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Much progress in Modi govt’s
1 yrs, but lot still to be done

th Prime Minister Nareaden Modi completing 11 years in office an
Sunday, the questlon arkses as to whether the averags Indian ks better
off tocdavy thien he was in 2004, While the jury could still be out on answer-
ing that suu-:]u wlml i Indlsputable 15 the BIT-bed NDA has consolidat-
o its position e st yeir vered
mixed verdiet of in II!n political Insdscape which 11 years agn saw a dra-
hange come about,

Thiere 46 1o question Ut India's econombe standing has leapt sinee 2004 when it
was the eh largest io now when it is po o overtadoe Japan and Germany to
bocom th world's third lungest econcay. Much of Usat growth may have
crganic, expanding with the pepulation as the country became the warld's most

ik o overtiking Chikna, but o lotabso had to do with how it wos steered,
il demonetisation may have been the most Dlconaidered decksion affecting
thie econoimy that was kater (o be hit by the Covld-18 pandemic, it is obvious that
Indka needs to grow ot a much fster rate than even the 65 per cont lust year. 1 s
penerally aceepted thit to fulll Viksit Bharat goals of becaming a develaped
natlen, Indin T 1 per cent per anaim.

Seatisthes, ke a bkind, may hide more than they reveal but poverty alleviation
m\-mn to have worked well enough for the World

Hank to conclude, after adjusting fts poverty line
Hmll-ll-:ll that _Indians I!\Inll 1k~|uu- thet Lower-
Middle-Income-Country (LMIC) decreased by nearly
A mlli‘lluu and whicl II\ ) nn‘hl-chllml. :n |tll|l‘l'hn|t| con-
sumptian ard aceess to easential service
d nation ¥ they could be i Rlgher, but it i in
the sheey lulu.nlumnr!nn rastructurs development n
raad, rll, ale and mable networks conmectbvity that
tha BIP, clearly the dominant political farce for well
at awver o decade and which, along with allies, now rules
NG Bt i, 19 santes and two UTs in which over 00 million
Ll ive, exoelled over provious goveenments,

That India supplies 800 million peaple with basic
food grakns, even (£ much of it 18 for politieally expe-
dlent reasons of net stopping o freeble, however, polnts to how much India must
progress o becoane i :I.um-kfoml. ntion, Offsetting that 18 the role Indian 1T has
plnrwl in making life ansier for close to 180 crore peaple with diglial ||uwnm:n:n.

There i little doubt that while the GST system, with all its faults, lns proved a
e cha for i diverse natlon, lru- fvct remaing thidt Indians are highly taxed
un .«m In the mean GST, mln- ol Im.- to 1 per cent and every Indian who consurmes

% It Tha Lo pany al
:huu..h :hngup- i wealth huve widessd

Polltical strength derived on the back of victorbes In Harynna, Maharsshira and
Delhil may have also reflocted. n the kind of sierm message that Indin doliveved to
Palstan |n Operation Sindoor, destroying teevor dens and striking alr hases, A
nkm- Inelusive ummun In conveying Ilul message af 'ilu:l:mr and the uwwn

0 ey the
mumn 4 bolrofence umw'llnu o fighting Inl\‘ul T8ED Ware an ECOUEIgIng a'Tun of
nathenalisa,
IF ehat sentiment 18 extended to looking after all the diverse peoples ol e coun-
try without diseimination by veliglon or reglon, Indka would be schieving more in
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‘Brain drain’ gets support

hore was i time

hen Indinn poli-
cymnkers  and
planier worrled

about the phe-
nomenon that 18 known s
the “brain dmin® — the

“ mlfmlkm of tulented and
alcilled “"l"'fh‘u Eminent

thie fonr maore years the NDA allkance will be b power, It should feel
o bk werlous loak at lll!"lllulmu while s,
thiit i capit inocore akso Fae.

o ensure

Trump-Musk split: Who'll lose?

o dramatic breakup between US President Donald Trump and his estranged
uppnrlul and billionabre Elon Musk hints at lnu Ih!illll} of thedr fr hnm ip

il the conflict of interests between two of the 1's most powerful inds-
vnl.uuh It 18 toa early to hazard a guess an wlww:l]h uluuhm-tm this spat.

Ly prumping mruwrlr 0 -
lion for his election m:r.:-ml.flun' lh el nlnnummun it on soclal medla 1o
project Tromp ns I the A Tl EEW B rnlnn- Trump

showed his pro-oll industry vilt, which will harm Musk's EV maker,
The fid escalated with Musk eriticising l‘l‘!ll!'llnlﬂdllh'hlp Inluulm-

JWEMNHINI BUTOBEE) Ac

ing bn direct contravention of the mandate ul\'n-ﬂ In h:m i0 rvin I.nn.nwn-mm nt

expenditure, Though Musk left his palitical nnkngs over the OBBH Act, thelr

camaradert descended nto o personal bruw] within o few days, with both of them

nw'unwnnuun at ench ather,
to get wha supg it QBRI Act in

the US Congresa, defeated in the Congressional elections nest year., He accused
‘Trurmp of belng named in the Epstein Files and called for his impeachment. Trump
alel b il B bo lesvve the government office. He threatened to withdmw bil-
Tbons of clodkars L subasdies 1o Teska nod cancel US Federal contracts with SpaceX.
Same reports uwna:-lul. that Trump's refusal o appolnt Musk's ssociate Jared
Innacenan an thie Nesa chief aver i donatlon to Democrats led to the final bl
clown i e most pewerful compaes, IFthese reports ave trae, 8 woukd mise seeious
queations over the Jegitimacy of the role that business leackers play in politics
around the world, While politicians and businesspeople have an umbllical rels
tonshlp shinped by the election campakin’s need for donations, pelitlcians must
it a sk distance from profit-driven persons and entities 1o retain the cred-
ihility of democracy,
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idential election in Republic ly,
th Koron) has produced  cloar— President Yoon
the Democratic Party candidate,

mvnh
Bhagwatl  and M.
Dnndekar exploved wiys o
dlscourage, If not stop, it
For decades. now Indians
have gone overseas, on
thsebr own accord, in search
olunu:kurlmul and i hetter
life, Wer e now in an era
when the Unlon govern-
et s docidd o petlve
ly promote the export of
Indian dalent and skills,
perhaps beemuse the Indian
wconamy I8 unibie o make
vt of thieen at hame,

Nong less than Indla's
external affabes minister
Subralmanyum Jakshank-
ar recently extended his
official bmprimatur 1o a
private sector nitkative o
“pasition India as a global
tabent hib to ackdress inter-
|u-l|u|wlmluu| ahortages”,

Is the mission of the

Foundation

nulm tifiuidation. ong),
that the external affa

mlnlnlu lnunched recent-
f Burpriaingly, there wis
letls u:u ntion pald 1o this
In the medla, imlmw
because working class and
iddie-cluss Indions have
come b view oversans
opportunithes as o welcome
xil route from Bharat's
YAmrit Kaal'. Tl now
most were seeking these
oppartunithes on thelr own,
now private sector Good
q..n:m \tans and the gov-

ment are offering 1o
Ihu lIImh- such export. So,

ln !hll!ulu e, " gl n!uul‘ln
mation, 1 L

progress, [n Telugu it |l1m
Implies Eute. The fate of wl-
ented Inedians 1s to quickly
oy oud, with spoed, and
sook progress by emlgrat-

g In his resarks at the
launch af GATY, the exter

Ty the Assembl

nil  affalrs  mindster
summed up his leng

speech stating: “My short
polnt in that there 18 o
demand in the warld, an
u\'llllnlalllu in Imlm uml

From software pros
in the US to
construction
workers in lsrael,
industrial
manpower in
Talwan to
mercenary soldiers
on the Ukraine war
front, Indians are
in demand

of govt with new initiative

yeurs o enm the same
amount of money in Indls,
Wige differentials have
e at the heart of Indlan
Isbaur export for severnl
clicaes now,

The father of a young
mian killed o the war frant
I Ukeaine, halling from
e dvelaped Indinn state
af Gujarat, summed up this
desperation, Hemil Mang:
uklyn, 21, joined the Rus
sdon Army and was killed
at Donatsk on the Ruasla:
Ulkraine border, His father,

I youth will-
dlstant lands in

|(| enable Indinn talent i
niin global accoss 1s there.
ot governmant, — he

assuved, will do ita bit,

This column draws on

my  recently  published

baook, Secewsion of the Sue-

consflal; The Flight Out of

Now Indis (Perguin Han-
darm House, 2025), where |
explore  the  changing
nature of eelgration {rom
India and how earlber con-
cer n- mmu: “henln drain”
no longer seem o warry
thir [nv! n political keader-
ship and the public pollcy
witldl, In fiet, GATIS team
nrslsh Sabhnrwal,
red i @ newspa-
| urn  sometime
bche; “Brain denln 19 better
than bealn In drnln

Tha warld 1n hiring both
skilled and unskilied lab-
our from India. Talented
profisaionals are, after all,
skilled labourers, Know-
ledlige workers, as they are
often referved to, From soft-
ware professhonals n the
United States to conseruc-
than workers in Waest Asla
il larael, from ndusteial
manpower in Talwan to
mercenary soldiers on the
Uleeadne war front, Indians
e n demsand,

A lurge part of the migra
than labour markeet |s infor-
mal and - {ll-organised,
'1|51 e |8 o global demo-

uphic transition and the
um ng socketles ol divel-
oped econamies have Litle
ogthon other than to lmport
skilled and  soml-akled
profisaionals and workers
fram an ndia whose popu:
latlan Is still growing and
whose cltizens ave willing
1o emigrate in search o
Dt Jifie, Over time, gov
arnment agoncles and cor-
porations  have also
stepped in to Belliate wl-
et pepart,

g
-um I u{ employment s a
natural and understand-
able phencmenon, But the
desperation of such youth
s palpable when they are
willing to work In conflict
zanes, The recent surge in
legal Inbour migration to
Larmel, a nation at war, 1
thanks 1o an agreement
anteved into betwesn the
overnments of Indla and
ol, polits to Incraakng
wernment intervention

1 the emigmtion of work:
Injgelnss Indinns. Having
thrown  Musline  Pales-
Hnlany workers aut ol jobs
In Iseael, after the terror
attncks in October 229, the
Benjamin Netanyahu gov-
ernment in lsmel veachid
oul |n Inelin soe kluum: port

Hindu™ kabousers, The
nlull' povernments  of
Harpana — and  Uttar
Pradesh were quick o
respond, asking  eligible
men to regster themselves
for work n lseael at
emplayment cEntres
opened  In Hohtak  and
Lucknaw,

The deaperation of the
Indlan working class will-
g b peek work bn o war-
ravaged reghon was echoed
by o worker in Rohtalk,
whie told m Reuters rep:
oeter: "1 1 in our destiny
to dis, then we can die

Tsrnel 15 seoklng masons,

painters,  electricians,
plummbers wnd facmer lab-
our, Vivel Sharma, a 20-
yoarohl mason, wis quot-
ol by Rieutees saykng: *
Lam aware of the conflict,
but [ can earn a bt of mo-
nu}' i o shoet time," Shar-
i hiped 10 earm in a ye
S 000, and ot
could take me at beast fve

and almest equal
and Iherals, Tholr main
around the extent of

tald an Indian newspaper;
“What i there in India? We
areraady W move o Russka
I everything falls n place,

I am ready to give up
Inddlan citlzenship,

How different does this
motivatlon to eross the
sean sound from those of
the many indentured lab-
ourers who escaped from
deprivation at home 1o
anter into slavery over
wens! Bire, the eolonkil
government connlved in
the Indenture system and
today's democratic gove rn
ment af o soversign stat
:Imu not, Rather, the Slun.-
soiks to offer protection
from such explotation. But
the motivation of the un-
amplayed to migrate in
search of m better 11l 18 an
enduring one,

Soon after Iaracl indicat-
o an Interest in lmporting
Indlan labour, Takwan (oo
began  negatiating  with
Indlan government regre-
sontatives. Talwan's
mier Chen Chienden and
Lidlan Talpel Assoclation’s
director-peneral Man-
harsinh Luxenanblinl Yad-
av algned a memorandum
of understanding 1o facil:
tate labour mobility. Tas
wan is willing to provide
amployment for 100,000
nidlans at winge rtes com:
parable fo what local work:
s are pald. Talwan {8
reportedly loaking to hire
Imported workees i the
manufnciuring sector as
wall ms on construction
hwuhrlu mricultural and

sl farms and a8 house-
hold workers, GATI and
the government will now
hilp meet such demand,

Thar writer 18 an author,
o pewspaper oditor
and mfvisar 1o Prime
Minkster Manmohm
Singh

divided between conservatives
ey differences are whllnlm nu
tent of o China,

LETTERS

ECONOMIC UPLIFT

Despite the World Bank rais-
Ing the global poverty
threshold to $3 (PPP 2021),
India has achleved a remark-
able drop In extreme pover-
ty, from 27.1 per cent in
201-12 to just 5.3 per cent in
2022-23, lifting over 270
million people out of dire
conditions. This success
stems from Improved con-
sumption data, targeted wel-
fare schemes and food sub-
sidies that boosted rural
livelihoods. It reflects not
Just statistical progress but a
transformative shift in mil-
lions of lives, Yet, to sustain
this momentum, challenges
like Inequality, job quality,
and Inclusive growth must
be addressed with equal

urgency.
Asad Damrubar
Mumbai

NOBLE MISSION

THE GOVERNMENT'S launch of
Migsdon Vidyashakti, with collabaration
from [IT% and 1ITs, bs o cammendable
step towards enhancing foundational
welueation, However, lis sucoss hinges
on effective executlon and equitable
vesch. How will ths misslon be lmple-
it 0 schoals alredy facing In}ru-
structure gaps and teacher shoctages? A
wislonary en must nod sty candined o
siloet veglons, 1 should urgently exterd
to rueal and uncluriwlvslumul wrean i
brfddge decades of learning disparity.
Without strong  accountabllity and
natienwide coverage, evwn the et
intentlaned reform risks fading Into
another missed opportunity. Can we
ufford that, while milllars n| studints
wtill awilt mmmnu:llll»hn

ln Rabbani

Mumbad
VIRAT'S TURN

FOURTEEN years ago, Indin ldted the
0Dl World Cup tele In Mumbad's

Wankhede Stacllum, seripting one of the
meast ensotional maments o the nation's
ericheting history, Now, with Plyush

Chawla farmally anncuncing his votlee
maent froem all farms of the gneme in 2005,
that leonde membir squad has all but
walked into the sunset, (nly one name

remaing: Vieat Kobli,
Sankar Paul
Chakelala,
West Bengal
500 for the best letter of the
week goes to Asad Damrubar
(June 2). Email:
asianage.lettersigmail.com,
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-myung, securlng 40,42 per eont d finally remsoved From offlee oa 1.% suppart to MEMEs and approach towards North m:m with anurha counirhes ﬂmh the
ﬂnvm. e againgt 41,15 por oont by his maln rival,  The election winner, 61- d Lo Jae-myu Korea and Chine At 3 BErVItives ]marmclhallym national mieres
Maon Soo, of the Peoples’ Power Pasty. I8 & former chafrman of the liberal c appenr b be in some disarvay o they docisively |ost e kncoming Fresident’s |mm.ednw ml: wauld
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Skand Tayal of Last Diocamber fallowing the sudden martial lsw  the impenched Prosident Yoon Suk Yeol by s ruoe e [ two Presidents wer both Inpenched. o by US Proshont Dotld T ad ston
E thin l'mldnn: Yoon M Yeal,  thin margin of 071 per cent votes, The incami In Korean o Immwnu paple ' il mmuw.
woulid s b illed by @ Leftlinning government. Prisident eoimis from o rather humbl i ) e 31 pir cet of the vote, 'rhn nngcm trands Are dnm bl
By dnclannu il L, Preaident Yoon, elected a»d. Im a Mnnan rights lawyer. Intevestingly, his  uneommitted toany political party. In South Knm. umm Lined hr !.1 mrmn: in ﬂnﬂm!ﬂdmﬂ'
In 3022 for & i borem, hadd peactid impulsively Maoon Jae-kn (20 ITJH el i nit pabe is about 7.5 per cent,
w his ratlan with & non-cooperntive ioh Mm hs:mﬁmu wern akio and lack of ble housing forces youth to are part af the valoe
3 . " Nutional Assembly botled over. After the Ape{l 30 awm I his electornd platfarm, Mr Lee mmmd remhunml -r.hﬂulr mm'wdm i to the LS, Koresn
Lee S Vlcto ln nncmmnwmmmbnrmtlom!mmb]y the  financial akd to ho i, state suppart for the Al it i rather small o s, Tnh Tas lod! to ummm‘:hw Lined by 7.1 per cent bn this perd:
Opposition had 175 members. The maln Oppasition ndummmmmhmnﬂuwwo]ntm Malbnmimanda lnh\l 'I.on irect Korenn exparts to LS declined by 14.6
Dimocratic Party then ld»nnd J ohiols. He has aleo suggest —— In his June 4 inaugueal
3., steategy, Blocking all appolmtments, programmes mnaﬂ:ulhnu vl propeaing two four-year |m1nu naunmu murllv Muudlu lhn On Mmu]m. thit Incoming Presient miy
Out Orea S andlu‘lnlalmd:hn Prosident, Inadhuma paraly- urm far me President lmnad af the present one moderate the pronaunced pro-US stance on {eses
‘ﬁ vwh Amending the Constimtion would m his amhlau-allm \l'lll h 'mn ld.eolulca] like total suj la Ulerabne and mmmwrh 10
. In for division of power in the back-  require su of at least two-thivds of Assembly — peagmatic and market ovbent ammnmd restare thi townrds normalisstion of rela-
P l ctl ground of South Kovea's muthar st the 1967 members, bya ﬂm with Noeth lmm fodlowed by former iberal
I'EZ e e Ons a. Kaovenn Costititlon pro Mhranlramﬂwn&r Demecracy has dmlnmd deep poots i South  namie stagnation” and wmnd Umasalye invest-  President Moon Jae-in during 200821,
terams for the nwugmed and fouryear , with complete freedoom of expression, an — ment in Al and semi-conductor”, He annaunced & Indla s 0. “pecinl st ership” with
u |- term for the direct] e]ncwd. Na:hnal Amembly,  Independent judiclary, & vibrant moss media and — *thorough investigathon” into u'anmmmnd ROK. There is camplete bipartisn suppart for
S1 0] Sta 111 The terms being diffevent, the elections of the  vooal trade unhm edlnm e mwhr]r hedd -t Ing the mastial lnw and declared that those respan. — strang India| Ill)lllmln hoﬂlnmmlrhl I Jooks
Presbdent and Natbona Assembly ave held sepaente- — all Jevels und botween the con- — sible will be held to account, President Lee neads to  at Sauth Koven ns af i 1, techinole-
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The meaning of guarantee

Rural jobs scheme needs rational outlays, curbs
on misuse should not deprive the needy of aid

HE GOVERNMENT SEEMS toexpect asignificant reductionin the
number of families seeking work under the Mahatma Gandhi
| Rural Empl Gi t Sl:hemlz [MGNREGS) as

wellas the jobeards | 1 years, The rural devel
opment ministry has reportedly demanded a 1 240 Inclease inthescheme's
outlay for the five years through FY 30, compared to the previous five. This
may not even be enough to cover the inflation of material costs during the
period, let alone any increase in wages to fully compensate for inflation,
unless the beneficiary pool shrinks substantially, In FY25,57.9 million
households sought daily-wage MGNREGS work, down 23% from FY21
when it peaked amid the acute rural distress caused by the pandemic. The
workoffered (person days generated) has seenan evensharperdecline, indi-
cating increased vigil to check misuse of funds, It is plausible that all who

seekwork aren't gettingit.
An attempt by the L[nl.un 3r.memmenl to rein in excesses viaa nation-
wide roll-out of Aadh ontributed

to the sharp decline in MG NREGS ex'pendllunz in real terms, The budget
outlay for the scheme declined from 1.1 lakh crore in FY21 to 85,681
crore (revised estimate) in FY25,and is hardly seen torise in the current fis-
cal. While a reduction in the number of beneficiaries is par for the course
when p:wertyis redudng, lhe nEEd)' 5huulcln t bed.eptdwd ei\‘her Thepost-

1-gieillad

|c|b seekers From urban areas to their rural homes, seeking a share in the
farm income pie. Real rural wages have therefore remained stagnant for
years. The boom in construction activity inurban centres and the relatively
robust performance of the agriculture sectorin recent years may have alle-
wviated the rural distress to an extent. However, the situation is still grim in
several areas. The fact that demand for MGNREGS work isn't reducing as
fast as it should is an indicator of this.

This newspaper has recently reported that four states — Tamil Nadu, Uttar
Pradesh, Bihar, and Maharashtra — have got an additional £13,000 crore
between FY23 and FY25, while West Bengal could not lay its hands on its
share, There has been no release of funds to West Bengal since March 202 2,
as the Centre invoked Section 27 of the MGNREG Act, for“non-¢

Opinion

MDIAHAS A deep-rooted tradition
n textiles and apparel. It employs
aworkforoe of 45 milllon and con-
tributes 2, 3% to the GDP, But its
share in | trade remains low
[4.20%), merely§37.8billion outof $897.8
huhnucleserlaoiattheappamlugme
desé 1 and 62) shows
India’s share in global trade Is even lower
at 30| $15.7 billion out of§ 529, 3 billicn),
More disturbingly, this share has re-
mained stagnant forthe past twodecades,
Despite these modest numbers, India
has set a target of $40 billion in apparel
exports by 2030. But inthe last few years,
1 havedech an
a:l::rage'hirz%. If we had sustained the
stronger average annual growth rate
(AAGH) of 8,506 (2004-2017), we would
have reached $31 billlon by 2030. An
AAGROE 5. 3%0{2004-2023)suggestsexp-
orts could md\S 21 billion by 2030.The

number sig-
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® FROM PLATE TO PLOUGH
ITWILLLIFT EXPORTS AS WELLAS CREATE DEMAND THAT CAN PULL UP TEXTILE VALUE CHAIN

Scale up garment industry

ASHOK GULATI
AYUSHI GUPTA

Faspactively distinguished professer and research
associate at ICRER

India's apparel export forecasts

45 Gal sets a §40 Billion target for exports by 2050,
40

Valvein$ by

20
15

Source: UNCOMTRADE
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S40-hi
Our me:ud\ polnts toa fundamental
const if scale. Put

nificant shlft in policy and strategy, the
L

nost powerfu] example is that of Shahi

Exports, F Ahujain 1974,

too many, too small, and
Ower B0 of India's apparel units are
miera, small, and medium enterprises;

ile,China, V] have built
large-scale, export-oriented factories

uflSwumnpmd.uchag)ODplecesaday
Today, tis India'slargest apparel exporter,
operating over 50 factorles, three pro-
cessing mills across eight states, and

investments. A

of 25- 30%,llnkedtuthesiz::nftluunlt,

can provide the initial push, This could

be targeted at enterprises meeting a

minimum threshold of say 1,000

machines {as per the draft production-

linked moentl\ne [PLI] 2.0 scheme] tn
and scale. Addith

yinteg I €
Even Bangl h

wlmithdlmctwmu'matabsenceufﬁmdre]eaaetnunestatemmbdflnadm
disnot duly met undernormal droumstances,

gair I
The relevant Parli o i has recor led the MGNREGS

res be raised to at least T400day (from $241-400at present),along with
ani tworkingd to 150, from 100, Given the rates of

lnﬂatlunsm:elhepan -India rall-out of the scheme in 2008- (9, the panel's
| isn"t extravagant, and needs to be acted upon.
Asetof guidelines issued to the states recently aims to increase the over-

scale up ar have single-window "buying
houses” that take large orders and get
them executed from factorles. This helps
them attract global buyers who demand
volume, besides mduclngunn cogts,shoe-

ting

708 of thern women, With over a billian
dn'llars in annual revenue, Shahi Exports
"Sarla' rniracle”.

five- to seven-year tax holiday for unlts
wull.d allow investments to mature and

What sets it apart s not just scale but how
it got there: it evolved overdecades witha
fiveus on professionalising operations,
Investing in vertical integration [wlth

petitive. India's cost of cap-
ital remains high, averaging 9%, com-
pared to 3-3.5% in China and stam'ng
fram 4.5% in Vietnam. In a sector with
razor-thin margins [typlcally 4-50),

maxsfamulemp]nymmt.i‘ur try
like India with a young population, the
garment industry offers a wonderful

and

PF P
hal shareof th

B0% of fabricy in-house), and
bulldlng an emerpme that treats pwﬂu
and

hincentives are crt
petitiveness. Second, Indlas centra]

labour laws h: ted rigidities, dis-

slslngwumens and envi-

sight of gram pam'hayats Lwerjnl:l cards deletions, 1"his is we]c,ume MGN-
REGS hast successful wel fare sch design
and provided muanmgful aid to the rural poor. It needs to be run efficently
for the next few decades, till the country's income levels improve and the
Jundant.Otheroptionslikea Uni | Basicl scheme

Musk-Trump feud may be as
destructive as thelr friendship

REL STATUS: IT"

The simmering feud between President Dionald Trump and t,echtltan Elon Musl
has gone public, sending Tesla's stock rumbling then . g his g
ment contracts ion, and leaving Trump p yina ding
position over theworld's richest man,

But really, who knows what to make of this always-odd palring between two
erratic men?

Late last 'J'hursday, Musk glgnalled he was open to a detente. Reports ofa l‘rlday

h d by Trump, and
ofplead.mgs froma Makenmm‘lca GmatAgalnwurldﬂwnhyt msp«!:wfthell
! ather. Yet Il InTrurmpworld, except for chaos

and disruption,

‘Where this goes fron here and how it ends is anyone's guess, but what's clearis
that the political friendship that saw two of theworld's most powerful men attached
atthe hipat the beginning of Trump's presi has nowl

Indi ds bold reforms that enable

remains fmamm‘m!], there Is a silver lin-
Ingthat showswhat scalecan achieve, The

scale, First, capital must be made acoes-
sible and affordable for scale-focused

g formeal hiring and scale. They
need fh!x:ll:ullty Overtime payments are
mandated at twice the hourly wage,
compared to the International Labour
Organisation standard of 1,25 times,

INANCIALEXPRESS.COM

“ ee

@® HEALTH FOR PROGRESS
Union health minister JP Nadda
For a Viksit Bharat, a healthy India is
necessary and that can be ensured through
the right types of food, healthy food habits and

adding to cost pressures. Labour
accounts for around 300 of garment
production costs. A bold idea could be to
link Mahatma Gandhi National Rural
Employment Guarantee Act funds (say
25-30%%) to subsidise labour costs. This
could make Libour-Intensive units more

emp'loym.ent on a sustainable basis,
Schemes ke Samarth should be signifi-
cantly scaled up to provide short-cycle,
demand-linked skilling, especially for
women. India's low fernale labour force
icinath dhighvouth dov-
ment demand |oh‘ creation, not Just
income transfers. Third, at least two of
the seven PM Mega Integrated Textile
Region and Apparel parks should be des-
ignated as garment-focused hubs, par-
thcularly in states like Uttar Pradesh and
Madhya Pradesh where labour costs are
low and worker migration to southern
garment hubs is high. Bringing manu-
acturing closer to the workforce can
reduce costs, boost underdeveloped
regions,and build more inclusive indus-
trialisation. Finally, India must rethink
its incentive architecture. What the
ment sector needs is an export- lmked
than just PLL — schy
net just for product
more, but for competing and winning in
global markets.

The garment industry deserves pol-
icy attention because it sits at the inter-
section of mass employment and max-
imum value addition, Success in the
segment doesn't just lift export num-
bers, but also creates demand that pulls
up the entire textile value chain. How-
ever, to realise this petential, India
must move beyond business as usual. 1f
we are to build 10 Shahi Exports in the
next 10 years, we need bold policies and
swift execution, Our policymakers
must rise to this challenge.

Views are personal

Diffusion ranks higher than invention

RISHI RAJ

rishi rajexpressindia.com

Being the inventor of Al isn’t essential; what
matters more is how effectively a country adopts,
adapts, and applies it across sectors

WHY MATIONS RISE and decline has
beena quegu’nn chfsc'hclIarl:.I ana]ysis for

capacity to suppart m:pansl\ve pals and
they fall when they

of the Al Mvolutlrm Ding how

d ts lacali d denlov Al at scale

Altech and

r.'xamlne and even aﬁer pmgcrlptlve
However,as

hase canno longer sustain,a amdltl.m he

Isthenature ofhistory,it'sdifficult to pmf
ferany fixed reason or explanation as dif-
ferent factors have led totherise and fallof

nati

'I‘!us ofmurse is nawayto runa r:mmtl}l

: This

Inthecurrentera artificial intellipence
(AlI) has emerged as the newest bench-

sparmlngfmm 1500 tothe Iate ZOthoen

even if it has not invented Imun:h sofar,
=i . i

no

how this dlffus]rm, not just
determines natbonal power. His k.exmﬂ

ingh n Is sufficient

ght s that it s nat
ventorof Al tobenefit from it;what's more

the P of national rise and
decline. Kennedy's caution about over-

tury, shows how ¢ has
gravitated toward natlons that managed
thisequilibrium,
Contrasting Kennedy's geopolitical-
i Daron gl

Impor

heavily in Al without fully considering
g r :

adopt, adapt, and apply Al technologies
across sectors. Tosupport this, Dingd

on historical examples, such as Britain
during the second industrial revolution

E reg-
ulatory oversight. Acemoglu and Robin-
son remind us that Al in the hands of
extractive Institutions could lead to

and autheoril Ding's
thegl.s offers a powerful lens to view the
t, koo, must besit-

bt i
uated within the broader pr.lllt]cal and
i " } ch

relatlamhlp Ls transactional and has always smelled of oormptlrm wlth Musk's mark for national power, Once, it was  and lamﬁjr\lb'glmm offer . whichwasovertaken incer-

5270 ibution buying himap 1l navalsuperiority, then | i i I b d

ernment, inel .‘,hllllnm in nd access to data and the inner work- and nuclear capabilities. Tr.lday Al ls  nalargumentintheirMob-  ndia's challenge is the US — not because it

ings of federal agencies, Increasingly viewed as the key enablerof el Prize-winningwork, Wiy not only to develo lacked but beca-
Itwasonlylatelast month that President Donald Trump gifted ith.agold: h, military Nations Fail. Their thesis ¥ b P usethose nationswere quic-

ey to the White House, saying his“service to America hash ith park and socletal The US and put:inman! theidea that Al capabilities but kertoscaleup

in modern history” and g his final day as a special g dthemsel politi icinst-  also to ensure its technolugn.'s like chemical

employee, But that send-off couldn’t paper aver the
cracks in the friend. IP
d become a political liability to Trump,

ityto

Increask
Musk

warld's richest man,

The union has cost Musk billions, damaging his
brand and leading him to suggest he was done with
politics. "l think I've done encugh,” Musk said in a

i sked about his

political g;)endl.ng on Trump and the GOP cause, The

NIA-MALIKA
HENDERSON

PAC, had vowed to spend $100 million on the
midterms, though that's now in doubt.

at the heart of this flerce technological

Y.
Alis not merely a tool; it Is a system-

1 : B trajecto- support and electrical engineering  shaping technology that can redefine
competition. However, India, too, has rydmtluna]deuﬂopmmt hei itabl mm thmnndustrleislml economic production, labour markets,
entered th {intent on those their equitable and political Therefore, for
cawhagmnwnpathlntheg)o‘halrace that distribute power wid- diffusion and a mch puwnrhnuse not 'hy Indla,thechallengelsnntnnlywdm]np

To reduce dependency an foreign Al ely, protect property rights, ethical use |50 to ensure its instl-
systems and assert digital soverelgnty, the d i b but hy 7 diffusion  tutions support their equitable diffusion

timeback selected§ lead to In cont- —adopting global Innova-  andethical use.

vam Al as the lead Frm to build Ind]a's rast, itutions, those that co- tions and applying them efficiently to Tm Al has become both the symbol
own foundational larg, P P i boost | i d e growth ambition, and
Recently, th . Soket Al Gan  lead grnation and eventual decline, This idea Is parti for  nodoubti in this
Al,and Gnani Al have been chosentojoin o, el itisnotmer- India,which notbe  race.Butas Lnngnghnyahsems itisdif-
theeffort,Th i lyth at the cutting edge of foundational Al

core ted'mnlugieg is equlvalem tocontrol

¥ o
er that matters, but how those are gov-

md‘l but possess lhe scale, talent,and

- wmd'lw‘ﬂlyllﬂd theright results.And for

Blaamierg And incedingsuch powerto Musk, Trump marred over, They licy I Almnea- this to happen, sectoral policies will not
the first 100 days of his presidency with ermtic cuts, Inhisseminal work Tbeniwnndﬁﬂn‘qf caution that even resource-rich or tech- ningfully within their unlqu,e socioeco- waork, every policy step would need to
mistakes and walk-backs that led to infighting among staff and cabinet members the Great Powers, Paul Kennedy argues  ne d mations can decli The government, indust- examine howAl can be diffused Whileit's
who couldn't control Musk, His Department of Government Effi ywas largelya that i e hils- iftheir J[TEE h ry,and allstalﬂhaldelsshmﬂdbat nol gcanematln»ennnnandd\edrlw
ilure with il ings, fedesal spendi gorise.and tarically dependedaon th e ‘The latest to enter this dial Jef. Ding’s diffusion.Withits  towards making Indi
theT: ratic dol neof OGE's firings. In the days afterhis between economicstrength and military  frey Ding, whose moent'bon‘k,?‘«wmtop vagt pclpulatlrm mq)andlngdlgna] Infra uct nation should be ahanduned it's
officlal tenure wrapped up,Muskthe Just how [  train- ambition. According to Kennedy, states rmd' the Rise af(.‘mn.r !\‘mwm pmgmua structure,anda g equally i to ...mdli-
Ingtu:nrennT p don bill, calling it an < rise when they possess the economic  highly start-upsand ypers, India swell p psi
year,we fireally fanswh ican peaple;’
Musk, kingmal don Xon Tuesday,
Mostof T i ol asell-by dlate, but hi ionshipwith
Musk has been I.1Ine noather. l‘m‘l’mmp,MuskuasaEnme multiplier, magmfytng his HE EDITOR
th him. But
in chall g Trump, and parti by bnnglng up his et to Jeffrey Spurring next loans and affordability for hame Welcome surprige offered by banks lowered. Even if the
Epstun, Musktutshnpwerwm MAGAand | — and his panies — h f h buryers will improve. The RE also contnbuuon of agriculture to the GO#
F y fed Investigations, phase o gm"\"t slashed the cash reserve ratio by The Reserve Bank of india g rural India yet depends
Tl wer Musk "The easlestway Apropos of “Owver to corparate India® 100 basis points, which will release sprung up a pleasant surprise for on a good monsoon to create

money inour Budpet, Billions and Billions of Dallars, ia to termil am Elon' 'S Govern-
mental Subsidies and Contracts,” Mr. Trumpwrote on 7

(FE, June 7), the 50+basis point rate cut
he R Bank of India (RBY) is far

prisedthat Biden didn't do it Thiswas scorched earth, mvealllq']‘rumﬁs ztmnghand
and Musk's big weakness.

some T Musk is a potential free agent
and shoul.d 'be courted and 'hn:ulght into the fold But that would be amistake An

igerby itstailinavery

h dth

yis chaos,

more than what the market had
expectad, but softening inflation and
strong economic indicators provided
much needed legroom to the central
bank. This move will provide &

2.5 lakh crore into the financial
system. It is a great positive to provide
India Inc access to cheaper capital to
start their capex investment, because
public capex can only do so much
heavy Fting. India needs this easy
money policy to spur the next

ingfud relief for as they
can expect lower EMIs in long-term
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corporate India with a 50-basis point
cutin the repo rate, making loans
cheaper, and a 100-basis point
reduction in the cash reserve ratio
that will bring more liquidity for the
corporate sector to benefit from.
However, those dependent an
income from term deposits in banks
are likely to see the interest rates

demand for manufactued goods,
Most of all, corporate India needs to
step up expaorts in a challenging
environment. It must find ways to
meutralise Trump's tariffs or, still better,
wse them to their cwn advantage.
=—Anthany Henriques, Maharashtra
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aharashtra’s sore loser

Rahul Gandhi's accusations on the integrity of the assembly elections
are fantastical, baseless. They show a lack of trust in the voter

BHUPENDER YADAV

FANTASIES ARE FAIR. But only so long as one
dum\': start to bcllrurthallt sthc mational
dury of insti

miake them come true, The Congress, and the
schon af the party’s first Eamily, who now hap-
pens to be the Leader of Opposition in Lok
Sabha, has always believed that he is the
“rightful heir to the throne”, Away from the
world of fantasies, in the real democratic

i fia, elections are liveri

ai jses, having a crodibsle id ical
roadmap, building organisational strength
aned discipline, and above all else < winning
the trust of the people.

Rahul Gandhi's article ["Match-fixing
Maharashtra, IE, June 7)is borm out of the frus-
tration of staying out of power, and goes onto
cast hasck'ss doubts on tlu: Maharas htra

s:mn:gl'“ vol-

m.mm
The first aspl:lslun is on the decision to
place a Cabinet minister instead of the Chief
Justice on the selection committee. A little
lnowdedge of pariamentary powers would

"

minimal contestation.

But the LoPs coterie has withheld an im-
portant point from him Al political parties, in-
cluding the Congress, had access tothe lists. As

have comein handy for the Lol Parliament is — many as 97,000 booth-Jevel officers and 103
empowersed to create a rube for the appoint- Immmlmmummnmeap-
mmul':lrchlrmncnuncﬂmmumrm p by the ongress,

had the CJI berasatem-  Why ised then? Insteac
porary provision, until a rulc wu{mmn:d. urwmng an upmm artiche, he should have
Under thie new laws, ac hieaded et h h-level workers and asked how
the law minister and srnlw hun:am:rau fi-  thelist"passed their smell test”,
nalises ashartlist, which i Theartic claim “certain booths™

miittee comprising the PM, the LoP and alnion
minister (in this case, the home minister),
Rahul Gandhi's memory secms to haw.'

Hedoe nntseerm

i
tion the result. The Maha Vikas Aghadi won
53 seats, Mumbra-Kalwa (NOP-SCP), with a
winning margin of 96,228, Bhiwandi East

.

the
prension itself is in stark contrast to the way

the Congress-lod Ummmmmappulntcd
the CEC: The O)

(Samajwadi Party) with 52,015, Khed Alandi

(SHSUBT] 51,74%; and Magpur North

{cmwm]wmamarglnurzﬂ.ﬁ?.mm
won

sulted. Undrr:h.- new pmcns.thcl.ul‘uduly
consulted and b

by aver 50,000
vummallx-au.vum nmbers saw a

In 2012, veteran BIP leader L K Advani
sought a collegium to appoint the CEC and
the CAG, The Congress-led UPAwent ahead
and appointed Veeravalli Sundaram
Sampath as the CEC. Sampath was no aber-
ration, Having used the CECs office to decide
pullllﬁl outcomes, Congress offered CECs

postings. It would al
serve the LoP well to find out who in the
Congress party took the final call on the ap-
pointments, despite not enjoying any offical
pasition in the government.

Asrmstand this s the first time that the

malisedl.
Nu matterwhich party wins the elections, the
process would stay. Mo matter who sitsin the
Oppaosition, he or she will have a say in
the appaintment.

The next big claim is that the voter reg-
istration for the Maharashtra elections was
inflated with fake voters, giving an a.dvan-
tage to the BJF The Election hact

fcant & Sn.thcallegatlnmhamdythc
BJF*won on seats where voters increased is a
deliberate bie. The Karmth seat has been won by
¥l 50 percent inth

wious elections. In fact, in 2014, it was won by
over 54 per cent., Attributing the convincing
wictory tovoter acldition is as far from the truth
a5 Rahiil Ganelhi is from the electoral ground.

The ECLin its April 23 rebuttal, directly ad-
dressed the claim of an unusual turnout in-
crase, It stated that the increase from 5822
per cent at 5 pm to GEOG per cent in the final
tally is within normal voting trends, The LoP
callls this 783 pereentage points fise unprece-
dmmd In n.-aln;cm: m percentage ints

2

-

The ECTealeulated that with
an average voting rate of 58
lakh votes per hour, up to
116 erore votes could have
been cast in the final two
hours, but only 65 lakh votes
wete recotded, Aligning with
expected patterns, in fact, the
ECT claimed that the same
was actually below average.
The ECT called the Lol*s
claim that such an incre

R Sesikumar
raised during the scrutiny of Farm 17A{voter
turnout records) on palling day or the day af-
ter, reinforcing the Irytlmacy uFthr figures.

WWWINDIANE XPRESS COM

WHAT THE OTHERS SAY

“Instead of doing what is ideally the responsibility of historians or society at
large, we feel the interim government, which by definition is meant to do only
crucial tasks, should focus on more urgent and present-day reforms that the

nation is cagerly waiting to see.”

=THEDAILY STAR, BANGLADESH

Going all out
for growth

By cutting rates, the RBI has indicated
that it has managed to tide over inflation.
Task now is to lift consumer sentiment

SACHCHIDANAND SHUKLA

“THERE ARE DECADES wi hing hap-

rate cut cycle and will most likely remain
ana prolonged pause, subject to evolving
economic conditions,

A few important questions remain,
First, will this rate cut boost GDP growth
and spur consumption and capex?
Monetary policy works with lags and, as-
suming transmission by lenders, the fuller
benefits may acerue in the year 2026,
While the REI has been on an overdrive to
acdress ply sicle of credit = cutting

pens and there are months where decades
happen,” Lenin is said to have once re-
marked. He abviously would have had no
inkling of what the Reserve Bank of India
[RBI) was planning to do in the first six
manths of the year 2025. Yet, RBI actions
could, albeit with some exaggeration,
be categorised as worthy of the
above statement.

What has the RE done? It just detivered
a Big Bang policy with a 50 bps (basis
points | repo rate cut against consenss ex-
pectations of a 25 bps rate cut, and also
doubled down with a surprise CRR (Cash
Reserve Ratio) cut of 100 bps in four
tranches of 25 bps to 3 per cent — a move
Ihatwiﬂldmrllquldlty h Rs 2.5 lakh

policy rates, infusing durable liquidity —
the demand for credit remains a problem,
Corporates remain flush with cash and,

their sheet strength, have the
ability to tap market instruments eather
than banks if they need funds, However,
with huge global uncertainties and still iffy
domestic demand, they may not be
inclined to borrow to undertake
big investments.

For households and consumption in
weneral, the sentiment remains weak — in
part due to the tepid wage growth cycle
and the over-leveraging of the past,
However, discretionary consumption seg-

upcmllyﬂlchlgh ::knmyncm

such durables

Again,the G
wiell for the elections, but also failed in
analysing whylt Iu!. The Lol Iam sure, !Iis
till date ot

iber. Notably, it has injected
atotal of - Rssslakhcrurmﬂlmldnylnm
the banking system snccjanuary AIIHJE
earlier. it had.

thcyfalcdmulscaydymlunsm Form 174,
Rahul Gandhi's claim that many names
wiere deleted from the rln:lulal foll i is a]su

fer of Rs 2,68 lakh crore to the Centre, The
RBI has alse gone soft on some of the
nucru-pmlmha]nghmn; norms Allal

orusersof lnaned funds, NBFCs (non-bank-
ingfi dal Jowill be h

immediate beneficiaries. While the REI's
AGEESsive Moves are expected 1o sUpport
n.-aIGDP gruwth nnmmal Gop gmwm is

ta:l an.d whulcsalclnﬂallmt Th:s may

hds&'d on falsehood. The EC f that
there wene d or bk deel s
the state. The average deletion rate was
around 2,779 eloctors per AC, and these dele-

tlunswmpnmanlymcm vuncrdulhs.n:h—

the: Iy have sur-
passcdthmmtlnns of st stakehold-
ers and forecasters.

In the latest policy review, the RBI re-
Hscdltsm[(unsumrerclndcx] infla-

cation, or duplis rhes. The pi

lewed was transparent and ineluded

participation from INC representatives,
Rahul Gandhi's assertion that thy il

3.7 percent
from 4 pcmmcaﬂ:er The CPl eased to a
mu!tl yw:uwuru percent in April and

ment to Section 93(2) a) of the Conduct of
Election Rules, 1961, was a deliberate move
o hide evh e risr———)

belowy the REI's4 per

arget. On growth, the central bank re-

:alnrd its 6.5 percent forecast for FY26 but
rihcdgluha] c:unum:'c uncmalmy pmi:-

entirely speculative, Th

records, was I

il which volatil-
clalﬂnmmumvwwtlm tylnnudrml pncn asrisk hu:mrx

1 to st REIs

mmﬁ? The RBI has unabashedly tumed

clectoral process, protect voter privacy, and

prevent misuse of sensitive data, It was made
to ensure that sensithe electoral data, such
as CCTV footae, is not misiised fof purposes
like voter intimidation or manipulation.
Secrecy of the ballot is a cornerstone of free
and fair elections, The EC), in consultation

groweth for
Second, will lenders lower rates and
transmit the rate cuts? With low arganic
demand for credit, most lenders ane likely
to adopt a wait-and-watch approach, Also,
given the huge liquidity boost and the fact
that around GO per cent of the loans are
linked to external benchmark
iy rates (EBLR), one can rngm lending
rates to soften by 25-50 bps broadly over
the next frwquanm W’hli: the repo rate:
cut may hurt the NIMs {net interest mar-
wins) of kenders, the CRR cut could act asa
cushion, providing 7 bps relief, according
to the RBL The tD[chnntn of deposit)

pro-growth For now — andth:s may also

and CF | paper ketsareal-
rcady bcg:l\nlng to see easing of yll:lcls.

seem like an ach
growth weakness and thr elotdy uLII]ouk
due to global uncertaintics. Moreover, the
Gevernor averred that the central bank has
hu:nahlrhmln a\dmrymrmlhtm lur

\ith bk :

was “"physically img
mmp]udv absurd and

iated,

024 Lok Sabha

phase-wise data, where the post-5 pm jump
averages BS percentage points,

The BCI caleulated that with an average
voting rate of 58 Lakd votes per bour, up to 116
crore votes could have been cast in the final
two hours, but only 65 lakh votes were
recorded, Al ith expected

an April 23, 2025, clarified that the voter
rolls for the November 2024 Vidhan Sabha
elections were prepared transparently un-
der the m.-pmsu:ntatlon of the People Act,

. Aligning
Fact, the ECI claimed that the same was actu-
ality below the average. The EClcalled the Lols
claim — that such an increase was “physically
Impunﬂc mmplndyahmdandumuh-

1950, The dat 078 crone,
and out of the 3901 claims and objections
received during the roll preparation, only 89
appeals were filed, wIthJununnlutcm-

ising that the voting
pmu:sswas rnunnmdbypanyagmtun-
cluding the 27,099 Congress-appointed
agennts, across | I&I\pulhngmtlms TheECl

lated tothe Chief Electoral Officer, indk

further bjections werne

emphasising that the voting
process was monitored by
party agents, including
27,099 Congress-appointed
agents, across [ lakh polling
stations. The ECI further
noted that no formal
objections were raised during
the scrutiny of Form I7A
(voter turnout records) on
polling day or the day after,
reinforcing the legitimacy of
the turmout figures,

— and rlghtly 50

hosen r.uusrl!.: space

clldul'thr cufve of in the 10-year yields,
Thirel, from an external economy per-
spective, the reporate < now lower by 100
bips at 5.5 per cent — while the US Fed re-
mains on a pause, will reduce the interest
mc dIl'chnnal.Thn could weighon capi-
t in a velatile world and also put

ally.The ECThas 1t

pcmmhumluadllsrammmsmadur

ual mechani Inthrpast ol indi-
cate duplicate or fake voters,
The counting of votes is widely covered,

and party representatives have a chance to
challenge the result at any time, which was,
again, not done by the Congress party. What
Rahul Gandhi does not kno is that elections
are not won by conducting “smell tests” in
partyofficesor the comfort of one's home. One
has to wake up and smell the colfee brewing
on the ground, Just because a section of the
miechia anel an inner coterie say you are going
towin, people do not simply vote for you,
People vote for you when they trust you.

Thhe writer is Lindan Cabinet Minister for
Environment, Forest & Climate Change

The women of Pahalgam

By appropriating their loss in muscular outrage, we do injustice to their grief

Nm,lNl SINGH

15 THERE Admnr:lumlws Inp«hlﬂt‘shuts
af th

moUmer into shud: and that it might take

Iuw?:llau. it wuuld hm: mappcdthrthnck

wecks, hs, before a mourner can
feel” again, wlu:nlhc huln egins to func-
tion atan i

the hmll)lgruups clush:u‘d at the Balsaun
meadow in Pahalgam at 1.45 pm on April
22 itwould have generated digital evidence
of the baffling paradox of the Indian middle

Six weelks into their terrible loss, the 26
famnilies are most Inkrly pmncsslngthc sear-

over two policy meetings
wiith cuts of 25 bps each, The CPinflation
pnntsarclllmlyhhtsuh—] pcrcmt:nthc
next
statistical hase and improved supplies.
Importanthy, inwhat mthcuncdthc
quickest reversals in monetary policy
stance, the RBI changed its stance back to
“Neutral” from "Accommodative”, an-
neunced in its April policy. The repo rate
was around curment levels only during the
pandernic and in August 2019,and eventhe
CRE has not been Iowened to 3 per cent out-
side of the pandemic o a crisis. This is a

chear sig the

dnwnward pressure on the Indian Rupee.

Finally, whyshould the REI have cut the
CRRto 3 per cont — the floor mandated by
current regulatbons — if Hquidity was abun-
dant, leaving the RBIwith litle ammuni-
thon in case of a global crisis?

Clearly, the RBI is not banking on
“rudges” to the system and is counting on
the money multiplier — in the backdrop of
a larger monetary base and a huge liguid-
ity gush — to shoulder probably a little
mare than its fair share of the responsibil-
ity of supporting growth,

The writer is Group Chief Economist, LET,
are personal

PLANNING FAILURE

THIS REFERS TO the editorial, "1 too
mary (IE, June 06 The programime to
cedebrate thewinning the much coveted
IPL trophy by RCH after a long and ago-
nising wait of 18 years did not have the

necessary pl rgand arganisation to
had helimed their armies and attacked their  adorms hisbride's Mrwlthaqaﬂnmlmumr nmthcs.dcm the fars, What was
enemics after the deaths of their hushands — sindoor,a I dtob became
had wiped off their sindoor. persons o live together — tobe used asa sym- a tragedy with the death of 11 innocent

In our society, whene marital status is a
significant social marker, labelling the
wumcn\-nctlm; of Pahalgam “widows" de-

i reality of their altered lif
to rcdcnm-thrlt Idmtlty:n the absence of

class: Its soaring optimism amang almost
daily setbacks,

their famik this mag-
nitude is Illu-i:nd:ng wuraclr alive after an

heir boss rather than their po-
tertial resilience and ability to rebuild their
famnilies, Several of the women survivors
vdwwrrﬂmmakm :nmd:nml—

Honeymooners, mid-life couples ona  epiclancslide. 1t thistime,when  fal relath
family holiday, teenagers, pilgrims who  the wamen, brutal:sl:d by the Baisaran  their hushands for the family's autherity,
took ad mini-Switzerland afterthe  tragedy, “life”, thatthe  will now Eace boss of purpose and social role,

religious trek to the Vaishne Devi shrine and
elderly people came Face to face with the
slaughter of 26 men by four or five Pakistan-
radlcallsrd u:rrunsts The 26who fell tothe

in :hurramlllcs 11u: huncymuuncrs. sOme

married for only six days, were just begin-

ning to hum the music that would hold

their lives together, but the aul:om.d.llc
d the terrorists sil

country's leaders, politicians, civil society ac-
tivistsane journalists are rdrn‘inghthemas
the “widows of Pahalgam”, By identifying
them by this colbective label, as the inheritors
of loss — to rephrase Kiran Desal — we are
sending a coarse message that these women
have lost social status, acquired a lifelong
stigma, assumed acloak of vulnerability, and
Imm:d pubilic serutiny, judgement and dis-
crimination for the rest of their lives — the

in their heart forever,

Taday, 26 families are living with the

puwrrul':lw memory of somebody who is
will be. Tt

Gnd'swamnu you in tical waves, andthmu
recedes a bit, boitering like an enemy helico

ter, waiting to scoop you into its inky dark-
ness in your loneliest moments, Experts say
that an unexpected, violent death sends the

young and old women alile,

BJP MP Ram Chander Jangra has already
accused the wives of “not having the passion,
zeal, hiart to fight the terrorists to sive their
hushands. That's why they folded their hands
instead of fighting, and letting their husbands
bcmnw:\dmms uFﬂlcthsts bullets”, He

unmaared from the tight social embrace
that held them together as members of a
community. They will face a lack of eco-
newmic buoyancy, and challenges of inheri-
tance rights. Their children will look up to
their mother to navigate the trauma of their
father's sudden absence, even as their
mather's "widow” status diminishes her
agency. The women are stIiI Iu:mg prcsscd
into arole of i ¥, a5

Dol of muscular martial outrage, where pa-
triotism will be inscribed in a hair-parting?
“Operation Vieer Bharat" repalsed th

not the vermilion.

Hanve aiir societal norms advanced of re-
treated ? Bapsi Sidhwa's Water, set in colondal
India, followed an eight-year old “child
widow”, Chayiya, who is banished to an asce-
tic life of isolation and shaved heads in.a wid-
ows' ashram, to atone for her sins that
brought about her husband's death, but she
rebsels against this lfe of guilt and foreed dep-
rivation. Mahashweta Devi, Amrita Pritam

humanness of “widowhood” and the read-
ersof that time greeted their inspidng stores
with thoughtful acceptance,

So why are we promoting regressive
thinking hymtrn‘n'gmthm!ﬁmmmhu
lost their b ly at the hands of

befits their sindoor-less status.
Asmansry namn. weane bnnglxhurlnl
ictim's boss
uF-icr’mII:un in the parting of their hair, the
Facling of the sindoor that marks the end of
thetrconjuygal status, But why have we chosen
the loss ol' :[mimr as the symbol oF thc

bravery of Rani
Ahilyabai Holkar, Ironically, this warrior
gueen as well as the intrepid Rani Jhansi Bai

ten-
der and intimate moment when a groom

Pakistan-trained mrunsb.mnga wocabi-
lary that reminds them constantly of their
sindoor-less status? These women ane now
pathering the strength to live ¢

persons. About 50 people wene injured
aswell, There was no rationalein holding
sucha popular spectaclewithin 12 hours
of winning the trophy despite the po-
|lr.‘r‘s ub,cmunsinthc cmtrary dLIrtu

LETTERS TO THE EDITOR

THIS REFERS TO the editorial, 'More
than stats’ [IE, June 6), Data acts as the
basic foundation for evidence-hased
policy-making and when the same is
considered at scale in a country like
India, then the decadal census is a sine
qua non. However, delay in this exer-

«cise, in this case by half a decade, can
harmper policy-making and may result
i the exclusion of people deserving to
be in the beneficiary list. At the same
time, it may lead to distorted represen-

tation in the pa:l:amcm asthrcmms

cr-:m: Nm.-nlwlcss this delayed start
is bc.'ttrr' than having no clear idea of

their security

a-rangcmrntsand revamping logistics

for the event within such short notice.
Ravi Matha, Noida

CENSUS, AT LAST

THIS REFERS TO the editorial,'More than
stats'{|E June &), India figured among the
A4 nations that had not conducted a
du:adal (SN Thcmnuum:mrnmr

[ iy

Census will be, Also, the
uarufdigllilinula will help synthesise
data rapidly and may give
speedy results.

Dewang Ganesh Thosar, New Dellid

THE WRONG ISSUE

THIS REFERS TO the article, Match-fix-
ing Maharashtra’ by Rahul Gandhi {IE,
June 7). The article contains nothing
he hasn't raised times already in

overdue, While the shift o a dlg:lal
Cerss marks a step forward, the more
historic move is the inclusion of caste
enumeration for the first time in inde-
pendent India, This could provide critical
data to inform palicy decisions, it is im-

lives, their bonds of love with their absent
hushands tethering them strangly to the
tough terrain of the life ahead, These are the
precious women of Pahalgam.

Thewriter is a seniar joumalist

opaper,indlanexpra‘um .. .

his speeches and press conferences.
The EC has replied to his concerns mul-
tiple times. The long article's main
point is that wherever the number of
voters has gone up, the B)P has won.
s Leader of Opposition, be should talk
of issies relevant in the present-day

inclusive and methodologically sound.  context. He can serve his party better
betl iy trained hyan ub]rrtlw: introspection of its
handl P dat; el
55 Pand, Nadiia

¥ G Choulosey, Mune

| [l
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LS blip is past, BJP back in business

In the past year, BJP has won 3 state polls, reclaimed the nationalist narrative, doubled down onits political and ideological projects

VIKAS PATHAK
NEW DELHI, JUNE B

THE 2024 gemseral elections saw the BJP fall
shortof a majority in Lok Sabha with its tally
dropping from 303 to 240 seats. For the first
time since 2004, the party of Frime Minister
Marendra Modi had to rely on coalition part-
ners to be in government,

Avyear later, 2024’5 electoral sethack ap-
pears o have been buta minor bump in the
road for the Modi juggemaut. While contin-

i he Piationalict cyariantials and
image as a strong, uncompromising govem-
ment, Madi 3.0 has taken policy stances that
the opposition has struggled to counter,
Here's a recap.

A quick rebound

Inthe past year, the BJP has secured clear
majorities in state Assembly elections in
Haryana, Maharashtra, and Delhi, cement-
ingg its status as the most dominant political
foree in the country, the 2024 blip notwith-
standing,

In Haryana, where it had won just five out
of 10 Lok Sabha seats in June 2024, the BJP
bounced back in Ooober, winning 48 seats in
the90-seat Assembly, Then in Movember, the
BJPon its own won 132 seats in the 288-seat
Maharashira Assemibly, with its Mahayuti al-
liance winning a whopping 235 seats.

In February this year, the B|P retumed to
power in the national capital for the first time
in 27 years, winning 48 seats in the 70-seat
Assembly and ending a decade of AP rule
i Dethi,

While the BJP did not win the Assnmhly
elections in Jammu & Kashmir, it

Prime Minister Narendra Modi

sethack for the BJP was in Jharkhand last
October, The [harkhand Mukti Morcha won
31 of the 81 seats, and returned to govern-
ment in alliance with the Congress, which
win 16 seats, The BJP secured 21 seats,

Adr Force p

Sindoor, on whose hack the BIP now rides a
wave of nallr.mallsm across lhc country,
[inT wnt

lat Adampur air base in Punjab on May 13, g@aaendramad

whelming national consensus, which views
Op Sindoor asa i has

a

has leveraged the operation bo push the oppo-
sition, especially Congress, on the backfoot.
Like intimes past, the Congress has strug-

n.mtmjammu wlmul\g)ﬂmals toCongress'

six,
after winning 42 sml_i
In fact the only significant Assembly polls

o
toterrorism Several opposition leaders — in-
cheding Shashi Tharoor and Salman Khurshicd
of the Congress, K Kanimozhi of the DME,

Op Sindoor shows how confused the party
is, a stark contrast to the BJP with its dlear,
resonant messaging,

Strong but deft

After 2024 elections, there was a percep-
tion that Madi 3.0 would be shakier than the
previous rwo governments. The govern-
ment's actions thus far prove that that is far
from the case.

Most notably, Modi 3,0 has continued o
address its core ideological projects, much
like it had done in its first and second term,

In April, Parliament passed the Wagf
(Amendment) Act, 2025, Much like the 2009
law banning triple talag, the Wagf Act is
bormne out of the B]Ps long-stated desire t
bring transparency and a sense of justice in
matters pertaining o the Muslim commu-
mity, The law is currently under challenge in
the Supreme Court,

The first year of Modi 3.0 also saw
progress on the Prime Minister's pet idea of
instituting simubtaneous elections to the Lok
Sabha and state Assemblies, with the intro-
duction of two crucial Bills,

Moreover,
inits political ma.nnnuunng By unm:puct
edly deciding toenumerate caste in the next
census, the government has turned the ta-
bles om the Congress and Rahul Gandhi who
have invested a bot of political capital on the
matter fior close to two years,

Effectively co-opting Congress® caste
plank, the B|Phas accused past Congress gov-
emments of not allowing a caste census, “in-
sulting” Dr B R Ambedkar, and putting the
Mandal Commission report on OBC quotas

and Asaduddin Owaisi of MMIM — tohave  on the backbumer in the 1980s,
Mhﬂl‘d this paslrlnn .md bmn a part of all- As the Modi 3.0 rurms one, tlmrms Mry
lainand  indication that the Pri and

The best example for this is Operation

Complex challenges in
chaotic Trump world

SHUBHAJIT ROY
NEW DELHI, JUNE B

WHEN NARENDRA MODY became Prime
Minister for a third term in june 2024, Jor
Biden was projected to be in a close race
with Donald Trwmg for a second term inthe
White House, India's border standedf with
China had been ongoing for four years,
Sheikh Hasina had been at the helm of

16 years, and in Palki the
army had propped up a new coalition gov-
ernment. Significantly, there had been no
major attack by Pakistan-sponsored terror-
ists since February 2019,

A year on, almost everything has
changed. Trump has made a phenomenal
palitical comeback, Indian and Chinese

troops have disengaged in Ladalkh, Hasina
has been ousted from power, and Indla has

had a four-day military

Mocli and President Trump in White
House in February 2025, The Ny

a house of cards in the Face of street protests
from studum.nnd al:tM:u backed by the

political Ansgust last year.

Pakistan after a massive terror attack tar-
meted civilian rourists in Pahalgam,

US: Trump, the Disruptor
Since he took charge as President in
January, Donald Trump's actions have
plungud tlm waorld into uncertainty,
coUntries
have caused massive disruptions in trade
and markets, and India has been pushed
into negotiating a trade deal with the LS,
To signal intent to his domestic base,
Trump has made a spectacle of the depor-

Prime Minister Sheikh Hasina fled, and has
been living in India since August 5,
Following the chaotic transition toan in-
terim government led by Mobel laureate
Prof Muhammad Yunus, New Delhi's ties
with Dhaka have suffered, Islamists and a
spectrum of opportunists have gone after
those aligned with Hasina's regime.
Minarities, including Hindus, who bene-
fited from Hasina's secularist palitics, have
been attacked, provolcing a very strong re-
sponse from New Delhi, Bangladesh has

Winnins narrative war gled to find an ape political idiom to counter

b e BYF Lyrar come i ity matters,
on thnbxl:edm abllltylu Imuptlghtum'm‘l Its recent attacks have f d on the gov-

P oft push  ernment allL‘gL‘dIy capltu]almglmnlema—
DITIETS. le agreeing to a ceasefine,

But this ilms in the face of the over-

defendlhu Eovermment's actions,
That the Congress has repeatedly thrown
Jibes at Tharoor for his eloquent defence of

truly in charge of a strong government, and
like in his two previous terms, the Congress
isyet to get its act together,

Familiar problems linger, global
uncertainties complicate picture

ANILSASI
NEW DELHI, JUNE B

HELPED BY a late 7%-plus surge in the last
quarter, India's real GDP in Financial Year
24-25 |;rv.'w G.5% on a year-on-year ha.us
s have continue
fiscal (FY26), with domestic economic ac-
tivity exhibiting resilience in the wake of
strong agri growth; some gains, albeitun-
evien, are seen in industrial activity; and
there is continued busyancy in the serv-
ices sector,

The domestic headwinds are familiar:
stubborndy indifferent private capex, weak
urban consumption, patchy rural
recovery, seme indications of household
balance sheet stress, and a negative credit
impulse,

The uncertainty over tariffs imposed
by the United States could weigh on global
investment flows, bast it also offers oppor-
tunities for India, from patential trade di-
version to tapping into medium-term
supply chain shifts. That said, higher tar-
iffs and uncertainties could weigh on
India's export performance as it negoti-
ates muliiple irade deals.

Continuing concerns
According to the World Bank, India's

higgest supply side problem is capital ex-

pcnd!tum especially by the private sector

asl:edlnrHaslm tobe Incia

that the BJP-led NDA gov-

Indians, too, have been retumed in shackles,

He has gone after universities like
Harvard and Columbia and foreign students
in the US, putting several Indian students
under scrutiny and causing widespread
concern,

With a number exceeding 3.3 lakh,
Indians make up one of the largest foreign
student mhorts in the LS. New Delhi's
diplk i hasbe-
come more complicated in Trump's workd.

CHINA: Thaw in Ladakh

After four-and-a-half vears of confronta-
tion, India and China agreed to disengage
troags at two remaining friction points in
Depsang and Demchok in eastern Ladakh

ken the call of giving her refuge. Yunus
has played the China card, and New Delhi
has tightened screws on visas and rade.
Indla will now | be watching how inclu-

|ections,

ernment has tried hard to address over the
last 11 years,

The government has more or less re-
snlw.-d the twm halanm sheet pmb‘lm by

schr.-duled for J\penl 20026, turn out to be.

PAKISTAN: Blood and Sindoor
Indlamspundcdlu llmlullmgaﬂﬁml

Edness and the bad Iualu on bank books,
The Goods and Services Tax (GST) in-
troduced in 2017 unified the country's

GDP GROWTH PROJECTIONS: SELECT ECONOMIES

UK 11

Euroarea 0B
Japan 06
India* 6.2
China 40
Mexico -03
Brazl 20
South Africa 1

33

. . 21
16 14 15
10 12 14
11 0.6 08
65 63 65
46 40 45
14 14 0
22 0 22
15 13 16

*India's data i i a scal year basis, while for allather

profitability.

The inclustry states the problem as fol-
lows; consumption not growing fast
enough to persuade companies to invest
innew facilities or expand existing units.

Limits to intervention

The RBI has cut lending raves four
times — totaling 100 basis points — since
February this year. With Friday's 50 basis
paintcut and the change in stance to new-
tral from accommodative, the big ques-
tion is whether the central bank thinks it
has any headroom left for more rate cuts
going forward,

The problem is that with the front-
loading of this cut, and a possible mone-
tary policy pause round the corner, the
government too has all but expended the

markets, while the insalvency code in
20

iansin|
— putting the Indus Waters Treaty in
abeyance, scrapping all visas and trade, and
expelling Pakistani diplomats en masse —
and thenwith the military step of launching
attacks on nine terrorist locations, inchsd-
ing headruarters of thee Lashbkar-e-
Jaish-e-Mohammed,
Follcmlmg four days of

which Chin

in October, and o resume
Frime Minister Modi and President Xi
Jinping met and decided to move towards
normalising ties — steps are being taken to
organise the Kailash Mansarovar Yatra for
Indian pilgrims; talks are underway to
restart direct flights, remove curbs on visas
for the Chinese, share trans-border river
data, and resume exchange of journalists.
But more than 50,000 troops remain de-

;hq‘n of de-escalation and de-induction,

port o Pakistan was evident, a ceasefire was
announced, India subsequently spelt out
the new normal in its dealings with
Pakistan, vowing a response whenever a
terror attack takes place again,

THE UPSHOT: Testing times

Imaworld made chaotic by Trump's fur-
bulent presidency, India continues to face
challenges posed by Pakistan, and China,
which continues to stand firmly with its
“all-weather friend” and ally.

BANGLADESH: Hasina's fall Moving ahzad, Presidint Trumyp, Presid-
After IE years in power, the Awami  ent Xi, andl.’.cneral)\.slm Munir will test
Lisague re ollapsed like  New Delhi'sdi i

D | |

and capacity.

]

hankrupt companies.

In 2019, an unprecedented corporate
tace cut was followed up with a major in-
come tax relief in this Budget to boost con-
sumption in the sconomy.

All along, the Centre has continued
with the heavy lifting on capex, especially
on infrastructure, in the hope that it will
crowvd in private investments. But to very
lietle avail,

While companies’ operating profits
have surged since the corporate tax cut,
capex has barely moved, with factories
operating consistently at around 75% ca-
pacity over the last 11 years. Gross fixed
capital formation, an investment metric,
has remained at 25%, the same level asin
2014, There is now increasing concentra-
tion risk across sectors.

Ci jes are alk ling c their
salary outlays, something that policy mak-
ers are concerned about. Analysts are fag-
ging that growth incompensation, includ-
ing hiring, has trailed the growth in

having fc pitscor-
porate tax cuts with income tax outs ear-
lier this year.

The view in the corridors of power in
Mewe Delhi is that there is little appetite for
big reforms of any hue,

A relatively empty state electi mn |:a|I-

cinaitries i fo caleniar yeurs, Source: IMF/RAT

growth — both to households and the cor-
porate sector,

Looking ahead
While India's long-term growth story
s believed tobe intact — with a 65% aver-
age groweth rate projected over the nest
half-decade seen as helping the country
e tag of the world' [l
ing big economy — there are problems,
Countries such as China, Japan, and
South Korea grew at well over 8% during
their rapid growth phases on a sustained
basis. Whether a G%-plus growth would
be enough for a country that needs to gen-

VT FT VY SVLTRRIVEAT Tl ATy

MODI 3.0
THE FIRST YEAR

GOVERNANCE

Stepping up
Naxal fight,
carrying on
welfare push

Modi

- AY wall
Indla!smlllwig:ul’?ﬂl.aslynar P

EXPRESS MEWS SERVICE
MEWDELHI, JUNE &

THE FIRST year of Modi 3.00has seen the gov-
ermnment step up its efforts to root out the
diecades-long Naxal insurgency, while build-
ing on flagship welfare policies introduced
inits previous fwo terms,

Final push against Naxals

Unign Home Minister Amit Shah last
August  announced that I.L-Fl Wing
Extrermism (1)
the country by March 31, 2026, This was a
statement of the government’s intent to
bring an end to the insurgency that has case
ashadow over the very heart of the country,

To this end, security forces have regis-
tered significant gains against Naxals over
the past year, especially in Chhattisgarh and
parts of |harkhand and Odisha, considered
o be the Last bastions of the Maoists, Major
inmads have been made in Maoist strong-
halds in the Bijapur-Sukma-Dantewada tri-
Junction in Chhattisgarh, supported by in-
tensified operations, the construction of
forward operating bases, and better road
COnneCtiviey.

In Chhattisgarh alone, security forces
have killed 209 Maoists in the first five
months of 2025, compared to 219 in all of
2024, In 2023, forces had killed 53 Maoists
across states, Those killed in encounters in-
clude top Maoist commancders: the biggest
success came on May 21when security forces
killed CPl Mapist gencral sm:mla!y

ju in the forests of Abuj|

Key to these recent successes, sources
said, has Ixmn th- polmcal will ullhn EOV-
emment, i im-
provedc dcen-
tral agencies, and state forces such as the
District Reserve Guards of Chhattisgarh tak-
ing the lead in operations.

However, there have also been some set-
backs. Maoist ambushes in places such as
Kolhan, Jharkhand, and Abujhmad,
Chhattisgarh, have resulted in casualties
among security forces, and indicated that
Maxals retain the ability to hit back in their
strongholds. The road ahead involves not
anly

Zones but al:

B
infrastructure reach these regions,

and

Expanding Ayushman Bharat

Inwhat might be the most significant de-
cision yet under Modi 3.0, the Centre last
September approved the expansion of the
Ayushman Bharat Pradhan Mantri Jan
Arogya Yojana (PM-]AY) toinclude all Indians
abowe the age of 70 vears, irmespective of their
income or social status.

Launched in 2018, PM-JAY is the Modi
government's flagship programme in the
health sector. Even prior to its expansion, it
was the world's largest health insurance
scheme, providing free cover of upto Rs 5
lakh per family per year to 40% of the most
economically backward howseholds in India.

By extending universal coverage to the
elderly, the Centre has anticipated what
might b ome of India’s biggest challengesin
thecoming decades,

erate upwards of 8 million job: year
until 2030 is a big question — as also

*s Longitud-

._ berofsen-

J\-.'

wehether this growth would b zh o
bridge the growing wealth disparities and
offer scope for generational mobility.
Awell-intentiomed inmmship scheme,
despite its promiseon paper, is struggling

| willincrease
ﬁnm 103 million mzﬂll e 319 million in
2050, goi fromB.6% of

tion o 19.5% According to the India Ageing
Report 2023, justover 208 of this population

o take off, jobs, ¢ 1 TECOVETY,
and pnuah: capex are festering problems,

The prognosis for 2025 is marred fur-
IM! hy multiple umrnal headwinds, in-

endar in 2025 was seen as pi
window to push reforms. But with halrtl'u:
wear gone, the appetite for initiating fresh
reforms, or even restarting pendm,g nnes
such as the Labour Codes,

protection-
ut regulations and curbs on immigration,
rwo ongoing wars with no end in sight,
anda wmal:mm,gﬂmmran emmmy that
could ¢ bl fastrug-

bcantly diminished,
Htisnot that i
ofinvesting because of a paucity of funds;
instead, it has done so more on account of
ademand probbem, and a degmn of coim-

gling Chinese econaomy,

Iftensions with Pakistan were to be re-
newed, investments could be impacted,
Defence spending could be forced up in
the coming years.

fort in at a capacity
of 75 XDnshmgnu(manutacmnngmhsl-
dies and that is now be-

The high-level deregulation commis-
EIDII in mducmg compliance burden on
I could be a net positive,

ing debated internally,

From the perspective of the central
bank, the last mile of disinflation that was
rurning out o e arduous is perhaps be-
hind the country, Also, the rate cuts could
hopefully reverse the slowing credit

epaper.indianexpressigom .. .

Also, the global uncertainty around
trade presents an opportunity for Indm to

d by any employer-
provided, or personal insurance scheme,

Major infra push

Last year, the government approved the
extension of Pradhan Mantri Awas Yojana-
Gramin [PMAY-C) till 2029, paving the way
for the construction of two crore more
houses under the programme, The Centre
has already released Rs 34,000 crore to states
under the PMAY-G, and cleared the alloca-
tions of B4.45 lakh houses.

The Centre has also approved Pradhan
Mantri Gram Sadak Yojana-IV [PMGSY-IV)
to connect 25,000 villages with all-weather
roads hyZOZE -29,

Inthe to, the
last September launched the Digital Agrioe-
Iture Mlsslr.ll\. allocating Rs 2817 crore for

scherne, These in-

bower its protectionist barriers,
a renewed opportunity to push
much-needed investments in education

and skilling.

cludu matmg DlgltaJ Publlc]n[rastru:tum
(DY

Crnp Estimation SuruwimEES,l
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Decoding the Kamal-Kannada episode

ctor Kamal Haasan's
remark that “Kannada
was born from Tamil™
has sparked several
debates. But this is not a new idea;
it has existed within the Tamil
discourse for two centuries.
Robert Caldwell and other
linguists have said Dravidian
languages branched off from a
shared language, termed
Proto-Dravidian. However, Tamil
nationalists have never accepted
this view. They have daimed that
all Dravidian languages are
affshoats of Tamil. At its peak, this
belief extended to proclaiming
that Tamil is the world's first
language and that all other world
languages were born from it.

The more acceptable idea

Even today, these two schools of
thought continue to thrive in the
Tamil intellectual space. The idea
of a Proto-Dravidian language has
gained traction beyond Tamil
Nadu. In contrast, the notion that
Tamil is the source of all linguages
‘has little traction or acceptance
outside. We now live at a time
when awareness around linguistic
dominance has grown politically
in India's mubtilingual context.
Every national group tends to hold
its language as the primary marker
aof its identity. Any idea or action
that is perceived as one that
diminishes their linguistic pride
often invites a fierce backlash.

In such a climate, it is more
appropriate on public platforms o
atfirm the idea that all Dravidian
languages emerged from a
common Proto-Dravidian root.
Culturally and politically, this view
fosters harmony and equality. To
say other languages came from
Tamil can easily be perceived by
others as demeaning to their
language and identity. They may
see such a claim as a form of
dominance imposed on them. For
Tamil nationalists, wheo mix
ancestral pride with political
messaging, such assertions may
help construct a narrative of
ancient greatness. But beyond
that, in contemporary politics, this
view only serves to isolate Tamil

Sthalar and literary
chrenicler who writes
i the Tamil Language

Democratic
apposition o
views can be
volced. but
issuing violent
threats or
denying
someone their
right o live
must be reated
as punishable
crimes

Nache. Without strong, widely
accepted academic evidence,
there is no need to insist that
Tamil is the source of all
languages.

The classical attributes of Tamil
~ its antiguity, literary richness,
and unbroken literary tradition —
are well known to other language
communities and to the world at
large. Merely prresennnglhese
strengths is enough to bring
honour to Tamil. Even when
compared with modern literature
of any Indian language, Tamil
literature stands equal, if not
superior. What we need are
conscious efforts to take this
richmess of Tamil to a wider world.

In 2022, Hindi writer Geetanjali
Shree won the International
Booker Prize. This year, Kannada
swriter Banu Mushtaq received the
same honour. Tamil, too, deserves
to be taken to such global heights.
‘What we need is a sustained
cultural effort in that direction —
not the unproductive habit of
making provocative statements
that alienate speakers of other
languages.

When Mr. Hassan said
"Kannada was bom from Tamil ”
his intent was not to insult that
language. Kannada actor
Shivarajkumar was on stage, and
Mr. Haasan was speaking with
pride about his warm relationship
with that family. He was pointing
to the kinship between Tamil and
Kannada and was trying to say ‘we
are family; ours are siblin
languages'. It is likely that in that
moment, the idea that “Tamil is
the origin’ — an idea long held by a
section of Tamil thinkers — came
to his mind. But there is no reason
to doubt his intentions. He has the
freedom to express such a view in
public. Those who hold oppasing
views can disagree, and speak or
write in response. But to issue
threats to him is a violation of his
right to express an opinion.

The court’s view

‘When a case regarding the release
of his film Thug Life came before
the court in Kamnataka, the judge
almost compelled Mr. Haasan to

apologise. While linguistic
fundamentalists are prepared to
turn this into a conflict between
two regional nationalities, should
the court be approaching it ina
way that favours them? The police
may treat this as a law-and-order
issue, but the court cannot view it
that way. Should the court
function like a kattapanchayat
{extrajudicial body) enforcing
commercial compromise?

The court should have treated
this as an issue of freedom of
expression. Anyone can say they
are hurt by a particular view, but
what is the measure of being hurt?
Anyone can deliberately create
social tension. The court cannot
consider such people as a party to
compromise. The court should
‘have said that it will carefully
examine whether Mr. Haasan has
the right to express such a view;
that this has no relation o the
release of the film; and that it will
allow the film's release with police
protection. Whatever way the case
came before the court, it should
have been approached from the
standpaint of freedom of
expression. In a democracy, the
court is the final refuge that

that right.

Mr. Haasan did not apologise.
He explained that “the opinion
wits ot wrong; it was
misunderstood.” Normally, if any
issue arises around a film, the
standard response is to issue an
immediate apology, remove
scenes, and make compromises to
facilitate the Alm’s release. For the
first time, someone from the film
industry has said, *1 will not
apologise”

‘Whatever commercial
calculations may lie behind that
stance, the courage to make sucha
statement must be acknowledged.
As the court itself said, this is nota
matter of arrogance, but of
self-respect. & person has every
right to express an opinion and to
stand by it if they believe it is right.
Democratic opposition to such
views can certainly be voiced. But
issuing violent threats or denying
someone their right to live must
be treated as punishable crimes.

STATE OF PLAY

Sumit Bhattacharjee
sumit. bigthehindu.co.in

or the last four de-

cades, political narra-

tives in Andhra Pra-
desh have always hinged on
caste equations. Even if we
look at the compasition of the
current National Democratic
Alliance (NDA), the two major
parties — the Telugu Desam
Party (TDP) and the Jana Sena
Party (JSP) — are largely repre-
sented by two major castes in
Andhra Pradesh - the Kam-
mas and the Kapus. Similarly,
the Congress and YSR Con-
gress Party are dominated by
the Reddy community.

This was not always the
case. Before the 1980s, the key
players in Andhra Pradesh
were the Congress and Left
parties, and their narmatives
were largely based on social is-
sues. Though there were un-
derlying currents of caste-
based politics, these did not
surface often. The narrative of
castebased politics  started
with the entry of NT. Rama
Rao into politics in 1982, Rao,
the founder of the TDP, advo-
cated for Telugu pride, yet his
party was often termed a
"Kamma party'.

Ever since the composite
state of Andhra Pradesh was
bifurcated in 2014, and Telan-
gana was formed, the politics
in the residual State of Andhra
Pradesh has changed and has
assumed religious overtones.
While this was noticeable dur-
ing the previous YSRCP go-
vernment headed by ¥.5. Ja-
gan Mohan Reddy, it has
become all the more evident
during the current NDA re-
gime, which came to power in
2024, Political narratives have
been based largely on a num-
ber of isswes revolving around
places of worship and have

ANDHRA
PRADESH

caused quite a stir in the State.

The most prominent of
these is the controversy sur-
rounding the Tirumala Tiru-
pati Devasthanam (TTO). It
broke out in September 2024
when Andhra Pradesh Chief
Minister Chandrababu Naidu
alleged that the laddu prasa-
dam was being made with
adulterated ghee containing
animal fat. He claimed that the
contract for the supply of sub-
standard ghee had been given
to a firm by the earlier YSRCP
BOVErTIent.

The accusation caused pol-
itical and religious outrape
across the country. Deputy
Chief Minister Pawan Kalyan,
who is the ]3P chief, claimed
that adding adulterated ghee
was a concerted move to at-
tack Sanatana Dharma. The
parties and allies of the NDA
left no stone unturned in at-
tacking Mr. Jagan Reddy and
his party. They went to the ex-
tent of saying that the practice
of hiring staff from other faiths
had led to ‘sacrilege” of the
TTD. A Special Investigation
Team was constituted to
probe this matter and the is-
sue fimally reached the Su-
preme Coart.

When the controversy died
down after a couple of
manths, Mr. Reddy turned the
tables on the NDA following a
stampede at the Vaikunta Eka-
dasi festival at the TTD temple
in Tirupati. The incident,
which took place on January
8, claimed six lives. Mr. Jagan
Reddy and his party alleged

Using religion for political gains

increasingly dominating

negligence, and held the
MDA responsible for it.

Before this incident too
could die down, TTD's former
chairman, former MLA Bhu-
mana

Karunakar Reddy, alleged
that over 170 cows had died in
a month at the devasthanams
goshala (cow shed) and said
that funds for the goshala
were being misused by the
present TTD board and offi-
cials. This led to tense mo-
ments in the temple town.
Both the YSRCP and the NDA
locked horns over the issue.
Al the political parties in the
State, inchuding the Left par-
ties, took turns to add to the
discourse, The issue reached a
feverish pitch and dominated
the political narrative in the
State.

However, this is not the
case only with the present
DA regime although it seems
mare prominent now. The de-
secration of Lord Rama's idol
at the 12th century Ramasth-
eertham yemple in Vizianaga-
ram district in December
2020 gained considerable pol-
itical traction. The YSRCP was
in power then. All the Opposi-
tion parties, including the
TDPF, the JSP, and the BJP,
raised their pitch and made
this an election issue in the
2024 general elections. In the
same year, a century-old woo-
den chariot of the Lakshmi
Marasimha Swamy temple, lo-
cated in Sakhinetipalli Mandal
in East Godavari district, was
seton fire by miscreants. The
Opposition  parties  alleged
that people from other faiths
had set fire to the chariot. The
suspect in the case, who hails
from a minority community,
was killed in a road accident.

Senior politicians and polit-
ical analysts say that this ap-

to be a new trend in the
State. With religious issues
taking centre stage, core is-
sues are taking a backseat.

Defence production in India receives a fillip

While India continues to import a large share of its defence equipment and weapons, government data shows that domestic manufacturing has picked up

FROM THE ARCHIVES

DATA POINT

Samreen Wani

tion Sindoor, there have been
discussions on the efficacy of
India’s home-grown defence capa-
bilities, and confidence in them.
As India’s defence production and
exports have hit record highs in
the past financial year, contribu-
tions from private defence compa-
nies and MSMEs have increased.
The stocks of various defence
companies rose significantly in the
week of Operation Sindoor and
even beat the performance of the
larpest 50 companies on the Na-
tional Stock Exchange. For the
purpose of this analysis, the stocks
of 18 companies incuded in the
Nifty Defence Index were consi-
dered for comparison. These in-
clude state-run companies such as
Hindustan Aeronautics Limited as
well as prominent private compa-
nies such as Paras Defence and
Space Technologies Limited. De-
fence stocks increased by almost
2% in the week India conducted
its first military strikes against Pa-
kistan in May, far exceeding the
3.0% rise seen in the Nifty50 index
in the same period. In the follow-
ing week, defence stocks rose by
5.4% compared to a 0.5% drop in
the Nifty50 index. Operation Sin-
door seemns to have provided a fil-
lip to the performance of defence
companies which were otherwise
outperformed by Nifty30 compa-
nies in the weeks preceding the
strikes (Chart 1).
‘While India continues to import
a large share of its defence equip-
ment and weapons, government
data shows that domestic manu-
facturing has picked up. India's de-
fence production touched a record
higgh in 202324 (FY24) at 703 lakh
crore, growing at I7% compared to
the previous year and exceeding
the 2 lakh crore mark for the se-
cond year in a row. In fact, defence
production has been seeing dou-
ble-digit growth since FYZZ Pro-
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l n the weeks following Opera-

duction had contracted by 2.5% in
FY20, the vear before the pandem-
ic began. While the complete -
pures for FY25 are not yet in, go-
vernment data as of December
2024 shows that production is
touching T90,000 crore against a
target of L6 lakh crore for the
year (Chart 2).

Similarly, India's defence ex-
ports have picked up and exceed-
ed 120,000 crore in the past two f-
nancial years. These figures are
twice those of what was seen be-
fore FY20 (Chart 3). India's de-
fence exports include small arms,
protective gear, and artillery. The
export target set for the current fis-
cal is T30,000 crore.

‘While public sector companies
account for a majority of the total
defence production, private com-
panies are steadily carving out a
larper share for themselves. They
accounted for about 20% of the to-
tal defence production in FYIT;
this continued till FY24. In FY25,
their share has increased to almost
24%. Similarly private defence
companies also account for a ma-
jority of the share of defence ex-
ports on account of export author
isations (Chart 4).

MSMEs have also emerged in
the defence production story by
providing components to the de-
fence industry. The government
has set mandatory targets of pu-
blic procurement from MSMEs to
ensure state support to such units.

Goods worth 713,000 crore
were procured from MSMEs in
F¥25, which is more than double
the target set for the fiscal. Small
businesses  contributed  goods
worth up to 13,000 crore to the
Defence Ministry between FYI8
and FY20. In the years after FY20,
larger orders were taken from
MSMEs (Chart 5).

An increase in the value of de-
fence production and exports not-
withstanding, the share of defence
in overall government expenditure
has been declining. But India still
spends more on its military (rela-
tive to GDP) than many other
emerging market economies.
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IIT develops solar
air-conditioner

Madras: The Indian Institute of Technology
Madras has recently developed a system of solar
air-conditioning, using the “shsorption
principle,” suitable for the hot and humid
dimate of the coastal region of India. It is now
engaged in perfecting the various parts to make
the equipment suitable for mass production.

Developed by Dr. M.C. Gupta and his
associates at the institute with financial support
from the Central Department of Science and
Technodogy, the system conternplates
dehumidifying room air by using an absorbent
chemical solution. Moisture is removed by the
drying agent which is then regenerated by solar
heating. The room air is dehumidified in a spray
tower where regenerated chemical solution is
used. This dehumidified air is further cooled by
an evaporative cooler and thus the conditioned
air is now ready to go back into the room.

The heart of the system is the regenerator
which regenerates the chemical solution used
for dehumidifying the air. It uses sun’s energy
directly and so no blowers ar other mechanical
contrivances are necessary, except a small pump
to circulate the solution. The
collector-cum-regenerator, developed at the
institute, is claimed to be more efficient than its
counterparts developed in other countries.

The unit can be operated with much lower
irradiation thus permitting operation in the
mornings and evenings. Sufficient regenerated
ahsorbent solution can be stored to work the
equipment during extended doudy weather and
mght Itis utfslmpJE construction and is made

ised iron sheets, glass shy and
mden planks and the air flows through the
collector by natural wind forces, The
collector-cum-regenerator may be fitted directly
on top of the sloping roof of a building. This
integration with the building will bring down the
cost of the collectar further,

A HUNDRED YEARS AGO JUME 9, 1925

Theft of German colonies

Munich, June 8: The annual meeting of the
German Colonial Society has passed a resolution
strongly protesting against the theft of
Germany’s colonies and demanding the
Government to ask for their return and
requesting the Reich-Commercial Treaty unless
the anti-German regulations still enforced in
Eritish colonies are cancelled.
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Meeting interlocutors

The delegations projected a united
image of pluralistic India

he seven Indian delegations of mostly
T Members of Parlizment and some former
dijllrm.ltn. tasked by the mwrruncnt to
CATY after Of Sin-
door, hive completed thelr travels. The 59 mem:
bers vislted 32 countries to convey the country’s
position on the outrage felt over the Pahalgam
terror attack and lts links to Pakistan, the res-
trained and precise nature of Indian strikes on
Pakistan’s terrorise infrastrocture, and the "new
normal” the government has adopted for terro-

rist serikes, The message was meant not just for
foreign g but also for the
foreign media and the general public, especlally

in countries where New Delhi has felt it has not
found the expected support, Many of the coun-
tries visited are members of the UN Security
Council (UNSC), and include those which are
elected non-permanent members or will join
mext year, This is important a8 India Beed a diplo-
matic sethack when Pakistan, an elected UNSC
member for 202526, was able 1o amend the
UNSC statement to omit references to The Resis-
tance Front (TRF) that had claimed responsibilicy
fear the Pahalgam sitack. That Pakistan managed
to be chosen Chair of the Taliban Sanctions com-
mittee and Vice ir of the UN Counter-terro:
rism Committee will make Indin's task of holding
the terrorists responsible for the atack accounta:
ble threugh UN designations and at the Financial

Action Task Force more difficult, Another area of
fesens was the membership of the Organisation of

Islamie Cooperation that has been particularly
critical of Incia, Finally, the focus on the U8, was
pointed, where the delegation visited New York
and Washington, This may have stemmed from
the appearance that tles with Washington are
stradned over President Donald Trump's persis-
tent claim that he had mediated the ceasefire bet
ween India and Pakistan, using trade ties as a lev-
erage to avert a “nuclear conflice”,

It remaing to be seen just how successiul these
tours of political diplomacy have been, given crit-
icism in [ndia that more tme was spent speaking
o the Indian dinspora, and giving interviews to
the accompanying Indian media rather than in
influencing interlocutors abroad. The delega-
tions also had to contend with a copy-cat move
from Pakistan to counter the Indian narrative,
Hewever, the overarching message of the delega
tions, comprising representatives from a number
of Indian States, faiths and political parties, is a
powerful one ~ of Indian wnity and consensus on
the Issue of national security. At a time when the
Modi government Is under eriticism imernation-
ally for "democratic decline™ and increasing ma-
Joritarianism, New Delhi chose its messengers
wisely, with a view to projecting abromud a positive
and pluralistic image of a country that was reso-
lute against terrorism,

Lawful measures

Breaking the cyele of impunity in
pular measures

Manipur requires un

strife, are more difficult to end because of

E thnic conilicts, unlike other varkants of
thie nuture and the level of gricvances of

the communities hostile w each other, This per-
secution complex is fed by those whao drive pas:
sions to such an extent that taking a position on
reconciliation through mutual compromises and
peace bullding becomes ditficult even if a silent
muajority are in favour of it, Using threats by bran-
dishing arms, chauvinist seetions try to drown
out volees of reason by drilling in fear and ideas
of further vengeance, That seems to be the case
with Manipur too, where, after months of dilly-
dallying over taking on the patrons of viclence,
the Bharatiya Janata Parey-led Union government
has finally decided o lsolate such elements and
subject them o the long arm of the law, That the
Trmphal valley has again erupted in protest over
the arrest of leaders of the extremist identitarian
autfie, Arambul Tenggol, highlights the necessity
and the difficulty of implementing law enforce-
ment measures in an ethnde conflict, This growp
had engaged in acts of wanton liwlessness with
impunity, targeting those who did not agree with
its militant agenda with violence and threats, It
had also coerced MLAS into signing pledges for its
chauvinist cause. Shockingly, the then BJPled
State government looked the other way - a conse-
quence of Chiel Minister N. Biren Singh's inabilicy
o rise above his partisunship. The security forces
were also unable to act because of public protec
tion for the violent offenders, Soon, such groups
went to become a major threat to peace and it
was only after implementing President’s Rule
that the government managed to get the group,
among others, to return most of the weapons
lowted from police constabularies

The arrests have coincided with similar ac-
tions against other militant volunteers in the hills
who were allegedly involved in violence against
law enforcement officers. The government of Ma-
nipur, which is currently under President's Rule,

must make a clear case of the imolvement of

those arrested in crimes and bring them 1o jus-
tiee, It should not give in o the threats made by
those stoking communal passions, and must con:
vinee the people - aeross ethnie lines - that these
are lawful actions against malefactors, [must si
mudtaneously engage in talks with other stakehol:
ders, also asserting that such steps will coincide
with peace-building and rehabilitation measures,
It st vse deviees such as convening all party
meetings and involving civil society representa-
tives from across all ethnie lines 1w reinforce this
message, and must not give In t pressure (o re-
verse the legal steps taken against the offenders,
M
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Judicial sensitivity to sentiments is a sign of regression

speech. They are managing ie. And in this

curbous inversion of constitutional values,

we are witnessing a quiet retreat from the
principle that anbmated Arvtbele 190000 of the
Comatitution: that speech, even provocative,
offensive, or unsettling, is the citizen’s shield
against tyranny - not its wol,

Once envisioned as the counter-majoritarkin
bulbwark of our democracy, the judiciary now
Increasingly resembles an arbiter of decorum,
demanding apologies and deference in the name
of ehvility, sensitivity, or natbonal pride. But when
courts focus on what was said rather than why
the plght to sy it must be protected, the Republic
Is left vulnerable to a new tyranny: that of
sentiment, outrage, and the lowest iolerance
denominator,

Leet s begin with a chillingly ordinary
example: a social media post by a 24-year-old
mian crivicising Prime Minister Narencra Modi,
after the ceasefire with Pakstan following
Orperation Sindoor in May 2025, Was this
tasteless? Perhaps, But taste is not a
constitutional metrie. The Allahabad High Court
thought otherwise, In rejecting the plea o quash
this first information report (FIR), the Bench
declared that "emotions cannot be permitted o
owerflow toan extent that constitutional
authorities of the country are dragged into
disrepute”, That is a remarkable formulation. It
subtly inverts the constintional design: the
citizen is no longer the source of power holding
the state to account, but a child o be
reprimanded for speaking wo freely,

l nelian courts today are not defending free

A validation of outrage

Instead of interpreting Article 1900a) as a liberty
that limies state power, courts have begun treating
It s a Heence that comes with behavioural
conditions — conditions defined not by low but by
the percelved dignity of public fgures and
Institutions, Take the Kamal Hiasan controversy
In eonmection with his film, Thig Life. The actor
made i remark about Kannada being a daughrer
of Tamil, The Karnataka High Court responded
nat by evaluating whether the actor's statement
met the threshold of incitement, defamation, or
haitie, bsut by achvlsing him to apologise o the
“sentiments of the masses”, This advice is
corrosive, When courts suggest apologies for
lawdul speech, they set a precedent that
expression mast pass a popularity test. They
vilidate the very outrage that threatens free
speech, rather than shielding expression from it
An apology does not close the loop but only
wiclens i, inviting further claims of offence, In
Rammeeer Gawrtam Allahabadio vs Union Of India,
the 'digital eontent ereator and podeaster’ wis
condfromted with judicial comments bordering on
cubtural supervision for ks use of explicit
language in a podeast. The court directed the

s o Senior Advocate

al the Supreme Caurt
al Indlla

The judiclary in
Tl ks eroding
free speech by
podlicing

lts conrent

Unibon to clarily whether such “vulgar” language
fell outside constitutional protection. Here again,
the concern was not whether the speech inciied
harm, bat on whether it offended prevailing
norms of taste and modesty - a dangerously
subjective threshold, Similarly, | and i
professor, All Khan Mahmudabad, was drgged
Into proceedings after sharing eritieal views on
the optics of India using & woman soldier 1o
expludn its war situation with Pakistan, The
argument was that his comments hurt
sentiments. That it even reached court
underscores the problem: lnvoking hurt feelings
Is now sulficlent w nvite judicial scruting of
constiutionally pretected speech, The
prodessor's scholarly critique became a matter for

iself is the punishment, The system does not
need a conviction to chill speech. A summons
andd a charge sheet do the job. The Madras High
Court his occasionally resisted this deift, But this
was more ahout nareative correction than
structural prodection of speech,

Courts in Inclia must return o
principle-centric model of speech protection,
Instead of obsessing over what was said, they
st ask whether the speaker’s vight was
violated, and not someone else’s sentiment.
Apologies should not be judicial
recommendations. They should be individual
chaices, Otherwise, courts become confessional
bsithis wheere speech s absolvid not by legal
lwls:runu bt by remorse, And remorse

uclicial wngl a special i B o
assess whether there was any dog whistle intent
that played on the fragility of the audience.

A misreading
Twao disturbing patterns emerge from these
LSS,

First, the judiciary is increasingly ecuating
speech that provokes emotional reactions with
legally actionable harm. This misreads the
Constitution and the rationale of a democracy.
The test For restricting speech under Article 19(2)
Is not whether it angers, irritates, or offends but
whether it inclies violence, hatred or disrupes
public order. Second, by encouraging apologies
sl moral policing of langunge, eourts ereate 4
perverse incentive, The more cutrage a comment
penerates, the more likely it is o be ligated. This
does not protect soclety, [t emboldens mobs and
serial litigants, It creates a market for offence.

This shift s starkly evident in cases that Involve
the armed forces, In a recent judgment, the
Allababied High Court denied the Leader of the
Orpposition, Rahul Gandhi, rellef in a defamation
case on his alleged derogatory remarks about the
Indian Army . The High Court said that the
freedom of speech does not include the freedom
to "defame” the military. But def; A

Jed Is remorse devalued - itempowers
the outraged, not the rational.

The signal to the citkzen

Moreover, as kong as laows such as sedition or the
evermorphing public order clauses remain
wvague, courts must kean toward liberty, The
doctrine of "chilling effect™ that s robust in
American and European jurisprudence, has been
acknowledged in India’s courts but seldom
enforeed with spine. This ks not just about
highprofile speech or celebrities, 1t Is about the
slow attrition of constitutional confidence. When
a YouTuber is told w bleep a joke, or & professor
Is dragged to court for a tweet, or a film-maker is
tedled to growel for linguistic pride the signal w the
ordinary citizen is clear: express anly what is
sife, bland and agreeable.

But democracies are not bullt on agreeable
speech. They thrive on disagreement - nolsy,
rude, even reckless at times, The test of a
sockety's stremgth bs not how well it tolerates
politeness, but how it handles provoeation, Free
speech is not just about ghving offence, but about
withstanding it 1f Inclia is wo preserve its
democratic soul, It must restore the dignity of
cllmnt. Tt must not demand the dignity of

legal standard, must be carefully assessed
particularly when invoked by or on behalf of state
Institutions by busy-bodies,

Likewise, in a previous fiest informatkon report
againat i man using the word “coward” o
describe the Prime Minister after the recent
millitary stand-down, the court saw no ssue with
Sections 152 and 3832 of the Rh'lrull?'u Nyaya
Sanhita being invoked - laws meant for threats o
sovereignty and public mischiel . These laws,
meant for sedition-like scenarios, are being
contorted to pundsh sarcasm and satine. It is
telling that courts will routinely deny the
quashing of FIRs in such cases, claiming that itis
toes enrly to nterfere and that police
Imvestigations must run their course, But this
abdieation is neither newtral nor passive, For the
citizen facing criminal prosecution, the process

r it thee cost of liberty.

Juclges are the guardians of the Constittion,
and not the curators of culture. They must
protect the right to speak and not the comion of
the listener, Because when speech is chilled in
courtrooms, freedom dies not with o bang, but
with a sigh of deference., The new age of judicial
sensithvity to sentiments is not a sign of progress.
It §s a sign of regression. It confuses harmony
with homogeneity, and respect with restraing.
Apologhes should never be a legal strategy. And
speech should not need blessings o be
legitimate, Let our courts not forget that the
Republic was not born from politeness but from
protest. The Constitution came from the penof a
D, B R, Ambedkar, who also wrote, *, the workd
owes much to rebels who would dare w argue in
the feee of the pontif and insist that he is not
imfallible",

Consultative regulation-making that should go further

(RBI) issued a policy Framework for how it

will publish regulations, directions,
fuidelines and notifications. This follows a similar
movee by the Securities and Exchange Board of
Inclin (SEBD, in February, which published
riegukitions seating out the procedure it would
Follonw 1o issue regulations,

Regulators such as the Reserve Bank of India
(REI) and SEBI, have been created by Acts of
Parliament and have quasi-leglslitive powers,
Within this context, strong procedural safeguards
and robust checks and balances are essential w
uphold the rule of law, The recent frameworks,
which cutline the procedures thae the RELand
SEBI must follow when making liw, are a
welcome start, When proposing any new
regulations or amendment to existing
regulations, the RED will now conduct “impact
analyses" and SERI will state the “regulatory
mtent and objectives”, Both regulators will also
nvite public comments for 21 days. Moreover,
they will now periodically review their own
regulations,

These reforms signal a welcome shift toward
more transparent and consultative
regulation-making. Yet, they ean, and should go
further, Two additions will make these processes
mare robust, and ensure greater transparency
andl accountability, First, regulators should
clearly identify the economic rationale for their
interventions, and second, they should institute
mechanisms o ensure accountability for periodic
piviews and responses to public comments,

l n May this year, the Reserve Bank of India

The issue of market failure

The RBI's impact analyses and SERI'S statements
of objectives must be grounded in economic
eatiomale that identifies the problem that their
proposed regulation will address, In 2003, the
Finanelal Sector Legislative Reforms Commission
(FSLRC) emplhusised that “laws must be defined

oy
Natasha Aggarwal
s a Senlor Research
Fellow at TrustBridge

Aule of Law
Foundatian

Thee B and
SEBI have taken
the inltlal steps,
but Parliament
should
contemplaie a

A cost-henefit analysis before proposing or
addopting a regulation. Regulators there must also
ensure the “least burden on sockety”, adoptan
approach that macimises benefits, and assess the
feasibility of alternatives to direct regulation, As
another example, under the European Union's
Better Regulition Framework, impaet
assessments involve identifying the problem,
potential solutions and their impact, and
mechanism for menitoring and

results,

Currently, REIs framework ealls for "impact
analysis” considering "economic environments”,
SEBI must explain its objectives, However,
nedther are explicitly required w provide the
economic rationale of any proposed regulation or
Identify the underlying market failure, This can
be 1 with the rk implemented
by the International Financlal Services Centres
Authority (IFSCA), which must state the isswe thae
Its proposed regulation seeks tw address.

Financial sector regulators such as the REIand
SEBI should; identify the markes failure that
necessites regulatory intervention; demonstrate
haow the p‘::rtmd regulation will address such
[nilure; conduct a cost-benefit analysis to
demonsteate the expected impact of the
proposed regulation, and formulite a monitoring
andd evaluation framework 1o assess the impact of
the regulation,

the

Strengthening accountability
The track records of the regulitors in consultative

consultations vis-i-vis the number of proposed
regulations or amendments; responses recefved;
suggestions that have been accepted and
rejected; for acoey s and re }
the impact of public feedback on the proposed
regulation or amendment, and, finally, all
assoclated timelines, This is by no means an
exhaustive list, Some of this information can be
found in the agendas for SEBI's board meetings.
But typically, as in SEBIS latest board meeting,
the summary of public comments is "excised for
rensons of eonfidentialing”,

In addition, the REI and SEBI must define the
intervals at which they will review their
regulations. This is relevant in the context of
promises woward deregulation, Onee again, this is
may be contrasted with the IFSCA% Framework,
which mandates a review every three years.
Regulators should, at pre-defined and reasonably
frequent intervals, assess whether current
regulations are achieving their intended
olijectives and addressing the problems they
were designed 1 solve,

A hurdle
Good regulatory practice warrants meaningful
Justiheation For regulatory imtervention, and the
RBIand SEBI have taken the initial steps in that
direction. Notably, lmited state capacity s o
gnifi hurdle to impd g regulatory
Impuct assessments and consultative practices,
Moreover, plecemeal reforms by indivicual
regulators may not be sufficient to ensure

0 making are not B It was

found by two researchers that berween June 2014
and July 2005, the RBI had sought public
comments on 24% of its clrculars while SERI had
done the sime on less than half of its regulations.
Evien thouggh this suggests that there are limited
opporunities for stakeholders to submit their
views on proposed regulation, one is optimistic
thae this will now change, However, the

1o ool lutory practice.

Parliament could contemplate enactment of a
Law, similar to the Administrative Procedure Act
in the United States, with stancurdised
procedures for regulation-making, which
imeluches impaet analysis, public consultation and
periodic review.

The United Kingdom and Canada have issued
puidelines for regulation-making by agencles.

i terms of their economic purpose”, Regulitory I;mu.;‘rll"‘t;l_‘. | regulators must be transparent in their Such nnnppmadl would institutionalise
practices in other jurisdictions also support the bbby appronches toward consultative trar and bility for all regul
FSLRC'S suggestion, procedures for regulation-making. The reporting of the fallowing | in India,

For example, executive memoranc in the regulation- Information on an annual basis will strengthen
United States mandate that regulators undertake making accountability: the number of public “The views expressed are pernonal
LETTERS TO THE EDITOR
A reflection been witnesses to such individual to judge wrote last week | 'Letters to | occasions also indicate that | unfortunate part is that
The tragedy in Bengalury happenings globally. While situations sensibly in The Editor’, the crowds the participants have no common sense has become
was unfortunate, But one crowd control measures can | advance and help him or that gather on many usehul werk to do, The mest | uncomman,
should remember that it primarily be the her and the law-enforcing PRV, Raja,
was ot the first of a respensibility of the agencies to prevent :""‘”‘"' s Clarific stions ) s Pandiatam, Kerala
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pattern of such incidents.
Various assemblages that
occur during sports, arts

and religious rituals have

teach people that they

be made the duty of ew

autharities, it ks also time to

have a role to play. It should

oo

ery

accidents, The absence of
proper priorities and
erientation in life among
citizens Is clear. As a reader
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Palatable option

Duty cuts om edible oils strike the right balance

that has continued to sizzle is cooking oils. The

‘oils and fats’ component of the Consumer
Price Index (CPI) has shown a persistent
year-on-year escalation of 16-17 per cent in recent
months, This is perhaps why the Centre decided to
slash import duties on crude edible oils last week,
just seven months after sharply hiking it. On May 30,
the basic customs duty on erude soyabean, palm and
sunflower oil was reduced from 20 per cent to 10 per
cent, cutting the effective tariff to 16.5 per cent
including cess. Duties on refined oils have been left
untouched and remain at an effective 35.75 per cent.

I ndia’s retail inflation has cooled, but one item

= Cooking oil has been a key contributor to
i A inflation since September last year (when
-.‘ g crude edible oils were raised from 0 1o 20
[21 F=  percentand refined oils from 12510325
per cent). The partial rollback now
promises consumers some relief. While the
change may also cheer the edible oil
processing industry, farmers may need to
budget for lower realisations. Tarlff
decisions on edible oils are a tricky
balancing act, given the conflicting
interests of consumers, the oil processing
industry and farmers. For consumers, the
perpetual shortfall in domestic supplies of
cooking oil, the near-60 per cent import
dependence and concentrated supply
origins pose a problem. Soyabean,
sunflower and palmoil crop prospects in
Malaysia, Indonesia, Argentina or Brazil
can trigger high volarility in global oil prices
which gets passed on to Indian consumers,
Farmers find the oilseed crop less
remunerative than erops like paddy, where
Minimum Support Prices are backed by
assured procurement. Frequent tinkering
with edible oil trade and tariff policies add
to the uncertainty around realisations for
farmers, The domestic solvent extraction
and refining industry is plagued by excess
capacity. With limited domestic availability
of pilseeds, the industry relies on imported
crude oils and manages profitable
operations only when duty differentials
between crude and refined oils are wide.
Given this situation, the Centre does
appear to have struck a reasonable balance.
By halving duties on crude edible oil, it has
tried to bring down raw material costs for
the oil processing and refining industry.
The wide difference of 1925 per cent
between crude and refined oils makes it
viable for refiners to use idle capacity for
profitable operations, Farmer interests
have alsobeen kept in mind o an extent, by
retaining a 10 per cent tariff on crude oils
and not restoring it back to zero dury, as
was the case before September 2024,
However, the timing of this cut could have
been better, Coming just when kharif
sowing is picking up steam, the duty cut can
prompt farmers to rethink oilseed acreage.
The extent of relief to consumers will
also depend on whether the extractionand
refining industry passes on cost savings.
Should it prove rardy in passing on benefits,
the Centre can consider slashing rariffs on
refined oils too by 5-6 percentage points,

POCKET

REVIEANTH

“No, you rrm»ifrmslr it!
Finish your g-fux‘ Ly’i['nr[ r!*
.

TCASRINIVASA RAGHAVAN

veryone is getting excited

about the Donald Trump and

Elon Musk quarrel asifizis

the first time such a thing is

happening, But as some
grear man once sakd there is nothing new
under the sun.

The soerytale of friends falling out is
so distressingly long thatir's hard to
know where 1o start. You can find the
same story in different parts of the
woeld, from China to Chile, Denmark to
Sourh Africa.

We all know abaut the British
quarrels, of course, because we were
raught British history for a hundred
wears, We even know about thar
scoundrel of a king, Heary [l who fought
with his good friend and adviser, the
Archbishop of Canterbury. That was
14D years ago!

Their quarrel lasted for nearlya
decade, from 1161 to 1170and ended
with the larter being murdered,
Typically, the British historians now say
hat maybe it wasn't because Henry
ordered it but because his lleutenants
decided to be helpful. If you believe that
you will believe anything.

Napoleon Bonaparte, who was from
the French army, also parted ways with
wwo of his closest friends and advisers.
Both were generals, just like he had been
before he grabbed power in 1799, The
best known one who was discarded is
Jean Junot. But General fean Lannesis
probably a berter examiple.

We must not forget Kaiser Wilhelm 1
of 19th century Germany and his,
eminence, Otro Von Blsmarck. Together
they united Germany, just as Sardar
Parel unired India. And ther the Kalser
booted cut Bismarck, 'I'Mapiqodeca.lm
o be known as ‘d ing the pilot’. After
thatthe Kalmr]n:::,],:ll:c ot aspwe

KILLING FRIENDS

‘Tsarist Russia, of course, s full of such
examples. The worstof these wasa
fellow called Leo Vorensky who was
Carherine the Great’s lover for many
vears, Catherine let him be killed saying
itwasall forall for Mother Russia! There
were a few more who met the same or
similar fates,

Nor has the world forgorten the
hosrific quarrel between Joseph Stalin
and Leon Trotsky, Both had fought
rogether against the Tear.

Then they fell outand Stalin exiled
‘Trotskyin 1926. Stalin then had him
hacked todeath in 1940 in Mexico, just
o be sure. Trotsky, however, lives onin

amm

The long history of
friends falling out

History is replete with strong friendships ending in bitter feuds. In the past, kings

and heads of states even got their erstwhile friends murdered

JNU. Then there is the notorious fi
between Adolf Hitler and Ernst Roehm,
Theywere close friends and partners
from 1918 onwards, until in 1934 Hitler
had him killed or, according toanather
versbon, leaving nothing o chance, killed
him himself.

If youwant ajob done properly, he
must havr: thought, you must do it
v
“ You wﬂl find a somewhat similar story
in Pakistan between Prime Minister
Iskandar Mirza and his defence minister,

India also has its share
of such dramatic
ruptures. Jawaharlal
Nehru and Subhash
Chandra Bose; Nehru and
Abul Kalam Azad; Indira
Gandhi and Dinesh Singhy;
Rajiv Gandhi and the two
Aruns, Singh and Nehru.

General Avub Khan. They were good
friends.

Mirza was the remm L Ayub Khan the
beneficiary. Uncil fine day Khan
forcibly sent Mirza into exile, with justa
suircase. When the larter died 11 years
larer he wasn't allowed to be buried in
Pakistan.

General Musharraf and prime
minister Nawaz Sharifre-enacted chat
episode in 1999, Sharif sacked
Musharraf and Musharraf then sacked
Sharif. Jolly fellows, both, Today
Shahbaz, younger brother of Mawaz, is
the prime minister and is very careful
mot o anmey Field Marshal Agim Munir,
the only general in history ro be
pmnn:r;[fiuafmradefery

INDIAN STORIES

India also has its share of such dramatic
rupeures. Jawaharlal Nehru and Sublash
Chandra Bose; Nehruand Abul Kalam
Azad; Indira Gandhi and Dinesh Singh;
Rajiv Gandhd and the two Aruns, Singh
and Nehru. Also there was VP Singh who
wasn't quite such a close friend of Rajiv

bt certainlya close associare. He
destroyed Rajiv's reputarion inthe
Bofors scandal.

Such cases abound at the Srate level
also. M Karunanidhiand MG
Ramachandean in Tamil Nadu and the
Thackerays in Maharashtra are the most
prominent examples. Not all that long
ago, Arvind Kejriwal was dumping all
those who had helped him become Chief
Minister of Delhl.

The list of these quarrels and perfidies
is depressingly long going back to Julius
Caesar whowas murdered by his closest
friends, As to the Muslim rulers of India,
the less said the better.

But rwo things are worth noting, One,
the friendships that last through
inevirable ups and downs are far greater
in number than those that don't. There
are several Aral Behari Vajpayees and Lal
Krishna Advanis,

Secondly, generally the friends thar
take the lower profile don't dovery badly
inlife and gradually their reputations are
restored and refurbighed. Not always
bt often enough.

India could cut tariffs for all except China

At atime when rules of the trade game are crumbling, India should look at out-of-the-box options

—
Himanshu Jaiswal
A Ganesh-Kumar

lobal trade is shi racrl

with Donal I\'ump inthe

Whire House. After a rariff
stand-off, the US and China have agreed
o a S0-day truce; US rariffs on Chinese

dropped from 145 per cent to 30

[per cent, and China's from 125 per cent
o 10 per cent. While the move offers
hoge, the ourcome remains uncertain,
and tensions could quickly reurn.
Nearly all countries, including India, ave
already facing a 10 per cent baseline US
ariff.

Indiahag been in Trump's crosshairs
since the start ofhis second term. On
Apell 2, he proposed a 26 per cent
reciprocal tariff on Indian imponrts, later
withdrawn, but im da 10 per cent
baseling rariff. pose P

These duties, Introduced under the
Inrernational Emergency Economic
Powers Act (IEEPA) of 1977, were
recently blocked by a US court, though
an appeals court granted intevim relief,
keeping them in place.

ven if reciprocal rarlffs are serapped
for good, ocher levies, 1ike metal tariffs

 Sections 232, and other
restrictions under Secrion 301, will
remain. The uncertainty driven by the
US"volatile rrade stance and ongoing

legal battles are far from over.
What policy steps should Indla rake?
So far, India haq]s.rEaly avoided

retalisting against LS tariffs —except
12, when it informed the WTO
of plans to counter the LS da

Indian steel and aluminum. Beyond that,
Indiahas taken a reconeiliatory path,
pursuing a trade deal with the E.IEM
through rariff concessions.

PROACTIVE APPROACH
Bur this reactive approach needs to shift.
India should adept a proactive,
broad-based strategy, includin
across-the-board taniff cuts, There are
strong reasons for this: India's average
MFN tariffs, higher than many peers,
distost markers and limit choices;
unilareral rariff curs are
WTC-compliant and benefit all
partners, unlike FTAs; and rrade
economists have long argued for such
rrade reforms, which are long overdue.
Tariff curs improve resource
dlocati d boost overall

Simulation results
Tariff Tariff cots

cuts For dll

forall  except China
Weltare Gn § billion) 538 5l4
Change in GOP (%) 26 15
Secheral oulput (%) 28 15
Domestic semand (%) 1.0 23
Aggregale expet (%) 23 16
Aggregale imgart (%) 43 ET]
Imports from China (%) 8.6 7

and its own strained econonty.

As alarge market, India is an
atrractive outlet for China's surplus, In
20)24, according ro the Director General
of Trade Remedies (DGTR), 25 of 31
angoing anti-dumping investigations
and 24 of 29 concluded cases involved
Chinese firms.

While [ndia’s DGTR follows a lengrhy
process to resolve dumping cases, a
MOre STATeg) 0 Chinese

welfare. Lower duties on intermediaze
ing duce costs, making d i
goods cheaper and exports more
competitive.

Whllar.hlﬂpun b creation through

gher production, it {ocan also raise

d.u.m[ungnzks.i"‘hma afrequent
offender, may target India regardless of
rariff cuts due toweak global demand

dumping inthese uncertain times is to
cut tariffs for all trading partners, except
China.

This makes Chinese goods relatively
costlier than those from other trade
jpartners, which would reduce dumping
rigkswhile still Mapinsl(r-ada war gains,
Though not scrietly WTO-compliant,
the global trade war itself is unfolding

outside WTO norms. In such abnormal
times, India must act decisively to
et its economic interests.

To test the impact of two policies —
(1) cutting tariffs forall, and (i) cutzing
tariffs for all except China — we ran
global rrade simularions using the GTAP
daraser and model, a glabal compurable
general equilibrium model, The
simularion results are inthe table.

With a 25 per cent across-the-board
rariffcut, India could gain $54 billion,
boost GDP by 2.6 per cent, sectoral
outpuz by 2.8 per cent, and exports by
4.3 percent.

lowever, iImports from China would
E.6 per cent, ralsing dumpiny
conce]:gg UJI:ar IhEQMDI1§|JD|'IL‘§J', #
wimm tariffs on China remain
ged, GDF, welfare, and
remain strong, domestic demand
doubles, and exports stay positive,

Ina rapidly shifriing global trade
landscape, India must respond with
agiliryand strategic foresight. While
forginga trade pact with the US
::Trgr ﬁgmegai.nl;ecuni.]amral mr&“’)‘
reforms — especially these excluding
China — can deliver economic dividends
while safeguarding against dumping
risks.

Ganesh Eumar ks 3 Professorand lalswal sa PhD
scholar at the indir Gardhi institute of Develnpmen:
Research, Mumbal

® BELOW THE LINE

Trusitee and refated partics o
*substantial amoures” tait, which of
remain unpaic

Is it nat time the Government arrived
at *fit and proper” criteria for
trustees too (they cannce be
trustees if they wifully default on
Ioars}, just He RE s for bark CEC)

within the comman man's reach.
Eastern inspiration
wh,uslnnanu ke America, Japan

Godavari cantinues to generate
political heat. ¥ou may ask, sowhat is

Cay. This s allvery weel, if only prices Nn mfm travellers "The Goverrment Crder mncioning
remain Kalshwaram Project  the project was ssued before the
af'l'!laﬂp,an:lnuh!bunlsuf committee was mven formesd. it wes

never discussed or approved by the
Cabinet during the BAS regime —a

arEurape? Th

oftenasked in movies. "However, if
we want ta become like that,

attention.

appointments? hosulds
TRUSTEES. Under the lenssor Culinary celebrations
sy Father’s Dy, Mother's Day, Lover's

Doty and Emironment Dy, etc are
jpasse. Here comes Warld Poha Dy,
also known as Vishwa Poba Dives, it L

Norms for trusteas

Dragging bank CEOs and board intoa
legal tangle is an ald tactic loan
defauiters employ o delay rscavery
preceedings.

Recenthy, a large private sectar
bank's {EC became a victimaf this
tactic, witha Fik being fled byan
wber-rich trustes of a casherich
Mumibai trust. Stung to the quick by
theFIR, the Bank disclosed that the saan

which was celebrated o june 7. It
wias a day to recognise the cultural
significance and heakh benefits of
poha,aflatbened rice dish that'sa
staple in many indian
FPobaisaversatie dish, enjoyed the
traciticaal breakfast, an evening

snack or even a kight meal Coming
Fice Dy, Wheat Oay, Bal

.:r dlsclpllre ke those people

TnmlINadu Chief Minister MK Stain
saic] this at his address on the Warld

Cleanliness Missi

What makes this different & one
Cabinet Minister caming forward to
depase before the Justios PC Ghose
Cammission which is probingirta
alleged inregularitiss in the project.
Tefangana Agriculture Minister T
The -t categorically

Szate government i the first step
towards creating awareness Bhout
segregation of garbage

hed by the

aduced by the
Eavernment for errdronmental
[profection as your own project” he
told the audience.

y BUF IR
Epeka Rajencier regarcing the
Kalesharam Lift Irrigation Project,
calling them “False, miskading, and
part of a lrger conspiracy to deflect
from the angaing mvestigation."
“The Cabinet Sub-Committes on
which | served never delierated an
the Kaleshwaram projecs,” ssic Rao,

fact | can persoraly attest o™

The Minister went on to say that he
will coaperate fully with the probe *1
will subrnit an affct, alang with all
relevan: documentary evidence, ta
refute the baseless claims made by
Etela Rajender,” he sad “Dragging
myname into this issue is
unwarranted andan attempt to
create canfusian to protect those
truly resparsitle.”

Bath Rao and Rajender were
ministers in the erstwhile BFS
gavernment in Telangana. The
project & the brainc hid of farmer
ChiefMinister and founder of BAS K
Chandrashekar Rao.
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[ OUR TAKE }
Train to Srinagar,
carrying hope

Raillink between Jammu and Srinagar can bridge
regions & cultures, thereby boosting J&Ks economy

he launch of Vande Bharat Express between

Katraand Srinagar is an event that has the

potential to alter the socio-economic dynamic

of Jammu and Kashmir (J&K). Coming in the
wake of the gruesome terror attack on tourists in
Pahalgam, the launch of train services connecting the
Kashmir Valley with the rest of India is a milestone rich
in symbolism. An engineering marvel built overa high-
altitude terrain with deep river valleys and gorges, the
railway line offers a convenient and cost-effective
avenue for trade and transit, and serves as a bridge
berween regions and people.

First, it eases travel time between the Jammu region
and Kashmir Valley. The Vande Bharat speeds between
Srinagar and Katra in just about three hours whereas a
road journey in good weather takes at least six hours.
In the harsh winter, when Pir Panjal, the mountain that
divides the Jammu and Kashmir regions, receives
heavy snowfall, road travel is stalled or delayed by
many more hours. This puts pressure on air travel,
causing spikes in fares. Vande Bharat trains, designed
tobeat weather conditions and with two daily
services one way, will make travel affordable,
convenient, and comfortable, including during winter.

Second, a cheaper travel option should boost
tourism, a key contributor to J&K s economy.
Inclement weather can disrupt air travel, and the
resulting high fares can cripple tourism. In the case of
railways, the journey enriches the tourism experience;
itmay boost winter tourism and even put towns along
the train route on the tourism map.

Third, horticulture contributes close to 10% of J&K's
gross domestic product, with potential for more.
Freight trains will help in the time-bound transport of
perishables and greatly reduce the travel ime for
produce such as apples, plums, and cherries. The
launch of the train has expanded market access has
expanded for J&K's horticulture sector, which
employs thousands of people.

Fourth, the historic experience with railways is that
itbreaks down barriers between people. It makes
places easy to reach and opens up spaces for
communication. People-to-people interaction helps
remove prejudices. Less accessible places tend o fear
the outsider and develop a siege mentality. Trains
enable travel and provide people with a view that is
more expansive and accommodative.

Finally, the railroad to Srinagar is the last piece in
integrating J&K with the rest of India. Just as the
abrogation of Article 370 set new terms of political
integration, the railway link marks a milestone in
geographical and economic integration. The Vande
Bharats add a new layer of meaning to the phrase from
Kashmir to Kanyakumari. The train to Srinagar
symbolises a journey of joy, resilience, and hope.

Yunus buys peace with

poll announcement

fter much prodding from Bangladesh's political
Apam'esa.ndthe military, interim government
chief Muhammad Yunus has made an

ement thata g | election will be held
sometime in April 2026, He has still not set a firm date,
saying April was chosen after a review of reforms in
Jjustice, governance, and the electoral process. Yunus's
announcement clearly wentagainst the call from the
army and the Bangladesh Nationalist Party (BNP).
currently the main political force, to hold the election
by the end of the year. The BNP has listed sound
reasons against holding the election in April. including
the anset of bath summer and the Islamic month of
Ramzan, while the military has made it clear thatan
elected government needs to be in place to decide on
crucial issues that aren’t within the remitof the
caretaker administration.

Yunus's decision will allow him to cling to office for
nearly a year and execute his so-called reforms. The
decisionalsoap, to be aimed at helping the
student-led National Citizen Party (NCP) to strengthen
itself for entering the electoral battlefield. Bangladesh's
terim government had three crucial mandates when
ittook over last August after the ouster of the Sheikh
Hasina regime — justice, reform, and polls. On the first,
the administration has taken some credible steps to
address the fallout of authoritarianism during the final
years of Awami League rule and to hold to account
those responsible for a widespread crackdown on
dissenters. On the second. its appears more focused on
erasing the legacy of Sheikh Mujibur Rahman and the
Awami League’s contributions to the liberation of

adesh. The jury isstill out on whether Yunus will
deliver on his promise of holding free and fair polls.

{ GRAND STRATEGY }
Happymon Jacob

India’s strategic culture
and how it uses force

The deep-seated desire to
demonstrate to the world
that India is a responsible
actor constrains the
country’s military
objectives — where
material outcomes matter,
not reputation
aesatradition of sk aver-
sdon continue to define
India's strategic culture
‘and its use of foroe? Does
this aversion embalden
adversaries o consider the

use of force maore easlly, thresten its use
moreeffectively, and use it more read-

e

Ler of ink-

tiation of hastlities to make alarger
point. Pakistan's sponsorship of ter-

rorlsm against Indla alse Ealls within
the broad definition of confliet inktia-
tion. This includes the 2001 Parlia-
ment attack (killing nine people), the
2008 Mumbal massacre (over 160
Eatalicles), the 2006 Url attack (19 sal-
diers killed), the Pulwama artack (40
CRPF persenned dead), and the recent

I'lealgam killings [26 clvilkans). In
each of these cases, the Pakistani side
Instiaved the hossilicies, I you view the
use of sub-conventional force as inktia-
tlon of hostilites.

Indea's response to these sub-con-
ventional atacks from Pakistan has
evolved over the past 25 years. Inl-
tlally, threats were made but not car-
sied ot (200Land 2008), followed by

iy Has ourself-pr
Ing" identity beccme a sel Iulnlllng

prophecy, constraining our military
doctrines and warfight ng impulses?

A quick review of the historical
record will demonstrae that, desp]be
beingamh\emlnnaﬂy

Pakistan has consistently engaged n
war initlation vis-i-vis Indla Pakisian
Initisted the 194744 war, setring a large
pert of Jammmuand Kashmir. I also ini-
tiated the 1965 war_ In 1971, Pakistan
artacked Indian airfields, technically
Initiating the war. And in 1994, India
‘was merely responding to Pakistan's
Infiltration into the Kargil sector in
large mumbers. n each case, Pakistan

strikes with minimal
eﬂec[ [ZOIE] and ﬂ.nsJIy a mnre

ulture that, whil
Jng frum 2001 to 2025, contlnues ta

‘have a profounc Th b litheo-cultur limits of force
ceplons of appmprmeand.accepnr embe‘hrel.tbeg]m Pl
e use of farce.

First, India's declsions regarding  ble to argue that the l af Iy af India-Paki-

the wse of force are sl largely driven
by a reputational imp —a

fioroe to get maximum impact would
have limited th we had to incur.

deep-seated desire todemonstrate to
the International community that It s
onsible actor. But ina military

Byunilaterally declaring thatcur obsec-
tive Is to use foree in a non-escalatory
manner, are we needlessly assuming

e dbillzy of I an

conflict, what ultimately
the material cutcomes, not reputs-
tional conshderations. Are our reputa-
tional urges constraining cur military
abjectives?

Second, India is a hesitant user of
foree. There appears to be a politico-
cultural intent to define the limits of

our shoubders?

Third, by publicly limiting the scope
of military outcomes, we seem to priar-
Irise sending a political e

stan relations. India's risk-averse
approach to using force 1s suboptimal
in the India-Pakistan context for two
ey reasons.

First, in Indo-Pak conflicts, history
tells us that early galns are not just
imy absoareoften decisive.
An Indian strategy prioeitising polidcal
messaglng.muumu.m mnilitary gains,

achlevlng&cﬁwe mmmy OUtCOMES.

unIJk'eh w pmd\we eallygajns unllJ:e

W‘Iﬂle Ind]a seeks i drive homea pdn

force even before it
thar it doesn't spread —and we seek to
stick w(ha( Thl.s creates an inherent

{cal potot, Pab .
a military point. While Indlaseelcsm
Iinur |he scope, impact, targets, - :md

millizary gains, little political messaging
and quick third-party intervention.

by engaging in sub-opt-

mal instiation of conventsonal force, we:

an nex- allow Pakistan to esealate the conflict

pljcahle i fior using force in expand [hnse very vartables in J[s and then solicit third-party interven-

mn:e was adopted In 2019 and 20?5. ‘weays that minlm rather than Iscalled off. nmmemﬂln_wﬂg wtnpnnnlhn:e
In each instance, Pakistan initkated  maximése its effectiveness Thelogle of — While Inds Tz the farce  inall paliti-
hostilities, with India either reluctant — military force must be oo th tva political lens, Pak orl-  cal dith ! Fmil-

to respand by using force or being
constrained in s wse.

Let me come to a third aspect
regarding the use of force. Despite
credibly overcoming its long-held
refuctance to use force, India’s applica-
tiom of it remains subopeimal, perhaps
Indlicative of a risk-averse strategle cul-
ture. Consider, for Instance, the recent
India-Pakistan standodf.

India’s use of force, even when It

imnpact with minimsl force, as apposed
to minimal impact with elther masd-
‘mum or minimal force.
This preferemce for minimal impact
and outcomes was evident in the
deploymentaf the Air Force in
Kargil (leading tounnecessary casual-
ties onﬂ[he Indian side), m?llmmd
scope of the 2019 strikes, and the self-
impased restriction to targeting only
terror Infrastructure (a5 opposed tsay

tises purely military considerations.

While India's approach towar reflects

Clansewite'sdsctumn that it is pelitics by

other means, Pakistan appears to use

fiorce for military outcomes alane.
dia's polltical 1

ary surprise, we may be allowing Paki-
stam b sefze the military Initiative.
Indés's doctrinal evolution on the use:
offoree over the past 25 years has been
remarkeable, butserious introspection
aftereach mil flictis a must to

hiavee little impact on Pakistand midlisary
thinking. Thus, the two sldes operate
wJ(h lundamem::lly dl.f[emm frame-

d India's ‘haome

improve fature preparedness, as such
mll:‘]ljmmaremﬁefa todisappear.

Hpy Jacol teaches India's

a palitical paint i lost on Rawalpindl.

fardgn policy at INU and is ediior,

Initiated the conflict, and India
responded.

decides towse it is puzzl
s, each sternming

i at least
ahest-

m.raeun Pakistan’s air defences) in
20 20251 h

Insdia’s political approach towar kst
itis possi- flawed, but it appears

J\D!A 'S WORLD magazine. The
plews expressed are personal

World doesn’t hyphenate
New Delhi & Islamabad

the mult-party delegation that wured

Japan, the Republic of Korea, Singapore,

Indonesta, and Malaysla. While it is not
appropriate for me to share all the detals of
the interaction that we had, | can confirm a
couple of things. One, interlocutor we
metp:emier!hnuﬁ and emivzged (implicitly, if
natexplicitly) our military response an May 7
to the horrflc terrorist artacks In Pahalgam on
April 22 India’s right to deferd itself following
the terroristattacks was thus aceepted. Two,
there was no, repeat, no hint whatsoever of
any attemipt to hyphenate India and Pakistan
As one important interlocutor in ASEAN put
it:"India |s India, Fakistan |s Pakistan, We do
noteqm[e the twao." Last, but by no means
least, there was no tractson for internationalls-
ing the sa-called Kashmir issue. Yes, people
wanted peace and wished for the ceasefire io
last, but no cne was seeking o inter-
natlonalise the issue of Kashmir. It
was largely accepted that this s
something best sorted out by the two
couniries themsefves. The issue of
mediation by US President Donald
Trump did come up, but more as &
matter of curinsity than as a serious
issue deserving scrutiny.

Having got that off my chest, letme
say what struck me the most. It was
quite simply the fact thar India presented a
undted fromt and spoke in ome vobce. This was
noticed and appreciated by all and sundry. It
alse contributed to bath the content and the
effectiveness of the message that we were ry-
ing to convey, e, zeTo tolerance for terrorism.

Which brings me to a matter of national
importance. It was clear to me as | sat listen-
ing to ministers, high afficials, parliamentani-
ans and think-tank representatives from vark-
ous countries that there are broadly twos cate-
gories of people with views and attitudes
towards India. Many well-wishers want India
o keep growing economically and seek legi-
mane access toour market. This is kargely in

niment with our own nathonal goal of Vik-
t Bharat by 2047. Some others are jealous
and would like to see India dragged down.
The latter category Im the minor-

]:tmasanmtmrsndprml.egewbepano(

Mohan
Kumar

ga.rllamenraryde tion's vislt happened.
he delegation embraced this and
home the paint that India was committed to
doing everything in its power to achleve, In
the first instance, a $5-rillion economy and
developed natlon status by 2047, We made
the point to our interlocutors that India's
economy was 1 imes that of Pakistan's and
that states |ike Tamll Nadu and Maharashira
had already surpassed Fakistan in terms of
overall GDF. It was Important to recognise,
we argued, that Pakistan-sponsored cross-
border m ks almed as much at slowing
India's economic growth as itis at disrupting
Its commumnal harmony.
ﬂngnald\'mﬂhamtlsposalh.lebu:mll

iFthere s a polit

on the actions byLnd.lamadue\-‘eJ(
msmmulavlksu Eharat, as | have chosen
tovcall i, could comiprise the following elements
on which ftwould be useful to havean
all-party consensus.

The very first issue |s one of
national security. Kashmir, Pakdstan-
sponsored cross-border terrorism,
and miatters of defence are nog meant
for palitical negotiation. Just as we
were able to put up a united frant on
the terrarist attacks in Pahalgam, it
shiuld be possitle for all Indian polit-
bl partles w0 come together on mat-
ters of natonal security.

Th d

nomic reforms relating to land, labour, agri-
culture, infrastructure, and investment. Con-
sensus among political parties will make it
easter for our negotiators who are striving to
defend our Interests in free trade agreement
negotiations with the EU and the US. These
reforms are-a matter of econambe security and
are imperative for India's development goals.

2 point worth remembering is that natlonal
security and economic security are closely
linked and one |3 impossible without the other.

The third lssue is one of inclusive economic
growth, which & a sine qu mon for Viksit Bha-
rat [t 15 not enowgh o become a $5-rillion- or
even a S10-rillien-economy unless poverty lev-
els mmeduwnoonsid.em'bly and there i3 cor-

ity and is bestignored by us.
The news about Indla likely to overtake

Japan to become the third-largest economy

in the world emerged at the same time the

Cross-boed |5 almed a5 mueh

in the per capita
Income. 'I'}isl.s poasmleonly IFthiere Jsaslngu
lar focus d margina-

JOSE LUIS ESCRIVA
wr

The dollar’s dominance as an

international reserve currency

seems to be peaking

HT

{ STRAIGHTFORWARD }
Shashi Shekhar

India needs new goals as
the global order resets

towas May 12, 1947, a day characterised by
hecucparle}sln hushedmnﬁln the cor-

of power In London: newly elected
Prime\duuste« Clement Atkee was meet-
ing military commanders at his offlcial resl-
dence at 10, Downing Street. Along with all
three chiefs of services, the legendary World
War Il hero, Fleld Marshal Bernard Mant-
gomery, was also present. as were some for-
elgn policy experts. They were there to dis-
cuss India's independence and its eventual

partition.

These men hit that India s a nation
had sactalistic my If It were to be given
independence in the urdivided form, chances
were that the storm of Communism that
began in Moscow may end up on the shores
of the Indian Ocean. They consldered it a
mortal threat to British interests. They

to create a buffer State between the
Sowiet Union and India. which could do their
biddimg in the region. Pakistan was created
on August 14, 1947, and became a Western
puppet. India, meanwhile, took the path of
non-alignment on Awgust 15, 1947,

However, 78 years later, the generals
reaponsible for the partition of India stand
defeated. Pakistan has slithered away from
|h9 Western chokehold and s now firmly in

lized sections of our sockery.
The fourth issue is the need for political
h Fentre-gtate rela-

tions. ALl states must buy Into the economic
reforms and the agenda for Viksit Bharat.
States cannat be allowed to pull in different
directions for it militates against the overall
national goals.

The last issue 15 skilling and jobs for our
youth, especially women. There & a vital need
for an all-party meeting on the subject o

a narional emergency plan of action
based on political consensus.

The multl-party parliamentary delegation
wasa wonderful idea and it made me prood as
an Indian to see the unity and purpose
displayed by the honourable parliamentarians
indefending our national security interests, If
the same unity, srength of purpose, and
sense of conviction can be brought to bear on
some of the cructal lssues outlined above, the
goal of Wiksit Bharat can and will become a
reality.

at showing lindla's economic growthas ltls
at disrupting communal harmony. HFF

Mohan Kumar isa former ambussador o
France. The views expressed are personal

F China. The Soviet Unbon is history,
Imt J(s remnant, Russia, with the biggest
nuclear stockpile in the world, is now Bel-
Jing's friend. All three nations are nuclear
powers. Another undeclared nuclear power,
North Koresa, is a part of thisaxis. The world
books ar the quartet with a lot of concern. US
President Donald Trump has done his bit to
aggravate the global unease. His tariff tan-
trums have blurred the line between friends
and foes.

In the age of changing equatlons and
global reset, what should India do?

India can't remain smug that Pakistan is
repeating a historical mistake. Earlier, asa
pawn of the West, It destroyed (ts economy,
and now, as China's poker chip, it's digging
another grave for itself. Superpowers are
solely concerned about thedr interests. The
father of medern US forelgn policy, Henry
Klssinger, once sald, “It may be dangerous to
be America's enemy, but to be America's
friend is fatal.” The context may have been
different, bat it chillingly puts the relation-
ship between a superpower and a weak
nation n perspective.

This Is where India needs to tread cau-

. The: enemy 5 now firmily ensconced

Jn Chlm s Lap, with whom we have a long-

dispuste. Fussia, oo, I8 imelng.

BeljlngsLlnea.ndlsmno position to help us

asitdid in 1971 Europe is in a crisis. [t leaves

us with just the US, whose friendship s fatal.
‘What are the options left for us?

The raad ahead may be difficult, but not
impessible. India & now one of largest econo-
mies in the world. We have the biggest pool
of graduates in the world. Indian graduates.
from IITs, [IMs, and AIIMS are making their
mark globally. The time has come for India to
stop being an exporter of trained manpawer
and become a net importer of global talent.

Google data suggests that since Trump's
policies came into foree, there has been a 35%
drop in searchies for US universities. Today,
many of the best educational institutions in
the world are in China. The US used to lead.
the tally not long ago. India will have o
improve its education and update its internal
Infrastructure so that it can atiract talented
students from developing countries. China ks
trying to de the same, but our social setup
will be far more effective and attractive for
global citizens. We need to upgrade our
higher education Infrastructure, a second
Green Revelution to become one of the three
top producers of food grains.

As far as military hardware ks concerned,
the weapon traders are politics-agnostic.
They’ll remain available, though that's not
encugh. India must expedite milicary hard-
ware production. The indigenous missiles
were effectlve In the recent clashes with Paki-
stan. Italso exposed the limitations of West-
ern aireraft and equipment.

Inedia needs to become an exporter rather
than an importer of military hardware. A
beginning has been made, bue its not
enough. We shioubdn't work on a war footing
when we are faced with a war. To create a
great nation, we should remain alert againse
any slack and legacy mindset during peace-

L‘hma did the same and s now itching to
reach the top. Pakistan took a completely dif-
ferent path, and the results are evi,
Treading a middle path, we have achieved a
log, but Ir's thme to sprint towards a steep hill.
Far this, we'll have to marshal all our resour-
oes and willpower.

‘Shashi Shekhar is edifar-ir-chief, Hindustan.
e views expressed are persamal
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BECAUSE THE TRUTH

INWOLVES US ALL

FIGURES OF HOPE

Release of new data clears the air on poverty in India, it should
now lead to more informed policymaking

OWERTY AND INEQLIALITY inIndia have ¢ pects of consider-

able debate, especially in recent years with the economy experiencing several

shnd&s. The gwar Indla poverty debate has, in fact, been marked by significant

ich forms the basis of es-

timation, the construction of the poverty lines, and on the trends over the decades. The de-
hate has been particulady heated in the absence of data — the govermnment did not release
the comsumption expenditure survey data for 2007- 18 due to“data quality issues™. Thisked
to several stucies trying to estimate poverty levels in India by drawing on alternate data

EDITORIAL PAGE

WorbDLY WISE

I AM NO LONGER ACCEPTING THE THINC

I cannoT

CHANGE. | AM CHANGING THE THINGS [ CANNOT
ACCEPT. — AnGELA Davis

Tailoring a sector

The garment industry needs export-oriented
incentives, not just encouragement to produce more

BY A%H(}K GULATI .-\NIJ AYUSHI GUPTA

MDA HAS A deep-rooted tradition in textiles
and apparel [ TEA ) The sector ermploys 45 mil-
lion people and contributes 2.3 per cent to
overall GO But its share in global trade re-
miains low at4.2 per cent, amere $37.8 billion
out of 8978 billion,

Acloser ook at the appare] segment alone
{under HS codes 61 and 62 ) shows that India's
share inglohal trade iseven lower, at 3 percent

sources suchas ic Labour Foroe ““'hrtMlEdata.RmnﬂythL‘g:r\mrn- —SIJ-TNHIWWIJWHJMNHHIMHB-
ment conduicti ! i e fact i
i fillthe data gap by myunt[urthcpastmdmdﬁ.

tion mpcndlmsunn.ys for 2022-23 and 2023-24. These surveys now allow for an exam-
inationof the the p or 5o, The decline
Extremne poverty mlndlaasl:mmm:d to have declined from 27.1 per cent in 2011-12
to 53 per cent in 2022-23 as per the latest World Bank data reparted in this papcr This
steep decline has occurred even as the Bank 1 the threshold for ox-
treme poverty to $3 a day from 3215 earlier. To pat these figures in perspective — the
fumber of people living in extreme poverty in India fell from 344,47 million to 75.24 mil-
Immthlsprnﬂi%lktlﬂmhasbmnmumL thee hili

of the

¢ liture surveys carried out in 2011 -12 and 2022-23 due tochanges in

Despite these modest numbers, India has
seta targetof $40 billion in apparel exports by
2030, But i the last few years, apparel exports
have declined at an AAGRof -2 per cent. IFwe
had sustained the stronger AAGR of 85 per
cont] 2004-2017 ) wie would reach $31 billion
by 2030, Anvd an AAGR of 8.5 per cont [2004-
2023 ) suggests exparts toreach $21 billion by
2030, These numbers miake it dear that with-
out a significant sJ||I1 in pollcy and strategy,

the manner inwhich the recent survey wasc and its ling design, thisisa

thee $40-billi

steep decline. Moreover, even considering the poverty line for lower-middie income
countries of $4.2 per day {revised upwards from $3.65), the poverty ratioin India fell from
517 peroent in 2011-12 to 239 per cent in 2022 ZlThl: decline q;lpcars to haw:cunnn-
uedin the year thereafter. Earlier, Niti A h. m
inIndia had also registered a steep dedine — Falling from 55,34 per cent in 2005—06!1: 2485
per cent in 2015-16 to 1456 per cent in 2019-21, This estimate of poverty was based on
12 indicators and drew on data from the National Family Healthy Surveys.

Alongside these poverty estimates, the World Bank has also estimated that inequal-
ity in India, based on measures such as the Gini and Theil indices, did fall between 2011
and 2022, However, these estimates of inequality are hased on the household consump-
tionexpenditure data, which typically tends to be lower than estimates based on house-
hold income, This is not just an academic exercise, The data from the latest rounds of the
consumption expenditure surveys as well as the labour force surveys must serve asa
valuable input for policy, informing the choices of policymakers.

A PLACE IN THE FAMILY

Inrecognising transgender couple as co-parents, Kerala HC
affirms constitutional values; reimagines parenthood

N A REASSURING affirmation af dignity and equality, the Kerala High Court has
recognised a transgender couple from Kozhikode as the legal “parents” of their bi-

Dulmscald\puimxmalundmmnralml—
straimt — Inclia's lack of scale. Put simyply, we
are too many, too small, and too dispersed.
Ower 80 per cent of India’s apparel units are
Micro, Small and Medium Enterprises
(MSMEs). China and Vietnam have built large-
scale and expart-oriented Bactories backed by
integrated production sysu:ms Even
scaleup
ar have single-window “buying houses” that
take large orders and then get exccuted from
various Factories. The large scale helps them
attract global buyers whao demand volume.
Scale also drives down unit costs, shortens de-
livery timelines, and generates mass formal
employment. For a country bile India with a
young population, the garment industry of-
fers a wonderful opportunity to expand em-
ployrment and grab a larger share of the global
market. A worker can be trained to operate a
sewing machine in just 60days.

‘While the overall garment mamsfacturing
sector remains fragmented, there is a sibver lin-
ing that shows what scale can achieve, In this
context, the most powerful mampleis that of

The garment industry
deserves focused policy
attention because it sits at
the intersection of mass
employment and maximim
value addition. Success in
this segment doesn't just life
export numbers, but it
creates demand that pulls
up the entire textile value
chain, from cotton to
logistics. However, to realise
this potential, India must
move beyond business as
usual. The global
marketplace will not wait for
India to get its act together.

Shahi Exports Fo Abwijain 1974,
it began as a stitching unit with just a 15-
wornen team, producing 200 pieces a day. But
today, itis India’s largest appare] exporter, op-
eratingover 50 factories, and three processing
mills acrosseight states, and employing more
than 100,000 workers, 70 per cent of them
wormen. With over a billion dollars in annual
revenue, Shahi Exports is well known as
“Sarla's garment miracle”. What scts Shahi

times, adding to cost pressures, Labour ac-
counts for around 30 per cent of garment pro-
duction costs. & bold idea could be to link
MGNREGH funds [ say 25-30 per cent) bo sub-
sitise labour costs in garment units. This could
make labour-intensive units more competi-
tivewhile penerating productiee crployment
nnasustmuhlchasl; Schermes ke SAMARTH
should be significantly scaled up to provide
short-cyche, demand-linked skilling, e spodally

Expur isnot | itgot
there: [tevolved over 30 years, witha focuson
professionalising operations, imvesting inver-
tical integration {with 80 per cent of the fabric
produced in-house), and building an enter-
prise that treats profits and its people as com-
plementary, ising women's employ-
ment and environmental sustainability. It is
Iving proof that Incian firmes can scale upand
succeed. But it was an organic evolution over
:Uyl:\arsltwchavtmmlmmcﬂnssw-

for Inclia's ke fernale Labour foroe par-
ticipati ighy i
mand jobr creation, not just income transfers.
Third, at least two of the seven PM MITRA
parks should be designated as garment-fo-
cused hubs, particularty in states like Uttar
Pradesh and Madhya Pradesh, where labour
costs are lower and worker migration to
southem garment hubs is high, Bringing man-
ufacturingcloser to the wor redu

custs, bDDSt undcldl:'w:lupc:l n.-g:l:llls, and

imthe nect 10years, we nccduut—nr e poli-
cies. Only then we can hope to increase our
market share in the global trade of apparel.

To translate ambition into reality, India
needs bold reforms enabling scale.

First,capi bemade acoessible and
affordable for scale-focused investments, A
structured capital subsidy of 25-30 per cent,
linked to the size of the unit, can provide the
I'llI[B| jpush. This coubd be targeted at enter-

Finalty, India must mﬂnnkllslll:t'ntwral—
chitecture. What the garment sector needs is
an Export-Linked Incentive (ELT) rather than
just a Production-Linked Incentive (PLI).
Schemes that reward firms not just for pro-
ducing more, but for competing and winning
in global markets,

The garment industry deserves focused
policy attention because it sitsat the intersec-
tion of mass rmploymcnr and maxlmum

minimum

wal ition. S

1.000 machines (as per the draft PLI 2.0
scheme), to ensure viability and scale. A five
to seven-year tax holiday for units would al-
low imvestments o mature and become glob-
dlycnmpmnw_]ndla

m't just lift export numbers, but it creates de-
mand that pulls up the entire textile value
chain, from cotton to logistics. However, to re-
allscrluspmcml Inchia must move beyond

1sual. The glohal ewill

high, averaging 9 per cent compared to 3-35
per cent in China and starting from 45 per cent
mVietnarm. In a sector where margins are ra-
amir-thin {typically 4 Spcrrrnt].sl.u:lunnm—

mtwalt!urlnchatug:nlsanmlrr fwe
are to build 10 Shahi Exports in the next 10
years, rather than wail‘ing for 50 years, we

e ; . o

tives arecritical for gaining cor

Sevond, India's 52 central labour laws have
created rigidities, discouraging formal hiring
and scale, They need flexibility, Overtime pay-
mients are mandated at two times the hourly
wage, compared to the 1LO standard of 1.25

& "
\ie hope our an

rise to this challenge.

Curondic it and Cunia i
research essocinte at ICRIER.
Wiews are personal

ological child. The transgender man whe gave birth in 2023, and hi: ner, had
sought recognition as co-parents without gender-binary labels sothat their child's
future — especially with regard teidentification documents and school admission — is not
impeded. While the Court d eclined to read down the format mentioned in the Registration

of Births and Deaths Rules, 1999, this wasa* ional” case, it has
directed authorities to isste a b reflect ! stral term instead
ofthe conventional *father™ and “mother”. Inits ohservation, the Court emphasised that
in certain instances, “social justice adjudication™ must take precedence over an “adver-

ial h*",In doing so, it { the legal i around family, gender,
and parenthood.

In Ausgust 2022, granting matemity leave o a central governiment employee who had
previously availed it for the care of her step-children, a bench comprising Justices DY
Chandrachud and AS Bopanna had ohserved that " atypical” Eamilies are equally deserving
dl:‘galwdmmnsmdsnclalmllambcncfh "I'.hchlad(lcm:rufllmlawmuﬂmlbcn:—
lied upon to disad
The apex court’s refusal mrxn:ndcml unmur)ulmadnptlun nghl:s L] lGETQ_I.!\+cuuplrs
and its deferral of rights to ging cueer
love and lived discriminati h hnmasamhacka&‘:mrsulpmgtm
mibestones, such as the 2014 NALSA verdict recognising the rights of transgender persons
and the 2018 Navtej [ohar ruling that decriminalised same-sex relations. In such dreum-
staroes, the Kerala High Court's verdict offers a k:mplabc for affirming queer pamthmd
within the existing legal framework —

hild at the centre of t

RENEWABLE AND PROTECTED

India’s wind sector must innovate and secure, not just scale

JAGIEET SARAN

AMID HEIGHTENED Indo-Pak tensions, a
Pakistani outlet claimed cyberattacks had
kenocked out 70 per cent of India’s electricitg
The false report exposed a very real anxiety:
‘What happens when energy infrastructure
becomes a frontline in cyber warfare?
Foryears, the renewable energy sector has
dlllgrntlyupnmlscd turblm: rﬂxlcn:y im-
lintegration and
dcpluyml:nt These remain essential.
However, an equally pressing threat looms
quietlyinthe background: Cyberseourity and
the pace of maximum v\alur addition and lo-

recognition. It asserts that constitutional dignity cannot wait for polits

Days after the Kerala HC verdict, the Madras High Court, while ruling on a habeas cor-
jus petition by a wornan forcibly estranged from her leshian partner, upheld her right to
“find a family”. "The concept of a ‘chosen family’ is now well-settled and acknowledged
in LGBTQIA jurisprudence,” the division bench said, In a country grappling with en-
trenched social prejudices, these affirmations of diversity reflect a weloome judicial sen-
sitivity tor the complexities and plurality of lived experience, They validate, with quict
strength, the right to belong — not as a privilege granted conditionally by tradition, buta
truth thatembraces every identity, even those that challenge convention.

Freeze FRAME EP Unny

He s £ar 100 electvic
fov @ meve electyic
carmaker to handie.

Ksationin manu
Unlike finance or defence sectors, where
h i 1

robust cybersecurity measunes are only now
being introduced into India’s renewable en-
ey framework, And it's about time. A com-
promised SCADA {Supervisory Control and
Drata Acquisition) system or remote-access
breach could disable awind farm — or multi-
ple sites — in mere seconds.

As India pushes towards achieving 500
GW of non-fossil-based electric installed ca-
pacity by 2030, includirg an ambitious target
ofover 100 GW fromwind, the true challenge
poves beyone just scaling up. It lies in securing
wihat we install and how it is manuactured,

The proposed amendment requires all op-
erational wind turbine data to be stored
within Indian territory. Foreign entities will
no bomger be allowed to remotely access or
control Indian wind farms, a clear attempt to
eliminate wulnerabilities to external cyber

As India pushes towards
achieving 500 GW of non-

threats,. More importantly, Original
EqulpmmMalMartultrs{UEMs]wﬂlbcm-

Third, the policy skirts the need for em-
bedded s_-,stﬂns su:unry T-Dda_-,', power con-

qulmd hli h RED faciliti 'unum,ng—
nallingad from passi y

o active domestic innovation,

irmert-
ers in solar projects are effectively
software-defined assets. They depend on
Sﬁ\ll"\sysm:rrﬁnﬁ mdhmwmtl.‘lmmay

This aligns with NITI .i\.ayng s 2024
roadmap, ennphasising i of both
hardware and control sysm:rrEGaumtI‘twr-
. P + have

crippled energy grids, ndia’s push for digital
self-reliance isn't just necessary — it's urgent.

Mandating local R&D isn't just about job
creation of investment: it's about creating
wind turhine India's

grid climate, and challengres, Indu—nﬂClum

isibaly.
Wmmnddulymsdsuhwms\‘xks
and hardware backdoors, especially from
OEMSs in adversarial jurisdictions, India’s wind
and solar assets remain vulnerable,

To operate m]ndu urndur!NJEMs must
obtain
authoritics and adbere to Government of India
[GOIngulanuns These regulations should

or Europe — must become the epi
wind turbine innovation anc rr|a|wlacrur|r|g
Hovwvever, strong policy intent must trans-
late into effective execution, and here the
amendment sturmbles. rstly, thereis agreater
need to build capacity for enforcement.
aconcrete mnnmng mechanism,

include p fior force majeure situa-
tions, where vendor/OEM-supplied equip-
ment may fail to recenve support and patches,
potentially leading to significant security
breaches and national security risks. This en-

tainty, India’s energy infrastrocture remains
operable. and secure.

Secondly, the amendment needs to artic-
ulate India-specific design adaptation dearty.

fossil-based electric installed
capacity by 2030, induding
an ambitious target of over
100 GW from wind, the true
challenge goes bevond just
scaling up. 1t lies in securing
what we install and how it is
manufactured.

oy projects here
operating conditions — temperatures oxeeed-
img 45°C, saline coastal air, monsoon deluges,
and erratic grid voltages. Vet, there is no man-
date for in-country prototype testing or ci-
mate-resilience validation before inclusion in
the RLMMs (Revised List of Models &
Manufacturers). This oversight risks import-
ingturbines builtfar Europeanc

buckle under India’s punishing climate.

Additionally, existing regulatory frame-
wworks — like thee Central Electricity Authority's
temperature thresholds or the Mational
Institute of Wind Energy'scertification proto-
cols — are treated as optional references, not
cone requirements, This disconnect mast be
addressec ifwe want turbines that are not just
“Madein Inia” but truly Engincered for India,

Thewriteris a Partnerat Dalberg Advisors,
where he leads dimate-related projects
inAsio Pocific and giobally

JUNE 9, 1985, FORTY YEARS AGO

RESEARCH COOPERATION

dents of arson and violence followed by po-
lice firing, The town has remained tense ever

Assernibly that the Indian government had for
the scmldun'n:p\u vamdnsrlalmmthls

INDMMDFRANCEGpcnm since ler of the Punj Dal pres-  area "R ol anew ooourrence”,
operath to  ident, Balbir Singh, on May 10. The deputy

setupa science and mchmlugyn'swthem— mmmlzm Hld I‘hanhc r:urlm'maylx:m- ZH}\{ YON ‘rm ET

trein New Delhi. Another once-  laed tomornow i . He

operation inthe field of environment, which
includes France's help for cleaning the

s waters, will be signed as well. To be
joantly financed by India and France, the cen-
tre will always have an Indian director,

CURFEW IN HOSHIARPUR

DAY CLIRFEW WAS imposed in Hoshiarpur
wehich remained tense after last night's inci-

epaperindianexpressicom BB BB

alsosaid that 45 people have beenamested on
charges of indulging inviolence and arson,

SIACHEN CLAIM

PAKISTAN'S FOREIGN MINISTER, Sahabzacla
Yaqub Khan, disputed India’s claim to the
Siachen glacier area and said that Islamabad
would take up the matter again with the
Indian government. Khan told the Mational

THE CHINESE PRIME Minister, Zhao Ziyang,
said there was no question of reconsidering
the futune of Tibet except within the frame-
swvork of China, He said that Tibet has been an
inalienabile part of China since the seventh
century. This was a historical fact and has been
ised by the intermational community,
s such therewas “no question” of discussing
its Future pattern or status except within the
framewnork of China's territory, he asserted.
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SCIENCE

New study makes controversial
weather-tweaking idea more realistic

Stratosphe rosol injection
surface of the earth, The ic

method in which acrosols are infected into the earth’s stratosphere at around 20 km altitude to reduce the amount of sunlight reaching the
controversial because the effects will be global: if one country injects aerosols, all countries will be affected, and not always in a good way

THE GIST

Solar Climate
Intervention Methods

he planet
Impact of

he world needs to lower its
dependence on fossil fuels,

[N
Addrani view shows the early stages of the rewetting process st Ballaghurt Bag, ieland, on April 16, 2024. The semd-state company Bord na Mana has been given the tadk of
trylng to rewet the bogs to curb carbon emissions and eventually turm them back into carbon sinks, Thie European Commission last year referred Ireland to the European Court of

Countries hive done so in fits

and starts: issues like
poverty, disease, and inflation have often
lefi climate mitigation on the back burner,
Today, greenhouse gas emissions are
ncreasing worldwide,

Some researchers have proposed the
st of technologies to directly cool the
planet rather than bank on reducing
emissions alone. Stratospheric serosol
infection (SAL ks one such wechnology
i a controversial one. In SAL asrosols
e njectid bnvo the earth's stratosphiere
to P the amoint of sunlight reaching
the surface. A study recently published in
the journal Earth’s Future offered an
Inmovative approach to this technlque
that could reduece its costs bat also bring it
closer to frultion desplte the opposition e

roposed method of cooling the
planet and reducing the impacts of
climate change by adding a liyer of tiny
reflective particles to the hi
atmaosphere,” Alistair Duffey, a PhD
student at the Department of Earth
Sclences at the University College London
andd the study's bead author, said,

The method was inspired by volcanic
eruptions, which have been known to

1) Surface albedo

enhancement

sing the amount of
<|1h

2) Increasing the reflectivity
of marine clouds (MCB)

Infographi showing the different selar climate intervent lon techivgues, Us NOAYPUBLI DEMAN

reach the stratosphere

10-16 kim

Tropopause

e a cooling effect on the planet by "Higher altitude injection is generally
spewing aerosols into the air, By reflecting | more effective because the ]llllll(l{‘ﬂ- sty timing of the injection, and the the ozone holke [Ill!h‘y
mare sunkight sway from the earth, SA1 i the stratosphere for longer,” 7 - alle are sald. The cooling e Lw b e

alms to create a cooling effect.

How well SAIworks depends on the
typee of material injected, the tming of the
njeetion, and the loeation. Technieal
challenges are also more pronounced at
hilgher altitudes. Most studies of SAI
elhieney have focused on implementing it
ab 200 km or more, particularly over areas
closer to the equator, Doing so demands
spechally designed ift capable of
operating at such clevations.

A contrasting approach

The study s authors have explored an
altermativee approach to undertaking SAl
using existing adrc "We were
interested in understanding how the
effectiveness of stratospheric aerosol
infection varies with the altivude,” Duffey
sald, adding that “low altitude injection
strtegies are necessarily”™ meant for the
pokar reghons, At the equator and regions
close to the equator, the strstosphere is
higher = 18 km and above - where
existing alreraft can't fly, In polar and
extratropical regions, the boundary
between the troposphere and
stratosphere, called the tropopause, is at
i bower altitude thin aver the equator or
subtropics. This means existing jets can

Justice for Falling to protect its bogs. reuTers

c™ 5 ]

" anywhere
between months or years, Duffey sald.
In contrast, particles re eel at lower
altitucdes are more likely to e t'.llq.lJ:l in
ehouds and washed out by rain. Despite
Ihw archers are exploring
l.m Itituiche SAI becaiise spriing
lower hielghts is echnbeally
h 1] nlmiln nging and doesn't require
spechally designed high-alinde
also making the approach poten
more accessthle and cost-effective.
en when using exlsting alreraft,
modifications are Kll\i:‘
2024 stucly
TITF would kum lnlrﬁ :umllin o to install
insulated double i
tanks to ensure the
aerosols and mair
bemperature,

{5
1 thee dlesired

Time-and cost-cff J
The new study's researchers simulied
varkous particle-injection strategies.
Using the UK's Earth System Model 1
(UKESMI), o computer model of the
climate, they simulated the "spraying” of
sulphur dioxice at different altiudes,
lintitun 1l seasons The team found
that injecting 12 million tonnes of
sulphur dioxide every year at an altitude

of 13 ke im the local spring and summer
seasanis of each hemibsphere could eool
the planet by approsimately 0.6 degrees
Celsius. The spray quaniity is comparable
o the amount added to the atmaosphere
by the Mount Pinatube voleano in 1991,
For eoaling by 1 degree Celsius, thelr
models suggested spraying 21 million
tonnes of sulphur dioxide a the
particles were injected at an even higher
altitude in the subtropies, enly 7.6 million
tonnes would be requined annually,

e b that this
wild begin sooner than
conventional higher altitude methods
esigning and building
specialised alreraft meant for fying 200km
and above requires almost a decade and
several billion dollars in capdtal expenses.

Is it worth the risk?

But while there are some benefits to this
method, using three times the us
armount of aerosols carries greater risk.
“The * lots of importane risks and
side-effects related to SALL including soclal

propounced in polar regions than in the
tropics, where warming is more severe,
Dudfey also stressed that the cooling
eifeet wouldn't reverse dimate change.
Thae eooling may also have some other
eeologleal elfects, bt it would also
introduce new challenges.

As The Hinde reported recently, the
cooling eould mask warming on the
ground and make countries complacent
ahout curtalling emissions.

SALEs also controversial because its
effects are global: if one country injects
aerasols into the stratosphere, all
ntries will be affected, and not

tonal Academies of
Sclences, Engineering, and Medicine
recommended the US government fund
solar geoengineering research with a
focus on transparency.

Bt a year later, an international
coalition of scholars called fo

maritorium on solar geoengineering

R because the technology is

“ungovernable in a fair, democratic

effective manner”

(Shregiya Karantha b a freelance

scientce writer,
shregjayakaranthagmail.com)

WHAT

MagIC microscopy: take a closer look

Manaswini Vijnyakumar

Scientists use a powerful
technique called cryo-electron
microscopy to see the 30
shapes of biological molecules,
but it normally needs the
melecules to be extremely
concentrated in a sample first,
But for rane molecules this is
hard to achieve,

Ina new study, researchers in
the U5, have created a
workaround called Magnetic
Isalation and Concentration
cryo-elactron microscopy
[MaglC for short), It lets
researchers sidestep the
limitation and study samples
100x more dilute than before,
The findings were published in
elife in May,

The mew method works by
attaching molecules of interest
in a sample to 50-nm beads,
then using a magnet to clump
the beads together, This way
wach micrograph ended up with
several usable images even
when the solution had less
than 0.0005 mg,/ml of the
molecules,

Because the beads were easy to
spot even at low magnification,
the scientists could quickly
meve the micrescops to
regions rich in particles,
speeding up data collection.
Small particles often hide in

A palr of cryo-electron microscopes at the Unbersiny of
Lereds. HiRAMANGE (CC 17.54]

background noise. To pull them out, the authors
built a computer workflow called Duplicated
Selection To Exclude Rubbish (DUSTER]. it
picked each particle twice, kept those that
landed in the same place after two rounds of 20
of 30 classification, and threw the rest away.
Thus MagIC lowers the sample demand to just 5
nanograms per grid while DuSTER rescues clear
classes from seamingly b

for Schence, phease write to
sclence@thehindu.co.in
with the subject ‘Dally page’

»
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NEWS IN NUMEBERS
FDI inflows attracted
by Maharashtra during

Aid sanctioned to

THE# @@ HINDU

Number of

people hit by rains in

property-tax camps

The gender ratio of

Major irrigation

the Shillai assembly

projects completed by

April-March 2024-25

I & billion.
19.6 Maharashtra and

Karnataka accounted
fior 51% of the foretgn direct investment
(FOI) inflaws into the country during the
last financlal year 2024-25, according to

data of the Dep. for P thon of

Palghar district

organised by the MCD

constituency

In ¥ crore. The Maharashtra
2 7 government has approved
. T2.7 crore for immediate
assistance to people who suffered
damages due to unseasanal ralns in the
Palghar district in the last two months. The
| weather events resulted in

Industry and Intemal Trade. em

widespread damage across the region. =n

In & bid te facilitate
taxpayers and encourage

compliance, the

Municipal Corporation of Delhi (MCD} has
organksed 120 property-tax camps across
its 12 zones. According to a statement
issued by the MCD, the initiative aims to
help property owners file their taves, m

The gender ratlo of vaters
821 In the Shillai constituency

In sirmaur district stands
at Bz1, significantly lower than the average
fernalbe voting participation in Himachal
Pradesh. Sirmaur with flve assernbly
segments had a gender ratio of 921, while
the figure stood at 981 in the State. e

U.P. govt. in 8 vears

These projects have directly
29 benefited 43 53,850 farmers

across Uttar Pradesh and led
o an increase of 19,11,231 hectares in
irrigatien capacity. The inltiative has
strengthened the State's agricultural
productivity. e

COMPILED BY THE HINDLU DATA TEAM

What is the significance of the Census?

Follow us O facebook.com,/thehindu O twitter.com/the_hindu (2) instagram.com,'the_hindu

When was the first Census conducted? What are the twi phases of the current Census exercise? Why is caste going to be enumerated in the upcoming Census?
Why are southern States and some of the smaller States apprehensive about the Census exercise?

EXPLAINER

Rangarajan.i

The story so far:
he Union Home Ministry has

' I ‘ announced the next Census
will be conducted in two
phases and that the reference

date for Census enumeration would be
March 1, 2027,

What is the history of Census?
Census is the process of collecting,
compiling and analysing the population of
the country. Right from Kautilyas
Arthashastra to the administrative report
“Aini-Akhari” during the reign of Mughal
emperor Akbar, there have been
references to population census.

A synchronous census is where
population data is collected
simultaneously across the country. This
kind of census was started in 1881 during

Indian history due to three reasons, First,
the Central government has decided to
enumerate the caste details of all Hinduws,
All Censuses after Independence have
captured only SC and ST details. The
decision follows wide spread demand
from Opposition parties and civil society
groups to include caste details in the
Census. One of the reasons for the
postponement of the Census to 2027 is to
undertake the preparatory work for caste
enumeration. Second, since this Census
would be the first one after 2026, it can be
used for the delimitation exercise of
determining the revised number of seats.
in Lok Sabha and State Assemblies.

Third, this Census would also form the
hisis for reserving one-third of seats for
wormen in Lok Sabha and State
Assemblies.

‘What should be the way forward?
The enumeration of caste details needs to
be done in a systermatic and flawless
manner. This data will have to be used for

THE GIST

-

The Census i a Union list
subject while The Census A,
1948 is the key legislation
governing the Census process.

-

A synchronous census is where
population data s collected
simultaneausly across the
country, This kind of census
was started in 1681 during the
British period with W. C
Plowden being the first Census
Commissioner of India.

-

The decennial Census had
happened from 1881 till 2011
without a break in India.
However, due to the COVID-19
pandermic, the 2021 Census

the British period with W. C. Plowden decisions on affirmative action with \ias pastponec.
being the first Census Commissioner of respect to backward classes. Hence,
India. Th ails were collected in census time for its v work is
schedules till Independence. The Mumbering people: A Census worker callects information on the first day b‘lnena-loral Census at necessary. However, genuine
questions in the schedule underwent Ramsingh Chapari village, east of Guwahati, India, on Apeil 1, 2010, ap apprehensions of southern States, some
changes with each census but broadly af the smaller States of north India and
contained questions relating to age, sex, been carried out in two phases. The first Caste or Scheduled Tribe (SC or 5T), the northeast States, about losing political
mother tongue, literacy status, religion, phase is the "house listing' phase that iteracy status, significance if the proposed delimitation
caste et The last census where caste was | collects information on housing data. This fieation, occupation ete, | and consequent revision of number of
enumerated for Hindus was in 19381, usually spreads over a period of 5-6 These details are then compiled and seats in Lok Sabha is carried out on the
months. In the last Census of 2011, the provisional data from the Census is hasis of population as per the 2027
How is the Census conducted? house listing schedule contained 35 released. In 2011, this data was released Census, must be heeded. Many of these
The Census is a Union list subject while questions that included details like type of | by the end of March. The final report with | States have demanded a freeze on Lok
The Census Act, 1948 is the key legislation | house, main source of drinking water, a detailed analysis of the demographic, Sabha seats at the existing level. There
governing the Census process. It type of latrine v, availability of religious, linguistic profile ete. was hias to be 2 wide-spread consensus among
authorises the Central government to kitchen and fuel used for cooking, released in April 2013, all the States on the formula for
undertake Census operations and appoint | whether the house has a proportionate increase in Lok Sabha
a Census Commissioner to supervise the television/computer/telephone, type of ‘What is the significance? seats. Hence, this exercise of delimitation
entire exercise. The Centre also appoints vehicle available etc. The decennial Census had happened should not be rushed through before the
Directors of Census Operations to The second phase is the ‘population from 1881 till 2011 without a break in 2029 general elections. The one-third
supervise the Census within several enumeration” phase that is usually India. However, due to the COVID9 reservation of seats for women should be
States, while the State governments may conducted during the month of February pandemic, the 2021 Census was implemented based on this Census from
appoint Census officers, The staff for of the Census year as the usual reference postponed. While the exercise could have | the 2029 elections.
conducting the Census is provided by the | date for population count is fixed as bbeen conducted any time after 2022, it Rangarajan.R is a former [AS officer and
local authoritios of a State, which March 1 of the Census year. This captures | has been continuously postpaned. auther of ‘Courseware on Polity Simplified”.
predominantly consists of teachers, individual details like name, sex, age, The present Census can be considered | He currently trains at Officers 145
Since 1971, Census operations have religion, whether belonging to Scheduled | the most significant in Independent Academy. Views expressed are personal.
L] L] L] commercial vehicles (0.9%). Also
How is India planning to e
Energy Association (IEA) attributed India
as the world's largest market for electric -
three-wheelers in 2024. Mr. Chakraborty AL the centre of the notified

localise EV manufacturing?

What does the Scheme to Promote

Saptaparno Ghosh

The story so far:

ore than a year since it was
announced, the Ministry of
Heavy Industries (MHI)
notified guidelines of the

Scheme to Promote Manufacturing of
Electric Passenger Cars in India.

What does the policy propose?

At the centre of the notified policy is the
provision to reduce customs duty on the
import of ready-to-ship completely
assembled electric fourwheelers from the
present 70-100% to 15%. This would apply
to all vehicles valued at $35,000 for a
period of five years. However, this would
be subject to the manufacturer investing a
minimum of T4,150 crore over the next
three years. They would also be expected
to build infrastructure and facilities as to
enable 25% of the overall manufacturing
activity to be undertaken domestically

« »

Manufacturing of

within three years, and 50% within five
years. The MHI specifies that a maximum
of 8,000 vehicles can be imported at the
reduced duty rate in a year. The
maximum duty permitted to be foregone
under the scheme has been capped at
65,454 crore.

Does this help our overall ecosystem?
Shouvik Chakraborty, Assistant Research
Professor at the Political Economy
Research [nstitute at the University of
Massachusetts Amherst, argues that a
domestic industrial policy aligned with a
vision for the future could be a step in the
right direction. However, he holds that
the current policy would bode well for
India only if there is a sharing of
technology with domestic auto-makers.
Further, he observes, “Countries these
days are extremely cautious about
transferring technology outside. In that
light, India must not become a domestic
hub for producing components of a

in India prc

wvehiche.” Dinesh Abrol, adjunct faculty at
the Transdisciplinary Research Cluster on
Sustainable Studies at JMU in Delhi,
wbserves that no foreign firm has ever
helped build some other country’s
ecosystern. He attributed China and South
Korea's ahility to build manufacturing
setups to their focus on skilling, research
and development alongside undertaking
innovation projects. “This enabled
wonditions for a technology transfer and
prompting companies to come and invest
into the ecosystem,” he states. China as
the leading manufacturer of EVs
accounted for 70% of the global
manufacturing in 2024. The other set of
concerns relate to the potentially
increased focus on four-wheeler EVs.
According to data compiled by FADA, EVs
accounted for 7.8% of all vehicles sold in
FY 2025, This was predor n.mtl_',' ch by

{6.1%), passenger vehicles (2.6%) md

further emphasises that majority of India
is travelling by public transport, and
policies must also endow their focus
towards building the same.

‘What about our industrial ambitions?
Reuters had reported in December 2023
that Tata Motors opposed Tesla's proposal
to lower import duties. It had argued that
lowering duties would “vitiate” the
investment climate which was premised
around expectations of the tax regime
favouring bocals. The aute-maker further
held that India’s EV players required more
government support in the early growth
stages of the industry, According to IEAs
EV Outlook, domestic Original Equipment
Manufacturers (Tata and Mahindra)
accounted for more than 80% of the
electric cars produced domestically in
2024. Additionally, it artributed a less
than 15% share of Chinese imports in the
country’s EV sales in 2024 to high import
duties on EVs and the availability of
Incally made, affordable electric models.
Thus, the lowering of duties prompt
comncerns about the impact on domestic
industries. According to Mr. Abrol, the
palicy is premised around foreign-capital.
He suggested the policy should instead be

ariented towards local ecosystems.

e

policy s the provision to
reduce customs duty on the
impart of ready-te-ship
completely assemibled electric
four-wheelers fram the present
T0-100% to 15%.

-

According to data compiled by
FADA, EVs accounted for 7.8%
of all vehicles sold in FY 2025,

-

According to [EA's BV Outlock,
domestic Original Equipment
Manufaciurers (Tata and
Mahindral accounted for mare
than B0% of the electric cars

produced domestically in 2024,
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On a wing
and a prayer

ercial manufact

e the planes, Jacob

Hansa, India's first light alrcralt ta be used far pilat tralning, designed and developed by CSIR-NAL, Bengalur, on a scrtie at Aero India 2025 in Febiruary, MUuraL| KUK K,

m April 4, the Counell of Selentifie and

Inchustrial Research - National Aeros-

puce Laboratories (CSIR-NAL) an

mounced that it had entered into a
"historic agreement” with a private company,
Poneer Chean AMPS Pyt Lid, o manufacture the
upgraded version of the
w3 NG (Neset Generation), This two-seater train:
er abreraft ghves trafnee pilots the oppertunity o
practise wllllll: Inclia while undergoing their bas.
e byl ing

"I|1dLn= only government R&D or
ganisation in elvil alreealt development™, CSIR
NAL I8 In Bengalur and was e

“While we have had a successful trac

have now managed 1o seal o partnership with a
pri company, which will manufacture these
planes," N. Kalalseld, DirectorGeneral, CSIR,
hac sabd at the buneh event held in Delbd, 1t was
also presided over by Unlon Minister for Sclence
and Technology Jitendra Singh and Minister for
Civil Aviation Ram Mohan Nakdu,

Ploneer Clean AMPS Pyt Lid ks three years old
ane expected to set up manuficturing fcilite:
well as handle marketing, servicing, and after-
siles, NAL will be closely Involved in the infitlal
years to help the company with various aspects
uring and operations, says Abhay

wr, Director, CSIR-NAL.

Kishore Patel, founder and managing director
of the Mumbak-bused company, says his expe
rience in business lay in the chemicals and st
maotivee sector, but he declded to venture into air-
cralt manufacturing becaase of the opportunities
aned untapped potential. In the past vear, he has
organised a team of experts from the aviation
sector, ncluding engineers and scientists from
orginisations such as Hindustan Aeronautics Lid

Indlia's workhorse producer of defence aircraft
tis b absle to munubacture the Hansa3 (NG).

“The aviation sector is rapidly growing and
with that, the demand for trained pilots. We ex-
peet locally manufctured aireraft tralners to be
cheaper and offer quick turnaround time for
maintenance than foreign plines,” he said on the
sidelines of a press event to announce the tech
nology transfer.

The making of a plane

The: NAL, & eluster of bulldings spread sut on a
verdant campus of centenarian banyan and pee-
pal trees, was intenchsd to be away from the city,
Few public libs in India can boast of having thelr
own runwinys, Among these, the CSIR-NAL run-
wiry — a blulsh grey rectangle of tarred road im-
probably laid cut ina vast grassy feld - is un-
legue. I ksn't your everyday alrstreip intended for
the pri planes of the privileged, It is meant
for planes imagined, designed, ed, welded,
and assembled on the campus. Even a small
plane going awry mid-Night can be an acrial cof
fin fisr the pilot, and at worst, a crashing infermo
of a publie heard,

Therefore, every plane, when it flies for the
first time, ks a nerve-wracking experlence for the
engineers, designers, and techniclans behind it
because of the many things tha could go wrong,
s inevitable that a runway and a surrounding
fromm a bustling city, be built e w Gell
macde to make planes,

In one of these buildings is a cavernous work:
shop. There I8 a smattering of plane-parts: fusel
age, wings, cockpit, propeller in various degrees
of assembly, with none having reached their de
nouement, Like the baking moulds used wo creae
cookies or cakes in assorted shapes, the fuselyge

or the maln spindle-shaped body of the plane
where passengers and pilot are seated — is made
by layering multiple layers of “composites™ like
Elass fibre, carbon fibre, and aluminium over
spindle-shaped moulds. Depending on whether
the plane will be a two-seater or a five-seater, the
placing of the plane's engines, the positions
where the wings will be, different fuselage is em-
ployed, There are large layup’ machines howsed
Im varbous locations of the workshop,

Like the handloomms that spin out fabric, these

Ity

Avar i
mallunctions
o the road,
can be taken
1o the
roadside for
fixhng, You
can't do that
foe an abreralt,
Henee, the
ikl
rmanulact
of even the
somallest part
s tghtly

reg e,

particlpagon

A v
PASHILEAR
Ereston, CHIENAL

machines can spin out the ‘composites’ used o
make wings or any other parts. “You can have up
to 70 layers of composite depending on which
part of the plane ks Involved and how they must
e attached to the fuselige pladns Abbani
Rinku, Chied Scientist and the person in change of
CSIR-NAL's flugship Hansa (Swan) category of
planes.

First flight

On May 11, 1998, three nuclear tests were con-
rjasthan’s Pokhran desert, the
first time such bombs had gone off since 1974, in
.| mave by India to ‘announce’ lts status i
o I the reason that India annually
uummﬂn wates this day as Technology Day.

Meardy 2,000 km away in Bengaluru, another
tech event ook plice: the inaagural test Hight of
the Light Tralner Adreraft Hansa-3 Prototype 11
ipeaking in Parliament on June 8, 1998, then
Education and Science Minister Murli Manohar
Joshi said, “This arcraft is a prototype designed,
developed, and manufactured by National Aeros-
pace Laboratores, Bangalore.

The production of the alreraft was to be taken
i tewards the end of 1998 by a privite sector
company in Bengaluru, The expected cost of
procusction was T30 lakh per aireralt,

NAL had entered into an agreement with Ta-
neja Aerospace and Aviation (TAAY, which had a
manufacturing buse In Hosur, Karnutaks, o
malke the plane, Out of the 14 Hansa planes that
were manufsctured, one was made by TAA, siys
Rinku. However, he doesn't explain why more
planes weren't mamufactured by the company.

They have all been given to lylng clubs used

- o A
Handa fabrication hangar on this CSIR-RAL COmpis, MURAL RUMARE.

by the Dircctorate General of Chdl Aviation
(DGEA) and were being used as trainer-alreraft
for pllests in teaining.

The upgraded version of the Hamsa3 that will
e made by Ploneer is a far more evolved varlant
of the ane from Joshi's time. The aircraft offers a
digital display (glass cockpit) system and is po-
wered by an advanced fuelefliclent Rotax 912
15e3 Sports engine and bubble canopy with a ca
bin width of 43 inches. It s equipped with electri-
cally operated flaps to meet the user’s require-
ments, 1t can fly up to G20 nautical miles and has
T-hour endurance and mudmum erulse speed of
98 knots calibraved alrspeed (KCAS),

All of this also translates to the Hansa costing
around U3 erore, a 10-fold spike, Pashilkar says it
is still half the cost of an equivalent imporied
plang, and with the manufacturing and re ]
expected to be handled locally, have a lower
“downtime” than comparable ones, Moreover,
bve ancledbiedd, the real draw of the: plane s that many
mare pllots can be trained within India (today,
several must go abroad for their leences). It will
meet what Naddu projected as an "explosive” de-
mand for planes and pilots in India, The country
will need 30,000 plots in the next 1520 years,
with 1,700 planes to be added to the eet, he had
sale.

Manufacturing blues
The CSIR-NAL ks a research agency, Its mandate ls
In designing new planes. This means experiment-
Ing with every component of the alreraft — wings,
fuselage, wil, propeller - and figuring out new
ways of making planes lighter and more durable,
wy are alse expected to design planes for a
range of purposes, for instance as air-ambulanc:
e, or transporting cargo, or chartered planes, or
fuseligge of varying lengths to run smaller planes
t can be used in towns and cities, sans full-
skzed airports, These new designs can then be te
ken up by private manufacturing companies that
can make these planes in bulk, servce them, find
new merkets, export, and most importantly esta
blish the complex chain of intermediary mam.
facturers and suppliers of the complex hardware
thist must all be integrated into the manufacture
of an alreralt, Desplte successhully designing two-
seater planes such as the Hansa and a 14-seater
plane, Saras, the NAL hasn't yet been abbe o sue
cessfully rope in an Indian company thist will ma-
mufacture its plines,
In 2008, the CSIR-NAL made significant up-
grades to the Hansa3, including integrating a
Bliss-cockpit as well as significantly improved
avionics and instrumentation. It announced a
partnership with Mesco Aerospace Pyt Lid to de
shgn and manufacture the Hansa-3 NG, The “tar
peved” cost of manufacturing the plane would be
TRO Iakh 2100 lakh, an accompanying press ne-
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lense hud sabd then.

Rinku suys while Mesco showed interest in
producing the NG plane, the firm couldn't eont-
nue beyond one There were reportedly
some internal issues (with the company) but
nosthing o do with the areralt or s design, While
wie hadd signed an agreement to be nvolved right
From the stage of designing the areraft, we didn't
progress to the stage of production,” he adds,
This foreed NAL to look for a new partner to de-
sign the Hansa-t NG, and after four years of
search found a partner in Ploneer,

It fsn't because the manufseturing of plane
parts, assembling them, or establishing work-
shops is technically daunting that only research
Institutions like the CSIR-NAL or the Hindustan
Aeronautics Limited (which makes defence aero-
nauticnl systems) are eapable ol In America,
Pashilkar says, the Hansa category of planes
would come under the "home-bullt” category.

The Hansa has iis origins
planes called the Light Canard Researc
(LERAY, a Long EZ aiveralt developed by ploneer-
ing American aerospace engineer and designer
Burt Rutan and put wgether in 1985 at NAL by a
team Jed by Rustom Damanda, Over the 300
hours that the plane was flown in its lifetime, en:
futs discovered practbeal chal-
i, including the use of composites,

We simply imported it as a knock-down kit,
assembled it ourselves, then flew it Even woday,
these are categorised as home-built planes and so
in theory can be bulle by anyone. Desplie all the
ko how aned pestential, it s challenging w geta
private manufacturer,” says Pashilkar,

nong the concerns that potential manufac-
turers raised were the availability of trained and
skilled manpower, “There's huge attrition in this
industry, Yes, setting up the facilities to manufac-
ture plane parts aren’t that challenging, but it re-
auires extremely skilful people,”

For a plane like Hansa, it is essential that every
component be made o the exict welght specth-
cations, “We can now make it to within a kg of the
reguired welght. Few organisations in India can
o that, Take welding, While it m:mls simple,
only a few organisations - lke HAL been
approved by avatbon regulators to be able o
weld components. Aviation is a highly regulated
sector, and you ean't go o a corner shop,” ex-
plains Pashillkar, “A car, if it malfunctions on the
road, ean be taken to the roadside for hxing, You
can't do that for an alreeaft. Henee, the making
and manufacture - given the risks = of even the
simiallest purt |8 tightly regulated. This deters prive
ate sector participation.”

Then there's the challenge of Importing the
raw material to make the composites, “With so
few manufacturers, nobody produces these ma-
terlals in India, And because nobody makes
enough of this, there are few manufscturers, ne-
cessitating imports, You add up all the demand
for chvillan planes - an existing fleet of about 800
with 1,200 in the next five years = and it seill
doesn’t make commerclal sense for a private ma-
nufieturer to set up i foundry (o make rw mate-
rhals) In India,” Pashilkar reckons,

Ancther challenge is finding pilots. The NAL
does not have pilos of its o ane given that
these are test planes, It depends on pllots from
the Indian Alr Force. “Whether it is Hindustan
Aeronaisthes Lid, or us, there |s always o shortage
of pllots, Becawse there are different certif
requirements for civil and military air )
face delays in flying our test alrerall” rues
Pashilkar,

By the rubes under which KAL works, any priv-
ate manufacturer has w first replicate NAL'S ma-
nufacturing facilities. “Following this, they can
come to our Bcllites and get help with making
the first prototype; then we can go to theirs for
the next one,” explains Pashillar, “This tme,
wee've reduced technology transfer fees and given
them two-year seeess to our feilives. Adreraft
mamufacturing is full of challenges in India, but
we persevere”

fercab kosfyw thelebedus. codn
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Pasters outskle the office of the Lok Janshakil Party [Ram Vilas) in Patna, Bihar. anim esELam

From Parliament to Patna

Three-time Bihar MP Chirag Paswan has thrown open the decision on whether o contest the Assembly election later this year o his Staie’s electorate and o his party,

the Lok Janshakii Party (Ram Vilas), Sobhana K

e crowd lustily waves red-blue-green
flags carrying Ram Vilas Paswan's pho-
tograph alongside the Lok Janshakei
Party (Ram Vilas)'s [LJP (RV)] helicop-
ter symbol at the *Nav-Sankalp' (mew resolution)

Chirag's and Kumar's relationship has always
been rocky. Only five years ago, Chirag ran the
Assembly election under the slogan, "Modi se
bair nahi, Nitish teri khair nahi” (There's no en-
mity with Modi, but we won't spare Nitish).

ed to rise as the election nea

Paswan Tola, a village in Hajipur dominated by
the Paswans, is caught in a transitdon, A few
brick-and-mortar houses sit awkwardly between
straw-and-clay structures here. It is mid-morn-

air and Amit Bhelari delve into how a man with a national outlook is making a space for himself in State politics

har Assembly election. His brother-in-law and the
party's Jamui MP uppe e ante on June | with
his post on X, The party workers, he said, want
Chirag to contest from a general seat to send out
the message that he was now ready to bead not

rally ar Shahbad in south-west Bihar. On the stage one fight a This was despite the L] being in the NDA - ing, and Vinod Paswan, a rickshaw puller in his | just one section {the Dalits), but the whole of Bi-
heaving with party functionaries, one of the men battle gether with Kumar's JIXL). Chirag's ailing fither | mid- 403. s eating wdll.ry dal with rice and man- | har.
laces 4 magenta turban on Chirag Paswan's ith he was still a Union Minister, Ahead of the election he returns However, the next day in Raipur, Chirag said to
pad. Chirag, whose name translates to lamp, isa without the Chirag ran a campaign diserediting Kumar's ad- home in !hL vening, Dressed ina ganji and lun- | the media: “There is no vacancy for the CM post
Union Cabinet Minister and the party's presi- king? ministration, highlighting the gaps in delivery of | gi, he rinses h '.m.-l plate and sits down in his | in Bihar” He also said, "The party is evaluating
dent. Withouthim | welfare schemes, and training the spotlight aver 5 our king. Canone fighta | whether my candidarure will bene Because
A thick vermillion ¢ika bisects his forehead. He | inthe fray, Bihar's backwardness. It dealt a sharp blow o JIv | battle wi hm.u the king?" he says. Without him in | when national leaders contest State elections,
is handed a naked sword, which he raises o the | (here [sn't (U} and Nitish Kumar's brand, with the party be- | the fra re bsn't much o book forward todn the | that strengthens your po m in the election,
crowd that roars in approval, The crowd - mostly | quchio ing reduced to 43 seats, a distant third behind | election,” he claims, The BJP has tried this st
men in their youth - has been waiting for hours Jook the RJDyand BJP, Dharamdes Paswan, in his early 60s, lives | fielding their MPs in the Assembly ele
under a white canopy, which barely keeps the forward In 2000, Ram Vilis wis against Kumar as | close to Vinod's house, He says, "1 always wanted | have benefited ”
sun out. They want to hear him speak. orwand Chief Minister, batting fo to see his father as the Prime Minister or the Chief He added that Kumar would return as the CM,
after he an | nthe that they were th Mindster of Bihar" He recounts the times he had Thu M)v\ is poing into the poll with Nitish as their
Eihar Assembly clecton highest tally of se: mong the allies. But the B[P [ seen the senior Paswan campaigning in the area, rial fce, but a leader from Chirag's
election, S0 his zound bytes to the media | ynon ignored him to anodnt Kumar, who could [ Fair him and many others, the switch from father “The party is preparing for all even-
have been fs" and ‘buts’, No one [ PASWAN the seat for just seven days, That was the lasttime | to son is organic, Unlike Vinod, he is not both.
knows which seat he will contest from, The res- ::'”“'I‘“; |:"" Kumar and ¢ fought the election on the | ered whether Chir: mitests or not, “Bihar main almost 200 years of Kumar's government
tive crowd is waiting for clarity, ||:,:;.,' = same side, It was also the year of the launch of | vote aur beti aapne faat main dete hai,” (In Bihar, | - he is Bihar's longest serving CM - there is some

He paces through various themes, attacking
the Congress for alleged “years of neglect”, hail
ing the NDA government in Bihar bed by o s
ta Dal (United) president Nitish Kumar, and re-
calling the split in the Lok Janshalkti Party (LI
after his father's death. In 2021, his uncle, Pashu-
patd Paras, walked away with five out of six Parlia-
mentarians, Somewhere at the halfway mark, his
stening with sweat, he finally comes o
what the crowd has been waiting for,

“Haan main Bihar se chumay ladenga.. har
i.f liye lacheng,” (Yes, [ will contest h'nm Bihar; in

L the Mu.mhly election and from
which seat? Chirag F yan will dho what you tell
him to," he says, referring to himself in third per-
som, the way politicians often do. Then, “1
assure you: whatever | do, it will be for Bihar!
Chirag currently holds the Haj
t his father, Ram V
R.um \l’lLLsh lrl been in Pi

forme Novem|
lit-centric party. C
cian — after what he himself calls
in Bollywood — since 2003 In the past, he was
elected from the Jamui constituency,

The Bihar ebection will take place Liter this
year, for 243 Assembly seats. At 43, Chirag has
committed i moving from national to Bihar pol-
itics, This is unlike his father, tleader Ram Vi
las, whio went from one Cabinet to another, head-
ed by Prime Ministers of different persuasions,
remaining firmly in Delhi, Chirag has chosen Bi-
har as his battleground,

Ower the past month the LT (RV) h-lkp'a'llﬂﬂ.'d
posters across Bihar, of Chirag we
crown, like the whln}-‘PI sticky versions used
local theatre groups for period dramas, "Bilar
Karr Raha Hai Tajposhi Ka Jmfzuur“ {Bihar is wait-
ing to crown him} a poster declares, indicating
his Chief Ministerial ambitions,

Rocky relationships

This is the first Assembly election in Bihar whene
the LI (RV) will be mmn.-.linj,, ngside Mitish
Kumar and campaigning for votes on his thaII
Opposing them are the Rashri
Congress, and the CP1 (ML), * a_', nat
switch o the other side (R]D-led m.llllmn} bt
what if they simply do not step out to vote? We

the LR,

In 2007, two years into his first full ferm as
Chief Minister, Kumar carved out a Maha Dalit
group to provide special government assistance
to those marginalised within the Scheduled
Caste (SC) groups, Out of the 22 sub-castes of
21 were categorised as Maha Dalis, The only
sub-caste excluded was the Dusadh or Pas It
ly in 2008 that this exclusion ended, bring:
ing wans oo into the fold,

In the 2019 Lok Sabha election, the undivided
LJP, the BIP, and the JINU), in a seat-sharing ar-
rangement, decided to give one R ihha seat
to Ram Vilas, But a few months later, just before
nominations were to be filed, the father and son
were sent by senior BJP functionaries to Kumar's
house, There, Chirag says, he made them wait
for a couple of hours and forced them to plead
for the seat,

At the epicentre

The Hajipur Lok Sabha constiency that Ram
las represented is close to 'y ltn.
Just 40 km from the
triet. This is the epicentre l’)nr.lg".pnllﬂu.
face is everywhere: ing from walls, be
Frem billboards, smiling from the backs of suteor-
ickshaws. The density of these posters is expect-

casting your vote and marrying your daughter
are both decided by caste),

New vs old
For many, Chirag represents a new phase of Bi-
har's polit am very happy that Chirag
wan is planning w contest the Assembly election,
He has been an MP for the last 10 years, Its o
for him o work in Bihar, His presence i
tion will surely make a rence,” siys
Paswan, 65, a resident of Lalganj in Vaishali dis-
trict. He is a retived government employee, sip-
ping his morning tea and poring over the morn.
ing newspaper at the local tea stall.
Mangesh Kumar, 27, a committed Paswan voe
ter and resident of Patna who works as a mutual
fund investor, likes that Chirag is “young and
energetic”, adding tha has many years left in
ics, whereas Nitishji these days does not look

Chirag has been incrementally building the
stage for his entry into Bihar politics. In April,
more than six months away from the poll, he an-
nounced 1o the press in Patna: “Bihar meghe bula
ot herd,” (Bihay ling me). He added thar he
wonld spend more time there than in Delhi.

Then began sound bytes and social media
from his party MPs urging him o contest the Ei-

vober fatigue, Nand Kishor Sharma, 45, is a lohar
{blacksmith) both by caste and profession. At Ga-
dlai Sarai village, Hajipur, with temperatures ris-
ing 1o 40 degrees Celsius in the afternoon, Nand
Kishor sits before the fire working on a shovel,
He's also cooking on the sikle. He speaks between
the rhythmic fall of his hammer,

Lohars are part of the Extremely Backward
Classes, a sub-group of Other Backward Classes,
created by Nitish Kumar for beter outreach of go-
vernment-sponsored welfare schemes, “There
should be a change,” Nand Kishor declares
t Bihar needs "young and energet

5. "1 do not know who will form the govern-
ment but that there are several eligible: Chirag
Paswan, Tejashwi Yadav (R]D), or Samrat Choud-
hary (senior BJP leader, Deputy CM)”

Ratnesh Kumar, 55, a resident of Muzaffarpur
city in central Bihar, who runs 8 dry-cleaning
shop, has a litany of complaings: “1 have not seen
any change in the last 10 years except good roads
and ebectricity. Crime has increased, and every
day something happens and we have to close our
shops. My son has been trying for a (State) go-
job for the past three year but there are

sobhanak. nairithehindw.codn
amitbhelari@thehinduw.codn
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What does Google plan to do about the
‘online search’ antitrust decision?

The US, Department of Justice has hit Google with multiple legal challenges, alleging violation of and

rust laws, and the monopolisation of multiple

markets the search giant operates in. However, Google has consistently defended the quality and innovation of its products

Sahana Venugopal

The story so far:
n May 31, Google said it will
appeal an antitrust decision
almed ar making competition
in the online search market
o to the decision
U5, Judge Amit Mehta
heard chosing arguments in a trial thy
sought to curtail the tech glant's
monopely in onli
Department of Justice (DO]) proposed
stringent remedies to bring about fair
competition, Google is opposed to these
miensures and pro s own tenttive
remedies, After considering the proposed
remedies from both sides, Judge Mehia is
expected to deliver his decision. These
court remedies could potentially unravel
Google's position as a dominant player in
the online search business,

What is DOJ vs Google antitrust case?

The DOJ hit Google with multiple legal

challenges in recent years, alleging

violation of antitrust laws, and the

isation of multiple markets the

it operates in, In particular, the

regulator serutinised Google's revenue

sharing agreements with parmers like

A|1p||. over worries that the search giant's

locked out of the:
seeing

reh engines on

reduced choices for s
their devices.,

In August 2024, Judge Mehta handed
the DOJ a vicvory when he ruled thae
Google was i monopolist with
monopoly power in the general search
services and general search text
. The Google Search
Remedies trinl lh:t followed this year saw

reh., While the U8,

the DO presenting a series of far-reaching
proposals o cut down Google's monopoly
power, while Google presented its own
list of far milder proposals.

‘What is DO]'s case against Google?
The DO and the LS, Federal Trade
Commission (FTC) are regulators that
both work to ensure that companie
including Big Tech firms, are complying
with American antitrust laws 1o enable
fair competition. While the two regulators
coordinate their efforts, the U, DOJ has
the power to obtain criminal sanctions
and has sole antitrust jurisdictio
industries including telecommur ions,
banks, railroads, and s,

Ome of the key topics in Google's
Search Remedies trial is the Big Tech
compary's multi-billion dollar deals with
telecom device mamufaciurers o offer
vices via their products. To
iom, the U5,

DOf-controlled Technical Committee,
complaining that it would reserve the
right for the U8, government to decide
who can access Google users' data. This is
niot a favourable outcome for the
company, since LS, President Donald
Trump has systematically worked o
reduce the independence of even federal
agencies and regulators such as the FTC.
Mr. Trump also suggested in the past that
Google could shut down. However, the
DO had suggested & appointed
Technical Committee made up of
independent expel
Google's own proposed remedies
include more Hexible browser agresments
and Android contracts, as well as
oversight to ensure that Google complies
with the eourt's order rather than coming
under government control. “While we
heard a lot about how the remedies
wonld help various well-funded
itors (w) repeated references o

D0 suggested the forced sale of the
Chrome browser, possible divestment of
the Android platform, temporary
restrictions on some of Google's market
activities, and the creation of a “Technical
Committee” o oversee Google's
compliance measures,

What is Google's defence?

Google has consistently defended the
quality and innevation of its products,
while denying that it stifled competition.
The tech ly eriticised the DOJ's
remedies to reduce its dominance,
claiming that ring with ri
would put customers at and th
giving up Chrome and Android would
lead to cybersecurity risks as well as
wsed device costs.

soogle strongly opposed the idea of &

I!mg] we heard very litthe about how all
this helps consumers,” posted Google on

s i new issue in Google's

antitrust quandary is Generative Al, and
whether or not Google's monopoly b
multiple markets also hurts competi

‘Al owverviews" that now greet
users at the top of their searches could
reshape the way customers worldwide
E i for information enline. Google,
mezanwhile, claimed that the Al space was

highly compe d that rivals were
thriving even withowt government
ntervention.

“The U.5, Department of Justice's 2020

search distribution liwsuit is a

backwards-looking case at a tme of
intense competition and unprecedented
innovation. With new services like
ChatGPT fand foreign competitors like
DeepSecky thriving, DOJ's sweeping
remedy proposals are both unnecessary
and harmful,” wrote Lee-Anne
Mulholland, Viee President, Regulatory
Affairs, Google, in a company blog post.

What happens to ngle next?
.S, Judge Amit Mehta will take time over
the summer months to consider the facts
of the case, A decision regarding the
Google Search Remedies trial is expected
from him before Labaur Dy (the Brse
Monday of September), as per AP

Google is g for the court's
remedies but sapid it seill disagrees with
thee original decision and believes it is
“wrong."

The tech giant alse plans to present its
sice during the appeal, which will happen
after the court remedy is revealed. In
other words, the legal process could
stretch on for years,

This is just one of several antitrust
challenges that Google is facing in the LS,
and overseas, with cises covering
it as of its lucrative business
such as its advertising technology, rights
tov its Android platform, and the

W) in April announced that it
nst Google in a second

antitrust law
digital adve
Google

wiell and said it would 'l|'||'JL"l| the rulllu,

%
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THE DAILY QUIZ mml.j- sendIn your answers ta
ailyquizi@thehingdu.eo.n

With the inauguration of the highest rail bridge and arch bridge in the world over
the Chenab, a quiz on bridges around the world

A n bridge in the warld, what is it
called?

h [

QUESTION 1 QUESTION &

Name the Idl|wdr stations on the Avaration of the International

Jammu-Baramulla ling between Orange’ calaur, this distiney

which the Chenab briclge s lacated. | paint for the iconic bridge is

h currently supplied by Sherwin

QUESTION 2 Williams and the closest

Wihere |s the famaus Pante Vecchio
and ‘Bridge of Sighs' located?

Y bridge?
QUESTION 3

On which famous bridge, as per law,
& bisndle of hay must be suspended
when work s happening to alert
ships that there is less foam 16 pass

under its baseules than ndimal.

QUESTION 4
Soaring 343 metres above the Tam
River valley In France, this bridge
halds the record for the tallest

CM
K

off-the-shelf paint calour
avallable 15 'Flreweed: Which

[ 8

QUESTION &

This bridge connecting
Denmark and Sweden runs far

transitioning iite an
underwater tunnel for 4
kilormetres, This was done so
85 10 not affect alr and
shipping traflic. Name this
marvel of englneer

Y
Visual qu

g

Inwhichindian State can one witness these living reot’ bridges? FrE PHOTD

Questions and Answers to the June &
edition of the daily quiz: 1, This variety of
mangn i known as the “king's favourite
Ans: Imam Pasand

2.4 bow of mangoes was apparently gifted to
this leader just before he boarded a plane
and it is believed that it contained a bomb
that exploded when he was mid-air. Ans: Zia
Ul Hag

3. This mangs varety is knawn after a
Portuguese general and viceroy. Ans:
Mphonso

4. This mango vanety |s assoclated with a
Mughal emperar wha fought 5 battle against
Sheer Shah Swrl. Ans: Chausa

5. This rango 14 said ta have played a key
role in the spresd of this religion, This
courtesan (s cald to have offered her manga
orchards a3 & venue for sermond, Ans:
Amrapall; Buddhism

Wisal; Name this architect. Ans: Laurle

Baker
Early Blrds: Harldas Pal| Piyall Tull

KNOW YOUR ENG

She nailed
most of her
entrance tests!

Even though some colleges and
universities rejected her, she didnt
turn a hair

S Upenadran

“Was Rujeev angry that you didn't
manage to get tickets to the (ML

"Ten years ago, he might have been.
But mowadays, he doesn't worry about
such things. When | gave him the news,
e didn’t turm a hair, In fact, he was,.”

“He wouldn't have been able to do that
even if he wanted . Being completely
buld, he wouldn't have been able o wm a
hair!"

Voru have a point there! Do you kniow
what |IuI expression 'not tuen 3 hair'

s it mean not resct to some bad
piece of news?"
"Wery good! You remain calm after
receiving really bad news
“In other words, you show no emotion
no fear, surprise or distress, You remain
cool under pre
“Exactly! you are unaffected by
news, Here is an example, When |
formed my boss that the prices of the
ares were plummeting, he didn't urn a
ir”
‘When Income Tax officials and the
pedic ked into the house, Amrit didn't
v

That's pretty umsual. Usually, in such
uations, Amrit loses her cool.”

‘She's famous for her temper, but this
time around, she maintained her cool,
Maybe she was expecting the raid."

“Pogsible, When we told Sowmya the
price we paid for the car, we thought she
would rant and rave. She didn't turn a
hair™

‘While we're an the subject of
Sowmya, doesn't she have a big interview
coming up later this week?™

“Yiou miest be getting old, v
The interview was last week.”

“Really? Oh my god! | usually wish her
before an important interview. This time,
1 completely forgot. Any idea how she

¥

riend,

rview is concerned,

re you talking abowt?
erview?"
s of English, the
expression ‘nailed it is frequently used in
informal contexts. It has several different
meanings. When you perform a task
exceptionally well, then you can say that
you nailed it, Here's an example. During
rehearsals, he kept singing out of tune.
But when he performed in front of the
Jjudlges, he nailed the song.”
“Meaning, he sang the song
exceptionally well”

tand the

juclges

"How about this example? | was

looking at the audience while Bharath was

muking his presentation. From the looks

on their face, [ knew he had nailed it”
upendrankyegmail.com

Word of the day

Vitiate:

corrupt morally or by intemperance of
Y, mak take awny the legal

force of or render Ineffective

SyNONYMS: cormupe, debase, debauch,
demoralise, deprave, misdirect, pervert, profane,
subwert, Impair, mas, spoll, invalidate, vold

USAge: The impact of the fllm was vitiated by
the cast,

Pronunciation: newsth livesitiatopro

International Phonetic
Alphabet: fuf e/

For feedback and suggestions for
Text & Contest, please write to
letters@thehindu.codn
with the subject ‘Text & Contest’

»

+
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15 IDEA EXCHANGE wscnmmscn

Ravi Dutta Mishra: In the multiple trade
negotiations that are underway, India
miay be forced to lower tarifls, Will there
e an adverse effect on our

Wiestern countries? Arewe ready for it?

President {Donald) Trump has described
India as a tariff king and, on this, he is right
e tarifs are much higher than most other
developing countries, | have consistently
sl our tarifs are too high and they should
be reduced in our own interest, This process
was started in the 1991 reforms and was
continued through successive governments,
Including the Vajpayee government, The
econornmy did well in this period and ourex-
port  performance also  improved
Unfartunately, the policy was reversed in
2017 and our exports have done poorly since
then, Indian manufacturers are uncompet -
iefve clue to a variety of reasons such as high
tariffs, bureaucratic controls and logistical
deficiencies. However, this means they are
not campetitive at the curment exchange rate.
Depreciating the currency is one way of
making them more competitive, It helps
those competing against imports and also
helps exporters

PValdyanathan lyer:
How do the Trump
tariffs impact the world
and the US econoany?

That's adifficult ques-
tion to answer since we
don't know where the
tariffs will end. The US has
impesed 10 per cent on
all impaorts and 25 per
cent on selected items. In
addition, it has imposed
se-called reciprocal taridfs
at different levels for dif-
ferent countries. The re-
elprocal tarifls have been
pawsed until July 9 pend-
ing the sutcome of nego-
tiations that are under-
way  with  different
countries, Wedon't know
how far these tarills will
be modified. However, it is quite clear that
the US will end up with protection levels
much higher than in recent memaory, It
will also have different tariffs for the same
product for different countries, which
is a departure from the most-favoured
nation principle.

PValdyanathan yer: Do you think
there is any rational basis for what the
USis doing?

Frankly, no. The US has been concerned
about twa developments for some time but
what they are doing is not the solution for
either of them. One long-standing concern,
which resonates with the US public is the
hellewing out of old industries in the
so-called “rust belt’, This is actually a natural
process in which industries that had become
uncompetitive have shifted to other coun-
tries that are more competitive. Against this
so-callled *loss”, the LIS has also gained mas-
sively because it became doaminant inthe fi-
nanclal sector and the tech sector, Both sec-
tors have produced an expansion in
high-paying jobs. The logical way to deal
with the boss of jobs in the older industries
‘wottkd have been to encourage new indus-
tries, where the US is competitive, to expand
Inthe states being hallowee out and to reskll
the waorkforce in these aneas.

Thve second US concem is the remarkabie
rie of Chima, Thaey chearly thoughit that inte-
ating China into the ghobal system would
miake China more like cther democracies but
that didn't happen, China has gained enor-
mously from globalisation but it has alsoex-
plicitly stated a confrontational ohjective of
challenging the LS economically, technolog-
ically and also militarily, The Biden admin-
istration had adopted a targeted policy of
constructing trade restrictions on Ching, es-
pecially in sensitive areas, What has been un-
leashed now is a much broader weaponisa-
tion of t il'lﬂ\JMllN many I'I'Iul'('l ouniries.
This Iy the ArgL-
ment that llw\r.m' running lr.ntlm.urpluws
Mast economists don't think ene should
worry abaut bilateral trade balances, and es-
pecially trade balances in goods while leav-
Ing ot services, The USEL position exemgli-
fies the probdem, The LS is running a large
trade deficit against the ELI ln goods but it

ONUS TARIFFS

THEUSTARIFF ACTION HAS
CREATED A GREAT DEAL OF
UNCERTAINTY. THIS MAY
WELLBE A DELIBERATE
TACTIC TOGIVE THEM A
BARGAINING ADVANTAGE
BY UNSETTLING TRADING
PARTNERS BUT THISWILL
AFFECT INVESTMENT,

INCLUDING FDI

7"
| DEA
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MONTEK SINGH AHLUWALIA
ECONOMIST AND FORMER DEPUTY CHAIRMAN, PLANNING COMMISSION OF INDIA

WHY MONTEK SINGH AHLUWALIA

Having played a pivotal role inthe 1991 economic reforms that structurally changed the economic landscape of
India, Montek Singh Ahluwalia went on to hold key positions in the Union Finance Ministry, the IMF and the
Planning Commission. Drawing on his decades-long experience at the intersection of politics and economics,
he now unpacks what the new phase of global geopolitics and trade tensions could mean for India

ONTRADE WITH CHINA

WHERE CHINAHAS
BECOME THE ONLY
SOURCE (OF IMPORT),
THEREIS ACASE FOR
INCREASING DOMESTIC
PRODUCTION. THERE IS
ALSO ACASE FOR
DIVERSIFYING SUPPLY
LINKAGES TO
OTHER SOURCES

Mieitration. Seneye Dey

China challenged the US and
what’s been unleashed is the
weaponisation of tariffs

Montek Singh Ahluwalia, economist and former Deputy Chairman, Planning Commission of India, on
India's way around US tariffs, the need for less protectionism and why trade with China needs careful
thought. The session was moderated by Ravi Dutta Mishra, Principal Correspondent, The Indian Express

tﬂmpn'h:'mwp and Progressive Trade

ha an almost equal sized surplu
Taking goods and services tgether, Ilu-
UIS/EL] tracle is balanced.

The problem is the LS is not just any
country, IF the LIS were a small country, then
we could point out Its errors and simply re-
Tasee oy enber into any such negotiations, But
thee LIS is the largest economy in the wirld
and the largest importer and therefore, in
principle, the largest market,
Ignore it. Therefore, even though their posi-
tion is not thearetically defensible, most
countries are trying to

far Trans-Pacific Partnership
(Cl |'II'1’] This grouping does not include
China but covers other important Asian
countries, including Japan and South Korea,
‘We have free trade agreements with these
countries but they are old and limited
arrangements, We need toenter into deeper
arrangements which abso align behind the
border standards,

PValdyanathan lyer: We have seen more
thian three decades of reforms and

tection, That takes time but that is why low-
ering of duties in a free trade agreement is
always phased over time, We have to realise
that while granting protection is a simple so-
lution, it only helps the industry protected,
while hurting cthers, all of whom suffer from
the same handicaps. Exports are particularly
badly hit by protection becawse it only rakes
the domestic cost structure, making exports
less competitive, | should polnt out that our
exports have donevery poorly inthe past five
years and this also the period when we
started raising import duties,

try support effort was ultimately judged on
wihether they became intemationally com-
petitive, If they Giled to penetrate sxport mar-
leets asexgpected, the subsidy was withdramn,
Oy PLY sehemies che ot have ary such Bnlage
with exxport performance,

Itis, perhaps, too early to proneunce judg-
ment on PLIs, but we should conduct a seri-
ous independent evaluation of these
schemes, This task shoubd nok be performed
by the ministry renning the scheme, It
should beentrusted to another body, such as
NITI Aayig o the Ecanomic Advisory Council
to the Prime Minister,

208 oucaf b peigh ON DEREGULATION AND WHAT STATES COULD DO Wit doyoathinkf

negotiation. the PLI type schemes :lpga.:: :luwnr:-l‘rl:w

Raviputamishea: [T WOULDBE AGOOD IDEAIF SOME CHIEF MINISTERS TOOKTHELEAD  toencouragethe ~  ringortmesisues

e e T ey sy, = =ie

- ANDMEDIUM ENTERPRISES THE MOST i . Sl

open up to the West S they stepping stones

and ignore RCEP? Tor the industry to PVaidyanathan lyer:
That'savery impor- prepare for global ‘What should be our

tant point, Asla s where most of the growth  liberalisation. Are th i trade policy vis-A-vis China?

will take place in the future and we should
certaink, you saldl, we backed
outol signing g the RE agreement because
our producers lobbied that they can't com-
pete if duty-free access is given to Chinese
imports, It is rue that China is widely re-
anon-transparent trader which
5 its exports in many ways.
i this was the main reason for not
EF, we should apply to join the

which still require protection?
Whenever an industry is unable to com-
petewith imports, it will demand for protec-
tion to 53 wml 1] ynll 4] 1|1m it more deeply,
they will el Y te because
they have to cope with pmr infrastructure,
poor logistics, high cost of power, burden-
soime procedures, poor access 1o bank credit,

PLIs are a way of protecting the indhstry
Iy extending a subsidy, It has the advantage
ol previding support withowt mising the price
of the protected |1|m!u1l a5 would happen if
duties were raised. The cost is borne by the
budget. The exarmple of East Asia s often cleed
o suppart the idea that industries can be en-
mul.uu-rllI1|m|uuuise.ulwmlx-uml.‘l stages,

China is the second-largest economy in
the warld and under normal circumstances
e should view itas a patentially important
trade partner, However, it is also true that
we have serious security concerns about
China. We have to address these different
types of problems,

First, there is the prolslem of non-trans-

et All this is true, But the sol liesinrec-
tifying these problems, not conceding pro-

wh In
LIu-I.Nr\.mm.m\|1:'a| softhe indus-

bsidisation which may hurt our do-
leu inclustry, This is best hanedled by an

epaper.indianexpress.com .. .

efficient and speedy system of imposing
countervailing duties to counter unfair
tracle practices,

The second problem relates to situations
where we have become unduly dependent
upen Ching, enabling it toburt our economy
by demying us exports that we want. The
pharmaceutical industry is an example, We
pricke ourselves on being the pharmacy of the
world hecause we have genuine strength in
Formadations and other products, However,
wie have become excessively dependent on
China for supplying active pharmaceutical

ONINDIAN TARIFFS

PRESIDENT TRUMP HAS DESCRIBED INDIA AS A TARIFF KING AND HE
IS RIGHT. OUR TARIFFS ARE MUCH HIGHER THAN MOST OTHER
DEVELOPING COUNTRIES. | HAVE CONSISTENTLY SAID THEY
SHOULD BE REDUCED INOUR OWN INTEREST

ingredients, This is not a case for rejecting
Chinese imports as such but we should re-
duce de pendence on them by developing our
own sources domestically or if there are
other supply sources available, we should di-
wersify. There is acase for increasing domes-
tie production, and introducing a PLL if nec-
essary, There is also a case for diversifying
supply linkages to other sources, A similar
problem arises in the case of various rare
carths and minerals, which are needed for

our energy transition and where we don’t
have domestic reserves, China has already
weapenised this monapaly, The solution in
such cases clearly les in bullding access to
:hmrm-m\whrn-\q-rllw.m'-w.uhhlrI|u|n
and perhag

own industry to build production capacity
elsewhere,

A thind problem arises in the case of prod-
uets, partioularly advanced electronic prod-
uets that can be infested with malware
example, the use of untrusted products in
key systems such as the telephone system,
the air traffic control systerm, the electric grid,
the banking and payments system, etc. pres-
ent the possibility of a cyber attack which
coubd impose serfous damage, Cyber attacks
are happening even without compromised
equipment and we need heightened vigl-
lance in these areas but compromised prod-
uets increase our vulnerability, Insuch cases,
countries have to resort to some combina-
tion of refying on domestic supply o iImport-
ing only from ‘trusted sources’,

Iwoasld emphasise that these considera-
tions should not lead 1o extreme positions
excluding all Chinese impaorts, Solar cells are
agood example. Selar cells are not like chips
inthe sense that you cannot
Interferewith the function-
ing of a solar cell from the
outside, China has bullt ca-
pacity more than double the
world's current demand for
solar chips, as a result of
which the price of solar
chips has collapsed globally,
Importing these chips will
allowy us to expand our so-
lar generation capacity rap-
lekly and redwce the cost of
solar electricity, Shoubd we
benefit from this or insist on
domestic production of
chips at a higher cost? We
need to evolve a carefully
tailored policy that allows
us tor derive the benefits of
trade with China, without
making us wvulnerable

0 pressure,
Sandeep Singh: While the Trump tariffs

positive effect for Indlan
manufacturing?

The only possible positive elfect we can
expect is If the US wants to discourage im=
ports from China-centred supply lines and
shifit to supply lines based on more trusted
partners. If India is treated as a moge trusted
partner, then it creates an opportunity. OF
course, the extent of benefit will depend
upon whether we can attract the FDI and
technology needed to At into the altered sup-
ply chain, Some shifting out of China has
been taldng place but the countries that ben-
elited were Vietnam and Malaysia, not India,
Agood example of what looks like a success
Is the possibility that India-made IPhones
will serve alarge part of the US market, | have
seen reponts of President Trump saying he
wants Apple to produce all iPhones for the
American market domestically, That
amounts to insisting on “reshoring' rather
than 'friend shoring', We should explain that
iPhones produced in India are only assem-
Bbeel in Inedia and almast hall the value con-
sists of IPwhich accrues to Apple, The phone
also has thousands of components produced
inather countries. The assembly stage is ac-
tually a bow-tech activity, although it creates
abot of jobs which is important, It also gives
s holed from where wee could progressively
supply more components, Il assembly is per-
Formied in the LIS at US wages, it will substan-
tlally increase the cost of the phones,
Hopefully, these considerations will be used
by Apple to defend its India strategy.

Aggam Walla: You mentioned
deregulation and now the ball is in the
states' court. They have to lead the
charge. How do you assess this view?
Also, many states, both publicly and
privately, have been asking fora greater
share of the Centre's taxes. Do you think
that is tenable?

Asfaras deregulation is concerned, there
has 1o be both Centre and state agenda. The
Central government has said they are set-
ting upa committes to recommend a dereg-
ulation package, | hope we see early outlin-
ing of the proposed agenda, a discussion
of what is proposed and then an early im-
plementation, The scope for deregulation at
the state level is also great. I would bea great
idea if some CMs took the lead and set up
committees that could help identify critical
areas where deregulation can be imple-
mented, It would help small and medium
enterprises the most, since they are most
burdened by complex procedures, kdeally, an
Institution Hke NIT! Aayog could document
whatthe Centre has actually done on dereg-
ulatien and gt pressure on the states to fol-
low suit, On the devo-
Rution of taxes, the 16th
Finance Comimission, is
the Constitutional
body respansible for
making recormmenda-
rhons and they will look
into it, | feel the states
definitely need more
devolution of taxes and
it is better to have
Larger automatic trans-
Fers rather than rely on
the Central government schemes where the
Centre funds part of the cost but designs the
scheme. Frankly, the more advanced states
are now much more capable and they need
more resources. There is a linked issue here
ancl that is that the states don't delegate
downward to local bodies, Unfortunately,
this can't be done through the Finance
Commission. It has to be done by the state
government delegating dowmeard, Very few
states are willing to do this,
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Search for certainty
The RBI has done nearly all it can

Ina world of economic uncertainties, the Reserve Bank of India (RBI) last week
made abold attempt to provide the Indian financial system and economy at Larpe

some certainty. The monetary policy committee (MPC), in its second meeting of

the financial year, decided to recuce the policy repo ratehy 50 basis points to S5 per
centon Friday. The inthe market was fora 25-basi intcut. The MPC
clearly aimed to frontload policy accommodation to boost economic activities.
With last week's rate reduction, the MPC has reduced the policy repo rate by 100
basis points in the current cycle. Further, in addition to the larger than expected
rate cut, the REI decided to reduce the cash reserve ratio (CRR) by 100 basis points
to 3 per cent, which will be implemented in four stages, adding durable liquidity
wiorth T2.5trillion to the system.

Itisexpected toenhance the transmission ofthe policy-rate reduction and reduce:
the cost of funds for the banking system. The REI has, in fact, taken several steps in
recent months to provide adequate liquidity. It has infused lquidity worth T.5 il
liom since the beginning of the year. Asa result, the weighted average call rate (WACR),
the operational target of the monetary policy, was hovering at the lower end of the
liquidity adjustment facility corridor. This also means that the actual policy acoom-
mindation has been higher than ummrmmtss:ggest_m RED'will likely keep
WACRat the lowerend of th dorto enable rate cut

Motably, the MPC not only delivered a higher than expected rate cut but also
clearly communicated to the market that “._under the current circumstances,
monetary policy is left with very limited space to support growth”. To put it dif-
ferently, the REI has nearly done its part to support growth. It also changed the
policy stance from “accommaodative” to “neutral”, underscoring that the next
policy action will not necessarily be a rate cut. This raises an important question
for market participants: Has the MPC reached the terminal repo rate for this
cycle? It is worth noting that the spece for a bigger rate cut was created by mod-
eration in the headline inflation rate. The inflation rate moderated bo 3.2 per cent
in April. The MPC also revised its inflation projection forthe year from 4 per cent
to 17 percent. Some economists believe that actual inflation would be lower than
the MPC's projection.

However, assuming the MPC's projections hold, it expects the inflation rate to
average a little over 4 percent in the second half of the financial year. RBI econ-
omists have previ yshown the neutr ies between 1.4 per cent and 1.9 per
cent. he MPC works with this estimate and monetary policy needs tobe
forward-looking. the chances of further rate cuts are low. Ifinflati nesdo
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An opening for Indian gains

Many aspects of Indian macro policy are now clarifyi

ILLUSTRATH EY AIAYA MOHANTY

The overall context of macroeconomic palicy cam-

inissues, The first § Isth ined
pmbLem of weak private investment over a long
period. The second is the remarkable developments
Inthe global econormyand a glimmer of passibility for
abetter position for India. The recent moves by the
monetary policy committee, of cutting rates, are in
the right direction, and should be seen in the larger
context of macro palicy.

‘The most important element of India’s growth i
theemergenceoflarge, high-product ivity
private firms which control greater
resources of labour and capital. Hence,
warching the growth of these firms is of

surprise onthe d de, it would op: pspace for more rate cuts, but it may not
happen in the coming months. On the growth front, the MPC maintained its pro-
jectionof 6.5 percent, though it remains unclear to what extent it expectsthe policy
rate cuts to stimulate growth. Given that growth last financial year was at the same
level, policy intervention will need togo beyond monetary accommeodation tosus-
tainably increase the medium-term potential growth rate above 7 per cent.

Saving the Aravallis

Political, bureaucratic buy-in is critic

al

Given the scale of destruction of the Aravallis, one of India’s oldest mountain
ranges, the launch of the Aravalli Green Wall projecton. June 5, World Environment
Day, has not come a day too soon. Inspired by Africa’s Great Green Wall project to
regreen the Sahel, the Indian version aimsto reforest 700 km of the range in 20 dis-
tricts in Drelhi, Haryana, Rajasthan, and Gujarat. The broad plan is to supplant
destructive alien species with native speciesonscrubland, wasteland and degraded
forest and restore water bodies to create an sdditional 2.5 billion tonnes of carbon
sink, a5 India has committed asits Nationally Determined Contributions underthe
United Nations' Parisclimate change agreement. The notable point about this pro-
ject, initially announced in 2019, is that the governiment plans to work with stake-
holders — state governments, civil society organisations. and private sector and
local communities in pesture development and agroforestry. The Aravalli Green
Wall project is ambitious and given thed; crecping desertifi-
cation from the Thar Desert and the dangerowsly depleted water table.

Though the project ticks all the boxes in terms of intention, it starts with the
handicap of facing a landscape, a recognised biodiversity hotspot, which is losing
its natural wealth to unchecked ecological exploitation. Almost a decade agn, the

hy Inund, iz the [ndian
joumey. In the Annual Reports of large
private non-financial firms, a good
measure of investment is the year-on-
vear growth of the net fixed assets. This
has averaged 6.6 percent from 2016-17 to

of products and processes inslde private firms,
coupled with arbitrary power in picking winners —
induces stagnation.

Holding these things constant, a better inancing
environment will help maters. Holding these risks
constant. if more capieal were available ara lower cost,
this would give higher investment. One perennlal
lever forthis lies in the capital-control regime. Remos-
ing capital controls in India is always a good idea
because this reduces the cost of capital within India.
There has been some progress of this
nature in the recent pertod, and we hope
that much more can happen in the
coming year.

And then, there Is monetary policy.
The fundamental foundation of the
Reserve Bank of India (RBI} has to bethe
Inflation targat of 4 percent. Thebiggest
contribution that the REI can make to
Indian prosperity Is to make inflation

2023-24 (a period of eight years). If we SNAKES & predictable and stable. When we look at
thinkofthe inflation target as 4 percent, the core CF {consumer price index), the
this s a real growth rare of 26 percenta - LADDERS BRI got a big deflation done, getting the

year, which is not conskstent with Indian
SUCCRsS,

‘Why did private Indian firms reduce
the intensity of thelr investrent? Largely speaking,
this has to do with the problems of central planning
and rule of law. Building a business requires
Immense commitments of emotional energy, time,
effort, capital, and children. When the external
environment imposes unreasonable levels of policy
risk and expropriation risk, private persons feel
Inclined to pull back. This is the essence of how the
socialist pattern of soclety — of government control

A RY SHAH

Inflation rate down from about & percent
in the August 2020 to December 2022
period, to about 4 per cent today. This
makes cutting rates today sensible.

The international environment has changed in
PET P TEW | for Indiz. Recent
events haveestranged China evenmaore from the core
of the world economy. Global firms are trying even
harder to reduce thelr dependence on China as com-
pared with the way things worked earlier. JJIﬁ'IqutI.eg

in the United States (U5} also encoursge firm:
i domore in global capabl]llyoennesandnﬁelmn

tracting mechanisms in India.

For a long time, 1 have been sceptical about the
“China plus one" claims made about India: | ave kept
miy eyes glied on the foreign direct investmens (FID)
and goods exports data, and notbeed that these didn'e
really budge so far. But it's possible to see early signs
of gains now. A ratlo to watch is China's expors into
the US divided by India’s exports to the U, In March
2025, this got down toa historically low value of 263,
Ithas trended down from valueslikeelght in 2004, and
showly gotten better in India's Favour.

Agood measure of Indian exporisis goods plusser-
vices exports, excluding petroleum products and
excluding gold. These were stagnant at about $55 bil-
lion p-el month for 2022-24. They have shuwn S00TE
growth months,
$70'hillion permonth. The FIl dat.nlema]mwrywk.
Itis hard toimagine a path to sustained Indian success
without much better performance in FDI in India, as
foralgn firms hold the keys to globalisarion and to the
kmowledge of how high-productivity firms work.

An important problem holding India back on
expaorting is the barriers to globalisation. Tariffand
non-tariff harrers make rew materials expensive for
Indian producers. Capital controls make capital
expensive for Indian producers, and capitalisthe blg-
gestraw material in many indwssries, Forthe first time
in many years, we are starting to see gains on thesa,
This bodes well for growth in Indian exports.

‘The India-United Kingdom free-trade agreement
made gains on Indlan trade liberalisation, the likes of
which had eluded Indian policymakers in preceding
years. We may hope that simdlar higremovals of trade
harriers would feature in future India-U% and India-
European Unjon agreements. And then, once a few
impaortant countries have low barrlers, the case for
trade barrlers against anyone else melts away. The
wise path for Indian trade policy lies in focusing on
China's macroeconomic crisis, and dumping by
China Inc, with liberalisation for everyone else,

Every trade liberalisation exerts forces upon the
macroeconemy. Lower tariffs stimulate import
demand, leading to a deterdoration nl' the trade 'ha]-
ance. This trade deficit ind
restoreequilibrivm Cutting thedomestic interest rsne
also reduces capital inflows, which pushes in the

same direction,
Iflndias i i 1 produe-
tion, through reduced tariffs, through the desire of

ghobal firms for "China plus US plus one” production,
and through Indian capital-account decontrol, then
there can be gains in capital flows into India and that
«can countervall the forces of depreciatbon.

Levers of policy are often used totry tofight rupee
depreciation. This is a critical time in India’s histoey,
where the stars are aligning in favour of Indlan sue-
cess. Thebest stance of macropolicy s acombination
of trade Hiberalisation, soft monetary policy, improve-
ments on the foundations of policy (the problems of
central planning and rule of law), capltal account
decontrol, and aweaker rupee.

The authoris a researcher at the XKDR Forum

Electric vehicles: Why and how

Therea PO a——
wify thelr vehicle fleet. One is climate change. The
ranspor sector gurles massive amountsofoll (petral
and diesel)and globally contributes roughly 15 percent
of annual carbon dicxide emissions. Zero-emission

wehicles that crowd roads but provide an affordshle
commute. The rest of the EV fleet transition is too
little wo speak about; 5-6 per cent of the new regisira-
tlons of cars, two-wheelers, or even buses are EVs.
‘Thiz makes no dent at all in reducing pollution, oil

IndianSpace Besearch O

vehic! electric vehicles (EVs). replace oll withelec- rts or decarbonisation,
1, based on satellite data, had rai dflag uu:"“u-' I m,,m‘mf ! " il Tk Klesarethe topcan-
onthe degradation of the Aravallis. Today, over a quarter of the range is degraded, plants, and are thesolution. Thesec tribuators to the toxing 1e. The problem is not

thanks to unchecked mining, deforestation, and encroachment. Whole hillsides
have been obliterated by illegal miners extracting stone to meet the construction
industry’s insatiable demands, Many rivers in north Rajesthan have dried upasa
result of excessive mining. The knock-on impact of thisis devastating, In2023, the
Central Ground Water Board said groundwater levels in Haryana and Rajasthan
were depleting by 1to 1.5 metres annually, a disaster for farming, livestock, and
peoples” access to drinking water.

Itis worth noting that the bulk of the degradation of the Aravallis is the result of
plain illegal activities, costing state govermments crores of rupees in revenue.
Checking such large-scale transgressions, conducted openly and with impunity,
sugpgeststhat the successof the Aravalli Green Wall project must be preceded by the
hard institutional work of breaking longstanding collusion between the state offi-
cialdom and private entrepreneurs and prometing robust inter-state institutional
mechanisms to ensure effective monitoring and deterrence. For the project to be
sustainable, political and bureaucratic buy-in is, therefore, critical sothat theiniti-
ative transcends political change. The rapidly deteriorating ecology of the Western
Ghats offers a cautionary tale in the dangers of inadequate recognition from state
political regimes. Ravaged by climate change, this fragile bicdiversity hotspot has
been the focus of two reports recommending banning, tovarying degrees, mining.
guarrying, and thermal power plants in designated ecologically sensitive areas
(ESAs). Yet, assessments of landslides in Wayanad, Kerala, in July last year, killing
over 250 people, are instructive. Satellite imagery reveals that the area has 48 stone
quarries, 15 of them located in ESAs. The Aravalli Green Wall is an opportunity to
learn from others' mistakes,

America’s unsung founding father

them, he did not make it tothe presi-

whichis mare hnpcmmfcu'lnd:lanclﬂes,
isthat replac Ivehicles
with mero-ernission ones will reduce local
polhution. And third: It will save us valu-
able foreign exchange because ol con-
sumpition will lessen.

Allofthese arewvalkd reasonstoact. But
these alone cannot usher in the change
that is needed. We need a reset- A review
af what we are doing and why, so that we
can move not just the vehicle electrifica-
tion agenda but get the benefits that are
sodesperately required.

Letustake our citles first, where elec-
trification coalesces into

SUNITA NARRIN

on the whole adds over 10,006 private cars on to its
roads every day. This implosion of vehicles on our
rogds, despite all the new flyovers and road net-
works, has meant that we are stuck in wraffic, speed-
ing down. My collaggues at the Centre for Sclence
and Environment (CSE) analysed hourly ravel dme
data, extracted using Geogle application program-
ming interf: APIs), and found that duringweek-

just with the different categories of
wehicles that add to pollution, but also
‘with their numbers on the road that add
tocongestionand inturn to pollution. So.
the twin action agenda for air pollution
conirol is to make the transition to clean
vehicles and to reduce the overall
numbers. When Delhi transitioned to
compressed namral gas (CNG) in the
early 20008, it targeted gross polluting
vehicles such as buses, taxis. and auto-
rickshaws. This category of public and
commercial vehicles has the highest
mileage of travel in any city, particulardy

benefits by reducing toodc alr pollution,

saving on foreign exchange, and mitigating green-
house emissions. All good. but only if we are clear
about the intent of the palicy and then drive Its out-
come — deliberately and at scale. It was In 2000 that
the NIT1 Aayoglaid out Indla’s EV ambition: By 2030,
the penetration of EV sales would be 70 per cent of all
new commercial cars, 30 per cent of private cars, 40
per cent of buses, and 80 per cent of two- and three-
wheelers, We are still far from this — as of mid-2025,
the cnly segment that ls surging is three-wheelers,
with close to 60 per cent of new registration being
EVE. These are mostly non-branded, locally built

Delhi, andth nceof pollutionisclear
that the longer the travel, the greater the
emissions, In addition, & public subsidy given for
replacing old vehicles with newer CNG models was
directed towards upgrading the mass transit system
— providing space for people to move, not vehicles.
But Delhi's story went wrong — a policy mistake
we must not repeat because it negates the gains of
clean alr and wastes public investment. Delhl, inthe
wwo decades after its CNG revolution, has not been
able to sufficiently improve its public transport so
that it restricts the growth of vehicles on the road.
Delhi adds some 1,800 new personal vehicles each
day. Of those over 500 are private cars. The country

days, Delhi witnesses an average speed rad uction of
41 per cent during morning peak hours and 56 per
cent during the evening rush. The correlation
between hours spent in traffic and growing air pol-
lution ks well established. But the story gets worses
Another study by my colleagues found that buses
were stuck in the same traffic and these chronic
delays meant that ridership goes down as people
shift to more dependable private transport. The
Delhi Metro, which has an incredible reach now. is
alsolosing becauss of the lack of last-mile connectiv-
Iy, its cost and other hassles.

5o, the way ahead s to be focused and deliberate
om our policy. The National Clean Alr Flan (NCAP),
which targets all cities with high air pellution, must
target the convergence of the twin goals of cleaner
vehicles and Fewenehjc]es. It ism(emuy:mcnum
onlythe b ch iseru-
clal —but also its mbda] share in traffic sothat each
city plans to scale up public transport and make it
possible forus tospend less time and money on com-
mute. more quality time at home, and most critically,
breatheair thar doesnot makeusill. Thisisnatall. The
questionis: Dowe really need private EVs in Indizand
the rest of the world? 1 will discuss this next time,

The authoris at the Centre for Sclence and Environ-
ment. sunitaicseindia.org, ¥: dsunitanar

TED'WIDMER

When John Hancock scrawled his enoe-
mous signature at the bottom of the Dec-
laration of Independence, it was a brave
act; capiure by the British might have
meant execution. The musical 1776 has
Hancockclaiming that he wrote it out
supersized "s0 Fat George in London can
read itwithout his glassest™

Buz despite his courage, Hancock
remainsa little hard tosee. Unlike
Adams and Jefferson, he did not leave
extensive writings. Unlike Washington,
he did not play a leading military role
(though he longed to). Unlike all three of

dency, but served as a precursor of sorts

In the Continental Congress.
Thesedeficits have left their mark.

Hiswlansgeneﬂ]lyneglec( Hancock

close for comfiort.

when they write collactive b
of the founders, and there are ne major
monuments to him. There will be 250
stanses in Donald Trump's National
Garden of American Heroes that is sup-
posed to ke completed by July 4 next
year. The actress Ingrid Bergman and
the Jeoperrdy! host Alex Trebel have
made the cut, but not the American who
did more than most to define Indepen-
dence Day.

The Declaration of Independence
may have been compased by a different
founder, but. as the historian Willard
sterne Randall writesin Jahn Hancock,
Ftwas Hancock who led the Second
Continental Congress to appoint the
committee that drafted it. He also raised
funds for the Continental Army, oversaw
shipbuilding efforts for the Navy and

compelling case fora

he extended lines of credit to ure, although heserved extradition of people who had escaped
Boston's lesser merchants, a «capably in local offices and bondage in the South and that he
financial tle that meant the Thelped M endorsed lon for forced
Massachusetts business com- vive its own internal fis- labour. The author does not investigate
kept Congress together even asit fled munity moved in lockstepwith sures, Including Shays” th hiects, nor d
Philadetphia when the British came too himwhen hewanted to press- Rebellion inthe 17808, the way the peculiar institution might
ure the Crown with a boyootr. Iftheearly Revolution- have helped bolster Hancock s inherited
Forall these reasons, it is welooms Randall also effectively ary perlod represented Han-  fortune.
newsto have ablography that presentsa conveysthe real affection that eock'sapogee, he stayed It is unlikely Hancock will be restored
Randall  bonded Hancock and his ttrue to the patriot cause for tothetop tler of the founders, but
tellsthe story of an 18th-century Ameri- Fellow Bostonkans, whom he many years after.Unlike  remembering him better could reap
can whoseemed precrdained to folloar helped with purchases of fire- another inanclal genius  dividends. With his financial acumen,
the path of his father and grandfather wood during particularly cold whorwas rising at that propensity for dramatic gestures and
intothe minkstry, but then swerved in. winters and fireworks displays  JOHNHANCOCK:Fisst  mogment — Alexander Hamil-  flamboyant signature, he might sppeal
another direction when his fatherdied when there was happler news IlDSIE'LF"‘S!WMﬁ ton — he was suspicious of & totheright, and a certain Sharpbe-wield-
andawealthyuncleofferedtoadopthim.  tocelebrate. His pt = rekd 5t | government lngpl'esl.d.em_ With his respect for due
Artimes, the narrative stracture earned him many friends, but by Willard Sterme and yet he wo hisdirect
resembles the twists and tums of Henry his expensive tastes gratedon— gyrgall the approval of the US Consti- gupp-urtoldmse Inneed healsumpm-
Fielding's 1749 movel, Tom.Jones, sbout a more abstemiousleaders ke by jisped by Dutton tution in s, sents
foundling witha hearty appetite for life. Samuel Adams, Trpages 534 Weakened by pout, he began withthelefi. Lubnngadj\-'ld.edpenple
Tutored by his uncle, Hancock proved Hancock was elected to P to fade just asthecountrywas — closer tomether, as he did in 1776, would

mhwesnmepdnns]mseﬁmbusmesg
Inthe 17608, a5

eﬁce ﬁrgtLoeley and then,
d the presi-

betwezn England and its American col-
onies, Hancock wason the front lines asa
well-informed importer whounderstood
the waysinwhich local tempers were flar-
ing overtariffs on goods like paper and
fea. As i d the screws,

dency of the Continental Congress in
May 1775, as.a leader of the not-quite-
United States. In 1777 exhavsted, he
requested a leave, and retumed to
Boston for aspell. After that, he never

coming together. Forall of
these reasons, Hamilton gats
the310 bill and the musical.

Randall handles thearc of Hancock's
lifeefficiently, but there remain unasked
questions relating toslavery. There s

Ads that Hamcock, as th

ernorof| ts, impeded the

regained h
e 0o

be & good way to honour a founder who
has been waiting a long time for his
closa-up.

The reviewer isthe author of Lincoln on
the Verge: Thirteen Days to Washington.
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