste employees in
the Central government fell by
47% in absolute numbers
between 2003 and 2021. The very
communities that reservation
was designed to lit — Dalits,
Adivasis, OBCs — see their rep-
resentation erode. When one
generation gains a government
post, the next dimbs higher: that
intergenerational ladder breaks
when the post isnever filled. It is
no coincidence that the scardity
of govemment posts has intensi-

nent employment. flacl demands for reservation
The gender di of this ities not traditi
crisis deserves spedal attention. unvmvemd, such as Marathas in
Foryoung women, the problem is Mahansshlm or Gujjars in
not just but ers- Conflict over the

sure, Periodic Labour Rorce Sur-
vey (PLFS) data confirms that
educatedwomenin theirearly 208
report high unemployment, sig-
naling a genuine desire to work.
But by their late 20s, instead of
finding employment, they exit
the labour force. Marriage expec-
tations and the assumption that
domestic care falls entirely on

reservation share is, at its root.a
symptom of an economy failing
to create enough good jobs.

The policy prescription follows
from the diagnosis. Reduce
search friction through better
labour market information. job
portals and portable apprentice-
ship schemes that benefit both
employers and workers. Fix

but exam actually
rose by 7% Preparation fora goy-
ernment job was crowding out
private sector employment.

This pattem is not peculiar to

par

The waste is particularly stark
in medidne: women constitute
51% of each incoming maixml
ba!dL yet only 17% of

skills i ch  through
employer-driven, not certificate-
driven, training,  Critically,
reduce the enormous premium

on P
Tamil Nadu, It is seen rural through 1 pay, fixed-
Thegovernmentexamhasbecame  just6%. Halfthe talent tained at  term  contracts and  wider
India’s great waiting room, the taxpayer's expense, simply st.lﬂmg structures,
The private sector, il it These isi k support must
offers a treadmill at the entry women doctors represent a big bemmimuned on an active job

level, not a career: The Ecanom-

lossto society,

Public Service C
(TNPSC) data found thata single
Group-4 recruitment in 2018-19
drew 13.7 million applicants,

search, not passive waiting, And

icSurvey 2024-25 noted that only Now consider the perverse poli-  remove structural barriers that
8.25% of il work inrales ¢y ihack loop Ge push women out of the work-
aligned with their qualifications.  sympathetic to Lhe pight of force, with support like creches,
Nearly half are in el v or respond  flexible work arrangements and
semi-skilled work — jobs that  with msh transfer schemes and  safety in commuting.

require a dchee fur eligibility  subsidised coaching for competi- Eleven million educated young
but deliver tive exams. This fiscal expmd:- Indians are squandering the
no learning by doing, no career  ture, though weli most pi ive years of their
progression. Between 2012 and  tightens the budget constraint —  lives in a lottery they will almost
2019, India's GDP grew at 6.7%  which, ironically, leaves the gov-  certainly lose. The waiting room
annually while employment ernment with less room to hire.  hasbecome anational institution.
grew at 0.1%, Of 83 million jobs  Vacant Central government posts  That isa waste of individual lives
added between 202122 and morethandoubled between2014-  and of public investment in edu-

2023-24, nearly half were in agri-
culture. Labour laws, ratherthan

15 and 202122, from 4.21 Iakh to
9,64 lakh. The subsidy deepens

cation. We cannot afford tolet our
demographic dividend rot in a

ON THIS DAY...100 YEARS AGO
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‘United’ l\nlionalhl Conferl-nce

WE have already h.v! about i by which
tothe the above

obtained. A!le.slmeverypnm)enllndun,m:we)uxmugned

the i under the ion that it wasto be a

conference of all parties, amlmlu.ml(emmeofnl\panmmm
one,and th mmtum

\ litical India at present. What MrCY Chi

dently omitted to make clear was that it was not somuch a confer-
ence for uniting all parties in the fight against the government as
for unitingall non-Swarajist parties in the fight against the Swara)
party. It was, in shot, an electioneering move on the part of certain
leaders of certain political parties who felt that alone they would be
pmveﬂessn@mstﬂmSwmpanynnd that their only chance of

Jections lay in pooling their resources
and presenting a united front to the party. For our part, if we could
fedsumﬂw\ﬂwmunsnnvdmmeuﬂ}tmrdmn-&mm;stpan

whateverwork is available, how-  nearly four times the next largest
everdead-end. Youngwomen by recruiter in the state. About 80%
contrast, often exit the labour  of all unempioyed individuals in
force altogether, retreating into  Tamil Nadu were simultaneous-
unpaid domestic care work. The  ly preparing for a TNPSC exam,
data shows this starkly: male  When the state impaosed a par-

unemployment falls because

tial hiring freeze between 2001

protecting workers, encouraged
employers to substitute casual

THOUGHT FOR THE DAY

the exam-lottery culture; the hir-
ing freeze defeats the purpose.

coaching dass ora waiting room.
Courtesy: The Billion Press

No country has ever succeeded by treating a large part ofits population as second-class citizens. — Raghuram Rajan

The gentlejoy of
beingbefooled

IP ANAND

ARK Twain wryly remarked, “Apnil 1, All Fools' Day. is
the day upon which we are reminded of what we are on
lhe other three hundred and sixty-four” Ironically, at a
jon through fak and online fraud is ram-
pant, the gentle spinit of April Fools' Day — once marked by play-
ful pranks and shared laughter — has nearly faded into oblivion.

There were times when April 1 possessed an innocent charm,
Harmless hoaxes briefly mmed ordinary peop\e into cheerful
victims and willing in collective One
famous prank broadcast by the BBC announced that the iconic
Big Ben would replace its traditional hands with digital dis-
plays, gifting the originals to the first four callers, A flood of
calls followed. When the truth emerged, the callers did not fret
or fume, but laughed at themselves. It was a day that allowed
people to celebrate the comic side of life.

The young and the old awaited the day planning mischief metic-
ulously. Sweets were often prepared with playful surprises — too
salty, too sour or unexpectedly bitter — only to provoke laughter. I
recall a neighbour distributing saffron-coloured laddoos on the pre-
text of celebrating her bmﬂ\er \ engagement. Temptation tri-

phed caution: T eagerly, only todiscover that
i dyv:d my mouth crimson red. My embarrassment became every-
one's delight, including eventually my own.

Self-reminders rarely worked. Once at school, I was told that the
shooting of a Punjabi film. Satt Saaliyaan, was underway near
my town. Convinced, two classmates and I bunked school and
cyeled miles in exciternent, only to return exhausted and disap-
pointed. The next day, we were greeted with cheerful chants of
“April Fools!" We had little choice but to laugh along.

Alas, such laughter islost. We may befooled more often than ever
befare, yet laugh far less. Earlier, laughter was the only trick;
today’s tricks are calculated and harmful. Fake news distorts
truth, cyberfraud drains savings and scandals erode trust. Suspi-
cion has replaced simplicity, and cynicism often overshadows
cheerfulness. That is why the spint of April 1 deserves revival —
not as a licence for deceit, but as a reminder of harmless humour
and the humility of laughing at ourselves. As Robert Frost

& 3
time

ties really forming one
the S;\rmumt\vm!hehmsofprmclple xx)lxvandpmg-munr
thenmuch f'one single polit-

ical party in the country, the party of the motherland, in opposition
to the government, we should welcome the present endeavour
i i i ditions, | than

amultiplicity of small and, therefire, weak parties,

r , “If we couldn't laugh, we would all go insane,”

In a world burdened with tension and mistrust, perhaps we
need aday that allows us tolaugh at ourselves and rediscover
the innocent delight of befooling and being befooled. A sodety
that laughs together quarrels less, and one who can laugh at
himself is rarely defeated by despair:

The writer is a retired associate professor based in Jagadhri

Law must evolve with time
Refer to ‘Caste bias persists after conversion';
indeed, it is a sodologically flawed premise
that religious conversion helps in overcoming
the caste bamrier. The ground reality acrossvil-
Tages and towns belies this claim as Dalit con-
verts to Christianity or Islam continue to
endure stigma, exclusion and humiliation, By
denying them protection under the SCand ST
(Prevention of Atrocities) Act, 1889, the ruling
reinforces injustice rather than correcting it.
Caste is alived social reality, not merely athe-
ological construdt. The law must evolve with
time and change in social system to ensure
dignity, equality and justice for all.

CHANCHAL S MANN, UNA

Change mindset on caste

Apropos of ‘Caste bias persists after conver-
sion"; changing one's religion does not auto-
matically erase deep-rooted social prejudices
like caste discrimination. Despite legal safe-
guards and social reforms, individuals contin-
ue to face exclusion and inequality even after

Defence policy needs a relook
Refer to ‘Modern warfare exposes India's
defence shortcomings'’; in the current sce-
nario, Iran is putting up abrave fight against
the two most powerful nations — US and
Israel — using missiles and drones. Howev-
e, India is procuring a large number of
fighter jets to optimise its depleted
squadron strength, which might become
obsolete. As regard the pension bill, the axe
should not fall on armed forces’ veterans.
is of MPs and th ds of MLAs
draw hefty salaries and perks and pension
just after a five-year term, even multiple
pensions. This and other wasteful govern-
ment expenditure should be curtailed.
‘WG CDR CL SEHGAL (RETD), JALANDHAR

Corruption deeply rooted

Apropos of ‘Vanishing paddy”; missing pad-
dy worth crores highlights the prevailing sys-
temic corruption rooted deeply in our sys-
tem. The desire for riches is making people
hollow in intellect and wisdom. The discrep-
ancy appears to be more in the nature of the

conversion. It is important for society tounder-

stand that true ch shift inmind-
set, not just identity. Education, awarenessand
strict impl ion of laws are ial to

eliminate such bias. Only through collective
efforts can we build a caste-free society.
VAIBHAV KOCHAR, RAIPURA

UPSC not wasted effort
Apropos of “The cost of India’s UPSC fixa-
tion”; the issue is not that failed aspirants
bemme dlsllluuunev.l it is that alternative
P to become
namrow. Sincere prep.xrahun for the UPSC
exam — even when it does not culminate in
selection — is not a wasted effort. The pil-
gnmage, if one may say so, lies in the journey,
notmerely in !.he desunahun The solution is

cri ther than gross i Lodging
of an FIR only after pressure from farmer
groups points at collusion. Independent
committees comprising farmers and other
members from civil society can be formed on
a yearly basis to keep a check oncrop preser-
vation and to detect irregularities.

NEHA SAINI, CHANDIGARH

China, the invisible stakeholder

With reference to ‘Pak’s Dar to visit China for
strategic dialogue’; China has high stakes in
Iran. China is a majoreconomic partner of Iran
and the biggest purchaser of Iranian oil and is
amajorsupplier of arms to Iran. Although Chi-
na has not come openly in supportof Iran. it is
an open secret that behind the scenes China

tocreate —_
in research, entrepreneurship, m\e services,
public policy — that are credible, financially
viable and sodally respected.

SIDHU, BY MAIL

has g
1o Iran to hit US targets. So any negotiation by
US with Iran will be incomplete if Chinese
interests in Iran are not taken care of.

ASHOK BAHL, KANGRA

Letersto the Editor, typed in double space, shoukd not exceed the 200-word limit.
These should be cogently wiitien and can be sent by email te: Letters@tribunemail.com
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NDIA  has focussed
much attentionin recent
dayson Pakistanisrole in
efforts to end the US-
ael war on Iran. Pak-
istan, work ing with Egypt and
Turkiye, appears to have car
ried messages between the
Tranian leadership and the
US. The process is douded by
uncertainties,

Onthe one hand, the US is
asserting that the two sides
are close to a deal even as
Trump also continues to say
preparations are on for a
ground invasion. On the oth-
er hand, Iran, which has pre-

sented a 15-point list of

demands, says there is no
deal yet. The war may or may
not end soon.

.
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who tried or are trying to
mediate as daleals or dis-
missed their efforts as dalaali.
Nor has any Indian offidal
used that word foranyone else
trying to defuse any other ci-
sis in the world. For instance,
Norway's role in West Asia in
the 1990s.

Will the government add
“dalaali” to the fist of alleged
wrongs that India’s first Prime
Minister Jawaharlal Nehru
committed when he waded
into the Korean War in 1850”7

Why do countries offer
themselves as mediators? For
Norway, which hosted the
Nobel Peace Prize and played
amajormolein seekinga settle-
ment to the Israel-Palestine
conflict and katerin Sri Lanka,
mediation isa prestige project,
through which it seeks more
leveragein theworld, Credibil-
ity is important for such
efforts, and in its interven-
tions, Norway projected itself
as an honest broker. It is
another matter that those
efforts failed.

Nehru believed his peace
efforts in the Korean War

In India, Pakistans ole has  would prove that non-align-
evoked two kinds of reactions  ment had the power to hring
trage that Pakist: Id  thetwo powerblocs dos-
assume any role of impor-  er Pakistan, which has been
tinceinthe world and follow=  associated  with  hosting

ing from this, the second reac-
tion — the dismissal or
mockery of the role Pakistan is
playing, External Affairs Min-
ister S Jaishankar went so far
asto describe the role as that
ofa"ddlaal”.

For the record, India has not
called any of the others —
Oman, Turkiye or Egypt —

—————————————
LT COL GURPRAKASH SINGH
VIRK (RETD)
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EXJAKLIOFFICER & ADVOCATE

NDIA'S armed forces
are one of the most

in

Osama bin Laden and other
notorious  terrorist  groups,
senses an opportunity for
image repair.

In a conflict like the one rag-
ing in West Asia, whose impact
is being felt across the whole
world, every country wants
the war o end. Some believe
they have what it takes to

This gap has not gone unno-
ticed. Courts, induding the
Supreme Court and various
high courts, have increasingly
been calledupon tointervene.
Recent judicial pronounce-
ments — particularly those
granting relief by notionally
treating certain categories as
deemed to have completed 20
years of service — have
exposed the deeper malaise,
These judgments reflect pro-
longed w(ecm.lve inaction.

Th Emited

the nation, built on dis-
ipline, sacrifice and
honour Yet, within this proud
structure exists a silent con-
tradiction — one that affects
thousands who once wore the
uniform under the Short Ser-
vice Commission (SSC).
Their contibutionisunques-
tionable, but their treatment
post-release raises uncom-
fortable questions of policy,
equity and national foresight.
If the country is to optimise
both its military strength and
socio-economic potential,
Short Servicemust be reimag-
ned — not as a temporary
amrangement, but as a strate-
gic national asset. The issueis
neither new nor unknown.
Since the promulgation of
Army Instruction A /S84,
which ambiguously stated
that “pension under consider-
ation orders will be issued sep-
arately”, a policy vacuum has
persisted. For over six
decades, this assurance has
remained largely unfulfilled,
leaving SSC personnel in a
state of uncertainty.

to gender or spedfic cases. It
is a systemic neglect of the
SSC cadre itself.

Short Service entrants vol-
unteer in the pime of their

OPED
Pakistan’s hlgh stakes iIn mediating Iran crisis

knock sense into the warning
sides. Pakistan is uniquely
positioned for such a role
among the countries that are
facing several second-order
consequences of this conflict.
Apart from the impact on its
already fragile economy, Pak-
istan shares a neady 1,000-km
border with Iran on its south-
western flank. Some 20% of
Pakistanis are Shia, religious-
Iy affiliated to the Iranian
state. Shias are the country's
largest majority. What hap-
pens in Iran leaches into Pak-
istan. The assassination of
Irars Supreme Leader Aya-
tollah Ali Khameini by US
Tsrael set off deadly violence in
Pakistan's  predominantly
Shia areas, and protests across
all its cities.

The Balochistan provinee of
Pakistan  borders Baloch
regionsin ran. Any US-Israeli

ity for image repair. reurirs

India's strategic
environment is
changing rapidly
onceaggin,
underlining Delhi's
diplomatic
loneliness that
beganwith
Operation Sindoor:

attempt to involve this Sunni
minonity in regime change or
a ground invasion of Iran
would have repercussions on
the Pakistani side of the bor-
der. Pakistan is also beholden
to the Sunni monarchies who
rule the Gulf states and whose
petrodollars bailout its econo-
my from time totime.

If the war continues, Pak-
istanls  strategic mutual
defence agreement” with Sau-
di Arabia, signed last year
could compel it to put boats on
the ground against Iran. Itean
do this only at its own peril.
The reported Saudi prodding
of the US that it cannot walk
away until Iran is condusively
defeated increases that risk.
Pakistan, thus, needs the war
toend in its own interests.

Any country can pitch itself
asamediatorina confliet, pro-
vided it is fully trusted by all

Short service, long neglect

ASSET: Thase who have wom the uniform, even brriefly, carry with them values the nation cannot overlook. p1i

Thishasled to ongoing litiga-

youth. They undergo the tion, induding writ petitions
same rgorous u-.umnz, carry  inhigh courts.
the same and cannot be selec-
face the same operational tively granted. Itis an exten-
risks as their peemanent com-  sion of the nation's obligation
missioncounterparts, Forfive.  to those who have served.
10,0r 14 years, l}v.:, servewith  Any deviation from this prin-
unwavering ciple undermi both con-
¥4, upon release, they step  stitutional values and insti-
intoanuncertain civilian land-  tutional credibility.

scape — often without pen-

A common drgumenl

sion. without full heal

benefits and without a strue-
tured resettlement pathwa
The absence of these basic
assurances creates financial
insecurity as well asa sense of

institutional indifference.
One of the starkest mani-
festations of this disparity is
in the access to the Ex-Ser-
vicemen Contributory
Health Scheme (ECHS)
While regular retirees enjoy
comprehensive  healtheare
age, SSC ften

against 1

benefits to SSC personnel i lb
fiscal burden. However a
closer examination reveals
the opposite. Regular com-
mission personnel typically
serve 20 years or mare and
draw pension for life. In con-
trast, SSC personnel serve for
sharter durations and then
transition  into  civilian
careers, where they continue
to contribute economically
through taxes, enterprise and

face restrictions or exclusion.

P
Granting pro-rata one rank

The treatment of
Short Service
Commission officers
postrelease raises
uncomfortable
questions of policy,
equityand
nationalforesight.

one pension (OROP) to SSC
personnel would involve a
lower per capita pension out-
go while generating long-
term economic gains. It cre-
ates a dual-benefit model —

partiesin the conflict, and has
the consent of all parties to
intervene. Since the start of
this war, Islamabad has

failing attempts to hold on to
East Pukistan and Indias
involvement in the
Banglsdedh Ehetation: wat:

walked a shaky tightrope
between Iran, with which it
keeps mostly cordial but care-
ful ties, and US President
Donald Trump, with whom
Pakistans de facto leader
Field Marshal AsimMunirhas
a special relationship.

Unlike the Gulf countries, it
does not host US bases. More-
over, as anucleararmed state,
it carries heft in the Islamic
wurld. China has also backed
its effort.

The entire project may fail,
given the unpredictability of
Trumnp and with Iran not giv-
ing in on its conditions. But
fear of failing thsne»Ecume

Henry Kissinger's secret visit
from Islamabad to Beijing in
July 1971, announced by Pres-
ident Richard Nixon soon
after his return, shocked India
as much as the rest of the
world. The rapprochement
was among the drivers of the
Indo-Soviet Treaty of Peace,
Friendship and Cooperation
the same year. giving Delhi
the confidence for its Decem-
ber 1971 military campaign
that led tothe final breakup of
Pakistan and the liberation of
Bangladesh.

Indias strategic environ-
ment ischanging rapidly once
ngzun undedmmg Delhis

finess  that

in the way of medi Last
weekend, the foreign minis-
ters of Egypt, Pakistan, Saudi
Ambia and Turkive met in
Islamabad, signalling a seri-
ous effort by this Islamic
quadrilateral for a diplomatic
intervention in the war, which
is now in its fifth week.
IflIsrael does not play spoiler
— according to a Reuters
report, it was asked by the US,
on Pakistan's request, to stand
down from a planned assassi-
nation of Iranian foreign min-
ister Abbas Amghchi and
Speaker Mohammed Bagher
Ghalibaf — and the new
quad’s efforts progress, Pak-
istan may host peace talks.
The last time Pakistan
played the mle of intemation-
al facilitator was for the US-
China detente. Coming dur-
ing the throes of Pakistans

A well-designed resettle-
ment framework can trans-
form this transition into a
national tag

beganwith Operation Sindoor,
Mocking Pukistan for its
efforts to make peace does not
help India at all. Impressing
domestic constituencies with
word play may be politically
satisfying. But as other com-
mentators  have noted, it
shows up Delhi in poor ight,
as mote bitter about Pakistan
thin interestedin the peace in
West Asia.

In its own interests, and in
this year of India's BRICS
leadership, Delhi would have
been so much betterserved by
declaring that it backs all
efforts to restore peace, irre-
spective of which country is
involved, instead of mocking
Pakistan's efforts. After all,
India stands to benefit, dlong
with the rest of the world, if
these efforts sucosed,

asset requires a shift in per-
spective. It demands that pol-
icymakers muwl heymd

Indi = _
legal structure to address the
resettlement and welfare of

inc
adopta holistic dppmnch.

Key steps in this direction
indude:

Shart Service personned, Exist- ® Addressing thelong-pend-
ing schemes are ﬁagmenlul ing ambiguities of AL 11/5/64
and lack forces L] ing pro-rata pen-
amed forces msmﬂemen\md sionary benefits

welfare Art is needed — one
that provides sta(ulnrv back-

® Ensuring pantyin health-
care and welfare schemes

ing tokeyp such as: LS reset-
® Pmy-rata OROP for all tlementthrough legislation
SSCpersonnel ® Recognising SSC person-
® Universal and non-dis- nel as equal stakeholders in
criminatory access to ECHS ~ national defence
® Structured i These are not

programmes aligned with
national employment policies
© Lateral entryinto govern-
mentand public sector roles
® Recognition of military
rank and experience in civil-

reduced penmnlublhtyund ian hierarchies

increased national prodi Such a k would

ity. In essence, the SSC ensure fairness and enhance

becomes not a cost centre, institutional effidency.

but a force multiplier Beyond policy and econom-
Perhaps the greatest strength  ics lies a more fundamental

of the SSC model Bies in its
potential o produce disd-
plined, skilled and motivated

issue — the moral contract
between the nation and those
whu serve it. When a young

at a by
young age. Released in their
305 or early 40s, they are ideal-
ly positioned to contribute

joins the armed
forces, there is an implict
assurance of dignity, fairness
and respect — not just during

mmmngimly in avnh.n sec- service. but also beyondit Any
tors. Fr ion of negledt erodes
to public admxmmamn. from  this trust and, by extension,
ip 10 internal  affeds: le and motivation.
security, their tramning and The growing discontent
experience are invaluable, Yel among SSCvemmm calls for
in the absence of and ¢
support much of this potential  action. The transformation of
remains underutilised. Short Service into a national

radical — they are rational.
The need fora youthful, agile
military force is matched by
the need for skilled human
capitalinthe dvilian domain.
The SSC model, if properly
structured, can serve both
ohjectives, It can provide the
amed forces with flexibility
and vitality while simultane-
ously enriching the civilian
workforce,

Military rank and honour
earned during Short Service
should be alifelong asset. not
@ post-service liability. Those
who have wom the uniform,
even for alimited tenure, car-
ry with them values that the
nation cannot afford to over-
look. It is time to move from
ad hoc measures to institu-
tional reform and from ambi-
guity to assurance,

Making Short Service a
national asset isnot just in the
interestof those who serve:itis
inthe interest of India itself,
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HE Union Government’s

warning to companies over the
Electronics Component Manufac-
turing Scheme (ECMS) has come
not a moment o soon. The ap-
proved projects must set up and
incorporate in-house design ca-
pabilities in India, Electronics &
Information Technology Minister
Ashwini Vaishnaw has observed.
In addition to the earlier approv-
als of 46 applications for Rs 54,567
crore, his Ministry has approved 29
more proposals under ECMS with
projected investment of Rs 7,104
crore and projected production of
Rs 84,515 crore. These approvals
are expected to generate 14,246
direct employment opportunities.
But the Minister is “not very happy
with the progress” His exaspera-
tion is understandable as the gov-
ernment is “not getting support
from industry. He wants the indus-

try “to do more.” Vaishnaw looks
forward to the industry redeeming
its pledge to start a collective effort
toward in-house design, but there
has been no progress in this direc-
tion. He has beseeched the elec-
tronics component-manufacturing
industry to develop structured
programmes to achieve ‘Six Sigma’
manufacturing quality, which can
be scaled up across all companies,
especially among micro, small, and
medium enterprises (MSMEs) ap-
proved under the scheme. Accord-
ing to Investopedia, Six Sigma is a
set of techniques and tools used to
improve business processes.

It was introduced in 1986 by
engineer Bill Smith while work-
ing at Motorola. Six Sigma prac-
titioners use statistics, financial
s, and project management
to identify and reduce defects and
errors, minimise variation, and

increase quality and efficiency. It
is perhaps the first time in recent
memory that an economic minis-
ter has so clearly voiced frustration
and irritation with the response
of India Inc. Prime Minister Nar-
endra Modi, Finance Minister
Nirmala Sitharaman, and other
senior government functionaries
have harangued the domestic in-
dustry to invest more, especially
against the backdrop of huge in-
frastructure funding and a spate of
reformist measures. But the gov-
ernment must also try to find out
the cause of apathy of investors.
Understanding this is essential, be-
cause without diagnosing the root
causes, policy interventions risk
missing their mark. One factor is
global competitiveness. Electron-
ics manufacturing operates within
deeply integrated global value
chains dominated by countries like

Strive to ensure better results from ECMS

China, South Korea, and Taiwan.
These ecosystems benefit from
decades of investment, established
supplier networks, and economies
of scale that are difficult to repli-
cate quickly.

Regulatory and structural chal-
lenges also play a role. While India
has made significant strides in im-
proving its business environment,
issues such as land acquisition,
compliance burdens, logistics in-

Ficienci di

cally, many firms have preferred
low-risk, asset-light business mod-
els, focusing on trading, assembly,
or services rather than on deep
manufacturing. Furthermore, the
structure of incentives themselves
may need closer scrutiny. While
schemes like ECMS offer financial
support, companies often evalu-
ate the total ecosystem—policy
stability, infrastructure reliability,
supply chain depth, and export
o g T

and policy
ability still persist in certain areas.
Access to technology and talent is
another critical constraint. Devel-
oping in-house design capabilities
is not merely a matter of allocat-
ing funds—it requires a robust
ecosystem of engineers, designers,
research institutions, and indus-
try-academiacollaboration. Risk
aversion within Indian industry
is also worth examining. Histori-

resources. If any of these ele-
ments are perceived as weak or
uncertain, incentives alone may
be inadequate to attract invest-
ment. In short, bridging the gap
between policy intent and industry
response requires a more nuanced
approach, continuous interaction
with all stakeholders, and im-
mense patience. The onus is on all
stakeholders.

Gity kids hope warmongers will furn a new lea

WAR IS AN UNFOLDING OF MISCALCULATIONS

Dr Hyma MoorTY

AR is an intense

armed conflict  be-
tween governments or or-
ganized groups, character-
ized by extreme violence
and destruction and often of
long durations. It is a state of
profound social disruption,
which impacts the global
economy.

The most surprising part
of these remarks is that they
have not been made by any
war veteran, expert in in-
ternational affairs or those
following the ongoing West
Asia crisis.

Theard these observations
from my young friends at
the gated community where
I reside. Their agitated dis-
cussions and heated debates
drew me closer to where
they were taking stock of
the chaos and turmoil in
the world caused by the US-
Israel attack on Iran.

Mind you, there was no
hanky-panky stuff but an
intelligent articulation on
the current situation, espe-
cially the gas and fuel crisis
that is wreaking havoc in the
world, including in India.

I was impressed by their
knowledge. The 10-year-
old Ashish mentioned that
someone had termed it as

a ‘manmade crisis. This I
learnt was a remark made
by his father while watching
the developments on a news
channel. His dad had recent-
ly refuelled his car and didn't
face any issues, but he was
talking of the long queues
at petrol bunks, while on his
way home from offices.

On noticing me, the
‘group’ leader, 12- year-old
Tamanna came to me and
made a pertinent remark
that was symbolic of her
team’s humane approach
to the developments across
the globe. She said that they
were not worried about the
fuel crisis as such but were
concerned about the agony
of children affected by the
war.

They all had watched a vi-
ral video showing kids ery-
ing and desperately search-
ing for their parents, and
watching the destruction of
buildings, the frightening
sirens and blazing fire all
around. They condemned
bombing of schools, hos-
pitals and killing innocent
civilians, which, they said,
were ‘cowardly’ acts and the
perpetrators ‘inhuman’

The group was visibly
moved when describing a
girl clutching a damaged
teddy bear, looking for her

e

Peaceful co-existence Is possible and Is within man's

reach. Many h this with
rare panache. But then such complicated Issues may
be beyond the comprehension of these kids. The kids'
questions, innocent curiosities and their agony made
one to ponder deeply. Greed and ego-ridden mindsets

can trigger conflicts, whether it's about

about the Pahalgam attack
and Operation Sindhoor.
He pointed out that, in stark
contrast, India only targeted
terrorist hideouts and did
not harm civilians nor had
they bombed any infrastruc-
ture.

Rishi boldly declared that
there is no flag large enough
to cover the shame of killing
innocent people. In an emo-
tion-ridden tone, he asked
me, ‘Madam can anything
be worse than a man having
the right to kill me because
he lives in a better place and
his ruler has a quarrel with
mine, though 1 have not
quarrelled with him’

In a soldier-like reaction,
he declared that war is an act

power, influence or one-upmanship. Selfishness can
lead to conflicts when countries prioritize their own
Interests over global well-being.

mother in the rubble, which
they contended was heart-
breaking as kids needed
their parents for emotional
support and protection.

Every war is a war against
children. War does not de-
termine who is right, but
only what is left. War is a
form of madness.

A little one came forward
and asked me whether these

warring men had hearts.
When children commit mis-
takes or something wrong in
school, they are punished.
His innocent doubt was why
do these men (barbarians)
go unpunished for such hei-
nous crimes?

Rishi, a 14-year-old, who
took pride in introducing
himself as the future soldier
of this great country, spoke

of unp ble violence
pushed to its utmost limits,
His agony was why these
warmongers were not cat-
egorised as murderers and
duly punished? History, he
said, proves that war results
in immense suffering, death
and destruction, each of cat-
astrophic proportions.

For a moment [ was won-
derstruck at this ‘young
adult’s’ deep sense of prag-
matic reasoning. When it
was Shipras turn to express
her feelings, she wondered
why countries refrain from
focusing on activities that

can bring a smile to the face
of their people.

Its a complex issue. I
agree, but often it comes
down to interests, resources
and power dynamics. But
she had a very valid point-
sovereignty and peaceful
co-existence are  possible
and are within man’s reach.
Many countries have dem-
onstrated this with rare
panache. But then such
complicated issues may be
beyond the comprehension
of these kids.

The kids' questions, in-
nocent curiosities and their
agony made one to ponder
deeply. Greed and ego-rid-
den mindsets can trigger
conflicts, whether it’s about
resources, power, influence
or one-upmanship. Selfish-
ness can lead to conflicts
when countries prioritize
their own interests over
global well-being.

Can't the entire human-
ity focus on making the
world a better place? Makes
you wonder what the world
would be like if leaders pri-
oritized collective good.

Seeing these kids' human-
ness and empathy for fellow-
citizens, made me realise
that India’s future is in safe
hands.

Refbrm or repackagiﬁg? Need to rethink TG's education pblfcy

ADAMA SRINIVAS REDDY

'HE Telangana Education

Policy (TEP) presents
itself as a bold step toward
“inclusive excellence” and
holistic education. It draws
rhetorical legitimacy from
global frameworks like the
Delors report, signalling a
progressive vision. Yet, a
closer reading reveals a trou-
bling contradiction: the pol-
icy appears less concerned
about rebuilding public edu-
cation as a democratic space
and more with reshaping it
along market-driven lines.

At the heart of the policy
lies an unexamined assump-
tion—that private schooling
signifies quality. Over the
past decades, public edu-
cation has been weakened
through underfunding, ad-
ministrative neglect and a
steady erosion of public trust.
This has pushed middle-
class families toward private
schools. Instead of reversing
this trend, the TEP interprets
it as a reflection of “people’s
aspirations” and seeks to
align government  schools
with private models. In do-
ing so, it risks legitimising
a hierarchy that it ought to
dismantle.

The proposed Telangana
Public Schools (TPS) system
exemplifies this shift. The
policy envisions that, over
time, schooling will be or-
ganised into three categories-
small government schools,
TPS institutions and private
schools. Parents, it is argued,
will make informed choices,
with TPS emerging as the
preferred option. This is pre-
sented as a move toward a
common school system.

EDUCATION

POLICY

TELANGANA

VISION

FOR INCLUSIVE
EXCELLENCE
2026

But this is a rhetorical
stretch. A genuine com-
mon school system is built
on neighbourhood schools
where children from di
verse  backgrounds learn
together, fostering equality
and sodal cohesion. What
the TEP proposes, instead,
is a layered system in which
schools compete and parents
choose—essentially a quasi-
market in education. In this
framework, TPS becomes a
state-managed  competitor
rather than a vehicle of social

integration.

e contradiction deep-
ens when we consider de-
velopments on the ground,
While the TEP itself advises
the government against fur-

dation and governmental
action points toward increas-
ing stratification rather than
integration. Public education,
instead of being strengthened
as a universal right rooted in

ther exp of residen-
tial schools and colleges,
the state is simultancously
moying in the opposite di-
rection—establishing  over
100 new “Young India" resi-
dential schools and opening
the doors to foreign private
institutions. This divergence
between policy recommen-

ighbourhood  schooling,
risks becoming a differentiat-
ed system catering to distinct
social segments,

Equally conceming is the
proposal to establish a stand-
ards authority to measure the
performance of students and
teachers. While accountabil-
ity is necessary, international

The TEP's push for English-medium instruction from
the earliestyears raises another concern. While it
reflects parental aspirations, it overlooks a well-
established pedagogical principle—that early leaming
in the mother tongue is essential for conceptual
understanding. Making English the default medium
can deepen linguistic and social inequalities.

experience offers a caution-
ary tale. Reforms such as the
No Child Left Behind Act and
Race to the Top in the United
States, as well as similar poli-
cies in England, led to teach-
ing being narrowly focused
on test performance, shrink-
ing the curriculum and erod-
ing teacher autonomy.

In contrast, high-perform-
ing systems such as Finland
and Canada follow a differ-
ent path. They ensure teacher
quality through rigorous
preparation and professional
licensing at the entry stage,
and then rely on trust, peer
collaboration and continuous
development—not  constant
surveillance through tests.
‘The lesson is dear: account-
ability built on measurement
alone weakens education;
accountability grounded in
professionalism ~ strengthens
it

The TEP's push for Eng-
lish-medium instruction
from the earliest years raises
another concern, While it re-
flects parental aspirations, it
overlooks a well-established
pedagogical principle—that
early leamning in the mother
tongue is essential for con-
ceptual understanding. Mak-
ing English the default medi-
um can deepen linguistic and
social inequalities.

Taken together, these ele-
ments point to a deeper shift
in the role of the state—from
a provider of equitable pub-
lic education to a regulator
of a competitive education
market. This is not merely a
technical change; it is a re-
definition of what education
is meant to be.

If Telangana is serious
about inclusive excellence, it
must move in a different di-
rection. Strengthening neigh-
bourhood public schools,
ensuring equitable resource
allocation, respecting  lin-
guistic diversity, and treat-
ing teachers as professionals
rather than subjects of con-
stant measurement is essen-
tial. Accountability must be
rooted in trust, peer engage-
ment and institutional reflec-
tion—not in narrow metrics
and rankings.

Education cannot be re-
duced to numbers, targets
and consumer choice. It is,
fundamentally, a good public
space where democratic val-
ues are nurtured and social
divisions are bridged. Any re-
form that loses sight of these,
can deepen the very inequali-
ties it seeks to overcome.

(The writer is a faculty
member at Kakatiya Govern-
ment College (Autonomous),
Hanumakonda)

() LETTERS

CJ1 should have called for a
vibrant legal structure

HIS is further to your editorial ‘Indian soldiers fight
two battles-military and civil. The concern of the Chief
Justice of India, Surya Kant for the Indian army, in provid-
ing more legal proximity is commendable; but then, this
is the right of every citizen of the country to have an easy
approach, access and adequate confidence in the country’s
legal procedure and system. Justice Kant's observations
about the inadequacies of military courts must be taken
with a pinch of salt - since these courts confine mainly to
dep 1 and | discipline issues rather than
venturing in the civil domain of legal purview. The CJI
should have spoken about improving the legal structure,
while disposing of the cases that are pending for decades

across High Courts and the Supreme Court.
S Lakshmi, Hyderabad

Army persons remain trapped
in outdate dual justice system
HIS refers to your editorial “Indian soldiers fight two
battles-military and civil.” India’s armed forces person-
nel remain trapped in an antiquated dual-justice system
where military discipline and civilian law operate in con-
flicting orbits. When service members face legal vulner-
abilities during their tenure, the state’s failure to provide
adequate protection becomes a fundamental breach of so-
cial contract. The Chief Justice’s intervention signals what
Parliament has long ignored: soldiers cannot be expected
to defend the nation while their families struggle through
bureaucratic labyrinths for basic legal recourse. Establish-
ing a dedicated military courts system with transparent
jurisdiction and accessible legal aid would transform this
dysfunction. Until we acknowledge that safeguarding those
who protect us i ional obligation, we
merely pay lip service to national gratitude while permit-
ting institutional injustice to persist.
Babu Crishna, Bengaluru-560051

Conversions don’t always bring dignity

HE article ‘Neither executive nor legislature under-

stands judiciary’ (THI March 31) rightly highlights
the tension between institutions, but an often-ignored
consequence of legal and political battles over religion and
conversion is borne by the poorest communities. Converts
from sanitation and deanli it quent}
end up on the losing side, socially and legally. The example
of Lalbegi Muslims in Punjab shows how conversion does
not always bring dignity or mobility and sometimes results
in loss of affirmative action benefits. Policymaking must
recognise these ground realities, not just constitutional
theory.

Harsh Pawaria, Rohtak, Haryana

Traffic chaos in Hyd needs urgent attention

YDERABAD'S growing traffic congestion has become
a major concern for daily commuters. Unplanned ex-
pansion, increasing number of vehicles, and weak enforce-
ment of traffic rules have made travel stressful and time-
consuming, Peak hours often witness severe jams, leading
to loss of productivity and increased pollution. Despite
several measures, the situation remains largely unchanged.
Authorities must act decisively by improving public trans-
port, ensuring better traffic management, and strictly im-
plementing rules. Immediate and practical solutions are
the need of the hour.
Mohammed Naseeruddin Qadri, Hyderabad

TG’ elder care law is abrave step

HE country has a specific law ensuring care of the
elderly-the Maintenance and Welfare of Parents and
Senior Citizens Act. It is binding on all neglected parents
to apply to a tribunal constituted by the state government.
‘While the Central law is wider in its application, the Telan-
gana law is applicable specifically to employees. The Cen-
tral law is stronger as it bars civil courts from granting any
injunction against the order passed by the tribunal. The
Telangana Empl bility and Monitoring of
Parental Support Bill, 2026 has been passed by the Telanga-
na government, broadly in line with the Maintenance and
Welfare of Parents and Senior Citizens Act, 2007. The key
difference is that the new Bill expands the scope of the law
to include private emp in addition to g
staff and elected representatives. Apart from salary deduc-
tions, Telangana has gone a step further by proposing an
institutional mechanism to ensure effective enforcement.
In essence, Telangand’s parental support law represents a
bold attempt to address a painful reality of modern society:
the neglect of elderly parents. Its spirit deserves apprecia-
tion, for it seeks to uphold a moral principle that has long
been central to Indian culture. Yet the success of such legis-
lation will depend not merely on strict enforcement but on
houghtful impl i Frns T Stivity and
complementary social policies. If handled carefully, the in-
itiative can serve as both a legal safeguard and a reminder
that progress should never weaken the bonds that sustain
families and societies,

Yash Pal Ralhan, Jalandhar-144001

thehansreader@gmail.com

‘Demand for high-performance work-
spaces rising in India’

BENGALURU: Haworth, a leading provider of design-led
workplace solutions, is strengthening its growth strategy with
afocus on expanding its distribution network and strengthen
ing local supply chain capabilities, as demand for high-perfor-
mance workplaces continues o rise across India. The company
has built a strong presence through its experience and design
centres in Bengaluru, Mumbai, Delhi/NCR, Chennai and
Hyderabad, supported by a robust manufacturing facility in
Chennai. This setup enables faster delivery, greater customiza-
tion, and improved responsiveness to client requirements. Ini-
dias importance in Haworth's global strategy is reinforced by
the expansion of Global Capability Centres and multinational
operations, which are driving demand for sophisticated, expe-
rience-led work environments aligned with global standards.

Read moreat
https:/ /epaper.thehansindia.com
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significantly

/7 HansIndia

The supply of green ammonia by domestic first to Indian
fertiliser companies will only begin after three years, and
from then onwards for 10 years. We all believe thatby the
time it comes in, the difference should come down quite
-Birinder Singh, IFFCO Director

Business

@ BIZ BRIEFS |
Xiaomi opens
service centres

martphone maker Xi-

aomi announced the
expansion of its Premium
Service Centre network
with launches across 15
new cities in India. This
marks the second phase
of Xiaomis plan to es-
tablish 100 Premium
Service Centres nation-
wide. The expansion re-
inforces Xiaomi’s value-
for-experience  strategy,
with a strong focus on
delivering a more acces-
sible, reliable, and seam-
less after-sales experience
for customers, the com-
pany said. The company
unveiled its centres in
Vijayawada,  Amritsar,
Bhubaneswar, Indore and
Coimbatore, with Kolkata
setto go live soon.

MSE's new
appointments

SE announced the

successful comple-
tion of the appointment
of Market Makers for its
equity segment. This de-
velopment is expected to
strengthen market depth,
support efficient price
discovery, and enhance
the overall trading ex-
perience.Effective  April
1, 2026, MSE will initi-
ate liquidity enhance-
ment measures as part
of its continued efforts to
deepen market participa-
tion and create a more vi-
brant trading ecosystem.
These steps reflect MSE's
ongoing commitment to
fostering a transparent,
efficient, and competitive
marketplace for all stake-
holders.

Affordplan,
AHPI-TN in pact

Aﬁ:rdplan and the
sociation of
Healthcare Provid-
ers (India) Tamil Nadu
Chapter announced a
strategic  collaboration
aimed at improving the
efficiency of healthcare
supply chains across Ta-
mil Nadu, Through a
formal Memorandum of
Understanding (MOU),
members of the AHPI-
TN will gainaccess to Af-
fordplan’s Procurement
Optimization Platform
called Procalyx, a plat-
form designed for prod-
uct and price discovery
in the pharmaceutical
and medical device sec-
tors,

Truecaller user
base at 500 mn

Truccal]er. a global
platform for safe and
trusted communication,
announced that it has
surpassed 500 million
users worldwide, mark-
ing a significant mile-
stone in the company'’s
mission to build trust
in  communication.The
platform continues to see
significant user growth,
adding over 50 million
users in 2025 alone.

Wow! Momo’s
campaign

ow! Momo has
launched the Indian
Momo League (IML), a
nationwide campaign built
around this match sea-
son, aimed at

Oil surge may dampen
India’s FY27 growth: EY

EY OUTLOOK

rising by nearly 1.5 percent-
age points, according to an

EY report.

@ GDP growth may drop The EY Economy Watch
by 1 percentage point report noted that sectors
in FY27 such as textiles, paints,

o Inflniion coniidiise chemicals, fertilisers, cement
by15 ta and tyres, many of them

y 1.5 percentage employment-intensive, are
points likely to face direct
disruptions. Any hit

.
g&?:;mﬁma 1o jobs or incomes

in these sectors
M could weaken
# Core sectors like overall
cement,
textiles at risk
New D
INDIA'S economic growth
could takea hit in FY27 if
the ongoing Middle East

contlict continues, with
real GDP projected to
slow by about 1 percentage
point and retail inflation

Manipal with
Salesforce to drive
varsity transition

HaNs BUSINESS
HYDERABAD

demand, compounding the
impact on growth.

India remains particularly
vulnerable due to its heavy
dependence on energy im-
ports. The country imports
nearly 90 per cent of its
crude oil needs and relies

significantly on natural

um

gas and fertilisers from
abroad. As a result, shocks to
global energy markets tend
to ripple across the economy
through strong linkages with
production and consump-
tion.

The report |

IndiGo appoints IATA chief
William Walsh as CEO

e appointment comes less than three weeks after the sudden exit of Pieter Elbers

New Detut

THE country's largest air-
line IndiGo on Tuesday an-
nounced the appointment of
William Walsh, a pilot and
current chief of the global
airlines' grouping IATA, as
its next CEO.

that the conflict has already
disrupted global crude oil
markets, affecting supply
chains, storage,

e comes
less than three weeks after
the sudden exit of Pieter El-
bers against the backdrop of
massive ional disrup-

P
tion and pricing. Even if ten-
sions ease soon, normaliza-
tion may take time.

“If the disruption
continues through
FY27, India’s GDP
growth could fall by
around 1 percentage
point, while CPlinfla-
tion may rise by about
1.5 percentage points
from baseline estimates
of 7 per cent growth and
4 per cent inflation” EY
said.

New DeLHI

SALESFORCE, an Al CRM
service provider has an-
nounced a  collaboration
with Manipal Academy of
Higher Education (MAHE),
to modernise its Student Life
Cycle Management (SLCM)
platform and accelerate its
transition to an Al-driven
university. This collaboration
will enable the deployment of
Al-powered agentic systems
across academic and admin-
istrative ecosystems, enhanc-
ing how the institution en-
gages with students, faculty,
and operations at scale.
MAHE will lever-
age Agentforce  Educa-
tion, Agentforce, Data 360,
MuleSoft, and Tableau to
accelerate its shift from tra-
ditional systems to Al-driv-
en operations. This forms
part of academysagentic
Al programme—a strategic
initiative conceptualised and
led by MAHE to deploy Al
agents across academic and
administrative systems and

IN a major bureaucratic re-
shuffle, the government has
appointed Vir Vikram Yadav
as the new Director General
of the Directorate General of
Civil Aviation (DGCA), re-
placing Faiz Ahmed Kidwai.

Yadav, who is currently
serving as Additional Secre-
tary in the Ministry of Envi-
ronment, Forest and Climate
Change, will now head India’s
aviation regulator at a time
when the sector is expanding
rapidly.

With rising air traffic, grow-
ing airline fleets and increased
focus on safety, his role is ex-
pected to be crucial in ensur-
ing stronger regulatory over-
sight. Meanwhile, Kidwai has
been moved to the Depart-
ment of Personnel and Train-
ing (DoPT) as Additional Sec-
retary.

He had taken charge as
DGCA chief in January 2025
and served in the role for a
little over a year. The reshuffle
comes at a critical juncture for
the aviation sector. The DGCA

drive instituti ide trans-
formation.

The academy operates a
complex academic ecosys-
tem, supporting over 40,000
students from 60 nations
across multiple campuses.
Agentforce  Education will
unify the entire student life-
cyde — from admissions
and enrollment to academic
progress and alumni engage-
ment — providing a 360-de-
gree view of the student jour-
ney.

is closely monitoring airline
safety, fleet expansion, airport
infrastructure and  compli-
ance with regulations as both
domestic and international air
travel continue to grow.

The regulator plays a key
role in maintaining air safety
standards, issuing licenses
and ensuring operational ef-
ficiency across the aviation
ecosystem.

Along with this change, the
govemmenl has announced

new DGCA chief

# :
Vir Vikram Yadav

several other senior-level ap-
pointments, Puneet Kansal
has been named Additional
Secretary in the Ministry of
Civil Aviation, while Mona K.
Khandar has been appointed
Additional Secretary in the
Ministry of Social Justice and
Empowerment.

Gyanendra D. Tripathi will
take charge as Additional Sec-
retary in the Department of
Agricultural Research and Ed-
ucation and will also serve as
Secretary of the Indian Coun-
cil of Agricultural Research.

Vishal Gagan has been ap-
pointed Secretary of the Cen-
tral Information Commission
in the rank of Additional
Secretary, and N. Gulzar will
serve as Member Secretary of
the National Capital Region
Planning Board under the
Ministry of Housing and Ur-
ban Affairs.

Diwakar Nath Misra has
been appointed Additional
Secretary in the Ministry of
Power, while Debasish Prusty
will take on the role of Ad-
ditional Secretary in the De-
partment of Financial Services
under the Ministry of Finance.

|
-

tions at the airline in Decem-
ber last year.

An airline industry veter-
an, Walsh, popularly known
as  Willie, was formerly
CEO of British Airways and
IAG (International Airlines
Group, a holding company,
which owns Aer Lingus, Brit-
ish Airways, Iberia, Level
and Vueling).

Announcing the appoint-
ment of Walsh as the CEO,
which is subject to regulatory
approvals, IndiGo, in a re-

William Walsh

lease, said his tenure at IATA
comes to a close on July 31
and is expected to join no
later than August 3.

The International  Air
Transport Association
(IATA) is the global grouping
of airlines, including IndiGo,
Air India, Air India Express
and Spicefet. The appoint-
ment of Walsh was approved
by the board of InterGlobe
Aviation on Tuesday.

As IndiGo CEO, Walsh will
be responsible for the overall
management and  strategic

Vir Vlkram Yadavis | Changes in tax provisions notified; |

to be effective from today

New DELHI

THE government has notified
the Finance Act 2026, paving
way for effecting changes in
tax provisions. This Act gives
effect to financial proposals
of the central government for
2026-27, a gazette notifica-
tion dated March 30 issued
by the Ministry of Law and
Justice said. "The following
Act of Parliament received
the assent of the President on
March 30, 2026 and is hereby
published for general infor-
mation," it said. Last week,
Parliament approved the Fi-
nance Bill 2026 with the Ra-
jya Sabha returning it to the
Lok Sabha with a voice vote,
completing the budgetary ex-
ercise for the next fiscal year
starting April 1.

‘The Lok Sabha had passed
the bill on March 25, along
with 32 amendments. The

| NEW TAX LS
Aprit 1
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INCOME TAX CHANGES 2[]26

Rajya Sabha returned the bill
after a brief discussion, and
Finance Minister Nirmala
Sitharaman replied to queries
raised by members. The Un-
ion Budget 2026-27 envisages
atotal expenditure of Rs53.47
lakh crore, an increase of 7.7
per cent over the current fis-
cal year ending March 31.

collection of Rs44.04 lakh
crore and a gross borrowing
of Rs17.2 lakh crore.

The fiscal deficit for FY27

direction of the airline with
a focus on transformational
initiatives to strengthen the
operational performance, ad-
vance the company’s network

and commercial ~strategy
while enhancing customer
experience.

“"He will work closely with
the board and the leadership
team to rightfully position
IndiGo as it scales up to the
next phase of its growth," the
airline said.

Walsh will also be among
the few CEOs who are also
pilots. Only a handful of
people who were pilots have
helmed an Indian airline. He
will be the third foreign CEO
for IndiGo, which started op-
erations in August 2006.

As the IATA chief, Walsh
is known to express his views
in a frank and direct manner.

IndiGo Managing Direc-
tor Rahul Bhatia described
Walsh as an “iconic and ac-
complished aviation leader".

Yami is brand face
for Philips kid
hyglene campaign

Hans Business
HYDERABAD

RECOGNISING  the gap
in infant hygiene, Philips is
bringing a science-led per-
spective toa conversation long
shaped by habit. Backed by a
recent survey and real-world

| evidence, the brand highlights

is projected at 4.3 per cent of |

GDP, lower than 4.4 per cent
in the current fiscal. As per
the provisions of Finance Act,
a flat 12 per cent surcharge
will be levied on Laplld] gains

that sterilisation offers a more
reliable approach to infant
hygiene. The survey found
that the Philips Avent Steri-
liser delivers up to 2X better
germ protection compared to
boiling, along with fewer re-
ported illness episodes among
infants, reinforcing a science-
backed approach to safer feed-

| ing hygiene.

As a part of this initiative,
Philips announced the launch
of a new campaign today

The total capital expendit

proposed for the next fiscal
year is Rs12.2 lakh crore. It
proposes a gross tax revenue

earned by or cor-
porate shareholders by selling
shares in the buyback offer of
companies from April 1.

Centre scraps 11 critical
mineral block auctions

NEW DELHI: The govern-
ment has cancelled the auc-
tion of 11 critical and strategic
mineral blocks which were
put on sale in the sixth round
on account of poor investor
response and lack of quali-
fied bidders. The development
comes as a setback to the
government's efforts to ramp
up domestic expl and

disruptions. In an annulment
notice, the mines ministry
said that the auction process
for 5 mineral blocks was can-
celled since no bids were re-
ceived.

The notice further said the
auction process of five other
mineral blocks was annulled
as there were less than three

production of critical miner-
als amid glohal supplv chain

INDIA’S DATA APPETITE GROWS
AS5G NEARS HALF OF TRAFFIC

ump in mobile consumption

HARD DATA
» Average monthly data
usage: 31 GB/user
(2025)
© 5G traffic share: 47%
of total

match-time  viewership
into high-frequency con-
sumption and higher aver-
age order value. Anchored
in the thought “Har city
ka apnamomo’, the cam-
paign brings together city
fandom, product innova-
tion and real-time engage-
ment. The brand, which
operates over 800 stores
across 80 plus cities, is lev-
eraging this match season
as a high-intent consump-
tion window to drive in-
cremental demand across
dine-in, takeaway and de-
livery.

# 56 data growth:
+70% YoY

» Total data traffic: 27
EB/month

NEew Devnt

INDIA'S ayerage monthly
mobile data consumption
per user crossed 31 GB in
2025, up from 275 GB in
2024, according to the latest
Mobile Broadband Index re-
port by Nokia.

The report highlights a
sharp rise in 5G adoption,
with total 5G data traffic
surging 70 per cent year-on-

year to 129 exabytes (EB)
per month. As a result, 5G
now accounts for nearly 47
per cent of India’s overall mo-
bile broadband traffic.

The increase in consump-
tion reflects growing demand
for data-intensive applica-
tions such as Al-driven ser-
vices, 4K video streaming,
and cloud gaming. Over
the past five years, average
monthly data usage per user
has grown at a compound

annual growth rate (CAGR)
of 18 per cent.

Overall mobile data traf-
fic in India crossed 27 EB
per month in 2025, regis-
tering a CAGR of 21.7 per
cent over the same period.
India now ranks among the
top global markets, with the
second-largest 5G subscriber
base, second-highest 5G data
consumption, and second-
largest Fixed Wireless Access
(FWA) user base.

FWA hasemergedasa ma-
jor growth driver, contribut-
ing over 25 per cent of total
5G data traffic, d by

technically-qualified bidders.
Besides, auction process for
Beku Rare Metal Block, West

Gold Ioans shlne,
lead retail credit

expansion

NEW DELHI: Gold loans
have emerged as the lead-
ing segment in Indias retail
credit market, accounting
for loan volumes at 36

per cent and around 40

per cent by value, driven
by rising gold prices and

a two-fold increase in sub-
scribers year-on-year.

Metro circles  continue
to lead adoption, with 5G
accounting for 58 per cent
of total data usage in these
areas. On the device front,
India had 892 million active
4G devicesin 2025, including
over 383 million 5G-capable
smartphones.

The transition to 5G is be-
ing accelerated by a ten-fold
rise in shipments of budget
smartphones priced below
$100, with over 90 per cent
of all smartphones shipped
during the year supporting
5G. Looking ahead, India’s
5G subscriber base is pro-
jected to cross 1 billion by
2031, signalling continued
momentum in the country’s
digital transformation.

prefcrenc: for secured
borrowing, a report said on
Tuesday.

‘The report by TransUn-
ion CIBIL showed that the
surge has been supported
by a sharp increase in tick-
etsizes, with the average
gold loan amount rising
significantly over the past
two years to around Rs 1.9
lakh in the December 2025
quarter.

‘The report also noted
that the consumer market
indicator (CMI) -- a major
gauge of credit market
health -- rose to 102 in the
December 2025 quarter, up
from 97 a year ago and 100
in the preceding Septem-
ber quarter which is the
third consecutive quarter
of improvement.

Bengal was also annulled. The
mines ministry had in Sep-
tember last year launched the
sixth tranche of auction for 23
critical mineral blocks spread
across 13 states. The auction
included 19 composite licence
(CL) blocks and four mining
lease (ML) blocks in Andhra
Pradesh, Chhattisgarh,
Jharkhand, Karnataka, Ma-
harashtra, Odisha, Rajasthan,
Telangana, and West Bengal.

The blocks contain strategic
minerals including lithium,
cobalt, rare earth elements,
niobium, tantalum, and vana-
dium.

New Devut

MARKETS regulator Sebi
has barred Elitecon Inter-
national Ltd, its Promoter
and Managing Director Vi-
pin Sharma, and four others
from accessing the securities
market over alleged manipu-
lative activities and mislead-
ing disclosures.

In an interim ex-parte or-
der passed on Monday, Sebi
directed the impounding
of alleged unlawful gains of
about Rs 51.26 crore from
Sharma and four other enti-
ties.

Additionally, the Securi-
ties and Exchange Board of
India (Sebi) said it will con-
duct a detailed investigation
into the case and appoint a
forensic auditor. The action
follows a probe into trading
in the scrip of Elitecon Inter-
national, where the regulator
found prima facie evidence
that the company and its
insiders misled investors by
suppressing material infor-
mation about its operations
and financials, while simulta-

the imp e
of sterilisation as an essen-
tial step in infant care, along
with onboarding acclaimed
actor and new mother Yami
Gautam Dhar as the brand
ambassador for the company
in India, bringing a relatable
and heartfelt voice to the nar-
rative.

The campaign also draws
on a deep-rooted cultural in-
sight in India: the tradition of
protecting children from the
evil eye (nazar). Across re-
gions, parents follow customs
such as using salt, chillies, or
applying a black tika to ward
off evil eye (buri nazar). In
modern times, parents even
tieevil eye bracelets or use evil
eye stickers on their children’s
photos while posting on social
media.

Sebi cracks down on Elitecon
over ‘rosy’ financial claims

neously offloading shares at
inflated prices.

Sebi alleged that the com-
pany suppressed material
information to present a mis-
leading picture of its finan-
cials and operations. It noted
that while positive disclo-
sures were made, certain ad-
verse developments, includ-
ing GST-related proceedings,
were not adequately commu-
nicated to investors.

"Only a rosy picture w.r.t.
the financials, functioning of
the company was being pre-
sented to the outside world,"
Sebi said in its 82-page order.

The regulator added that
such  selective disclosures
created positive market sen-
timent and induced investors
to buy the stock, even as pro-
moters and connected enti-
ties were offloading shares.
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Gandhi and Science-~I

Mook Alas

dSahasaw G

Cold Chain Gap

cross parts of rural India, an unusual crop is quietly

redrawing the economics of farming. Dragon fruit, a

climbing cactus once considered exotic. is being

dopted not out of novelty but calculation. It offers

something traditional crops increasingly cannot:
predictable cash flow, lower water dependence,
dis risk. But the real significance of this shift |
what is being grown, and more in how farming decisions are
being made.

A new kind of farmer is emerging ~ one who thinks less like a
cultivator bound by inheritance and more like an investor
managing a portfolio. Land. water, and labour are being
reallocated with an eye on return, resilience, and market timing,
I‘hJs isa marked depmm‘e from lhe crop paucms that have

Indi: I

Ln that sense, the rise
tion of farming at

continuity often outweighed profitabili
of dragon fruit signals the slow financi:
the grassroots.

Yet this transformation runs into a familiar structural ceiling.
India has rarely struggled with production. From milk to rice,
the country has demonstrated an ability to scale output when
incentives align. The weakness has consistently appeared after
the harvest. High-value crops demand high-quality

handling - grading, storage, transport, and timely market
access. Without these, the price premium collapses before it can
reach the farmer.

his is where the comparison with countries like Vietnam
hccomes instructive. Vietnam did not become a global
powerhouse in dragon fruit merely by growing more of it. It
invested in integmlcd supply chains, export-oriented
standards, and logistics networks that preserve value across
distance. The fruit arrives in foreign markets not just intact, but
competitive.

India, by contrast, risks creating pockcts of overproduction
without the systems to absorb or export it efficiently. The result
is a paradox: farmers shift to higher-value crops, only to remain
trapped in low-value realisations. The bottleneck is no longer
agronomic knowledge; it is infrastructure.

There is also a subtler implication. As more farmers adopt a
market-driven approach, agriculture itself begins to detach
from tradition. Crop choices are no longer dictated by
what the land “has always grown.” but by what it can

cienc irelydifferent.

Sahabelievedthattheprimary
taskofscienceinIndiawasin
‘weedingout medieval passion’
andtrainingthepopulacefora
propergripandsufficient
operationofthebeautyand
powerofscience’. Accordingto
Saha, thoughscientistshad as
littleregardfor Gandhi’s
economicandsocialtheoriesas
theRussians havefor Tolstoy,
Gandhi’sviewsonsciencewere
importanthistorically forthe
roleheplayedinformulating
theideologyof sciencepolicyin
freelndia

n academia, critics have expressed
different opinions about Gandhi’s views
on science. One of the reasons may be
that Gandhi himself had c

Noakhali effort 1946, had confronted his
own serious disagreements with some of
Gandhi’s experiments which led to his
dor . T b

cast Gandhi as a political and religious
person alone instead of a scientist. This
image of Gandhi portrayed by Bose was
similar to Einstein’s views that Gandhi was

the concept of machinery, the machine age
and modern civilization differently at different
times. Literary reviews of Gandhi alsoreveal
that his views onscience rarely find mention.
W hile Nehru 's views on science have been

received

m) scholarly altcnuon

Analyses of direct references to science
in Gandhj's discussions with co-workers or
talks with fellow countrymen sm:ng,lheuq
the existing critique of modern science and
corrects the situation of indi if not

asaint and politician who was well versed
with the art, not the science of peace.
Many other scholars’ opinions about
Gandhi's views on science were similar
tothose of Huxley. They charged Gandhi
\Mth an amtude that was rcvwdhsl and
C

view, unlike that
of Vivekananda, is primarily spiritual
and ignores the material foundations of
Indian civilisation. Their presentation
confor iritual Gandhiignoring

negation, of Gandhi's views on science. In
this paper, an attempt has been made to
e of Gandhi’s cnllcs who saw
etrograde, focu:
in Gandhian studies from an overemphasis
on his political philosophy.

‘The person who branded Gandhiand his
khadi move asanti-science was Aldous

sustain. This redefines land from a cultural inheritance
into an economic asset ~ something to be optimised rather
than preserved.

The danger is that policy has not fully caught up with this
transition. Support systems remain geared toward staples, even
as farmers experiment with high-value horticulture. Without
parallel investment in cold chains, decentralised storage, and
export facilitation, the current momentum may stall.

Dragon fruit, then, is not the story. It is the signal. It points to
a farm sector in transition, more analytical, more market-aware,
but still constrained by old inefficiencies. If India wants this
shift to endure, it must move its focus beyond the field. The
future of farming will not be decided by what grows, but by
what survives the journey to the market.

Choked

he world tends to think of oil as the bloodstream of the

global economy. But the current disruption around the

Strait of Hormuz reveals something more unsettling; it

is not just energy that flows through this narrow
passage, but the hidden chemistry of modern life itself.

When tankers stop moving, the immediate effect is
predictable ~ fuel prlcee rise. \Vha[ is less visible, and far more

is v of supply chains built
on peucchexmcal.s and mduslna.l gases. Fertilisers, for instance,
agricultural inputs; they are time-sensitive
enablers of food security.

A missed application window in March or April is not a delay
~itis a lost harvest. Countries already operating on thin
margins, from South Asia to parts of Africa, will feel this first
and hardest.

But the crisis does not stop at food. The shutdown of helium
production in Qatar introduces a striking paradox of the
2lst-century economy: some of the most advanced technologies
depend on the most obscure materials.

Helium, largely invisible in public discourse, is essential for
semiconductor manufacturing and medical imaging. Without it,
the cost of everything from smartphones to MRI scans rises ~
not because demand has surged, but because a single upstream
input has vanished.

This is the true nature of modern vulnerability. C]Obd[lsd(lon
has not merely interc 1 markets; it has ¢
risk. Crms.al supply chains now run rhrough a handful of

S an lised production hubs. The
Gu]i region’s role in pell’(thle(.als dhm_mus this perfectly.
h underpin phar icals, plastics, and
industrial processes. When supply is disrupted, the
effect is not confined to factories, it travels directly into

hospitals and households.
Fora Lounlry such as India, which postuom itselfas a
pharma the il ions are particularly

complex. Producmg a fifth of the world's generic medicines is
an advantage only as long as upstream inputs remain stable.
Disruptions in Gulf exports or air cargo hubs such as Dubai
International Airport expose how dependent even diversitied
economies remain on fragile external nodes.

There is also a geopolitical undercurrent that cannot be
ignored. As traditional suppliers falter, others ~ most notably

Huxley. Huxley’ criticism of Gandhi was

the fact that the spirit and practice of

the khadi movement was primarily
grounded in the material culture of Indian
civilisation. Others try to fit Gandhi into
standard models of science and find him

of the scientific experiment as well as a
scientific explanation that pre-supposed
theequality of man and nature. One scholar
argues that Gandhi was not opposed to
technology persebut to technologism, which
was a condition that created a hierarchical

technology) and man (those who do not),
and man and nature.

Sahasrabuddhe whose work exclusively
focuses on what he terms the ‘science
question’ argues that there
islittlework fromthe Gandhian
angle on science though a
lot has been written on his
opposition to machinery. He
sees Gandhi's ‘life-work’ as
paving the way for a new
dynamic theory of man-man
and man-nature relations
that do not separate fact

piLIp
DATTA

not necessarily intrinsic to the scientific
queh[ nor was suchacondition memudmble
atota \lrcpccuon F

thatth
acourse correction.

This qualified criticism becomes clearer
in his response to members of the British
Association for the Advancement of Science
who visited South Africa in 1904. Gandhi
suggested that the Association should meet
in India and be renamed as the ‘British
Empire Association for the Advancement
of Science.” According to Gandhi, it would
begreatly totheadvantage not only toIndia,
but the Association as well (CW 5:46).

The scientist, Gandhi believed. was to
benefit equally lrom lmeracuon with the
coloniesand i
that progress of science musl lead to progress
in mora He often quoted the scientist
Alfred Wallace to argue that people’s moral
sense had in no way improved as a result of
scientific discoveries. nor had it reduced
hatred and injustice (CW 12:146; 16: 106-08
and 18:235-36). During the Non-Cooperation
movement of 191920 and the popularization
of khadi, Gandhi clarified that he had no
design on machinery and had no intention
to put back the hand of clock of progress
(CW 19: 241; 21: 114). In his letter to Daniel
Hamilton inrespect of the khadi movement,
Gandhi said that “India need not to be
industrialized in the modern sense of the
terms, but India’s need is to introduce the
human spirit among the man behind the
machinery” (CW 28:188).

“Vivisection inmy opinion is the blackest
of all the blackest crimes that man is at
present committing against God and his
fair creation. We should be able to refuse to
live if the price of living be the torture of
sentientbeings” (CW 19:357-58). For Gandhi,
the real challenge of science lay in carrying
ou( E\pcnmcms not on the ‘other’ - the

The response by Indian scientists to
Gandhi, on the other hand, shares none
of this discomfort. Meghnad iah‘x for

instance, saw Gandhi

contemporary
of Gandhi on science. Even Nehru, one of
Gandhi’s closest followers, while seeking to
explain Gandhls attitude to smence in
s views,
the divide between the so-called personal
view of Gand.h.l and the public view of the
i acknowledged
e peopleand rally

different. Saha believed that the primary
task of science in India was in ‘weeding out
medieval passion”and training the populace
for ‘a proper grip and sufficient operation of
the huduly and pu\veml science’. Aumdmg

from value. Vi y the exc brothers,

Thewriteris  that Gandhi, who was one  or the dumb creatures — but on the self.

Director & ofthemostinventivescientists ~ Gandhi exhorted science students to work

CEO, of the swadeshi era, had o with their hands, as science was one of the

Sa) subvertor few involved yofthought
Consultants playfully and politically. and accuracy of handling (CW 29:326-7).

Pyt. Ltd. According to him, Gandhi’s Gandhi's position on science was not for

view was a fluid science of  empty revivalism. For example, Gandhi

Sis| einordertoescape  supy edi medicine.

the modern West. But he was not happy with the Ayurvedic

There is enough evidence of Gandhi
expressing himself directly on the subject
in many of his other wmmgs, nAmLIy hJs

physician because there were not many
discoveries and inventions asagainst Western
physicians and surgeons. Headvocated the

Collected Works and his

toSaha, th ientists had a
for Gandhi’s economic and social theories
as the Rumans have for Tolstoy, (‘.,mdhxs

of the charkha, according to Nehru, was
consequently important for its immediate
p o { | o

freedom. Nehrumadea clear divide between
Gandhi as a science person and Gandhi as
areligious man.

Nirmal Kumar Bose, as part of Gandhi'’s

wereimportant hi:

for the role he played in formulating the
ideology of science policy in free India.

Opposing Huxley’s views, many scientists
argue that studies on Gandhi have largely
focused on his political philosophy with
little reference to his views on science, and
that Gandhi had adistinct theory and practice

Deepening water crisis

hile the world is currently

reeling from an oil price

shock, experts have warned

for decades that the next

global conflict will be fought over water.

Inthe Philippines, however, the scarcity

of this important natural resource has

been ongoing for generations, with 40

million Filipinos still having no access to

potablewater. Thatisa third, orapproximately

34 percent of the estimated 117 million
population.

Whatshould bean even bigger concern

isthe increase in “groundwater-stressed”

Last week, acting Environment Secretary
Juan Mlguel Cuna said that 15 of the
country’s major river basins “are being
pushed to their absolute limits.” His
statement that the country is now in a
crisis where “wells are running dry” and
“agricultur(al] engines are stalling” does
not offer a positive outlook.

“We are currently facing A Member

\\lml\wmllwalcrbdnkruplc)
~astructuralimbalance where
our consumption faroutpaces
nature’s ability to replenish
the tank.” Cuna had said.

Of The

The DENR estij that

v, whicl
from nine in 1998 to 26 toda

data from the Dx
and Natural Resources (DENR).

"This suggests that even more
will face dwindling access tocriti
reserves that are essential to life and
sustain our national food security. Addi
to the stress on the count
resources is El Nifo later this

around P250 billion in
investments is needeLI o bndé,c the gap
inbasic water
inareas where prices of potable water are
high because of the distance covered in
their delivery.

lnqmrcrmlummsl Joel Butuyan Imcn!lv

howenviableitis

like Germany, where the quality of tap

Letters To The Editor | editor@thestatesman.com

Timely

Sir, The Supreme Court’s ruling that
heduled benefits willnot bl

after conversion’ (March, 25) is timely. It
should give quietus to the demand made by
several people who were born SCs, but got
converted to other faiths, ostensibly due to
castediscrimination. though inmany cases,

Russia ~ may step in to fill the gaps in fertiliser and c
markets. This is not just an economic adjustment; it is a
reconfiguration of influence, where supply scarcity translates
into strategic leverage.

What emerges from this moment is a sobering Isson The
global economy is not resilient by default;
design. And when efficiency is stretched ac m
it becomes a liability. A disruption in one
place no longer causes a local shock ~ it triggers a chain reaction
across sectors, timelines, and borders.

This is not simply a story of war or energy. It is a reminder
that the architecture of globalisation, once celebrated
for its seamlessness, is now revealing its fault lines, one
chokepoint at a time.

involved.

The ruling is based on the Constitution
(Scheduled Castes) Order, 1950, which names
the castes, races or tribes to be considered
SCs, provided the individuals are practising
Hinduism, Sikhism, or Buddhism. These
groups enjoy several constitutional and
statutory protection and bLneIIR like
reservations, asalegal and
for the historical stigma of untouclmbﬂ]\y
suffered by them.

For some uf lhcm 10 get umvcm.d into

upy Shristianity

and Islam and then claim SC protection
and benefits, would be akin to ‘having the

Experiments with Truth.
“The moder instead of doing

needtorevitalise If-reflective
tradition from the inside and not by a more
competiti dsystem from the

good to humanity, has encouraged mass
destruction and frightful disputes between
capital and labour” (CW [ 189-91). “The
wonderful discoveries and the marvelous
inventions of science are, after all, an empty
boast” (CW 3:414). These statements indicate
Gandhi’s strong views on science very early
in his publiclife. Gandhi felt that the prevailing
practice of science had defects but this was

outside. Anin-depth analysis of the detailed
correspondence he had with individual
practitioners, would reveal that he wanted
them to undertake rescarch taking a few

them. Heeven
offered himself and his own institutions as
sites for experimentation.

(To be concluded)

/INN

water is even higher than that sold
commercially.

In the Philippines, on the other hand,
tap wateris deemed not safe for drinking,
somuch so that supplying potable water
has become a huge business.

‘The ubiquitous presence of mineral
water stations everywhere proves
this, but also means that this has
become a necessary expense for
Filipinos instead of being a public
service provided by the
government. The expense may be
minimal for others, but it could take
achunk from the living expenses of
the poor.

‘The DENR, however, has admitted that
one of the biggest challenges it faces in
making water accessible is the lack of
funding. Environment Undersecretary
Carlos Primo David lamented that the
government’s fiscal resources in the past
fcw years have been “very narrow” 'md

Idonly aska “small

from the Department of Budget and
Management. Doesn't this reflect the
importance, orlack of, that thegovernment
has placed on the conservation and
management of water resources? This is
unaceeptable when studies have long
pushed the government to pay attention
totheissue.

A2004book, “Winning the Water War,”
by the Philippine Institute for Development
S[udlm and the Philippine Council for

Forestry and Natural
l esearch and Development noted that
“Projections up to 2025 show that the
Philippines will still have the highest
withdrawal as a percentage of annual
water resources among Southeast Asian
countries.”

Even back then, it already warned that
the country must prepare a water
resources management plan “as water
withdrawal will sooner or later catch up
with the available water supply, given
current trends.”

order. What is concerning is how easily
strategic signalling can spill into economic
instability, especially through energy markets
and supply chains that affect countries far
removed from the conflict.

Bottleneck

Sir, This refers to the editorial “Tactical
pause” (March 25). 'lhe outcome of llm
entirewar

ull\candeaungxuou Itwould als
to their enjoying double bencﬁls ~ those
arising out of thei d th
conferred on religious minorities by the
government.
Yours, etc., V. Jayaraman,
Chennai, 26 March.

Continuity
Sir, This refers to the editorial “Tactical
Pause” (March 25). The piece rightly points

to the risks of calibrated escalation and the
illusion of control in a tightly linked global

epaper.thestatesman.com

respond coanl of the Strait of Hormuz. It is Iran's
with foresight rather than reaction. Building Itis now b
strategic petroleum reservcs dwersxlymg cledr that me US was pushed into this war
energy sources, m(l regional by conditions i in Iran ﬂaé,&ed
liate prioritics. Equally by Isracl Iran posed
important 1sagomlstenld1plnmatln stance ll}:ea( to America. While other American

LS
national interests.
Backet | and il
forums should be used more actively to
reduce uncertainty. Short pauses in conflict
may ease tensions bricﬂy, but they can.nol

exercised caution each time
Benjamin Netanyahu pressed them toengage
in war, Trump succumbed due, in no small
measure, to the influence of his son-in-law,
Jared Kushner. Iran now has the strategic
advnmage in lhe court of world opinion.
Whik propaganda

it is the bottleneck caused by a stubborn

must pl;m [(yr Lonununv nol monknmr)
relief. inan i agile

gec reality which is going to call

climate.
Yours, etc., Abbharna Barathi,
Chennai, 25 March.

the shots for any future peace overtures.
Yours, etc., Animesh Rai,
Noida, 25 March.
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Himachal is paying for India’s
excesses

PRANJALI CHOWDHARY AND
NIMISH SINGH

raditionally, the days
following Holi mark a

gradual shift in weather

as winter gives way to the
summer months. Climate change
has upended such traditions of
slow transition. Already, there are
reports that Himachal Pradesh is
set to witness a much hotter March
in 2026, with minimum and
maximum temperatures staying
above normal. Further, the state
will experience below-normal rainfall.
This s part of a consistent trend:
In2025. Himachal Pradesh endured
one of its most disruptive climate
years. Monsoon rainfall ran nearly
46 per cent above normal. Cloudbursts,
floods and landslides claimed over
360 lives and caused losses exceeding
Rs 4,000 crore. Months later,
December recorded just 0.1 mm of
rainfall, the driest in more than a
century. Within a single year, the
state swung from deluge to drought.
For this western Himalayan region,
climate extremes are no longu

areport launch, ‘Scientific Assc%mcnl
of Tackling Non-CO5 Ei

expanding herd suc Manure-based

Pathways for Himachal Pradesh.
Focus on non-CO; emissions such
as methane, black carbon and HFCs
isinlinewith policy and governance
attention steadily shifting towards
ways to achieve faster, near-term
mitigation of climate change.
Methane and black carbon influence
temperature and air quality over
shorter timeframes than carbon
dioxide. In mountain systems, black
carbon deposited on snow reduces
reflectivity and accelerates melt.
Methane contributes to near-term
warming and to ground-level ozone
formation. Much of this pollution
travels from outside the state, yet
its impacts are intensely local - on
crops, hydrology and public health.
For Himachal, this linkage is
practical rather than abstract. The
state has more than 10 GW of
installed hydropower capacity. River
flows determine electricity output,
irrigation supply and household
water access. Faster melt alters
seasonal flow patterns and complicates
reservoir management. Managing

biogas {another channel:
lowering household fuel costs while
producing organic fertiliser. In this
sector, mitigation and income
enhancement [LerI'C(‘ one another.
Transport represents a second
pressure point. Rapid vehicle growth,
tourism mobility and freight movement
increase emissions of nitrogen
oxides and particulate matter. Steep
gradients and congestion amplify
per-vehicle emissions in hill towns
Electric buses and fleet renewal
programmes are under way, but
their impact depends on charging
infrastructure, grid reliability and
coordinated mobility planning,

Industrial activity will expand
with economic growth. Effective
enforcement of pollution-control
systems, including scrubbers and
continuous monitoring can reduce
sulphur dioxide, nitrogen oxides
and particulate matter even as
Cleaner back-up power
and storage reduces
reliance on diesel generator sets,
which otherwise elevate particulate
and black carbon emissions.

these gains requires refill affordability
incold districts and reliable last-mile
delivery in remote terrain. As
household emissions decline, policy
focus shifts toward transport,
industry and diesel backup systems.

The challenge now is integration.
Livestock reform sits wuhm rural

linked dynamics offers a practical
pathway to moder.m m.ar [erm
warming while 3
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OCCASIONAL NOTE

WITH the first suggestion of legislation or other
action likely to operate disadvantageously to
European interests in India there is always much
J(.ll\ll\,’ on the part of pmu.sung individuals and

iably oneof the first asked s “Cannot
the Association do something?” In the

productivity.

Himachal is absorbing climate
shocks despiteits limited emissions
footprint. Its experience raises a
broader national question. Climate
policyoften

Transport el
falls under mobility and energy
departments. Waste management
rests with urban local bodies. Yet
Lllma!e risk cuts across each of

aberrations. They are
fiscal planning, infrastructure design
and administrative priorities. The
irony? Himachal Pradesh contributes
less than 1 per cent of India’s
greenhouse gas emissions. Yet, it
absorbs the negative effects of
climate change disproportionately.

However, such negative effects
won'tbe limited tojust this ‘mountain
state”, Chief Minister Sukhu recently
said that any form of disruption to
the Himalayas would result in serious
consequences for the nation as well.
He was speaking on the occasion of

non-CO- connects
climaté mitigation with water
security and energy stability.
Sectoral data indicates where
action can be embedded within
existing policy frameworks.
Livestock accounts for the majority
of methane emissions, even as
animal husbandry anchors rural
incomes. Balanced feeding, improved
fodder management and breed
optimisation reduce methane intensi
per unit of milk. When aligned with
milk procurement systems, efficiency
gains can raise farm income without

Waste resents a

Embedding measurable

p!
targeted opportunity. Emissions are
modest inaggregate but concentrated
in districts such as Kangra and
Mandi. Segregation at source,

non-COj; reduction targets within
sectoral planning \\Oll]d align

aggregate carbon reduction. Mountain
regions require an additional metric:
reduction of near-term warming
drivers that intensify glacier melt,
disrupt hydrology and degrade air
quality within years rather than
decades. Himachal cannot control

composting and biomethanati
reduce methane while casing landfill
pressure. Because these emissions
originate from identifiable urban
clusters, administrative accountability
is feasible.

Residential cooking illustrates
how transition can work. Expanded
has lowered household
pamculalc exposure. Sustaining

adaptation and mitigation within  globalemissions. Butit caninfluence
the same fiscal cycle. the pace at whichlocal risk accumulates.
The scientific case for Actingon meth iblack carbon

is strengthening, For example, rising
temperatures accelerate ozone
formation from nitrogen oxides
and volatile organic compounds,
intensifying heat-air quality
co-exposure in valley regions. Heat
stress and pasture decline can also
increase methane intensity in
livestock systems. Addressing these

is one of the few levers capable of
delivering climate stability, air-quality
improvement and ruralincome gains
within the present decade, a rare
convergence in an era of escalating
extremes.

ers are. res R
Pol il Dinetor Selence
Programme, IGSD Indis)

US may be losing the war that matters

BAMO NOURIAND
INDERJEET PARMAR

helanguage of power often

reveals more than it

intends. Ina rare moment

of candour on March 7,

the US president, Donald Trump,

described the confrontation with

Iran as “a big chess game at a very

high level ... 'm dealing with very

smart players.... high-levelintellect.
High, very high-1Q people.”

IfIranis, by Trumps own admission,

a “high-level” opponent, then the

sudden revival of a 15-point plan

previously rejected by Iran a year

ago suggests adisconnect between

how the adversary is understood

that overwhelming military force
can compensate for strategic
misunderstanding. The US and Isracl
appear to have misjudged not only

allied support is also eroding. The
United Kingdom — often trumpeted
as Washington's closest partner —

Iran’s capabilities, but the political,
economic and historical terrain on
which this war is being fought.

Unlike Iraq, Iran is a deeply
embedded and adaptable regional
power. It has resilient institutions,
networks of influence, and the capacity
10 impose asymmetric costs across
multiple theatres, It knows how to
manage maximum pressure.

The most immediate problem is
lack of legitimacy. This war has
authorisation from neither the
United Nations or, in the case of
’\anLd the US Congress. Further.
USi indicate

and how it is being approa 1
It’s a plan already examined in
negotiation by Iran and dismissed
sticand coercive. Despite

the Trump administration is
once again framing the “roadmap”
as a pathway to de-escalation.
Tehran has once again dismissed
the gambit as Washington “negotiating
withitsell” - reinforcing the perception
that the US is attempting to impose
terms rather than negotiate them.
The US president is right about
onething - Iran is not an opponent
that can be easily dismissed or
ovcrwhc]de T rump s own

s atacit ack

Iran was not rebuilding its nuclear
programme following earlier strikes
—contradicting one of Washington's
ifications for war. The resignation
of Joe Kent as head of the National
Counterterrorism Center on March
17, was even more revealing. In his
resignation Iclter kuu insi:
Iran posed no i

while Germany and France have
ffensi

illustrate how external aggression
can consolidate internal legitimacy.

The issue is no longer just the
conduct of the war, but the credibility
of the conflict itself. Regardless of
how i the US and Israeli

distanced fro
operations. European allies also
declined a USrequest todeploy naval
forces tosecure the strait of Hormuz.
This reflects not just di:

military are, it doesn't compensate
for reputational collapse. When
building support for a conflict like
this—dc ically andii ionally

but a deeper loss of trust in US
leadership and strategic judgement.
US influence has long depended
on legitimacy as much as force.
‘That reservoir is now rapidly draining,
Global confidence is falling, while
images of civilian casualties —
including over 160 schoolchildren
killed in an airstrike on the first
day of the war - have shocked
international onlookers. Rather
than reinforcing leadership, this
war is accelerating its erosion.
Israel faces a parallel crisis of
legitimacy - one thatbegan in Gaza
and has now deepened. The war in
Gaza severely damaged its global
standing, with sustained civilian

This effectively collapses one of
the original narratives underpinning
the US decision to start the war -
further blow to legitimacy.

A majority of Americans oppose
the war, reflecting deep Idugue after

lhal this is a far more capable and
complex adversary than those the
US has faced in past Middle Eastern
wars, such as Irag. And thatis why
the odds are increasingly stacked
against the United States and Israel.

“This conflict reflects a familiar

Imq and A — hardly ideal
‘whatil ingly looks

drawing unprecedented criticism,
even among traditional allies. This
confrontation with Iran compounds
that decline. Striking Iran during
active negotiations — for the second
time — reinforces the perception
lha( escalation is preferred over

hke another “forever war” in the
Middle East. Current polling shows
Trump’s Republicans trailing the
Democratsahead of theall-important
midtermelectionsin November. The
war is both militarily uncertain and

The issue is no longer
just conduct, but credibility.
The conduct of the war

legitimate political outcomes. On
both counts, the US and Israel are
falling short. Iran, by contrast, does
not need military victory. It only
needs to endure, impose costs, and
outlast its adversaries. This is the
logic of asymmetric conflict: the
weaker power wins by not losing,
while the stronger one loses when
the costs of continuing become

— legitimacy is a strategicasset. Once
eroded across multiple conflicts, it
isextraordinarily difficult to rebuild.

Rather than stabilising the system,
US actions are fragmenting it. Allie:
are distancing themselves, adversaries
are adapting, and neutral states
are hedging. The most decisive
factor may be economic. The war
is already destabilising global
markets - driving up oil prices,
inflation, and volatility at levels
that combine the effects of 1970s
and Ukraine war oil shocks.

This is a war that cannot be
contained geographically nor
economically. The deployment of
2,500 US marines to the ded]e
st (and reports thatup

visible. Having escalated rapidly,
‘Trump now appears to be searching
foranoff-ramp—reviving proposals
and signallingopenness to negotiation.
But he is doing so from a position of
diminishing leverage. In contrast,
Iransability mLhmdlenenergyﬂows,
absorb pressure, and shape the tempo
of escalation means it increasingly
holds key strategic cards. The longer
the war continues, the more that
balance tilts.

Empires rarely recognise when
they begin to lose. They escalate,
double down, and insist victory is
near. But by lhc ume lhe co;h
become undeni: C

past the association has played a prominent part
insecuring and safeguarding the rights of civilians
butif recent events in Calcutta are to be taken as a
correct reflex of public opinion its usefulnes:
danger. After a series of sparsely attended after
dinner meetings the time was altered to the early
evening to meet the objections of one section of
the membership and every member received a
personal letter from the chairman calling attention
to the change. The speaker advertised was Mr.
Santosh Kumar Basu, a professed Swarajist but a
sane thinker and an earnest worker in the cit
interests. When the meeting opened the attendance
was about twenty and half an hour later it did not
exceed forty, including pressmen and officials of
the association, despite the fact that the meeting
was open not only to members of the association
but to any European. Should this state of apathy
continue and those who give time and labour to
the association decide to relinquish a thankless
task there will be no cause for surprise, but those
whose indifference kills the organisation will
speedily regret the power they have lost.

NewsItems

ELECTRICITY BILL'S PROGRESS

COMMONS PASS THE
SECOND READING

LONDON,MAR.

THE Labour amendment for the rejection of the
Electricity Bill and urging nationalisation instead
was defeated in the House of Commons to-day by
325 votes to 127, after which the Bill passed its
second reading.

No Conservative voted against the Government,
but after the second reading was adopted, 45
dissentient Conservati upported a motion that
the Bill be referred to a Select Committee which
would involve prolonged enquiry.

The Government opposed the motion, which
was rejected by 416 votes to 45— Reuter.

NOAKHALI SCHEMES

IMPROVING PUBLIC
HEALTH AND
SANITATION

NOAKHALI MAR.
IT is understood that in consultation with the
Assistant Director of Public Health, Bengal, who

crisis, political f global

3.000 paratroopers will also be
sent), reportedly with plans to
secure Kharg Island - and with it
Iran’s most important oil infrastructure
—would be adangerous escalation.

For Gulf states, the assumption
that the US can guarantee security is
increasingly questioned. Some states
are: rv:portedh now looking todiversify

s and turning toward

the problem. The assassinations
of Iranian leaders. framed as tactical
\|c(um s, are strategic failures. They

sia, mirroring post-Iraq
ifts, when US failure opuud space
(or alternative powers. Wars are not

isolation — it is already too late.
The US and Isracl may win battles.
But they may be losing the war
that matters: legitimacy, stability
and long-term influence.

And, as history suggests, that
loss may not only define the limits
of their power, but mark a broader
shift in how power itself is judged,
constrained, and resisted.

came here recently, the Health Department of
the District Board has formulated a scheme in
connexion with the question of public health
and sanitation of the district.

It is proposed to divide the district into nine
circles and to place each circle under a qualified
sub-assistant surgeon, with a staff consisting of
avaccinator and a sanitary officer.

The whole scheme is estimated to cost about
Rs 19,000, one-third of which will be paid by the
Board and the balance, it is expected, will be

ha rathertl

but flawed imperial
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politically

Iran. Mass pro-regime d

won by destroyi
but by securing sustainable and

contrit by the Gover ent from the provincial
(The writers are, respectively, Honorary R e o
Fellow and Professot in International Politics. reveauEs:
City S George's, University of London. This
articl s publ
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400 FAMILIES
RENDERED
HOMELESS

MADARIPUR, MAR.

ASEVERE tornado which passed over Pakhira,
Khoajpur, Baherchar, Gobindapur, Jafrabaj and
other villages in the Madaripur sub-division last
evening has rendered about 400 families homeless.
Thatched roofs were blown away and several
boats capsized in the River Arialkhal.

The casualties have not yet been ascertained.

FRANC MOVEMENTS

FRENCH FIRMER:
SLUMP IN BELGIAN

LONDON,MAR

FRENCH francs in London were more steady
to-day. closing at 141 3/4, on the strength of the
progress of the Finance Minister's new taxation
proposals, but Belgian francs again slumped on
heavy selling, opening at 126 1/4 and closing at
1311/2.—Reuter’s Special Service.
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Beyond the claim of a
Naxal-free India

While security gains signal real progress, the deeper
ideol | roots and gi gaps endure,
reminding us that the solution lies beyond statistics

March 31,2026 - the date the Central government set in 2024
—is now in the past. India is not yet free from Naxalism. No
doubt the Government has done an incredible job of containing
Naxalism and bringing down civilian casualties and violence,
butitis yet to be eradicated completely. The promise of a
“Naxal-free India" is yet to be realised. In the Lok Sabha, Amit
Shah declared that the country had effectively been freed from
Naxalism. Yet, beyond the rhetoric, the reality is more complex.
While a large number of Naxalites have laid down their arms
and the infamous Red Corridor has been cleared of Naxals' sway
over land and people, it is still present, albeit with a weak
presence in pockets of central India, particularly in parts of
Chhattisgarh, Jharkhand, and Odisha. The security operations
have been very successful, and the Naxals are on the back foot.
Infrastructure has improved, and the Naxals are finding it
difficult to get new recruits as older ones are surrendering in
large numbers. What has led to this decisive victory is not just
security operations but a calculated approach combining force
with development — roads, telecom connectivity, banking
access, and welfare delivery - which has substantially shrunk
the Red Corridor.

The Indian state has succeeded in regaining territorial and
administrative control in most of the insurgency-hit areas.
However, the complete eradication of Naxalism is yet to be
attained. Naxalism was not a simple law-and-order situation. It
was rooted in basic questions of land, livelihood, and injusti
in the country’s most poverty-stricken areas of Chhattisgarh,
QOdisha, and Madhya Pradesh, mostly inhabited by Scheduled
Tribes living in abject poverty. Shah's assertion in the House -
that poverty followed Naxalism, not the other way around - is
rather oversimplifying a complex socio-economic reality. Tribal
displacement, forest rights, skewed development, and
unresponsive local governance continue to create fertile ground
for discontent. While security forces may clear territories, the
absence of sustained institutional presence - schools,
healthcare, fair markets - can allow alienation to fester. If the
gains made by security forces are to become permanent, these
issues must be addressed immediately before another wave of
this ideological war hits the region.

Moreover, counter-insurgency, espedially one with deep
social roots, demands consensus and continuity. The
Government must incorporate the suggestions of Opposition
parties and take them into confidence while waging a war on its
own soil. When the discourse becomes combative rather than
collaborative, it risks reducing a national challenge to a partisan
contest. Rehabilitation programmes for former cadres must be
strengthened to prevent relapse, and a drive must be
undertaken to win hearts and minds through education,
dialogue, and cultural i not just security dominance.
Finally, the narrative itself needs recalibration. Declaring victory
may be politically expedient, but it can breed complacency. The
guns may have fallen quieter, but the battle of ideas - and of
justice — remains unfinished.

Balen Shah unveils 100-reform agenda

Nepal has entered a dramatic new political phase, marked by an unprecedented crackdown on corruption and a generational
shift in power. Prime Minister Balen Shah has already signalled that the new regime intends to match rhetoric with action

ASHOK K
MEHTA

The assault on corruption and misgovernance has
begun in Nepal. On March 28, in the first high-
voltage act of PM Balen Shah, the government
ordered the first-ever arrest of a former PM, KP
Oli. | have been witnessing the entire election
process in Nepal. To recap, elections were held
on March 5; by 6/7 March it was eminently clear
that the four-year-old Rashtriya Swatantra Party
had swept the poll in both First Past the Post (FPTP)
and Proportional Representation (PR) of Nepal's
mixed electoral system.

But it was only on March 25, that the seniormost
lawmaker of the dissolved House, Nepali
Congress's Arjun Narsingh KC (NC coup-maker
Gagan Thapa's father-in-law), was sworn in by
President Ram Chandra Poudel as lawmaker. The
next day, 274 of 275 lawmakers, including RSP
chairman Rabi Lamichhane, who is out on bail
on charges of corruption, were sworn in by
Narsingh KC. From Shah’s body language and pro-
tocol (Lamichhane was the last to arrive at the
lawmaker oath-taking), it appeared that he
recognised Lamichhane as the senior party col-
league. Lamichhane proposed Shah as the leader
ofthe parliamentary party. Despite speculation
about a personality clash, leadership friction, and
buzz about power-sharing, the December 28,2025
Seven Point Agreement between Lamichhane and
Shah contains no ambiguity about separation of
power. Once Lamichhane is cleared of legal
baggage, how he will be accommodated in the
cabinet, if at all, remains a question mark.

Four-times PM Prachanda of the Nepal
Communist Party also took oath, as three former
PMs were missing, not given a ticket, while two
others lost the election badly, including four-times
PM KP Oli (ousted by the Gen Z revolt), whose pop-
ularity plummeted from ‘I love KP Oli' to 'Oli Chor
Desh Chhod'. On March 27,at12.34, with astrolog-
ical precision, former rapper and Kathmandu
Mayor Balen Shah took oath from Poudel as Vedic
priests and Buddhist monks chanted hymns and
verses at Shital Niwas, Poudel's residence. Manual
counting of two sets of votes, including in
remote areas, took three weeks — a process which
can be compressed.

Meanwhile, the outgoing Sushila Karki interim
government released three reports, including the
Judicial Commission recommendations by Gauri
Bahadur Karki on the investigation of the 7/8
September Gen Z revolt resulting in 77 deaths and
arson and looting worth USD 5 billion. Kantipur
TV severely criticised the Karki Commission
report as ‘selective justice’ (the report was first
leaked by Jan Astha magazine) for excluding
eventsand acc ility forarson on

BALEN SHAH'’S
TEAM HAS SET
AN AMBITIOUS
DEVELOPMENTAL
AGENDA OF 100
REFORMS. THE
GOVERNMENT’S
FOCUS WILL BE
INWARD-
LOOKING,
ATTEMPTING TO
MAKE LIFE MORE
CONVENIENT FOR
ORDINARY
NEPALESE AS
NEPAL WILL
SHORTLY EXIT
FROM BEING A
LEAST
DEVELOPED
COUNTRY
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8, which implicated Shah and Lamichhane.
The profile of the new House is stunningly dif-
ferent from any in the past except in 1960, when
NC had a two-thirds majority in the 10-month-
long tryst with democracy. RSP will have 182 law-
makers, two shy of a two-thirds majority, but no

D inthe National lyorinany
of the seven provinces. The second-largest
party, NC, has 38 seats, with the rest of the oppo-
sition aggregating 55 seats. Communists and
Madhesis are wiped out; only 15 per cent of law-
makers in the last House will be
presentin the new House; 96 are
women, the highest number ever
(37 per cent), with 37 per cent of
the House being below 40 years
of age. The 2015 Constitution,
widely criticised for failing to provide a majori-
ty government, has enabled RSP to do precise-
ly that. Since 1990, 33 governments have been
formed, mainly coalitions, but since 2015, frac-
tured coalitions. The 15-member Council of
Ministers, including five women, is the smallest
ever but has one big surprise: Gen Z leader Sudan
Gurung, who brokered Shah's entry into RSP, as
Home Minister. None in the Shah team has been
a minister before, including Finance Minister
Swarnim Wagle, who has been in the Planning
Commission of Nepal. Lack of experience may
not be a handicap to their performance.

The ‘gwnm

China and India. The US and EU are two other
external players. Every government in Nepal has
invoked King Shah's legacy using terms like ‘bal-
anced diplomacy’ and Nepal ‘acting as a bridge
between China and India’. RSP is calling it a
‘vibrant bridge'. The focus, as before, is on eco-
nomics and ‘developmental diplomacy'. In its
manifesto, RSP has merely changed the seman-
tics of foreign policy.

An old tradition of ambassadors and eminent
citizens congratulating the newly elected Prime
Minister and his Council of
Ministers is being maintained.
While the Indian ambassador,
Naveen Srivastava, who will be
leaving shortly, was leading the
queue, the new Chinese ambas-
sador Zhang Maoming not only shook Shah's
hand but engaged in a long conversation and
handed over a letter inviting him to visit China.
Which country, China or India, Nepal's PM visits
firstis a very big issue. Every foreign policy move
of this non-ideological PM and government will
be carefully dissected to identify the tilt. For China,
with Communistand Left lawmakers numerical-
ly reduced from 110 in the old House to 42
members at present, this is a cause for concern.

Balen Shah's team has set an ambitious
developmental agenda of 100 reforms. The
government's focus will be inward-looking,

Most helicopter ¢ rsare
ing Nepal's foreign policy. They say while a non-
ideological and post-Communist government
will present opportunities to external forces for
expanding their political space, the RSP govern-
ment will be able to expand its strategic
autonomy. Thisis the first foray into foreign rela-
tions of a brand-new party since 1951. Fly-by-wire
experts are misreading geography and forget-
ting a historic tenet set by the founder of
modern Nepal, King Prithvi Narayan Shah in 1746:
that Nepal is a pebble between two giant
stones. Landlocked Nepal has two borders - with

to make life more convenient for ordi-
nary Nepalese as Nepal will shortly exit from
being a Least Developed Country.

Home Minister Gurung, who was the de
facto leader of Gen Z and negotiated a number
of agreements with the Karki government, is
determined to prosecute the crusade against cor-
ruption, and already some former ministers have
been arrested, and public response has been
hugely positive. Former PMs Oli, Deuba,
Prachanda, and some ministers will spend
nervous nights as old files are dusted and
closed cases reopened.

Is fear driving the world order?

Farmers carry harvested bottle gourds on a boat through the River Ganga,
in Prayagraj.

—

PHOTO: PTI

DIGITAL EXPERIENCE —

@ www.dailypioneer.com
ofacehouk.com/dailypioneer @@TheDainPinneer
@® instagram.com/dailypioneer @ linkedin.com/in/The Pioneer

BALANCING WORK AND FAMILY IN
UNCERTAIN MODERN TIMES

Apropos “Balancing work and
family in an age of uncertainty"
(March 31, 2026), the dilemma
is instantly familiar. Technology,
once a promise of freedom, has
become a tether, pulling
professional demands into
kitchens and living rooms. The
glow of a screen now competes
with the warmth of family
conversation, and the result is
often silence punctuated by
alerts.

Work no longer ends at the
office door; it follows us home
through emails, messages and
virtual meetings. While
technology has increased
efficiency and flexibility, it has
also quietly eroded the
boundaries between
professional and personal life.
Many families now share the
same space but not the same
time or attention, which slowly

weakens emotional connections.

The latest rate of disruption is
not measured in fuel prices
alone but in the erosion of
human presence. Global
instability may raise costs, yet
the greater expense is paid in
neglected relationships and
emotional distance within
families. The cure is not
elaborate: reclaiming rituals of
togetherness, whether through
shared meals, evening strolls, or
candid conversations.

These small acts restore
equilibrium, reminding us that
resilience is cultivated at home.
Balancing work and family is
less about juggling hours than
about choosing priorities, and
the choice to be present remains
the most valuable investment
of all.

VEDA CHIDANAND | BENGALURU

Please send your letter to the info@dailypioneer.com.
In not more than 250 words. We appreciate your feedback.
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2ND OPINION

The air during the past few days has been heavy with
tension and unease, with several regions witnessing rising
geopolitical strain and strategic posturing. Visuals of esca-
lating military movements, political warnings, and media
debates have stirred memories of past conflicts. The whole
world watched in shock as visuals emerged of missiles being
fired from both sides of the region. There were a lot of delib-
erationsamong nations who were in support of this attack
as well as among nations who were against this attack.
However, the fact remains that the entire world lives under
the shadow of nuclear threat, and this compels every nation
to build up heavy stocks of weapons of mass destruction
in the name of self-defence and security.In the present world
many people consider survival and security as prime values.
They argue thatifa person does not survive, then what value

the othervalues have for him. In a similar vein, they further
argue that if a person lives in a state of constant insecuri-
tyand fear, then what is the charm, the joy, the fun or the
zest in living? Because the quality of life of a man in fear
is like that of a man in a state of suspended animation and
it's not at all cherishable, relishable, enjoyable orvaluable.
On the other hand there are other people who question
the contention of the former kind of people.

The questions they raise are that ‘after all what is the
purpose of survival?’ & ‘what is the goal of
life?". Further they ask ‘what do we want to
achieve by living or while living?. They argue
that the difference between a human
being and an animal is narrowed down to
zeroifman also, like other animals, is con-
cerned primarily and mainly about his physical survival only.
They feel that there should be some higher and nobler aim
of human existence & that there should be something more
worthy for humans to be achieved. Arguing thus, they ask:
If personal survival is the main value, then why do mili-
tary men endanger their own survival or sacrifice their life
at the battle-front in order to keep intact the sovereignty
of the nation? Again, why did the heroes of Indian
Freedom Struggle happily embrace death for the sake of
independence of their motherland?

Why did kings in the olden times, give up their palaces
and bodyguards and go to the forest in pursuit of truth,
endangering their life, knowing well that there were tigers

|4 £lﬂll“l’

and lions there? With these questions in mind, they further
argue that why should man have fear if he has moral and
spiritual strength and has good relations with all the human
beings? Because fear, they assert, arises from guilt-con-
sciousness, suspicion or enmity. So, man should be free
from these negativities rather than have additional neg-
ative tendencies or emotion, namely fear because one's
survival should normally be an assured thing if one’s actions
are in harmony with other beings, with the environment
and with the moral and physical laws.

Each one of us must understand that our
life and death, or survival and happiness, are
governed by the law of karma. If our karma
is good, why should we fear? Death will
come to all one day, so there is no reason
to live in fear. The world remains peaceless because
mankind has not realised that the race for military power,
weapons and domination of others is driven by religious
bigotry, greed for power and revenge. Man forgets that the
power of arms or money, without the power to control
one’s own mind and senses, leads only to turmoil.

Lasting happiness depends not on dominating others
but on mastering one's own negative traits. If man does
not destroy the demons of hate, anger and war with love
and brotherhood, those demons will ultimately
destroy mankind.

( The writer is a spiritual teacher and a popular columnist )

LETTERS TO THE EDITOR

War over oil interests

American President Donald Trump has created an
energy crisis globally by attacking Iran. Now he is
showing arrogant behaviour by threatening Iran with
widespread destruction of its energy resources if a
deal is not reached soon.

He wants to seize Kharg Island, Iran's main oil ter-
minal in the Persian Gulf. The American President has
even threatened desalination plants that supply
drinking water.

Itis ironic that a Nobel Peace Prize seeker is acting
recklessly by indulging in war. The irrational, illogi-
cal, unrealistic, arbitrary and aggressive attitude of
Trump has notonly put Iran in trouble but also those
countries that buy oil from it. He should stop keeping
his eyes on Iran’s oil reserves; otherwise, he will lose
charm and reputation among his followers and
countrymen due to his desperate and dictatorial atti-
tude.

The President of the world's strongest economy
should maintain cordial relations with other coun-
tries and work towards global stability rather than
threatening the destruction of civilian infrastructure.
A ceasefire is the need of the hour to bring life back
to normal and restore stability in the region.

ABHILASHA GUPTA | MOHALI

Fuel policy raises concerns

The ongoing conflict in West Asia has driven interna-
tional crude oil prices to at least $115 a barrel. The
rupee-dollar exchange rate is rising and has crossed
395 to a dollar. The weakening rupee is contributing
to the higher cost of imports.

In response, the Central government has cut the
excise duty on petrol and diesel by 210 per litre each,
supposedly to ease the burden of spiralling crude oil
prices on the common man. However, current pump
prices, and by extension retail prices, remain
unchanged.

In the Union Budget 2026, revenue from Union Excise
Duties is estimated at ¥3.89 lakh crore. Due to the
downward revision of excise duty, budgetary revenue
is expected to decrease significantly. Consequently,
the central divisible pool for distribution to the
States is likely to shrink. Analysts suggest that the duty
cut may have aimed to maintain the earnings of oil
marketing companies in the public sector and petro-
leum refiners and retailers in the private sector.

There is speculation that a massive hike in fuel prices
after the upcoming Assembly elections is likely.
India’s domestic crude oil production has also
declined, indicating a lack of strategic intent.

HARIDASAN RAJAN | KERALA

Red terror nearly ended

Home Minister Mr Amit Shah’s statement that the
‘shadow of red terror has been lifted’ will be greeted
with cheers by the nation, with the announcement
coming a day before the deadline of March 31, 2026
set by the B|P government for its eradication.

Naxalism was born in 1967 as an offshoot of the
CPI(M), with the goal of overthrowing the Indian gov-
ernment through armed insurgency and guerrilla
warfare to establish a Maoist communist state. It
sought to redress the grievances of the poor and land-
less farmers by eliminating feudal exploitation,
redistributing land to them and destroying democ-
ratic institutions to establish a new state governed
by the proletariat.

Though the aim was utopian, the means adopted
were senseless violence, with Naxalites carrying out
several attacks against security forces and killing
prominent politicians like Congress leader VC Shukla
in2013.

Any anti-national movement that believes in the
violent overthrow of elected governments has to be
crushed firmly. The government has remained stead-
fast in following this policy against Maoists and
terrorists.

V JAYARAMAN | CHENNAI
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Kuwait: Nation Chooses Peace, Encounters Harsh Consequences

Kuwait calls on Iran to cease its attacks on the GCC and Arab states — not in the language of ultimatum, but in the language of reason.

MISHAL
MUSTAFA
AL-SHAMALI

On this solemn occasion, we extend our
deepest condolences on the passing of
Indian national Santhansa Krishnan, who
tragically lost his life while carrying out his
professional duties at a power generation
and water distillation facility in the State of
Kuwait. We convey our heartfelt sympathies
to his family and loved ones during this dif-
ficult time and wish a swift and full recov-
ery to all those injured in the incident. The
loss of innocent life underlines the human
cost of instability and reinforces the urgency
of restoring peace.

The State of Kuwait maintains a balanced
and cautious position on the ongoing con-
flict in the region. It has consistently
opposed escalation and any form of con-
frontation that leads to destruction and
human suffering. Kuwait is not a party to mil-
itary conflicts between nations; rather, it
remains firmly committed to preserving the
security and stability of the Gulf, the broader
region, and the international community.
This principled stance reflects Kuwait’s
longstanding belief that dialogue, diploma-
cy, and mutual respect must guide interna-
tional relations.

Kuwait reif its strong cc
of the Iranian aggressions witnessed over
the past month against Kuwait, as well as
against other Gulf Cooperation Council
(GCC) and Arab nations. These actions con-
stitute a flagrant violation of Kuwait's sov-
ereignty and a clear breach of internation-
al law, humanitarian principles, and the
United Nations Charter. Respect for sover-
eignty and territorial integrity is not option-
al-itisa foundational principle of the inter-

national system. ALLOW ESCALATION
In this context, the State of Kuwait affirms TO DEFINE THE fragile environment.
its inherent right to self-defence under FUTURE

Article 51 of the United Nations Charter. This
right is exercised in response to clear and
repeated acts of aggression, and always
within the framework of international law.
Kuwait remains committed to taking all nec-
essary measures to safeguard its territory,
citizens, and residents, while avoiding esca-
lation and maintaining a responsible and
measured approach.

Kuwait has consistently and transparent-

THE WORLD MUST
SPEAK — CLEARLY,
COLLECTIVELY, AND

SOVEREIGNTY, AND

The path to security in this region does not run through missiles and drones
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tial facilities.
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ly communicated to the Iranian authori-
ties that it will not permit its territory or
airspace to be used as a platform for
launching attacks against Iran. Despite
these assurances, hostile actions have con-
tinued. Iranian aggression against Kuwait
and neighbouring countries has manifest-
ed through the launch of ballistic missiles
and drones targeting civilian infrastruc-
ture. These attacks have resulted in tragic
loss of life, destruction of residential
areas, and widespread damage to essen-

Critical civilian infrastructure has been
directly affected, including Kuwait
International Airport, where disruptions
to air traffic have impacted both region-
al connectivity and humanitarian move-
ment. Water reservoirs, energy and
power installations, private residences,
and seaports have also been targeted -
facilities that serve civilian populations
and have no connection to military oper-
ations. Such actions not only violate
international humanitarian norms but
also exacerbate instability in an already

The Gulf states remain united in their
position: they do not seek to be drawn into
broader conflicts and continue to support
all efforts aimed at de-escalation and
peaceful resolution. They are closely
monitoring developments and remain
hopeful that ongoing diplomatic initiatives
will bring an end to aggression and
restore stability. Unity among Gulf nations
reflects a shared commitment to peace,
security, and collective resilience.

chemical prices threaten to
reach unprecedented
levels if the conflict persists.
Disruptions to fertiliser
shipments further com-
pound the problem,
placing agricultural cycles

a worldwide crisis.

The prolonged continuation of conflict
poses grave risks beyond the immediate
region. The global economy and interna-
tional trade are already experiencing
strain. Iran’s suspension of maritime nav-
igation through the Strait of Hormuz has
disrupted critical energy shipments, affect-
ing countries far beyond the Gulf. The
resulting volatility in energy markets has
translated into tangible hardships, includ-
ing shortages of essential supplies such as
cooking fuel in several regions.

Moreover, rising energy and petro-

The |

atrisk in multiple countries. These cascad-
ing effects highlight the interconnected
nature of today's global economy, where
regional instability can quickly evolve into

Itis important to recall that GCC nations
have, in the past, stood in solidarity with
Iran during times of crisis and have con-
demned external aggression againstit. The
current escalation against neighbouring
states, therefore, represents a troubling
departure from principles of mutual
respect and regional cooperation. Such
actions erode trust and undermine the
foundations of peaceful coexistence.

Kuwait emphasises that continued
aggression against GCC and Arab states
constitutes a serious threat to regional and

stability.

ble global actor. Its

ioneer

international stage.

Kuwait, alongside GCC
nations and Jordan, also values India’s
contribution during the emergency
session of the United Nations Human
Rights Council held in Geneva on March
25,2026. India's emphasis on protecting

civilians and safeguarding critical

even amid conflict. Equally signific,

worldwide.

international peace and security. The
international community must adopt a
clear and unified stance in upholding
international law and deterring actions
that destabilise the region. Silence or inac-
tion in the face of such violations risks nor-
malising behaviour that endangers global

In this regard, the State of Kuwait and
its regional partners deeply appreciate the
principled position taken by the Republic
of India. India's consistent advocacy for
peace, dialogue, and respect for interna-

tional norms reflects its
growing role as a responsi-

carries weight not only in
the region but also on the

structure, particularly in the energy
sector, underscores the importance of pri-
oritising humanitarian considerations

the call to ensure the security of global
supply chains, which remain vital to
economic stability and food security

The global community continues to call
upon Iran to comply fully with United
Nations Security Council Resolution 2817,
which condemns aggression and threats

FIRST

Column

to maritime security, particularly in the
Strait of Hormuz. Adherence to interna-
tional obligations is essential for restor-
ing confidence and preventing further
escalation.

Kuwait remains steadfast in its belief
that dialogue and diplomacy are indis-
pensable in resolving conflicts. Military
escalation only deepens divisions and pro-
longs suffering, whereas constructive
engagement offers a path towards sustain-
able peace. Kuwait therefore urges Iran to
cease its unjustified actions against neigh-
bouring countries and to engage in mean-
ingful dialogue that addresses concerns
without resorting to violence.

Despite the challenges posed by ongoing
aggression, the Government of Kuwait
remains committed to ensuring the well-
being of all who reside within its borders.
Essential services continue to be provid-
ed without interruption, and efforts are
ongoing to maintain a dignified standard
of living for both citizens and residents.

A final word on friendship

The Indian community in Kuwait is not
merely a diaspora statistic. They are
doctors, engineers, teachers, technicians,
and entrepreneurs who have contributed
immeasurably to our nation's growth.
Despite the ongoing aggression, the
Government of Kuwait remains firmly
committed to ensuring the safety, dignity,
and welfare of every Indian resident on
our soil. They are, and will remain, an hon-
oured part of our society.

But safety cannot be guaranteed in per-
petuity by good intentions alone. It
requires the aggression to stop.

Kuwait calls on Iran to cease its attacks
on the GCC and Arab states — not in the
language of ultimatum, but in the lan-
guage of reason. The path to security in
this region does not run through missiles
and drones. It runs through dialogue,
international law, and the kind of sus-
tained diplomacy that India itself has long
championed.

The world is watching. And the world
must speak — clearly, collectively, and
soon. At this critical juncture, the path
forward must be guided by restraint,
respect for sovereignty, and a renewed
commitment to diplomacy. The stakes are
too high — for the region and for the world
—to allow escalation to define the future.
Kuwait stands firm in its call for peace, sta-
bility, and cooperation, believing that only
through collective responsibility can
lasting security be achieved.
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From Hormuz to the household: Why India

JAIN SINGH

A missile strike in the Strait of Hormuz may
seem distant until it shows up in the price you
pay at the petrol pump. For India, this is not a
hypothetical scenario but a recurring eco-
nomic reality. In an increasingly interconnect-
ed world, geopolitical disruptions travel quickly
through energy markets, landing squarely in
household budgets.

The shock of Russia’s invasion of Ukraine in
2022 is a case in point. As global crude prices
surged, India’s import bill ballooned, driving
inflation across sectors. For a country that
imports nearly 85% of its crude oil, exposure to
such external shocks is not incidental; it is struc-
tural. What appears to be a distant conflict can,
within weeks, reshape domestic economic con-
ditions from metropolitan centres to small
towns. Energy security is no longer just an eco-
nomic concern; it is a national strategic imper-
ative. India must move beyond
reactive measures to a coherent
energy security doctrine that
anticipates and absorbs global
shocks.

The anatomy of exposure

India’s energy map is, in many ways, a map of
geopolitical risk. Nearly a fifth of global oil trade
passes through the Strait of Hormuz, and a sig-
nificant share of India’s crude imports travers-
es this narrow corridor. Any escalation involv-
ing regional powers, particularly Iran, has
immediate implications not only for physical
supply but also for global price benchmarks
through heightened risk premiums.

A similar fragility defines the Red Sea corri-
dor. Since late 2023, attacks on commercial ship-
ping have forced vessels to reroute around the
Cape of Good Hope, increasing transit times,
freight charges, and insurance costs. These
ripple through supply chains, functioningas an
“invisible tax" on importing economies like
India. Disruptions thousands of kilometres
away translate into higher landed costs of crude,
which then filter through the domestic
economy.

0il shocks are transmitted rapidly and
widely. A spike in crude prices raises transporta-
tion and logistics costs, pushing up prices across

sectors — from manufacturing inputs to agri-
cultural produce. Fertiliser costs rise, food
prices follow, and inflation becomes embedded
at the household level. The macroeconomic
consequences are equally significant: a higher
import bill widens the current account deficit,
pressures the rupee, and increases the cost of
dollar-denominated imports, compounding
the initial shock.

Even modest price changes carry substantial
weight. AS10 per barrel rise can add an estimat-
ed $14-15 billion to India's annual import bill.
For policymakers, this means tighter fiscal space
and heavier subsidy burdens; for MSMEs, com-
pressed margins and reduced
competitiveness. India has

10NEeT  managed past disruptions through
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calibrated taxation and oppor-
tunistic sourcing, but in a world of
frequent and overlapping geopolitical crises,
such measures amount to cushioning, not
resilience.

Strengths Without a System

India has taken meaningful steps to reduce
its vulnerability. Following the Ukraine conflict,
it increased imports of discounted Russian
crude, at one point accounting for over a third
of total imports. Supplier diversification has
expanded to include the United States, Brazil,
Guyana, and parts of West Africa. Domestically,
ethanol blending in petrol has crossed 12 per
cent, and renewable energy capacity has sur-
passed 200 GW, with solar playing a leading
role.

Yet these gains remain fragmented. India’s
Strategic Petroleum Reserves (SPR) cover only
about 9-10 days of demand — modest compared
to the United States’ roughly 60 days or China’s
approximately 70-80 days. In a prolonged dis-
ruption, such as a sustained Hormuz blockade,
these buffers would offer limited protection. The
challenge is not the absence of policy action but
the lack of integration. India's energy strategy

must evolve from a set of discrete initiatives into
a unified, doctrine-driven framework.

Towards a doctrine

India’s next phase of energy security must rest
on four strategic pillars.

First, diversify supply at scale — extending
long-term partnerships beyond the Gulfto the
Americas, Africa, and Central Asia, while insti-
tutionalising energy diplomacy.

Second, expand strategic reserves urgently,
targeting at least 15-20 days of cover in the near
term, supported by public-private participation
and clear drawdown protocols.

Third, secure maritime energy routes - from
Hormuz to the Strait of Malacca — through
enhanced naval capabilities and closer coordi-
nation with strategic partners. Fourth, acceler-
ate the clean energy transition: expanding
renewables, scaling green hydrogen, and pro-
moting electric mobility are not merely climate
goals but strategic hedges against oil dependen-
cy. Together, these measures shift India's posture
from managing shocks to pre-empting them.

Every global conflict today carries an econom-
ic cost for India — not always visible in head-
lines but felt acutely in household budgets.
Energy costs — from petrol to cooking gas —
have become a real-time indicator of geopolit-
ical instability. India has both the capacity and
the opportunity to change this equation. By
embedding energy security at the core of
national strategy, it can transform a structur-
al vulnerability into strategic resilience. The next
oil shock is not a question of if, but when.
Preparedness must be built accordingly.
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Living betwe_en t_wo
democracies, voting in none

RACHITA
RAMYA

Whoever said you couldn’t be in two places at the
same time was wrong. Immigrants live in exactly
that condition, constantly split between two
worlds.

There is the host country, where they build their
lives and livelihoods, and the home country, where
their roots remain. Between the two lies a com-
plicated process of acculturation - part assimila-
tion, part erasure - never entirely complete.

Their identity becomes a shapeshifting, complex
mass, shaped by the cultures, regions, and people
they encounter. Anything that happens in the
home country, from sociopolitical tensions to
public health crises, from the governance of a polit-
ical party to even the threat of war, indirectly

even long-term green card applicants, have no
voting rights atall. In the United States alone, there
are over 2 million Indians, many of whom are part
of the highly skilled workforce in sectors such as
technology, healthcare, and academia. They con-
tribute significantly to economic growth and inno-
vation, yet remain outside the democratic process.

The resultis a quiet but profound disenfranchise-
ment. The irony is stark. Immigrants are shaped
by the politics of both their hostand home coun-
tries, yet remain largely excluded from the polit-
ical processes of either. They contribute econom-
ically, intellectually, and culturally, yet have little
say in how systems function.

They pay taxes to structures they have no hand
in shaping.

They exist in the messy in-between, where
“immigrant” is no longer just a status, but a defin-
ing identity.

They live in a political limbo, neither here nor
there. On one side, immigrants in countries like
the United States help drive key industries, from
Silicon Valley to public health systems, yet remain
excluded from voting. On the other, their connec-
tion to India often deepens with distance. Many
become more attentive to Indian politics, more
emotionally invested in national identity, and
more engaged in public discourse than when they
lived in the country.

Yet they remain largely excluded from shaping
its political future in any meaningful way.

They become, in a sense, political orphans.

The sharpest minds — engineers, doctors,
researchers— find themselves subject to policies

they cannot influence, waiting on

affects them. At the same time, developments in
the host country, such as immigration laws, eco-
shape their everyday realities just as deeply.

Yet, despite being deeply affected by both, immi-
grants often have no meaningful political voice

India today has one of the largest immigrant
diasporas in the world, with over 32 million people
of Indian origin living abroad, accord- -
Yet the number of those able to par- %C
ticipate in Indian democracy remains C
strikingly small. In the 2024 general
were registered as voters, and of those, just 2,958
reportedly travelled to India to cast their vote.

Thatis not low participation. It is near exclusion.
Indians can register as voters, the law requires
them to be physically present at their designat-
ed polling booth. For many, this is not a simple
commitments, financial costs, and immigration-
related constraints make it extremely difficult to
return to India solely to vote. For those on tem-
fessional and legal risks.

Atpresent, there is no provision for online voting
and no postal ballot system for most non-resident
voting mechanisms have been discussed in
Parliament and by the Election Commission for
several years, but they remain largely unimple-
to it does not.

At the same time, in the countries where they
live and pay taxes, millions of immigrants, includ-

nomic shifts, job market instability, and rising taxes,

in either.

ing to the Ministry of External Affairs.

elections, only about 119,000 overseas Indians
The reasons are structural. While overseas

matter of booking a flight. Visa restrictions, work

porary work visas, even short travel can carry pro-

Indians. Proposals for proxy voting and remote

mented. In effect, the right to vote exists, but access

ing H-1B visa holders, international students, and

- administrations they cannot elect,
WONCET  and living under decisions they
{IEEYII cannotshape.Travel costs,job con-

straints, and immigration restric-
tions make participation in home-country elec-
tions impractical for most, widening the gap
between citizenship and civic agency.

This is not just brain drain.

This is vote vain, a loss not merely of talent, but
ofdemocratic voice. The messiness of being in two
places, butin reality, the politics of being nowhere.

India received over 125 billion dollars in remit-
tances in 2023, the highest in the world, much of
it sent by this very diaspora. Immigrants contin-
ue to sustain families, communities, and even
national economies from afar. Yet their political
voice remains muted. You don't realise the
weightyour name carries until someone calls you
byit. In the same way, you don't realise the power
of your vote until it is taken away or rendered
impossible to use. This is the problem haunting
so many Indians abroad, and it needs real solu-
tions and structural policies, not more waiting.

e dallypioneer
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The writer is an author and
public health researcher







Wya bghal Lo Laddi 2

(aadl l)

YOUR DAILY ARABIC PROVERD
Painful sethacks pave the way to extraordinary gains,

o Al-Mu'tazz
Alibe

$-arm poet

ARAB NEWS Tuesday,

Opin

March 31, 2026

Israel deploying its ‘Gaza playbook’ in Lebanon

ith international
attention elsewhere,
the Israeli genocide
in Gaza continues,
albeit at a more
sedate pace. Israel
has killed more than 700 Palestinians in
the Strip since the supposed ceasefire came
into effect, Remarkably, given the nature
of Isracl’s bombing campaigns regionally,
its military is still finding the time to strike
Gaza
Yet genocide schaolars, legal groups and
other agencies are alarmed enough to also
examine what Israel is doing and planning
in Lebanon. Various aid agencies, such
as Oxfam and Medical Ald for Palestin-
inns, have warned t
deploying its “Gaza playbook™ there,
To be clear, these ag

Israel is now also

cles have not yet
stated that Israel Is committing genocide in
Lebanon. What they are doing is sounding
an alarm, as they are obligated to do,
because of the seriousness of the situation,

Many Israeli
leaders have
revealed how they
intend todo to
parts of Lebanon
what Israel did
in Gaza

For any determination of genovide, the
key ingredient is intent. Often, this is tough
to pro
enough not to boast about thelr “intent
to destroy, in whole or in part, a national,
ethnical, racial or religious group,” as the
Genocide Convention defines it

as most genocidaires are wise

One remarkable element of Israels
genocide in Gaza is how freely Isracli
leaders, politicians and military officials
have made genocidal comments, Many of
these were read out during South Africas
case at the International Court of Justice in
January 2024

Regarding Lebanon, many Isracli
leaders have made similar comments, not
least regarding how they intend
parts of Lebanon what Israel did in Gaza
For example, Finance Minister Bezalel
Smotrich said that “the southern suburbs
fof Beirut) will become like Klan Younis,”
which was destroyed in Israel’s war on
Gaza. Opposition leader Yair Lapid called
for a “sterile zone™ along the border. He
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said it "may be unpleasant to scrape away

two or three Lebanese villages.” but that it

is necessary

Have Isracli actions in Lebanon shown
intent? So far, israel has killed more than
1,000 Lebanese, including 121 children
More than a million people have been
displaced. As Israe] did in Gaza, it has
orndered residents to leave certain arcas,
focusing on southern Lebanon and the
southern suburbs of Beirut

The area south of the Litani River
ahout 10 percent of the country — is being
emptied. The Istaeli defense minister
announced last week that Tel Aviv would
be sedzing this area. This is more akin 1o
ethnic cleansing

In addition, Israel stands accused of
using airburst white phosphorus munitions
over residential and rural areas of Lebanon
Tt also did this in 2024 And Oxfam has
highlighted how Isracli forces have
targeted water and sewage infrastructure
in southern Lebanon, a violation of

Fourth Geneva Convention

1t is probably too early to invoke
genocide in terms of Israel’s conduct
in Lebanon. But war crimes ave being
committed, as is ethnic cleansing. As lsracli
forces wade further into Lebanon and the
fighting intensifies, many Lebanese have
legitimate fears of what fate awaits them
intensified by what they have seen happen
to Palestinians in Gaza. This just adds to the
tervor.

What s alarming Is that, even in the early
weeks of Israels onslaught in Gaza at the
back end of 2023, there was more inter-
national concern about Prime Minister
Benjamin Netanyahu' intentions than
there is over Lebanon today

Could Israel do to Lebanon what it has
done in Gaza? The answer has to be yes,
1t is the same government, with the same

hateful supremacist ideology and the same
brutal contempt for Arab lives. Isracli
leaders believe, with good reason, that they

can act with complete impunity.

As the number
of victims
grows, thereisa
corresponding
number of those
meant to save them
who have also
been Killed

Action a must as Gaza doctor faces death in Israeli jail

srael must immediately release Ga
etor Dr, Hussam Abu Safiva,

sxperts stated in unequivocal
terms in a statement last week
Abu Safiya had been “subjected to
torture and other cruel and degrad
ing treatment.” they said, adding that his
health condition was “dire”

Many are already familiar with the
iconic Palestinian doctor from Gaza. But
the deserved and urgent focus on his
citse should not end with him. Rather, it
should illuminate the broader catastrophe
afflicting Gaza's health sector, which has
been dismantled as part of the ongolng
genocide that begin on Oct. 7, 2023,

Maore than 1700 health workers have
been killed in Gaza since the start of the
genocide. The majority of Gaza's hospitals
have been destroyed or rendered nonfun
tlonal, with only a few partially operating
Al least 455 Palestinians died due to hunger,
including 151 children, in the first nine
months of last year

For all the grim numbers the Gaza

and continues to
one constant stands ot as the

genocide has produced
produce

number of victims grows, there s a corre-
sponding number of those meant to save
them who have also been killed

Thousands of doctors, health workers,
humanitarian workers, civil defense
personnel, emergency responders,
rs, charity workers and municipal
officials have been swept into the same
cycle of destruction

From the earfiest days of the genocide
Isracl placed Gaza's hospitals at the center
of its assault.

The killing of doctors, the hombing of
hospitals and the detention of medical
personnel are not incidental. They form
part of a broader strategy: to render Gaza
uninhabitable by dismantling the systems
that sustain life.

volun

Deprived of care, stripped of infrastruc-
ture and denied the means to survive,
Palestinians were left with few options in
those carly months of genocide

This is why Abu Safiya has become so

DR. RAMZY BAROUD

www arabnews com/ spinion

vital to this story. Every Gazan doctor who
refused to beave his or her post during the
genocide s 4 hero, Every health worker
who risked his or her life to save others
represents a model of courage that should
be emulated everywhere. And every doctor
killed, wounded or detained deserves to be
remembered as the highest expression of
humman commitment to life.

Abu Safiya embodies all of these. He is not

unigue — and that is precisely the point, He
is the face of a collective medical commu
nity that refused to abandon its people,
even as the system around it collapsed,

At Kamal Adwan Hospital in northern
Gaza, Abu Safiys remained at his post s
Isracli forces advanced on the facility,
already overwhelmed by waves of wounded
and displaced civillans, Despite shortages
of fuel, medicine and staff, he continued to
treat patients while helping to protect those
sheltering inside the hospital compotnd.

In the final days before his detention on
Dec. 27, 2024, he was among the last senjor
doctors still operating in the hospital

overseeing care under conditions that
defied any conventional understanding of
medical practice

One image came to define him.
Al the ruins outside Kamal Adwan
Hospital, he walked alone in his white
cout toward advancing Isracli armored
vehicles — a lone doctor facing a war
machine. The image circulated widely
because it captured, in 4 single frame, the
r
unarmed before those who destroy

That destruction remains in effect
today, even as global attention has
shifted elsewhere, compounding t
dangers a besieged Gaza faces. “lsracl
must release Dr. Abu Safiya and all health
care workers,” sald the UN experts. Israel
should also release all other Palestinian

ity of Gaza: those who heal standing

prisoners, it the siege and end the
genocide in its entirety

“States have the power to end his
torment,” they said. They are not wrong

and there can be no moral or legal justifics-
tion for their inaction
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When can American bases be removed?

ran closing the Strait of Hormuz was

a predictable possibility, present in

every patential war scenario. There

was 4 precedent for fts closure in

the 19805, when Iran planted mines,

targeted ships and threatened mari-
time traffic. Known as the “Tanker War”
Iran used missiles and speedboats. This
wir is historically significant because bran
caused and brought about foreign naval
interventi blishing a

Gulf maritime installations, so Kuwait
requested support and American flags
were raised on the tankers, which were
escorted by American naval vessels. With
the internationalization of the war, Iran’s
naval military capabilities and oil platforms
were destroyed.

That was an important round of fighting
that later concluded the long war with
Iran’s defeat and acceptance of a ceasefire.
Today's war is a continuation of a series of

American military pres- wars and clashes since
ence i the Gull. Before e the 1980s that express
Iran's attacks on maritime .. Iran's intentions and
transport, the Americans Today'swarisa policies.
did not have bases or war- Among the five
continuation ofa =
ships in the Gulf, P negotiating conditions
The first battle came st~ SeTles of clashessinee e icaid o have
the height of the Iran- the 1980s that express  put forward through
T O o of A
was also atl remova can
ofl tankers. Tehran not policies military bases from the
only attacked Iraqi naval region. This unrealistic

forces but also the naval vessels of Gulf
countries, just as it attacks its Gulf neigh-
bors today.

When the US navy's Fifth Fleet entered
the region, an American wanship was hit
by an Iranian naval mine. That incident
changed the rules of engageraent, as the
US became an active party in the crisis,
and naval hattles ensued for the first
time since the Second World War. Iran
targeted Kuwaits ofl tankers and struck

condition was in response to a list of 15
American conditions, which, although not
confirmed by the White House, appear
consistent with official statements,

To stop the war, Washington requires
Iran to abandon its offensive military
capabilities, such as programs, systems
and stockpdles, and adopt an implementa-
tion mechanism. If Iran were to accept
this, talk of removing the US bases would
become plausible, as they were primarily

ADDULRAMMAN AL-RASHED
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established to counter Iranian threats

- despite the lies of conspiracy theory
propaganda that claim the hases have
hidden motives relating to sekzing the Gulf
anad the region,

Trust in the Iranian regime is lacking
and it would be difficult to build the kind
of trust that would allow for America to
abandon its bases, at least in the foresee-
able future, The regime may yet change
its policies in a positive way, or it could
change altogether, but

The Iran of the 1980s is the Iran of today,
spreading chaos and terrorism. Its regime
is the last rogue state standing, after
Saddarm, Muammar Qaddafl and Bashar
Assad were eliminated.

However, the regime, although it seems
cobesive and still on its feet in the current
war, is not the same one that fought the
cight-year war and the Tanker War; at that
time, it was in its prime and at the peak of
its popularity. Today, it is old and has lost

its popularity, especially

that is another matter ."‘ among the young
that would then require generations.
areview of strategies Trustinlranis The war has revealed
1o confront the Iranian that Tran was planning
threat. laclung and it would to usc its arsenal in its
“Tulking about the bedifficult tobuild i project,
future is left for when the Kind of trust that  whose frantic destruc-
circumstances change, would allow the US to  tveactivity we see in
but today we are living he strikes against six
in ancient history. The abandon its bases Gulf countries, Iraq
war of closing the Strait and Jardan, as well as
of Hormuz is a repeat of the Tanker reaching the Indian Ocean and Mediter-

War in the 1950s, which confirms the
difficulty of trusting the Iranian regime.
The situation is replicating itself despite

Seuch jouradet wnd
e i the farmer genersl M naes
of Ak-Arabiya cow channel and
former wdiicr-in-chief of Astharg
Al-favanl wheen this wiics wws
origiraly putsished
X masrashed

Fox b varsion, fog o 1o
www_arabnews com.

changes in the players, the oil market and
the passage of nearly half a century. That
war was between Saddam Hussein's Iraq
and Ayatollah Khomeini's Iran; today, it is
between Israel and lran, Oil and gas were
and still are strategic commodities for the
world's economy.

ranean Sea, in addition to its militias in
Yemen, Lebanon and Iraq. Intentions are
reflected by actions, not words,

1f 1ran pledges and commits that it
will not return to developing its aggressive
British and French bases would leave
because they are a result of Iranian threats
— anwd Iranian threats are not a response
Lo their presence,

Pakistan should be empowered to mediate end to Iran war

wrprisingly, Israel last week
struck close to the Pakistan
Embassy in Tehran. This was
not by chance, The area near
the embuassy was hit because
Pakistan is trying to play a role
in ending the war and, obviously, Isracl
does not want that to happen, The US last
week delivered a 15-point plan to Iran via
Islamabad.
After the decapitation of its leadership

Pakistan bhas excellent relations with
Saudi Arabia, with the Jatter being the
center of the Muslim world. The foreign
ministers of several Arab and Muslim
states have already convened in Rivadh
1o discuss the current crisis and issue &
joint statement. However, to solve the
ongoing crisis, maore than a joint state-
ment s needed. For Paldstan 1o be able
to conduct effective mediation, it needs
strong backing. Pakistan has reportedly

in the apening days of announced that it is ready
the war, lran's position “ 10 host talks between the
hardened. 1t did not back US and Iran in Islamabad.
Cows. O'Mm' .:;lkinx Both the US and T"f(_:: "“;f"’m
wi in the face st toan as the reper-
assassinations would Iran need an off-ramp cussfons are spiraling
have been an admission —agracefulexit —  uyiof control. Asof now,
of defeat. Both the US and this is where a solution is not within
and Iran are in a tough > reach as the demands of
position and need an effective mediation the two parties are so far
off-ramp — a graceful Isneeded apart. Both Iran and the
exit — and this is where US need to be realistic

effective mediation is needed,
Pakistan is today playing the role of the

in order to bridge the gap and bring the
war to a conclusion. Turkiye and Egypt

conveyor. It
the two sides, This is not enough to reach a
solution and bring an end to the war. Effec-
tive mediation is needed. For mediation to
work, a mediator needs to be emy d
The mediator needs to have leverage on
both sides, Pakistan has good relations
with both countries but does not have

have also 1 thedr readi o help
with the mediation. Prior to the American-
Israeli strikes on Iran, Ankara urged the
US 1o solve its problems with Telwran

“one by one” Turkish Foreign Minister
Hakan Fidan urged Washington to focus
on the nuclear issue, as Iran was ready to
negotiate over its nuclear program.
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its leverage and take advantage of the
dire situation in Iran to negotiate all the
dossiers at onve via a take-it-or-leave-it
deal. 1t demanded Tehran give up its stock-
pile of highly enriched uranium to a third
party, end its domestic uranium enrich-
ment program, limit its missile program
and cease its support for proxy groups.

US envoy Steve Witkoff, in an inter-
view broadcast a week before the start of
hostilities, said President Donald Trump
was “curious” as to how

escalation. The US is contemplating
sending 10,000 more troops to the Middle
East, in addition to the 5,000 Marines
and 2,000 paratroopers from the 82nd
Airborne Division that were sent to the
region last week.

The troops are reportedly set 1o invade
Kharg Island, from which ran exports 50
percent of its oil. Tran has threatened that
if the island is attacked, it will attack its
Gulf neighhors’ energy infrastructure. On

the other hand, Trump

the Iranians had not “ has said that if Iran does
“capitulated” Now that it is not open the Strait of
. Nowltiscbriousiren Yl
should w\-lmmv‘ mediation will not capitulate, the facilities. Of course, Iran
and back down from its US should welcome ol retaliate in such 4
maximalist demands. mediation and scenario. This escala

A mediator's role is to back down from tion would be very
bring about a deal that will e it dangerous,
not make any party look maximalist demands There isa window
as if they have eapitulated. for negotiation before

1f the US still insists on capitulation, then
the mediation of Pakistan or anyone else
will not work. However, if the US becomes
more realistic and realizes that Iran is not
exactly Venezuels and that the war has
global repercussions, then mediation could
work. However, even with such a change

I h, pr Is needed to secure

. Rtz
focumnd on Track &

Fox Tl werskon. fog 0N 0

an arrangement that will end the war and
make sure it does not resume.

a major and destructive escalation takes
place. This is why Pakistan’s roje should
evolve from a simple messenger to a
mediator.

Muslim countries can back Islamabad
in order for this to happen. They should
throw all thedr weight behind Pakistan so
that It can be a successful mediator, They
should be willing to use their leverage
with the US and Iran to back Pakistans

significant leverage on either. However, Washington preferred 1o use —wa opir 4 is needed now before a major effort belore it is too late.
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UK’s biannual report on HK stained by hypocrisy

Grenville Cross says two-faced allegations are not the stuff of better Anglo-Chinese relations

verybody in public life
should know the old
adage: “Those who live
in glass houses should
not throw stones.” How-
ever, many Western
politicians routinely dis-
regard it. An example arose on March 26,
when the British foreign secretary, Yvette
Cooper, issued the United Kingdom’s 58th
six-monthly report on the Hong Kong
Special Administrative Region.

In comparison with the six-monthly
reports of her predecessors, including
David Lammy, David Cameron, and
Dominic Raab, Cooper’s criticisms were
relatively brief (albeit equally mechani-
cal). However, the brazen hypocrisy that
stained the earlier reports was evident
once more.

For example, Cooper accused Hong
Kong of trying “to silence criticism
overseas” by using arrest warrants and
bounties, which was “wholly unaccept-
able”. By this, she meant it was exercis-
ing its extraterritorial jurisdiction to
defend itself from foreign-based fanatics
trying to wreck the “one country, two
systems” policy and undermine China —
some of whom, in violation of the comity
of nations, have been granted safe haven
in the UK, where they operate with impu-
nity.

However, Cooper failed to mention
that the national security laws of various
other common law jurisdictions, includ-
ing her own, Australia, Canada and the
United States, also have extraterritorial
effect (under principles such as the “per-
sonality principle” and the “protective
principle”).

Indeed, the extraterritorial provisions
of Hong Kong’s Safeguarding National
Security Ordinance (SNSO) of 2024
owe much to those in the UK’s National
Security Act of 2023, which its drafters
carefully studied. Therefore, instead of
criticizing Hong Kong for trying to pro-
tect itself from hostile forces, she should
have applauded it for following the Brit-
ish model. Unfortunately, her report is all
about cheap shots rather than objective
commentary.

As usual, Cooper trotted out the dis-
credited myth that the Hong Kong SAR
National Security Law (NSL) was being
applied willy-nilly. Although the evidence
shows the NSL has always been applied

Grenville Cross

The author is a senior counsel and law
professor, and was previously the director
of public prosecutions of the Hong Kong
Special Administrative Region.

with great restraint, she claimed it
“continued to expand in scope and prac-
tice” She clearly had no interest in the
official statistics, unveiled by the Hong
Kong Police Force on Feb 11. They demon-
strated that since the NSL and the SNSO
came into force in, respectively, 2020
and 2024, there were only 385 arrests by
the end of 2025, and not all the arrestees
were subsequently charged, which is
what counts.

As of March 1, only 208 individuals and
five companies had been prosecuted for
national security offenses since 2020. On
any objective analysis, these figures are
tiny, particularly given the ongoing
efforts to destabilize Hong Kong and
wreck the “one country, two systems”
framework. Although Hong Kong has a
population of approximately 7.5 million,
only a handful of fanatics have been pros-
ecuted, with the overwhelming majority
of people being law-abiding.

Although reassuring, these statistics
do not appear in Cooper’s report, which,
on its face, is surprising. After all, the
UK consul general in Hong Kong, Brian
Davidson, presumably provided them,
and would not have expected them to be
airbrushed out. However, they have no
propaganda value, and the view appar-
ently prevailed in London that they are
best ignored. Anybody, therefore, who
wants to understand the actual state of
affairs in Hong Kong will need to look
elsewhere.

Notwithstanding the minuscule arrest
numbers, Cooper sought to sensational-
ize what she said were the 69 national
security-related arrests made last year,
including for “displaying political slo-
gans, peaceful protest and organizing
petitions”. If this were all there was to
the arrests, the cases would not have pro-
gressed any further.

In Hong Kong, as in the UK, a suspect

can only be prosecuted if there is solid
evidence of a crime. A suspect must have
committed a guilty act and also have a
guilty mind. Any cases taken to court on
the basis posited by Cooper would be
dead in the water (as the foreign office’s
legal department could have explained to
her, had she been interested).

Indeed, nobody should be fooled by her
attempts to demean a city whose legal
system was ranked among the world’s
best by the World Justice Project’s Rule
of Law Index 2025 (rated 24th out of the
143 jurisdictions surveyed, behind the
UK but ahead of the US). Although this
was no mean feat, particularly after the
turmoil of 2019-20, Cooper gave the city
no praise, undoubtedly because it contra-
dicted her critique.

However, this is only half the story,
and hypocrisy looms large. Until Sept 5,
Cooper was the British home secretary,
responsible for policing and law and
order. As such, she took the shameful
decision (July 5) to proscribe a pressure
group called Palestine Action (PA) by
listing it under the Terrorism Act 2000.
PA enjoys wide support in the UK, and it
campaigns for a Palestinian state, an end
to the Gaza genocide, and respect for the
human rights of the Palestinians. This
made it a target of governmental repres-
sion.

In consequence of Cooper’s ban, the
police arrested over 2,700 people in 2025
for peacefully expressing opposition to
the banning of PA in the UK. The arrests
were on a scale not seen since the poll
tax riots in the 1990s, and nobody with
a conscience was safe. Those arrested
included people of all ages with exem-
plary pedigrees, united by the belief that
it was intolerable to sit on the sidelines
as their fellow human beings suffered in
Palestine. Their “crime” was to brandish
placards displaying slogans like “I oppose
genocide, I support Palestine Action”.

Rather than telling the Metropolitan
Police to concentrate on combating
London’s notorious crime rates (includ-
ing street crime, now at record levels),
Cooper preferred to unleash them on
men and women of conscience peacefully
expressing their views.

Among the many voices who
denounced her government’s repression
was Amnesty International, which “con-
demned the use of counterterrorism laws

to target peaceful protesters”. Even Coo-
per’s former Labour Party leader, Jeremy
Corbyn, described her proscription of PA
as “an absurd and authoritarian attack
on the right to protest” Unfortunately, it
was all water off a duck’s back, and she
refused to listen to anybody pointing out
her clampdown was “un-British”.

It came, therefore, as no great surprise
when Cooper’s ban on PA was declared
to be illegal by the High Court in Febru-
ary, primarily because it was not shown
to be a terrorist organization. Although
there is to be an appeal, the Metropolitan
Police initially had the good sense to stop
arresting peaceful protesters. However,
this changed on March 27 (presumably
after governmental pressure), when they
announced they would resume their
arrests of people for supporting PA (18
were detained in London on Saturday).
If this smacked of contempt for the rule
of law and a disregard of the legal norms
for which Britain was once famed, it was
because it was both of those things.

As the minister who engineered a scan-
dal that traumatized thousands of her
fellow citizens, divided the country, and
threatened the rule of law, Cooper should
be hanging her head in shame — not
berating the Hong Kong authorities for
supposedly arresting a paltry 69 individu-
als in 2025.

Yet despite her ferocious clampdown
on protesters’ rights, Cooper accused
the Hong Kong authorities of presiding
over a continuing “erosion of rights and
freedoms” By any yardstick, this was
delusional.

Indeed, in its annual human rights
report last August, the US Department
of State accused the UK of backsliding
on human rights, citing “serious restric-
tions” on free speech. When even Brit-
ain’s closest ally feels obliged to call out
its human rights record, there must be
something seriously wrong. It beggars
belief, therefore, that Cooper had the gall
to point fingers at Hong Kong after her
own government’s human rights record
had been so roundly condemned by
‘Washington.

Although Cooper grandly announced
her government would be unwavering in
its support of Hong Kong’s “rights and
freedoms”, she would be well advised to
focus instead on upholding the rights and
freedoms of the British people, which she

has trampled underfoot.

If, moreover, Cooper is really concerned
about unjustified arrests, she need look
no further than the arrests (and subse-
quent charging) of two British nationals,
Christopher Cash and Christopher Berry,
accused of spying for China. After an
ordeal that saw their reputations trashed,
their employment ended, and their
health impaired, the case against them
collapsed in September for lack of basic
evidence (about China constituting a
national security threat). It remains to be
seen if the two men will sue Cooper (or
the Home Office) for malicious prosecu-
tion, but on the face of it, they must have
a strong case.

As if all this were not bad enough, Coo-
per also regurgitated tired old fallacies
about the Apple Daily founder, Jimmy Lai
Chee-ying, who was recently sentenced to
20 years’ imprisonment for endangering
national security. Using words drafted
years ago by her predecessors, she said,
“The UK condemns the politically moti-
vated prosecution in the NSL trial of
British national Jimmy Lai’, which was
bizarre.

If there had indeed been any evi-
dence that Lai’s prosecution was politi-
cally motivated (or otherwise based on
improper grounds), his high-powered
legal team would have sought a stay of
the proceedings as an abuse of the court’s
process. However, no such application
was made, for good reason — Cooper’s
claim was unsupported by so much as a
scintilla of evidence. It is unclear whether
Cooper cleared her report with the prime
minister, Sir Keir Starmer, before publi-
cation. If she did, it suggests he may not
be as keen as he professes to be about
improving relations with Beijing. If she
did not, it suggests she may not see eye to
eye with Starmer, and is more interested
in ingratiating herself with the UK’s vocal
anti-China lobby than in promoting bet-
ter ties. Wherever the truth lies, hypocrit-
ical allegations are not the stuff of better
Anglo-Chinese relations and have no role
in constructive diplomacy. The sooner
they become a relic of a wasted past, the
better it will be for everyone who believes
in mature, mutually beneficial exchanges
between the two countries.

The views do not necessarily reflect those
of China Daily.

Intrusion into Chinese Embassy in Tokyo was no mere security breach

he recent intrusion into the
premises of the Chinese Embas-
sy in Tokyo by a 23-year-old serv-
ing officer of the Japan Ground
Self-Defense Force, reportedly carrying a
bladed weapon and threatening to harm
Chinese diplomatic personnel on-site “in
the name of God”, must be approached
as a governance and treaty compli-
ance problem before it is framed as a
sensational crime story. Public anger is
yet the more ¢ -
tial task is to identify what the incident
reveals about legal responsibility, insti-
tutional discipline, and the ideological
climate that can transform diplomatic
premises into a stage for extremist per-
formance.

In contemporary diplomacy, the safety
of missions is a baseline condition for
dialogue itself. When that baseline is
shaken, the burden shifts immediately
to the receiving state to demonstrate
control, credibility, and a capacity for
prevention.

International law supplies the correct
point of departure. The Vienna Con-
vention on Diplomatic Relations does
not treat the protection of missions as
ordinary policing. Article 22 establishes
the inviolability of mission premises.

It imposes a special duty on the receiv-
ing state to take all appropriate steps

to protect against intrusion or damage
and to prevent any disturbance of the
peace of the mission or impairment of its
dignity. The term “special duty” carries
operational meaning. It requires a protec-
tive posture calibrated to risk, supported
by adequate resources, and maintained
through routine evaluation. Article 29
extends the protective obligation to dip-
lomatic agents personally, requiring all
appropriate steps to prevent any attack
on their person, freedom, or dignity.
These provisions are not satisfied merely
by the fact that an intruder is eventually
detained. The harm addressed by the
convention includes intimidation, disrup-

Virginia Lee
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A responsible response
on the part of Japan is
measured by whether the
country can demonstrate
institutional learning,
ideological containment,
and operational
competence, thereby
showing that extremist
ideology or currents will not
set the tempo of domestic
politics.

tion, and the coercive effects of credible
threats. A weapon paired with an explicit
death threat can impair freedom and
dignity even if no physical injury occurs,
because it forces diplomats and staff to
work in a state of fear and compels mis-
sion procedures to pivot from diplomacy
to crisis management.

The identity of the alleged intruder
makes the compliance question more
acute. An ordinary criminal can be
treated as an external risk that policing
aims to deter. An active duty officer is
different. Armed forces are institutions
entrusted with organized coercive power,
shaped by discipline, pr i ethics,

foreign mission, the incident raises issues
of screening, internal supervision, and
ideological susceptibility within the secu-
rity apparatus. The receiving state is then
expected to show more than a criminal
prosecution. It must show that its civil-
military system can prevent personnel
from carrying extremist impulses ints

acts that end: foreign dipl S,

hostage of spectacle. For diplomatic pro-
tection, this matters because prevention
must anticipate performance and symbol-
ism, not only physical perimeter control.
An embassy can be targeted for what it
represents, and representation is precisely
what extremists seek to manipulate.

‘The security breach, therefore,
an institutional audit rather

because such acts are inseparable from
the state’s credibility. This is why China’s
forceful diplomatic response is not mere
rhetoric. It reflects an orthodox expecta-
tion that Japan must rectify the condi-
tions that allowed a uniformed actor to
become a direct threat to a protected
mission.

Understanding the phrase “in the
name of God” is essential, not to dignify
it, but to interpret its political function.
In Japan’s nationalist tradition, sacral
vocabulary has historically been used to
fuse sovereignty, identity, and moral puri-
ty, often by referencing myths of divine
origin and a sanctified polity. Even after
postwar constitutional reforms and offi-
cial repudiations of prewar state ideology,
the symbolic resources of sacral national-
ism did not disappear. They can persist
in cultural memory and be reactivated
in certain situations. In that framework,
invoking God can operate as an attempt
to place violence beyond ordinary moral
scrutiny, presenting it as a duty rather
than a crime. The practical danger is
that mythic language becomes a tool for
insulating an actor from legal and moral
restraint, transforming an unlawful attack
into a self-styled act of “defense”.

In Japan’s historical repertoire, the link-
age between honor, sacrifice, and death
has been repeatedly aestheticized and,
at times, politicized as proof of sincerity.
In extremist settings, self-destruction is
a coercive tactic that forces authorities
into a false moral dilemma by implying
ibility for the actor’s death. When

and a chain of command. When a mem-
ber of that institution allegedly targets a

that tactic is directed at an embassy, it
aims to convert a foreign mission into a

than a narrow incident report. Effective
mission protection depends on coordi-
nated action across local policing, intel-
ligence assessment, and, where relevant,
military liaison. The Vienna Convention’s
requirement of all appropriate steps
implies a continuous cycle of risk identifi-
cation, preventive patrol patterns, access
control, and rapid response protocols. If
an intruder can reach mission grounds
with a weapon, the question is not only
how he entered, but why the risk of such
an attempt was not preempted through
threat monitoring and layered deterrence.
Transparent remedial measures, includ-
ing upgraded perimeter design, routine
Jjoint exercises, and clear accountability
for operational lapses, would strengthen
Japan's credibility.

Yet security reengineering alone is
insufficient if the broader political climate
in Japan lays open the way to radicaliza-
tion. When public discourse increasingly
normalizes hardline narratives and his-
torical revisionism, and repeatedly frames
neighboring states as existential threats,
an atmosphere of mobilization can take
hold. That atmosphere can breed violence
and extremism. It can reduce the social
stigma attached to extremist talk and
provide a narrative in which aggression is
framed as a “patriotic” act. In such condi-
tions, fringe actors portray themselves
as the uncompromising executors of a
national will that, in their view, elites
hesitate to implement. This mechanism is
a pathway through which extreme-right
forces can gain influence without overtly
capturing state institutions, and it is
consistent with concerns about resurgent

militarist sentiment in Japan that erodes
moral and legal restraints on the radicals.

A constructive way forward requires
Japan to immediately address three
pressing concerns. First, legal account-
ability must be prompt and credible,
paired with diplomatic assurances that go
beyond an apology and demonstrate con-
crete prevention measures. Second, civil-
military governance should be strength-
ened through stricter internal controls on
extremist expression, improved psycho-
logical and ideological screening where
appropriate, and reinforced professional
education that treats attacks on diplomats
as fundamentally dishonorable and reck-
less. Third, political leadership should
reduce incentives for extremist entrepre-

hip by avoiding i 'y sig-
naling that turns diplomacy into identity
confrontation and by treating historical
truth as a foundation for trust rather than
as a battlefield for domestic applause.

For China, insisting on these steps is
consistent with upholding the integrity
of diplomatic relations and safeguard-
ing its personnel. It is also consistent
with a broader regional interest: Stable
diplomacy requires that missions remain
protected spaces where disagreements
can be managed without fear. The deeper
lesson of this episode is that embassies
are on the front line of international
order. When the receiving state cannot
guarantee their security, every other
confidence-building measure becomes
harder, because even routine contact is
overshadowed by the possibility of politi-
cized violence.

A responsible response on the part of
Japan is measured by whether the coun-
try can demonstrate institutional learn-
ing, ideological containment, and opera-
tional competence, thereby showing that
extremist ideology or currents will not set
the tempo of domestic politics.

The views do not necessarily reflect those
of China Daily.
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KMT leader’s visit expected to contribute
to peaceful development of cross-Strait ties

heng Li-wun, chairwoman of the Chi-
nese Kuomintang party, will lead a dele-
gation to the Chinese mainland, visiting
Beijing, Shanghai and Jiangsu province
from April 7to 12. The visit, at the invitation of the
Communist Party of China Central Committee
and Xi Jinping, CPC Central Committee general
secretary, marks the first by a KMT leader in over
a decade, signifying a restoration of top-level
engagement between the CPC and the KMT.

Cheng’s pragmatic approach to cross-Strait
relations highlights a willingness to stabilize the
cross-Strait situation and promote peaceful
development. Her emphasis on dialogue and
cooperation between the KMT and the CPC
could facilitate cross-Strait exchanges, benefit-
ing people on both sides.

Her visit also comes at a critical juncture amid
heightened tensions across the Taiwan Strait.
These tensions stem from separatist activities on
the island challenging the one-China principle, as
exemplified by the Democratic Progressive Party
authorities’ push for a substantial “defense bud-
get” of around $39 billion for arms purchases
from the United States aimed at seeking “Taiwan
independence”. It is an urgent task for the CPCand
the KMT to work together to oppose any attempt
to secede Taiwan from the motherland.

Chengs visit provides an opportunity to rein-
force the 1992 Consensus, which asserts that there
is only one China in the world and both sides of
the Taiwan Strait belong to one China. This con-
sensus lays the political foundation for developing
cross-Strait relations and is the anchor for peace
and stability across the Taiwan Strait.

Adherence to this consensus is conducive to
stabilizing the cross-Strait situation and is cru-
cial for maintaining peace in the region and
preventing misunderstandings. The KMT lead-
er’s visit can help counteract the DPP’s “Taiwan
independence” agenda, which is pushing cross-
Strait relations to a critical point and increas-

ing the risk of armed conflict.

By reaffirming the 1992 Consensus, the CPC
and the KMT can enhance mutual political trust
and focus on strengthening the shared cultural
identity and well-being of compatriots on both
sides of the Strait.

The visit builds on the legacy of the historic 2015
meeting between Xi and Ma Ying-jeou, who was
then leader of China’s Taiwan region and KMT
chairman, underscoring the potential for peaceful
engagement between the two sides of the Strait.

Cheng’s visit can help foster an environment
for mutual understanding and cooperation,
emphasizing the shared heritage and cultural
ties of people on both sides of the Strait.

There is broad scope for dialogue between the
CPC and the KMT, including strengthening eco-
nomic ties, cultural exchanges and educational
partnerships. These efforts can help lay the
groundwork for lasting peace and mutual under-
standing, helping reduce tensions across the Strait.

By facilitating people-to-people exchanges, the
CPC and the KMT can enhance mutual under-
standing and trust between people on the two
sides of the Strait, which is crucial for enhancing
public recognition of shared cultural identity.

Given the complex and tense situation across
the Taiwan Strait, Cheng’s visit is expected to
send a clear signal of the commitment to the
peaceful development of cross-Strait relations
and deepened cooperation and exchanges across
the Strait. It also highlights the determination to
resolve differences through dialogue.

Upholding the 1992 Consensus and opposmg
“Taiwan i " are prerequi for
exchanges. By working together on that basis, the
CPC and the KMT can jointly contribute to the
rejuvenation of the Chinese nation. The potential
rewards are significant. The KMT should seize this
opportunity to collaborate with the CPC to build a
future where peace and prosperity are defining
features of the Taiwan Strait.

Al and data governance not zero-sum game

or years, the prevailing assumption in

Washington has been that technology is

a zero-sum contest, and that the United

States can maintain its technological
supremacy by building walls around its own
innovation ecosystem.

The logic of “decoupling” — whether in semi-
conductors, artificial intelligence, or cloud infra-
structure — is a bipartisan article of faith. But
reality has a way of ignoring political wish fulfill-
ment. The reality of 2026 is that Chinese Al mod-
els are quietly becoming part of the foundational
architecture of cutting-edge applications being
built in Silicon Valley.

From Cursor’s adoption of Kimi K2.5 to a grow-
inglist of US tech companies switching to Chinese
foundational models such as MiniMax, Zhipu Al
and Qwen, the trend is unmistakable. Eight of the
10 most downloaded open-source models on plat-
forms such as GitHub and Hugging Face are now
of Chinese origin. When a premier Al conference,
NeurlPS, rejected a Chinese submission, the Chi-
na Computer Federation’s decision to withhold
academic services prompted a swift apology — an
incident that reveals not just scientific depth but
the extent to which global AT discourse now
depends on Chinese participation.

‘What explains this shift? The answer lies in a
convergence of developments. The performance
gap between Chinese and US foundational mod-
els has narrowed dramatically over the past year.
Innovations in residual connections and new
architectural pathways have placed Chinese
models at the frontier of technical capability. The
market for Al agents and open-source ecosys-
tems has matured to the point where cost-effi-
ciency and performance matter more than
geographic origin. Chinese models have proved
exceptionally competitive on both counts. And
the global Al industry is beginning to understand
that foundational models are infrastructure,
much like electricity or the internet. And infra-
structure, by its nature, is global. The world’s two
largest economies cannot afford to simply wall
themselves off from each other in AL

Yet that is what a new bill introduced by US
lawmakers seeks to do — banning government
use of Chinese robots and, by extension, deepen-
ing a “decoupling” agenda that extends to AL
The economic illogic of this approach is stagger-
ing. It assumes that supply chains can be untan-
gled overnight, that innovation can be neatly
partitioned by nationality, and that the rest of
the world will align itself with US restrictions
rather than continue to adopt the best and most

cost-effective technology available. None of
these assumptions hold.

Data is foundational to our digital world. But
the creation of infrastructure that produces data
and the use of data through Al models have been
the focus of attention and not enough meaningful
consideration has been given to data itself. The
need for a world data body and a comprehensive,
multilateral approach for governing the use and
flow of data, and to address attempts to hijack the
open flow of information by criminals and terror-
ists, has become increasingly evident. As has the
question of who benefits from its expanding uses,
as there is a huge gap between the data gains of
the developed and developing worlds.

The establishment of the World Data Organi-
zation aims to address these issues. The organi-
zation held its first general meeting in Beijing on
Monday, at which its charter was adopted, its
first council elected and the groundwork laid for
a multilateral framework to govern data and
high-tech development.

As foundational models become general-pur-
pose technologies, their diffusion across borders
will determine which economies can participate
in the intelligent economy of this century. By
championing open-source ecosystems and inter-
nationalizing its Al services, China is helping
nations bridge the digital divide.

None of this is to suggest that geopolitical
competition over technology has disappeared.
It has not. But the premise that Al “decoupling”
is either feasible or desirable is dangerously
mistaken. The industry itself is demonstrating
that. When Silicon Valley developers choose
Chinese foundational models, they are voting
with their code.

‘What is needed instead is multilateral govern-
ance. The World Data Organization offers a
framework, however nascent, for precisely that.
The alternative — a world of competing techno-
logical blocs, fragmented standards, and redun-
dant investment — would impose enormous
costs on businesses, consumers and innovation
itself. These costs would not be borne equally.
They would fall most heavily on economies that
are least able to afford them.

Washington’s lawmakers would do well to
respect reality. The attempt to “decouple” the
world’s two largest economies in Al is not only
impossible; it is a form of self-harm. The infra-
structure of the intelligent age will be built on
global foundations. The only question is wheth-
erthe US chooses to help shape that architecture
or isolates itself from it.
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Jin Ding

Opinion Line

Ground warfare risks dragging
US into Middle East quagmire

To understand how irrational the
United States’ flirtation with a ground
war against Iran is, stop looking at
“Tehran. Look instead at Tel Aviv —
and then at the fault lines cracking
open Washington’s own political cir-
cles. Israeli Prime Minister Benjamin
Netanyahu, a leader whose political
survival seems to depend on the con-
flict, has found the perfect tool: a US
administration so eager to appear
strong that it has forgotten what
strength actually looks like.

Plainly speaking, Netanyahu’s coa-
lition rests on ultranationalist fac-
tions, his corruption trial grinds on,
and the world has not forgotten his
government’s conduct in Gaza. That
is where Iran comes in, conveniently
positioned to drown out talk of his
‘war crimes as charged by the Inter-
national Criminal Court, while the
US comes in handy as a hired gun.

The Netanyahu government has
precisely read the political situation
in the US. It sees the protests — such
as the “No Kings” rallies — against
executive overreach unfolding in
Minnesota and elsewhere, and
understands that a distracted Wash-
ington is a pliable one. It notes the
simmering rivalry between different
views on the US’ Middle East pollcy
even within the core poli

Epstein files continue to fester await-
ing full exposure. Tel Aviv’s calcula-
tion is simple: Strike Iran while the
iron is hot, before the US president
can no longer divert public anger
with rallying calls to the flag.

The incoherent signals emerging
from the White House — one
moment hinting at renewed diplo-
matic engagement, the next moment
discussing ground operations — tell
you everything. Different factions,
different foreign patrons, and differ-
ent domestic constituencies are all
vying to shape a decision that could
plunge the Middle East into open
war. The result is a foreign policy of
spectacle.

What would a ground war mean?
Oil prices are already soaring, hurt-
ing every driver in the US and every
European business. The global econ-
omy would be hit with a shock that
benefits only vested interests —
defense contractors, certain energy
players, and the political donors who
move between them. The burden, as
ever, would be shouldered by ordi-
nary people.

The US administration would do
well to listen to the mediators — Paki-
stan, Saudi Arabia, Egypt, Turkiye and
ot.hels which have been tryingto

late the si China, too,

circle in Washington, and knows the

What They Say

has been engaged in sustained diplo-

matic efforts. Foreign Minister Wang Yi
has held telephone talks not only with
Tehran and Tel Aviv and other capitals
in the Middle East, but also with Paris,
London and Ottawa. Beijing’s pro-
peace actions are aimed at an outcome
even the peace-lovers in the US want:
an early ceasefire, When the US’ “strate-
gicrivals’, as some in Washington call
them, work harder for restraint than its
allies, it means something has gone
badly wrong with Washington’s strate-
gicjudgment.

Frankly, no ground invasion of Iran
can end well, not for US soldiers, not
for regional stability, not for the US
administration’s own political stand-
ing, and certainly not for a country
suffering from endless conflict and
war. Iran is not Iraq. Its terrain, its
population, its capacity to retaliate
through proxies from Lebanon to the
Gulf — these are realities no amount
of military briefings can wish away.

The US administration can still step
back, value mediating efforts that are
already underway, and pursue talks
with a sincerity the moment demands.
Doing otherwise would amount to
“surrender” — to an ally’s domestic
agenda, to the whims of competing
advisers, and to the oldest trap in Mid-
dle Eastern politics: fighting someone
else’s war as if it were your own.

— LIYANG, CHINA DAILY

Support needed for Chinese companies going global

Editor’s note: The Chinese gmvemlmwhas emphasized that it attaches importance to both the country’s gross domes-
tic product and gross national income. I7w 9Iqt Century Buslness Herald spoke to Zheng Yongnian, the dean of the

School of Public Policy at The Chinese U

of Hong Kong, h

about China’s path toward globalization.

Below are excerpts of the interview. The views don't necessarily represent those of China Daily.

The GDP of the Chinese economy
primarily refers to economic activities
‘within the country. GNI, or gross
national income, measures the earn-
ings of a country’s people and compa-
nies, both domestically and abroad, and
is referred to as the “Chinese people’s
economy”. In other words, the “Chinese
economy” is domestic, while the “Chi-
nese people’s economy” is global.

This distinction reflects the signifi-
cance of China’s opening-up policy and
has practical implications for how Chi-
nese enterprises plan their business
strategies. It isabout Chinese compa-

nies overseas and t

China’s path to ion is dif-

ferent from that of Western countries.
China does not rely on force. Its going
global is driven by its industrial and
production capabilities.

ese capabilities should be seen as
asource of strength. When Chinese
enterprises go abroad, their capabili-
ties should create value for host coun-
tries by supporting local industry, jobs
and growth. The goal is to expand the
overall economy, not compete for a
fixed share, Building infrastructure is
critical, as it lays the foundation for
de»elopment This way the overseas

of Chinese can

truly international. Such expansion
not only opens larger markets for their
technologies and products, but also
supports their long-term growth.

‘When economies grow to a certain
level, their domestic markets inevita-
bly reach saturation point, prompting
companies to explore other markets.
Chinese companies have been going
global for years, but the pace has
accelerated in recent years. This trend
reflects the Chinese economy’s deeper
integration with the world and its
increasingly prominent voice in glob-
al markets. Companies with the right
conditions should be encouraged to
build global operations rooted in Chi-
na, thereby contributing to the devel-
opment of a mutually beneficial
“Chinese people’s economy”.

become sustainable.

However, there are still challenges to
be overcome. For one, the support sys-
tems for companies operating abroad
need improvement. Some firms
expand without clear strategies and
suffer losses. There are also risks to
overseas assets in regions with politi-
cal instability. Stronger mechanisms
are needed to protect these interests.

China should promote what can be
called “open-source modernization”
This means sharing development
experience, technology and capacity
with other countries so they can adapt
them to their own needs. Development
should be inclusive, not exclusive.

Globalization is a complex and
long-term process. China is still at an
early stage, with room to improve in

dge, institutions, government
services and risk protection. Itis
important to face challenges directly.
Both domestic and overseas issues
need to be identified and addressed
with practical solutions. This is key
to sustainable growth.

China already has a number of suc-
cessful global companies, but their
experiences have not been properly
summarized. Meanwhile, mixed and
sometimes misleading information
in the market can influence corpo-
rate decision-making. Companies
that are already doing well overseas
could play a larger role by sharing
their experience, technology and
resources with others.

Chinese enterprises also need to
pay attention to how they present
themselves overseas. Alongside prod-
ucts and markets, they should build
clear and credible narratives. Strong
corporations often have compelling
narratives backing them.

Today, Chinese companies going
abroad need to articulate a confident
and positive narrative. Many have
done remarkable work but struggle
to communicate it effectively. Busi-
ness leaders should go beyond
describing products and operations.
They should explain the thinking and
values behind their global strategies,
and clearly tell the story of the “Chi-
nese people’s economy”
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Development where growth meets green

s the global sustainability
debate gathers momentum,
much of the discussion cen-
ters on the priorities of
advanced economies: net-zero targets,
environmental, social and governance
(ESG) disclosure standards, and carbon
pricing mechanisms. Yet for emerging
markets, including many in Asia, Africa
and Latin America, the challenge is
more complex.
Climate
change is no
longer an
abstract phe-
nomenon.
Heatwaves
across South
Asia, flooding in Southeast Asia, and
water stress in major cities highli

Global
Lens

deployment capability.
Similarly, China has become the glob-
al leader in electric vehicles. In 2023,

industrialization naturally have rising
energy demand during certain phases
of development. Evaluating them solely

Chinese urers for

on ission levels without

over 60 percent of global EV produc-
tion, supported by integrated supply
chains, battery technology leadership,
and expanding domestic demand. The

considering structural transformation
risks oversimplification.

Second, static rankings fail to capture
progress. China’s carbon intensity —

EV sector illustrates how envi -
tal goals and industrial competitiveness
can reinforce each other.

Green finance has also scaled rapidly.
China is home to one of the world’s
largest green bond markets, with camu-
lative issuance exceeding $300 billion.
Financial innovation has played an
essential role in ct ing capital

carbon per unit of GDP —
has declined by more than 50 percent
compared with 2005 levels, reflecting
imp! in energy i and
industrial upgrading. Measuring sus-
tainability only in current absolute
terms overlooks such structural shifts.
If sustainability frameworks do not
ize trajectory, they may discour-

toward renewable energy, energy effi-
ciency and low-carbon infrastructure,
ese ads were not possible

the urgency of environmental action. At
the same time, developing economies
must continue expanding infrastruc-
ture, creating jobs, strengthening
industrial capacity and raising living
standards. For these countries, sustain-
ability cannot come at the expense of
development.

The key question is not whether to
prioritize growth or the environment —
but how to integrate the two. This per-
spective lies at the heart of the D-ESG
Framework developed at Cornell Uni-
versity's Emerging Markets Institute. By
adding a“D” for development to the
traditional ESG model, the framework
reflects a reality that policymakers
across the Global South understand
well: economic capacity is the founda-
tion for sustainable transformation.

In high-income countries, environ-
mental policies often compete with
marginal GDP gains. But in developing
and emerging economies, the “E” in
ESG frequently competes with basic
needs: reliable electricity, transport
infrastructure, affordable housing and
industrial upgrading.

China’s development trajectory offers
a compelling example. Over four dec-
ades, rapid economic growth lifted
more than 800 million people out of
poverty and built world-class infra-
structure — from the world’s largest
high-speed rail network to advanced
manufacturing ecosystems. This eco-
nomic transformation created the fiscal
resources, technological base, and insti-
tutional capacity necessary for today’s
large-scale green transition.

China now accounts for more than
50 percent of global installed solar
capacity and roughly 40 percent of
global wind power capacity, making it
the world’s largest renewable energy
market. In 2023 alone, China added
‘more solar capacity than the rest of the
world combined. These achievements
reflect sustained industrial policy,
innovation investment, and large-scale

Liu Dongmei and Xu Zhuqing

before a strong economic and industrial
base had been established. Develop-
ment made sustainability scalable.
Many global ESG standards were
developed using advanced economies
as benchmarks. When applied to
emerging markets, this approach
can generate misleading conclu-
sions. First, the starting con-
ditions are different.
Countries undergoing

I N

age the long-term investments required
for transition. The D-ESG framework
proposes three adjustments particular-
ly relevant for emerging economies.
First, the benchmarking should be

among comparable economies. Instead
of comparing emerging markets direct-
ly to advanced economies, countries
should be evaluated within a peer

group of major emerging econo-

mies, creating context-sensitive
assessment.
Second, development

indicators should be

LIMIN / CHINA DAILY

integrated into the evaluation. The
model assigns 30 percent weight to
development — including GDP per-
formance, trade dynamism, innovation,
and fiscal balance — and 70 percent to
ESG factors combined. This recognizes
that economic vitality influences a
country’s ability to finance green tech-
nology, strengthen social inclusion, and
improve institutional governance.

Third, there should be recognition of
progress over time. The framework
incorporates a 10-year improvement
measure alongside current perform-
ance, thus rewarding reform momen-
tum and structural upgrading.

This approach aligns closely with
China’s emphasis on high-quality devel-
opment — integrating innovation,
green growth, and shared prosperity. As
emerging markets account for an
increasing share of global growth, emis-
sions and innovation, their develop-
ment strategies will shape the future of
the global climate agenda.

For many developing economies, the
green transition must be framed as an
opportunity for industrial upgrading,
technological leadership and energy
security — not merely compliance with
external standards. China’s experience
suggests that economic modernization
and environmental ambition can
advance together. Renewable energy
leadership, EV expansion, digital infra-
structure, and green finance demon-
strate how growth and sustainability
can become mutually reinforcing driv-
ers,
The global sustainability conversa-
tion therefore requires a more balanced
narrative. Rather than presenting
growth and environment as opposing
forees, policymakers should focus on
development pathways that reduce
emissions while expanding opportuni-
ty. Embedding development into sus-
tainability metrics does not weaken
climate ambition. Rather, it st h

Kang Bing

The author is former deputy
editor-in-chief of China Daily.
kangbing@chinadaily.com.cn

Taking giant strides
in building a
child-friendly society

am sometimes envious of Chinese children

today because of the care that society provides

them. Since birth, they can get a national sub-

sidy of 300 yuan ($4:3.44) every month until
they are three years old. Subsidies from local gov-
ernments can double that amount. It is not a large
sum, but enough to ensure that no child goes hun-
gry — a basic guarantee that was far from assured
in the old days.

Healthcare support is equally notable. Children
have access to a range of free vaccinations, and fora
few hundred yuan every year, they get covered
under medical insurance. Everyday life also carries
small but meaningful privileges: free bus rides
before they reach a certain age or height, discounts
on air and train tickets, free or discounted entries
into parks and tourist places, and even complimen-
tary meals in some restaurants when accompanied
by adults.

In my childhood 50 years ago, the only privilege
children enjoyed was a one-day free bus ride on
International Children’s Day celebrated on June 1
in China. Unfortunately, the buses were so over-
crowded that only a few could manage to board
one. It was an era when almost all daily supplies
‘were rationed. Teenagers, despite their ravenous
appetite, often got less food compared to working
adults. As a result, hunger was a constant com-
panion during our childhood.

My envy is not only because of the benefits that
children enjoy today but also because of what they
will receive in the future. A document issued by the
central authorities earlier this year pledged to turn
China into a child-friendly society. The vision is to
provide better living and recreational conditions

it by making it realistic, inclusive and
more aligned with structural transfor-
mation.

For emerging markets — including
China — the future lies not in choosing
between growth and green, but in
advancing both together. A sustainabili-
ty framework that reflects development
realities is essential to ensuring that the
global transition is not only environ-
mentally sound, but also economically
just and globally shared.

Lourdes Casanova is a senior lecturer
and director of the Emerging Markets
Institute at Cornell SC Johnson College
of Business, Cornell University; and
Anne Miroux is a faculty fellow at the
same institute.

The views don’t necessarily reflect those
of China Daily.

Transforming from a single city to a regional engine

or much of the past five decades,
global innovation has revolved
around star cities. Silicon Valley,
Tokyo, London and Seoul
thrived by concentrating talent, capital
and ideas within tight geographic
boundaries. Yet as technologies grow
more complex and development costs
soar, that model is showing its limits.

Innovation today is driven less by iso-
lated breakthroughs than by systems
that connect basic research, industrial
application, data infrastructure and gov-
ernance. No single city, however power-
ful and vibrant, can shoulder that
burden alone.

China’s latest move reflects this reali-
tv. Instead of simply elevating Shanghai
as another standalone global innovation
hub, it is building the Shanghai Interna-
tional Science and Technology Innova-
tion Center as a regional engine that
integrates Shanghai with the wider
Yangtze River Delta (YRD).

This is not an expansion of Shanghai’s
dominance, but a strategic reorganiza-
tion of how innovation leadership is
structured.

‘What is unfolding in the YRD is a
transition from city-based competition
to regionalized innovation. The logic is
clear. In sectors such as integrated cir-
cuits, artificial intelligence and biomedi-
cine, progress depends on long value
chains and dense networks of comple-
mentary capabilities.

No single city can si ‘host

on San Francisco or Silicon Valley, but
on a web of specialized cities linked by
shared labor markets, capital flows and
research ecosystems.

Tokyo's innovation strength similarly
extends far beyond the city itself into the
broader bay area. China’s approach in
the YRD follows the same logic — but
with a higher degree of institutional
design and policy coordination.

‘The YRD is uniquely positioned for
such a model. The region accounts for
roughly a quarter of China’s total eco-
nomic output and hosts some of the
country’s densest concentrations of inno-
vation resources, including national labo-
ratories, major science infrastructure and
top-tier universities.

It has also emerged as China’s most
competitive regional i ion commu-

tives for corporate participation at early
research stages.

It could be valuable to extend these
practices across the YRD to allow basic
research to serve not just individual
institutions, but a region-wide innova-
tion pipeline. The emphasis is less on
producing immediate results and more
on sustaining a continuous source of sci-
entific discovery.

Industrial innovation follows the
same systemic logic. Rather than assign-
ing entire sectors to individual provin-
ces, the YRD is experimenting with
cross-regional value chains.

In artificial intelligence, for example,
Shanghai’s strengths in algorithms and
platforms are being linked with Hang-
zhou’s data ecosystems and Suzhou’s
I ing.

nity, playing a leading role in national
research and development and serving as
amajor source of international technolo-
gy revenue.

This is not scale for its own sake, but a
concentration of innovation capacity that
is significant even by global standards.

Yet numbers alone do not explain the
strategic significance of the YRD innova-
tion center. What matters is how these
resources are being reorganized.

At the core is a clear division of roles:
Shanghai acts as the coordinating nucle-
us, while surrounding cities specialize in
complementary functions according to
its respective strengths in STT — wheth-
erin uring, applied research,

world-class basic research, large-scale
manufacturing, clinical testing, data
platforms and governance experimenta-
tion. The solution is coordination, not
concentration.

Global experience points in the same
direction. The competitiveness of the
San Francisco Bay Area rests not solely

data processing or original innovation.
The aim is to convert fragmented

In biomedicine, Shanghai’s research
and clinical capabilities are paired with
Jiangsu’s manufacturing base and
Anhui’s emerging innovation platforms,
creating a full-chain ecosystem from dis-
covery to production. The objective is
not duplication, but functional comple-
mentarity.

This approach reflects a broader shift
in China’s development strategy: the
cultivation of new quality productive
forces — growth driven by innovation
efficiency rather than expansion alone.

‘World-class industrial clusters, in this
context, are defined not by size, but by
their ability to continuously upgrade
and generate indigenous innovation.

Equally important is the outward-fac-
ing dimension of the YRD experiment.

strengths into a systs ide ad:

Contrary to the

This is especially evident in basic
research. Shanghai has pioneered new
institutional approaches, including
long-term funding mechanisms, topic-
based researcher selection and incen-

ambition is not technological decou-
pling, but deeper rule-based engage-
ment with global innovation networks.

The region has expanded internation-
al research cooperation, established

overseas innovation platforms and
encouraged foreign-funded R&D centers
to embed locally. More recently, it has
begun exploring governance frontiers —
particularly in areas such as artificial
intelligence — where technological

d and y di

tion must move forward together.

Initiatives to pilot cross-border AT
governance and compliance standards
within free trade zones, and to host reg-
ular global dialogues on Al governance,
signal an intent to participate in shap-
ing international norms rather than
merely adapting to them. For foreign
observers, this dimension matters as
much as technological capability itself.

Ultimately, the Shanghai Internation-
al Science and Technology Innovation
Center is not just another entry in the
global competition for innovation hubs.

It represents a structural experiment:
whether regional science and technolo-
gy innovation ability can be improved
through deliberate coordination instead
of relying on market-driven agglomera-
tion alone.

If the model succeeds, its significance
will matter far beyond China. As innova-
tion becomes increasingly systemic, the
future may depend less on where break-
throughs happen, and more on how
societies organize the ecosystems that
produce them.

Liu Dongmelt is the secretary of the Party
Committee and a researcher at the Chi-
nese Academy of Science and Technology
Jfor Development; and Xu Zhuging is @
researcher of the Institute of Science and
{ istics and Regional Inno-

vation under Chinese Academy of Sci-
ence and Technology for Development.
The views don’t necessarily reflect those
of China Daily.

and imp; services to ensure that the country’s
children grow up in a healthy environment and
their rights are fully protected.

For many young working couples,
the financial burden and logistical
difficulties of raising pre-school
children are a major deterrent to
having more children.

This is not an entirely new effort. Even before the
document was issued, pilot programs had already
been conducted in 116 cities. The document marks a
decisive policy shift from experimentation to
nationwide implementation so that our children
grow up in a friendly environment.

Under the central authorities’ guidance, local gov-
ernments are being encouraged to enact laws and
regulations that prioritize children’s needs in the
design of public facilities. This is important to fill
the noticeable gap in such services. Across the coun-
try, there is fitness equipment installed in almost all
residential compounds and villages, thanks to gov-
ernment investment and charity donations. But
these facilities are mostly for adults. There are very
few facilities for children who often have to pay for
playing in entertainment centers.

This imbalance needs to be corrected. While
more child-oriented free recreational facilities
should be built, public primary schools and kinder-
gartens should be required to open their facilities to
children during weekends, holidays and vacations.
Governments can consider subsidizing the opera-
tional costs of the facility providers.

Education for pre-school age children should also
be included in the country’s compulsory education
system. This will not only help children grow up in
a healthy environment but also ease the burden on
young parents. For many young working couples,
the financial burden and logistical difficulties of
raising pre-school children are a major deterrent to
having more children. Addressing these concerns
could contribute meaningfully to reversing the
country’s declining birth rate.

Tourist attractions and public transport systems
also need to readjust their regulations for children.
Right now, children under the age of 10 or 12 and
less than 1.2 meters in height are allowed free
entry. But that height threshold was set decades
ago when children used to be much shorter due to
malnutrition. Now, the average height of children
aged 10 years old is well over 1.3 meters. The result
is frequent disputes between parents and adminis-
trators at entrances, ticket counters and boarding
points.

Itis high time the old regulations were readjusted
to make them more lenient and friendly toward
children. In fact, many tourist venues have raised
the bar on age and height, knowing that free
entrance for children quite often brings their par-
ents and grandparents along.

Alot remains to be done to make our society truly
friendly to children. I have no doubt that local gov-
ernments are busy working on such policies. As Chi-
na moves toward that vision, it is worth
remembering the millions of children in rural areas.
Many of them are left behind with grandparents
when their parents move to work in cities. Only
‘when these vulnerable children also get the benefits
enjoyed by their urban counterparts can we call
ourselves a child-friendly society.
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Why Not Declare War?

“Never, never,

? never” Win-
ston Churchill
wrote in “My
Early Life,”
“believe any
war will be
S%‘éwu‘ smooth and
By Walter easy, or th;t

anyone who
Russell Mead embarks o
— that strange
voyage can measure the tides
and hurricanes he will encoun-

ter. The Statesman who yields
to war fever . .. is no longer
the master of policy but the
slave of unforeseeable and un-
controllable events.” One
month into his war with Iran,
Donald Trump is learning how
right Churchill was.

As the economic and politi-
cal consequences of the wid-
ening war ripple across the
world, President Trump con-
fronts a complex set of diffi-
cult choices. How does he re-
spond to growing Russian
targeting assistance to Iran?
What should he do if Houthi
missiles and drones close the
Red Sea again, exacerbating
the global energy shock?
Should he commit U.S. ground
forces to the war, for what
missions and at what level of
risk? Above all, how does Mr.
Trump overthrow the authori-
ties in Tehran, induce them to
accept his conditions for end-
ing the war, or spin compro-
mise as success?

Mr. Trump is as unpredict-
able as war itself, but he has
no desire to see his statue en-
shrined in the History’s
Greatest Losers wing of the

Temple of Fame. He knows
what the Vietnam War did to
Lyndon B. Johnson’s presi-
dency and he will do anything
and everything to avoid a
similar fate. This doesn’t nec-
essarily mean that Tehran
will soon be savoring a tasty
TACO-fest. If the conflict con-
tinues to escalate, with grow-
ing economic costs and Amer-
ican casualties, Mr. Trump
might respond with uncon-
ventional escalations of his
own. He might, for example,
press Republican legislative
leaders to pass a formal dec-
laration of war for the first
time since Congress declared
war on Bulgaria, Hungary and
Romania in 1942.

Declarations of war unlock
vast presidential powers.
Woodrow Wilson jailed war
critics, put enemy aliens un-
der tight constraints, and
prohibited the dissemination
of antiwar materials through
the mail. Franklin D. Roose-
velt interned Japanese-Amer-
icans, censored the press and
essentially took over the
American economy.

The powers of American
presidents in wartime aren’t
unlimited, but they are very
broad. According to a 2014
Congressional Research Ser-
vice report, declarations of
war allow presidents to order
domestic manufacturers to
make munitions and to seize
factories if they refuse. Pow-
ers of surveillance are greatly
expanded, as is the ability to
monitor and in some cases
control the actions and
speech of enemy aliens and

those seen as aiding enemy
nations. Of special interest to
Mr. Trump, a formal declara-
tion of war would activate the
Trading with the Enemy Act,
providing the kind of broad
authority over international
trade that the Supreme Court
recently denied him under an-

Congress hasn’t done
it since 1942. But a
case may emerge for
doing it in Iran.
|

other statute. Declarations of
war empower direct presiden-
tial authority over communi-
cations and transportation
systems.

It has been almost 84
years since Congress made an
official declaration of war.
President Truman did not
seek a declaration of war to
respond to North Korea’s in-
vasion of the South. The
Tonkin Gulf Resolution, which
authorized LBJ’s Vietnam es-
calation, fell well short of a
declaration of war. Similarly,
President George W. Bush
fought terror under an Autho-
rization for Use of Military
Force.

In hindsight, one can won-
der if these choices were
wise. Formal declarations of
war send clear signals to ad-
versaries and strengthen the
hand of a war president—es-
pecially when opponents see
the manipulation of Ameri-
can public opinion as their

key route to success.

The Constitution vests war
powers in Congress, and
while no Congress has ever
rejected a presidential re-
quest for a declaration of
war, we have never had a
president quite like Mr.
Trump. An overwhelming ma-
jority of Democrats would
likely oppose granting him
this kind of power under al-
most any circumstances.
Enough Republicans worried
about possible abuses and
the politics of an unpopular
conflict might join them to
deny a request for a formal
war declaration.

But the politics could
change. If the economic pain
of war grows, if antiwar pro-
testers become the object of
a backlash, or if Iranian at-
tacks on American targets
raise public ire against Teh-
ran, very small shifts in pub-
lic opinion could provide the
administration with the back-
ing to get a declaration of
war through Congress. In any
case, Mr. Trump might enjoy
forcing his opponents to vote
against granting him war
powers while American
forces are taking casualties
overseas.

Wars can be transforma-
tional, especially in volatile
eras like the present. As the
Iran war intensifies, Ameri-
cans cannot assume that its
transformational conse-
quences will be confined to
foreign lands. It is not only
statesmen who lose control of
events when the dogs of war
run free.

The Pols Who Failed Sheridan Gorman

Sheridan Gor-
man  should
still be alive.
The 18-year-

old freshman

" “N should  be

. with her fam-
ZIT‘RHE\.ET ily and catch-
s ing them up
)i?cg:,l::am on what’s
new at Chi-

— cago’s Loyola
University. Instead she’s

gone, and this weekend her
family came with moist eyes
and broken hearts to her fu-
neral at the First Presbyte-
rian Church in her hometown
of Yorktown, N.Y.

family has been
through the unspeakable: The
light of their lives snuffed
out before her time, cut
down as Ms. Gorman gath-
ered by the Chicago lakefront
with friends to catch a
glimpse of the Northern
Lights. The politicians who
failed to protect her from a
criminal have since com-
pounded the pain with ill-
conceived statements about
who’s to blame. These state-
ments—by the governor, the
mayor, a Chicago alder-
woman—weren’t intended to
wound, but they did.

Our political class, appar-
ently, has lost all sense of
what's important in moments
like these. It's become all
about scoring political points
against your enemies. Com-
forting the afflicted, support-
ing communities and individ-

uals, all that comes later—or
not at all. This is not normal.

Begin with Ilinois Gov. JB
Pritzker. A week ago he ad-
mitted there were “real fail-
ures” in the immigration and
criminal-justice systems that
led to this murder. The ac-
cused murderer is 25-year-
old Jose Medina, a Venezue-
lan who crossed into the U.S.
illegally amid the border
chaos of the Biden years. He
has been arrested and
charged with Ms. Gorman’s
murder.

Mr. Pritzker’s real message
wasn’t the “real failures.” It
was: This is Donald Trump’s
fault, notwithstanding that

gesting the victim caused her
own death while blaming
media for “intentionally cre-
ating sound bites to miscon-
strue my words during this
tragedy.”

Not to be outdone, Mayor
Brandon Johnson gave a
master class in deflection
when asked if he would apol-
ogize to Gorman’s parents
for her death. He then char-

A young woman’s
murder has Chicago
officials rushing to
evade responsibility.

and grief. Not every man has
the rhetorical gifts of Abra-
ham Lincoln, but every one
of us can avoid going straight
to our political soapboxes
and thereby diminishing the
human tragedy before us.

In a statement, the Gor-
man family put it simply
but well: “Sheridan was our
daughter. She was 18 years
old. She was doing some-
thing entirely normal—walk-
ing near her campus with
friends. She should be
here.”

The official response to
such a tragedy will always
seem to fall short, but it
doesn’t need to make things

there’s hardly a
to be found in Ilinois. “T
know that the Gorman family
has suffered mightily,” the
governor said. “I agree.
There have been real failures.
Those failures, of course, ex-
tend beyond the borders of
Ilinois. There [are] national
failures, a failure to have
comprehensive immigration
reform, a failure of the presi-
dent to follow his own edict
to go after the worst of the
worst.”

Alderwoman Maria Had-
den told Fox32’s Chicago Live
last week that Gorman
“might have been a wrong-
place-wrong-time, running
into a person who had a gun.
They might have startled this
person at the end of the pier
unintentionally.” Ms. Hadden
has since apologized for sug-

acterized it as “senseless vi-
olence.” This was followed
by a filibuster, in which he
said the city’s sanctuary sta-
tus was established 40 years
ago and was somehow
shaped by a 2021 criminal
justice reform, which he in-
correctly said was passed un-
der Gov. Bruce Rauner who
was—wait for it—a Republi-
can. (The law was signed by
Gov. Pritzker.)

Finally he, too, went to the
old reliable: Mr. Trump. “He
points the finger at every-
thing and everyone else ver-
sus doing some real self-re-
flection on what his
responsibility is.”

Politicians have lost sight
of the public language
needed to deal with tragedy

worse. for the lov-
ing family of this young
woman, for whom, even

many years from now, a
touch of heartache will hang
over their holidays and fam-
ily get-togethers.

“Sheridan Gorman was
suddenly taken from her fam-
ily by an act of cruel vio-
lence,” says the Rev. Gerald
Murray, a Catholic priest and
commentator for ENTN. “She
was the innocent victim of
an evil act by a stranger. We
are called upon to pray for
her family in their unimagi-
nable grief. Life is a gift from
God that is precious. She is
now in God’s hands.”

It wasn’t only the Gormans
who lost something when
politicians forgot how to say
such things.

Write to mcgurn@wsj.com.

The World Needs a Stronger U.N.

By Luiz Inacio Lula da
Silva

very violation of inter-

national law invites an-

other violation. From Af-
ghanistan to Iran and across
Iraq, Libya, Syria, Ukraine,
Gaza and Venezuela, the line
between what is permitted and
what is prohibited has been
steadily blurred by the com-
plicit inaction of the United
Nations Security Council.
Wielding the veto as both a
shield and a weapon, its per-
manent members act without
grounding in the U.N. Charter.
They play with the fate of mil-
lions, leaving a trail of death
and destruction.

Until recently, there was at
least an attempt to give inter-
ventions a veneer of legitimacy
through UN. endorsement. To-
day, the open exercise of
power no longer even tries to
keep up appearances. The
guardrails of multilateral insti-
tutions are becoming too lim-
ited to contain hegemonic ri-
valries. Without a more robust
multilateralism, we risk replac-
ing an imperfect system of col-
lective security with the brutal
reality of widespread insecu-
rity. When all constraints on

the use of force are removed,
chaos prevails.

The world is witnessing the
highest number of armed con-
flicts since World War IL It's
no coincidence that right now
democracy stands at a cross-
roads. Extremism is both the
starting point and the end
point of a vicious circle. When
governments allow themselves

Powerful nations are
flouting international
law, and somebody
ought to stop them.

to be drawn into war by intol-
erance or the arrogance of
power, they plant the seeds of
resentment that yield more ha-
tred and violence.

Dual-use technological ad-
vances confront us with ethical
questions. The selection of
military targets is already be-
ing carried out by artificial in-
telligence, without specific le-
gal or moral parameters in
place. The principles of inter-
national humanitarian law—in
particular the distinction be-
tween civilians and combat-

ants—are under serious threat.
Women and children are the
primary victims of this collec-
tive tragedy.

We are living through an
arms race that is pushing
countries to devote ever larger
shares of their budgets to ar-
maments. Military spending—
now around $2.7 trillion, ac-
cording to a recent U.N. report
—absorbs valuable resources
that could be used to fight
hunger and poverty, confront
climate change, ensure univer-
sal access to education and
promote digital inclusion. Even
more egregious is the recur-
ring use of hunger as a weapon
of war and the impunity with

Unilateral actions, arbitrary
measures, violations of sover-
eignty and summary execu-
tions are becoming the rule,
Research published in the Lan-
cet shows that sanctions im-
posed without U.N. backing—
particularly economic ones—
affect mortality rates in
targeted countries, and have
been responsible for around
half a million deaths a year on
average since the 1970s.

Excessive power and insta-
bility go hand in hand. A world
without rules is an insecure
world where anyone can be the
next victim. Violence can't re-
place dialogue, nor can force
prevail over diplomacy. The

which forced is

of the

carried out.

No bombs, drones or mis-
siles can shield economies
from the impact of armed con-
flict. Fluctuations in oil prices
mean more i T even

members of the Security Coun-
cil are already unjustifiable in
an  international  order
grounded in the sovereign
equahty of nations. When ex-
be-

inaccessible—energy and
transport for businesses and
consumers. Blockades con-
strain trade. Fertilizer short-
ages push up food prices and
fuel inflation. Central banks
raise interest rates, increasing
public and private debt. In-
vestment opportunities and
jobs are lost.

they

come intolerable. It's lee to
respond with resolve by re-
storing the capacity of a re-
formed United Nations to act,
so that it no longer remains a
mere spectator to events that
affect us all.

M. da Silva is president of
Brazil.

BOOKSHELF | By Andrew R. Graybill
Lonesome

At Heart

Western Star

By David Streitfeld
Mariner, 464 pages, $35

arry McMurtry once said of “Lonesome Dove,” his

1985 epic about an 1870s cattle drive from Texas to

Montana, that “it is the ‘Gone With the Wind’ of the
West”—by which he meant that it was neither terrific nor
terrible. Readers have returned a different verdict; last
year alone, “Lonesome Dove” sold more than 50,000 cop-
ies. McMurtry’s stark assessment grew in part from a vex-
ation that, despite his lifelong project to demythologize
the cowboy, the ultimate American icon, his most cele-
brated book had the inverse effect.

This complex relationship to the West in general and
Texas—McMurtry’s home state—in particular courses
through the McMurtry oeuvre of novels, screenplays, non-
fiction and criticism. And it animates David Streitfeld’s
“Western Star,” a highly entertaining and informative

study of the man who, as

the author claims, “cre-
ated modern Texas litera-
ture”—out of necessity,
perhaps, given the low
esteem in which McMurtry
held most of the state’s
other writers,

Mr. Streitfeld, a journal-
ist, first met McMurtry in
the late 1990s. Thereafter,
he became a self-described
“crony and confidant,”
despite McMurtry’s guard-
edness. With the writer’s
blessing he jotted down
their conversations and
interviewed his friends

and associates; McMurtry
tolerated these intrusions “as long as he could pretend 1
wasn’t writing a book,” Mr. Streitfeld tells us. “Western
Star” is thus the rare authorized biography that keeps its
subject at arm'’s length.

McMurtry was born in 1936 in Archer City, a town of a
few thousand on the sunbaked and featureless plains of
north-central Texas. His father and uncles were in the
cattle business, but it was soon apparent that young
Larry, who was slight and frail, had no future in ranching.
His childhood home lacked ing and electricity as
well as reading material; that changed when, one day in
1942, an older cousin delivered a box of books—*“the
seminal event of my whole life,” McMurtry later recalled.
He became a reader, then a writer, and above all a collec-
tor and seller of books. (At its height, his bookstore—
Booked Up—boasted some 500,000 volumes spread across
several buildings in his hometown.) McMurtry’s first
novel, “Horseman, Pass By,” appeared in 1961 and laid
down many of the ideas that he would revisit, especially
the sprawling gap between the fantasy of the West and its
bleak reality.

“If I have a genius for anything,” McMurtry told a
friend on one occasion, “it’s for being found.” And so it
was with Hollywood, which over the course of four
decades translated some of McMurtry’s best work for
film, episodes narrated with élan by Mr. Streitfeld. Take,
for instance, his chapters on “The Last Picture Show,”
released in 1971 and based on McMurtry’s 1966 novel of
the same name. Set in a fictional version of Archer City,
where the film was shot on location, production was
roiled by the affair between director Peter Bogdanovich
and one of the mowe 'S young stars Cybill shepherd. lts
release, d McMurtry’s nei;
with frank depictions of teenage lust and small- town
claustrophobia. At the opposite end of McMurtry’s career
was “Brokeback Mountain” (2005), which he and his
writing partner, Diana Ossana, adapted from a 1997 Annie
Proulx short story about the forbidden romance between
a pair of gay cowboys; their screenplay won an Oscar
in 2006.

Larry McMurtry was born into a Texas
ranching family. Much of his writing is a
lament for the passing of old-time ways.

And yet for all this success, a persistent melancholy
stalked the writer. Some of this unhappiness may have
been environmental, the result of growing up in a place
as discouraging and desolate as Archer City, to which
McMurtry was drawn back—improbably—throughout his
life, in between long stints in Washington, D.C., Los Angeles
and Tucson, Ariz. Despite many close friendships, especially
with women, he was at heart a loner, conditioned, possibly,
by clinical depression, for which he sought electroshock
therapy even though it addled his brain. “Whole areas
aren’t there,” he told Mr. Streitfeld about his memory in
2012. “Tomorrow I won't remember this conversation.” An
unmistakable sadness clings to “Western Star,” fitting given
that much of its subject’s writing was a lament for the pass-
ing of the old-timers and their ways, and the subsequent
dislocations of future generations left to grapple with a new
and homogenized West.

It is perhaps inevitable that “Western Star” will be
compared to Tracy Daugherty’s acclaimed biography,
which appeared in 2023. In fact, the books are better
viewed as complementary rather than competitive. Mr.
Daugherty’s study hews closely to the details of his sub-
ject’s life, while Mr. Streitfeld’s is organized more around
McMurtry’s formidable body of work. Both authors serve
their readers well by resisting any inclination to hagiogra-
phy, all the more impressive in Mr. Streitfeld’s case given
his closeness to his subject. Mr. Streitfeld appears occa-
sionally in the book, often to charming effect, as when he
mentions attending McMurtry’s 2011 wedding to his sec-
ond wife, Faye (the widow of McMurtry’s close friend, Ken
Kesey), and being whisked away by the groom to ponder
recent arrivals at the bookstore.

Early in McMurtry’s career, a paramour gave him a
sweatshirt that read “Minor Regional Novelist.” Although
it mortified his editor, the author himself wore it with a
mixture of pride and amusement, conceding many years
later to Mr. Streitfeld that “most writers are minor” and
that he was content to be counted among them. Maybe so.
But by the time McMurtry died in March 2021, few would
have considered his output to be inconsequential. His can-
vas was vast and so were his themes, chief among them a
clear-eyed assessment of that part of the nation so essen-
tial to the formation of America’s national identity.

Mr. Graybill is a professor of history at Southern Meth-
odist University.
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Charlie Ergen, SpaceX and Trump

internet satellite, SpaceX is preparing to go
public and could command a sky-high valu-
ation. One ironic beneficiary of

S even years after launching its first Starlink

his licenses. Mr. Carr obliged.

A private sale bails out Mr. Ergen but is still
preferable to letting Mr. Ergen sit on unused
spectrum. It also enables the

Smgﬁlu]llg;aiﬁccgé is ﬁecﬁg The private market for :hanpem-llflﬂlm tgc "3 dep]oyedfca]saiﬁnr
mo; ie Ergen, who ifthe were to reclai
used regulatory arbitrage to sped,mm ma:y l'eSCI’le the spectrum. The original sin
save his failed broadband bet. ~ dumb industrial policy.  was the first Trump DOJ's at-
This is a tale of dumb industrial —— tempt to jury-rig a fourth com-
policy that might end well de- petitor. One political interven-
spite government planners. tion invariably begets more.

The story starts in 2019 when the Trump Jus-
tice Department required T-Mobile and Sprint
to sell spectrum and their prepaid phone busi-
ness to Mr. Ergen’s Dish network as a condition
for green-lighting their merger. The govern-
ment’s policy goal was to stand up a fourth com-
petitor in the wireless market to Verizon, AT&T
and the new T-Mobile-Sprint.

Mr. Ergen had earlier spent billions of dol-
lars acquiring spectrum, much of which he
hadn’t deployed. The Trump Federal Communi-
cations Commission set strict deadlines for him
to build out a 5G network to prevent him from
warehousing spectrum and later flipping it for
a profit, as his critics warned at the time he
might try to do.

Mr. Ergen’s fledgling network failed to get off
the ground. The Biden FCC extended the build-
out deadlines so he wouldn’t be penalized for
noncompliance. Did a $100,000 donation by Mr.
Ergen and his wife to Joe Biden’s Super Pac buy
him regulatory forbearance?

Regardless, it didn’t solve Mr. Ergen’s finan-
cial problems, including a heavy debt load and
declining number of Dish satellite TV subscrib-
ers. EchoStar, which merged with Dish in 2023,
warned in August of “substantial doubt about
our ability to continue as a going concern.”

Enter Trump FCC Chair Brendan Carr, who
last spring launched a review of Mr. Ergen’s
compliance with the agency’s build-out re-
quirements. Mr. Ergen met with President
Trump in June in an effort to stop the FCC
from reclaimi EchoStar’s li . Mr.
Trump prodded Mr. Carr to let Mr. Ergen sell

Mr. Ergen last fall struck deals to sell spec-
trum for more than $40 billion, which allowed
him to turn a nice profit on the licenses. His
creditors and vendors—such as cell-tower build-
ers—are hounding him for repayment, and he
should have to honor his debts.

But the overriding public interest here is get-
ting scarce spectrum into the hands of compa-
nies that can put it to good use. EchoStar agreed
to sell spectrum to SpaceX for $20 billion includ-
ing cash and stock. SpaceX aims to use the spec-
trum to develop a next-generation Starlink cell
service, which could compete with the three
large wireless providers.

So the market may get a fourth competitor—
though not the one regulators had devised. By
the way, wireless prices have fallen since 2019,
according to the Bureau of Labor Statistics. Give
credit to market competition and government
spectrum auctions.

Meantime, SpaceX’s mooted public offering—
which reportedly may fetch a $1.75 trillion valua-
tion—could let Mr. Ergen cash in big on his
shares. EchoStar has effectively become a
“space-themed” hedge fund whose “valuation
now depends on the market’s assessment of
Space X,” telecom analyst MoffettNathanson
wrote this month.

Populist outcry that business titans are prof-
iting off Washington is overwrought, but it's on
point in Mr. Ergen’s case. That’s what happens
when politicians and regulators try to manage
markets. But the good news is that the private
market for spectrum and the second-term
Trump FCC may save the day.

Trump’s Iran Target List, Good and Bad

resident Trump is whipsawing, in his fa-
miliar fashion, between hailing diplo-
macy with Iran and issuing new threats
if peace talks fail. He’s also is-

punish the Iranian people the U.S. needs on its
side against the regime once the bombing stops.
Tehran already had a water shortage before the
war owing to the regime’s

sued a new and broader target Hitting desalination and mismanagement. Bombing de-
list, but some of the possible salination plants would let the
sites he mentions would do power lan.ts would hurt regime blame the U.S. for the
more harm to the Iranian peo- the Iranian people. shortages, in addition to caus-

ple than to the regime.

“Great progress has been
made [in negotiations] but, if for any reason a
deal is not shortly reached,” Mr. Trump posted
on Truth Social Monday morning, “we will con-
clude our lovely ‘stay” in Iran by blowing up and
completely obliterating all of their Electric Gen-
erating Plants, Oil Wells and Kharg Island (and
possibly all desalinization plants!).”

It’s hard to know when Mr. Trump is serious,
but this target list is far too indiscriminate. Oil
production and the Kharg island oil export ter-
minal are fair military game, as they are the
main sources of financing for the regime. The
decision to bomb or occupy them with U.S.
troops is a matter of military calculation and
judgment about the risks.

0Oddly, though, Mr. Trump has so far let Iran’s
tankers full of oil pass through the Gulf and to
China or other buyers without interference. He
even hailed one group of tankers as a “gift” to
the U.S., presumably to keep global oil prices
from spiking too high. But if he really wants to
squeeze the regime, cutting off its oil exports
may be necessary.

The same isn’t true of bombing Iran’s elec-
tric power or desalination plants, which serve
civilian more than military needs. These would

ing far more humanitarian
hardship.

The same goes for bombing Iran’s electricity
production. Iranians without electricity or wa-
ter would soon need external supplies or be-
come refugees to neighboring countries and be-
yond. This would win no friends in the region
when the U.S. is trying to get them to support
the war. Stories of civilian deprivation could
also turn public opinion in the U.S. even further
against the war.

Mr. Trump's indiscriminate target list echoes
World War IT's civilian bombing against German
and Japanese cities. But this isn’'t the 1940s
when the war’s traumas could be somewhat se-
questered. One of the great benefits of preci-
sion-bombing technology is that it lets the U.S.
military target the enemy with limited civilian
damage. This is a moral advance in warfare and
distinguishes the American way of war from,
say, Vladimir Putin’s.

Sometimes mistakes still kill civilians, as
may have happened when a school was inadver-
tently hit during the first days of the war. But
that’s a far cry from the deliberate destruction
of civilian targets. Let’s hope someone in Mr.
Trump’s war council will explain the difference
and have him stick to regime targets.

Iran’s Regime Says: Lebanon Is Ours

to leave Lebanon was Sunday. Beirut de-
clared Mohammad Reza Shibani per-
sona non grata, but he’s still

T he deadline for the Iranian ambassador

from the Beirut port and airport to the armed
forces. Hezbollah uses the specter of another civil
war to deter any real action against it by Leba-
non’s government.

there, at his embassy. On Mon- Tehran’s ambassador Beirut drove Mr. Barrack to
day Iran’s Foreign Ministry i 2 distraction by refusing to
said he won't be leaving Leba- reff‘“s to leave Beirut, meaningfully disarm Hezbol-
non, and the message isclear: &S if he owns the placc. lah for all of 2025, as it had
Neither will Iran. promised in a U.S.-brokered

Talk about a house guest
from hell. The Iranian regime is so used to or-
dering around the Lebanese in their own coun-
try, why should it begin respecting Lebanese
sovereignty now? Theirs is but to do and die,
at Iran’s call.

Iran’s regime came to Beirut in the 1980s to
kill hundreds of Americans. Later it took over
southern Lebanon and used it to drag the whole
country into a needless, long-running conflict
with Israel punctuated by two devastating wars,
and now a third. Tehran accomplished these
feats via Hezbollah, a Shiite militia devoted to
Iran’s Supreme Leader.

This war, which Hezbollah began by firing at
Israel on March 2, is waged for Iran’s regime.
Lebanon has no interest in it. Even Hezbollah
clearly wanted quiet as it rebuilds from the pre-
vious war it started with Israel on Oct. 8, 2023,
the day after Hamas’s massacre. But the shots
are called in Tehran, which needs Israel preoc-
cupied with a second war front.

Not for nothing did U.S. envoy Tom Barrack
say in November 2025 that “Lebanon is a failed
state.” As he explained, Hezbollah ate away at the
state, replaced it in the country’s south, and cor-
rupted or otherwise entangled it everywhere else,

cease-fire with Israel. This
was with the terrorists at their weakest, after
Israel’s demolition of Hezbollah’s leadership in
late 2024.

In the current war, when Lebanon finally
banned Hezbollah’s military activities, the Leb-
anese army sidestepped the directive. Better to
leave the dirty work to Israel, whose troops now
expand a security buffer in southern Lebanon.
Civilians have been evacuated, and Hezbollah-
Tun villages that were used repeatedly to spark
wars may be leveled.

Expelling the Iranian ambassador could have
been a protest at Iran’s practice of claiming dip-
lomatic status for its Revolutionary Guard com-
manders, who now conduct a war from Leba-
nese territory. One man wouldn’t have made
much of a difference when Lebanon still won't
disarm Hezbollah, but Tehran won’t even give
Beirut cover for inaction. Iran’s regime wants
Lebanon as a satrapy and nothing more.

Lebanon’s future depends on the expulsion
of Iran’s regime, not merely its ambassador.
This war provides the best opportunity in years
to do so, and the U.S. and Israel can help. But
if Lebanon wants independence, the country
will have to seize it.

LETTERS TO THE EDITOR

The Cost of a Constantly Online Childhood

Your editorial “The Social-Media
Shakedown Begins” (Review & Out-
look, March 26) dismisses the social-
media verdict as a victory for the
plaintiff’s bar. It argues that “most
children who use social media don’t
experience severe problems.” Is this
true? A Pew Research Center survey
found that nearly half of teens (46%)
are online almost constantly—nearly
double the rate from a decade ago
(24%)—and they’re spending that
time mainly on social media. Teens
who use social media for three or
more hours a day are at increased
risk of depression, anxiety and other
mental-health problems. This is
alarming, considering that a 2023
survey from Gallup found teenagers
between the ages of 13 and 17 spend
an average of 4.8 hours on social me-
dia daily.

While it’s difficult to prove social
media caused any given individual’s
troubles, we must remember the

same was once true for tobacco law-
suits. Lawyers for Big Tobacco argued
that it couldn’t be proven that a spe-
cific plaintiff’s cancer was caused by
smoking. However, once epidemiolog-
ical research on a population level
developed and showed dramatically
elevated rates of lung cancer, heart
disease and emphysema among smok-
ers, the weight of evidence shifted.
Moreover, the tobacco industry’s own
research revealed that industry lead-
ers knew nicotine was addictive and
smoking caused cancer and yet made
a deliberate decision to deny this
publicly. Sound familiar? With social
media, it may be difficult to prove
causation for an individual, but once
we consider population-level re-
search, the link is undeniable, as it
was with tobacco.
CraRe MORELL
Fellow
The Ethics and Public Policy Center
Washington

Florida Empowers Public-Sector Employees

Thank you for pointing out in
your editorial what should be obvi-
ous in union elections (“Florida
Leads Again on Public Unions,” Re-
view & Outlook, March 23). Individ-
ual workers should be able to decide
if they want to join a union or not.
It’s a simple choice that all public-
sector employees should be af-
forded. Public-sector unions don’t
agree with this and probably never
will.

As your editorial states, the “new
requirements are hardly onerous.”
The Florida legislation simply states
that, to recertify a union, a mini-
mum percentage of voting members
must show up to vote and then can
win with a majority of votes cast. If
a union is truly delivering value, it
shouldn’t be hard to get members to
show up to vote,

The fact is that many public em-

ployees have decided that the value
they’re receiving isn’t worth the
dues dollars—so it's no wonder that
50 many are opting out of union
membership.

Public-sector unions are inher-
ently political, as stated by the Su-
preme Court in Janus v. Afscme, a
decision handed down in June 2018.
Despite this ruling, public-sector
unions continue to have significant
power and remain largely unac-
countable to their members. Many
employees are finding that they're
not getting what they're paying for,
and legislation like Florida’s em-
powers them to do something
about it.

MARK JANUS
Punta Gorda, Fla.

Mr. Janus, the lead plaintiff in
Janus v. Afscme, is a senior fellow
at Liberty Justice Center.

The Abraham Accords Passed the Stress Test

Regarding Yousef Al Otaiba’s op-ed
“The U.A.E. Stands Up to Iran”
(March 26): Much of the commentary
on the United Arab Emirates’ re-
sponse to Iranian strikes has focused
on immediate military and financial
measures. But the deeper story is
what this moment reveals about the
Abraham Accords.

Critics argue that the Accords are
transactional and shallow: photo-ops
dressed up as diplomacy. The war
has revealed something different: Is-
rael and the U.A.E. have been sharing
early-warning data, coordinating air-
defense protocols and building de-
fense-industrial ties. The U.A.Es in-
tegration with Israeli systems under
the United States Central Command
isn’t the product of crisis improvisa-
tion; it’s the fruit of years of patient
institutional work.

What this means for the day after
is significant. If and when the fighting
stops, the U.A.E. won'’t return to a
posture of studied ambiguity toward
Israel. It will be a country that ab-
sorbed a barrage of Iranian strikes,
stood firm and deepened its alignment
with Jerusalem in the process. That’s
a different relationship than when the

We’re Cramped but Content

Jack Butler’s op-ed (“The Crowded
House I Call Home,” March 27) un-
cannily describes the place our family
calls home. Five kids, never enough
bathrooms, basement TV and family
who travel miles from all over to be
here. It was and still is the best.

JULIE DEVANE
Wheaton, Itl.

CORRECTION

A photograph accompanying the
March 7 book review “Drawn Into His
Father's Orbit” showed Tom Junod
walking with his sister. Based on infor-
mation provided by the publisher, the
caption misidentified Mr. Junod’s walk-
ing partner.

Accords were signed in 2020.

What comes next could be extraor-
dinary. Defense cooperation is al-
ready under way. A post-war envi-
ronment with Iran degraded creates
the conditions to go further, with
joint infrastructure, integrated finan-
cial markets and a technology corri-
dor. The Abraham Accords were al-
ways a bet on the future. The U.A.E.
is demonstrating the commitment
that will be needed to get us there.

Jupax Taus
Jerusalem

Mr. Taub is founder and managing
partner of Hetz Ventures, former Is-
raeli intelligence officer, and adviser
to governments on Al, cybersecurity
and defense strategy.

Protesters Throughout U.S.
History Play the Long Game

In “Politics as Bad Group Ther-
apy” (op-ed, March 27), Jonathan
Alpert writes that No Kings rallies
“risk turning politics into something
that feels good in the moment—and
accomplishes almost nothing.” This
take ignores the history of protests.

Women started seriously lobbying
for the right to vote at Seneca Falls
in 1848, but the 19th Amendment
wasn't ratified until 1920.

The NAACP sponsored a silent
march protesting lynching and other
violence against black Americans in
1917—and of course many other
marches and rallies against segrega-
tion and racial injustice followed—
but it wasn’t until 1964 that a Civil
Rights Act with teeth was passed
and not until 1965 that the Voting
Rights Act was passed. In each case,
did all those decades of protesting
simply “feel good” but “accomplish
nothing”?

Protests serve several purposes.
One is to make people uncomfort-
able and disrupt the status quo. In
that regard, the No Kings protests
clearly have succeeded.

Micraes T. Tusa JR.
Abita Springs, La.
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OPINION

How Democrats Can Use Their Coming

By Rahm Emanuel

It divided the GOP—only 19 of the
Senate’s 45 Republicans voted for
the bill Bush signed, suggesting that

early every data point
that D

the president’s party was in disar-

will ride to victory this
November, making it
very likely that we'll take
control of the House and possibly
the Senate. While we shouldn’t take
anything for granted, we need to
think through how to i

ray and demoralizing the base. It
was in the wake of the conservative
base’s anger that Pat Buchanan de-
cided to mount a primary challenge
from the right against the sitting
president.

The of the bill enabled

opportunity, both politically and in
enacting a substantive agenda.

The reality is that what happens
in 2027 will have a direct bearing
on the 2028 presidential contest.
Democrats in Congress helped se-
cure Bill Clinton’s and Barack
Obama’s victories by laying the
groundwork in the two years be-
fore they won. That lesson should
be front and center for congressio-
nal leaders today.

Investigations of Trump
won’t satisfy the voters.
To win in 2028, the party
needs a positive agenda.

When the Democrats who con-
trolled Congress in 1990 sent Presi-
dent George H.W. Bush a bill written
explicitly to put the nation’s fi-
nances on firmer footing, they hit a
master stroke for both the Clinton
campaign and the Clinton adminis-
tration. In addition to spending
cuts, Senate Majority Leader George
Mitchell insisted that the bill in-
clude a modest tax hike, directly in
contravention of Bush’s pledge at
the 1988 Republican National Con-
vention: “Read my lips: No new
taxes.” The impact reverberated in
ways few fully appreciate.

Mr. Mitchell’s bill united Demo-
crats behind a common cause, dem-
onstrating that our party was com-
mitted to protecting ordinary
people in a fiscally responsible way.

“l wish 1 was as
cocksure of anything
as Tom Macaulay is
of everything.”

‘The plaintive ob-
servation, ascribed
to the early Victo-

g Tian British Prime
.B:vGerard “  Minister Viscount
Baker Melbourne about the
acerbically self-con-
fident historian

Thomas Babington Macaulay, re-
mains the motto of the thoughtfully
skeptical man through the ages.
Some of us still harbor doubt about
the consequences of actions in a
complex world. But we live in an era
when instantaneous certitude about
everything, an iron conviction in sub-
Jjective judgment in the face of objec-
tive uncertainty, is the only guaran-
tee of a hearing.

This is in part a comllary of the

that

an economic renaissance that de-
fined Mr. Clinton’s eight years. The
deficit-reduction package he signed
during his first term and the bal-
anced-budget plan he shaped in the
second created 22 million new jobs
and delivered the first surpluses
since the 1960s, and the bottom
fifth of earners saw income gains
nearly as much as the top fifth for
the first time in decades.

Democrats managed a similar
maneuver in 2008. Having won con-
trol of Congress in 2006, my col-
leagues and I had to decide whether
to send President George W. Bush
an omnibus budget bill or to be
more surgical, forcing him to veto a
bill and highlight the GOP's way-
ward priorities. Senate Majority
Leader Harry Reid, Speaker Nancy
Pelosi and I prevailed in getting the
House and Senate to send him two
bills funding an expansion of the
Children’s Health Insurance Pro-
gram, providing healthcare coverage
to 10 million additional children.
The president vetoed the bills. Both
the substantive and political effects
would play out over the course of
years.

Ahead of Mr. Obama'’s run for the
White House, we united Democrats
in favor of something the public
overwhelmingly supported: health
coverage for the children of parents
who worked full- tlme but couldn t
afford &

McCain’s campaign for the White

House. After Mr. Obama’s i

pound of flesh. When I chaired the
Bie il G :

tion, Democrats passed the bill a
third time, and the CHIP expansion
became the foundation and inspira-
tion for what would eventually be-
come the Affordable Care Act.

The question now is whether
Democrats will heed the strategic
wisdom from these two lessons.
Many presume we will use the
power from winning the House and
possibly the Senate primarily for
retribution and vindictiveness. The
implication is that we will tie up the
White House, and the Trump admin-
istration more generally, in an end-
less series of investigations. Demo-
crats should play against type,
defying the expectation that we’ll
embrace gotcha politics. No doubt
it’s a target-rich environment. But
an excessive focus on Trumpian
slime will undermine efforts to pro-
mote our posnwe agenda. And it’s
what we hat will earn

managed to dmde the GOP, with
more than 60 House and Senate Re-
publicans voting with Democrats to
expand CHIP, diminishing enthusi-
asm for what would become John

us the sweet taste of victory in No-
vember 2028.

My reputation as a street brawler
might lead many to presume that I'd
lean heavily toward extracting our

Committee during the 2006 cycle,
we worked hard to focus the pub-
lic’s attention on the corruption sur-
rounding House Majority Leader
Tom DeLay. But the situations are
different in at least one key respect:
Voters today already presume that
Mr. Trump is dishonest. They’'ve
supported him in two presidential
elections nevertheless. So, while it's
certainly worthwhile for congressio-
nal Democrats to go after waste,
fraud and abuse—to take down the
crony capitalism that is the hall-
mark of the current administra-
tion—we can't let ourselves become
agents of vengeance.

On this front, the press won’t be
our friends. Mr. Trump’s misdeeds
elicit more clicks and eyeballs than
substantive stories about our plans
to drive prosperity for the working
and middle classes. To that end, we
need to be disciplined, focusing on
the ways taxpayer dollars have been
misspent and enriched and re-
warded Mr. Trump’s family and
friends. We should avoid issues, like
property tax evaluations, where the

You May Already Have Won the Iran War

Such assuredness is acceptable
from politicians. No one wants to
hear a leader publicly fret over the
range of possible outcomes of a
course he’s chosen. But since the line
between partisan engagement and
independent observation has been
blurred, similar devotion to the ve-
racity of one’s own judgment is
obligatory in the commentator class
too.

So it comes as no surprise that
less than a month into the latest war,
almost everyone seems certain not
only about the outcome of the war,
but about what it means for decades
to come.

Last week the Economist, a publi-
cation with a long and spotty track
record of declarative certitude in
the face of unpredictability, an-
nounced that the war was an Ameri-
can failure. “A month of bombing
has achieved nothing,” its cover

hyperparti izes
our modern political conversation. If
you believe that your side represents
the only route to virtue and the other
side the sure path to perdition,
you've already taken a position of
metaphysical certainty.

The academy is on the same page.
Robert Pape, a professor of political
science at the University of Chicago,
insists the war is a “longtime disas-
ter” and the “most catastrophic fail-
ure of air power we have ever seen.”

No fog of war for these seers. They
have scrutinized the battlefield from
the vantage points of St James’s,
SW1, and Hyde Park, 60637, and, like
ancient augurs, have divined the out-
come: It's over for the U.S. and Israel,
with devastation rippling for years.

Or you may already have
lost. Commentators on
both sides refuse to admit
how little they know.

There is no less confidence on the
other side. Torsten Slok, chief econo-
mist at the private-equity firm
Apollo, dismissed the war’s alarming
fallout in commodity, equity and
bond markets, and said it would “ul-
timately result in 50 years of stabil-
ity in oil markets, supply chains and
geopolitics.”

Marc Thiessen, a speechwriter
for President George W. Bush
(whose administration isn’t espe-
cially noted for the accuracy of its
observations) and now a columnist

for the Washington Post, said on
Fox News that President Trump’s
war would go down as posmbly r.he

Majority

public )usnﬁably believes that we're
pursuing Mr. Trump for something
all well-heeled and well-connected
people do, if only because the ensu-
ing debate will distract the elector-
ate from our affirmative agenda.

What is that agenda? It should
begin with raising the minimum
wage, which hasn’t been changed
since 2009. We should pass a rate-
payers’ bill of rights. We should
fight to lower healthcare costs. We
should end the scourge of social me-
dia on children. And we should pass
an ethics-reform package that
cleans up Washington and bans in-
siders from betting on prediction
markets. That should be our focus
in 2027: forcing Mr. Trump and his
allies in Congress to veto and vote
against bills that unite us, divide
them and lay the foundation for our
electoral and substantive victories
in 2028 and beyond. As with the tax
hike in 1990 and work on children’s
healthcare in 2007, we need to high-
light issues that exploit the GOP’s
fissures to our strategic advantage.

If proof of dishonesty were
enough to beat Mr. Trump, he would
never have been elected president
twice. We've tried that approach
again and again, and it too often
doesn’t pay off. If we don’t take to
heart that there’s a meaningful dis-
tinction between dishonesty and
corruption, we’ll squander a golden
opportunity. Beginning next year,
we'll have the power in Congress to
illustrate to the American people
that the most important distinction
in Washington is between our posi-
tive agenda and their crony capital-
ism. How we handle 2027 and what
we choose to highlight will be as
important as who we nominate for
president in 2028.

Mr. Emanuel, a Democrat, served
as a U.S. representative from Illinois
(2003-09), White House chief of
staff (2009-10), mayor of Chicago
(2011-19) and ambassador to Japan
(2022-25).

It is evident that the U.S. and Israel
have enjayed extraordinary military
success in eliminating much of lmns

greatest military
the American Revolution.” Move
over, Dwight D. Eisenhower; step
aside, Ulysses S. Grant.

Since rhetorical extremism in the
pursuit of persuasion is all the rage,
why stop there? Surely someone will
soon make the case that Operation
Epic Fury is the greatest triumph of
arms since Henry V’s longbowmen
routed the superior French numbers
at Agincourt. Or, according to your
taste, it already represents the most
disastrous defeat for a major power

hip and military c
But Iran’s regime has succeeded at a
political and economic level—first by
simply surviving the onslaught to date
and second by exercising its strangle-
hold on the Strait of Hormuz.

These are all limited and contin-
gent successes. Again, their ultimate
outcome is conditional on the extent
to which the U.S. is able to break that
stranglehold and either force out the
regime or at least cow it into submis-
sion. And that in turn is conditional
on a host of at this stage unknowable

of

since the Romans were out
at Cannae by Hannibal.

I am not against bold opinion
commentary, as you might have no-
ticed, but this level of certainty
about a war that is four weeks old
and with plainly many more phases
to come, is simply unsupportable.
As we stand, the outcome isn't
knowable with any level of confi-
dence; it surely rests on events at a
tactical and strategic level in com-
ing weeks and months that we can't
know.

the
ground forces, the contribution of
neighbors and others to the shipping
challenge.

Some of us who acknowledge our
uncertainty may be simply reflecting
a larger uncertainty about the wis-
dom of this war in the first place.

In the same way, to declare now
that it is already won or lost is
merely to affirm one’s prior and con-
tinuing political and ideological prej-
udices, delivered to an audience that
wants to hear nothing else.

Operation Epic Fury Should Make China Very Afraid

By William J. Luti

oets may not strike our Opera-

tion Epic Fury Navy pilots as

aviation visionaries. But in the
1830s, Alfred Tennyson penned an
astonishingly accurate portent of
events: “For 1 dipt into the future, far
as human eye could see / Saw the Vi-
sion of the world, and all the wonder
that would be . . . / Heard the heav-
ens fill with shouting, and there
rain’d a ghastly dew / From the na-
tions’ airy navies grappling in the
central blue.”

As I wrote in the U.S. Naval Insti-
tute’s Proceedings 34 years ago, “the
English poet laureate could not, of
course, have predicted the extent to
which the nation’s airy navies would
dominate the nature of war in the
20th century. Nor could he have ap-
preciated the paralytic effect the

modern extension of his ‘ghastly
dew’ would have on a Middle East
nation and its million-man military
machine.” That was the Desert Storm
air campaign.

Epic Fury is the technological
and tactical offspring of Desert
Storm, whose air campaign was his-
tory’s first attempt to achieve the
political and military aims of war
from the air. Until now, Desert
Storm was the closest the U.S. had
come to achieving the visions of the
early air-power prophets. These
men—Gens, Giulio Douhet, Billy
Mitchell, Hugh Trenchard and Alex-
ander de Seversky—theorized, if a
bit prematurely, that seizing com-
mand of the air was essential and
even sufficient for victory.

And as air-power legend and re-
tired U.S. Air Force Col. John A. War-
den III aptly described in his 1991 es-
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say “Applying Air Power in the 21st

Century,” Desert Storm was history’s
first example of what he called hy-
perwar—war that capitalized on l'ugh

strategy”—using American techno-
logical superiority to offset the So-
viet Union’s numerical advantage—
we were able to penetrate Iraqi air
with stealth and defense

strategic surprise through stealth,
tactical surprise through defense
suppression, and the “ability to bring
all of an enemy’s key operational and
strategic nodes under near-simulta-
neous attack.”

1t was also, as Mr. Warden theo-
rized, history’s first “inside to out-
side” war. Past conflicts—due largely
to a considerable lag between U.S.
doctrine and technology—began with
the outermost defensive ring and
painfully worked toward the inner-
most ring of the capital, he wrote.
Even World War II’s famed U.S. Nor-
den Mark XV bombsight wasn't accu-
rate enough to target precisely an
enemy'’s industrial capacity to wage
war. Hence the mass fire-bombing
raids over Japan and Germany, which
killed hundreds of thousands.

Epic Fury is Desert Storm on ste-
roids. Today we're flying fewer sor-
ties than Desert Storm but attacking
more aim points with each sortie.
Only about 10% of Desert Storm mu-
nitions were precision-guided. Today
some 90% are. The tactical skill with
which our aviators and missile de-
fenders are using advanced U.S. tech
is astounding. Particularly impres-
sive is our dismantling of Russnan
and Chinese-: lied ad d air-

suppression to put short-range preci-
sion-guided weapons on targets that
mattered.

Desert Storm shocked the Chinese
communists. No longer could the Po-
litburo rely on centuries-old doc-
trine of strategic withdrawal from
the periphery to the interior, seeking
better ground from which to repel
an invader. It also complicated their
plans for Taiwan and the South

Like Desert Storm in 1991,
a stunning air campaign is
demonstrating America’s
power of deterrence.

their extended periphery.

This created near-panic in the
U.S. defense establishment. Visions
of Chinese forces sinking American
carriers as we approached China’s
extended periphery filled U.S. ana-
Iytical salons. But American military
and tactical ingenuity was already
on the case. By 2000 we had fielded
the first generation of precision
standoff weapons and further honed
our missile defenses, electronic at-
tack, and penetrating stealth capa-
bility. Our next generation of
ground- and air-launched extended-
range standoff weapons will help ce-
ment our competitive advantage in-
side China’s—or any adversary’s—
defensive periphery.

Like geography, numbers still
matter. China’s unprecedented mili-
tary buildup demonstrates the mili-
tary maxim that quantity has a qual-
ity all its own. President Trump’s

China Sea. By demonstrating our
ability to break through air defenses
and “go downtown” on day one, we
forced the Chinese to adapt their
strategy.

What we lacked in Desert Storm
was standoff capability, meaning
weapons that allowed Amenca to at-

ography still matters, they extended
their periphery seaward,

defense systems. The implications
for deterrence are immense.

The revolution in American tech-
nology introduced in the Desert
Storm air campaign partially solved
this challenge. Due largely to the
1970s* development of the “offset

initially to the first island chain, from
Japan to the South China Sea, and
then to the second chain and beyond.
‘They began a decades-long pursuit of
a new doctrine supported by new
weapons to prevent the U.S. Navy
and Air Force from operating within

d $L5 trillion defense budget
begins the urgent task of building
more ships, aircraft, weapons and
unmanned systems to deter this
threat.

Operation Epic Fury will show if
we are edging closer to the early air-
power prophets’ vision or if air
power in support of maneuvering
ground forces remains the key to vic-
tory. We don’t yet know the answer.
What isn’t in question is that Epic
Fury has restored American deter-
rence. Should deterrence fail, the
Chinese communists should be
afraid, very afraid.

Mr. Luti is an adjunct fellow at
the Hudson Institute, a retired Navy
captain and combat veteran of the
Desert Storm air campaign.
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Yonatan Touval
A foreign-policy analyst and writer.

TEL AVIV
OUR weeks into the U.S.-Israeli war on
Iran, one conclusion is already difficult
to avoid. Our leaders preside over an
extraordinary machinery of destruc-

tion, but they remain strikingly obtuse

about human beings — about their pride,
shame, convictions and historical memory.

The war’s architects appear to have as-
sumed that killing a nation’s leaders, domi-
nating airspace and destroying infrastruc-
ture would produce regime collapse in
Tehran and strategic clarity in Washington
and Jerusalem. Instead, Iran, though badly
weakened, has managed todisrupt shipping
through the Strait of Hormuz, drastically
widen the war’s economic radius and force

vashington into the old, unglamorous busi-

ness of soliciting allied help after entering a

war confident that it would be swift and de-

cisive.

It is tempting to describe this as a failure
of intelligence. Technically, it is not. The spy-
craft kind of intelligence behind the war
planning and execution is extensive. Recent
reporting suggests that Israeli intelligence
spent years penetrating Tehran's traffic
cameras and communications networks
and built what one unnamed Israeli source
described to CNN as an A.L-powered “tar-
get-production machine” capable of turning
enormous volumes of visual, human and
signals intelligence into precise strike co-
ordinates. That is an extraordinary achieve-
ment of surveillance and targeting.

Yet never has so much been seen, so pre-
cisely, by so many people who understand
so little of what they are seeing. A system
cantell you where amanis. It cannot tell you
what his death will mean for a nation. Such
systems are trained on behavior, not on
meaning — they can track what an adver-
sary does but not what he fears, honors, re-
members or would die for.

This is the recurring illusion of
overequipped leaders: Because they can
map the battle space, they think they under-
stand the war. But war is never merely a
technical contest. It is shaped by grievance,
sacred narrative, the memory of past hu-
miliations and the desire for revenge. Those
are not atmospheric complications added to
an otherwise technical enterprise. They are
what the war is about.

So the familiar errors appear. The war
planners imagine that a regime can be de-

i i llapse, wh nal at-
tack often does the opposite — binding a bat-
tered state more tightly to a society newly
united by injury, humiliation and rage. They
imagine that destroying conventional as-
sets would settle the matter, as if legitimacy,
wounded sovereignty and collective anger
were secondary rather than the war’s actual
terrain. Planners who took their adver-
sary’s self-understanding seriously —
rather than discounting it as propaganda —
might have anticipated that an attack would
not weaken the regime’s narrative but in-
stead fulfill it. They might also have fore-
seen the paradox that systematic decapita-
tion does not produce negotiators. It re-
moves them.

The military theorist Carl von Clausewitz
long ago recognized the delusion of reduc-
ing war to a kind of algebra. War, as he un-
derstood it, is never merely calculation. Itis
saturated with passion, uncertainty and po-
litical purpose. The algebra has grown more
sophisticated. But the delusion is just as
dangerous today as it was in the 19th cen-
tury.

What this war exposes, then, is a failure
not only of strategy but of literacy. Litera-
ture and history, at their most serious, train
precisely the faculties these leaders lack:
the capacity to grant that other minds are
not transparent to us, and are governed by
purposes not our own. A mind tutored by
history and literature knows that actors in
the grip of a sacred cause tend to mean what

It’s risky to place
an army in the
hands of people
untrained in
history and irony.

Ehe New ork Times

The Illiteracy of the Iran War
i

they say — and that bombing a founding
myth is more likely to consecrate it than to
dissolve it.

Cultural knowledge, of course, rarely pre-
vents the catastrophes of war.

Athens at the height of its golden age
sailed for Syracuse and lost an empire. Thu-
cydides spent the rest of his life explaining
why. The generals of 1914 were cultivated,
well-read men, but those qualities did not
save Europe. What has changed is not that
culture once prevented blindness and no
longer does. It is that culture has increas-
ingly ceded authority to systems that mis-
take information for understanding and
speed for judgment.

this
better than our strategists. “Macbeth” is not
merely a play about ambition. It is about a
man who catches sight of a possible future
and mistakes that glimpse for a license to
force events to conform to his interpretation

— and then watches that interpretation de-
vour him. Soon he ceases even to pretend that
action should wait on understanding. There
are things in his head, he tells his wife, that
“must be acted ere they may be scanned” —
done before they can be thought through.

Modern targeting systems promise the
same fantasy in technological form: to col-
lapse the interval between seeing and strik-
ing, to eliminate the pause in which judgment
might still enter. Macbeth acts not after delib-
eration but instead of it. That is the pattern
one can glimpse in this new war, and it is pre-
cisely the pattern that literary and historical
imagination exists to counter.

Tolstoy traced the same pattern from the
other side. In “War and Peace,"” he depicted
Napoleon — nourished on Plutarch’s “Lives”
and its portraits of greatness — who marched
through Borodino to Moscow and still could
not fathom a people who would let their city
burn rather than submit. His error was not

Trump Will Do the Jitterbug on Your Grave

Frank Bruni

A contributing Opinion writer who was on the
staff of The Times for more than 25 years.

HERE are many signs of President
Trump'’s deterioration, but on one
front he has indisputably grown
sharper and faster.

He's at his peak when maligning the dead.

rejoicing over the former EB.L director's
death almost simultaneously with the news
of it aweek ago Saturday. “Good,” Trump ex-
ulted in a social media post. “I'm glad he’s
dead. He can no longer hurt innocent peo-
ple!”

On McCain's and Powell's graves, Trump
did a lazy waltz. On Mueller’s, a jitterbug.

And we’ve already moved on. We always
do. That's the thing about Trump’s moral

He used to be more aboutit. Af-
ter John McCain’s death in August 2018, the
aspersions that Trump cast on the Arizona
senator were feeble and fitful, with Trump’s
summary judgment — “I never wasa fan” —
coming more than six months later. That
statement was as needless as it was tactless,
Trump had made his disdain for McCain
clear all the way back in 2015, when he
mocked McCain’s five and a half years as a
prisoner of war, suggesting that winners
don’t get captured and tortured.

Trump was quicker to kick Colin Powell's
corpse. The highly decorated general and
former secretary of state died in October
2021; Trump's public condemnation of him
came within about 24 hours. He memori-
alized Powell’'s “big mistakes on Iraq,” and
he accused Powell of disloyalty to fellow Re-
publicans, which really meant a refusal to
genuflect before Trump. Trump measures
people not by what they’ve done for others
but by what they’ve denied him. He uses the
narcissist’s yardstick.

And he whacked Robert Mueller with it,

gr — there's so much of it that
no one instance, no single episode, can hold
our attention for long. He maxes out our
memories, the new depravity quickly over-
writing the old depravity on our hard drives.

But let’s not purge his denigration of
Mueller just yet. For several reasons, it war-
rants more than a fleeting wince.

A common thread runs through the lives
of McCain, Powell and Mueller. All three
were military veterans. All three saw com-
bat. And all three received Bronze Stars and
Purple Hearts for their service and injuries
in Vietnam — the place that Trump avoided
with a physician’s note attesting to his os-
tensibly debilitating bone spurs,

Is Trump shamed by their examples?
He's surely baffled by their choices. Trump
wouldn’t risk a paper cut unless there were
amultimillion-dollar payoff on the far side of
the nick. And he has privately referred to
Americans killed in wars as “suckers” for
having put their lives on the line, according
to reports — which he has called “fake
news” — by several news organizations.

It'sasif he needs desperately to feel supe-
rior to those soldiers, to cast their strength
as weakness, their courage as folly, lest his
own cowardice be exposed. And so he dis-
paraged McCain, Powell and Mueller, talk-
ing smack about them even (especially?)
when they could no longer talk back.

His pronounced venom for Mueller no
doubt reflects his particular interest in dis-
crediting his work as a special counsel in-
vestigating Russian interference in the 2016
presidential election. Mueller’s inquiry be-
deviled Trump for much of his first term in
the White House, and when, in 2019, Mueller
released a report saying that he could not
determine definitively that the Trump cam-
paign had — or had not — conspired with
Russia, Trump falsely claimed complete ex-
oneration, putting the phrases “witch hunt™
and “Russia hoax" in heavy rotation.

Trump's spinning of Mueller’s report was
his dress rehearsal for his rewriting of what
happened on Jan. 6, 2021. It required the
transformation of Mueller from earnest
public servant to vengeful monster, and
Trump was hardly going to abandon or halt
that project upon Mueller’s death.

It's always about Trump, it's all about
Trump, and his rants about the recently de-
parted are hardly confined to those in gov-
ernment. In December, after the beloved
movie director Rob Reiner and his wife were
fatally stabbed in their Los Angeles home,
Trump attributed their deaths to their politi-
cal opposition to him. He wrote in a social

A tyrant has freer
rein if his kingdom
has been leached
of all decency.

‘SAMIN AHMADGZADEH

tactical. It was imaginative: He could not
credit the Russians with a logic that was not
his own. That is the mistake the architects of
this ign are ing. A i
that has spent decades framing resistance to
American and Israeli power as a religious ob-
ligation will experience military pressure not
asareason tocapitulate but more probably as
areason to endure.

The more technologically sophisticated
war becomes, the more dangerous it is to
place it in the hands of people untrained in
irony, contingency and the darker constants
of human nature. Such leaders will speak flu-
ently of capabilities, timelines and kill chains.
They will have no language for resentment,
dishonor, loyalty or grief — and they will dis-
cover, too late, that wars are made of these as
much as of steel and fire. That is the illiteracy
of this war. The algebra of the war makers will
have been flawless. But what they cannot
read, they will not have reckoned with.

media post that Reiner perished “due to the
anger he caused others through his mas-
sive, unyielding, and incurable affliction
with a mind crippling disease known as
TRUMP DERANGEMENT SYNDROME."
It was appalling. And it was quickly forgot-
tel

1.

That’s why I'm revisiting it. That's why
I'm mentioning Mueller. Trump wants us to
become inured to his offenses because that
i him from any He
wants to degrade us — he wants to degrade
everything — because he’s a more fitting
ruler with freer rein if his kingdom has been
leached of all decency.

He'sahypocrite, of course, as are the lick-
spittles around him. After Charlie Kirk’s
death, they freaked out about any stray
whisper of the uglier parts of Kirk's legacy
— it was untimely, unseemly, cruel — but
they shrug at Trump's sadism. They ignore
his souring of Kirk’s memorial itself, where
Trump said flippantly that he hates his ene-
mies. All of that they recast as boldness. Or
they claim that it's harmless: It's just Trump
being Trump. It's a presidential perk, like
winged swag from Qatar, a tacky ballroom
and incompetent underlings.

No. It's more than that, and it's worse than
that. It’s a retreat from empathy, generosity,
kindness. And it’s telling.

The way we respond to death says every-
thing about who we are. If we can't extend
the dead a bit of grace, it's because we're
graceless.
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Why Not Declare War?

“Never, never,

? never” Win-
ston Churchill
wrote in “My
Early Life,”
“believe any
war will be
S%‘éwu‘ smooth and
By Walter easy, or th;t

anyone who
Russell Mead embarks o
— that strange
voyage can measure the tides
and hurricanes he will encoun-

ter. The Statesman who yields
to war fever . .. is no longer
the master of policy but the
slave of unforeseeable and un-
controllable events.” One
month into his war with Iran,
Donald Trump is learning how
right Churchill was.

As the economic and politi-
cal consequences of the wid-
ening war ripple across the
world, President Trump con-
fronts a complex set of diffi-
cult choices. How does he re-
spond to growing Russian
targeting assistance to Iran?
What should he do if Houthi
missiles and drones close the
Red Sea again, exacerbating
the global energy shock?
Should he commit U.S. ground
forces to the war, for what
missions and at what level of
risk? Above all, how does Mr.
Trump overthrow the authori-
ties in Tehran, induce them to
accept his conditions for end-
ing the war, or spin compro-
mise as success?

Mr. Trump is as unpredict-
able as war itself, but he has
no desire to see his statue en-
shrined in the History’s
Greatest Losers wing of the

Temple of Fame. He knows
what the Vietnam War did to
Lyndon B. Johnson’s presi-
dency and he will do anything
and everything to avoid a
similar fate. This doesn’t nec-
essarily mean that Tehran
will soon be savoring a tasty
TACO-fest. If the conflict con-
tinues to escalate, with grow-
ing economic costs and Amer-
ican casualties, Mr. Trump
might respond with uncon-
ventional escalations of his
own. He might, for example,
press Republican legislative
leaders to pass a formal dec-
laration of war for the first
time since Congress declared
war on Bulgaria, Hungary and
Romania in 1942.

Declarations of war unlock
vast presidential powers.
Woodrow Wilson jailed war
critics, put enemy aliens un-
der tight constraints, and
prohibited the dissemination
of antiwar materials through
the mail. Franklin D. Roose-
velt interned Japanese-Amer-
icans, censored the press and
essentially took over the
American economy.

The powers of American
presidents in wartime aren’t
unlimited, but they are very
broad. According to a 2014
Congressional Research Ser-
vice report, declarations of
war allow presidents to order
domestic manufacturers to
make munitions and to seize
factories if they refuse. Pow-
ers of surveillance are greatly
expanded, as is the ability to
monitor and in some cases
control the actions and
speech of enemy aliens and

those seen as aiding enemy
nations. Of special interest to
Mr. Trump, a formal declara-
tion of war would activate the
Trading with the Enemy Act,
providing the kind of broad
authority over international
trade that the Supreme Court
recently denied him under an-

Congress hasn’t done
it since 1942. But a
case may emerge for
doing it in Iran.
|

other statute. Declarations of
war empower direct presiden-
tial authority over communi-
cations and transportation
systems.

It has been almost 84
years since Congress made an
official declaration of war.
President Truman did not
seek a declaration of war to
respond to North Korea’s in-
vasion of the South. The
Tonkin Gulf Resolution, which
authorized LBJ’s Vietnam es-
calation, fell well short of a
declaration of war. Similarly,
President George W. Bush
fought terror under an Autho-
rization for Use of Military
Force.

In hindsight, one can won-
der if these choices were
wise. Formal declarations of
war send clear signals to ad-
versaries and strengthen the
hand of a war president—es-
pecially when opponents see
the manipulation of Ameri-
can public opinion as their

key route to success.

The Constitution vests war
powers in Congress, and
while no Congress has ever
rejected a presidential re-
quest for a declaration of
war, we have never had a
president quite like Mr.
Trump. An overwhelming ma-
jority of Democrats would
likely oppose granting him
this kind of power under al-
most any circumstances.
Enough Republicans worried
about possible abuses and
the politics of an unpopular
conflict might join them to
deny a request for a formal
war declaration.

But the politics could
change. If the economic pain
of war grows, if antiwar pro-
testers become the object of
a backlash, or if Iranian at-
tacks on American targets
raise public ire against Teh-
ran, very small shifts in pub-
lic opinion could provide the
administration with the back-
ing to get a declaration of
war through Congress. In any
case, Mr. Trump might enjoy
forcing his opponents to vote
against granting him war
powers while American
forces are taking casualties
overseas.

Wars can be transforma-
tional, especially in volatile
eras like the present. As the
Iran war intensifies, Ameri-
cans cannot assume that its
transformational conse-
quences will be confined to
foreign lands. It is not only
statesmen who lose control of
events when the dogs of war
run free.

The Pols Who Failed Sheridan Gorman

Sheridan Gor-
man  should
still be alive.
The 18-year-

old freshman

" “N should  be

. with her fam-
ZIT‘RHE\.ET ily and catch-
s ing them up
)i?cg:,l::am on what’s
new at Chi-

— cago’s Loyola
University. Instead she’s

gone, and this weekend her
family came with moist eyes
and broken hearts to her fu-
neral at the First Presbyte-
rian Church in her hometown
of Yorktown, N.Y.

family has been
through the unspeakable: The
light of their lives snuffed
out before her time, cut
down as Ms. Gorman gath-
ered by the Chicago lakefront
with friends to catch a
glimpse of the Northern
Lights. The politicians who
failed to protect her from a
criminal have since com-
pounded the pain with ill-
conceived statements about
who’s to blame. These state-
ments—by the governor, the
mayor, a Chicago alder-
woman—weren’t intended to
wound, but they did.

Our political class, appar-
ently, has lost all sense of
what's important in moments
like these. It's become all
about scoring political points
against your enemies. Com-
forting the afflicted, support-
ing communities and individ-

uals, all that comes later—or
not at all. This is not normal.

Begin with Ilinois Gov. JB
Pritzker. A week ago he ad-
mitted there were “real fail-
ures” in the immigration and
criminal-justice systems that
led to this murder. The ac-
cused murderer is 25-year-
old Jose Medina, a Venezue-
lan who crossed into the U.S.
illegally amid the border
chaos of the Biden years. He
has been arrested and
charged with Ms. Gorman’s
murder.

Mr. Pritzker’s real message
wasn’t the “real failures.” It
was: This is Donald Trump’s
fault, notwithstanding that

gesting the victim caused her
own death while blaming
media for “intentionally cre-
ating sound bites to miscon-
strue my words during this
tragedy.”

Not to be outdone, Mayor
Brandon Johnson gave a
master class in deflection
when asked if he would apol-
ogize to Gorman’s parents
for her death. He then char-

A young woman’s
murder has Chicago
officials rushing to
evade responsibility.

and grief. Not every man has
the rhetorical gifts of Abra-
ham Lincoln, but every one
of us can avoid going straight
to our political soapboxes
and thereby diminishing the
human tragedy before us.

In a statement, the Gor-
man family put it simply
but well: “Sheridan was our
daughter. She was 18 years
old. She was doing some-
thing entirely normal—walk-
ing near her campus with
friends. She should be
here.”

The official response to
such a tragedy will always
seem to fall short, but it
doesn’t need to make things

there’s hardly a
to be found in Ilinois. “T
know that the Gorman family
has suffered mightily,” the
governor said. “I agree.
There have been real failures.
Those failures, of course, ex-
tend beyond the borders of
Ilinois. There [are] national
failures, a failure to have
comprehensive immigration
reform, a failure of the presi-
dent to follow his own edict
to go after the worst of the
worst.”

Alderwoman Maria Had-
den told Fox32’s Chicago Live
last week that Gorman
“might have been a wrong-
place-wrong-time, running
into a person who had a gun.
They might have startled this
person at the end of the pier
unintentionally.” Ms. Hadden
has since apologized for sug-

acterized it as “senseless vi-
olence.” This was followed
by a filibuster, in which he
said the city’s sanctuary sta-
tus was established 40 years
ago and was somehow
shaped by a 2021 criminal
justice reform, which he in-
correctly said was passed un-
der Gov. Bruce Rauner who
was—wait for it—a Republi-
can. (The law was signed by
Gov. Pritzker.)

Finally he, too, went to the
old reliable: Mr. Trump. “He
points the finger at every-
thing and everyone else ver-
sus doing some real self-re-
flection on what his
responsibility is.”

Politicians have lost sight
of the public language
needed to deal with tragedy

worse. for the lov-
ing family of this young
woman, for whom, even

many years from now, a
touch of heartache will hang
over their holidays and fam-
ily get-togethers.

“Sheridan Gorman was
suddenly taken from her fam-
ily by an act of cruel vio-
lence,” says the Rev. Gerald
Murray, a Catholic priest and
commentator for ENTN. “She
was the innocent victim of
an evil act by a stranger. We
are called upon to pray for
her family in their unimagi-
nable grief. Life is a gift from
God that is precious. She is
now in God’s hands.”

It wasn’t only the Gormans
who lost something when
politicians forgot how to say
such things.

Write to mcgurn@wsj.com.

The World Needs a Stronger U.N.

By Luiz Inacio Lula da
Silva

very violation of inter-

national law invites an-

other violation. From Af-
ghanistan to Iran and across
Iraq, Libya, Syria, Ukraine,
Gaza and Venezuela, the line
between what is permitted and
what is prohibited has been
steadily blurred by the com-
plicit inaction of the United
Nations Security Council.
Wielding the veto as both a
shield and a weapon, its per-
manent members act without
grounding in the U.N. Charter.
They play with the fate of mil-
lions, leaving a trail of death
and destruction.

Until recently, there was at
least an attempt to give inter-
ventions a veneer of legitimacy
through UN. endorsement. To-
day, the open exercise of
power no longer even tries to
keep up appearances. The
guardrails of multilateral insti-
tutions are becoming too lim-
ited to contain hegemonic ri-
valries. Without a more robust
multilateralism, we risk replac-
ing an imperfect system of col-
lective security with the brutal
reality of widespread insecu-
rity. When all constraints on

the use of force are removed,
chaos prevails.

The world is witnessing the
highest number of armed con-
flicts since World War IL It's
no coincidence that right now
democracy stands at a cross-
roads. Extremism is both the
starting point and the end
point of a vicious circle. When
governments allow themselves

Powerful nations are
flouting international
law, and somebody
ought to stop them.

to be drawn into war by intol-
erance or the arrogance of
power, they plant the seeds of
resentment that yield more ha-
tred and violence.

Dual-use technological ad-
vances confront us with ethical
questions. The selection of
military targets is already be-
ing carried out by artificial in-
telligence, without specific le-
gal or moral parameters in
place. The principles of inter-
national humanitarian law—in
particular the distinction be-
tween civilians and combat-

ants—are under serious threat.
Women and children are the
primary victims of this collec-
tive tragedy.

We are living through an
arms race that is pushing
countries to devote ever larger
shares of their budgets to ar-
maments. Military spending—
now around $2.7 trillion, ac-
cording to a recent U.N. report
—absorbs valuable resources
that could be used to fight
hunger and poverty, confront
climate change, ensure univer-
sal access to education and
promote digital inclusion. Even
more egregious is the recur-
ring use of hunger as a weapon
of war and the impunity with

Unilateral actions, arbitrary
measures, violations of sover-
eignty and summary execu-
tions are becoming the rule,
Research published in the Lan-
cet shows that sanctions im-
posed without U.N. backing—
particularly economic ones—
affect mortality rates in
targeted countries, and have
been responsible for around
half a million deaths a year on
average since the 1970s.

Excessive power and insta-
bility go hand in hand. A world
without rules is an insecure
world where anyone can be the
next victim. Violence can't re-
place dialogue, nor can force
prevail over diplomacy. The

which forced is

of the

carried out.

No bombs, drones or mis-
siles can shield economies
from the impact of armed con-
flict. Fluctuations in oil prices
mean more i T even

members of the Security Coun-
cil are already unjustifiable in
an  international  order
grounded in the sovereign
equahty of nations. When ex-
be-

inaccessible—energy and
transport for businesses and
consumers. Blockades con-
strain trade. Fertilizer short-
ages push up food prices and
fuel inflation. Central banks
raise interest rates, increasing
public and private debt. In-
vestment opportunities and
jobs are lost.

they

come intolerable. It's lee to
respond with resolve by re-
storing the capacity of a re-
formed United Nations to act,
so that it no longer remains a
mere spectator to events that
affect us all.

M. da Silva is president of
Brazil.

BOOKSHELF | By Andrew R. Graybill
Lonesome

At Heart

Western Star

By David Streitfeld
Mariner, 464 pages, $35

arry McMurtry once said of “Lonesome Dove,” his

1985 epic about an 1870s cattle drive from Texas to

Montana, that “it is the ‘Gone With the Wind’ of the
West”—by which he meant that it was neither terrific nor
terrible. Readers have returned a different verdict; last
year alone, “Lonesome Dove” sold more than 50,000 cop-
ies. McMurtry’s stark assessment grew in part from a vex-
ation that, despite his lifelong project to demythologize
the cowboy, the ultimate American icon, his most cele-
brated book had the inverse effect.

This complex relationship to the West in general and
Texas—McMurtry’s home state—in particular courses
through the McMurtry oeuvre of novels, screenplays, non-
fiction and criticism. And it animates David Streitfeld’s
“Western Star,” a highly entertaining and informative

study of the man who, as

the author claims, “cre-
ated modern Texas litera-
ture”—out of necessity,
perhaps, given the low
esteem in which McMurtry
held most of the state’s
other writers,

Mr. Streitfeld, a journal-
ist, first met McMurtry in
the late 1990s. Thereafter,
he became a self-described
“crony and confidant,”
despite McMurtry’s guard-
edness. With the writer’s
blessing he jotted down
their conversations and
interviewed his friends

and associates; McMurtry
tolerated these intrusions “as long as he could pretend 1
wasn’t writing a book,” Mr. Streitfeld tells us. “Western
Star” is thus the rare authorized biography that keeps its
subject at arm'’s length.

McMurtry was born in 1936 in Archer City, a town of a
few thousand on the sunbaked and featureless plains of
north-central Texas. His father and uncles were in the
cattle business, but it was soon apparent that young
Larry, who was slight and frail, had no future in ranching.
His childhood home lacked ing and electricity as
well as reading material; that changed when, one day in
1942, an older cousin delivered a box of books—*“the
seminal event of my whole life,” McMurtry later recalled.
He became a reader, then a writer, and above all a collec-
tor and seller of books. (At its height, his bookstore—
Booked Up—boasted some 500,000 volumes spread across
several buildings in his hometown.) McMurtry’s first
novel, “Horseman, Pass By,” appeared in 1961 and laid
down many of the ideas that he would revisit, especially
the sprawling gap between the fantasy of the West and its
bleak reality.

“If I have a genius for anything,” McMurtry told a
friend on one occasion, “it’s for being found.” And so it
was with Hollywood, which over the course of four
decades translated some of McMurtry’s best work for
film, episodes narrated with élan by Mr. Streitfeld. Take,
for instance, his chapters on “The Last Picture Show,”
released in 1971 and based on McMurtry’s 1966 novel of
the same name. Set in a fictional version of Archer City,
where the film was shot on location, production was
roiled by the affair between director Peter Bogdanovich
and one of the mowe 'S young stars Cybill shepherd. lts
release, d McMurtry’s nei;
with frank depictions of teenage lust and small- town
claustrophobia. At the opposite end of McMurtry’s career
was “Brokeback Mountain” (2005), which he and his
writing partner, Diana Ossana, adapted from a 1997 Annie
Proulx short story about the forbidden romance between
a pair of gay cowboys; their screenplay won an Oscar
in 2006.

Larry McMurtry was born into a Texas
ranching family. Much of his writing is a
lament for the passing of old-time ways.

And yet for all this success, a persistent melancholy
stalked the writer. Some of this unhappiness may have
been environmental, the result of growing up in a place
as discouraging and desolate as Archer City, to which
McMurtry was drawn back—improbably—throughout his
life, in between long stints in Washington, D.C., Los Angeles
and Tucson, Ariz. Despite many close friendships, especially
with women, he was at heart a loner, conditioned, possibly,
by clinical depression, for which he sought electroshock
therapy even though it addled his brain. “Whole areas
aren’t there,” he told Mr. Streitfeld about his memory in
2012. “Tomorrow I won't remember this conversation.” An
unmistakable sadness clings to “Western Star,” fitting given
that much of its subject’s writing was a lament for the pass-
ing of the old-timers and their ways, and the subsequent
dislocations of future generations left to grapple with a new
and homogenized West.

It is perhaps inevitable that “Western Star” will be
compared to Tracy Daugherty’s acclaimed biography,
which appeared in 2023. In fact, the books are better
viewed as complementary rather than competitive. Mr.
Daugherty’s study hews closely to the details of his sub-
ject’s life, while Mr. Streitfeld’s is organized more around
McMurtry’s formidable body of work. Both authors serve
their readers well by resisting any inclination to hagiogra-
phy, all the more impressive in Mr. Streitfeld’s case given
his closeness to his subject. Mr. Streitfeld appears occa-
sionally in the book, often to charming effect, as when he
mentions attending McMurtry’s 2011 wedding to his sec-
ond wife, Faye (the widow of McMurtry’s close friend, Ken
Kesey), and being whisked away by the groom to ponder
recent arrivals at the bookstore.

Early in McMurtry’s career, a paramour gave him a
sweatshirt that read “Minor Regional Novelist.” Although
it mortified his editor, the author himself wore it with a
mixture of pride and amusement, conceding many years
later to Mr. Streitfeld that “most writers are minor” and
that he was content to be counted among them. Maybe so.
But by the time McMurtry died in March 2021, few would
have considered his output to be inconsequential. His can-
vas was vast and so were his themes, chief among them a
clear-eyed assessment of that part of the nation so essen-
tial to the formation of America’s national identity.

Mr. Graybill is a professor of history at Southern Meth-
odist University.
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Charlie Ergen, SpaceX and Trump

internet satellite, SpaceX is preparing to go
public and could command a sky-high valu-
ation. One ironic beneficiary of

S even years after launching its first Starlink

his licenses. Mr. Carr obliged.

A private sale bails out Mr. Ergen but is still
preferable to letting Mr. Ergen sit on unused
spectrum. It also enables the

Smgﬁlu]llg;aiﬁccgé is ﬁecﬁg The private market for :hanpem-llflﬂlm tgc "3 dep]oyedfca]saiﬁnr
mo; ie Ergen, who ifthe were to reclai
used regulatory arbitrage to sped,mm ma:y l'eSCI’le the spectrum. The original sin
save his failed broadband bet. ~ dumb industrial policy.  was the first Trump DOJ's at-
This is a tale of dumb industrial —— tempt to jury-rig a fourth com-
policy that might end well de- petitor. One political interven-
spite government planners. tion invariably begets more.

The story starts in 2019 when the Trump Jus-
tice Department required T-Mobile and Sprint
to sell spectrum and their prepaid phone busi-
ness to Mr. Ergen’s Dish network as a condition
for green-lighting their merger. The govern-
ment’s policy goal was to stand up a fourth com-
petitor in the wireless market to Verizon, AT&T
and the new T-Mobile-Sprint.

Mr. Ergen had earlier spent billions of dol-
lars acquiring spectrum, much of which he
hadn’t deployed. The Trump Federal Communi-
cations Commission set strict deadlines for him
to build out a 5G network to prevent him from
warehousing spectrum and later flipping it for
a profit, as his critics warned at the time he
might try to do.

Mr. Ergen’s fledgling network failed to get off
the ground. The Biden FCC extended the build-
out deadlines so he wouldn’t be penalized for
noncompliance. Did a $100,000 donation by Mr.
Ergen and his wife to Joe Biden’s Super Pac buy
him regulatory forbearance?

Regardless, it didn’t solve Mr. Ergen’s finan-
cial problems, including a heavy debt load and
declining number of Dish satellite TV subscrib-
ers. EchoStar, which merged with Dish in 2023,
warned in August of “substantial doubt about
our ability to continue as a going concern.”

Enter Trump FCC Chair Brendan Carr, who
last spring launched a review of Mr. Ergen’s
compliance with the agency’s build-out re-
quirements. Mr. Ergen met with President
Trump in June in an effort to stop the FCC
from reclaimi EchoStar’s li . Mr.
Trump prodded Mr. Carr to let Mr. Ergen sell

Mr. Ergen last fall struck deals to sell spec-
trum for more than $40 billion, which allowed
him to turn a nice profit on the licenses. His
creditors and vendors—such as cell-tower build-
ers—are hounding him for repayment, and he
should have to honor his debts.

But the overriding public interest here is get-
ting scarce spectrum into the hands of compa-
nies that can put it to good use. EchoStar agreed
to sell spectrum to SpaceX for $20 billion includ-
ing cash and stock. SpaceX aims to use the spec-
trum to develop a next-generation Starlink cell
service, which could compete with the three
large wireless providers.

So the market may get a fourth competitor—
though not the one regulators had devised. By
the way, wireless prices have fallen since 2019,
according to the Bureau of Labor Statistics. Give
credit to market competition and government
spectrum auctions.

Meantime, SpaceX’s mooted public offering—
which reportedly may fetch a $1.75 trillion valua-
tion—could let Mr. Ergen cash in big on his
shares. EchoStar has effectively become a
“space-themed” hedge fund whose “valuation
now depends on the market’s assessment of
Space X,” telecom analyst MoffettNathanson
wrote this month.

Populist outcry that business titans are prof-
iting off Washington is overwrought, but it's on
point in Mr. Ergen’s case. That’s what happens
when politicians and regulators try to manage
markets. But the good news is that the private
market for spectrum and the second-term
Trump FCC may save the day.

Trump’s Iran Target List, Good and Bad

resident Trump is whipsawing, in his fa-
miliar fashion, between hailing diplo-
macy with Iran and issuing new threats
if peace talks fail. He’s also is-

punish the Iranian people the U.S. needs on its
side against the regime once the bombing stops.
Tehran already had a water shortage before the
war owing to the regime’s

sued a new and broader target Hitting desalination and mismanagement. Bombing de-
list, but some of the possible salination plants would let the
sites he mentions would do power lan.ts would hurt regime blame the U.S. for the
more harm to the Iranian peo- the Iranian people. shortages, in addition to caus-

ple than to the regime.

“Great progress has been
made [in negotiations] but, if for any reason a
deal is not shortly reached,” Mr. Trump posted
on Truth Social Monday morning, “we will con-
clude our lovely ‘stay” in Iran by blowing up and
completely obliterating all of their Electric Gen-
erating Plants, Oil Wells and Kharg Island (and
possibly all desalinization plants!).”

It’s hard to know when Mr. Trump is serious,
but this target list is far too indiscriminate. Oil
production and the Kharg island oil export ter-
minal are fair military game, as they are the
main sources of financing for the regime. The
decision to bomb or occupy them with U.S.
troops is a matter of military calculation and
judgment about the risks.

0Oddly, though, Mr. Trump has so far let Iran’s
tankers full of oil pass through the Gulf and to
China or other buyers without interference. He
even hailed one group of tankers as a “gift” to
the U.S., presumably to keep global oil prices
from spiking too high. But if he really wants to
squeeze the regime, cutting off its oil exports
may be necessary.

The same isn’t true of bombing Iran’s elec-
tric power or desalination plants, which serve
civilian more than military needs. These would

ing far more humanitarian
hardship.

The same goes for bombing Iran’s electricity
production. Iranians without electricity or wa-
ter would soon need external supplies or be-
come refugees to neighboring countries and be-
yond. This would win no friends in the region
when the U.S. is trying to get them to support
the war. Stories of civilian deprivation could
also turn public opinion in the U.S. even further
against the war.

Mr. Trump's indiscriminate target list echoes
World War IT's civilian bombing against German
and Japanese cities. But this isn’'t the 1940s
when the war’s traumas could be somewhat se-
questered. One of the great benefits of preci-
sion-bombing technology is that it lets the U.S.
military target the enemy with limited civilian
damage. This is a moral advance in warfare and
distinguishes the American way of war from,
say, Vladimir Putin’s.

Sometimes mistakes still kill civilians, as
may have happened when a school was inadver-
tently hit during the first days of the war. But
that’s a far cry from the deliberate destruction
of civilian targets. Let’s hope someone in Mr.
Trump’s war council will explain the difference
and have him stick to regime targets.

Iran’s Regime Says: Lebanon Is Ours

to leave Lebanon was Sunday. Beirut de-
clared Mohammad Reza Shibani per-
sona non grata, but he’s still

T he deadline for the Iranian ambassador

from the Beirut port and airport to the armed
forces. Hezbollah uses the specter of another civil
war to deter any real action against it by Leba-
non’s government.

there, at his embassy. On Mon- Tehran’s ambassador Beirut drove Mr. Barrack to
day Iran’s Foreign Ministry i 2 distraction by refusing to
said he won't be leaving Leba- reff‘“s to leave Beirut, meaningfully disarm Hezbol-
non, and the message isclear: &S if he owns the placc. lah for all of 2025, as it had
Neither will Iran. promised in a U.S.-brokered

Talk about a house guest
from hell. The Iranian regime is so used to or-
dering around the Lebanese in their own coun-
try, why should it begin respecting Lebanese
sovereignty now? Theirs is but to do and die,
at Iran’s call.

Iran’s regime came to Beirut in the 1980s to
kill hundreds of Americans. Later it took over
southern Lebanon and used it to drag the whole
country into a needless, long-running conflict
with Israel punctuated by two devastating wars,
and now a third. Tehran accomplished these
feats via Hezbollah, a Shiite militia devoted to
Iran’s Supreme Leader.

This war, which Hezbollah began by firing at
Israel on March 2, is waged for Iran’s regime.
Lebanon has no interest in it. Even Hezbollah
clearly wanted quiet as it rebuilds from the pre-
vious war it started with Israel on Oct. 8, 2023,
the day after Hamas’s massacre. But the shots
are called in Tehran, which needs Israel preoc-
cupied with a second war front.

Not for nothing did U.S. envoy Tom Barrack
say in November 2025 that “Lebanon is a failed
state.” As he explained, Hezbollah ate away at the
state, replaced it in the country’s south, and cor-
rupted or otherwise entangled it everywhere else,

cease-fire with Israel. This
was with the terrorists at their weakest, after
Israel’s demolition of Hezbollah’s leadership in
late 2024.

In the current war, when Lebanon finally
banned Hezbollah’s military activities, the Leb-
anese army sidestepped the directive. Better to
leave the dirty work to Israel, whose troops now
expand a security buffer in southern Lebanon.
Civilians have been evacuated, and Hezbollah-
Tun villages that were used repeatedly to spark
wars may be leveled.

Expelling the Iranian ambassador could have
been a protest at Iran’s practice of claiming dip-
lomatic status for its Revolutionary Guard com-
manders, who now conduct a war from Leba-
nese territory. One man wouldn’t have made
much of a difference when Lebanon still won't
disarm Hezbollah, but Tehran won’t even give
Beirut cover for inaction. Iran’s regime wants
Lebanon as a satrapy and nothing more.

Lebanon’s future depends on the expulsion
of Iran’s regime, not merely its ambassador.
This war provides the best opportunity in years
to do so, and the U.S. and Israel can help. But
if Lebanon wants independence, the country
will have to seize it.

LETTERS TO THE EDITOR

The Cost of a Constantly Online Childhood

Your editorial “The Social-Media
Shakedown Begins” (Review & Out-
look, March 26) dismisses the social-
media verdict as a victory for the
plaintiff’s bar. It argues that “most
children who use social media don’t
experience severe problems.” Is this
true? A Pew Research Center survey
found that nearly half of teens (46%)
are online almost constantly—nearly
double the rate from a decade ago
(24%)—and they’re spending that
time mainly on social media. Teens
who use social media for three or
more hours a day are at increased
risk of depression, anxiety and other
mental-health problems. This is
alarming, considering that a 2023
survey from Gallup found teenagers
between the ages of 13 and 17 spend
an average of 4.8 hours on social me-
dia daily.

While it’s difficult to prove social
media caused any given individual’s
troubles, we must remember the

same was once true for tobacco law-
suits. Lawyers for Big Tobacco argued
that it couldn’t be proven that a spe-
cific plaintiff’s cancer was caused by
smoking. However, once epidemiolog-
ical research on a population level
developed and showed dramatically
elevated rates of lung cancer, heart
disease and emphysema among smok-
ers, the weight of evidence shifted.
Moreover, the tobacco industry’s own
research revealed that industry lead-
ers knew nicotine was addictive and
smoking caused cancer and yet made
a deliberate decision to deny this
publicly. Sound familiar? With social
media, it may be difficult to prove
causation for an individual, but once
we consider population-level re-
search, the link is undeniable, as it
was with tobacco.
CraRe MORELL
Fellow
The Ethics and Public Policy Center
Washington

Florida Empowers Public-Sector Employees

Thank you for pointing out in
your editorial what should be obvi-
ous in union elections (“Florida
Leads Again on Public Unions,” Re-
view & Outlook, March 23). Individ-
ual workers should be able to decide
if they want to join a union or not.
It’s a simple choice that all public-
sector employees should be af-
forded. Public-sector unions don’t
agree with this and probably never
will.

As your editorial states, the “new
requirements are hardly onerous.”
The Florida legislation simply states
that, to recertify a union, a mini-
mum percentage of voting members
must show up to vote and then can
win with a majority of votes cast. If
a union is truly delivering value, it
shouldn’t be hard to get members to
show up to vote,

The fact is that many public em-

ployees have decided that the value
they’re receiving isn’t worth the
dues dollars—so it's no wonder that
50 many are opting out of union
membership.

Public-sector unions are inher-
ently political, as stated by the Su-
preme Court in Janus v. Afscme, a
decision handed down in June 2018.
Despite this ruling, public-sector
unions continue to have significant
power and remain largely unac-
countable to their members. Many
employees are finding that they're
not getting what they're paying for,
and legislation like Florida’s em-
powers them to do something
about it.

MARK JANUS
Punta Gorda, Fla.

Mr. Janus, the lead plaintiff in
Janus v. Afscme, is a senior fellow
at Liberty Justice Center.

The Abraham Accords Passed the Stress Test

Regarding Yousef Al Otaiba’s op-ed
“The U.A.E. Stands Up to Iran”
(March 26): Much of the commentary
on the United Arab Emirates’ re-
sponse to Iranian strikes has focused
on immediate military and financial
measures. But the deeper story is
what this moment reveals about the
Abraham Accords.

Critics argue that the Accords are
transactional and shallow: photo-ops
dressed up as diplomacy. The war
has revealed something different: Is-
rael and the U.A.E. have been sharing
early-warning data, coordinating air-
defense protocols and building de-
fense-industrial ties. The U.A.Es in-
tegration with Israeli systems under
the United States Central Command
isn’t the product of crisis improvisa-
tion; it’s the fruit of years of patient
institutional work.

What this means for the day after
is significant. If and when the fighting
stops, the U.A.E. won'’t return to a
posture of studied ambiguity toward
Israel. It will be a country that ab-
sorbed a barrage of Iranian strikes,
stood firm and deepened its alignment
with Jerusalem in the process. That’s
a different relationship than when the

We’re Cramped but Content

Jack Butler’s op-ed (“The Crowded
House I Call Home,” March 27) un-
cannily describes the place our family
calls home. Five kids, never enough
bathrooms, basement TV and family
who travel miles from all over to be
here. It was and still is the best.

JULIE DEVANE
Wheaton, Itl.

CORRECTION

A photograph accompanying the
March 7 book review “Drawn Into His
Father's Orbit” showed Tom Junod
walking with his sister. Based on infor-
mation provided by the publisher, the
caption misidentified Mr. Junod’s walk-
ing partner.

Accords were signed in 2020.

What comes next could be extraor-
dinary. Defense cooperation is al-
ready under way. A post-war envi-
ronment with Iran degraded creates
the conditions to go further, with
joint infrastructure, integrated finan-
cial markets and a technology corri-
dor. The Abraham Accords were al-
ways a bet on the future. The U.A.E.
is demonstrating the commitment
that will be needed to get us there.

Jupax Taus
Jerusalem

Mr. Taub is founder and managing
partner of Hetz Ventures, former Is-
raeli intelligence officer, and adviser
to governments on Al, cybersecurity
and defense strategy.

Protesters Throughout U.S.
History Play the Long Game

In “Politics as Bad Group Ther-
apy” (op-ed, March 27), Jonathan
Alpert writes that No Kings rallies
“risk turning politics into something
that feels good in the moment—and
accomplishes almost nothing.” This
take ignores the history of protests.

Women started seriously lobbying
for the right to vote at Seneca Falls
in 1848, but the 19th Amendment
wasn't ratified until 1920.

The NAACP sponsored a silent
march protesting lynching and other
violence against black Americans in
1917—and of course many other
marches and rallies against segrega-
tion and racial injustice followed—
but it wasn’t until 1964 that a Civil
Rights Act with teeth was passed
and not until 1965 that the Voting
Rights Act was passed. In each case,
did all those decades of protesting
simply “feel good” but “accomplish
nothing”?

Protests serve several purposes.
One is to make people uncomfort-
able and disrupt the status quo. In
that regard, the No Kings protests
clearly have succeeded.

Micraes T. Tusa JR.
Abita Springs, La.
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OPINION

How Democrats Can Use Their Coming

By Rahm Emanuel

It divided the GOP—only 19 of the
Senate’s 45 Republicans voted for
the bill Bush signed, suggesting that

early every data point
that D

the president’s party was in disar-

will ride to victory this
November, making it
very likely that we'll take
control of the House and possibly
the Senate. While we shouldn’t take
anything for granted, we need to
think through how to i

ray and demoralizing the base. It
was in the wake of the conservative
base’s anger that Pat Buchanan de-
cided to mount a primary challenge
from the right against the sitting
president.

The of the bill enabled

opportunity, both politically and in
enacting a substantive agenda.

The reality is that what happens
in 2027 will have a direct bearing
on the 2028 presidential contest.
Democrats in Congress helped se-
cure Bill Clinton’s and Barack
Obama’s victories by laying the
groundwork in the two years be-
fore they won. That lesson should
be front and center for congressio-
nal leaders today.

Investigations of Trump
won’t satisfy the voters.
To win in 2028, the party
needs a positive agenda.

When the Democrats who con-
trolled Congress in 1990 sent Presi-
dent George H.W. Bush a bill written
explicitly to put the nation’s fi-
nances on firmer footing, they hit a
master stroke for both the Clinton
campaign and the Clinton adminis-
tration. In addition to spending
cuts, Senate Majority Leader George
Mitchell insisted that the bill in-
clude a modest tax hike, directly in
contravention of Bush’s pledge at
the 1988 Republican National Con-
vention: “Read my lips: No new
taxes.” The impact reverberated in
ways few fully appreciate.

Mr. Mitchell’s bill united Demo-
crats behind a common cause, dem-
onstrating that our party was com-
mitted to protecting ordinary
people in a fiscally responsible way.

“l wish 1 was as
cocksure of anything
as Tom Macaulay is
of everything.”

‘The plaintive ob-
servation, ascribed
to the early Victo-

g Tian British Prime
.B:vGerard “  Minister Viscount
Baker Melbourne about the
acerbically self-con-
fident historian

Thomas Babington Macaulay, re-
mains the motto of the thoughtfully
skeptical man through the ages.
Some of us still harbor doubt about
the consequences of actions in a
complex world. But we live in an era
when instantaneous certitude about
everything, an iron conviction in sub-
Jjective judgment in the face of objec-
tive uncertainty, is the only guaran-
tee of a hearing.

This is in part a comllary of the

that

an economic renaissance that de-
fined Mr. Clinton’s eight years. The
deficit-reduction package he signed
during his first term and the bal-
anced-budget plan he shaped in the
second created 22 million new jobs
and delivered the first surpluses
since the 1960s, and the bottom
fifth of earners saw income gains
nearly as much as the top fifth for
the first time in decades.

Democrats managed a similar
maneuver in 2008. Having won con-
trol of Congress in 2006, my col-
leagues and I had to decide whether
to send President George W. Bush
an omnibus budget bill or to be
more surgical, forcing him to veto a
bill and highlight the GOP's way-
ward priorities. Senate Majority
Leader Harry Reid, Speaker Nancy
Pelosi and I prevailed in getting the
House and Senate to send him two
bills funding an expansion of the
Children’s Health Insurance Pro-
gram, providing healthcare coverage
to 10 million additional children.
The president vetoed the bills. Both
the substantive and political effects
would play out over the course of
years.

Ahead of Mr. Obama'’s run for the
White House, we united Democrats
in favor of something the public
overwhelmingly supported: health
coverage for the children of parents
who worked full- tlme but couldn t
afford &

McCain’s campaign for the White

House. After Mr. Obama’s i

pound of flesh. When I chaired the
Bie il G :

tion, Democrats passed the bill a
third time, and the CHIP expansion
became the foundation and inspira-
tion for what would eventually be-
come the Affordable Care Act.

The question now is whether
Democrats will heed the strategic
wisdom from these two lessons.
Many presume we will use the
power from winning the House and
possibly the Senate primarily for
retribution and vindictiveness. The
implication is that we will tie up the
White House, and the Trump admin-
istration more generally, in an end-
less series of investigations. Demo-
crats should play against type,
defying the expectation that we’ll
embrace gotcha politics. No doubt
it’s a target-rich environment. But
an excessive focus on Trumpian
slime will undermine efforts to pro-
mote our posnwe agenda. And it’s
what we hat will earn

managed to dmde the GOP, with
more than 60 House and Senate Re-
publicans voting with Democrats to
expand CHIP, diminishing enthusi-
asm for what would become John

us the sweet taste of victory in No-
vember 2028.

My reputation as a street brawler
might lead many to presume that I'd
lean heavily toward extracting our

Committee during the 2006 cycle,
we worked hard to focus the pub-
lic’s attention on the corruption sur-
rounding House Majority Leader
Tom DeLay. But the situations are
different in at least one key respect:
Voters today already presume that
Mr. Trump is dishonest. They’'ve
supported him in two presidential
elections nevertheless. So, while it's
certainly worthwhile for congressio-
nal Democrats to go after waste,
fraud and abuse—to take down the
crony capitalism that is the hall-
mark of the current administra-
tion—we can't let ourselves become
agents of vengeance.

On this front, the press won’t be
our friends. Mr. Trump’s misdeeds
elicit more clicks and eyeballs than
substantive stories about our plans
to drive prosperity for the working
and middle classes. To that end, we
need to be disciplined, focusing on
the ways taxpayer dollars have been
misspent and enriched and re-
warded Mr. Trump’s family and
friends. We should avoid issues, like
property tax evaluations, where the

You May Already Have Won the Iran War

Such assuredness is acceptable
from politicians. No one wants to
hear a leader publicly fret over the
range of possible outcomes of a
course he’s chosen. But since the line
between partisan engagement and
independent observation has been
blurred, similar devotion to the ve-
racity of one’s own judgment is
obligatory in the commentator class
too.

So it comes as no surprise that
less than a month into the latest war,
almost everyone seems certain not
only about the outcome of the war,
but about what it means for decades
to come.

Last week the Economist, a publi-
cation with a long and spotty track
record of declarative certitude in
the face of unpredictability, an-
nounced that the war was an Ameri-
can failure. “A month of bombing
has achieved nothing,” its cover

hyperparti izes
our modern political conversation. If
you believe that your side represents
the only route to virtue and the other
side the sure path to perdition,
you've already taken a position of
metaphysical certainty.

The academy is on the same page.
Robert Pape, a professor of political
science at the University of Chicago,
insists the war is a “longtime disas-
ter” and the “most catastrophic fail-
ure of air power we have ever seen.”

No fog of war for these seers. They
have scrutinized the battlefield from
the vantage points of St James’s,
SW1, and Hyde Park, 60637, and, like
ancient augurs, have divined the out-
come: It's over for the U.S. and Israel,
with devastation rippling for years.

Or you may already have
lost. Commentators on
both sides refuse to admit
how little they know.

There is no less confidence on the
other side. Torsten Slok, chief econo-
mist at the private-equity firm
Apollo, dismissed the war’s alarming
fallout in commodity, equity and
bond markets, and said it would “ul-
timately result in 50 years of stabil-
ity in oil markets, supply chains and
geopolitics.”

Marc Thiessen, a speechwriter
for President George W. Bush
(whose administration isn’t espe-
cially noted for the accuracy of its
observations) and now a columnist

for the Washington Post, said on
Fox News that President Trump’s
war would go down as posmbly r.he

Majority

public )usnﬁably believes that we're
pursuing Mr. Trump for something
all well-heeled and well-connected
people do, if only because the ensu-
ing debate will distract the elector-
ate from our affirmative agenda.

What is that agenda? It should
begin with raising the minimum
wage, which hasn’t been changed
since 2009. We should pass a rate-
payers’ bill of rights. We should
fight to lower healthcare costs. We
should end the scourge of social me-
dia on children. And we should pass
an ethics-reform package that
cleans up Washington and bans in-
siders from betting on prediction
markets. That should be our focus
in 2027: forcing Mr. Trump and his
allies in Congress to veto and vote
against bills that unite us, divide
them and lay the foundation for our
electoral and substantive victories
in 2028 and beyond. As with the tax
hike in 1990 and work on children’s
healthcare in 2007, we need to high-
light issues that exploit the GOP’s
fissures to our strategic advantage.

If proof of dishonesty were
enough to beat Mr. Trump, he would
never have been elected president
twice. We've tried that approach
again and again, and it too often
doesn’t pay off. If we don’t take to
heart that there’s a meaningful dis-
tinction between dishonesty and
corruption, we’ll squander a golden
opportunity. Beginning next year,
we'll have the power in Congress to
illustrate to the American people
that the most important distinction
in Washington is between our posi-
tive agenda and their crony capital-
ism. How we handle 2027 and what
we choose to highlight will be as
important as who we nominate for
president in 2028.

Mr. Emanuel, a Democrat, served
as a U.S. representative from Illinois
(2003-09), White House chief of
staff (2009-10), mayor of Chicago
(2011-19) and ambassador to Japan
(2022-25).

It is evident that the U.S. and Israel
have enjayed extraordinary military
success in eliminating much of lmns

greatest military
the American Revolution.” Move
over, Dwight D. Eisenhower; step
aside, Ulysses S. Grant.

Since rhetorical extremism in the
pursuit of persuasion is all the rage,
why stop there? Surely someone will
soon make the case that Operation
Epic Fury is the greatest triumph of
arms since Henry V’s longbowmen
routed the superior French numbers
at Agincourt. Or, according to your
taste, it already represents the most
disastrous defeat for a major power

hip and military c
But Iran’s regime has succeeded at a
political and economic level—first by
simply surviving the onslaught to date
and second by exercising its strangle-
hold on the Strait of Hormuz.

These are all limited and contin-
gent successes. Again, their ultimate
outcome is conditional on the extent
to which the U.S. is able to break that
stranglehold and either force out the
regime or at least cow it into submis-
sion. And that in turn is conditional
on a host of at this stage unknowable

of

since the Romans were out
at Cannae by Hannibal.

I am not against bold opinion
commentary, as you might have no-
ticed, but this level of certainty
about a war that is four weeks old
and with plainly many more phases
to come, is simply unsupportable.
As we stand, the outcome isn't
knowable with any level of confi-
dence; it surely rests on events at a
tactical and strategic level in com-
ing weeks and months that we can't
know.

the
ground forces, the contribution of
neighbors and others to the shipping
challenge.

Some of us who acknowledge our
uncertainty may be simply reflecting
a larger uncertainty about the wis-
dom of this war in the first place.

In the same way, to declare now
that it is already won or lost is
merely to affirm one’s prior and con-
tinuing political and ideological prej-
udices, delivered to an audience that
wants to hear nothing else.

Operation Epic Fury Should Make China Very Afraid

By William J. Luti

oets may not strike our Opera-

tion Epic Fury Navy pilots as

aviation visionaries. But in the
1830s, Alfred Tennyson penned an
astonishingly accurate portent of
events: “For 1 dipt into the future, far
as human eye could see / Saw the Vi-
sion of the world, and all the wonder
that would be . . . / Heard the heav-
ens fill with shouting, and there
rain’d a ghastly dew / From the na-
tions’ airy navies grappling in the
central blue.”

As I wrote in the U.S. Naval Insti-
tute’s Proceedings 34 years ago, “the
English poet laureate could not, of
course, have predicted the extent to
which the nation’s airy navies would
dominate the nature of war in the
20th century. Nor could he have ap-
preciated the paralytic effect the

modern extension of his ‘ghastly
dew’ would have on a Middle East
nation and its million-man military
machine.” That was the Desert Storm
air campaign.

Epic Fury is the technological
and tactical offspring of Desert
Storm, whose air campaign was his-
tory’s first attempt to achieve the
political and military aims of war
from the air. Until now, Desert
Storm was the closest the U.S. had
come to achieving the visions of the
early air-power prophets. These
men—Gens, Giulio Douhet, Billy
Mitchell, Hugh Trenchard and Alex-
ander de Seversky—theorized, if a
bit prematurely, that seizing com-
mand of the air was essential and
even sufficient for victory.

And as air-power legend and re-
tired U.S. Air Force Col. John A. War-
den III aptly described in his 1991 es-
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say “Applying Air Power in the 21st

Century,” Desert Storm was history’s
first example of what he called hy-
perwar—war that capitalized on l'ugh

strategy”—using American techno-
logical superiority to offset the So-
viet Union’s numerical advantage—
we were able to penetrate Iraqi air
with stealth and defense

strategic surprise through stealth,
tactical surprise through defense
suppression, and the “ability to bring
all of an enemy’s key operational and
strategic nodes under near-simulta-
neous attack.”

1t was also, as Mr. Warden theo-
rized, history’s first “inside to out-
side” war. Past conflicts—due largely
to a considerable lag between U.S.
doctrine and technology—began with
the outermost defensive ring and
painfully worked toward the inner-
most ring of the capital, he wrote.
Even World War II’s famed U.S. Nor-
den Mark XV bombsight wasn't accu-
rate enough to target precisely an
enemy'’s industrial capacity to wage
war. Hence the mass fire-bombing
raids over Japan and Germany, which
killed hundreds of thousands.

Epic Fury is Desert Storm on ste-
roids. Today we're flying fewer sor-
ties than Desert Storm but attacking
more aim points with each sortie.
Only about 10% of Desert Storm mu-
nitions were precision-guided. Today
some 90% are. The tactical skill with
which our aviators and missile de-
fenders are using advanced U.S. tech
is astounding. Particularly impres-
sive is our dismantling of Russnan
and Chinese-: lied ad d air-

suppression to put short-range preci-
sion-guided weapons on targets that
mattered.

Desert Storm shocked the Chinese
communists. No longer could the Po-
litburo rely on centuries-old doc-
trine of strategic withdrawal from
the periphery to the interior, seeking
better ground from which to repel
an invader. It also complicated their
plans for Taiwan and the South

Like Desert Storm in 1991,
a stunning air campaign is
demonstrating America’s
power of deterrence.

their extended periphery.

This created near-panic in the
U.S. defense establishment. Visions
of Chinese forces sinking American
carriers as we approached China’s
extended periphery filled U.S. ana-
Iytical salons. But American military
and tactical ingenuity was already
on the case. By 2000 we had fielded
the first generation of precision
standoff weapons and further honed
our missile defenses, electronic at-
tack, and penetrating stealth capa-
bility. Our next generation of
ground- and air-launched extended-
range standoff weapons will help ce-
ment our competitive advantage in-
side China’s—or any adversary’s—
defensive periphery.

Like geography, numbers still
matter. China’s unprecedented mili-
tary buildup demonstrates the mili-
tary maxim that quantity has a qual-
ity all its own. President Trump’s

China Sea. By demonstrating our
ability to break through air defenses
and “go downtown” on day one, we
forced the Chinese to adapt their
strategy.

What we lacked in Desert Storm
was standoff capability, meaning
weapons that allowed Amenca to at-

ography still matters, they extended
their periphery seaward,

defense systems. The implications
for deterrence are immense.

The revolution in American tech-
nology introduced in the Desert
Storm air campaign partially solved
this challenge. Due largely to the
1970s* development of the “offset

initially to the first island chain, from
Japan to the South China Sea, and
then to the second chain and beyond.
‘They began a decades-long pursuit of
a new doctrine supported by new
weapons to prevent the U.S. Navy
and Air Force from operating within

d $L5 trillion defense budget
begins the urgent task of building
more ships, aircraft, weapons and
unmanned systems to deter this
threat.

Operation Epic Fury will show if
we are edging closer to the early air-
power prophets’ vision or if air
power in support of maneuvering
ground forces remains the key to vic-
tory. We don’t yet know the answer.
What isn’t in question is that Epic
Fury has restored American deter-
rence. Should deterrence fail, the
Chinese communists should be
afraid, very afraid.

Mr. Luti is an adjunct fellow at
the Hudson Institute, a retired Navy
captain and combat veteran of the
Desert Storm air campaign.
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The missing middle in the defence of world trade

Talk of replacing the US as
anchor of the multilateral
system has come to little

A year ago this week, Donald Trump,
with an aggressive rhetorical flourish,
announced a range of tariffs against
trading partners across the world.
His “liberation day” levies attracted
deserved densmn They were based on

the overall trade deficit and bringing
manufacturingjobs back tothe US.

powers seeking to save multilateral
trade. So far, this has mainly been con-

They are also deeply unpopular with
the US public and business. To top itall,
the Supreme Court declared them
unconstitutional last month, forcing
Trump to rush to replace them with
only slightly less arbitrary tariffs based
on the balance of payments, unfair
trade and national security.

One gratifying development is that,
unlike the 19305v other governments

an te-of- legal
premise, and a dubious formula that
ended up imposing tariffs on, among
others, an archipelago of sub-, Antnrcnc
islands inhabited only by penguins.

The liberation day tariffs have failed
so far on all fronts: practical, economic,
political and legal. Trump was forced to
reverse them a week later after a toxic
reaction in financial markets, returning
four months afterwards to impose a less
drastic set of duties. They have shown
no signs yet of achieving their various
contradictory aims, including closing

h h very ign of wantingto
follow America’s lead. There has been
no escalatory spiral of tariffs.

Yet neither have other governments
done much to play the role the US once
did of seeking to anchor the world trad-
ing system. Mark Carney, Canada’s
prime minister, gave a high-profile
speech at the World ic Forumin

The 12-member Asia-Pacific CPTPP
group of countries has been talking for
more than a year about working in con-
cert with the EU. But given their differ-
ent approaches to regulation, plus con-
cerns about needlessly provoking the
US, excitable talk about the two trading
powers docking with each other and
leading a multilateralist charge isalong
way from reality. The World Trade
Organization meeting of ministers that
just ended in Cameroon produced little
more than a vague EU-CPTPP state-
ment of co-operation and support for
the WTO, and a promise to work
towards a digital trade deal.

Regional and bilateral preferential
trade continue to prolifer-

Davosin January calling for countries to
adjusttoaworld without a US hegemon.
The sentiment was fine, but the prac-
tice is missing. Carney and others have
I i of middle

been talki ol

ate. The CPTPP has several applicant
countries in the pipeline (including,
intriguingly, both China and Taiwan)
and the EU has recently concluded
with the South American

g

Regional and
bilateral
preferential
agreements
continue to
proliferate but
this does not
translate into
effective global

governance

Mercosur bloc. Even India has over-
come its traditional reluctance to sign
trade deals to reach (somewhat thin)
agreements with the EUand the UK.

This does not, though, translate into
effective global governance. Evenasitis
signing those preferential agreements,
India is seeking to block WTO negotia-
tions across the board. China portrays
itself as a strong supporter of the WTO,
and is certainly less destructive o( nego-

India. Butii
tem of trade-distorting state ml.erven-
tion, together with an aggressive export-
oriented growth model that is creating
huge trade deficits, means it cannot act
asananchor of the system.

Multilateral action has long traded at
ahefty discount to multilateralist piety,
and the gap has not shrunk since the US
decided to absent itself. Governments
need to work out, subject by subject,
agreement by agreement, where con-
cord canbe achieved and then cement it
into place with legal certainty, So far,

h fewsigns they arcabletodoso.

Opinion US economy

Taxing labour and capital
in the age of Al

ow do you explain to

young people entering

the US workforce that

government taxes will

take some 20 per cent
plus from their paltry pay cheques
while some megabillionaires will pay
next to nothing? Like most developed
countries, the US has long given pref-
erential tax treatment to people who
make money from investments over
people who earn a living from wages.
The unproven rationale for this costly
tax break is that it incentivises invest-
ment. But as wealth continues to flow
disproportionately to investors and
away from workers — a trend that Al
will probably accelerate — this policy
needsa rethink.

There are many ways the US tax
code favours investment income,
Most controversial are the lower rates
that apply to capital gains. Wages face

A teenager entering the
workforce will pay a
higher rate of federal tax
than some billionaires

a top marginal rate of 40.8 par cem

centage of capital gains come from
assets other than stocks, and corpo-
rate tax levels vary widely. Many big
US companies pay no taxes.

Finally they argue that raising capi-

tal gains tax rates will lower tax reve-
il
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FTSE boss pay packets will have to be justified

It’s all very well saying the boards of
London-listed companies are feeling
more comfortable about handing their
chief executives mega pay packets
(Report, March 26), but let’s not get
carried away just yet.

We may well be seeing the start of a
more relaxed investor attitude to larger
pay rises as FTSE executives look to
what they could earn across the pond
in America.

But acceptance by shareholders,
employees and wider society in the UK

is certainly not a given. Just because
there’s not yet been a “ripple of
discontent™ does not mean that there is
no dissent to come. There is still plenty
of time for the popular bandwagon
opposed to “fat cat” pay to gain
renewed momentum as the season of
annual general meetings beckons.

clearly justify any decision to supersize
executive pay with a coherent rationale
to avoid a repeat of last year when
shareholder revolts (votes of 20 per

BBC: reasons to be cheerful

1found your reporting of the challenges
facing the new director-general of the
BBC strangely eeyoreish (Report,
March 25).
The BBC has been “embattled” for a
long time but it has a greater
ity for rei i

and

cent or more) against pay deal:
FTSE 100 doubled.

‘The army of proxy advisers who hold
sway over how a large number of

vote

Yes, there is greater p that
UK companies must remain
competitive on pay and able to attract
the best talent, including from the US.
But London-listed boards will need to

will be watching closely.

Young
Director, Indigo Inde de

1 than at any time [ can
remember — for three reasons. The
Starmer government and Lisa Nandy,
the culture secretary, seem set on

the BBC's futs
and stability, while also immunising
the ion from the political

Westcliff-on-Sea, Essex, UK

German trains ran on time,
but that was 40 years ago
What a difference 40 years can make!
After reading Olaf Storbeck’s well-
aimed diatribe regarding Germany’s
train delays (“Fed up with train delays,
Germans are betting on how late they’ll
be”, Outlook, March 26), I was

nues because i

inded of a polar-opposite

shelters and/or hold on to their assets
instead of selling them. But even with
preferential rates, investors pursue
shelters and tax authorities struggle to
define the boundaries between earned
income and capital gains. Similarly,
investors already avoid selling assets,
for instance by borrowing against
them and living off the untaxed loan
proceeds. To tax more investor gains,
the most workable solution is to end
the “step up” and make them taxable
atdeath.

Rich investors also benefit from the
exclusion of investment income from
Social Security’s flat 12.4 per cent
assessment on income up to $184,500.
This is the main reason why a teenager
entering the workforce will pay a
higher percentage of their income in
federal taxes than some billionaires.
This spectacularly regressive tax is
anachronistic because it is based on
the original design of Social Security as
a wage-insurance programme, But
Social Security has evolved into a
social safety programme. With the
Congressional Budget Office project-
ing that the main trust fund of Social
Security will approach insolvency in 7
years, wealthy investors must start
paying theirshare,

Populist outrage over increasing
wealth inequality has prumpted many

while capital gains (and d
income) are taxed at a top rate of 23.8
per cent. Importantly, gains are taxed
only when investors” assets are sold or
“realised”. The rate is zero if they hold
them until they die, Then, their heirs
receive a “step up basis” at the asset’s
current market value. If a stock origi-
nally purchased at §10 is worth $100
when the share’s owner dies, that $90
gainwill never be taxed.

Tax preferences for investment
income have been debated for
decades. But th are weak,

D to propose on
the super-rich. But the issue is tax fair-
ness between wage earners and inves-
tors, and it shouldn’t be partisan.
Indeed in 1986, Congress eliminated
capital gains rate preferences under
Republican President Ronald Reagan
and my former boss, Senate majority
leader Robert Dole.

Revenue raised from eliminating
these preferences could be used to
reduce budget shordaﬂs. reduce rates,
or The Ct i

the breaks are expensive and an esti-

mated 70 per cent of the benefits flow

tothe top1 per cent of earners.
Despite what p: e on

for a Federal Budget

that droppi ial
rates for investment income and tax-
ing unrealised gains at death would

investment incentives, there is little
correlation between low capital gains
rates and economic growth. As the bil-
lionaire Warren Buffett once
observed: “People invest to make
money, and potential taxes have never
scared them off.”

Advocates of these breaks argue
that they promote efficiency but
in fact they distort economic activity,
as money is drawn away from its most
productive uses to other activities
simply to qualify for capnnl gams

shareholder gmns are alxeady tnxed at
the corporate level. Buta sizeable per-

10years.

With an ageing population and Al
shrinking the base of wage-earners,
young workers — if they can find jobs
— will carry a disproportionate tax
load throughout their lives unless we
shift more of the burden to inves-
tors. Tech billionaires are fond of say-
ing that government benefits such as
universal basic income are the answer
to Al-driven job displacement. But are
they willingto help pay forit?

The writer isa former chair of the US Fed-
eral Deposit Insurance Corporation and
author of the upcoming book ‘How Not to
Losea Million Dollars"

experience | had, when planning a

BANX

Sle

‘What picking on Cuba
tells us about America

Whatever the defects of Cuba’s
government (“The other Trump
foreign adventure”, FT View, March
24), for 60 years the sufferings of the
Cubans have mainly resulted from US
blockades of various intensities,
culminating in Donald Trump’s current
oil blockade. What does it tell us about

interference that has dogged it in
recent years. That contrasts sharply
with years of governments seemingly
set on co-opting it, diminishing it if not
outright destroying it.

Beyond this, the BBC's core
competence rests in arguably the most
valuable commodity currently
available — the capacity to ensure
people trust it, While social media, Al
and many other media companies have
largely abandoned the field of
truthfulness and trustworthiness, the
BBC has ever greater opportunity to

train trip to Bayreuth from Italy’s Val a mighty nation such as the US, and a occupy that space.
Pusteria, Alto Adige in August 1986 to president such as Trump, that they And finally, it is one of the most
attend the Bayreuth Festival. seek glory by ruining nations they recognised global brands with a still
‘The journey, transiting three dislike, having not a care about the substantial global footprint and
countries, required four trains with lives and livelihoods destroyed? audience. Matt Brittin seems a good
three transfers, Fortezza Peter Cave choice as director-general to chart a
(Franzensfeste), Munich and London W1, UK new and ambitious course that blends
Nuremberg. Deutsche Bahn's agent, Busi . , the BBC's traditional broadcast role
guiding me through the various S " USINESS jargons with an Al and social media presence
connections on the telephone, was not MEss uP AccompLisHED Doppl :*_ffcct that places trust at the heart of publlc
terribly concerned with the very tight ppier ion here and i
six-minute transfer time in Munich to The statements in the delightful article | James Deane
locate and board the Nuremberg train. ‘That was then, in the “world of “No BS: using business jargon is really London SE12, UK
She said she was so sure that the yesterday”. Today we are using cell giving you away” (Opinion, March 28)
InterCity train would arrive in Munich | phones to place bets on DB’s self- by Emma Jacobs all exhibit what is .
on schedule that there would be inflicted performance failures, so far known as the Doppler effect, definedas | Correction
sufficient time for me to have a coffee only for amusement but eventually, to the tendency of stupid ideas to
before boarding the onward train. engage with the thriving prediction seem smarter when they come at you oThe Belvedere vodka brand is
After begging her, she begrudgingly markets platforms, for profit! at high speed. produced by LVMH, not Pernod Ricard
provided me with the time of the next Ira Sohn Jem Eskenazi aswrongly stated inan article on
train to Nuremberg, New York, NY, US London N3, UK March28.
our ichelle Obama grew up important to . put a marker on no longer afford to live there. The
on the South Side of ing les of in | Chicago city council has recently
CHICAGO Chicago and Barack the community that raised her passed measures aimed at protecting
Obama cut his political [Michelle] and helped him [Barack] low-income residents.
teeth there. Now, the to discover his purpose”, Bittner says. Bittner admits the Obamas can't
former president and first lady are “We are a major bet on the solve the area's problems alone: “1
trying to do their bit for the largely South Side and [its] people.” don't think any one entity can erase
A new Obama economically depressed and crime- But with only weeks to go until decades of disinvestment.” Steven
burdened area so close to their hearts | opening, the challenge of revitalising Durlauf, an expert on poverty,
m lIS eum h 0 es by opening the 19.3-acre, $850mn the area is plain to see. Some 41.3 per inequality and economic growth at
P Obama Presidential Center. centof dsin i the y of Chicago, tells me
. . After years of delays, the centrewill | where the centre is located, earn less that “the remedies for breaking the
to I'eVl ta l LS' e open on Juneteenth, the public than $25,000 a year; per capita perfect storm of disadvantage [in the
. q holiday commemorating the end of income is just over half that of Chicago | area] require something more than
th e Cl D; S slavery in the US. It is part overall; the unemployment rate of ‘trickle down' benefits from the
presidential museum, complete witha | 15.6 per cent is nearly twice that of Obama centre,
. full-scale Oval Office replica; part Chicago overall; and more than a third But he concedes that “it will have
Sout h S lde athletic and community centre with of households have no vehicle some marginal effect”. Alyssa
an NBA-sized basketball court; and available to them. Sylvester, barista at a nearby high-end
part incubator for civic activism, Stony Island Avenue, a commercial | coffee shop, thinks “anything that
Located in historic Jackson Park, tharoughfare, boasts only fast food showcases the neighbourhood is good
which was designed by renowned outlets to feed tourists. And when | for us”. For my money, South Side
19th-century landscape architect visited last week, local radio reported | headlines on Chicago’s newest
Frederick Law Olmsted, the Obama two stabbings on the nearest subway. museum are preferable to those
campus will be Chicago’s newest A recent Chicago Tribune obsessing over crime and poverty.
tourist attraction. The Obama investigation found assaults on public The Obamas’ vote of confidence in
Foundation, which paid for and transport passengers were up to five the South Side is engraved into the
manages the centre, estimates it will times higher in Chicago than in other granite face of the 225-foot museum
attract 600,000 visitors a year, its big US cities. Wids tower. Th ion at the top of the
spokesperson Emily Bittner tells me. of Chicago, and pameularly theSouth | tower is from the former president’s
Many hope this will mark a Side, as unsafe could hurt tourism, speech marking the 50th anniversary
watershed for the local economy. “A local residents fear. But they note the of the Selma civil rights marches. “You
new business changes a Obama centre is close to the popular are America. Unconstrained by habit
neighbourhood’s horizon, telling local | Griffin Museum of Science and and convention. Unencumbered by
entrepreneurs and families that thisis | Industry and the relatively affluent what is, ready to seize what ought to
a place to thrive,” says Jared Evans, University of Chicago campus. be .. . The single most powerful word
‘who manages the Chase community ‘While real estate sources say in our democracy is the word ‘We.
centre nearby. Bittner predicts a properties are being snapped up for "We The People. ‘We Shall Overcome.”

by Patti Waldmeir

10-year economic impact of $3.1bn on
local Cook County businesses.
For the Obamas, “it was really

renovation to high-end residences,
activists worry that gentrification will
push out longtime residents who can

“Yes We Can.™

The writer is a contributing columnist
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Sarah
O'Connor

ooking at what's possible, it
does feel surprisingly slow,”
Sam Altman said recently on
the topic of Al adoption rates.
Itis no surprise to see technol-
ogy leaders bemoan the pace of Al diffu-

Why do politicians want Al to go faster?

sensibilities of many voters in the devel-
oped world. A poll in the US last month
found that just 6 per cent of registered
voters thought the use of Al was moving
too slowly, while 30 per cent thought it
was maving at the right pace, and 60 per
cent feltit was moving too quickly.
Leaders like Donald Trump often talk
about an Al “race”, but I suspect that
many people either don’t know what the
finish line is supposed to be, or have
only heard it articulated by technology
executives, whose predictions of the
future don't exactly sound like a place
that most normal people would want to

sion — theyh hing to sell, after
all. But why do so many political leaders
echotheirimpatience for greater speed?

I do understand the underlying
rationale. If Al can boost productivity
growth —andIthink it might welldoina
number of sectors — then the sooner
you can spread it, the sooner you can
reap the benefits for growth. For the UK
government in particular, which is try-
ingtojolt into life a moribund economy,
theappeal is understandable.

But bullish rhetoric about “unleash-
ing” Al is badly out of touch with the

1 towards. Anthropic’s Dario
Amodei foresees “unusually painful”
labour market disruption at a pace that
is “hard for people to adapt to”, while
Altman recently said: “We see a future
where intelligence is a utility like
electricity or water and people buy it
fromusonameter.”

Of late, politicians have moderated
their tone somewhat. Trump has told Al
companies they need “PR help” while
UK chancellor Rachel Reeves acknowl-
edged people’s concerns in a recent
speech. “There will be bumps in the

road as we navigate these changes,” she
admitted, while saying she wanted
Britain to “achieve the fastest rate of Al
adoption” in the G7. But the attempt to
combine both messages doesn't work
well. Most people know that bumps in
the road ahead aren’t usually a cue to
press the accelerator.

If the politics are tricky, the economic
case for hurrying this transition along

Bullish rhetoric about
‘unleashing’ it is badly
out of touch with the
sensibilities of voters

isn’t completely clear-cut either. We
know from history that people and
economies are remarkably good at
adapting to technological change over
the long run. In 1920, more than 14 per
cent of people worked in agriculture and
mining in the UK, for example. By 2016,
that share had fallen to almost 1 per
cent. In many professions and sectors
that have declined gradually over time,

older people have retired and younger
people have not joined.

But economic change can be painful if
it outpaces people’s ability to adapt. MIT
professor David Autor’s work on the
“China shock” highlighted the impact of
Chinese competition on US textile mill
workers, many of whom were; geugraph~
ically d d to get

phy; misinformation; privacy; wellbe-
ingand dependency.

The economic historian Karl Polanyi
once axgued that “it should need no

thatap { undi

change, the pace of whichis deemed too
fast, should be slowed down, if possible,
50 as to safeguard the welfare of the

outof harm’sway fast enough.

A new paper by Argentine economist
Eduardo Levy Yeyati argues that two
economies can arrive at the same tech-
nological frontier, and yet experience
different transitions. “In one, firms
adopt Al at a pace the labour market can
absorb,” he writes. “In the other, adop-
tion outruns reallocation capacity. The
long-run destination may be identical;
the permanent social damage is not.”

The public is aware, too, that general
purpose technologies always lead to
social and cultural as well as economic
change. Indeed, when Anthropic
recently interviewed 80,000 users of its
Claude chatbot across 159 countries,
many of the concerns people raised
were outside the economic realm:
autonomy and agency; cognitive atro-

This does not have to be an argument
against change — even rapid change.
The key phrases, for me, are “undi-
rected” and “deemed too fast”. Whether
a process feels “too fast” depends on the
psychological and practical capacity of
society to cope with the pace. As I have
argued before, that capacity can be
improved via better safety nets and
proactive skills policies that enable
people to pre-empt and drive change,
rather than merely react toit.

But at the moment, [ think many
people feel they are in a speeding car
without either a seatbelt or their hands
on the wheel. In those circumstances,
nobody should be surprised if they vote
to hit the brakes,

sarah.oconnor@ft.com

[ran could
emerge more
dangerous

onald Trump has a perverse

genius for driving American

adversaries to discover

new forms of leverage over

the US. His trade war
with China persuaded Beijing to exploit
its domination of rare earths and
critical minerals, forcing the US to
reduce its tariffs.

In a similar fashion, Iran has now
finally carried through on a longstand-
ing threat and in effect closed the Strait
of Hormuz. Tehran, like Beijing, will
have been delighted to discover how
quickly it can inflict economic pain on
thewest.

Iran’s exploitation of its control over
the strait means that the Islamic
republic can now aspire to do far more
than merely survive the US-Israeli
assault. It has a real prospect of emerg-
ing from the war in a strengthened
international position.

There is no doubt that Iran has suf-
fered some savage blows. The country’s
leader and many of his most senior
advisers were killed on the first day of
the conflict. Its ships, missile launchers
and command centres have been struck

But Iran is not merely fighting on. It
has demonstrated that it can inflict real
damage on its Gulf neighbours, such as
Saudi Arabia and the UAE — placing
big question marks over their long-term
futures. Crucially, the Strait of Hormuz
also provides the Islamic republic with
a significant potential future revenue
stream that could prove extremely
valuable.

Iran has charged a reported $2mn
each to allow ships safe passage through
the strait. In normal times, about 140
ships aday make the journey. Soa crude
calculation suggests that, if Iran
succeeds in settingup a toll booth on the
strait, it could add billions of dollars a
month tothe state coffers.

Marco Rubio warned last week of the
danger that Iran will seek to charge
ships passing through the strait. The US
secretary of state said that this would be
illegal and unacceptable. He is right on
both counts. The question is: what can
the US doabout it?

The discouraging answer is that there
may be no military solution to this
problem, short of regime change in
‘Tehran. The US is currently dispatching
ground troops to the region. But the
seizure of Kharg Island, which Trump
has floated in a recent interview with
the FT, would not necessarily solve the
strait problem.

In fact, western military planners are
very pessimistic about the chances of
reopening the strait by military means
alone The geography of the area and the

logy available to Iran — including

dly. The Iranian yis in

deep trouble and inflation i

can be operated many miles

from the shoreline — mean that even
naval escorts cannot guarantee the
safety of commercial traffic.

‘That leaves a negotiated agreement
with Iran as the most realistic option.
But Iran is likely to demand a very high
price. The Iranian regime has its eye on
potentially game-changing future
revenues — as well as a means of dis-
pensing favours or punishments to
countries all over the world.

Trump, the self-styled master
negotiator, is floundering. He recently
admitted that he finds the Iranian
negotiating style very “strange”. The
previous week the US president
had suggested that “me and the ayatol-
lah” might jointly manage the strait —
which some have interpreted as a bid
to split potential tolls with Tehran.

The regime has its eye on
game-changing revenues —
and a means of dispensing

favours or punishments

But the Iranians seem uninterested.

Iran’s neighbours are horrified at the
idea of Tehran emerging from the war
with practical control over Gulf energy
exports as well as a new stream of
income. There is much speculation that
the UAE and Saudi Arabia could join the
conflict rather than accept that
outcome. But those countries are also
well aware that Iranian strikes on their
oil installations or desalination plants
could wreak long-term havoc on their
economies and societies. They may
ultimately decide that paying protec-
tion money to Iran is a better option
than escalation.

Asian nations — which are the main
markets for Gulf energy exports and are
not in Iran’s line of fire — may also
consider paying up. US allies, such
as Japan and the EU, will know that
paying off Iran would provoke Ameri-
can wrath. But European relations
with the Trump administration are
already so bad — and the president
s0 erratic — that the Europeans might
risk it, rather than accepting perma-
nently higher energy prices or going

back to buying Russian oil and gas.

Of course, there are still many
“known unknowns”, to quote Dunald

anarchitect of thei

Iraq in 2003. The intervention of US
land forces would be a dramatic escala-
tion. It is possible that the social and
economic pressures within Iran will
eventually cause the regime to implode.
But, so far, itlooksr resilient.

Crypto has no
placein UK
political
donations

Oliver
Bullough

he UK government’s deci-

sion last week to block

cryptocurrency donations

in politics is the right one.

Therestrictionsthat defend
democracy from foreign interference
were built in an analogue age.
Regulators cannot currently confirm
the origin or ownership of digital assets,
making crypto donations an obvious
vehicle for corruption.

Political crypto funding may not be
widespread in the UK yet, but its threat
to democracy is not theoretical.
Moldovan officials have detailed a Rus-
sian assault on the country’s electoral
process via crypto, and Romanian intel-
ligence reports claim that the involve-
ment of cryptocurrencies helped to
undermine democracy so thoroughly
that a whole election had to be can-
celled. The UK government is wise to get
ahead of this potential problem.

But it could do more. Its intention; in
the Representation of the People Bill, is
merely to impose a moratorium on
cryptocurrency donations “until the
Electoral Commission and this Parlia-
mentare satisfied that there is sufficient
regulation in place”.

A more categorical ban would be bet-
ter, not just because it would be harder
to undo but because of the message it
would send. The immediate effect
would be the same but the boldness of a
total ban would be a welcome example
of a liberal democracy standing up for
its principles.

The image in popular culture of
cryptocurrency is still rooted in the
early days of bitcoin, which was pro-

A total ban would be a
welcome example of
a democracy standing
up for its principles

posed in 2008, when digital assets were
anarchic, decentralised and revolution-
ary. Digital money on the blockchain
was a strike back against a financial sys-
tem that had partied hard and then left
taxpayers with the bill.

But that was nearly two decades ago.
The modern reality of crypto could not
be more different. Bitcoin is used for

and ip is domi-

Some of those who detest Trump,
Israel or Saudi Arabia will enjoy the
sight of the Islamic republic turning the
tables on its enemies. But that is very
short-sighted. The Iranian regime has
sponsored violent Islamist groups
across the Middle East and massacred
its own people in the streets —as well as
providing vital support for Russia in its

naled by corporations and billionaires,
with trading infrastructure every bit as
centralised as traditional finance.

‘The real action, however, lies in sta-
blecoins: cryptocurrencies with value
pegged to a real-life asset but traded via
the blockchain, and thus outside the
anti-money laundering checks of banks.

‘The largest non-dollar stablecoin —
the rouble-denominated A7A5 — was

war on Ukraine. If it emerges (mm
this war embi d and

that will be bad news for global security,
the world economy — and the Iranian
people themselves. Unfortunately, that
currently looks like a plausible
outcome.

gideon.rachman@ft.com

hy did America launch
a war against Iran?
How should China
respond? What is your
assessment of the 15th

five-yearplan?
Anyone who was willing to answer
questions for the swarming press pack
at therecent China Devel Forum

Ablueprint for Chinese global leadership

the media, who are supposed to hold lhe
ive brancht

completely. The mechanisms lhal are
supposed to produce a sense of common
purpose in democracies are out of
action. The very real indignation of a
large part of the US public is not chan-

nelled intoa movement to stop the war.
To the third question, the answer, at
least as portrayed at meetings like the
forum, is obvious. One need only look to
the eager speeches of the American and
European corporate leaders there. They
took turns reciting the buzzwords of the
plan — sci-tech, win-win, sustainability,
resilience. As these sorts of documents
£0; (he 15th five-year plan is a sensible
of its pred Under

in Beijing faced these three questions,
again and again. Their juxtaposition, as
well as the relative difficulty in answer-
ing them, is a marker of the state of the
worldin the spring of 2026.

The answer to the first question isan
embarrassing void. One can make
educated guesses, butin the court of the
mad king, Donald Trump, there is no
real knowing. Trump himself cannot
givea cogent explanation. Congress and

Communist party leadership, China is
the last true bastion of technocratic
“growthmanship” in the world econ-
omy. Corporates who are willing to face

leadership would be there for the lak
ing. If you were drafting a five-point

At the same ume, Beijing should band
together wil i thewillingto

plan for Chinese hegemony at a think-
tankin Beijing, it might look like this.
Start by offering to backstop multilat-
eral efforts to give short-term balance of
payments support to countries facing
financing issues. With its huge trade
surplus, Beijing has dollars aplenty.
China could then make a gesture of
sharing its privileged status in the Strait

Itis atruism
of the moment
that Beijing is the
Jast adult in the room

of Hormuz. It is not by accident that
tankers are rumoured to have been

the heat of Chi loveit.
Butwhatabout question number two?
‘What should China do? This is the
strategic question.
It is a truism of the moment that
China is the last adult in the room. If
Beijing chose to play the part, global

badgi 1 hinese.

Beqmg g could also offer to contribute
some fraction of its huge petroleum
reserve to a global oil stability pool. It
might offer to do this in co-operation
with big suppliers like the Saudis,
Malaysians and the Brazilians.

launch a comprehensive global green
investment push, boosting demand for
its green industries. Europe would find
this hard to resist. But everyone, even
the Saudis and the Emiratis, are inter-
ested in China’s clean electrotech. The

extension of the EU and Nato into east-

hed by a fugitive d oli-
garch and a Russian defence sector
bank, and is designed to facilitate cross-
border payments in spite of western
sanctions on Russia. The Centre for
Information Resilience claims that it is
linked to Moscow’s attempts to use
cryptocurrencies to fund foreign politi-
cal influence campaigns.

There is nothing to stop other geopo-
litical adversaries of the west from doing
the same. And there are thousands of
exchanges, many of them far outside the
reach of western regulators. This means
cryptocurrencies can be exchanged for
each other, leaving their ownership hid-
den and their provenance unknown.

Itis hard to imagine Britain's over-

ern Europe triggered onthe

dlaw agenciesand

Russian side. If China were to use the

threat of export bans to bring either the

US or Russia to the table, it would be a

power move that defined a new era of

global politics. There are hawks in

Washington who would welcome the
h o the dtal

sharp between
and electrostates exists mainly in the
minds of fossil-fuel ideologues, not for
those interested in cheap, clean power.
Finally, and most ambitiously, China
could declare that in the interests of glo-
bal stability there must be immediate
ceasefire negotiations in both Ukraine
and the Gulf. Until those talks begin, it is
no longer in China’s interest to export

Beijing has adopted a defensive
stance, prioritising i st ies. Ina

regulators ever becoming potent
enough to police political donations
coming from this diverse, ever-shifting
ecosystem.

A sovereign democracy hasto be able
toset its own rules, and there is nothing
more foundational for its health than
how it is funded. Except for in the spe-
cial cir of Northern Ireland,

world as messy as ours, playmg therole
of adultis hard. Itis far easier for Beijing
to bide its time and to wait out the crisis,
allowing the US to destroy its own credi-
bility and Russia to become more and
more dependent. Meanwhile, at events
like the CDF, the participants, md\ldmg
tives of the US, i

critical supplies b in either
region. This would exert pressure on
Moscow and Washington. Without Chi-
nese rare earths, the US and Israel can-
not continue their missile war for long.
Of course, any such proposal will be
dismissed as naive. First and foremost
because a move to assert hegemonic
leadership will produce a reaction. The
Marshall Plan was a key moment in
the escalation of the cold war. The

about “global geopolitical risks” as
though they were natural disasters
rather than the result of decisions made
by the USand Israel.

But the choice lies with Beijing. The
script for Chinese leadership is more or
less writing itself.

The writer is an FT contributing editor and
writes the Chartbook newsletter

non-British companies cannot fund UK
politicians becanse they are not answer-
able to British laws. The same logic
applies to cryptocurrencies. Allowing
their use in political funding would not
— as Nigel Farage claimed — extend
democracy, but reduceit.

Financial innovation can be good.
Perhaps cryptocurrencies will find use
cases beyond fraud, money laundering
and speculation. But privatised money
will always be ultimately controlled by
its owners. We should never want our
political system to be answerable to any-
onebutus.

The writer is a journalist and author of
‘Everybody Loves Our Dollars’



